N Q J National All-Jersey Inc.

June 20, 2023

VIA E-MAIL: FMMOhearing@usda.gov

Deputy Administrator
USDA/AMS/Dairy Programs
STOP-02250, Room 2530

1400 Independence Avenue, SW
Washington, DC 20250-0225

Dear Deputy Administrator:

Thank you for the opportunity to submit additional proposals for consideration in a
hearing to amend pricing provisions in all Federal Milk Marketing Orders (FMMO). | am
submitting three proposals on behalf of National All-Jersey Inc. (NAJ). NAJ advocates the

adoption of all three proposals, but each could be adopted individually.

NAJ was formed in 1957 by the American Jersey Cattle Association to promote equity in
milk pricing. The nutrition, and therefore the value, of milk resides in its components: butterfat,
protein, and other solids (lactose and minerals). Equitable milk pricing seeks to compensate

producers for milk components in accordance with their use and value in consumer products.

For over 50 years, NAJ has advocated for not just Jersey producers, but all producers

with above-average component milk. A national organization, today NAJ has 975 members who

S 6486 East Main Street (614) 861-3636 phone
U \Jersey Reynoldsburg Ohio 43068-2362 (614) 861-8040 fax

http://naj.usjersey.com


mailto:FMMOhearing@usda.gov

uty Agministrator National All-Jersey Inc.
N el 3
age

support equity in milk pricing and dairy policy. While a majority of these members are Jersey
producers, approximately 25% of NAJ members own other breeds of dairy cows in addition to

Jerseys.

NAJ carries out its mission through market development, milk price regulation, policy
issues, research, industry relations and information and education. NAJ is a long-time associate
member of both the National Milk Producers Federation (NMPF) and the International Dairy

Foods Association (IDFA).

While NAJ has interest in all aspects of modernizing the Federal Milk Marketing Orders,
the organization’s priorities are as follows: (1) Updating the milk component factors for protein,
other solids, and nonfat solids in the Class Il and IV skim milk price formulas and increasing the
frequency of such updates to annually with an appropriate lag to address time needed for risk
management tools. (2) Establishing Class I, 111, and IV payment requirements in FMMOs 5, 6,
7 and 131 based on multiple component pricing. (3) Establishing Class | payment requirements

based on multiple component pricing instead of skim and butterfat in all FMMOs.
NAJ requested data from USDA/AMS/Dairy Program consisting of:

. Total monthly pounds of skim milk, protein, other solids, and nonfat solids,
. Pooled in each of Classes I, I, 111, and 1V,
. In each of the 11 federal orders,

o For the years 2019 through 2022.

NAJ’s analysis of this data showed conclusively that producer skim milk components have

increased well above the current skim component factors of 3.1 for protein, 5.9 for other solids,
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and 9.0 for nonfat used in the Class I11 and Class 1V skim milk price formulas. NAJ agrees with

NMPF’s assertions that:

. The skim component factors used in price formulas should be reflective of actual
skim components in producer milk.

o The current misalignment between skim components used in price formulas and
actual skim components in producer milk causes Class I prices to be lower
relative to manufacturing milk prices in all federal orders which increases the
likelihood that manufacturing milk will be depooled.

. The current misalignment between skim components used in price formulas and
actual skim components in producer milk causes Classes I, 111, and 1V to be

undervalued in the four non-MCP orders.

However, NAJ’s analysis also revealed that while overall skim component content has increased,
there are significant differences in the skim components between classes and orders. The
continued use of single, national skim component factors across all orders, even if updated
regularly, will result in class prices, primarily Class I, being misaligned with actual skim values.
As a result, skim milk will continue to be overvalued and undervalued in many orders.

Therefore, NAJ offers three proposals for consideration.

A. NAJ Proposal 1: Annually Update The Milk Component Factors For Protein, Other

Solids, And Nonfat Solids In The Class I11 and Class IV Skim Milk Price Formulas
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NAJ requests amendments to the milk component factors in the skim milk price formulas
for Class 111 and Class IV such that they are updated annually using the previous year in order to

more accurately reflect the component content in the skim portion of producer milk.

NAJ’s proposed amendment is set out here for consideration and is similar but not
identical to NMPF’s proposal. Both proposals seek to update milk component factors in the
skim milk price formulas for Class 11l and Class IV by calculating the weighted average skim
factors for all orders. This will also impact Class Il. The proposals differ in that NMPF has
indicated its proposal would update the factors every three years with a one-year lag and NAJ

would update the factors annually with a one-year lag.
1. Proposed Order Language

8 1000.50 Class prices, component prices, and advanced pricing factors.

*khkkkk

(F) Class 11 nonfat solids price. The Class Il nonfat solids price per pound routed
to the nearest one-hundredth cent, shall be the Class 11 skim milk price divided by

9-the applicable nonfat solids component factor described in 1000.51.

(i) Class 1 skim milk price. The Class Il skim milk price per hundredweight,
rounded to the nearest cent, shall be the protein price per pound times 3% the
applicable protein component factor described in § 1000.51 plus the other solids
price per pound times 59 the applicable other solids component factor
described in § 1000.51.

* * k k%

(k) Class 1V skim milk price. The Class IV skim milk price per hundredweight,
rounded to the nearest cent, shall be the nonfat solids price per pound times-9 the
applicable nonfat solids component factor described in § 1000.51.
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* kx *k k%

(9) Advanced pricing factors.
Q) ...
@) ...

(i1) Multiply the protein price computed in paragraph (q)(1)(i) of this
section by 31 the applicable protein component factor described in § 1000.51;

(i11) Multiply the other solids price per pound computed in paragraph
(@)(1)(i) of this section by 5:9 the applicable other solids component factor
described in § 1000.51; and

@iv) ...
@) ...
Q) ...

(if) Multiply the nonfat solids price computed in paragraph (q)(2)(i)
of this section by 9 the applicable nonfat solids component factor described in
§ 1000.51.

* *k k k%

§ 1000.51 fReserved} Milk Component Factors

(1) Effective with milk marketed in January following the effective date
of this section §1000.51, the component factors for protein, other solids and
nonfat solids in this section 1000.51(1)(a)-(c) shall replace component factors
for protein, other solids and nonfat solids for one calendar year, January
through December, and thereafter, 8§ 1000.51(2) shall establish the component
factors for protein, other solids and nonfat solids applicable to §1000.50
annually thereafter as prescribed therein:

(a) Protein 3.39;
(b) Other solids 6.02; and
(c) Nonfat solids 9.41.

(2) The component factors in §1000.51(1)(a)-(c) shall be updated
annually to reflect the weighted average component tests of producer milk in
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all Orders for the immediately preceding calendar year, January through
December.

(3) The component factors for the immediately preceding calendar year
as calculated in 81000.51(2) shall be calculated on or before the last business
day of February and shall be utilized in 8§1000.50 for pricing effective in
January of the subsequent year.

2. Justification for NAJ Proposal 1

National All-Jersey agrees with and supports NMPF’s effort to update the milk
component factors for protein, other solids, and nonfat solids in the Class I11 and Class 1V skim
milk price formulas. National All-Jersey agrees with the analysis presented by NMPF in favor of

the proposed change.

When the component pricing factors in §1000.50 do not keep pace with actual
components reflected in the marketplace, there is a misalignment between the value of milk to
producers that is supplied to manufacturing in Multiple Component Pricing (MCP) orders
(because the handler pays based on actual components in the milk they receive) and milk
supplied to fluid milk plants where handlers pay based on the outdated lower component pricing
factors in 1000.50. The misalignment between current actual skim milk components used in
valuing manufacturing milk and outdated component factors used in valuing Class I milk (and
manufacturing milk in the non-MCP orders), creates disorderly marketing conditions as

discussed hereinbelow.

Attachment A, Skim Solids All Orders, All Classes, shows the national average
skim component content from a USDA FMMO data request for the period of 2019 to 2022, as
well as the most recent three-year average included in NMPF’s proposal. A summary chart

follows, which also lists the current component pricing factors utilized in 1000.50:
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Data Source Protein Other Solids Nonfat Solids

§1000.50 3.1%  5.90% 9.00%

2019 3.29% 6.00% 9.29%
2020 3.30% 6.01% 9.31%
2021 3.34% 6.01% 9.35%
2022 3.39% 6.02% 9.41%
NMPF 3.35% 6.01% 9.36%

The data shows that actual components have increased substantially above the current
component pricing factors in §1000.50. The difference between the component pricing factors in
81000.50 and 2022 is material and, importantly, the difference between NMPF’s proposal and

NAJ’s Proposal 1 is material as well.

The difference between NMPF’s proposed component pricing factors using a three-
year average that is updated every three years versus an annual update is material. If already
implemented, the NMPF proposal would update the skim milk factors to the most current three-
year average (2020 to 2022) beginning in 2024, and those factors would continue to be used until
2027. NAJ’s proposed annual updates would utilize 2022’s actual skim components in 2024
which exceed the NMPF’s proposed three-year average. While 2024°s advance component prices
can’t be known, based on 2022’s prices of $2.7098 for protein, $0.4320 for other solids, and
$1.5135 for nonfat solids, the Class Il advance skim price would be $0.11/cwt. higher using

annual updates versus a three-year average, and the Class IV advance skim price would be
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$0.08/cwt. higher. Accordingly, the Class | skim price would be $0.095/cwt. higher, which
equates to $38 million of Class | revenue when applied across 40 million pounds of pooled Class

| skim.

Skim protein content increased 0.1% from 2019 to 2022. If protein’s increasing trend
continues, skim protein content will be approximately 3.44% by 2024. Based on NMPF’s
proposal, milk marketed in 2026 would utilize skim pricing factors of 3.35% protein, 6.01%
other solids, and 9.36% nonfat solids as the last year that NMPF’s proposed three-year average
(2020 to 2022) would be in effect. Using NAJ’s proposed annual update, the skim pricing factors
in 2026 would be 3.44% protein, 6.02% other solids, and 9.46% nonfat solids based on projected
2024 components. The differences of 0.09% protein, 0.01% other solids, and 0.10% nonfat solids
will have a material impact on Class 111 and IV skim prices. Furthermore, marketing milk in
2026 using skim pricing factors based on 2024 producer components instead of 2020 to 2022
components will keep skim milk prices better aligned with manufacturing milk given that

manufacturing milk value will be based on actual component content.

Money moves milk. Given that producers have become more adept at producing
higher component milk as evidenced by the above data, the fact that they can generate more
value for their milk by supplying manufacturing in a MCP market versus a fluid milk plant or a
manufacturing plant in a non-MCP market, means that the outdated components in §1000.50
incentivize producers to incur transportation costs and engage in milk movement that will
maximize the value of their milk despite the needs of plants that are closer. It is the mark of
disorderly marketing to have pricing that encourages the unnecessary movement of milk longer

distances, injects unnecessary transportation costs into the system, and makes it more difficult
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for handlers, especially fluid milk handlers, to attract a milk supply. Indeed, this is at the heart of

the uniform pricing requirement in the foundational legislation authorizing FMMOs.
3. 8900.22 Proposal Submission Requirements for NAJ Proposal 1

(a) The proposal would update the skim milk component pricing factors in §1000.50
annually with 12-month lag. NAJ agrees with NMPF’s explanation here. Specifically, the
proposal is intended to address negative PPDs, depooling, and uneconomic milk movement that
is undertaken to move higher component milk to other markets where producers are not
compensated based on actual components. The misalignment between manufacturing prices and
fluid prices that NAJ Proposal 1 is intended to help ameliorate has been acknowledged as a
contributing factor to negative PPDs as explained in an analysis published in the Journal of Dairy

Science where it was observed that:

Class 111 and Class IV milk prices use standard component tests: 3.5 pounds of
butterfat per hundredweight of milk, and 3.1 pounds of protein and 5.9 of other
solids per hundredweight of skim milk. These component tests reflect the average
milk solids tests in late 1990s, prior to the last major federal order reform.
However, as demonstrated previously, average component tests have since
increased considerably. Class | handler obligations to the pool are based on skim
milk definition with 3.1 pounds of protein, although such milk may have much
higher protein content. This misalignment contributes to negative trends in PPDs
over time.

Bozic and Wolf, Negative Producer Price Differential in Federal Milk Marketing Orders: Explanation,
implications, and policy options, J. Dairy Sci. 105:424:440 at pp. 438-39 (2022), available at
https://doi.org/10.3168/jds.2021-20664 (emphasis added). NAJ proposal 1 will help address the

misalignment referenced in the aforementioned article.
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(b) The proposal would bring the relationship between manufacturing values and
Class I values into closer alignment such that incentives to depool, the likelihood of negative
PPDs and incentives to incur transportation costs to maximize producer revenue would be

reduced.

(c) The FMMO milk component factors currently found in §1000.50 are 3.1 for
protein, 5.9 for other solids and 9.0 for nonfat solids. These factors have been in place since
FMMO reform and do not reflect the composition of milk currently. The proposal would update
these factors to the factors identified based on the weighted average in all FMMOs in 2022 and

then would be updated annually using the immediately preceding year.

(d) The proposal is expected to make it less difficult for fluid milk plants to attract
available milk that has higher component levels. The proposal is expected to reduce the
incentive for manufactured milk to depool and reduce the incidence of negative PPDs by
enhancing pool values and realigning the relationship between fluid milk and manufacturing
milk values. The proposal is expected to increase the cost to processors and potentially to
consumers as well. Initial impact will be $0.52/cwt. for Class | for all orders, $0.59/cwt. for
Class Il in the non-MCP orders, and $0.46/cwt. for Class IV in the non-MCP orders. By
building in a 10-month lag between announcing the updated factors and implementing them, this

will mitigate the impact on risk management strategies.

(e) Small business producers would be expected to benefit from this proposal as it is
expected to bring about more orderly marketing conditions and generate additional revenue for

the FMMO pools, decrease the likelihood of negatives PPDs and depooling. In particular,
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producers serving the Class | market would be more likely to share in the value of manufacturing
values to the extent depooling is reduced. Class I handlers and handlers involved with
manufacturing in non-MCP orders would face higher costs, however, those higher costs would

be expected to restore incentives for producers to supply their locations.

(F) In general, the proposal would increase milk price costs to fluid milk handlers and
manufacturers in non-MCP orders. Those same handlers should experience a benefit in that
producers will have greater incentives to supply those same handlers. To the extent this proposal
will reduce the likelihood of negative PPDs and depooling, industry should experience less in
logistics costs associated with the uneconomic movement of milk. There should be a minimal
impact on the Dairy Programs other than a one-time update using data that is readily available to

the Market Administrators.

(9) A pre-hearing information session would be helpful to explain the proposal,

especially as it relates to the timing of the updates.

B. Proposal 2: Classes I1, 111, and 1V in all orders to be valued on the actual pounds of
protein, other solids, and nonfat solids pooled, including adjustments for Somatic

Cell Count.

NMPF’s proposal correctly explains that some of the current marketing and price
dysfunction in the federally regulated milk order system is related to multiple component pricing
(MCP) for most milk, and New Deal-era skim/butterfat pricing for non-MCP markets. NMPF

observes:

. Almost 90% of FMMO milk production use MCP.
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o In the seven Federal Orders with MCP, increased protein and other solids
component levels have led to skim milk prices increasing relative to the other

four Federal Orders without MCP.

. Manufacturing class prices undervalue producer milk in the non-MCP Federal
Orders.

. This has reduced the revenue producers receive for all milk not paid for on a
MCP basis.

. This also increases the cost of supplemental milk for the non-MCP, deficit fluid

milk markets and reduces incentives to maintain or expand local milk

production.

The NMPF proposal to update component pricing factors in 81000.50 and NAJ’s
Proposal 1, while certainly an improvement that is important to mitigating the current pricing
disfunction and resultant disorderly marketing conditions, would indirectly and incompletely
address the problems of continuing a non-MCP system for a small portion of national milk
production. In order to improve the disequilibrium associated with MCP and non-MCP pricing
further than NAJ Proposal 1 and NMPF’s component factors pricing update proposal, it is also
important that the Secretary establish MCP pricing for Classes Il, 111, and IV in the orders that

remain non-MCP orders, and that is NAJ’s Proposal 2.
1. Proposed Language for NAJ Proposal 2

The proposal language for Proposal 2 is extensive so NAJ is including the proposal

language for one of the four non-MCP orders as an example as an exhibit. See Attachment B,
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Sample MCP Language for Classes 11, 111, and IV. The proposed amendments are intended to
conform to the policy expressed in the final FMMO reform decision for “a ‘uniform’ multiple
component pricing plan” that is “the same as the plan contained in other MCP orders.” Milk in
the New England and Other Marketing Areas, 64 Fed. Reg. 16026, 16158 -59 (April 2, 1999).
The option to include SCC adjustments is also provided, subject to hearing stakeholder input on

its addition to the uniform MCP plan.
2. Rationale for NAJ Proposal 2

NAJ proposes to amend the four remaining FMMOs that utilize skim and fat pricing
instead of MCP so that they utilize MCP for Classes 11, I11, and IV. Those four orders are Orders

5,6, 7 and 131.

The proposal would: (1) reduce wasteful transportation, handling and transaction
costs associated with supplying raw milk to non-MCP orders that rely on milk from MCP orders,
(2) provide MCP revenue benefits to producers, (3) restore uniform classified pricing for milk
used to produce Class Il, 11l and IV products, and (4) improve production market signals to dairy

farmers.

The existence of inconsistent programs for payment to producers in common
procurement areas can result in disorderly marketing. Producers, cooperatives and handlers are
presumed to respond rationally to economic signals created by the marketplace or by regulation
in order to maximize revenue. For instance, in the decision adopting MCP for five Midwest
markets, the Secretary explained how differing plans for payment to producers in overlapping

milksheds creates disorderly marketing:
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Certainly, including the Nebraska-Western lowa and Eastern South Dakota orders in this
decision will contribute to orderly marketing. The data supplied by the market
administrators’ offices describing the milksheds of the various orders shows a
considerable overlap of milksheds. For example, many South Dakota counties have milk
pooled on three of the five orders during the same month. In the absence of uniform
pricing provisions between the five orders, disorderly marketing could occur, particularly
when orders have overlapping milksheds, if one order were pricing milk on a skim and
butterfat basis while another order was pricing milk on the basis of its components. If a
producer’s milk tests high for nonfat components but is pooled under an order that prices
milk on a skim-butterfat basis, the producer would attempt to maximize returns by
changing the market under which his milk is pooled to benefit from his high component
levels. The opposite situation would occur if the milk of a producer testing below average
for nonfat components is pooled under an order with MCP provisions. Such a producer
would maximize returns by changing the order under which his milk is pooled to one
with skim butterfat pricing. This shuffling of producers in the same geographic area
because of nonuniform pricing provisions would not constitute orderly marketing.

Milk in the Chicago Regional and Other Marketing Area, 60 Fed. Reg. 41837(August 14, 1985).

Such marketing disorder has been observed in the southeast region, with adverse impact
not only for milk used in manufacturing classes, but also for fluid use. Marketing inefficiency in
supplying milk for fluid use in the southeast markets creates a unique imperative for adoption of
uniform MCP rules in the southeast. The southeast region relies on milk supplies from producers
who have access to MCP markets. Attachment C, Sources of Milk for FMMOs 5, 6, and 7.
Milk originating in MCP markets would rationally be reluctant to supply fluid milk needs in the
southeast if that meant giving up greater revenue from MCP in the market of origin. A high
component producer within or near the southeast market would rationally seek an MCP market
buyer, rather than serve southeast fluid needs, to enhance farm revenue from the payment for
protein. By such rational decisions, less out-of-area milk will be made available to serve fluid
needs in the southeast unless the originating milk is below average in protein content, or the

buying market compensates the supplier for giving up MCP revenue. Milk marketing and
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movement in the southeast is being directed by the unequal regulated pricing systems in adjacent

Federal Orders rather than serving market needs and promoting marketing efficiencies.

Some costly marketing inefficiencies due to adjoining MCP and skim-butterfat markets

are outlined hereinbelow.

There are incentives for milk assembly routes to be organized to collect lower protein
milk for shipment to non-MCP markets when closer supplies, or more efficiently assembled
supplies, would be available but for the discouraging skim-butterfat price available for non-MCP

market sales. Attachment D, Map of Texas and Louisiana Milk Movement.

A graphic illustration of the result of these marketing practices, as measured by protein
content of producer milk, is shown in Attachment E, East Texas Milk Pooled on FO 126 vs.
FO 7, for milk from East Texas (as defined by the Order 126 Market Administrator) pooled in
Orders 126 and 7. The higher protein milk in East Texas is retained to serve markets in Order
126 to realize its protein value. Meanwhile, Attachment D, Map of Texas and Louisiana Milk
Movement, shows milk from west Texas regularly supplying Order 7. If MCP existed in Order
7, additional East Texas milk would have incentive to serve Order 7 markets thereby eliminating

the need to move as much milk from west Texas and the associated greater hauling costs.

When procurement of milk with average or above average protein content from farms in
MCP markets is necessary to serve a non-MCP market, the cooperative typically compensates
producers the difference between the regulated MCP price they would receive in their home

market, and the skim-butterfat price for which the milk will be credited in the non-MCP market,
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thereby reducing funds available cooperative members without the regulatory assurance of

recovery of that amount.

In order to retain supplies of high protein producer milk from farms within the non-MCP
markets that have access to MCP-market buyers, it is similarly necessary to compensate
producers as though the milk were pooled on an MCP market to retain the milk for fluid use in
the non-MCP market. This creates additional and non-uniform procurement costs, created by the

regulatory structure, on some handlers.

Producers whose milk is pooled on Orders 5, 6, and 7 are not provided the benefits of
MCP. The Market Administrators for those three orders have calculated the impact of using
MCP on the value of pooled milk each month from 2008 through 2022. Order 5 showed
increased pooled value for 170 of the 180 months, and no month has had a negative impact since
July 2012 (Attachment I, FO 5 Component Pricing Impact Estimate). Order 6 showed
increased value for 126 of the 180 months, and no month has had a negative impact since July
2016 (Attachment J, FO 6 Component Pricing Impact Estimate). Order 7 showed increased
pooled value for 173 of the 180 months, and no month has had a negative impact since July 2011

(Attachment K, FO 7 Component Pricing Impact Estimate).

If out-of-area producer milk pooled on a non-MCP market is above average protein, the
non-MCP buyer or supplier will ordinarily need to pay extra to secure or retain that milk for fluid
use. But the problems experienced by the handler or supplier of fluid milk do not end there.
When such above-average protein milk is diverted for manufacturing use, the manufacturer

knows that the diverting handler (unlike handlers diverting milk from an MCP market) has not
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been required by FMMO rules to account for the added value of high protein. As a result, the full
value of milk components may not be paid by the manufacturer for benefit of the diverting
handler or its producers. Attachment H, Comparison of Regulated Nonfat Milk Solids Prices,
compares the 2022 MCP and fat-skim price per pound of Class Il nonfat solids at various NFS
tests. Class Il skim above 9.0% NFS provides manufactures an advantage when priced using fat-
skim. The same concept holds true for Class Il skim greater than 3.1% protein and 5.9% other

solids, and Class IV above 9.0% nonfat solids.

By adoption of MCP, cooperatives and other handlers procuring fluid milk would save
marketing, transportation, transaction, and regulatory costs, leaving more revenue available to

pay pool producers and advancing the public policy objective of marketing efficiency.

As frequently explained in the agency’s milk order decisions, FMMO changes are

appropriate when market or regulatory signals create, rather than mitigate, disorderly marketing.
3. 7 C.F.R. 8900.22 Requirements for NAJ Proposal 2

a) NAJ is proposing that MCP is extended to the last four FMMOs that are pricing based
on skim and butterfat. This proposal would help mitigate disorderly marketing in that there is
currently an economic incentive for higher composition milk to stay out or move out of non-
MCP regions. This results in the uneconomic movement of milk whereby nearby milk might
travel to further destinations seeking MCP pricing. Converting the last four FMMO’s will
reduce these incentives. The proposal will also mitigate inequity among producers who receive

regulated revenue not commensurate with the value of milk components they produce; handlers
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operating under conflicting pricing rules when procuring milk from multiple markets; and

nonuniform classified prices for milk used to produce manufactured products.

b) The purpose of NAJ Proposal 2 is to extend MCP pricing on Classes 11, 111, and IV to
all FMMOs in order to mitigate the incentives that arise and have arisen to move high component

milk into MCP orders and lower component milk into non-MCP orders among other things.

c) Current Federal order provisions require skim milk and butterfat pricing and
accounting for producer milk in four of the eleven FMMOs. The other seven orders use MCP for
Classes II, Il and IV. Manufacturers generally value and pay for milk based on their butterfat,
protein, and nonfat solids content. Manufacturers in non-MCP markets must bear extra costs
from transportation, component content, and source of supply when procuring milk due to the

incentives available in MCP markets.

d) The proposal is expected to benefit producers by generating revenue associated with
actual components, reducing transportation costs associated with moving higher component milk
to MCP markets and lower component milk to non-MCP markets. Manufacturers may or may
not face higher costs as the reflection of actual composition should generally increase the price
for manufacturing milk, but transportation costs should be reduced. There are also costs
associated with equipment needed for testing, but because manufacturing has migrated toward
valuing skim components, such equipment is in place in many cases and existing government
labs may be able to serve as a backstop. Handlers will additionally benefit by a common system

of accounting, producer payroll, and FMMO pool reports.
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e) Small businesses will, on balance, benefit for reasons described above. Some
producers with lower-than-average protein will experience less regulated revenue, while other
producers experience more. The cross-subsidy to low protein producers by high protein
producers will end. USDA has previously certified, e.g., that adoption of an MCP plan “will not
have a significant economic impact on a substantial number of small entities. The amended
orders will promote more orderly marketing of milk by producers and regulated handlers.” 58

Fed. Reg. at 33348 (1993); 60 Fed. Reg. 41833 (1995).

f) As described above, it is expected that adoption of an MCP plan for the remaining
FMMOs will decrease costs to handlers and cooperatives supplying the non-MCP markets by
reducing transportation costs, among others. The proposal could possibly increase costs to
manufacturing plants (if any) that do not now pay for the value of skim milk solids used in
manufacturing. It is believed that costs for order administration will not significantly be

affected, although the Market Administrator may need to support additional testing.
g) A pre-hearing information session would be useful to explain this proposal.

C. NAJ Proposal 3 - Class I in all orders to be valued on the actual pounds of protein,

other solids, and nonfat solids pooled.

In its submission NMPF observed that the FMMO Class | price formula assigns fixed
factors to calculate the value of protein and other solids in Class | skim milk. But as protein and
other solids have increased in producer milk, the regulated price of Class | milk has not kept
pace. The Class I price, like other classes, should capture the increased value of protein and

other solids for many of the same reasons why there should no longer be MCP orders and non-
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MCP orders. When non-MCP milk is based on fixed factors that become outdated as quickly as
they are updated milk suppliers have incentives to transport their milk to buyers facing a higher
valuation for their higher component milk. This contributes to market disorder by causing
transportation costs that are otherwise unnecessary and it makes it more difficult for handlers

subject to non-MCP pricing to attract milk.

Additionally, having skim value in milk used for Class I purposes be reflective of actual
skim components in producer milk is better for producers, but importantly, it can reduce or
eliminate the misalignment between skim value in Class | relative to skim value in
manufacturing classes in most FMMOs, which in turn can lessen the likelihood that
manufacturing milk will be depooled. This is a positive externality for producers in general and
Class I suppliers and fluid milk plants more specifically. This is because Class I plants and their
suppliers must share their Class | value when it is higher, but they do not get the opportunity to

share in the higher manufacturing values when negative PPDs and depooling occur.

Another reason why MCP should be applied to Class I in all FMMOs is because
reflecting actual components in respective markets will ensure that fluid milk handlers are
neither underpaying nor overpaying for what they are receiving in terms of components. An
order-by-order analysis of skim components revealed significant differences between orders.
Attachment A, Skim Solids All Orders, All Classes, shows that in 2022 the weighted average
skim protein content of all orders was 3.39% which is significantly higher than the current skim
protein factor of 3.10%. However, individual orders varied from 3.20% (Florida) to 3.55%
(Pacific Northwest). Other solids and nonfat solids averaged 6.02% and 9.41%, respectively, and

both are higher than the current factors of 5.90% and 9.00%. Individual orders showed much
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smaller variations in other solids content, 5.98% to 6.04%. The differences in nonfat solids

mirrored protein with a low of 9.18% and a high of 9.59%.

Attachment F, Class | Price Comparison All Orders 2019-2022, shows Class | skim
component content value for each order. Skim value was calculated using four methods: 1)
current skim factors of 3.1% protein, 5.9% other solids, and 9.0% nonfat solids, 2) NMPF’s
proposed three-year average updated component factors, 3) NAJ’s proposed annual updated
component factors, and 4) actual skim components. When the variation in actual skim content is
combined with 2022 average advance skim prices of $2.7098/Ib. protein, $0.4320/Ib. other
solids, and $1.5135/Ib. nonfat solids, the Class I skim price ranges from $13.32/cwt. to
$13.95/cwt. Using three-year average component factors (2018 to 2020) of 3.30% protein, 6.00%

other solids, and 9.30% nonfat solids Class | skim values would be $13.54/cwt. for all orders.

Why are these differences significant? First, using single, national factors does not reflect
actual skim components. Class I skim that is below the national factors will be paid for skim
components that are not being delivered. Conversely, Class | skim that is above the national
average will not be paid the full value of the components thereby lowering Class | revenues and

lowering PPDs than if Class I values were based on actual component content.

Furthermore, when Class | skim has higher component content than the national factors,
the Class I skim value remains out of alignment with manufacturing skim value. If updated
national factors are enacted the misalignment will be less than exists with the current factors but
will remain a contributing factor to depooling manufacturing milk. Attachment G, Protein In

All MCP Orders, shows the increasing average protein content in the multiple component
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pricing (MCP) orders since 2000. Looking forward, producers can be expected to continue to
increase milk’s component content. The proposed regular updates of single, national component
factors will lead to increasing Class I skim prices for all orders including the four non-MCP
orders which have no incentive to increase their skim components because there is no direct
compensation to producers for skim components. The NMPF petition for the hearing includes the

following paragraph:

Three of the non-MCP orders, Appalachian, Florida, and Southeast do not have an
adequate supply of producer milk within their marketing areas to meet consumer fluid
milk demand. Supplemental milk must be transported into these markets to meet this
demand. The supplemental milk is typically supplied from federal orders using MCP. The
higher relative value of skim milk in MCP versus non-MCP markets increases the cost of
supplemental milk for the non-MCP, deficit fluid milk markets. In addition, it decreases
the incentive to move milk from reserve supply areas to deficit fluid milk markets. Both
make it more costly and difficult to ensure consumers have access to an adequate supply
of fluid milk.

NAJ Proposal 2 will help address the reluctance to move high component milk from the MCP

orders to the deficit fluid markets.

AMS says, "the mission of the Dairy Program is to facilitate the efficient marketing of
milk and dairy products.” U.S. Department of Agriculture, Dairy Program Overview available

at https://www.ams.usda.gov/about-ams/programs-offices/dairy-program. NAJ Proposal 3

would do this. Currently milk is transported inefficiently to exploit higher values of high
component milk at manufacturing plants in MCP markets. Pricing Class | milk on components
would reduce disincentives to supply milk to Class I plants, where needed. Fewer premiums
would be required to attract milk away from manufacturing. Plants that receive low protein or

low SNF milk would pay less but have more revenue available to pay premiums.
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2. NAJ Proposal 3 Proposed Language
§ 1000.70 Producer-settlement fund

The market administrator shall establish and maintain a separate fund known as the
producer-settlement fund into which the market administrator shall deposit all payments made by
handlers pursuantto 8§ .71,  .76,and ___ .77 of each Federal milk order and out of
which the market administrator shall make all payments pursuantto 8§ .72and .77 of
each Federal milk order. Payments due any handler shall be offset by any payments due from

that handler.

The total value of milk of the handler for the month to which § .71 of each Federal milk

order applies shall be further adjusted by the following calculation:

a. for producer milk in Class I determine the percent content of nonfat solids,
protein and other solids in skim milk;
b.  for months in which the applicable Class I skim price is based upon protein
and other solids value pursuant to §1000.50(qg)(1),
M calculate the value of the handler’s Class | skim milk based on
81000.50(q)(1) protein and other solids prices and component factors
determined pursuant to §1000.51,
(i) calculate the value of the handler’s Class I skim milk based
81000.50(q)(1) protein and other solids prices and on actual protein and
other solids content in such skim milk,
(i) subtract the calculated value of the handler’s Class I skim milk
based on actual protein and other solids content from the calculated value of
the skim milk based on §1000.51 component factors. The total value of milk
of the handler for the month shall be reduced by the difference (if positive) or
be increased by any negative difference.
c.  for months in which the applicable Class I skim price is based upon nonfat
solids value pursuant to §1000.50(q)(2),
(1) calculate the value of the handler’s Class | skim milk based on
81000.50(q)(2) nonfat solids price and component factor determined
pursuant to 81000.51,
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(i) calculate the value of the handler’s Class | skim milk based
81000.50(q)(2) nonfat solids price and on actual nonfat solids content in such
skim milk,

(iii) subtract the calculated value of the handler’s Class I skim milk
based on actual nonfat solids content from the calculated value of the skim
milk based on §1000.51 component factors. The total value of milk of the
handler for the month shall be reduced by the difference (if positive) or be
increased by any negative difference.

The aforementioned proposed language would implement MCP in Class | nationally by
amending a uniform provision in 81000.70. Alternatively, amending part 60 of each FMMO
could implement MCP for Class I as well. Using 1001.60, as an example, the language could be

as follows:

§ 1001.60 Handler’s value of milk.

*khkk

(@) Class I value. (1) Multiply the pounds of skim-mik-in-Classt+by-the Class-1

skim-mitk-price-protein in Class | by the advance protein price, plus
multiply the pounds of other solids in Class I by the advance other solids

price (if Class 111 is higher) or Multiply the pounds of nonfat solids in
Class | by the advance nonfat solids price (if Class 1V is higher); and
If the “average of’ is retained/updated, then the equation becomes the average of Class I1l and

Class IV value, plus the volume of Class I skim multiplied by the adjuster, which is currently 74-

cent cwit.
3. 8900.22 Proposal Submission Requirements for NAJ Proposal 3

(a) The proposal would establish Class I pricing using MCP across FMMOs.

Making this amendment will improve the relationship between Class | values and manufacturing
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values, reduce the incidence of negative PPDs and depooling and reduce the disincentive to

supply Class I handlers versus manufacturing in MCP markets.

(b) The proposal would bring the relationship between manufacturing values and
Class I values into closer alignment such that incentives to depool, the likelihood of negative
PPDs and incentives to incur transportation costs to seek out MCP outlets over non-MCP outlets.
The proposal will also reduce the incidence of fluid milk handlers overpaying in some markets
and underpaying in other markets for what they receive, and it is expected to generate additional

producer revenue in aggregate.

(c) Class I handlers are currently obligated to account for their milk based on skim
volume and fat. The proposal would make it so that Class | handlers account for the milk they

receive based on the skim components and fat actually received.

(d) The proposal is expected to make it less difficult for fluid milk plants to attract
available milk that has higher component levels. The proposal is expected to reduce the
incentive for manufactured milk to depool and reduce the incidence of negative PPDs by
enhancing pool values and realigning the relationship between fluid milk and manufacturing
milk values. The proposal is expected to increase costs to processors (and consumers) in some
markets and decrease the cost to processors (and consumers) in other markets as the data
indicates skim components vary across FMMOs Fluid milk handlers may be impacted by
modest differences between the advanced Class | price and the value for which they must
account based on actual components received, but it is believed that this difference is highly

predictable and should be a minimal issue.
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(e) Small business producers would be expected to benefit from this proposal as it
IS expected to bring about more orderly marketing conditions and generate additional revenue as
skim components continue to increase. Producers serving the Class | market would be more
likely to share in the value of manufacturing values to the extent this proposal is an additional

step toward reducing negative PPDs and depooling. See part (d) regarding Class | handlers.

(F) See parts d-e, hereinabove, for potential costs to producers, handlers and
consumers. Additionally, there should be a minimal impact on the Dairy Programs as most
handlers are engaged in testing components and there will be an adjustment to reports required of

industry.

(9) A pre-hearing information session would be helpful to explain the proposal,

especially as it relates to the timing of the updates.

Thank you for your consideration of these proposals and | look forward to the
opportunity to explain them on Friday June 16.

Respectfully submitted,
Erick Metzger, General Manager

cc: Erin Taylor (Erin.Taylor@ams.usda.gov)
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2019 Protein Other Solids Nonfat Solids
Order Total Skim % of Total Skim Total Protein | Skim Protein % Total OS Skim OS % Nonfat Solids | Skim NFS %
1 - Northeast 25,710,259,025 17% 828,677,951 3.22%| | 1,539,488,016 5.99% 2,368,165,967 9.21%
5 - Appalachian 5,124,012,870 3% 164,649,761 3.21% 307,094,185 5.99% 471,743,946 9.21%
6 - Florida 2,417,995,467 2% 76,043,262 3.14% 143,369,309 5.93% 219,412,571 9.07%
7 - Southeast 4,716,174,582 3% 153,987,235 3.27% 282,034,283 5.98% 436,021,518 9.25%
30 - Upper Midwest 31,040,312,312 21%| | 1,011,439,750 3.26%| | 1,863,404,348 6.00% 2,874,844,098 9.26%
32 - Central 14,661,775,112 10% 486,005,158 3.31% 882,174,732 6.02% 1,368,179,890 9.33%
33 - Mideast 18,211,012,314 12% 594,637,524 3.27%| | 1,091,821,157 6.00% 1,686,458,681 9.26%
51 - California 23,335,470,100 16% 778,296,885 3.34%| | 1,396,491,962 5.98% 2,174,788,847 9.32%
124 - Pacific Northwest 8,149,679,145 5% 278,128,743 3.41% 489,395,474 6.01% 767,524,217 9.42%
126 - Southwest 12,385,030,957 8% 418,128,608 3.38% 744,375,858 6.01% 1,162,504,468 9.39%
131 - Arizona 4,659,260,702 3% 158,946,946 3.41% 278,775,867 5.98% 437,481,362 9.39%
Totals/weighted averages | 150,410,982,586 100%| | 4,948,941,822 3.29%| | 9,018,425,191 6.00%| | 13,967,125,565 9.29%
2020 Protein Other Solids Nonfat Solids
Order Total Skim % of Total Skim Total Protein | Skim Protein % Total OS Skim OS % Nonfat Solids | Skim NFS %
1 - Northeast 25,771,208,851 19% 834,913,544 3.24%| | 1,548,156,083 6.01% 2,383,069,627 9.25%
5 - Appalachian 5,116,560,342 4% 164,820,859 3.22% 307,354,940 6.01% 472,175,799 9.23%
6 - Florida 2,416,102,527 2% 75,872,240 3.14% 143,509,806 5.94% 219,382,046 9.08%
7 - Southeast 4,519,820,861 3% 148,455,947 3.28% 270,958,703 5.99% 419,414,650 9.28%
30 - Upper Midwest 19,485,737,238 15% 638,967,333 3.28%| | 1,170,041,658 6.00% 1,809,008,991 9.28%
32 - Central 12,791,166,939 10% 426,484,424 3.33% 770,780,493 6.03% 1,197,264,917 9.36%
33 - Mideast 17,283,681,773 13% 568,207,682 3.29%| | 1,038,963,875 6.01% 1,607,171,557 9.30%
51 - California 22,113,809,457 17% 734,081,803 3.32%| | 1,323,355,054 5.98% 2,057,436,857 9.30%
124 - Pacific Northwest 7,369,780,170 6% 249,385,351 3.38% 443,130,358 6.01% 692,515,709 9.40%
126 - Southwest 11,215,365,605 8% 383,644,992 3.42% 675,989,786 6.03% 1,059,634,778 9.45%
131 - Arizona 4,328,535,029 3% 146,174,675 3.38% 259,440,886 5.99% 405,609,139 9.37%
Totals/weighted averages | 132,411,768,792 100%| | 4,371,008,850 3.30%| | 7,951,681,641 6.01%| | 12,322,684,070 9.31%

Attachment A



2021 Protein Other Solids Nonfat Solids
Order Total Skim % of Total Skim Total Protein | Skim Protein % Total OS Skim OS % Nonfat Solids | Skim NFS %
1 - Northeast 25,965,226,529 20% 851,267,474 3.28%| | 1,559,851,784 6.01% 2,411,119,258 9.29%
5 - Appalachian 5,086,110,188 4% 164,432,124 3.23% 305,367,725 6.00% 469,799,849 9.24%
6 - Florida 2,354,594,141 2% 74,435,295 3.16% 140,584,075 5.97% 215,019,369 9.13%
7 - Southeast 4,403,443,629 3% 146,967,630 3.34% 263,857,492 5.99% 410,825,122 9.33%
30 - Upper Midwest 17,216,515,367 13% 568,927,487 3.30%| | 1,039,853,665 6.04% 1,608,781,152 9.34%
32 - Central 12,475,608,823 9% 420,999,794 3.37% 751,120,908 6.02% 1,172,120,702 9.40%
33 - Mideast 17,873,540,174 14% 593,215,209 3.32%| | 1,074,369,109 6.01% 1,667,584,318 9.33%
51 - California 22,869,916,613 17% 771,979,315 3.38%| | 1,368,503,746 5.98% 2,140,483,061 9.36%
124 - Pacific Northwest 7,083,207,761 5% 244,095,394 3.45% 426,558,043 6.02% 670,653,437 9.47%
126 - Southwest 11,778,481,350 9% 408,964,124 3.47% 709,710,994 6.03% 1,118,675,118 9.50%
131 - Arizona 4,292,850,159 3% 147,567,732 3.44% 257,587,255 6.00% 405,147,205 9.44%
Totals/weighted averages | 131,399,494,734 100%| | 4,392,851,578 3.34%| | 7,897,364,796 6.01%| | 12,290,208,592 9.35%
2022 Protein Other Solids Nonfat Solids
Order Total Skim % of Total Skim Total Protein | Skim Protein % Total OS Skim OS % Nonfat Solids | Skim NFS %
1 - Northeast 25,798,380,443 18% 848,446,947 3.29%| | 1,552,663,562 6.02% 2,401,110,509 9.31%
5 - Appalachian 5,208,464,202 4% 170,529,075 3.27% 313,412,038 6.02% 483,941,113 9.29%
6 - Florida 2,391,137,964 2% 76,487,399 3.20% 143,093,751 5.98% 219,581,150 9.18%
7 - Southeast 3,757,853,213 3% 126,782,624 3.37% 225,868,573 6.01% 352,651,197 9.38%
30 - Upper Midwest 30,524,460,373 21%| | 1,025,212,776 3.36%| | 1,841,974,093 6.03% 2,867,186,869 9.39%
32 - Central 15,003,543,422 10% 510,553,582 3.40% 905,505,656 6.04% 1,416,059,238 9.44%
33 - Mideast 16,121,463,338 11% 540,653,888 3.35% 970,183,213 6.02% 1,510,837,101 9.37%
51 - California 21,530,324,872 15% 744,583,931 3.46%| | 1,290,922,520 6.00% 2,035,506,451 9.45%
124 - Pacific Northwest 7,256,835,203 5% 257,680,484 3.55% 438,079,153 6.04% 695,759,637 9.59%
126 - Southwest 13,147,039,052 9% 457,256,028 3.48% 794,056,504 6.04% 1,251,312,532 9.52%
131 - Arizona 4,722,532,463 3% 167,118,333 3.54% 283,661,646 6.01% 450,784,152 9.55%
Totals/weighted averages | 145,462,034,545 100%| | 4,925,305,068 3.39%| | 8,759,420,709 6.02%| | 13,684,729,950 9.41%




Attachment B

SAMPLE MPC LANGUAGE FOR CLASSES V, IiI, IV
NAJ PROPOSAL 2

MILK IN THE SOUTHEAST MARKETING AREA, FEDERAL ORDER NO. 1007

DRAFT LANGUAGE FOR INSTALLATION OF MULTIPLE COMPONENT PRICING

§ 1007.13 Producer milk.

Except as provided for in paragraph (e) of this section, producer milk means the skim milk (or the
skim equivalent of components of skim milk) and butterfat contained in milk of a producer that is:

(a) Received by the operator of a pool plant directly from a producer or a handler described in §
1000.9(c). All milk received pursuant to this paragraph shall be priced at the location of the plant where
it is first physically received,;

(b) Received by a handler described in § 1000.9(c) in excess of the quantity delivered to pool
plants;

(c) Diverted by a pool plant operator to another pool plant. Milk so diverted shall be priced at
the location of the plant to which diverted; or

(d) Diverted by the operator of a pool plant or a handler described in § 1000.9(c) to a nonpool
plant, subject to the following conditions:

(1) In any month of January through June, not less than 1 days’ production of the producer whose
milk is diverted is physically received at a pool plant during the month;

(2) In any month of July through December, not less than 1 days’ production of the producer
whose milk is diverted is physically received at a pool plant during the month;

(3) The total quantity of milk so diverted during the month by a cooperative association shall not
exceed 25 percent during the months of July through November, January, and February, and 35 percent
during the months of December and March through June, of the producer milk that the cooperative
association caused to be delivered to, and physically received at, pool plants during the month, excluding
the total pounds of bulk milk received directly from producers meeting for conditions as described in §
1007.82 (c)(2)(ii) and (iii), and for which a transportation credit is requested,;

(4) The operator of a pool plant that is not a cooperative association may divert any milk that is
not under the control of a cooperative association that diverts milk during the month pursuant to
paragraph (d) of this section. The total quantity of milk so diverted during the month shall not exceed 25
percent during the months of July through November, January, and February, and 35 percent during the
months of December and March through June of the producer milk physically received at such plant (or
such unit of plants in the case of plants that pool as a unit pursuant to § 1007.7 (e)) during the month,
excluding the quantity of producer milk received from a handler described in § 1000.9 (c), excluding the
total pounds of bulk milk received directly from producers meeting for conditions as described in §
1007.82 (c)(2)(ii) and (iii), and for which a transportation credit is requested;

(5) Any milk diverted in excess of the limits prescribed in paragraphs (d)(3) and (4) of this section
shall not be producer milk. If the diverting handler or cooperative association fails to designate the dairy
farmers' deliveries that will not be producer milk, no milk diverted by the handler or cooperative
association shall be producer milk;

(6) Diverted milk shall be priced at the location of the plant to which diverted; and



(7) The delivery day requirements and the diversion percentages in paragraphs (d)(1) through (4)
of this section may be increased or decreased by the market administrator if the market administrator
finds that such revision is necessary to assure orderly marketing and efficient handling of milk in the
marketing area. Before making such a finding, the market administrator shall investigate the need for the
revision either on the market administrator's own initiative or at the request of interested persons. If the
investigation shows that a revision might be appropriate, the market administrator shall issue a notice
stating that the revision is being considered and inviting written data, views, and arguments. Any decision
to revise an applicable percentage must be issued in writing at least one day before the effective date.

(e) Producer milk shall not include milk of a producer that is subject to inclusion and participation
in a marketwide equalization pool under a milk classification and pricing program imposed under the
authority of a State government maintaining marketwide pooling of returns.

§ 1007.13 Producer milk.

Except as provided for in paragraph (e) of this section, producer milk means the skim milk (or the
skim equivalent of components of skim milk), including nonfat components, and butterfat contained in
milk of a producer that is:

(a) Received by the operator of a pool plant directly from a producer or a handler described in §
1000.9(c). All milk received pursuant to this paragraph shall be priced at the location of the plant where
it is first physically received,;

(b) Received by a handler described in § 1000.9(c) in excess of the quantity delivered to pool
plants;

(c) Diverted by a pool plant operator to another pool plant. Milk so diverted shall be priced at
the location of the plant to which diverted; or

(d) Diverted by the operator of a pool plant or a handler described in § 1000.9(c) to a nonpool
plant, subject to the following conditions:

(1) In any month of January through June, not less than 1 days’ production of the producer whose
milk is diverted is physically received at a pool plant during the month;

(2) In any month of July through December, not less than 1 days’ production of the producer
whose milk is diverted is physically received at a pool plant during the month;

(3) The total quantity of milk so diverted during the month by a cooperative association shall not
exceed 25 percent during the months of July through November, January, and February, and 35 percent
during the months of December and March through June, of the producer milk that the cooperative
association caused to be delivered to, and physically received at, pool plants during the month, excluding
the total pounds of bulk milk received directly from producers meeting for conditions as described in §
1007.82 (c)(2)(ii) and (iii), and for which a transportation credit is requested;

(4) The operator of a pool plant that is not a cooperative association may divert any milk that is
not under the control of a cooperative association that diverts milk during the month pursuant to
paragraph (d) of this section. The total quantity of milk so diverted during the month shall not exceed 25
percent during the months of July through November, January, and February, and 35 percent during the
months of December and March through June of the producer milk physically received at such plant (or
such unit of plants in the case of plants that pool as a unit pursuant to § 1007.7 (e)) during the month,
excluding the quantity of producer milk received from a handler described in § 1000.9 (c), excluding the



total pounds of bulk milk received directly from producers meeting for conditions as described in §
1007.82 (c)(2)(ii) and (iii), and for which a transportation credit is requested;

(5) Any milk diverted in excess of the limits prescribed in paragraphs (d)(3) and (4) of this section
shall not be producer milk. If the diverting handler or cooperative association fails to designate the dairy
farmers' deliveries that will not be producer milk, no milk diverted by the handler or cooperative
association shall be producer milk;

(6) Diverted milk shall be priced at the location of the plant to which diverted; and

(7) The delivery day requirements and the diversion percentages in paragraphs (d)(1) through (4)
of this section may be increased or decreased by the market administrator if the market administrator
finds that such revision is necessary to assure orderly marketing and efficient handling of milk in the
marketing area. Before making such a finding, the market administrator shall investigate the need for the
revision either on the market administrator's own initiative or at the request of interested persons. If the
investigation shows that a revision might be appropriate, the market administrator shall issue a notice
stating that the revision is being considered and inviting written data, views, and arguments. Any decision
to revise an applicable percentage must be issued in writing at least one day before the effective date.

(e) Producer milk shall not include milk of a producer that is subject to inclusion and participation
in a marketwide equalization pool under a milk classification and pricing program imposed under the
authority of a State government maintaining marketwide pooling of returns.

§ 1007.30 Reports of receipts and utilization.

Each handler shall report monthly so that the market administrator's office receives the report on
or before the 7™ day after the end of the month, in the detail and on prescribed forms, as follows:

(a) With respect to each of its pool plants, the quantities of skim milk and butterfat contained in
or represented by:

(1) Receipts of producer milk, including producer milk diverted by the reporting handler, from
sources other than handlers described in § 1000.9(c);

(2) Receipts of milk from handlers described in § 1000.9(c);

(3) Receipts of fluid milk products and bulk fluid cream products from other pool plants;

(4) Receipts of other source milk;

(5) Receipts of bulk milk from a plant regulated under another Federal order, except Federal
Order 1005, for which a transportation credit is requested pursuant to § 1007.82;

(6) Receipts of producer milk described in § 1007.82(c)(2), including the identity of the individual
producers whose milk is eligible for the transportation credit pursuant to that paragraph and the date
that such milk was received;

(7) For handlers submitting transportation credit requests, transfers of bulk milk to nonpool
plants, including the dates that such milk was transferred;

(8) Inventories at the beginning and end of the month of fluid milk products and bulk fluid cream
products; and

(9) The utilization or disposition of all milk and milk products required to be reported pursuant
to this paragraph.



(b) Each handler operating a partially regulated distributing plant shall report with respect to such
plant in the same manner as prescribed for reports required by paragraph (a)(1), (a)(2), (a)(3), (a)(4), and
(a)(8) of this section. Receipts of milk that would have been producer milk if the plant had been fully
regulated shall be reported in lieu of producer milk. The report shall show also the quantity of any
reconstituted skim milk in route disposition in the marketing area.

(c) Each handler described in § 1000.9(c) shall report:

(1) The quantities of all skim milk and butterfat contained in receipts of milk from producers;

(2) The utilization or disposition of all such receipts; and

(3) With respect to milk for which a cooperative association is requesting a transportation credit
pursuant to § 1007.82, all of the information required in paragraph (a)(5), (a) (6), and (a)(7) of this section.

(d) Each handler not specified in paragraphs (a) through (c) of this section shall report with
respect to its receipts and utilization of milk and milk products in such manner as the market administrator
may prescribe.

§ 1007.30 Reports of receipts and utilization.

Each handler shall report monthly so that the market administrator's office receives the report on or
before the 7th day after the end of the month, in the detail and on prescribed forms, as follows:

(a) With respect to each of its pool plants the handler shall report the following information:
(1) Product pounds, pounds of butterfat, pounds of protein, pounds of solids-not-fat other than
protein (other solids), and the value of the somatic cell adjustment pursuant to § 1000.50(p)

contained in or represented by:

(i) Receipts of producer milk, including producer milk diverted by the reporting handler, from
sources other than handlers described in § 1000.9(c); and

(i)  Receipts of milk from handlers described in § 1000.9(c);

(2) Product pounds and pounds of butterfat contained in:

(i)  Receipts of fluid milk products and bulk fluid cream products from other pool plants;
(ii)  Receipts of other source milk;

(i) Receipts of bulk milk from a plant regulated under another Federal order, except Federal
Order 1005, for which a transportation credit is requested pursuant to § 1007.82;

(ii) Receipts of producer milk described in § 1007.82(c)(2), including the identity of the individual
producers whose milk is eligible for the transportation credit pursuant to that paragraph and
the date that such milk was received;



(iii) For handlers submitting transportation credit requests, transfers of bulk milk to nonpool
plants, including the dates that such milk was transferred;

(iv)  Inventories at the beginning and end of the month of fluid milk products and bulk fluid cream
products;

(3) The utilization or disposition of all milk and milk products required to be reported pursuant to this
paragraph; and

(4) Such other information with respect to the receipts and utilization of skim milk, butterfat, milk
protein, other nonfat solids, and somatic cell information, as the market administrator may prescribe.

(b) Each handler operating a partially regulated distributing plant shall report with respect to such
plant in the same manner as prescribed for reports required by paragraph (a) of this section. Receipts of
milk that would have been producer milk if the plant had been fully regulated shall be reported in lieu of
producer milk. The report shall show also the quantity of any reconstituted skim milk in route disposition
in the marketing area.

(c) Each handler described in § 1000.9(c) shall report:

(1) The product pounds, pounds of butterfat, pounds of protein, pounds of solids-not-fat other than
protein (other solids), and the value of the somatic cell adjustment pursuant to § 1000.50(p), contained
in receipts of milk from producers; and

(2) The utilization or disposition of such receipts.

(d) With respect to milk for which a cooperative association is requesting a transportation credit
pursuant to § 1007.82, all of the information required in paragraphs (a)(2)(iii), (a)(2)(iv), and (a)(2)(v) of
this section.

(e) Each handler not specified in paragraphs (a) through (c) of this section shall report with respect
to its receipts and utilization of milk and milk products in such manner as the market administrator may
prescribe.

§ 1007.60 Handler's value of milk.

For the purpose of computing a handler's obligation for producer milk, the market administrator
shall determine for each month the value of milk of each handler with respect to each of the handler's
pool plants and of each handler described in § 1000.9(c) with respect to milk that was not received at a
pool plant by adding the amounts computed in paragraphs (a) through (e) of this section and subtracting
from that total amount the value computed in paragraph (f) of this section. Receipts of nonfluid milk
products that are distributed as labeled reconstituted milk for which payments are made to the producer-
settlement fund of another Federal order under § 1000.76(a)(4) or (d) shall be excluded from pricing
under this section.



(a) Multiply the pounds of skim milk and butterfat in producer milk that were classified in each
class pursuant to § 1000.44(c) by the applicable skim milk and butterfat prices, and add the resulting
amounts; except that for the months of January 2005 through March 2005, the Class | skim milk price for
this purpose shall be the Class | skim milk price as determined in § 1000.50(b) plus $0.04 per
hundredweight, and the Class | butterfat price for this purpose shall be the Class | butterfat price as
determined in § 1000.50(c) plus $0.0004 per pound. The adjustments to the Class | skim milk and butterfat
prices provided herein may be reduced by the market administrator for any month if the market
administrator determines that the payments yet unpaid computed pursuant to paragraphs (g)(1) through
(5) and paragraph (g)(7) of this section will be less than the amount computed pursuant to paragraph
(g)(6) of this section. The adjustments to the Class | skim milk and butterfat prices provided herein during
the months of January 2005 through March 2005 shall be announced along with the prices announced in
§1000.53(b);

(b) Multiply the pounds of skim milk and butterfat overage assigned to each class pursuant to §
1000.44(a)(11) by the respective skim milk and butterfat prices applicable at the location of the pool plant;

(c) Multiply the difference between the Class IV price for the preceding month and the current
month's Class I, Il, or lll price, as the case may be, by the hundredweight of skim milk and butterfat
subtracted from Class |, I, or lll, respectively, pursuant to § 1000.44(a)(7) and the corresponding step of
§ 1000.44(b);

(d) Multiply the difference between the Class | price applicable at the location of the pool plant
and the Class IV price by the hundredweight of skim milk and butterfat assigned to Class | pursuant to §
1000.43(d) and the hundredweight of skim milk and butterfat subtracted from Class | pursuant to
§ 1000.44(a)(3)(i) through (vi) and the corresponding step of § 1000.44(b), excluding receipts of bulk fluid
cream products from a plant regulated under other Federal orders and bulk concentrated fluid milk
products from pool plants, plants regulated under other Federal orders, and unregulated supply plants;

(e) Multiply the Class | price applicable at the location of the nearest unregulated supply plants
from which an equivalent volume was received by the pounds of skim milk and butterfat in receipts of
concentrated fluid milk products assigned to Class | pursuant to § 1000.43(d) and § 1000.44(a)(3)(i) and
the pounds of skim milk and butterfat subtracted from Class | pursuant to § 1000.44(a)(8) and the
corresponding step of § 1000.44(b), excluding such skim milk and butterfat in receipts of fluid milk
products from an unregulated supply plant to the extent that an equivalent amount of skim milk or
butterfat disposed of to such plant by handlers fully regulated under any Federal milk order is classified
and priced as Class | milk and is not used as an offset for any other payment obligation under any order;
and

(f) For reconstituted milk made from receipts of nonfluid milk products, multiply $1.00 (but not
more than the difference between the Class | price applicable at the location of the pool plant and the
Class IV price) by the hundredweight of skim milk and butterfat contained in receipts of nonfluid milk
products that are allocated to Class | use pursuant to § 1000.43(d).

(g) For the months of January 2005 through March 2005 for handlers who have submitted proof
satisfactory to the market administrator to determine eligibility for reimbursement of transportation
costs, subtract an amount equal to:

(1) The cost of transportation on loads of producer milk delivered or rerouted to a pool
distributing plant which were delivered as a result of hurricanes Charley, Frances, lvan, and Jeanne;

(2) The cost of transportation on loads of producer milk delivered or rerouted to a pool supply
plant that was then transferred to a pool distributing plant which were delivered as a result of hurricanes
Charley, Frances, lvan, and Jeanne;

(3) The cost of transportation on loads of bulk milk delivered or rerouted to a pool distributing
plant from a pool supply plant which were delivered as a result of hurricanes Charley, Frances, Ivan, and
Jeanne;



(4) The cost of transportation on loads of bulk milk delivered or rerouted to a pool distributing
plant from another order plant which were delivered as a result of hurricanes Charley, Frances, lvan, and
Jeanne; and

(5) The cost of transportation on loads of bulk milk transferred or diverted to a plant regulated
under another Federal order or to other nonpool plants which were delivered as a result of hurricanes
Charley, Frances, Ilvan, and Jeanne.

(6) The total amount of payment to all handlers under this section shall be limited for each month
to an amount determined by multiplying the total Class | producer milk for all handlers pursuant to
§ 1000.44(c) times $0.04 per hundredweight.

(7) If the cost of transportation computed pursuant to paragraphs (g)(1) through (5) of this section
exceeds the amount computed pursuant to paragraph (g)(6) of this section, the market administrator shall
prorate such payments to each handler based on each handler's proportion of transportation costs
submitted pursuant to paragraphs (g)(1) through (5) of this section. Transportation costs submitted
pursuant to paragraphs (g)(1) through (5) of this section which are not paid as a result of such a proration
shall be included in each subsequent month's transportation costs submitted pursuant to paragraphs
(g)(1) through (5) of this section until paid, or until the time period for such payments has concluded.

(8) The reimbursement of transportation costs pursuant to this section shall be the actual
demonstrated cost of such transportation of bulk milk delivered or rerouted as described in paragraphs
(g)(1) through (5) of this section, or the miles of transportation on loads of bulk milk delivered or rerouted
as described in paragraphs (g)(1) through (5) of this section multiplied by $2.25 per loaded mile, whichever
is less.

(9) For each handler, the reimbursement of transportation costs pursuant to paragraph (g) of this
section for bulk milk delivered or rerouted as described in paragraphs (g)(1) through (5) of this section
shall be reduced by the amount of payments received for such milk movements from the transportation
credit balancing fund pursuant to § 1007.82.

§ 1007.60 Handler's value of milk.

For the purpose of computing a handler's obligation for producer milk, the market administrator shall
determine for each month the value of milk of each handler with respect to each of the handler's pool
plants and of each handler described in § 1000.9(c) with respect to milk that was not received at a pool
plant by adding the amounts computed in paragraphs (a) through (i) of this section and subtracting from
that total amount the value computed in paragraph (j) of this section. Unless otherwise specified, the skim
milk, butterfat, and the combined pounds of skim milk and butterfat referred to in this section shall result
from the steps set forth in §1000.44(a), (b), and (c), respectively, and the nonfat components of producer
milk in each class shall be based upon the proportion of such components in producer skim milk. Receipts
of nonfluid milk products that are distributed as labeled reconstituted milk for which payments are made
to the producer-settlement fund of another Federal order under § 1000.76(a)(4) or (d) shall be excluded
from pricing under this section.

(a) Class I value.

(1) Multiply the pounds of skim milk in Class | by the Class | skim milk price; and



(2) Add an amount obtained by multiplying the pounds of butterfat in Class | by the Class | butterfat
price.

(3) Except that for the months of January 2005 through March 2005, the Class | skim milk price for this
purpose shall be the Class | skim milk price as determined in § 1000.50(b) plus $0.04 per hundredweight,
and the Class | butterfat price for this purpose shall be the Class | butterfat price as determined in
§ 1000.50(c) plus $0.0004 per pound. The adjustments to the Class | skim milk and butterfat prices
provided herein may be reduced by the market administrator for any month if the market administrator
determines that the payments yet unpaid computed pursuant to paragraphs (k)(1) through (k)(5) and
paragraph (k)(7) of this section will be less than the amount computed pursuant to paragraph (k)(6) of this
section. The adjustments to the Class | skim milk and butterfat prices provided herein during the months
of January 2005 through March 2005 shall be announced along with the prices announced in §1000.53(b);

(b) Class Il value.

(1) Multiply the pounds of nonfat solids in Class Il skim milk by the Class Il nonfat solids price; and

(2) Add an amount obtained by multiplying the pounds of butterfat in Class Il times the Class Il
butterfat price.

(c) Class Il value.
(1) Multiply the pounds of protein in Class Ill skim milk by the protein price;

(2) Add an amount obtained by multiplying the pounds of other solids in Class Il skim milk by the
other solids price; and

(3) Add an amount obtained by multiplying the pounds of butterfat in Class Il by the butterfat price.

(d) Class IV value.

(1) Multiply the pounds of nonfat solids in Class IV skim milk by the nonfat solids price; and

(2) Add an amount obtained by multiplying the pounds of butterfat in Class IV by the butterfat price.

(e) Compute an adjustment for the somatic cell content of producer milk by multiplying the values
reported pursuant to § 1007.30 (a)(1) and (c)(1) by the percentage of total producer milk allocated to
Class ll, Class 1, and Class IV pursuant to § 1000.44(c);

(f) Multiply the pounds of skim milk and butterfat overage assigned to each class pursuant to
§ 1000.44(a)(11) and the corresponding step of § 1000.44(b) by the skim milk prices and butterfat prices
applicable to each class.

(g) Multiply the difference between the current month's Class I, Il, or lll price, as the case may be, and
the Class IV price for the preceding month by the hundredweight of skim milk and butterfat subtracted

from Class |, Il, or lll, respectively, pursuant to § 1000.44(a)(7) and the corresponding step of § 1000.44(b);

(h) Multiply the difference between the Class | price applicable at the location of the pool plant and
the Class IV price by the hundredweight of skim milk and butterfat assigned to Class | pursuant to



§ 1000.43(d) and the hundredweight of skim milk and butterfat subtracted from Class | pursuant to
§ 1000.44(a)(3)(i) through (vi) and the corresponding step of § 1000.44(b), excluding receipts of bulk fluid
cream products from plants regulated under other Federal orders and bulk concentrated fluid milk
products from pool plants, plants regulated under other Federal orders, and unregulated supply plants.

(i) Multiply the difference between the Class | price applicable at the location of the nearest
unregulated supply plants from which an equivalent volume was received and the Class Ill price by the
pounds of skim milk and butterfat in receipts of concentrated fluid milk products assigned to Class |
pursuant to § 1000.43(d) and § 1000.44(a)(3)(i) and the corresponding step of § 1000.44(b) and the
pounds of skim milk and butterfat subtracted from Class | pursuant to §1000.44(a)(8) and the
corresponding step of §1000.44(b), excluding such skim milk and butterfat in receipts of fluid milk
products from an unregulated supply plant to the extent that an equivalent amount of skim milk or
butterfat disposed of to such plant by handlers fully regulated under any Federal milk order is classified
and priced as Class | milk and is not used as an offset for any other payment obligation under any order.

1] For reconstituted milk made from receipts of nonfluid milk products, multiply $1.00 (but
not more than the difference between the Class | price applicable at the location of the pool plant and the
Class IV price) by the hundredweight of skim milk and butterfat contained in receipts of nonfluid milk
products that are allocated to Class | use pursuant to §1000.43(d).

(k) For the months of January 2005 through March 2005 for handlers who have submitted proof
satisfactory to the market administrator to determine eligibility for reimbursement of transportation
costs, subtract an amount equal to:

(1) The cost of transportation on loads of producer milk delivered or rerouted to a pool
distributing plant which were delivered as a result of hurricanes Charley, Frances, lvan, and Jeanne;

(2) The cost of transportation on loads of producer milk delivered or rerouted to a pool supply
plant that was then transferred to a pool distributing plant which were delivered as a result of hurricanes
Charley, Frances, Ilvan, and Jeanne;

(3) The cost of transportation on loads of bulk milk delivered or rerouted to a pool distributing
plant from a pool supply plant which were delivered as a result of hurricanes Charley, Frances, lvan, and
Jeanne;

(4) The cost of transportation on loads of bulk milk delivered or rerouted to a pool distributing
plant from another order plant which were delivered as a result of hurricanes Charley, Frances, Ivan, and
Jeanne; and

(5) The cost of transportation on loads of bulk milk transferred or diverted to a plant regulated
under another Federal order or to other nonpool plants which were delivered as a result of hurricanes
Charley, Frances, Ilvan, and Jeanne.

(6) The total amount of payment to all handlers under this section shall be limited for each month
to an amount determined by multiplying the total Class | producer milk for all handlers pursuant to
§ 1000.44(c) times $0.04 per hundredweight.

(7) If the cost of transportation computed pursuant to paragraphs (k)(1) through (k)(5) of this
section exceeds the amount computed pursuant to paragraph (k)(6) of this section, the market
administrator shall prorate such payments to each handler based on each handler's proportion of
transportation costs submitted pursuant to paragraphs (k)(1) through (k)(5) of this section. Transportation
costs submitted pursuant to paragraphs (k)(1) through (k)(5) of this section which are not paid as a result
of such a proration shall be included in each subsequent month's transportation costs submitted pursuant
to paragraphs (k)(1) through (k)(5) of this section until paid, or until the time period for such payments
has concluded.



(8) The reimbursement of transportation costs pursuant to this section shall be the actual
demonstrated cost of such transportation of bulk milk delivered or rerouted as described in paragraphs
(k)(1) through (k)(5) of this section, or the miles of transportation on loads of bulk milk delivered or
rerouted as described in paragraphs (k)(1) through (k)(5) of this section multiplied by $2.25 per loaded
mile, whichever is less.

(9) For each handler, the reimbursement of transportation costs pursuant to paragraph (g) of this
section for bulk milk delivered or rerouted as described in paragraphs (k)(1) through (k)(5) of this section
shall be reduced by the amount of payments received for such milk movements from the transportation
credit balancing fund pursuant to § 1007.82.

§ 1007.61 Computation of uniform prices.

On or before the 11*" day of each month, the market administrator shall compute a uniform
butterfat price, a uniform skim milk price, and a uniform price for producer milk receipts reported for the
prior month. The report of any handler who has not made payments required pursuant to §1007.71 for
the preceding month shall not be included in the computation of these prices, and such handler's report
shall not be included in the computation for succeeding months until the handler has made full payment
of outstanding monthly obligations.

(a) Uniform butterfat price. The uniform butterfat price per pound, rounded to the nearest one-
hundredth cent, shall be computed by multiplying the pounds of butterfat in producer milk allocated to
each class pursuant to § 1000.44(b) by the respective class butterfat prices and dividing the sum of such
values by the total pounds of such butterfat.

(b) Uniform skim milk price. The uniform skim milk price per hundredweight, rounded to the
nearest cent, shall be computed as follows:

(1) Combine into one total the values computed pursuant to §1007.60 for all handlers;

(2) Add an amount equal to the minus location adjustments and subtract an amount equal to the
plus location adjustments computed pursuant to §1007.75;

(3) Add an amount equal to not less than one-half of the unobligated balance in the producer-
settlement fund;

(4) Subtract the value of the total pounds of butterfat for all handlers. The butterfat value shall
be computed by multiplying the pounds of butterfat by the butterfat price computed in paragraph (a) of
this section;

(5) Divide the resulting amount by the sum of the following for all handlers included in these
computations:

(i) The total skim pounds of producer milk; and

(ii) The total skim pounds for which a value is computed pursuant to § 1007.60(e); and

(6) Subtract not less than 4 cents not more than 5 cents.

(c) Uniform price. The uniform price per hundredweight, rounded to the nearest cent, shall be
the sum of the following:

(1) Multiply the uniform butterfat price for the month pursuant to paragraph (a) of this section
times 3.5 pounds of butterfat; and

(2) Multiply the uniform skim milk price for the month pursuant to paragraph (b) of this section
times 96.5 pounds of skim milk.




§ 1007.61 Computation of producer price differential.

For each month the market administrator shall compute a producer price differential per
hundredweight. The report of any handler who has not made payments required pursuant to §1007.71
for the preceding month shall not be included in the computation of the producer price differential, and
such handler’s report shall not be included in the computation for succeeding months until the handler
has made full payment of outstanding monthly obligations. Subject to the conditions of this paragraph,
the market administrator shall compute the producer price differential in the following manner:

(a) Combineinto one total the values computed pursuant to §1007.60 for all handlers required to file
reports prescribed in §1007.30;

(b) Subtract the total of the values obtained by multiplying each handler’s total pounds of protein,
other solids, and butterfat contained in the milk for which an obligation was computed pursuant to
§1007.60 by the protein price, other solids price, and the butterfat price, respectively, and the total value
of the somatic cell adjustment pursuant to §1007.30(a)(1) and (c)(1);

(c) Add an amount equal to the minus location adjustments and subtract an amount equal to the
plus location adjustments computed pursuant to §1007.75;

(d) Add an amount equal to not less than one-half of the unobligated balance in the producer-
settlement fund;

(e) Divide the resulting amount by the sum of the following for all handlers included in these
computations:

(1) The total hundredweight of producer milk; and
(2) The total hundredweight for which a value is computed pursuant to §1007.60(i); and

(f) Subtract not less than 4 cents nor more than 5 cents from the price computed pursuant to
paragraph (e) of this section. The result shall be known as the producer price differential for the month.

§ 1007.62 Announcement of uniform prices.

On or before the 11" day after the end of the month, the market administrator shall announce
the uniform prices for the month pursuant to § 1007.61.



§ 1007.62 Announcement of producer prices.

On or before the 11th day after the end of each month, the market administrator shall announce the
following prices and information:

(a) The producer price differential;

(b) The protein price;

(c) The nonfat solids price;

(d) The other solids price;

(e) The butterfat price;

(f) The somatic cell adjustment rate;

(g) The average butterfat, protein, nonfat solids, and other solids content of producer milk; and

(h) The statistical uniform price for milk containing 3.5 percent butterfat, computed by combining the
Class lll price and the producer price differential.

§ 1007.71 Payments to the producer-settlement fund.

Each handler shall make a payment to the producer-settlement fund in a manner that provides
receipt of the funds by the market administrator no later than the 12t day after the end of the month
(except as provided in § 1000.90). Payment shall be the amount, if any, by which the amount specified in
(a) of this section exceeds the amount specified in (b) of this section:

(a) The total value of milk of the handler for the month as determined pursuant to § 1007.60; and

(b) The sum of the value at the uniform prices for skim milk and butterfat, adjusted for plant
location, of the handler's receipts of producer milk; and the value at the uniform price, as adjusted
pursuant to § 1007.75, applicable at the location of the plant from which received of other source milk
for which a value is computed pursuant to § 1007.60(e).

§ 1007.71 Payments to the producer-settlement fund.

Each handler shall make payment to the producer-settlement fund in a manner that provides receipt
of the funds by the market administrator no later than the 12th day after the end of the month (except



as provided in § 1000.90). Payment shall be the amount, if any, by which the amount specified in
paragraph (a) of this section exceeds the amount specified in paragraph (b) of this section:

(a) The total value of milk to the handler for the month as determined pursuant to § 1007.60.
(b) The sum of:

(1) An amount obtained by multiplying the total hundredweight of producer milk as determined
pursuant to § 1000.44(c) by the producer price differential as adjusted pursuant to § 1007.75;

(2) An amount obtained by multiplying the total pounds of protein, other solids, and butterfat
contained in producer milk by the protein, other solids, and butterfat prices respectively;

(3) The total value of the somatic cell adjustment to producer milk; and
(4) An amount obtained by multiplying the pounds of skim milk and butterfat for which a value was

computed pursuant to § 1007.60(i) by the producer price differential as adjusted pursuant to § 1007.75
for the location of the plant from which received.

§ 1007.73 Payments to producers and to cooperative associations.

(a) Each handler that is not paying a cooperative association for producer milk shall pay each
producer as follows:

(1) Partial payment. For each producer who has not discontinued shipments as of the 23" day of
the month, payment shall be made so that it is received by the producer on or before the 26™ day of the
month (except as provided in § 1000.90) for milk received during the first 15 days of the month at not less
than the 90 percent of the preceding month's uniform price, adjusted for plant location pursuant to
§ 1007.75 and proper deductions authorized in writing by the producer.

(2) Final payment. For milk received during the month, a payment computed as follows shall be
made so that it is received by each producer one day after the payment date required in § 1007.72:

(i) Multiply the hundredweight of producer skim milk received times the uniform skim milk price
for the month;

(ii) Multiply the pounds of butterfat received times the uniform butterfat price for the month;

(iii) Multiply the hundredweight of producer milk received times the plant location adjustment
pursuant to § 1007.75; and

(iv) Add the amounts computed in paragraph (a)(2)(i), (ii), and (iii) of the section, and from that
sum:



(A) Subtract the partial payment made pursuant to paragraph (a)(1) of this section;
(B) Subtract the deduction for marketing services pursuant to § 1000.86;

(C) Add or subtract for errors made in previous payments to the producer; and

(D) Subtract proper deductions authorized in writing by the producer.

(b) One day before partial and final payments are due pursuant to paragraph (a) of this section,
each handler shall pay a cooperative association for milk received as follows:

(1) Partial payment to a cooperative association for bulk milk received directly from producers'
farms. For bulk milk (including the milk of producers who are not members of such association and who
the market administrator determines have authorized the cooperative association to collect payment for
their milk) received during the first 15 days of the month from a cooperative association in any capacity,
except as the operator of a pool plant, the payment shall be equal to the hundredweight of milk received
multiplied by 90 percent of the preceding month's uniform price, adjusted for plant location pursuant to
§ 1007.75.

(2) Partial payment to a cooperative association for milk transferred from its pool plant. For bulk
fluid milk products and bulk fluid cream products received during the first 15 days of the month from a
cooperative association in its capacity as the operator of a pool plant, the partial payment shall be at the
pool plant operator's estimated use value of the milk using the most recent class prices available for skim
milk and butterfat at the receiving plant's location.

(3) Final payment to a cooperative association for milk transferred from its pool plant. For bulk
fluid milk products and bulk fluid cream products received during the month from a cooperative
association in its capacity as the operator of a pool plant, the final payment shall be the classified value of
such milk as determined by multiplying the pounds of skim milk and butterfat assigned to each class
pursuant to § 1000.44 by the class prices for the month at the receiving plant's location, and subtracting
from this sum the partial payment made pursuant to paragraph (b)(2) of this section.

(4) Final payment to a cooperative association for bulk milk received directly from producers'
farms. For bulk milk received from a cooperative association during the month, including the milk of
producers who are not members of such association and who the market administrator determines have
authorized the cooperative association to collect payment for their milk, the final payment for such milk
shall be an amount equal to the sum of the individual payments otherwise payable for such milk pursuant
to paragraph (a)(2) of this section.

(c) If a handler has not received full payment from the market administrator pursuant to
§ 1007.72 by the payment date specified in paragraph (a) or (b) of this section, the handler may reduce
payments pursuant to paragraphs (a) and (b) of this section, but by not more than the amount of the
underpayment. The payments shall be completed on the next scheduled payment date after receipt of
the balance due from the market administrator.

(d) If a handler claims that a required payment to a producer cannot be made because the
producer is deceased or cannot be located, or because the cooperative association or its lawful successor



or assignee is no longer in existence, the payment shall be made to the producer-settlement fund, and in
the event that the handler subsequently locates and pays the producer or a lawful claimant, or in the
event that the handler no longer exists and a lawful claim is later established, the market administrator
shall make the required payment from the producer- settlement fund to the handler or to the lawful
claimant as the case may be.

(e) In making payments to producers pursuant to this section, each pool plant operator shall
furnish each producer, except a producer whose milk was received from a cooperative association
described in § 1000.9(a) or (c), a supporting statement in such form that it may be retained by the recipient
which shall show:

(1) The name, address, Grade A identifier assigned by a duly constituted regulatory agency, and
the payroll number of the producer;

(2) The month and dates that milk was received from the producer, including the daily and total
pounds of milk received;

(3) The total pounds of butterfat in the producer's milk;

(4) The minimum rate or rates at which payment to the producer is required pursuant to this
order;

(5) The rate used in making payment if the rate is other than the applicable minimum rate;

(6) The amount, or rate per hundredweight, and nature of each deduction claimed by the handler;
and

(7) The net amount of payment to the producer or cooperative association.

§ 1007.73 Payments to producers and to cooperative associations.

(a) Each handler shall pay each producer for producer milk for which payment is not made to a
cooperative association pursuant to paragraph (b) of this section, as follows:

(1) Partial payment. For each producer who has not discontinued shipments as of the 23rd day of the
month, payment shall be made so that it is received by the producer on or before the 26th day of the
month (except as provided in § 1000.90) for milk received during the first 15 days of the month at not less
than 90 percent of the preceding month’s statistical uniform price, adjusted for plant location pursuant
to § 1007.75 and proper deductions authorized in writing by the producer.



(2) Final payment. For milk received during the month, payment shall be made so that it is received
by each producer one day after the payment date required in § 1007.72, in an amount not less than the
following computation:

(i) Multiply the hundredweight of producer milk received times the producer price differential for
the month as adjusted pursuant to § 1007.75;

(ii) Multiply the pounds of butterfat received times the butterfat price for the month;

(iii) Multiply the pounds of protein received times the protein price for the month;

(iv) Multiply the pounds of other solids received times the other solids price for the month;

(v) Multiply the hundredweight of milk received times the somatic cell adjustment for the month;
(vi) Add the amounts computed in paragraphs (a)(2)(i) through (v) of this section, and from that sum:
(A) Subtract the partial payment made pursuant to paragraph (a)(1) of this section;

(B) Subtract the deduction for marketing services pursuant to § 1000.86;

(C) Add or subtract for errors made in previous payments to the producer subject to approval by the
market administrator; and

(D) Subtract proper deductions authorized in writing by the producer.

(b) One day before partial and final payments are due pursuant to paragraph (a) of this section each
handler shall pay a cooperative association for milk received as follows:

(1) Partial payment to a cooperative association for bulk milk received directly from producers' farms.
For bulk milk (including the milk of producers who are not members of such association and who the
market administrator determines have authorized the cooperative association to collect payment for their
milk) received during the first 15 days of the month from a cooperative association in any capacity, except
as the operator of a pool plant, the payment shall be equal to the hundredweight of milk received
multiplied by not less than 90 percent of the preceding month’s statistical uniform price, adjusted for
plant location pursuant to § 1007.75.

(2) Partial payment to a cooperative association for milk transferred from its pool plant. For bulk milk
products and bulk fluid cream products received during the first 15 days of the month from a cooperative
association in its capacity as the operator of a pool plant, the partial payment shall be at the pool plant
operator's estimated use value of the milk using the most recent class prices available at the receiving
plant's location.

(3) Final payment to a cooperative association for milk transferred from its pool plant. For bulk milk
products and bulk fluid cream products received during the month from a cooperative association in its
capacity as the operator of a pool plant, the final payment for such receipts shall be determined as follows:



(i) Multiply the hundredweight of Class | skim milk times the Class | skim milk price for the month plus
the pounds of Class | butterfat times the Class | butterfat price for the month. The Class | prices to be used
shall be the prices effective at the location of the receiving plant;

(ii) Multiply the pounds of nonfat solids in Class Il skim milk by the Class Il nonfat solids price;
(iii) Multiply the pounds of butterfat in Class Il times the Class Il butterfat price;

(iv) Multiply the pounds of nonfat solids in Class IV times the nonfat solids price;

(v) Multiply the pounds of butterfat in Class lll and Class IV milk times the butterfat price;

(vi) Multiply the pounds of protein in Class Il milk times the protein price;

(vii) Multiply the pounds of other solids in Class Il milk times the other solids price;

(viii) Multiply the hundredweight of Class Il, Class lll, and Class IV milk times the somatic cell
adjustment; and

(ix) Add together the amounts computed in paragraphs (b)(3)(i) through (viii) of this section and from
that sum deduct any payments made pursuant to paragraph (b)(2) of this section.

(4) Final payment to a cooperative association for bulk milk received directly from producers' farms.
For bulk milk received from a cooperative association during the month, including the milk of producers
who are not members of such association and who the market administrator determines have authorized
the cooperative association to collect payment for their milk, the final payment for such milk shall be an
amount equal to the sum of the individual payments otherwise payable for such milk pursuant to
paragraph (a)(2) of this section.

(c) If a handler has not received full payment from the market administrator pursuant to § 1007.72 by
the payment date specified in paragraph (a) or (b) of this section, the handler may reduce payments
pursuant to paragraphs (a) and (b) of this section, but by not more than the amount of the underpayment.
The payments shall be completed on the next scheduled payment date after receipt of the balance due
from the market administrator.

(d) If a handler claims that a required payment to a producer cannot be made because the producer
is deceased or cannot be located, or because the cooperative association or its lawful successor or
assignee is no longer in existence, the payment shall be made to the producer-settlement fund, and in the
event that the handler subsequently locates and pays the producer or a lawful claimant, or in the event
that the handler no longer exists and a lawful claim is later established, the market administrator shall
make the required payment from the producer- settlement fund to the handler or to the lawful claimant
as the case may be.

(e) In making payments to producers pursuant to this section, each pool plant operator shall furnish
each producer, except a producer whose milk was received from a cooperative association handler
described in § 1000.9(a) or (c), a supporting statement in such form that it may be retained by the
recipient which shall show:



(1) The name, address, Grade A identifier assigned by a duly constituted regulatory agency, and the
payroll number of the producer;

(2) The month and dates that milk was received from the producer, including the daily and total
pounds of milk received;

(3) The total pounds of butterfat, protein, and other solids contained in the producer's milk;
(4) The somatic cell count of the producer's milk;

(5) The minimum rate or rates at which payment to the producer is required pursuant to the order
in this part;

(6) The rate used in making payment if the rate is other than the applicable minimum rate;

(7) The amount, or rate per hundredweight, or rate per pound of component, and the nature of each
deduction claimed by the handler; and

(8) The net amount of payment to the producer or cooperative association.
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Attachment D

Option 1 — Total Miles =951 (Fewer Miles Option)

Option 1., Sulphur Springs, TX to Lafayette, LA & Hereford, TX to Conroe, TX (Fewer Miles Option)

Leg A: F.O. 7 -Uniform skim milk value: $13.3950 X 47,650 = S 6,383
F.O. 7 -Uniform butterfat value: $ 1.8801 X 2,350 = S 4,418
Milk Value $ 10,801
miles
hauling cost 346 X S 4.00 = S (1,384)

NET RETURN AT LAFAYETTE $ 9,417

Leg B: F.O. 126 - butterfat value: S 1.8904 X 1,900 = S 3,592
F.O. 126 - protein value: S 2.7630 X 1,625 = S 4,490
F.O. 126 - other solids value: S 0.3866 X 2,875 = S 1,111
F.0. 126 - PPD value at Conroe: $ 0.7000 X 50,000 = S 350
Milk Value S 9,543
miles
W hauling cost 605 X S 4.00 = S (2,420)
J7 ——
NET RETURN AT CONROE 7,123
Miles From: To: Lafayette Conroe >
Sulphur Springs 346 274 OPTION 1. GRAND TOTAL NET RETURN F.0.B. THE TWO PLANTS
Hereford 808 605
Presumed Component Tests: Butterfat Protein  O-Solids Skim Milk
Sulphur Springs 4.700% 3.650% 5.750% 95.300% (All prices are 2021 simple averages)
Hereford 3.800% 3.250% 5.750% 96.200%
Load of Milk = 50,000 pounds

Cost to Haul Milk = $48095 per loaded mile
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		Option 1., Sulphur Springs, TX to Lafayette, LA & Hereford, TX to Conroe, TX (Fewer Miles Option)

				Leg A:		F.O. 7 -Uniform skim milk value:						$   13.3950		x		47,650		=		$   6,383

						F.O. 7 -Uniform butterfat value:						$   1.8801		x		2,350		=		$   4,418

								Milk Value												$   10,801

												miles

						hauling cost						346		x		$   4.00		=		$   (1,384)

																		NET RETURN AT LAFAYETTE		$   9,417

				Leg B:		F.O. 126 - butterfat value:						$   1.8904		x		1,900		=		$   3,592

						F.O. 126 - protein value:						$   2.7630		x		1,625		=		$   4,490

						F.O. 126 - other solids value:						$   0.3866		x		2,875		=		$   1,111

						F.O. 126 - PPD value at Conroe:						$   0.7000		x		50,000		=		$   350

								Milk Value												$   9,543

												miles

						hauling cost						605		x		$   4.00		=		$   (2,420)

																		NET RETURN AT CONROE		$   7,123

						OPTION 1. GRAND TOTAL NET RETURN F.O.B. THE TWO PLANTS														$   16,540







		Option 2., Sulphur Springs, TX to Conroe, TX & Hereford, TX to Lafayette, LA (Greater Miles Option)

				Leg C:		F.O. 7 -Uniform skim milk value:						$   13.3950		x		48,100		=		$   6,443

						F.O. 7 -Uniform butterfat value:						$   1.8801		x		1,900		=		$   3,572

								Milk Value												$   10,015

												miles

						hauling cost						808		x		$   4.00		=		$   (3,232)

																		NET RETURN AT LAFAYETTE		$   6,783

				Leg D:		F.O. 126 - butterfat value:						$   1.8904		x		2,350		=		$   4,442

						F.O. 126 - protein value:						$   2.7630		x		1,825		=		$   5,042

						F.O. 126 - other solids value:						$   0.3866		x		2,875		=		$   1,111

						F.O. 126 - PPD value at Conroe:						$   0.7000		x		50,000		=		$   350

								Milk Value												$   10,946

												miles

						hauling cost						274		x		$   4.00		=		$   (1,096)

																		NET RETURN AT CONROE		$   9,850

						OPTION 2. GRAND TOTAL NET RETURN F.O.B. THE TWO PLANTS														$   16,634

																		GAIN TO HANDLER FROM MOVING MILK GREATER DISTANCE		$   94

																		per hundredweight		$   0.0935



																		But the cost of hauling is greater by		$   524

																		per hundredweight		$   0.5240



																		ADDITIONAL MILES DRIVEN		131
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		COMPARISON OF NET REVENUES RECEIVED, HIGH COMPONENT HERD NEARER TO ORDER 7, VS. LOWER COMPONENT HERD LOCATED MORE DISTANT FROM ORDER 7 - 2021 PRICES

		Milk Produced Within Order 126, and sold into either Lafayette, LA area or Conroe Texas area:

				Choices - Source from Texas Panhandle (farms of typical component tests), or source from East Texas (farms with above average component tests)

				  Proxy farm locations are Hereford, TX, and Sulphur Springs, TX, respectively

				Miles From:				To:		Lafayette				Conroe

				Sulphur Springs						346				274

				Hereford						808				605

				Presumed Component Tests:						Butterfat		Protein		O-Solids		Skim Milk

				Sulphur Springs						4.700%		3.650%		5.750%		95.300%

				Hereford						3.800%		3.250%		5.750%		96.200%



				Load of Milk = 				50,000		pounds

				Cost to Haul Milk =				$3.95		per loaded mile





		2021 PRICES:		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov



		OPTION 1. vs. OPTION 2.		($138)		($103)		($121)		($140)		($162)		($54)		($22)		($16)		($72)		($138)		($139)				($1,106)

		Per Cwt of milk		($0.138)		($0.103)		($0.121)		($0.140)		($0.162)		($0.054)		($0.022)		($0.016)		($0.072)		($0.138)		($0.139)				($0.101)

		Option 1.

		Sulphur Springs, TX to Lafayette, LA and Hereford, Texas to Conroe, TX (Mileage for two loads to deliver is 951 {346 + 605})

		2021:		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov

		F.O. 7 (S.S. to Lafayette):

		Skim Milk Price @ Lafayette		$12.53		$12.88		$12.68		$12.38		$12.98		$13.94		$13.47		$13.45		$13.45		$13.48		$14.51

		pounds of skim milk per load		47,650		47,650		47,650		47,650		47,650		47,650		47,650		47,650		47,650		47,650		47,650

		Value of Skim milk per load		$5,971		$6,137		$6,042		$5,899		$6,185		$6,642		$6,418		$6,409		$6,409		$6,423		$6,914

		Butterfat Price @ Lafayette		$1.5722		$1.5119		$1.6243		$1.8623		$1.9972		$1.9820		$1.9437		$1.8916		$1.9201		$1.9580		$2.0636

		pounds of butterfat per load		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350

		Value of Butterfat per load		$3,695		$3,553		$3,817		$4,376		$4,693		$4,658		$4,568		$4,445		$4,512		$4,601		$4,849

		FEDERAL ORDER MILK VALUE		$9,665		$9,690		$9,859		$10,275		$10,878		$11,300		$10,986		$10,854		$10,921		$11,025		$11,763

		Cost of Hauling 346 miles		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)		($1,367)

		Net Revenue S.S. to Lafayette		$8,299		$8,324		$8,492		$8,909		$9,512		$9,933		$9,619		$9,487		$9,554		$9,658		$10,397

		F.O. 126 (Herf. To Conroe):

		Butterfat Price		$1.5541		$1.4376		$1.7176		$1.9496		$1.9851		$1.9641		$1.8996		$1.8508		$1.9388		$1.9414		$2.1541

		pounds of butterfat per load		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900

		Value of Butterfat per load		$2,953		$2,731		$3,263		$3,704		$3,772		$3,732		$3,609		$3,517		$3,684		$3,689		$4,093



		Protein Price		$3.0355		$2.9816		$2.6954		$2.8136		$3.1307		$2.5834		$2.4957		$2.4582		$2.6010		$3.0130		$2.7536

		pounds of protein per load		1,625		1,625		1,625		1,625		1,625		1,625		1,625		1,625		1,625		1,625		1,625

		Value of Protein per load		$4,933		$4,845		$4,380		$4,572		$5,087		$4,198		$4,056		$3,995		$4,227		$4,896		$4,475

		Other Solids Price		$0.2682		$0.3161		$0.3652		$0.4268		$0.4645		$0.4579		$0.4181		$0.3735		$0.3445		$0.3560		$0.3949

		pounds of other solids per load		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875

		Value of Other Solids per load		$771		$909		$1,050		$1,227		$1,335		$1,316		$1,202		$1,074		$990		$1,024		$1,135

		Producer Price Differential		($1.14)		($1.11)		($0.47)		($1.19)		($1.64)		$0.84		$1.16		$1.38		$1.02		($0.09)		$1.03

		Loc. Adj. to Conroe		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60

		  Net Conroe PPD		($0.54)		($0.51)		$0.13		($0.59)		($1.04)		$1.44		$1.76		$1.98		$1.62		$0.51		$1.63

		Pounds of Milk Per Load		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000

		Value of PPD		($270)		($255)		$65		($295)		($520)		$720		$880		$990		$810		$255		$815

		FEDERAL ORDER MILK VALUE		$8,387		$8,230		$8,758		$9,208		$9,675		$9,966		$9,747		$9,575		$9,711		$9,863		$10,518

		Cost of Hauling 605 miles		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)		($2,390)

		Net Revenue Herf. to Conroe		$5,997		$5,841		$6,369		$6,819		$7,285		$7,577		$7,357		$7,185		$7,321		$7,474		$8,128

		GRAND TOTAL NET REVENUE

		   TO SUPPLIER, OPTION 1		$14,295		$14,164		$14,861		$15,727		$16,796		$17,510		$16,976		$16,673		$16,875		$17,131		$18,525

		Option 2.

		Sulphur Springs, TX to Conroe, and Hereford to Lafayette  (Mileage for two loads to deliver is 1,082 {274 + 808})

		2021:		Jan		Feb		Mar		Apr		May		Jun		Jul		Aug		Sep		Oct		Nov

		F.O. 7 (Herf. To Lafayette):

		Skim Milk Price @ Lafayette		$12.53		$12.88		$12.68		$12.38		$12.98		$13.94		$13.47		$13.45		$13.45		$13.48		$14.51

		pounds of skim milk per load		48,100		48,100		48,100		48,100		48,100		48,100		48,100		48,100		48,100		48,100		48,100

		Value of Skim milk per load		$6,027		$6,195		$6,099		$5,955		$6,243		$6,705		$6,479		$6,469		$6,469		$6,484		$6,979

		Butterfat Price @ Lafayette		$1.5722		$1.5119		$1.6243		$1.8623		$1.9972		$1.9820		$1.9437		$1.8916		$1.9201		$1.9580		$2.0636

		pounds of butterfat per load		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900		1,900

		Value of Butterfat per load		$2,987		$2,873		$3,086		$3,538		$3,795		$3,766		$3,693		$3,594		$3,648		$3,720		$3,921

		FEDERAL ORDER MILK VALUE		$9,014		$9,068		$9,185		$9,493		$10,038		$10,471		$10,172		$10,063		$10,118		$10,204		$10,900

		Cost of Hauling 808 miles		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)		($3,192)

		Net Revenue Herf. to N.O.		$5,823		$5,876		$5,994		$6,302		$6,846		$7,279		$6,981		$6,872		$6,926		$7,012		$7,709

		F.O. 126 (S.S. to Conroe):

		Butterfat Price		$1.5541		$1.4376		$1.7176		$1.9496		$1.9851		$1.9641		$1.8996		$1.8508		$1.9388		$1.9414		$2.1541

		pounds of butterfat per load		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350		2,350

		Value of Butterfat per load		$3,652		$3,378		$4,036		$4,582		$4,665		$4,616		$4,464		$4,349		$4,556		$4,562		$5,062

		Protein Price		$3.0355		$2.9816		$2.6954		$2.8136		$3.1307		$2.5834		$2.4957		$2.4582		$2.6010		$3.0130		$2.7536

		pounds of protein per load		1,825		1,825		1,825		1,825		1,825		1,825		1,825		1,825		1,825		1,825		1,825

		Value of Protein per load		$5,540		$5,441		$4,919		$5,135		$5,714		$4,715		$4,555		$4,486		$4,747		$5,499		$5,025

		Other Solids Price		$0.2682		$0.3161		$0.3652		$0.4268		$0.4645		$0.4579		$0.4181		$0.3735		$0.3445		$0.3560		$0.3949

		pounds of other solids per load		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875		2,875

		Value of Other Solids per load		$771		$909		$1,050		$1,227		$1,335		$1,316		$1,202		$1,074		$990		$1,024		$1,135

		Producer Price Differential		($1.14)		($1.11)		($0.47)		($1.19)		($1.64)		$0.84		$1.16		$1.38		$1.02		($0.09)		$1.03

		Loc. Adj. to Houston		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60		$0.60

		  Net Houston PPD		($0.54)		($0.51)		$0.13		($0.59)		($1.04)		$1.44		$1.76		$1.98		$1.62		$0.51		$1.63

		Pounds of Milk Per Load		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000		50,000

		Value of PPD		($270)		($255)		$65		($295)		($520)		$720		$880		$990		$810		$255		$815

		FEDERAL ORDER MILK VALUE		$9,693		$9,474		$10,070		$10,648		$11,194		$11,367		$11,101		$10,899		$11,103		$11,340		$12,038

		Cost of Hauling 274 miles		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)		($1,082)

		Net Revenue S.S. to Conore		$8,611		$8,391		$8,988		$9,566		$10,112		$10,285		$10,018		$9,817		$10,021		$10,257		$10,955

		GRAND TOTAL NET REVENUE

		   TO SUPPLIER, OPTION 2		$14,433		$14,268		$14,982		$15,868		$16,958		$17,564		$16,999		$16,689		$16,947		$17,270		$18,664






TE€T N3AI-NA SN TYNOLLIaav

0vzs'0 S [wySiempaupuny uad
ves $ |Aq a3eaus s| Suiney jo 3502 ayi 1ng

(sa8esane a|dwis Tzog 4e saoud ||v) G€60°0 $ |ySiempaupuny sad
V6 S |IDONVLSIA HILVIYOD NTIN ONIAOW INOYH HITANVH OL NIVD

vegaT S SINV1d OML JH1 "9°0°4 NdNL3Y 13N TVLOL ANVYUD “C NOILdO

0586 S JOYNOD LV NYNL3IY L3N

(960'T) S = (00)8 720N X vl 3502 3ulney
So|lw
9WwE0T $ anjeA I
ose  § = 000°0S X 000L°0 $ :904uU0) 1edN|EA Add - 92T "O'S
TITT $ = 5/8C X 998€°0 $  :@N[BASPIOS JAYI0 - 97T '0'S
wo's  $ = 5781 X 0€9L°C $ :anjea urR30ud - 92T "0
wy'y S = 0S€C X v068'T $ :anjeAlepanng - 977 "0’ @897
€879 ¢ ILLIAVAVT LV N¥NLIY LIN
(zegsd $ = oov $  x 808 1502 Suyney
mw__E
ST00T $ anjeA I
s s = 006'T X T088'T $ :®N|eA1eud1ING WIOHUN- £ O’
v’ $ = 0018V X 0S6E°ETS @N[EAY|IW WS Wiopun-£ 0’4 D897

{uondQ sajiN 191e31D) 1 ‘'ondAeje] 03 X1 'P10J3J19H '3 X1 '904U0) 03 X1 'ssuids anydjng ¢ uondo

(UondO S9|lN J91831D)  780°T = S3IN [e10L — Z uondo



Sheet1

		Option 1., Sulphur Springs, TX to Lafayette, LA & Hereford, TX to Conroe, TX (Fewer Miles Option)

				Leg A:		F.O. 7 -Uniform skim milk value:						$   13.3950		x		47,650		=		$   6,383

						F.O. 7 -Uniform butterfat value:						$   1.8801		x		2,350		=		$   4,418

								Milk Value												$   10,801

												miles

						hauling cost						346		x		$   4.00		=		$   (1,384)

																		NET RETURN AT LAFAYETTE		$   9,417

				Leg B:		F.O. 126 - butterfat value:						$   1.8904		x		1,900		=		$   3,592

						F.O. 126 - protein value:						$   2.7630		x		1,625		=		$   4,490

						F.O. 126 - other solids value:						$   0.3866		x		2,875		=		$   1,111

						F.O. 126 - PPD value at Conroe:						$   0.7000		x		50,000		=		$   350

								Milk Value												$   9,543

												miles

						hauling cost						605		x		$   4.00		=		$   (2,420)

																		NET RETURN AT CONROE		$   7,123

						OPTION 1. GRAND TOTAL NET RETURN F.O.B. THE TWO PLANTS														$   16,540







		Option 2., Sulphur Springs, TX to Conroe, TX & Hereford, TX to Lafayette, LA (Greater Miles Option)

				Leg C:		F.O. 7 -Uniform skim milk value:						$   13.3950		x		48,100		=		$   6,443

						F.O. 7 -Uniform butterfat value:						$   1.8801		x		1,900		=		$   3,572

								Milk Value												$   10,015

												miles

						hauling cost						808		x		$   4.00		=		$   (3,232)

																		NET RETURN AT LAFAYETTE		$   6,783

				Leg D:		F.O. 126 - butterfat value:						$   1.8904		x		2,350		=		$   4,442

						F.O. 126 - protein value:						$   2.7630		x		1,825		=		$   5,042

						F.O. 126 - other solids value:						$   0.3866		x		2,875		=		$   1,111

						F.O. 126 - PPD value at Conroe:						$   0.7000		x		50,000		=		$   350

								Milk Value												$   10,946

												miles

						hauling cost						274		x		$   4.00		=		$   (1,096)

																		NET RETURN AT CONROE		$   9,850

						OPTION 2. GRAND TOTAL NET RETURN F.O.B. THE TWO PLANTS														$   16,634

																		GAIN TO HANDLER FROM MOVING MILK GREATER DISTANCE		$   94

																		per hundredweight		$   0.0935



																		But the cost of hauling is greater by		$   524

																		per hundredweight		$   0.5240
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Attachment E

Protein % Comparison 2018-2021
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The monthly pounds and component tests for producer milk produced in FO 126 area 5N and pooled on Federal Order 7 and FO 126 are based on producer
weights data provided by the handlers to the FO 126 Market Administrator. Producer Milk data for milk produced in FO 126 area 5N and pooled on FO 5 is restricted.



Class I Skim Value
Year 2019
Class | Pounds Class | % Skim Price

Order Skim Protein oS NFS Protein oS NFS Current | NMPF 3-yr.| Annual Actual Comp
1 - Northeast 8,096,876,560 260,108,104 484,096,518 744,204,622 3.21% 5.98% 9.19% $ 8.40 | S 8.66 | S 8.69 | S 8.61
5 - Appalachian 3,665,501,936, 117,859,071/ 219,686,267 337,545,339 3.22% 5.99% 9.21% $ 8.40 | S 8.66 | S 8.69 | S 8.62
6 - Florida 2,044,708,135 64,300,361 121,238,964, 185,539,325 3.14% 5.93% 9.07%| $ 8.40 | S 8.66 | S 8.69 | S 8.48
7 - Southeast 3,360,564,226/ 109,860,018 200,968,034 310,828,052 3.27% 5.98% 9.25% $ 8.40 | S 8.66 | S 8.69 | S 8.69
30 - Upper Midwest 2,672,987,549 87,197,438 160,252,095 247,422,721 3.26% 6.00% 9.26%| S 8.40 | S 8.66 | S 8.69 | S 8.69
32 - Central 4,508,589,080 149,441,229  271,052,319| 419,921,668 3.31% 6.01% 9.31% S 8.40 | S 8.66 | S 8.69 | S 8.77
33 - Mideast 6,423,576,489 209,982,951 385,212,144 595,226,005 3.27% 6.00% 9.27%| $ 8.40 | S 8.66 | S 8.69 | S 8.70
51 - California 5,199,474,726) 171,991,341 310,708,392 482,699,733 3.31% 5.98% 9.28% $ 8.40 | S 8.66 | S 8.69 | S 8.75
124 - Pacific Northwest 1,692,158,896 56,949,576/ 101,746,542, 158,696,118 3.37% 6.01% 9.38% S 8.40 | S 8.66 | S 8.69 | S 8.85
126 - Southwest 4,054,170,009 136,385,698 243,464,187 379,849,866 3.36% 6.01% 9.37% S 8.40 | S 8.66 | S 8.69 | S 8.85
131 - Arizona 1,213,704,522 41,402,027 72,603,908 113,945,806 3.41% 5.98% 9.39% $ 8.40 | S 8.66 | S 8.69 | S 8.90
National Average All Classes (2019) 3.29% 6.00% 9.29%
Annual Update (2017) | 3.27%|  5.98%| 9.25%
NMPF Proposal (2015-2017 avg) 3.25% 5.98% 9.22%
Advance component values $2.1326 | $0.1982 | $ 0.8379

Year 2020

Class | Pounds Class | % Skim Price
Order Skim Protein oS NFS Protein oS NFS Current | NMPF 3-yr.| Annual Actual Comp
1 - Northeast 8,020,338,506, 258,982,109  481,353,824| 740,335,933 3.23% 6.00% 9.23% S 11.13 § 1152 § 1160 S 11.49
5 - Appalachian 3,841,780,642 123,697,031/ 230,762,872| 354,459,904 3.22% 6.01% 9.23% S 1113 § 1152 $§ 1160 S 11.47
6 - Florida 2,013,437,003 63,233,035 119,591,578 182,824,613 3.14% 5.94% 9.08% S 11.13 $§ 1152 $§ 1160 S 11.25
7 - Southeast 3,166,655,763 104,019,125/ 189,841,223 293,860,347 3.28% 6.00% 9.28% S 11.13 § 1152 § 1160 S 11.62
30 - Upper Midwest 2,597,880,369 85,121,701| 156,037,307 240,865,077 3.28% 6.01% 9.27% 'S 1113 ' § 1152 § 1160 S 11.60
32 - Central 4,585,539,206, 152,695,507  276,259,239| 427,971,093 3.33% 6.02% 933% $ 11.13 § 1152 $§ 1160 S 11.73
33 - Mideast 6,619,673,529  217,608,123| 397,950,742| 615,572,769 3.29% 6.01% 9.30% $ 11.13 $§ 1152 $§ 1160 S 11.63
51 - California 4,994,536,521 165,678,866 ~ 298,743,868 464,422,734 3.32% 5.98% 9.30% $ 11.13 $§ 1152 $§ 1160 S 11.69
124 - Pacific Northwest 1,663,925,724 56,259,334| 100,176,167 156,435,501 3.38% 6.02% 9.40% S 11.13 $§ 1152 $§ 1160 S 11.86
126 - Southwest 4,060,304,166 136,923,454  244,677,423| 381,600,888 3.37% 6.03% 9.40% S 11.13 $§ 1152 $§ 1160 S 11.84
131 - Arizona 1,218,542,115 41,138,095 73,020,098 114,155,937 3.38% 5.99% 937% S 11.13 § 1152 $§ 1160 S 11.83
National Average All Classes (2020) 3.30% 6.01% 9.31%
Annual Update (2018) 3.28% 5.99% 9.27%
NMPF Proposal (2015-2017 avg) 3.25% 5.98% 9.22%
Advance component values $3.8533 [ $0.1592 | $ 0.8771
|
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Class I Skim Value
Year 2021
Class | Pounds Class | % Skim Price
Order Skim Protein oS NFS Protein oS NFS Current | NMPF 3-yr.| Annual Actual Comp
1 - Northeast 7,948,852,222| 259,829,102 476,814,673 736,643,775 3.27% 6.00% 9.27% 'S 1083 $ 1117 $§ 1126 S 11.22
5 - Appalachian 3,662,145,190 118,466,291 219,871,427| 338,337,718 3.23% 6.00% 9.24% S 1083 $ 1117 $§ 1126 S 11.16
6 - Florida 1,963,771,091 62,083,443 117,255,932, 179,339,375 3.16% 5.97% 9.13% S 1083 $ 1117 $§ 1126 S 11.00
7 - Southeast 3,022,272,288 100,928,245/ 181,092,915/ 282,021,160 3.34% 5.99% 933% S 1083 $ 1117 $§ 1126 S 11.35
30 - Upper Midwest 2,441,358,024 80,960,836/ 147,106,003, 227,947,995 3.32% 6.03% 9.34% S 1083 S 1117 $§ 1126 S 11.33
32 - Central 4,313,699,427 145,146,542 259,395,878 403,789,009 3.36% 6.01% 9.36% S 1083 S 1117 $§ 1126 S 11.41
33 - Mideast 6,324,920,328 210,480,594/ 380,358,568 590,639,550 3.33% 6.01% 9.34% S 1083 S 1117 $§ 1126 S 11.34
51 - California 4,732,471,769 158,905,926 283,387,882 442,293,808 3.36% 5.99% 935% S 1083 $ 1117 $§ 1126 S 11.39
124 - Pacific Northwest 1,574,138,302 53,956,845 94,929,492 148,886,337 3.43% 6.03% 9.46% S 1083 $ 1117 $§ 1126 S 11.55
126 - Southwest 3,864,503,689 132,090,640 232,660,103 364,750,763 3.42% 6.02% 9.44% S 1083 S 1117 $§ 1126 S 11.52
131 - Arizona 1,333,321,248 45,845,339 79,998,951 125,841,813 3.44% 6.00% 9.44% S 1083 S 1117 $§ 1126 S 11.55
3.34% 6.01% 9.35%

National Average All Classes (2021) 3.34% 6.01% 9.35%
Annual Update (2019) ‘ 3.29% 6.00% 9.29%
NMPF Proposal (2015-2017 avg) 3.25% 5.98% 9.22%
Advance component values $2.7694 | $ 0.3634 | $ 1.0502

Class | Skim Value

Year 2022 Class | Pounds Class | % Skim Price
Order Skim Protein oS NFS Protein oS NFS Current | NMPF 3-yr.| Annual Actual Comp
1 - Northeast 7,774,866,438 255,357,278 467,328,395 722,685,673 3.28% 6.01% 930% S 13.03 $§ 1354 $§ 1355 S 13.52
5 - Appalachian 3,730,086,824| 122,201,689 224,450,764 346,652,453 3.28% 6.02% 9.29% S 13.03 $§ 1354 $§ 1355 S 13.51
6 - Florida 2,012,886,429 64,402,984 120,460,664 184,863,648 3.20% 5.98% 9.18% S 13.03 $§ 1354 $§ 1355 S 13.32
7 - Southeast 2,765,721,656 93,328,742| 166,236,214 259,564,957 3.37% 6.01% 939% S 13.03 $§ 1354 $§ 1355 S 13.71
30 - Upper Midwest 2,149,730,957 71,824,700| 129,441,697 201,348,290 3.34% 6.02% 937% S 13.03 $§ 1354 $§ 1355 S 13.66
32 - Central 4,266,784,360 144,286,077 256,807,675 401,093,752 3.38% 6.02% 9.40% S 13.03 $§ 1354 $§ 1355 S 13.74
33 - Mideast 6,076,231,191 204,487,806/ 365,587,869 569,961,467 3.37% 6.02% 9.38% S 13.03 $§ 1354 $§ 1355 S 13.70
51 - California 4,617,237,027 155,797,634 276,317,238 432,114,872 3.37% 5.98% 936% S 13.03 $§ 1354 $§ 1355 S 13.69
124 - Pacific Northwest 1,586,287,911 55,089,373 95,788,108 150,877,481 3.47% 6.04% 9.51% $ 13.03 $§ 1354 $§ 1355 S 13.95
126 - Southwest 3,773,723,884| 129,968,991 227,705,461 357,674,417 3.44% 6.03% 9.48% S 13.03 $§ 1354 $§ 1355 S 13.88
131 - Arizona 1,301,886,308 46,092,709 78,189,727 124,283,653 3.54% 6.01% 9.55% S 13.03 $§ 1354 $§ 1355 S 14.06
National Average All Classes (2022) 3.39% 6.02% 9.41%
Annual (2020) 3.30% 6.01% 9.31%
NMPF Proposal (2018-2020) 3.30% 6.00% 9.30%
Advance component values $2.7098 | $ 0.4320 | $ 1.5135
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Attachment H

Comparison of Regulated Nonfat Milk Solids Prices, Milk Used in Class Il Products, MCP vs Skim Milk-Butterfat Pricing Federal Order

2022

Various Nonfat Solids Tests of Skim Milk

2022 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec  Annual Average
F.O. Class Il Skim Milk Price $12.91 $13.67 $14.41 $15.21 $15.52 $15.50 $15.42 $15.53 $14.52 $13.37 $13.31 $12.48 $14.32
Effective price per pound of Class Il Nonfat Solids ‘ ‘ ‘
Skim Solids Test (of skim milk):
8.6000% $1.5012 $1.5895 | $1.6756 | $1.7686 $1.8047 @ S$1.8023 | $1.7930 S$1.8058 $1.6884 | $1.5547 | $1.5477 @ $1.4512 $1.6652
8.7000% $1.4839 $1.5713 | $1.6563 | $1.7483 $1.7839  S$1.7816 | $1.7724 S$1.7851 $1.6690 | $1.5368 @ $1.5299 @ $1.4345 $1.6461
8.8000% $1.4670 $1.5534 | $1.6375 | $1.7284 $1.7636 | S$1.7614 | $1.7523 S$1.7648 $1.6500 | $1.5193 | $1.5125  $1.4182 $1.6274
8.9000% $1.4506 $1.5360 | $1.6191 | $1.7090 $1.7438 @ S1.7416 | $1.7326 S$1.7449 $1.6315 | $1.5022 @ $1.4955 $1.4022 $1.6091
9.0000% $1.4344 $1.5189 @ $1.6011 | $1.6900 $1.7244  S$1.7222 | $1.7133  S$1.7256 $1.6133 | $1.4856 @ $1.4789 @ $1.3867 $1.5912
9.1000% $1.4187 $1.5022 @ $1.5835 | $1.6714 $1.7055 S$1.7033 | $1.6945 S$1.7066 $1.5956 @ $1.4692 | $1.4626 $1.3714 $1.5737
9.2000% $1.4033 $1.4859 | $1.5663 | $1.6533 $1.6870  S$1.6848 | $1.6761 S$1.6880 $1.5783 | $1.4533 | $1.4467  $1.3565 $1.5566
F.O. Class Il Nonfat Solids Price $1.4344 $1.5189 $1.6011 $1.6900 $1.7244 $1.7222 $1.7133 $1.7256 $1.6133 $1.4856 $1.4789 $1.3867 $1.5912
Skim Milk Priced Class Il Handler Advantage/(Disadvantage) Per Pound of Solids
Skim Solids Test (of skim milk):
8.6000% (50.0667)| ($0.0706) (S0.0745) (50.0786) ($0.0802)| ($0.0801) ($0.0797) (S0.0803)| ($0.0750) (S0.0691) ($0.0688) ($0.0645) (50.0740)
8.7000% (50.0495)| ($0.0524) (S0.0552) ($0.0583) ($0.0595)| ($0.0594) ($0.0591) (S0.0595)| ($0.0556) (S0.0512) ($0.0510) (S0.0478) (50.0549)
8.8000% (50.0326)| ($0.0345) (S0.0364) (50.0384) ($0.0392)| ($0.0391) ($0.0389) (S0.0392)| ($0.0367) (S0.0338) ($0.0336) (S0.0315) (50.0362)
8.9000% (50.0161)| ($0.0171) (S0.0180) ($0.0190) ($0.0194)| ($0.0194) ($0.0193) (S0.0194)| ($0.0181) (S0.0167) ($0.0166) (S0.0156) (50.0179)
9.0000% $0.0000 $0.0000 = $0.0000 | $0.0000 $0.0000 S0.0000 | $0.0000  S0.0000 $0.0000 @ $0.0000 | $0.0000 $0.0000 $0.0000
9.1000% $0.0158 $0.0167 | $0.0176 | $0.0186 $0.0189 = S$0.0189 | $0.0188 S$0.0190 $0.0177 | $0.0163 | $0.0163 = $0.0152 $0.0175
9.2000% $0.0312 $0.0330 | $0.0348 | $0.0367 $0.0375 | S$0.0374 | $0.0372 S0.0375 $0.0351 | $0.0323 | $0.0321 @ $0.0301 $0.0346




FO 5 Component Pricing Impact Estimate *

Jan-08
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Aug-08
Sep-08
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Jul-09
Aug-09
Sep-09
Oct-09
Nov-09
Dec-09
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10

Jul-10
Aug-10
Sep-10
Oct-10
Nov-10
Dec-10
Jan-11
Feb-11
Mar-11
Apr-11
May-11
Jun-11

Jul-11
Aug-11
Sep-11
Oct-11
Nov-11
Dec-11
Jan-12
Feb-12
Mar-12
Apr-12
May-12
Jun-12

Butterfat Protein Other Solids SCC

3.7851
3.7663
3.7446
3.6616
3.6026
3.5596
3.5479
3.5806
3.6511
3.7550
3.8309
3.8273
3.7910
3.7538
3.7311
3.6742
3.6174
3.5653
3.5383
3.5732
3.6272
3.7244
3.7432
3.7660
3.7908
3.7413
3.6372
3.5535
3.5231
3.5022
3.4834
3.5068
3.5929
3.7369
3.8267
3.8932
3.8819
3.8142
3.7384
3.6770
3.5907
3.5634
3.5620
3.5426
3.6322
3.7320
3.7978
3.7929
3.7827
3.7452
3.6868
3.6296
3.5903
3.5535

3.1053
3.0790
3.0513
3.0168
3.0015
2.9416
2.9567
2.9933
3.0335
3.1121
3.1575
3.1487
3.1072
3.0848
3.0483
3.0297
2.9903
2.9340
2.9468
2.9648
3.0499
3.1170
3.1252
3.1333
3.1030
3.1008
3.0411
3.0080
2.9792
2.9271
2.9182
2.9466
3.0470
3.1393
3.1775
3.1796
3.1264
3.0831
3.0550
3.0408
3.0046
2.9620
2.9374
2.9714
3.0491
3.1348
3.1679
3.1395
3.1136
3.0875
3.0433
3.0322
2.9955
29777

5.7291
5.7047
5.6857
5.6991
5.7072
5.7026
5.6653
5.6984
5.7014
5.7176
5.7405
5.7669
5.7380
5.6916
5.6528
5.6839
5.6760
5.6717
5.6834
5.6771
5.6834
5.7057
5.7224
5.7130
5.6809
5.6969
5.7034
5.7142
5.7127
5.7092
5.6952
5.6771
5.6905
5.6934
5.7127
5.7304
5.7284
5.7124
5.7312
5.7411
5.7369
5.7444
5.7285
5.6992
5.7060
5.7126
5.7154
5.7270
5.7433
5.7473
5.7321
5.7349
5.7359
5.7220

288
297
295
289
284
305
326
348
336
308
278
279
291
293
280
280
288
309
325
330
306
285
275
270
285
283
282
273
273
296
320
337
306
273
252
249
267
258
253
243
256
286
308
320
296
272
251
249
261
255
247
242
248
261

Impact

Difference
$513,482.53
$308,307.27
$265,710.75
$161,183.63
$150,677.02
-$24,135.71
-$79,025.85

$27,006.92
$133,331.86
$325,410.39
$495,362.97
$475,823.05
$303,298.88
$209,730.93
$142,781.30
$135,263.48
$56,703.64
-$59,768.86
-$43,245.99
-$24,662.62
$117,467.37
$274,249.24
$366,432.47
$424,148.25
$330,772.06
$314,131.50
$213,589.10
$173,895.18
$98,977.97
-$61,705.89
-$112,336.79
-$94,119.90
$150,728.65
$439,095.81
$515,026.41
$626,776.67
$433,351.76
$372,176.73
$418,710.30
$368,089.16
$291,554.96
$134,349.43
-$23,745.95
$6,063.99
$248,907.94
$610,492.77
$658,036.33
$727,280.91
$579,006.35
$473,116.57
$397,254.41
$369,229.27
$239,271.26
$127,799.69

per cwt
$0.10
$0.07
$0.05
$0.03
$0.03
-$0.01
-$0.02
$0.01
$0.03
$0.07
$0.10
$0.09
$0.06
$0.04
$0.03
$0.03
$0.01
-$0.01
-$0.01
-$0.01
$0.03
$0.06
$0.08
$0.08
$0.06
$0.07
$0.04
$0.03
$0.02
-$0.01
-$0.02
-$0.02
$0.03
$0.09
$0.10
$0.12
$0.09
$0.08
$0.08
$0.08
$0.05
$0.03
$0.00
$0.00
$0.05
$0.12
$0.13
S0.14
S0.11
$0.09
$0.08
$0.07
$0.05
$0.03

Value
$14,192,293.65
$18,064,659.86

$1,666,826.17
$16,130,065.82
$4,127,204.25
$691,829.20
$19,779,725.54
$16,582,832.27
$18,266,737.82
$4,902,708.13
$13,296,060.90
$2,252,268.65
$27,941,791.51
$16,490,111.94
$8,721,964.99
$10,436,604.12
$17,337,508.99
$13,869,486.99
$14,633,372.75
$8,174,006.35
$6,492,024.26
$9,306,378.71
$6,972,347.80
$7,933,379.37
$12,792,484.50
$13,047,796.77
$20,473,914.34
$15,223,434.34
$16,595,531.64
$20,907,541.57
$23,762,871.85
$17,935,240.60
$13,115,420.41
$10,867,827.39
$17,759,807.21
$21,830,316.41
$22,907,982.17
$10,247,579.41
$7,126,555.31
$22,649,941.22
$30,150,188.34
$20,071,819.83
$10,510,310.96
$12,790,567.33
$22,831,760.70
$16,417,693.60
$8,182,239.89
$6,402,293.76
$18,263,068.10
$14,467,321.49
$13,361,620.06
$11,127,738.52
$12,191,779.78
$8,490,793.50

Producer Price Differential

per cwt
$2.77
$3.92
$0.33
$3.30
$0.84
$0.15
$4.15
$3.39
$3.81
$0.99
$2.73
$0.43
$5.38
$3.49
$1.68
$2.08
$3.41
$2.75
$3.00
$1.68
$1.38
$1.89
S1.44
$1.57
$2.50
$2.76
$3.84
$2.88
$3.25
$4.15
$4.91
$3.58
$2.74
$2.18
$3.61
$4.15
$4.53
$2.26
$1.40
S$4.71
$5.50
$3.81
$2.10
$2.40
$4.56
$3.14
$1.60
$1.19
$3.37
$2.88
$2.59
$2.22
$2.40
$1.79
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FO 5 Component Pricing Impact Estimate *

Impact Producer Price Differential

Butterfat Protein Other Solids SCC Difference per cwt Value per cwt

Jul-12  3.5510 2.9277 5.6989 306 -$52,443.92 -$0.01 $6,968,857.89 $1.50

Aug-12  3.5741 2.9824 5.6934 302 $47,527.02 $0.01 $7,534,055.68 $1.57
Sep-12  3.6668 3.0461 5.7011 283 $239,128.14 $0.05 $4,908,745.77 $1.09
Oct-12  3.7806 3.1270 5.7303 249 $429,938.25 $0.09 $1,118,698.06 $0.24
Nov-12  3.8515 3.1630 5.7282 235 $645,385.63 $0.14 $6,462,621.35 $1.37
Dec-12  3.8086 3.1132 5.7556 238 $729,465.34 $0.15 $16,071,762.55 $3.22
Jan-13  3.8166 3.1011 5.7511 250 $587,162.33 S0.11 $13,195,749.06 $2.58
Feb-13  3.8008 3.0754 5.7493 247 $486,427.38 S0.11 $14,315,580.30 $3.11
Mar-13  3.8107 3.0981 5.7398 265 $687,793.66 $0.13 $15,949,831.62 $3.05
Apr-13  3.7290 3.0573 5.7655 241 $577,181.27 S0.11 $13,069,923.86 $2.58
May-13  3.6586 3.0191 5.7728 243 $475,728.91 $0.09 $9,011,355.71 $1.79
Jun-13  3.5962 2.9662 5.7462 264 $215,671.10 $0.05 $14,389,320.60 $3.01
Jul-13  3.5860 2.9492 5.7266 300 $20,903.44 $0.00 $17,878,863.16 $3.95

Aug-13  3.6002 2.9955 5.7157 307 $120,105.64 $0.03 $15,857,811.18 $3.39
Sep-13  3.6143 3.0485 5.6820 293 $229,619.16 $0.05 $14,960,402.00 $3.36
Oct-13  3.6856 3.1183 5.6732 267 $419,292.90 $0.09 $16,482,573.56 $3.58
Nov-13  3.7793 3.1636 5.7015 234 $703,087.81 S0.16 $14,807,978.54 $3.27
Dec-13  3.7860 3.1433 5.7059 228 $741,761.13 S0.16 $17,596,717.56 $3.75
Jan-14  3.7715 3.1229 5.7175 246 $629,013.53 $0.13 $12,126,671.96 $2.55
Feb-14  3.7422 3.1015 5.7224 254 $613,301.01 $0.14 $6,375,315.16 $1.48
Mar-14  3.6967 3.0680 5.7091 237 $740,396.38 $0.14 $11,896,750.07 $2.32
Apr-14  3.6036 3.0221 5.7086 230 $475,813.54 $0.10 $8,748,352.75 $1.77
May-14  3.5462 2.9970 5.7040 233 $306,375.15 $0.06 $18,686,287.96 $3.78
Jun-14  3.5057 2.9547 5.6852 254 $19,264.02 $0.00 $18,922,119.69 $4.15
Jul-14  3.5181 2.9649 5.6687 267 $2,177.95 $0.00 $18,443,051.83 $4.35

Aug-14  3.5661 2.9954 5.6652 268 $92,207.67 $0.02 $20,270,488.93 $4.40
Sep-14  3.6026 3.0331 5.6719 268 $190,573.38 $0.04 $10,731,383.81 $2.40
Oct-14  3.6874 3.1036 5.7100 241 $430,941.56 $0.09 $7,803,296.57 $1.70
Nov-14  3.7893 3.1579 5.7206 221 $639,693.10 $0.14 $7,387,087.66 $1.63
Dec-14  3.7853 3.1165 5.7409 229 $547,968.53 S0.11 $25,766,015.57 $5.32
Jan-15  3.7948 3.1024 5.7432 231 $405,931.57 $0.08 $15,090,357.33 $3.11
Feb-15  3.7900 3.0932 5.7732 232 $353,758.18 $0.08 $12,134,597.63 $2.76
Mar-15  3.7161 3.0459 5.7569 238 $362,994.08 $0.07 $9,291,767.28 $1.88
Apr-15  3.6203 3.0132 5.7420 223 $296,310.87 $0.06 $8,326,032.34 $1.71
May-15  3.5499 2.9888 5.7468 226 $276,038.19 $0.06 $7,879,759.17 $1.58
Jun-15  3.5277 2.9476 5.7362 243 $116,570.60 $0.03 $7,096,381.91 $1.56
Jul-15  3.5250 2.9480 5.7496 266 $90,160.03 $0.02 $9,962,580.96 $2.22

Aug-15  3.5387 2.9815 5.7672 271 $146,916.02 $0.03 $9,477,054.51 $2.07
Sep-15  3.6195 3.0331 5.7282 257 $174,085.15 $0.04 $15,522,957.22 $3.46
Oct-15  3.7493 3.1036 5.7264 237 $278,926.94 $0.06 $14,364,388.00 $3.10
Nov-15  3.7846 3.1168 5.7326 225 $328,898.81 $0.07 $18,803,104.16 $4.10
Dec-15 3.7716 3.0938 5.7409 218 $367,370.05 $0.07 $20,460,337.79 $4.07
Jan-16  3.8076 3.1114 5.7326 226 $331,353.48 $0.07 $15,361,101.89 $3.12
Feb-16  3.8158 3.0904 5.7476 228 $295,506.71 $0.07 $10,759,147.81 $2.37
Mar-16  3.7131 3.0216 5.7557 218 $271,630.42 $0.05 $10,017,995.73 $2.02
Apr-16  3.6710 3.0140 5.7592 210 $267,919.53 $0.06 $11,074,432.66 $2.28
May-16  3.6388 2.9937 5.7587 217 $243,718.94 $0.05 $15,475,251.11 $3.16
Jun-16  3.5833 2.9500 5.7387 234 $133,598.52 $0.03 $12,431,135.58 $2.70
Jul-16  3.5652 2.9324 5.7293 258 $74,302.52 $0.02 $6,949,451.52 $1.59

Aug-16  3.5648 2.9582 5.7166 273 $72,088.84 $0.02 $3,468,029.68 S0.74
Sep-16  3.6273 3.0150 5.7115 260 $135,315.59 $0.03 $8,962,583.21 $2.06
Oct-16  3.7373 3.0984 5.7401 231 $324,211.44 $0.07 $13,680,771.70 $3.01
Nov-16  3.8236 3.1529 5.7451 210 $372,894.78 $0.09 $787,231.18 $0.18

Dec-16  3.9134 3.1774 5.7608 205 $534,255.86 $0.11 $6,414,799.93 $1.32
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FO 5 Component Pricing Impact Estimate *

Impact Producer Price Differential

Butterfat Protein Other Solids SCC Difference per cwt Value per cwt

Jan-17  3.8602 3.1368 5.7478 215 $431,646.79 $0.09 $13,859,758.18 $2.87
Feb-17  3.8073 3.1003 5.7520 201 $382,982.95 $0.09 $8,168,520.43 $1.89
Mar-17  3.7907 3.0983 5.7633 194 $446,074.81 $0.09 $14,933,396.42 $2.97
Apr-17  3.7309 3.0507 5.7546 200 $377,712.84 $0.08 $11,462,412.86 $2.39
May-17  3.6990 3.0366 5.7461 213 $300,073.82 $0.06 $9,336,995.63 $1.92
Jun-17  3.6571 3.0125 5.7380 225 $280,183.11 $0.06 $8,763,613.49 $1.81
Jul-17  3.6338 2.9899 5.7192 241 $171,669.90 $0.04 $17,955,555.56 $3.82

Aug-17  3.6610 3.0234 5.7259 247 $201,522.77 $0.04 $14,055,083.18 $2.84
Sep-17  3.7389 3.0662 5.7470 231 $277,336.00 $0.06 $11,973,928.25 $2.53
Oct-17  3.7727 3.1014 5.7440 223 $361,471.66 $0.07 $8,023,834.74 $1.63
Nov-17  3.8589 3.1531 5.7576 207 $410,468.54 $0.09 $6,255,663.55 $1.31
Dec-17  3.8968 3.1578 5.7630 194 $561,364.88 S0.11 $13,214,430.55 $2.54
Jan-18  3.9247 3.1532 5.7622 203 $434,429.03 $0.08 $16,831,141.41 $3.20
Feb-18  3.8243 3.0858 5.7780 204 $330,770.59 $0.07 $12,383,720.54 $2.71
Mar-18  3.8170 3.0811 5.7794 194 $420,917.47 $0.08 $8,157,375.70 $1.57
Apr-18  3.7945 3.0636 5.7706 194 $385,380.95 $0.08 $9,333,624.52 $1.88
May-18  3.7068 3.0021 5.7693 200 $280,257.32 $0.06 $9,314,473.97 $1.91
Jun-18  3.6515 2.9677 5.7576 230 $176,285.91 $0.04 $11,450,383.53 $2.56
Jul-18  3.6422 2.9651 5.7423 248 $121,255.65 $0.03 $15,197,624.64 $3.40

Aug-18  3.6780 2.9920 5.7534 247 $163,664.18 $0.03 $9,484,976.36 $2.00
Sep-18  3.7084 3.0134 5.7330 246 $192,903.33 $0.04 $5,138,273.56 $1.16
Oct-18  3.7934 3.0939 5.7428 234 $271,966.21 $0.06 $13,934,539.30 $2.98
Nov-18  3.9367 3.1850 5.7669 217 $664,009.95 $0.14 $10,197,936.60 $2.16
Dec-18 3.9418 3.1703 5.7733 211 $530,196.55 S0.11 $17,078,163.99 $3.43
Jan-19  3.8956 3.1470 5.7745 213 $354,696.93 $0.07 $17,565,538.44 $3.60
Feb-19  3.8747 3.1235 5.7655 212 $320,417.01 $0.08 $15,798,665.61 $3.88
Mar-19  3.8368 3.1136 5.7687 212 $503,586.99 S0.11 $14,514,847.54 $3.03
Apr-19  3.7578 3.0659 5.7687 202 $426,490.84 $0.09 $9,866,754.82 $2.10
May-19  3.6969 3.0152 5.7617 206 $313,935.58 $0.07 $11,014,882.09 $2.41
Jun-19  3.6583 3.0079 5.7666 219 $297,927.15 $0.07 $12,818,251.69 $3.07
Jul-19  3.6460 2.9810 5.7630 236 $185,063.11 $0.04 $9,183,492.78 $2.23

Aug-19  3.6800 3.0285 5.7613 241 $262,121.04 $0.06 $12,020,100.25 $2.58
Sep-19  3.7442 3.0660 5.7444 234 $311,202.33 $0.07 $6,478,724.34 $1.46
Oct-19  3.8528 3.1369 5.7545 218 $422,554.60 $0.10 $4,128,376.60 $0.93
Nov-19  4.0053 3.2189 5.7762 196 $603,662.52 S0.16 -$3,345,823.15 -50.87
Dec-19  3.9949 3.1913 5.7783 192 $769,952.38 S0.17 $4,452,378.11 $0.97
Jan-20  3.9383 3.1291 5.7834 197 $534,038.37 S0.11 $16,269,409.56 $3.49
Feb-20  3.9268 3.1134 5.7942 194 $555,268.54 $0.13 $9,485,332.13 $2.21
Mar-20  3.8662 3.0897 5.7853 191 $543,529.74 S0.11 $14,274,628.51 $2.89
Apr-20  3.8324 3.0838 5.7835 193 $398,602.78 $0.09 $18,760,292.46 $4.21
May-20  3.8154 3.0722 5.7739 201 $364,925.31 $0.08 $12,743,965.08 $2.76
Jun-20  3.7513 3.0248 5.7786 229 $154,806.58 $0.04 -$23,821,386.73 -$6.12
Jul-20  3.7287 2.9912 5.7597 246 $112,956.14 $0.03 -$20,171,239.04 -$5.36

Aug-20  3.7483 3.0267 5.7484 251 $266,632.90 $0.06 $1,247,923.39 $0.28
Sep-20  3.8120 3.0941 5.7609 237 $377,589.50 $0.08 $12,779,913.59 $2.84
Oct-20  3.9050 3.1529 5.7668 226 $302,708.69 $0.07 -$19,727,093.52 -$4.73
Nov-20  3.9441 3.1651 5.7795 216 $462,262.79 S0.11 -$20,536,834.17 -$4.71

Dec-20  3.9862 3.1890 5.7850 198 $825,707.20 $0.16 $21,625,983.36 $4.24
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FO 5 Component Pricing Impact Estimate *

Impact Producer Price Differential
Butterfat Protein Other Solids SCC Difference per cwt Value per cwt
Jan-21  3.9778 3.1683 5.8049 204 $639,184.24 $0.14 $3,586,234.89 $0.78
Feb-21  4.0003 3.1650 5.7960 203 $559,187.12 $0.13 $5,287,778.23 $1.24
Mar-21  3.8964 3.1039 5.7799 204 $566,177.24 S0.12 $6,666,348.65 $1.36
Apr-21  3.8154 3.0857 5.7793 200 $489,841.54 S0.11 $1,680,264.42 $0.36 **
May-21  3.7931 3.0693 5.7673 207 $468,472.15 S0.11 $263,514.04 $0.06
Jun-21  3.7189 3.0283 5.7711 222 $368,325.24 $0.09 $12,017,613.79 $2.80
Jul-21  3.6997 3.0160 5.7834 235 $295,796.71 $0.07 $12,373,990.41 $2.98
Aug-21  3.7203 3.0400 5.7582 239 $284,727.70 $0.07 $13,454,587.58 $3.10
Sep-21  3.7564 3.0909 5.7382 236 $326,735.62 $0.08 $10,526,888.43 $2.52
Oct-21  3.8210 3.1351 5.7456 220 $487,265.88 S0.11 $5,948,947.84 $1.37
Nov-21  3.9384 3.2091 5.7732 206 $597,654.99 $0.14 $10,156,671.06 $2.39
Dec-21  3.9530 3.1865 5.7779 194 $709,185.70 $0.16 $14,017,420.05 $3.10
Jan-22  4.0028 3.1903 5.8027 199 $857,679.98 $0.18 $12,275,048.18 $2.64
Feb-22  3.9897 3.1916 5.7938 203 $794,761.85 $0.19 $14,277,215.95 $3.36
Mar-22  3.9192 3.1497 5.7872 198 $984,651.26 $0.20 $14,465,448.89 $2.88
Apr-22  3.9054 3.1349 5.7788 195 $933,647.04 $0.20 $9,949,275.85 $2.17
May-22  3.8248 3.0879 5.7825 207 $878,644.17 $0.19 $9,973,320.97 $2.13
Jun-22  3.7786 3.0457 5.7961 223 $635,060.58 $0.15 $16,790,361.68 $3.88
Jul-22  3.7546 3.0321 5.7807 244 $458,140.43 S0.11 $22,726,079.64 $5.42
Aug-22  3.7844 3.0678 5.7671 250 $422,576.74 $0.09 $31,968,851.05 $7.16
Sep-22  3.8679 3.1284 5.7702 237 $519,192.19 S0.12 $27,416,844.94 $6.37
Oct-22  4.0125 3.2299 5.7837 221 $908,982.47 $0.20 $15,464,192.92 $3.36
Nov-22  4.0272 3.2343 5.7701 199 $743,418.65 S0.17 $20,388,305.15 $4.61
Dec-22  4.0499 3.2453 5.7705 203 $931,304.51 $0.20 $17,249,299.00 $3.68

* The monthly market average protein test, other solids test, and somatic cell count of producer milk pooled on Federal Order 5 was
estimated using producer weight and payroll data provided by handlers to the Market Administrator. The component data provided
represents approximately seventy percent or more of the total producer milk pooled on Federal Order 5 in a given month. The monthly
market average butterfat test represents the actual butterfat test for producer milk pooled on Federal Order 5.

** Revised
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FO 6 Component Pricing Impact Estimate *
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2.9872
3.0577
3.0875
3.0870
3.0780
3.0153
2.9656
2.9411
2.9316
2.9346
2.9455
2.9688
3.0074
3.0658
3.1078
3.0952
3.0465
3.0095
2.9764
2.9473
2.9378
2.8730
2.9522
2.9834
3.0202
3.0608
3.0733
3.0819
3.0045
2.9064
2.9249
2.9197
2.8903
2.8898
2.9027
2.9199
2.9499

Other Solids
5.6324
5.6304
5.6360
5.6237
5.6365
5.6292
5.6086
5.6180
5.5904
5.6291
5.6278
5.6629
5.6453
5.6381
5.6051
5.6115
5.6162
5.5767
5.5844
5.5915
5.5963
5.6057
5.6326
5.6489
5.6295
5.6579
5.6604
5.6574
5.6334
5.6139
5.6168
5.6088
5.5984
5.6227
5.6486
5.6980
5.6954
5.6608
5.6759
5.6704
5.6645
5.6496
5.6714
5.6112
5.6301
5.6615
5.6641
5.6837
5.7186
5.7187
5.7306
5.6738
5.5466
5.5857
5.5577
5.5345
5.5686
5.6234
5.7788
5.6995
5.5092
5.4865
5.5250
5.5309
5.5554
5.5771
5.5625
5.5097

scC
331
331
324
325
330
355
400
421
428
396
352
336
328
300
296
300
324
351
400
411
410

363
345

321
300
290
308
339
375
384
369
338
312
290
290
283
279
289
302
322
358

362
332
334
329
297
283
280
285
275
301
319
332
316
304
261
258
254
224
211
218
232
273
317
324

Impact

Difference
$54,049
$11,695
-$4,554
-$27,282
-$45,272
-$133,205
-$69,167
-$47,046
-$33,502
$1,394
$28,147
$21,631
$6,527
$8,022
-$19,627
-$22,608
-$32,263
-$33,216
-$31,455
-$30,752
-$18,242
-$6,486
$6,735
$11,254
$4,663
$7,550
$5,208
-$10,371
-$46,333
-$55,730
-$31,358
-$30,715
$711
$33,971
$41,426
$62,879
$39,174
$5,631
-$395
-$20,474
-$36,016
-$35,699
-$18,375
-$28,357
$14,922
$61,565
$49,543
$34,209
$43,694
$28,433
$16,383
-$12,471
-$91,690
-$36,304
-$31,132
-$26,109
-$1,166
$28,925
$96,763
$63,370
-$82,906
-$63,508
-$58,927
-$79,878
-$77,272
-$79,800
-$73,816
-$72,770
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per cwt
$0.02
$0.00
$0.00
-$0.01
-$0.02
-$0.05
-$0.03
-$0.02
-$0.01
$0.00
$0.01
$0.01
$0.00
$0.00
-$0.01
-$0.01
-$0.01
-$0.01
-$0.01
-$0.01
-$0.01
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
-$0.02
-$0.02
-$0.01
-$0.01
$0.00
$0.01
$0.02
$0.02
$0.01
$0.00
$0.00
-$0.01
-$0.01
-$0.02
-$0.01
-$0.01
$0.01
$0.03
$0.02
$0.01
$0.02
$0.01
$0.01
-$0.01
-$0.04
-$0.02
-$0.01
-$0.01
$0.00
$0.01
$0.04
$0.03
-$0.03
-$0.03
-$0.02
-$0.03
-$0.03
-$0.04
-$0.03
-$0.03

Producer Price Differential

Value
$11,760,643
$14,343,066

$5,226,652
$12,786,179

$9,009,246

$6,184,098
$16,573,659
$14,107,803
$14,132,741

$7,694,624
$13,513,085

$9,158,124
$23,166,382
$15,165,100
$10,569,305
$11,418,432
$14,642,571
$11,342,155
$12,048,267

$9,005,476

$7,986,572
$10,519,284

$8,726,176

$9,675,195
$12,663,919
$12,340,659
$16,572,311
$12,882,201
$13,180,088
$14,299,719
$16,206,304
$13,022,106
$10,654,138
$10,403,094
$14,698,525
$16,997,387
$17,765,255
$10,313,942

$9,555,677
$17,978,268
$19,225,784
$13,711,384

$9,201,818
$10,443,973
$15,998,599
$13,026,820

$9,026,236

$9,510,593
$15,345,971
$12,714,914
$13,145,850
$11,303,247
$12,166,396

$9,452,225

$7,844,429

$8,613,152

$7,037,268

$5,709,238

$9,242,102
$15,486,588
$13,828,584
$13,224,236
$14,493,439
$12,432,975
$10,120,167
$11,796,978
$13,735,275
$13,362,274

per cwt
$4.15
$5.40
$1.85
$4.74
$3.34
$2.38
$6.78
$5.67
$5.97
$3.03
$5.39
$3.46
$8.09
$5.67
$3.80
$4.41
$5.91
$5.12
$5.21
$3.71
$3.33
$4.21
$3.51
$3.80
$4.78
$5.26
$6.32
$5.32
$5.49
$6.35
$7.22
$5.59
$4.63
$4.26
$5.94
$6.68
$6.71
$4.33
$3.57
$7.09
$7.73
$6.04
$4.14
$4.45
$6.92
$5.42
$3.73
$3.84
$5.97
$5.26
$5.17
$4.63
$5.00
$4.16
$3.51
$3.64
$3.14
$2.33
$3.84
$6.13
$5.42
$5.77
$5.77
$5.08
$4.17
$5.46
$6.25
$5.78
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FO 6 Component Pricing Impact Estimate *

Sep-13
Oct-13
Nov-13
Dec-13
Jan-14
Feb-14
Mar-14
Apr-14
May-14
Jun-14
Jul-14
Aug-14
Sep-14
Oct-14
Nov-14
Dec-14
Jan-15
Feb-15
Mar-15
Apr-15
May-15
Jun-15
Jul-15
Aug-15
Sep-15
Oct-15
Nov-15
Dec-15
Jan-16
Feb-16
Mar-16
Apr-16
May-16
Jun-16
Jul-16
Aug-16
Sep-16
Oct-16
Nov-16
Dec-16
Jan-17
Feb-17
Mar-17
Apr-17
May-17
Jun-17
Jul-17
Aug-17
Sep-17
Oct-17
Nov-17
Dec-17
Jan-18
Feb-18
Mar-18
Apr-18
May-18
Jun-18
Jul-18
Aug-18
Sep-18
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19

Bfat
3.62
3.64
3.66
3.62
3.64
3.63
3.59
3.53
3.51
3.52
3.56
3.58
3.64
3.69
3.70
3.65
3.61
3.64
3.55
3.51
3.52
3.56
3.60
3.61
3.66
3.66
3.64
3.62
3.62
3.65
3.57
3.52
3.52
3.55
3.57
3.62
3.67
3.70
3.71
3.70
3.69
3.67
3.67
3.65
3.64
3.64
3.66
3.70
3.72
3.73
3.77
3.74
3.77
3.69
3.65
3.61
3.59
3.61
3.65
3.69
3.71
3.69
3.71
3.71
3.66
3.63
3.58
3.60

Protein
3.0288
3.0458
3.0394
2.9852
2.9579
2.9507
2.9736
2.9439
2.9293
2.9240
2.9505
2.9932
3.0507
3.0826
3.0810
3.0373
3.0074
3.0157
2.9522
2.9434
2.9521
2.9527
2.9954
3.0268
3.0627
3.0800
3.0493
3.0184
3.0151
3.0133
2.9632
2.9468
2.9364
2.9349
2.9672
3.0137
3.0590
3.0513
3.0893
3.0376
3.0096
3.0299
3.0149
3.0139
2.9825
3.0019
3.0213
3.0677
3.1074
3.1122
3.1295
3.0974
3.1164
3.0382
3.0325
2.9972
2.9694
2.9645
2.9953
3.0230
3.0618
3.0770
3.0869
3.0654
3.0385
3.0135
2.9911
2.9970

Other Solids
5.5626
5.5780
5.5863
5.4650
5.6140
5.6026
5.6465
5.6420
5.6363
5.6174
5.6148
5.5990
5.5954
5.6240
5.6308
5.6274
5.6413
5.6681
5.6575
5.6292
5.6578
5.6681
5.6588
5.6818
5.6762
5.6924
5.7283
5.6901
5.6698
5.6862
5.6634
5.6736
5.6708
5.6449
5.6119
5.6358
5.6409
5.6639
5.6849
5.6990
5.6925
5.6770
5.6929
5.6859
5.7270
5.7027
5.6606
5.6601
5.6580
5.6767
5.6833
5.6875
5.6951
5.6792
5.6743
5.6989
5.6951
5.6871
5.6918
5.7042
5.6939
5.7045
5.7375
5.7258
5.7061
5.7409
5.7431
5.7533

scC
313
295
267
245
233
237
232
237
248
268
305
320
324
315
283
268
260
245
245
241
265
267
306
314
330
303
295
289
277
259
238
237
241
269
290
309
307
278
256
253
252
218
205
211
219
256

311
302
292
286
273
255
235
243
233
244
292
304
271
262
258
248
262
251
232
221
231

Impact

Difference
-$15,717
$5,304
$10,602
-$83,870
-$15,609
-$27,332
$14,141
-$14,241
-$27,166
-$64,574
-$42,167
-$30,832
-$134
$30,999
$48,448
$29,671
$17,499
$34,487
$9,327
-$4,227
$3,161
$7,748
$6,191
$21,183
$18,956
$34,100
$45,060
$26,027
$25,133
$36,275
$19,346
$15,740
$11,069
-$2,408
-$4,438
$7,733
$15,541
$39,110
$76,901
$65,245
$36,786
$51,367
$57,944
$54,160
$49,967
$36,692
$18,683
$29,069
$33,130
$47,169
$60,078
$70,153
$77,650
$34,342
$35,483
$35,387
$25,364
$8,981
$16,455
$35,015
$49,248
$52,051
$59,767
$65,038
$39,955
$45,718
$56,697
$48,660
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per cwt
-$0.01
$0.00
$0.00
-$0.03
-$0.01
-$0.01
$0.01
-$0.01
-$0.01
-$0.03
-$0.02
-$0.01
$0.00
$0.01
$0.02
$0.01
$0.01
$0.02
$0.00
$0.00
$0.00
$0.00
$0.00
$0.01
$0.01
$0.01
$0.02
$0.01
$0.01
$0.02
$0.01
$0.01
$0.00
$0.00
$0.00
$0.00
$0.01
$0.02
$0.03
$0.03
$0.02
$0.02
$0.02
$0.02
$0.02
$0.02
$0.01
$0.01
$0.02
$0.02
$0.03
$0.03
$0.03
$0.02
$0.02
$0.02
$0.01
$0.00
$0.01
$0.02
$0.02
$0.02
$0.03
$0.03
$0.02
$0.02
$0.03
$0.02

Producer Price Differential

Value
$12,408,259
$13,945,293
$13,904,614
$15,282,477
$13,122,244

$9,096,202
$11,917,528
$9,997,410
$15,291,167
$13,461,834
$13,773,590
$14,868,230
$9,722,216
$9,364,164
$9,965,784
$20,044,832
$14,832,449
$11,795,318
$10,648,205
$9,910,983
$9,372,866
$8,276,063
$9,757,124
$9,665,356
$12,110,461
$12,178,151
$14,246,039
$15,428,712
$13,798,049
$10,619,083
$10,383,443
$10,897,822
$12,208,079
$9,819,950
$7,075,752
$5,520,626
$9,010,825
$12,116,284
$5,153,269
$9,372,114
$12,277,689
$8,549,581
$12,524,240
$10,418,746
$8,804,452
$7,823,502
$11,629,585
$10,136,961
$9,285,770
$8,010,725
$7,469,182
$11,851,628
$12,970,185
$10,219,819
$8,583,168
$8,759,807
$8,414,597
$8,998,813
$10,741,030
$8,196,155
$6,025,585
$11,130,365
$11,929,007
$12,657,869
$13,200,807
$12,314,424
$11,916,021
$9,369,036

per cwt
$5.57
$5.84
$5.85
$6.27
$5.06
$3.95
$4.83
$4.23
$6.82
$6.31
$6.43
$6.57
$4.44
$3.95
$4.39
$8.44
$5.96
$5.23
$4.39
$4.22
$4.20
$3.92
$4.66
$4.21
$5.62
$5.24
$6.17
$6.48
$5.57
$4.51
$4.30
$4.71
$5.35
$4.72
$3.44
$2.50
$4.28
$5.40
$2.28
$3.99
$5.29
$4.01
$5.32
$4.74
$4.03
$3.83
$5.89
$4.71
$4.58
$3.66
$3.42
$5.23
$5.35
$5.02
$3.77
$4.14
$4.03
$4.74
$5.43
$3.81
$2.94
$5.12
$5.46
$5.55
$5.69
$5.96
$5.28
$4.38



FO 6 Component Pricing Impact Estimate *

May-19
Jun-19
Jul-19
Aug-19
Sep-19
Oct-19
Nov-19
Dec-19
Jan-20
Feb-20
Mar-20
Apr-20
May-20
Jun-20
Jul-20
Aug-20
Sep-20
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
May-21
Jun-21
Jul-21
Aug-21
Sep-21
Oct-21
Nov-21
Dec-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22
Jul-22
Aug-22
Sep-22
Oct-22
Nov-22
Dec-22

* The monthly state average protein test, other solids test, and somatic cell count of producer milk pooled on Federal Order 6 was estimated using

Bfat
3.57
3.59
3.62
3.68
3.72
3.75
3.77
3.74
3.69
3.67
3.67
3.65
3.67
3.66
3.67
3.72
3.71
3.75
3.74
3.76
3.74
3.70
3.63
3.61
3.59
3.59
3.61
3.65
3.69
3.67
3.68
3.68
3.71
3.73
3.66
3.65
3.63
3.60
3.65
3.68
3.70
3.75
3.79
3.78

Protein
3.0016
2.9835
3.0183
3.0512
3.0368
3.0511
3.1251
3.0585
3.0466
3.0146
3.0074
2.9778
2.9842
2.9956
2.9926
3.0142
3.0538
3.0601
3.0629
3.0736
3.0663
3.0604
3.0152
3.0146
3.0102
3.0046
3.0105
3.0579
3.0745
3.0683
3.1019
3.0568
3.0623
3.0842
3.0434
3.0449
3.0381
3.0341
3.0476
3.0924
3.1213
3.1502
3.1320
3.1123

Other Solids
5.7005
5.7083
5.7036
5.7115
5.6339
5.6688
5.7311
5.7455
5.7146
5.7426
5.7484
5.7132
5.7363
5.7110
5.7007
5.7048
5.7050
5.7072
5.7343
5.7171
5.7457
5.7751
5.7491
5.7460
5.7331
5.7418
5.7791
5.7246
5.7363
5.7587
5.7725
5.7687
5.7452
5.7429
5.7294
5.7548
5.7539
5.8055
5.7684
5.7547
5.7817
5.7885
5.7748
5.7668

scC
242
273
285
263
244
228
259
249
212
213
204
232
224
248
219
221
226
225
225
205
204
212
195
196
195
217
238
243
245
227
213
198
204
189
194
199
202
226
249
247
249
220
214
212

Impact

Difference
$32,217
$25,300
$35,546
$49,857
$47,796
$64,218

$106,571
$111,381
$73,989
$84,739
$85,598
$46,293
$45,632
$41,160
$60,554
$64,955
$68,867
$78,088
$105,854
$102,707
$126,042
$95,276
$67,701
$85,425
$89,018
$65,161
$53,297
$82,640
$78,930
$102,019
$113,417
$117,838
$128,343
$141,145
$117,525
$128,427
$165,742
$143,061
$120,172
$127,746
$125,697
$169,548
$155,691
$133,951

per cwt
$0.02
$0.01
$0.02
$0.02
$0.02
$0.03
$0.05
$0.05
$0.03
$0.04
$0.04
$0.02
$0.02
$0.02
$0.03
$0.03
$0.04
$0.04
$0.05
$0.05
$0.06
$0.05
$0.03
$0.04
$0.04
$0.04
$0.03
$0.04
$0.04
$0.05
$0.05
$0.05
$0.06
$0.07
$0.05
$0.06
$0.08
$0.08
$0.06
$0.06
$0.07
$0.08
$0.08
$0.06

Producer Price Differential

Value
$9,555,936
$10,016,476
$8,096,576
$10,031,476
$6,811,146
$6,545,923
$2,938,539
$7,641,275
$13,423,111
$9,763,625
$12,158,951
$13,589,246
$10,321,767
-$8,358,838
-$7,565,447
$5,358,337
$9,943,197
-$5,295,171
-$4,685,848
$15,330,712
$6,400,093
$6,845,621
$7,694,344
$4,934,255
$4,364,926
$9,363,215
$9,827,572
$10,215,012
$8,645,080
$6,967,181
$9,224,552
$11,348,949
$10,611,685
$11,078,936
$11,061,362
$9,206,805
$8,775,970
$11,194,367
$14,209,105
$19,156,953
$15,939,805
$11,721,908
$14,124,351
$13,274,467

per cwt
$4.64
$5.29
$4.07
$4.67
$3.33
$3.01
$1.36
$3.47
$5.96
$4.54
$5.25
$6.28
$5.07
-$4.39
-$3.93
$2.72
$5.10
-$2.48
-$2.18
$7.09
$2.88
$3.49
$3.74
$2.34
$2.12
$5.05
$5.33
$4.92
$4.39
$3.38
$4.45
$5.29
$4.73
$5.40
$5.02
$4.35
$4.22
$5.98
$7.51
$9.34
$8.41
$5.37
$6.82
$6.12

producer weight and payroll data provided by handlers to the Market Administrator. The component data provided represents approximately eighty
percent or more of the total producer milk pooled on Federal Order 6 in a given month. The monthly market average butterfat test represents the actual

butterfat test for producer milk pooled on Federal Order 6.

** Revised
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FO 7 Component Pricing Impact Estimate *

Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Dec-08
Jan-09
Feb-09
Mar-09
Apr-09
May-09
Jun-09
Jul-09
Aug-09
Sep-09
Oct-09
Nov-09
Dec-09
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10
Jul-10
Aug-10
Sep-10
Oct-10
Nov-10
Dec-10
Jan-11
Feb-11
Mar-11
Apr-11
May-11
Jun-11
Jul-11
Aug-11
Sep-11
Oct-11
Nov-11
Dec-11
Jan-12
Feb-12
Mar-12
Apr-12
May-12
Jun-12
Jul-12
Aug-12
Sep-12
Oct-12
Nov-12
Dec-12
Jan-13
Feb-13
Mar-13

Bfat
3.78
3.75
3.71
3.62
3.58
3.55
3.55
3.57
3.63
3.71
3.78
3.80
3.74
3.69
3.63
3.61
3.55
3.55
3.53
3.57
3.65
3.76
3.78
3.80
3.80
3.78
3.67
3.55
3.54
3.50
3.51
3.52
3.62
3.74
3.84
3.89
3.87
3.82
3.74
3.68
3.66
3.58
3.56
3.56
3.66
3.76
3.80
3.82
3.78
3.75
3.69
3.63
3.59
3.55
3.55
3.57
3.67
3.78
3.85
3.81
3.82
3.80
3.81

Protein
3.1385
3.1194
3.0875
3.0624
3.0432
2.9769
2.9840
2.9992
3.0633
3.1230
3.1562
3.1453
3.1033
3.0778
3.0470
3.0573
3.0133
2.9683
2.9872
3.0167
3.1094
3.1823
3.1629
3.1703
3.1336
3.1289
3.1004
3.0660
3.0270
2.9569
2.9658
2.9873
3.0807
3.1839
3.2160
3.2140
3.1717
3.1281
3.0986
3.0904
3.0716
2.9954
2.9730
3.0227
3.1408
3.2126
3.2196
3.2066
3.1532
3.1235
3.0852
3.0599
3.0051
3.0313
3.0083
3.0466
3.1230
3.2016
3.2106
3.1502
3.0487
3.0720
3.0712

Other Solids
5.7107
5.6824
5.6693
5.6870
5.6897
5.6889
5.6420
5.6827
5.6897
5.6929
5.7159
5.7429
5.7149
5.6670
5.6482
5.6652
5.6660
5.6575
5.6497
5.6647
5.6758
5.7050
5.6972
5.6929
5.6907
5.6856
5.7002
5.7039
5.6988
5.6782
5.6732
5.6648
5.6668
5.6767
5.6992
5.7146
5.7283
5.7023
5.7203
5.7245
5.7161
5.7128
5.6773
5.6699
5.6745
5.6907
5.6962
5.7125
5.7089
5.7256
5.7385
5.7165
5.6264
5.6518
5.6223
5.6443
5.6582
5.6846
5.7256
5.7027
5.5583
5.6729
5.6731

ScC
303
313
317
311
308
324
368
357
337
311
296
306
302
305
287
300
307
326
372
359
333
300
297
292
316
337
315
296
287
331
354
370
333
308
273
261
273
295
276
252
258
288
309
318
306
277
253
265
266
263
250
250
247
262
267
289
261
226
219
231
231
231
228

Impact

Difference
$1,156,189
$814,100
$574,265
$455,291
$364,478
$2,977
-$113,370
$10,866
$235,574
$494,115
$621,389
$718,447
$386,495
$254,435
$301,505
$301,013
$128,469
-$51,484
-$57,617
$23,857
$265,786
$516,452
$574,893
$854,033
$569,775
$457,453
$492,190
$407,778
$274,295
-$115,289
-$98,938
-$56,007
$233,873
$602,150
$789,990
$1,050,684
$812,569
$717,131
$959,532
$893,630
$657,126
$199,046
-$10,248
$138,410
$625,393
$1,145,640
$979,964
$1,162,261
$884,388
$785,757
$843,644
$656,423
$158,023
$240,824
$80,274
$161,182
$525,108
$793,822
$962,657
$1,110,568
$240,890
$496,929
$523,707
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per cwt
$0.18
$0.13
$0.09
$0.07
$0.06
$0.00
-$0.02
$0.00
$0.04
$0.09
$0.11
$0.12
$0.06
$0.05
$0.04
$0.05
$0.02
-$0.01
-$0.01
$0.00
$0.05
$0.09
$0.10
$0.14
$0.10
$0.08
$0.08
$0.06
$0.04
-$0.02
-$0.02
-$0.01
$0.04
$0.11
$0.14
$0.17
$0.13
$0.13
$0.14
$0.14
$0.11
$0.04
$0.00
$0.02
$0.11
$0.20
$0.18
$0.20
$0.15
$0.14
$0.13
$0.10
$0.03
$0.04
$0.02
$0.03
$0.10
$0.15
$0.19
$0.19
$0.04
$0.10
$0.09

Producer Price Differential

Value
$16,528,629
$20,627,617

$2,427,248
$17,997,021

$7,258,378

$2,872,286
$24,032,105
$21,584,245
$22,126,806

$8,139,072
$18,040,088

$6,773,175
$34,110,968
$20,512,398
$12,975,728
$14,382,944
$21,998,450
$17,313,587
$17,715,323
$11,662,314

$9,501,027
$12,730,502

$9,843,066
$10,972,798
$16,409,134
$16,272,348
$24,523,476
$19,056,583
$19,505,512
$22,967,803
$25,795,241
$21,157,689
$15,428,433
$13,687,125
$21,506,647
$26,113,332
$26,471,985
$12,604,489
$10,323,233
$27,652,315
$30,714,593
$21,311,508
$12,569,633
$15,207,848
$25,171,768
$18,575,958
$10,203,721

$9,114,184
$21,770,127
$16,959,485
$17,992,391
$15,070,985
$16,672,719
$11,413,354

$9,423,590
$10,745,742

$7,389,322

$2,674,560

$9,422,287
$20,649,894
$18,193,118
$17,807,530
$19,266,284

per cwt
$2.57
$3.40
$0.40
$2.96
$1.22
$0.58
$4.45
$3.90
$4.12
$1.44
$3.22
$1.12
$5.62
$3.76
$1.91
$2.23
$3.32
$2.86
$3.10
$2.05
$1.75
$2.25
$1.75
$1.78
$2.75
$2.98
$3.83
$2.97
$3.13
$4.06
$4.67
$3.87
$2.91
$2.46
$3.75
$4.15
$4.21
$2.24
$1.56
$4.25
$4.94
$3.75
$2.31
$2.71
$4.61
$3.24
$1.85
$1.55
$3.61
$2.99
$2.70
$2.34
$2.77
$2.07
$1.87
$2.02
$1.44
$0.51
$1.83
$3.61
$3.14
$3.45
$3.49
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FO 7 Component Pricing Impact Estimate *

Impact Producer Price Differential
Bfat Protein  Other Solids ScC Difference per cwt Value per cwt
Apr-13 3.73 3.0655 5.6866 225 $534,540 $0.10 $16,081,841 $2.92
May-13 3.66 3.0357 5.7174 221 $480,723 $0.09 $11,369,997 $2.16
Jun-13 3.60 2.9775 5.6972 247 $187,436 $0.04 $17,125,987 $3.27
Jul-13 3.59 2.9785 5.6768 275 $45,933 $0.01 $19,942,769 $4.18
Aug-13 3.60 3.0219 5.6594 282 $147,787 $0.03 $18,665,029 $3.75
Sep-13 3.61 3.0816 5.6270 293 $300,740 $0.06 $17,406,918 $3.65
Oct-13 3.69 3.1660 5.6218 270 $591,065 $0.12 $18,945,319 $3.80
Nov-13 3.78 3.2169 5.6407 266 $510,011 $0.12 $16,420,240 $3.71
Dec-13 3.79 3.1745 5.6301 227 $644,116 $0.13 $20,050,840 $4.12
Jan-14 3.79 3.1010 5.6336 238 $350,150 $0.07 $14,439,794 $3.09
Feb-14 3.76 3.0978 5.6993 251 $494,996 $0.12 $8,157,401 $1.90
Mar-14 3.68 3.0942 5.7007 254 $690,388 $0.14 $13,637,172 $2.77
Apr-14 3.59 3.0703 5.7113 241 $639,405 $0.13 $10,016,147 $2.02
May-14 3.55 3.0454 5.7089 241 $503,607 $0.10 $19,984,336 $4.00
Jun-14 3.51 2.9787 5.6845 256 $72,194 $0.02 $19,144,832 $4.48
Jul-14 3.54 2.9755 5.6677 290 $1,816 $0.00 $19,106,769 $4.82
Aug-14 3.59 3.0091 5.6701 301 $54,064 $0.01 $20,767,855 $5.06
Sep-14 3.66 3.0921 5.6677 312 $146,523 $0.04 $11,312,461 $2.86
Oct-14 3.75 3.1792 5.6716 285 $304,225 $0.07 $9,166,410 $2.22
Nov-14 3.84 3.2123 5.6901 264 $528,568 $0.12 $9,206,347 $2.17
Dec-14 3.80 3.1803 5.7036 258 $385,625 $0.09 $27,477,157 $6.30
Jan-15 3.78 3.1211 5.7074 284 $259,094 $0.06 $17,982,497 $3.89
Feb-15 3.77 3.1221 5.7283 273 $243,248 $0.06 $14,054,679 $3.39
Mar-15 3.71 3.0786 5.7158 283 $267,210 $0.06 $11,837,485 $2.50
Apr-15 3.60 3.0437 5.7236 267 $224,459 $0.05 $10,940,999 $2.36
May-15 3.59 3.0301 5.7266 258 $222,095 $0.05 $10,184,031 $2.25
Jun-15 3.57 2.9859 5.7201 283 $90,051 $0.02 $9,211,935 $2.16
Jul-15 3.55 2.9995 5.7121 319 $47,077 $0.01 $11,967,711 $2.93
Aug-15 3.58 3.0415 5.7105 332 $72,373 $0.02 $11,594,767 $2.75
Sep-15 3.67 3.1162 5.6899 317 $115,400 $0.03 $16,296,123 $4.07
Oct-15 3.78 3.1939 5.6930 300 $192,690 $0.05 $14,898,836 $3.60
Nov-15 3.82 3.2012 5.7007 273 $232,673 $0.06 $18,850,331 $4.59
Dec-15 3.79 3.1601 5.7037 273 $259,675 $0.06 $21,406,924 $4.69
Jan-16 3.78 3.1527 5.7081 270 $283,181 $0.06 $17,267,346 $3.66
Feb-16 3.76 3.1318 5.7109 270 $245,671 $0.06 $11,956,122 $2.80
Mar-16 3.67 3.0843 5.7199 256 $330,388 $0.07 $11,707,435 $2.30
Apr-16 3.63 3.0867 5.7383 244 $353,412 $0.07 $12,421,264 $2.52
May-16 3.61 3.0505 5.7262 261 $233,154 $0.05 $16,215,984 $3.38
Jun-16 3.59 2.9963 5.7074 288 $95,752 $0.02 $13,264,107 $2.90
Jul-16 3.59 3.0009 5.6907 306 $63,489 $0.02 $7,940,075 $1.90
Aug-16 3.61 3.0347 5.6820 316 $55,660 $0.01 $4,991,442 $1.19
Sep-16 3.68 3.1119 5.6821 312 $128,911 $0.03 $10,283,234 $2.52
Oct-16 3.75 3.1815 5.6938 281 $266,330 $0.06 $14,815,960 $3.48
Nov-16 3.81 3.2176 5.7076 248 $304,501 $0.07 $2,313,004 $0.56
Dec-16 3.90 3.2363 5.7267 241 $597,902 $0.13 $7,784,290 $1.67
Jan-17 3.83 3.1652 5.7142 256 $476,097 $0.10 $15,139,045 $3.07
Feb-17 3.76 3.1333 5.7246 228 $477,881 $0.11 $9,335,132 $2.13
Mar-17 3.74 3.1295 5.7344 226 $535,986 $0.10 $15,742,277 $3.07
Apr-17 3.68 3.1032 5.7196 230 $467,243 $0.09 $12,786,131 $2.55
May-17 3.66 3.0990 5.7022 250 $384,076 $0.08 $10,197,419 $2.05
Jun-17 3.67 3.0791 5.6885 266 $263,060 $0.06 $9,303,921 $2.06
Jul-17 3.66 3.0650 5.6769 285 $159,441 $0.04 $17,148,521 $4.06
Aug-17 3.68 3.1038 5.6740 293 $140,890 $0.03 $13,970,326 $3.27
Sep-17 3.74 3.1589 5.6905 271 $205,811 $0.05 $12,072,329 $2.96
Oct-17 3.76 3.1976 5.6977 268 $279,120 $0.07 $8,458,881 $1.99
Nov-17 3.85 3.2319 5.7124 243 $344,763 $0.08 $6,739,413 $1.59
Dec-17 3.87 3.2078 5.7292 235 $421,480 $0.09 $14,200,251 $3.14
Jan-18 391 3.2048 5.7396 226 $385,125 $0.08 $17,143,399 $3.60
Feb-18 3.82 3.1397 5.7505 224 $355,454 $0.08 $12,528,407 $2.92
Mar-18 3.78 3.1177 5.7477 239 $411,901 $0.08 $9,122,404 $1.82
Apr-18 3.78 3.1197 5.7528 225 $413,832 $0.09 $10,325,912 $2.14
May-18 3.68 3.0520 5.7535 233 $275,426 $0.06 $9,638,771 $2.11
Jun-18 3.65 3.0067 5.7377 267 $153,466 $0.04 $11,861,663 $2.82
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FO 7 Component Pricing Impact Estimate *

Impact Producer Price Differential
Bfat Protein  Other Solids ScC Difference per cwt Value per cwt
Jul-18 3.67 3.0288 5.7186 282 $110,537 $0.03 $15,556,355 $3.94
Aug-18 3.71 3.0851 5.7319 280 $160,895 $0.04 $10,025,545 $2.38
Sep-18 3.76 3.1477 5.7168 291 $198,552 $0.05 $5,991,194 $1.52
Oct-18 3.87 3.2187 5.7332 259 $253,245 $0.06 $13,674,136 $3.40
Nov-18 3.98 3.2742 5.7460 234 $331,772 $0.08 $15,552,555 $3.82
Dec-18 3.96 3.2367 5.7573 230 $452,323 $0.11 $16,720,026 $3.92
Jan-19 3.90 3.1848 5.7528 225 $328,382 $0.07 $17,625,025 $4.01
Feb-19 3.86 3.1696 5.7623 226 $362,645 $0.09 $16,389,608 $4.19
Mar-19 3.81 3.1507 5.7614 234 $493,286 $0.11 $15,192,729 $3.39
Apr-19 3.75 3.1281 5.7646 215 $490,620 $0.11 $10,815,871 $2.43
May-19 3.72 3.0885 5.7586 221 $427,204 $0.10 $11,348,999 $2.60
Jun-19 3.69 3.0523 5.7509 232 $429,839 $0.10 $13,876,035 $3.14
Jul-19 3.68 3.0508 5.7471 261 $249,581 $0.06 $10,016,396 $2.49
Aug-19 3.71 3.0762 5.7400 271 $245,710 $0.06 $12,159,972 $3.00
Sep-19 3.74 3.1188 5.7358 270 $293,792 $0.08 $6,978,619 $1.83
Oct-19 3.87 3.2073 5.7443 240 $343,574 $0.09 $4,604,452 $1.20
Nov-19 4.01 3.2886 5.7485 233 $448,383 $0.12 -$2,579,706 -$0.70
Dec-19 3.96 3.2137 5.7625 225 $554,572 $0.14 $5,613,738 $1.43
Jan-20 391 3.1719 5.7686 222 $540,313 $0.13 $15,379,973 $3.66
Feb-20 3.92 3.1748 5.7799 240 $452,082 $0.13 $8,829,201 $2.47
Mar-20 3.87 3.1502 5.7773 210 $652,365 $0.14 $13,583,499 $2.93
Apr-20 3.79 3.1354 5.7729 206 $409,123 $0.11 $16,861,415 $4.36
May-20 3.78 3.1160 5.7616 217 $340,929 $0.09 $11,367,273 $2.94
Jun-20 3.73 3.0625 5.7614 244 $268,319 $0.07 -$22,355,864 -$6.12
Jul-20 3.70 3.0426 5.7517 235 $303,582 $0.08 -$23,503,870 -$6.06
Aug-20 3.74 3.1103 5.7470 240 $334,614 $0.09 -$533,100 -$0.14
Sep-20 3.78 3.1607 5.7585 231 $459,163 $0.12 $10,166,776 $2.59
Oct-20 3.92 3.2466 5.7656 206 $618,062 $0.16 -$19,675,211 -$5.10
Nov-20 3.97 3.2569 5.7611 198 $714,374 $0.19 -$19,669,385 -$5.24
Dec-20 3.99 3.2637 5.7665 200 $815,867 $0.20 $18,166,808 $4.43
Jan-21 4.00 3.2537 5.7738 205 $640,486 $0.16 $2,848,029 $0.72
Feb-21 4.00 3.2275 5.7808 219 $495,120 $0.14 $4,427,623 $1.25
Mar-21 3.89 3.1748 5.7622 234 $670,883 $0.15 $5,392,766 $1.23
Apr-21 3.83 3.1849 5.7647 227 $648,383 $0.15 $860,898 $0.20
May-21 3.82 3.1701 5.7661 228 $590,494 $0.15 -$138,316 -$0.04
Jun-21 3.73 3.0929 5.7591 245 $397,951 $0.11 $10,461,716 $2.88
Jul-21 3.71 3.0811 5.7856 294 ** $311,284 $0.09 ** $10,717,415 $3.07
Aug-21 3.75 3.1333 5.7344 299 $305,849 $0.08 $11,683,026 $3.23
Sep-21 3.81 3.2014 5.7335 291 $447,374 $0.12 $10,855,842 $2.96
Oct-21 3.93 3.2908 5.7414 259 $677,102 $0.18 $8,800,935 $2.29
Nov-21 4.05 3.3618 5.7563 240 $875,829 $0.23 $10,567,808 $2.81
Dec-21 4.05 3.3117 5.7552 233 $853,141 $0.22 $11,674,176 $3.05
Jan-22 4.07 3.3107 5.7712 236 $621,486 $0.18 $5,972,227 $1.74
Feb-22 4.09 3.2967 5.7701 245 $509,077 $0.17 $21,035,594 $6.98
Mar-22 4.04 3.2967 5.7701 245 $644,490 $0.19 $10,511,955 $3.13
Apr-22 3.92 3.2619 5.7670 240 $1,132,720 $0.29 $8,043,250 $2.09
May-22 3.88 3.2141 5.7828 215 $1,084,298 $0.30 $6,074,981 $1.66
Jun-22 3.79 3.2013 5.7805 233 $933,041 $0.27 $11,256,969 $3.23
Jul-22 3.78 3.1028 5.7873 255 $444,137 $0.15 $23,389,515 $7.64
Aug-22 3.80 3.0847 5.7644 288 $253,520 $0.08 $19,479,927 $6.09
Sep-22 3.88 3.1400 5.7691 290 $213,602 $0.07 $14,940,697 $5.12
Oct-22 4.04 3.3012 5.7818 240 $479,101 $0.17 $14,733,481 $5.08
Nov-22 4.10 3.3388 5.7650 223 $664,587 $0.22 $12,924,160 $4.21
Dec-22 4.12 3.3274 5.7626 222 $711,680 $0.22 $12,472,856 $3.91

* The monthly state average protein test, other solids test, and somatic cell count of producer milk pooled on Federal Order 7 was estimated
using producer weight and payroll data provided by handlers to the Market Administrator. The component data provided represents
approximately seventy percent or more of the total producer milk pooled on Federal Order 7 in a given month. The monthly market average
butterfat test represents the actual butterfat test for producer milk pooled on Federal Order 7.

** Revised
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