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USDA Structure 



Stakeholder Meeting 
• Annual Event 
 
• Most recent February 10, 2016 
 
• Overview of all Program 

priorities, operating plan 
 
• Opportunity for dialog on various 

issues 
 
• 2016 specific focus - Livestock 

Mandatory Reporting changes 

Invitees 
 
• American Sheep Industry Association 
• American Farm Bureau Federation 
• American Association of Meat 

Processors 
• CME Group 
• Consolidated Beef Producers 
• Livestock Marketing Association 
• Meat Import Council of America 
• North American Meat Institute 
• National Cattlemen’s Beef Association 
• National Farmers Union 
• National Pork Board 
• National Pork Producers Council  
• Texas Cattle Feeders Association 
• U.S. Cattlemen’s Association 

 



Revisions to Grade 
Standards for Beef  



Fiscal Year 2015- AMS graded 18.2 billion 
pounds of beef 

• Prime – 937 million pounds = 5.1% all quality 
graded beef 
o In FY2014- 4.4% 
o In FY2013- 3.9% 

• Choice – 13.2 billion pounds = 72.0% all 
quality graded beef 
o In FY2014- 68.9% 
o In FY2013- 66.5% 

• Select – 4.2 billion pounds = 22.8% all quality 
graded beef 
o In FY2014- 26.5% 
o In FY2013- 29.5% 



U.S. Standards for Grades of Carcass Beef 
(Beef Standards)  

• The Standards had not 
been updated since 1997 

• AMS requested 
comments in August 
2015à Received 21 
responses 

• AMS decided to proceed 
with only administrative 
changes at this time 

 



U.S. Standards for Grades of Carcass Beef 
(Beef Standards)  

• March 1, 2016 – Notice in Federal Register 
Announcing Updates; revisions did not impact 
current grade standards or their application 
o Included language to reflect use of 

technology, photographs, and other objective 
aids or devices in the interpretation and 
application of the standards 

o Revised Yield Grade examples to reflect 
today’s carcass weights 

o Updating names of organizations units that 
resulted from mergers and realignments with 
the Agency and Program 

 



Other Proposed Changes: Carcass 
Maturity 

• Current method – Skeletal (physiological) 
assessment 

• Proposed method – Dentition assessment 
(USDA-FSIS) or by documentation of 
actual age through USDA Process Verified 
Program or USDA Quality System 
Assessment 

• Carcasses determined to be less than 30 
months old would be included in the 
youngest maturity group (A maturity) 
regardless of physiological maturity 

 



Current: AMS Uses Physiological 
Maturity to Determine Grades 

• USDA physiological maturity (5 
groups – A through E) 
o Skeletal ossification 
o Size and shape of ribs 
o Lean color & texture 

• Approximate ages (USDA, 
1996) 
o A maturity: 9 to 30 MOA 
o B maturity: 30 to 42 MOA 
o C maturity: 42 to 72 MOA 
o D maturity: 72 to 96 MOA 
o E maturity: > 96 MOA 

 



USDA-FSIS Classification 
based on Dentition 

• Cattle processed in 
federally inspected beef 
plants are separated based 
on dental age 

• Less than 30 MOA – cattle 
with fewer than 3 
permanent incisors 

• 30 MOA & older – cattle 
with 3 or more permanent 
incisors 

 

1 pair of PI  

< 30 MOA 

All Deciduous   

< 30 MOA 

3 or more PI    

³ 30 MOA 



Other Proposed Changes: Kidney 
Pelvic and Heart Fat 

 • Remove KPH from 
Yield Grade (YG) 
Calculation  
o Packers could then 

remove KPH fat on 
kill floor 

• Could result in energy 
savings- less energy to 
cool carcasses prior to 
grading 



Procedure for Revising 
Standards 

• Seek the submission of a petition 
representing the interests of the various 
market segments that utilize and depend 
upon the USDA beef grading program   

• May then propose such a change via 
public notice, soliciting comments from the 
public  

• Decide whether the proposed revisions 
should be implemented, based on the 
comments received, on grading, 
marketing, and other technical factors, and 
any other relevant information 



Commodity Purchase 
Update 



Commodity Purchases 
Beef 
2014: Purchased 113,336,000 
pounds at a cost of 
$300,063,969 ($2.65/pound) 
 
2015: Purchased 142,094,000 
pounds at a cost of 
$407,053,013 ($2.86/pound) 
 
2016 (YTD): Purchased 
56,096,000 pounds at a cost of 
$114,607,119 ($2.04/pound) 
 



Changes to Specifications 
• Testing  
o Completed implementation of recommendation 

to discontinue testing for pathogens in beef 
destined for cooking 

o Eliminated requirement for 0157:H7 carcass 
testing 

• Sample collection 
o Added option of drilling device  

• Beef Patty Specification 
o Developed spec that does not contain binders 

and extenders 

• Labeling 
o Allow vendors to use internal product code 

labeling 

 

 



Strengthening of the 
Process Verified 

Program  



AMS Strengthens the USDA  
Process Verified Program 

• Improved program management and 
procedures for clients 

• Emphasized the 2 tenets of the PVP  
o Companies are committed to 

transparency (approved 
standards are posted on website)  

o Subject themselves to a rigorous 
audit by AMS auditor   

• Program growth in areas related to 
poultry antibiotic use and claims 
related to non-genetically 
engineered ingredients 

 



AMS Strengthens the USDA  
Process Verified Program 

• 68 direct clients, and a growing 
number of large-volume food buyers 
requiring their clients meet 
requirements through the PVP 

• Review of marketing programs 
offered resulted in the removal of the 
NE3 Program and the grass fed 
standard   

o Companies still able to request that 
AMS verify processes related to 
these practices  

o No change in FSIS requirements for 
label claims for these practices  

 



Export Verification 



Current Export Verification 
• EV Programs outline specified 

product requirements for 
individual countries 

• Must be met through an 
approved Quality System 
Assessment Program 

• Non-Hormone Treated Cattle 
Program (EU) 

• Bovine, Ovine, and Caprine EV 
Programs 

• 21 countries and the EU 
 

 



China 
• Under development 
• Main component - Traceability to Birth Premise 
• Discussions are still in preliminary stages – more 

components could be added  
 in the future 
 
Saudi Arabia 
• Issue regarding allowance of  
 tallow unresolved 

Possible Export Verification 



Livestock Mandatory 
Reporting 



Livestock Mandatory Reporting (LMR) 

• Reauthorized for another 5 
years by Congress; signed into 
law on September 30, 2015 

• Included a few changes to 
swine and lamb reporting, which 
are being addressed through 
rulemaking 

• Following a 2013 study by 
LMIC, the sheep industry had 
requested a few additional lamb 
reporting amendments the next 
time the regulation was open for 
revisions 



Reauthorization Study of LMR 
• To be conducted by AMS in conjunction 

with the Office of the Chief Economist  
• In consultation with cattle, swine, and 

lamb producers, packers, and other 
market participants 

• Analyze current marketing practices in 
the cattle, swine, and lamb markets to 
identify legislative or regulatory 
recommendations made by cattle, 
swine, and lamb producers, packers, 
and other market participants 

• Report of findings is due to the House & 
Senate Ag Committees no later than 
March 1, 2018   

 

 



Voluntary Local Reporting 

New Market News Local Reports 
• Grassfed Beef 
• Grassfed Lamb and Goat  
• Pasture Raised Pork 
• Check out our Market News 

“Local & Regional” web pages 
at www.ams.usda.gov/market-
news/local-regional-food 



Country of Origin 
Labeling (COOL) 



Country of Origin Labeling 
   • The Consolidated Appropriations Act of 2016  

o Repealed COOL requirements for beef 
and pork.   

o USDA stopped enforcing the COOL 
requirements for beef and pork effective 
December 18, 2015 

• On March 2, 2016, AMS published a final rule  
o Removed beef and pork from the 

regulation  
• Beef and pork commodities attributed 17% of 

the COOL program’s enforcement activities 
• The COOL program continues to enforce 

mandatory labeling requirements at retail on 
lamb, goat meat, and chicken; fish and 
shellfish; fruits and vegetables; peanuts, 
pecans, macadamia nuts; and ginseng 
 



Economic Landscape 



Economic Landscape 

• Published monthly by LPS 
Agricultural Analytics Division  

• Distributed to interested parties 
upon request  

• Contact: Michael Sheats 
(michael.sheats@ams.usda.gov).   

https://www.ams.usda.gov/services/market-research/aad 

mailto:michael.sheats@ams.usda.gov


Research and 
Promotion 



Use of Checkoff Dollars in 
Cuba    

• On March 21, USDA announced  that 
it will allow the 22 industry-funded 
Research and Promotion Programs 
and 18 Marketing Order 
organizations to conduct authorized 
research and information exchange 
activities with Cuba 

• Allows these groups to conduct 
research and information exchanges 
with Cuba related to health, science 
and nutritional research as well as 
consumer-oriented research.  

 
 



Nominations to the 
Cattlemen’s Beef Board   

• 40 vacancies for the upcoming 
2017-18 Board 

• Nominating organizations should 
expect an email from AMS within 
the next couple of weeks 
requesting nominations 

 
 



 

Questions? 
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