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International Trade and Organics

 Does international trade affect you and your
certified operations?

Do you certify any processors, traders, brokers,
or distributors?
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International Trade and Organics

e Summary of Topics
—Background on international organic trade
— Existing U.S. organic trade partnerships
—Ongoing U.S. organic trade negotiations
— USDA resources for international trade

— Compliance verification regarding
international trade arrangements
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International Trade and Organics

* Learning Outcomes

— Awareness of USDA international trade and
associated resources.

—Understand USDA expectations of certifiers
regarding international trade.

— Understand certifier responsibilities to verify
compliance of international trade.
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International Trade Arrangements

e USDA NOP derives its authority to establish and
participate in international trade arrangements
from...

— Organic Foods Production Act (OFPA) Section
6505

— 7 Code of Federal Regulations 205.500 (c)
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U.S. International Organic Trade

Equivalency Arrangements Recognition Agreements
— Canada — India
— European Union (EU) — |srael
— Japan — New Zealand
— Korea
_ Switzerland Export Arrangement

— Taiwan

When negotiating international trade arrangements,
the USDA NOP frequently partners with

the USDA Foreign Agricultural Service (FAS) &
the Office of the U.S. Trade Representative (USTR)

Foreign Agricultural Service

United States Department of Agriculture
UNKING U5, AGRICULTURE TO THE WORLD
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International Trade Arrangements

 Goal = To facilitate trade and enhance
market access of certified organic products.

* Equivalence: two entities determine their respective
organic standards are equivalent (“bilateral”).

* Recognition: one entity recognizes another entity to
accredit certifiers and to allow market access
(“unilateral”).

e Export Arrangement: one entity grants permission to
another entity allowing for market access.
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Overview: U.S. International Organic Trade USDA

Options for organic products entering the U.S.: W
1. Certified by a USDA-accredited certifier.

2. Certified to an equivalent organic standard
by an authorized control body (accredited
by equivalent government authority).

3. Certified to USDA organic regulations by a
certifier accredited by a foreign
government recognized by USDA.
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Overview: U.S. International Organic Trade USDA

Options for organic products leaving the U.S.: w

1. Certified to an equivalent organic standard by
an authorized certifying agent (accredited by
an equivalent government authority).

2. Certified by a USDA-accredited certifier and
exported to a country that accepts USDA
organic products without additional
mandatory organic requirements. Australia

3. Export Arrangement. Taiwan

4. Certified to a foreign organic standard.
(Outside the scope of the USDA.)
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U.S. International Organic Trade

Equivalency Arrangements

— Canada

“Global”

Attestation statement required
on shipping documents.
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U.S. International Organic Trade

Equivalency Arrangements

— European Union (EU)
— Japan

— Korea

— Switzerland

“Country to Country”
U.S. €= EU U.S. €= Japan
U.S. &€= Switzerland U.S. <> Korea
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Who is in the EU?

Austria Estonia
Belgium Finland
Bulgaria France
Croatia Germany
Cyprus Greece
Czech Republic Hungary
Denmark Ireland

Italy
Latvia
Lithuania
Luxembourg
Malta
Netherlands

Poland
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Portugal
Romania
Slovakia
Slovenia
Spain

Sweden

United Kingdom



U.S. International Organic Trade USDA
Recognition Agreementsw

— India
— Israel
— New Zealand

9

“Direct import in the U.S.”
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U.S. International Organic Trade

Export Arrangement
— Taiwan

“Direct export from the U.S.”

Approval required to issue
TM-11 export documents.
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U.S. Organic Trade Negotiations

e Mexico

— Discussions ongoing between the USDA and
SAGARPA (Mexican authority).

— Mexico has extended the allowance of foreign

certified organic products into the country for sale
until April 2017.

e Taiwan: Submitted application to USDA; Taiwanese
organic standard is under development.

e Interest also expressed from Peru, Costa Rica, Panama

and Ecuador to establish separate bilateral trade
arrangements.
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International Trade and Organics

* Learning Outcomes

— Awareness of USDA international trade and
associated resources.

—Understand USDA expectations of certifiers
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International Trade Resources

USD ! About AMS | Mews & Announcements | Careers | Camtact Us
United States Dcpartrnl:nt of Agriculture _ Search

e
— g & Advanced Search | A-Z Gloesary & Index
' |! II | . Rules & Regulations

Home > Rules & Requlations

Organic Regulations Organic Regulations

Overview Do | need to
be organic \

The Mational Organic Program (MOP) develops the
rules & regulations for the production, handling,
The Organic Seal labeling, and enforcement of all USDA organic
products. This process, referred to as rulemaking.
involves input from the Mational Organic Standards
Board (& Federal Advisory Committee made up of
National Organic Standards Board fifteen members of the public) and the public. The [Tl Get USDA Organic
Apar== NOP also maintains a Handboek that includes “"“fga Insider updates!
guidance, instructions, policy memaos, and other Rt
documents that communicate the organic standards.

Regulatory References News & Announcements

USDA organic regulations. {Los Reglamentos 12/07 USDA Announces
Orgénicos Estadounidenses - PDF) 7 CFR Part205 Strengthened Process Verified
includes all USDA organic standards, including Program

prohibited practices, reguirements, and the 12/01 USDA Announces Purchase
MNational List of Allowed and Prohibited Substances. Program for Wild Rice Products

Organic Labeling

Program Handbook

The Mational List

Trade & Equivalency
Arrangements

Program Handbook. This compilation of guidance 11,25 USDA Restricts PACA Violators

documents, policy memos, and instructions is in Mew York, Mew lersey, and Texas
intended to clarify policies and assist those who from Operating in the Produce
own, manage, or certify organic operations with Industry

complying with NOP regulations.
Events

Draft Guidance. To increase their quality and
transparency, the MOP first publishes guidance
documents in draft form with request for public
comments.

Organic Foods Production Act of 1990. The Act
that established the MOP and its authority to
enforce agricultural products sold, labeled, or 11/12 Group GAP Webinar "Mew

represented as “organic” within the U.S. Markets & Growth Opportunities
with GroupGAP

0425 to 04/27 NOSB Spring 2016
Meeting - Washington, DC

12/10 Organic INTEGRITY Update
‘Webinar

Preamble. If you are interested in the history of the

MNOP standards, you may want to review the Recent Blogs
preamble to the final rule, which established the
MNational Organic Program. = 10428 Collaboration and Innovation

are Keys to Organic Success

Temporary Variances ) )
= 10y16 Organic on the World Stage:

The Administrator may grant temporary variances Expo Milan 2015

from the production and handling requirements of the = 09422 Engaging Spanish-Speaking
USDA organic regulations for the following Organic Stakeholders

reasons: natural disasters declared by the Secretary;

damage caused by severe weather or other business

interruption; or practices used for the purpose of

conductina research in oroanic oroduction or
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http://www.ams.usda.gov/rules-regulations/organic
http://www.ams.usda.gov/rules-regulations/organic

International Trade Resources

USDA
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sral Mal

Rules & Regulations | Grades & Standards R —
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=

Home > Servioes

Organic Certification

Overview

Wiew a List of Certified Operations
Becoming a Certified Operation
Becoming a Certifying Agent

MOP Accredited Certifying Agents
Training

Organic Labeling

International Trade

Is Organic an Option for Me?

Do | Heed to Be Certified Organic?

EXPORT

RESOURCES

Abaut AME | News & Announcements. |

nited States Department of Agriculture

International Trade
Partners

The United States has trade arrangements with
seweral nations to facilitate the exchange of organic
products. These arrangements provide additional
market opportunities for USDA organic producers.
Consumers also benefit from a wider range of organic
products year-round.

The National Organic Program works with the Foreign
Agricultural Service and Office of the United States
Trade Representative to establish international trade
arrangements for organic products.

International Trade Data and Reports on Organic
Froducts

Trade opportunities for USDA organic operations vary
by an operation's physical location.

Exporting U.S. Organic Products to:

Canada | European Union | Taiwan | Japan | Korea |
Switzerland

COrwerview: Exporting Organic Products from the LS.
Importing Foreign Organic Products from:

Canada | European Union | India | Israel | Japan | Mew
Zealand | Korea | Switzerland

Owerview: Importing Organic Products to the U5,
Trade Forms (PDFs)

= Exporting USDA organic products to Taiwan + Japan
= Exporting USDA organic products to the EU

= Importing EU + lapan organic products to the
LS. | Instructions

= MNAQS Import Certificate of Organic Processed
Foods for Korea

reers | Comtact Us

T —

Advanced Search | A-Z Gloesary & Index

£ sHARE

Mews & Announcements

= 12,07 USDA Announces
Strengthened Process Werified
Program

= 12,01 UsSDA Announces Purchase
Program for Wild Rice Products

= 11,25 USDA Restricts PACA Violators
in Mew York, Mew lersey, and Texas
from Operating in the Produce
Industry

Events

= 12/10 Organic INTEGRITY Update
Webinar

= 10/26 to 10/29 MNOSE Meeting 2015
vT)

= 0427 1o 0430 Sprimg NOSE Meeting
2015 (CA)

Recent Blogs

= 10/28 Collaboration and Innowvation
are Keys to Organic Success

= 1016 Organic on the World Stage:
Expo Milan 2015

= 0922 Engaging Spanish-5Speaking
Organic Stakeholders
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International Trade and Organics

* Learning Outcomes

— Awareness of USDA international trade and
associated resources.

—Understand USDA expectations of certifiers
regarding international trade.

—Understand certifier responsibilities to verify
compliance of international trade.
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USDA NOP Audit Verification

* |nternational trade compliance is a component of
the USDA regulatory process.

e NOP 2005 “Accreditation Assessment Checklist”
contains criteria to determine certifier compliance.

e Auditors will verify documents and procedures at
the certifier, based on...

— Review of operator files, which includes
inspection reports, OSPs, initial and final reviews,
and certification decisions (in the office).

— Witness audits and review audits of operators (in
the field).
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USDA NOP Audit Verification

e Audit findings

e USDA audit noncompliances
are often be cited to...

7 CFR §205.501(a)(21)
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International Trade and Organics

* Learning Outcomes

— Awareness of USDA international trade and
associated resources.

—Understand USDA expectations of certifiers
regarding international trade.

— Understand certifier responsibilities to verify
compliance of international trade.

e certifier verification
e substitution
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Certifier Verification

Does the client import/export?
To/from what countries?

Does a trade arrangement exist?
What are the terms of the arrangement?
Is the product compliant with the terms
of the arrangement?
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Certifier Verification, continued

What trade documentation is required?
Is the trade document being issued the
most current version?

Who may issue these trade documents?
Am | approved to issue a TM-117?
How do | complete these trade
documents?
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Certifier Verification, continued

Are the trade

documents o )
OUT: Certificate? | verified during AL@[@”U@@‘&U@@
Attestation(s)? | inspection?
IN: NOP Import

Product labels | Leriliiceis, I][mg[@@@tﬁ@[m

organic
certificate

Validity of certifier
issuing documents
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Certifier Verification, continued

* How should noncompliances regarding
international arrangements be cited?

e 7CFR § 205.201(a)(1) Organic production and handling
system plan. An organic production or handling system plan
must include a description of practices and procedures to be
performed and maintained...

e 7 CFR § 205.403(2)(c) Verification of information. The on-site
inspection of an operation must verify...That the information,
including the organic production or handling system
plan...accurately reflects the practices used...
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USDA NOP Audit Verification

A reminder about
EQUIVALENCE

Certification to one standard does
not mean it is “the same as” or may
be substituted for another.

*Remember, the goal of equivalence is to
facilitate market access

of a trade partner’s certified organic products.
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Certifier Verification: Recap

 Requirements for organic products entering the
U.S.:

— Verify proper documentation is on file for each
shipment of product received (current, valid).

— NOP Import Certificate must be completed by
the final certifier of the product.

— Product is accompanied by a valid organic
certificate.

— Verify that the foreign certifier complies (valid
accreditation).
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Certifier Verification: Recap

e Requirements for organic products leaving the U.S.:
— Verify the product meets the terms of the arrangement.

— Verify proper documentation is on file for each shipment
of product (current, valid).

— Verify export documentation was completed properly.

* Include any relevant attestation statements (country-
specific) with shipping documents.

e for Canada: producer/handler of product may
provide attestation statement in lieu of the certifier.
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Certifier Verification: Recap

 Requirements for organic products leaving the U.S.:
— Verify labeling requirements are met

 Verify compliant use of any additional organic
seals (For Switzerland: they have no seal).

e For Japan: confirm who has authority to apply
the JAS seal.

e For Canada: labels have dual language
requirements.

e Use correct certifier code on the label (when
appropriate).
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International Trade and Organics

e The USDA has nine organic trade arrangements in
effect now.

 Negotiations are presently underway between the
USDA and other countries, which means more
organic trade arrangements may be established in
the future.

 While many of the organic trade arrangements are
similar, each has unique aspects of which certifiers
and certified operations need to be aware.
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Questions or concerns about
organic trade arrangements?

Please contact your
NOP Accreditation Manager.
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