Grain Truck and Ocean Rate Advisory:
Quarterly Updates

Transportation and Marketing Program
Transportation Services Division
www.ams.usda.gov/AgTransportation

Table 1: U.S. grain truck market, 4th quarter 2019

Future tru
25 miles 100 miles 200 miles Truck availability Truck use use
Quarterly Index*
'Rate per mile, per truckload 1=Very easy 1=Much lower
to to
5=Very difficult 5= Much higher
National average2 4.30 2.88 2.71 2.90 3.40 3.30
North Central 4.18 2.86 2.56 3.10 3.40 3.30
Rocky Mountain NA NA NA NA NA NA
South Central 4.13 3.12 3.38 2.30 3.50 3.50
West 3.56 1.78 1.78 3.00 3.00 3.00
East NA NA NA NA NA NA

'Rates are based on trucks with 80,000-pound (Ib) gross vehicle weightlimit, and are quoted in U.S. dollars.
’National average is based on rates received from various States, but not every State is represented.
*Current and future truck use indices are based on comparison to the same quarter lastyear.

Note: NA =notavailable because of low orno response rate.

Source: USDA, Agricultural Marketing Service.

Figure 1: U.S. grain truck market, 4th quarter 2019
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Availability index:3.00 Average rate: $3.54
Fuel price: $3.60 Availabilityindex:2.30
Fuel price: $2.79
“Average rate perloaded mile, based on truck rates for trips of 25, 100, and 200 miles.
Note: Fuel prices are a quarterly average (unit pergallon).
Source: Fuel price data are from U.S. Department of Energy, Energy Information Administration, and
availability index data are from USDA, Agricultural Marketing Service.



Truck Use
Table 2: Regional truck use Index*

Current truck use Future truck use
1 = Much lower to 5 = Much higher 1 = Much lower to 5 = Much higher
2017 [ istgtr. [ 2ndgtr. | 3rdqgtr. | athgtr. [| 1statr. | 2ndgtr. | 3rdqtr. [ 4thqtr. |
National 3.00 3.00 3.20 2.90 3.00 2.60 3.40 3.30
North Central 3.20 3.00 3.40 2.70 3.20 2.80 3.40 3.20
Rocky Mountain NA NA NA NA NA NA NA NA
South Central 2.90 2.70 2.50 3.00 2.80 2.50 3.00 3.40
West NA NA NA NA NA NA NA NA
1st qtr. 2nd qtr. 3rd qtr. 4th qtr. 1st qtr. 2nd qtr. 3rd qtr. 4th qtr.
National 2.70 3.40 3.14 3.10 3.00 3.60 3.60 3.10
North Central 2.60 3.83 2.50 3.00 3.10 4.00 3.00 3.10
Rocky Mountain NA NA NA NA NA NA NA NA
South Central 3.00 2.50 3.10 3.30 2.50 2.50 3.50 3.00
West NA NA NA NA I NA NA NA NA
National 3.40 3.04 3.45 3.40 3.60 341 2.92 3.30
North Central 3.20 2.88 3.57 3.40 3.30 3.53 2.33 3.30
Rocky Mountain NA NA NA NA NA NA NA NA
South Central 3.80 3.25 3.50 3.50 4.00 3.50 2.33 3.50
West NA 3.00 3.00 3.00 NA 3.50 3.50 3.00
East NA 3.67 NA NA NA 2.67 NA NA

*Current and future truck use indices are based on comparison to the same quarter lastyear.
Note: NA = not available; gtr. = quarter. Current and future truck use indices are based on comparison to the

quarter last year.
Source: USDA, Agricultural Marketing Service.

Figure 2: National truck usage, 4th quarter 2019
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Truck Availability

1 =Veryeasy 5 =Very difficult

4thquarter  Previous Same quarter
2019 quarter last year

Current quarter as % change from

Previous quarter

Same quarter last

year

Note: NA = not available.
Source: USDA, Agricultural Marketing Service.

The truck availability index tracks the trends in perceived ease of hiring a truck as reported by grain

elevators.
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Truck Rates

% change from:
Region 100 miles
| 25mi | 100mi | 200mi | 25 mi | 100 mi {200 mi]
National average $4.30 $2.88 $2.71 -1.6% -1.0% -39% -128% -6.2% -10.0%
North Central $4.18 $2.86 $2.56 -11.3% 24.9% 153% -195% -53% -16.9%
Rocky Mountain NA NA NA - - - - - -
South Central $4.13 $3.12 $3.38 4.6% -6.3% 9.0% 46%  -16% 0.0%
West $3.56 $1.78 $1.78 -1.3% -44.4% -43.3% -
East NA NA NA - - - -

Note: NA = not available; qtr. = quarter.
Rates are based on trucks with 80,000-pound (Ib) gross vehicle weight limit.
Source: USDA, Agricultural Marketing Service.

A truck is assumed to carry 55,000 Ibs or 25 metric tons of grain. Rates per metric ton per mile can be calculated from rates
per truckload.

4th quarter 2019 % change from: 25mi  100mi 200 mi
Last quarter 16 -1.0 3.9
Last year -12.8 6.2 -10.8

Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2| Q3|Q4
2014 2015 2016 2017 2018 2019

==25mi  =A=200mi =>=100mi

Note:Q=quarter.
Source: USDA, Agricultural Marketing Service.
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U.S. Diesel Fuel Prices

The diesel fuel price provides a proxy for trends in U.S. truck rates. Diesel fuel is a

significant expense for grain movements.

Figure 5: U.S. average on-highway diesel fuel prices
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U.S. diesel prices are up 1%
from last quarter and down 6%

from the same quarter
last year.
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Source: U.S. Department of Energy, Energy Information Administration.

Table 5: 4th quarter 2019 average diesel fuel prices (all types - $/gallon)

Change from

Location Price
Last qtr. Same qtr. last year
East Coast 3.05 0.01 -0.22
New England 3.06 -0.02 -0.26
Central Atlantic 3.24 0.02 -0.20
Lower Atlantic 2.92 0.01 -0.22
Midwest 2.97 0.04 -0.22
Gulf Coast 2.79 0.00 -0.25
Rocky Mountain 3.15 0.18 -0.17
West Coast 3.68 0.08 -0.07
California 3.96 0.03 -0.03
U.S. 3.06 0.04 -0.20

Note: qtr. = quarter

Source: U.S. Department of Energy, Energy Information Administration.
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Ocean Rates

Table 6: Ocean shipping rates for bulk grain ($/metric ton)

1stqtr. 2ndqtr. 3rdqtr.  4thgtr. 1stqtr. 2ndqtr. 3rdqtr.  4thqtr.
ety 2018 2018 2018 2018 AVerae 5019 2019 2019 2019  Averae
Japan 4427 4368 4513 4846 4539 4085 4278 5005 4826 4549
Rotterdam 1682 2067 2106 2083 1985 1673 1662 2021 1902 1815
China 4341 4269 4405 4752 4442 3961 4220 4935 4705 4455
Mexico 1397 1407 1468 1563 1459 1389 1401 1550 1523 1466

Colombia: Atlantic Port (East) 19.77 19.64 20.02 21.28 20.18 19.75 19.99 21.13 19.74 20.15
Colombia: Pacific Ports (West) 28.01 28.15 28.64 29.95 28.69 2938 29.10 29.02 3201 29.838

1stgtr. 2ndgtr. 3rdgtr.  4thgtr. 1stgtr.  2ndgtr. 3rdqtr.  4thgtr.
Country 2018 2018 2018 2018  AVeraB® 5019 2019 2019 2019  Average
Japan 2825 2437 2497 2669 2507 2298 2356 2790 2628  25.18
China 2340 2372 2426 2597 2434 2244 2293 2728 2571 2459

Note: gtr. = quarter; PNW = Pacific Northwest.

Source: O'Neil Commodity Consulting.

Figure 6: Grain vessel rates and spread, U.S. to Japan
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Source: O'Neil Commodity Consulting.
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Contact and Links

Surajudeen Olowolayemo

) Surajudeen.Olowolayemo@usda.gov 202.720.0119
Economist

April Taylor April.Taylor@usda.gov

i 202.720.7880
Economist

Brian McGregor
Agricultural Marketing Brian.McGregor@usda.gov 202.720.0035

Specialist

Send relevant information to:
Subscription information Surajudeen.Olowolayemo®@usda.gov for

an electronic copy of this report

Grain Transportation Report

Mexico Transport Cost Indicator Report

Related Websites

Brazil Soybean Transportation Indicator

Agricultural Refrigerated Truck Quarterly

USDA is an equal opportunity provider, employer, and lender.
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