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SECURITY MILK PRODUCERS ASSOCIATION
1920S. Archibald, Suite I * Ontario, CA 91761-8504
SMPA. TEL: (909) 947-8782 « FAX: (909) 947-2721

March 7, 1997

Mr. Richard M. McKee, Director

Dairy Division

USDA / AMS, Room 2968, South Building
Post Office Box 96456

Washington, DC 20090-6456

Dear Mr. McKee:

Please accept my thanks on behalf of the cross section of curious California dairy industry persons
that you, Mr. Duon, Mr. Hatamiya, and Mr. Albright met with in Sacramento on February 6,
1997. The informal public meeting was greatly appreciated and very informative, and I was
pleased to be able to attend.

Security Milk Producers Association (SMPA) is preparing a proposal which will be ready in a few
weeks. Our proposed Federal Order will be similar in form and content, to existing F.O. 131,
Central Arizona. This letter is a request for you to consider the following as it will pertain to our
proposed “Grand Canyon” F.O. in its finished form.

As indicated on page 20 of the Federal Milk Marketing Order Program, “Many areas that were
once generally distinguishable as separate markets also overlap in terms of procurement of
supplies. Large-scale distribution over wide areas has introduced new dimensions to the problem
of assembling milk supplies. As a market reaches out greater distances for its milk supplies,
neighboring farmers often find themselves receiving substantially different blend prices because
they are delivering to different order markets. Such situations have led producers to ask that
separately regulated areas be placed under one order. The area of milk procurement has become
increasingly important in determining marketing area definitions.” We believe Central Arizona
F.O. 131, should be expanded to include the entire State of Arizona and should include Southern
Nevada.

SMPA currently markets milk in Las Vegas, Nevada. Our herds include approximately 19.5
million pounds per month produced on ranches located in southern Nevada. Our customer, in
southern Nevada, Anderson Dairy, markets all of their milk in the Las Vegas area. They do not,
however, completely supply the needs of that ever-growing metropolitan area. Milk is shipped
from handlers and distributors in Arizona,(Smith’s Food in Tolleson, for example) and California
(Alta-Dena, Certified Grocers, Lucky Stores, to name a few) to retail outlets in Clark County, and
beyond, with increasing regularity. Anderson’s milk, however, does not travel north into Nevada,
Utah or Idaho. We do not see evidence that milk from Utah or Idaho travels as far south as Las
Vegas, either.



MAR.11.1997  9:41PM ADV. MILK COMM. NO. 2@z F.3-1@

Attachments 1&2 are from the Milk Market Information (Phoenix office) data issued January
1997. It shows several southern California handlers, and at least one Arizona pool plant, have
distribution into F.O. 139 and into Arizona. Some of the Order 139 sales may be to locations
beyond Clark Cournty, but it appears most are to the Las Vegas area. The California Department
of Food and Agriculture recently released information on milk movements between states (see
attachments 3&4). These attachments substantiste, in pounds, the amounts of milk, both
packaged and in bulk form, that is imported and exported from California to both Arizona and
Nevada.

If southern Nevada is combined with Utah and Idaho, as suggested in USDA’s Preliminary Report

Surulllied 22 SIS

lowered. This will cause the milk produced in southern Nevada to move into California and
Arizona for the higher prices offered there. AndersonDaxrywnllbefacedwrththeveryreal
problem of obtaining raw milk.

On page 85 of the USDA’s Preliminary Report on Order Consolidation (Report), dated
November 1996, Data for Southwest Marketing Area, clear justification for combining F.O.s 126
(Texas) and 138 (New Mexico-West Texas) is offered in paragraph 1. That same paragraph also
indicates “F.O. 131 distributes 6.4 percent of the total route disposition within F.O. 138. This
represents nearly all of the relationship between the F.O. 131 area and the other markets in the
Southwest consolidated area.” If this small percentage is localized and borders Arizona, which ¥
assume it does, then perhaps adding that area to this proposed order is equally justified.

The same page, paragraph 4, cites concerns that “Central Arizona has only 5 pool handlers”, and
that “a decline in sumber could cause market data to become restricted”. By encompassing all of
Arizona and adding southern Nevada handlers, such as Anderson’s, to the list of pool handlers,
that concern is minimized.

The Report also states, on page 95, Data for Western Marketing Area, paragraph 2, that “the
primary procurement overlap occurs in 5 Idaho counties, where a large percentage of pool milk
for both F.0.135 and F.0.139 is produced.” This milk does not, and would not, travel to Vegas.
The attached maps show the nation’s milk sheds and consumption points, and clearly validates
this point,

One of the criteria mentioned in the Report is producer affiliation. SMPA markets milk for
producers in southern Nevada , California, and a group in Arizona producing about 10 million
pounds per month. We are not the only cooperative association with members in each of these
areas, and I hope we are not the only ones to express concern regarding the suggested Western
and Southwestern Marketing Areas.

At the public meeting in Sacramento, a “proposal” to consider the State of California as a Federal
Order was offered to you by the California Dairy Campaign. It is likely you will receive more
“proposals” from California, but in my opinion, the producers, statewide, will not vote one in,
Should a referendum fail, SMPA would consider, and ask the Secretary to consider, combining

2
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Southern California into our proposed F.O. A grassroots survey of some southern California
producers found them willing to abandon or sell their quota to join Arizona and Southern Nevada
in a F.O. With Southern California’s Class 1 utilization added to the equation, I would, too.

Mr. McKee, as I stated previously, we will finalize our proposal soon I appreciate the
opportunity to air these concems to you and your staff. Please call me if there are any questions
you would like answered.

7
ﬁ&ﬁm s

Attachments
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Orders 131, 134, 137, and 139
December 1996 Delivery Period

(23 Fluid Processing Plants Pooled--Operated by 17 Handlers)

#
v

F.571@

Type of Plant by Code
in licgh!
Handler City - State 131 134 137 138
Adohr Farms, Inc. Santa Ana CA 5
Alta-Dena Certified Dairy Industry CA 5 5 4
Anderson Dairy, Inc. Las Vegas NV 6
Barker's White Jug Dairy Mt Pleasant ut 2
Borden, Inc,, dba Meadow Gold Dairy, Inc. Boise ID 3
Deita [o]¢] 6 3
Englewood co 3 6
Gresley CO 3 6
Lincoln NE 3
Pocateiio ID 6
o Satt Lake City uT 8
Brigham Young University Provo Ut 4
Brown Dairy, In¢. Moytsville Ut 2
Cacique, inc. {ndustry " CA ;
Certified Grocers of CA, Ltd. Los Angeles CA 5
Colorado State Penttentiary Canon City [o]e] 2
Country Boy Dairy North Ogden Ut _ 2
Cream o'Weber Dairy, In¢. Satt Lake City uTt 6
Dairy Gold Foods Co. Cheyenne wy 6
Dillon Dairy Co. Denver CcO 6
Ethington Dairy “Chandier AZ 2
Farm Fresh Saiem L 2
Fred Meyer, Inc. Portiand OR 3
Gillette Dairy, Inc. Rapid City SO 5
Golden West Dairies Weiiton AZ 2
Gossner Foods, Inc. Logan uT 3 3 3 8
Graff Dairy Grand Junction Co 6
Graves Dalry Beilvue CcO 2
Hein & Ellen Hettinga Dairy Yuma AZ 2
Hershey Chocolate, USA Savannah GA 5 5
Ideai Dairy, Inc. Richfield Ut 2
Jackson ice Cream Co., inc. Phoenix AZ 6
Johnny's Dairy _ Riverdale UT 2
Jones Dairy & Health Foods Salt Lake City Ut 2
KD K, Inc. Draper uT 6
Karl's Farm Dairy North Glenn cOo 2
Kohler Mix Specialties, Inc. VWhite Bear Lake MN 5
LDS Church Salt Lake City uT 4
Longmont Dairy Farm Longmant CO 2
Loweli-Paul Dairy, Inc. Graeley CO 2
Lucky Stores, Inc. Buena Park CA 5
Magic Valiey Quality Mitk Producers, Inc. Jerome D 1
Max Wilkinson Rosehill Dairy Morgan Vi3 2
Mid-America Dairymen, Inc. North Platte NE 6
attachment | “Springfield MO 7
Mode! Dairy, Inc. Reno NV 5
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Type of Plant by Code
in Applicable Orders |
Handler City State 131 134 137 138
Morning Star-Favorite Foods Gustine CA 5 5 5
Plains Creamery Amarilio X 3
Ralphs Grocary Go. Compton CA 5 4
Real Frash, Inc. Visalia CA 5
Reed's Dairy, Inc. Idaho Falls ID 2
Raoberts Foods. Inc. Omaha NE 3
Robinson Dalry, inc. Denver SO 6
Rockview Famms Downey CA 5 5
Royal Crest Dairy, Inc. Denver co 6
Safeway Stores, inc. Denver cO 3 6
Tempe AZ 6
Security Milk Producers Assn. Ontario CA 1
Shamrock Foods Co. . Phoenix AZ 6 3
Shoanberg Fanms, Inc. Arvada CO 6
Sinton Dalry Foods Co., LLC ' Colorado Springs CO 6
Smith's Food & Drug Cntrs., Inc. Layton uT 6
Tolleson AZ 6 3
Steuben Foods, Inc. Eima NY 5
Straus Family Creamery Marshall CA 5 § 4
Swiss Dairy Rivergide CA 5
The Vons Companies, Inc. City of Commerce CA )
United Dairymen of Arizone Tempe AZ 1
8
Utah State Pnson Draper ut ' q
Utah State University Logan uT 4
Valley Dairy, Inc. Yerington NV 4
Wells Dairy, Inc. Omaha NE 3
Western Dairymen Cooperative, Inc. Beaver urT -]
Riverton WY ]
Thomton co 1 1 1
6
_ Smithfield utT 6
Western Quality Foods Cedar City uT 5 5§ 5
Winder Dairy, Inc. Salt Lake City uT 6
# of Each Code
Codes Description 131 134 137 138
1 Cooperative Association 1 1 2 3
‘ 2 Producer Handier plant 3 0 5 9
3 Other Order Pool Plant with Route Disposition in Marketing Area 1 4 6 4
4 Exempt Distributing Plant 0 o 0o =8
5 Partially Regulated Piant 10 0 8 9
6 Pool Plant attachment 2 5 2 1 10
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CALIFORNIA EXPORTS AND IMPORTS OF BULK AND PACKAGED MILK

January 1995 to October 1996
Export Export Packaged 2 tmport
Buk 1/ Bulk 3
Year Month Pounds Gallons  Pounds 4/ Pounds
1985 Jan 19,562,740 1,385,747 11,958,987 23250427
Feb 16,471,085 1,276,782 11,018,628 21,427,688
Mar 18,942,133 1,360,827 11,021,607 25,647,360
Apr 18,289,598 1,304685 11,259,518 33.292.83%
May . 18,759,087 1,207,909 11,200,955 31,714,453
Jun 16,555,674 1,210,810 10,445,200 32,420,830
Jul 18,062,200 1255465 10,834,663 32,793,614
Aug 18,178,666 1,437,710 12407437 34,338,972
Sep 16,321,808 1,761,783 15,204,187 34,506,383
Qct 17.698 479 15630401 14,139,401 32,643,499
Nov 17,669,335 1,548,524 13,363,762 3,277,102
Dec 17,680,398 1528704 13,201.346 39,198,714
1996 Jan 18,637,208 1,439,802 12425481 42,330,625
Feb 17,124,480 1,406,737 12,140,140 42,045,561
Mar 18,410,407 1421163 12264637 48,267 515
Ape 16,681,560 146195¢ 12617,008 45,605,704
May 19,077,178 1,439,121 12,419,614 48,154,603
Jun 18,260,853 1320882 11,475,156 50,936,760
Jul 17,885,571 1412825 12,190.954 45,000,664
Aug 17.474,161 1,715,087 14,001,028 38,142,720
Sep 18,009 471 1,769441  15270,276 37,060,383
Oct 23,807,388 16842335 14173351 34121122
Nov 31,785,135 1430442 122344,714 53,102,602
Dec ’ 80,915,821

1/ Source: Information from Federal Mifk Marketing Order, AMS-USDA and from NASS-USDA

2/ Sowrce: "Report #300d, Daky Marksting Branch, COFA
3! Sowrce: "Repuoits #800 and #100-7," Milk Pooling 8sanch, COFA.
4/ Pounds equals gallons times 8.63

Dairy Marketing Bianch, CDFA

01/17187-04.04 PM

ALT-8-04 WK4
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s Bulk Milk Shipped into Califomnia Pool Plants from Out-of-State Sources
Al Figures nre Pounds of Milk, uniess otherwise noted

Out-of-State Mik (OOS Mil)
Purcert of OOS Mile
OOB Nilk by Source Total 0OS Wik by Destination 009 Mk Used I Clnse 1 Uned n Cloes 1
Month Yeas Nevada  Airens  Cther ¥/ 008 SaCall  NaCal. SaCal. NoCall o So.Call. NoCalf.  Toiw
11993 13080673 0 2967862 15087338 8,806,991 0,170,744
21993  10,334994 0 3055902 13,300,896 5808502 7552304
31003 1302413 0 3131082 16155218 7.408,185 5,047 083
41903 14754993 0 20M000 17746203 7,006,608 5850,675
51903  15879,508 0 2108540 13,085,948 8,657,857 10,430,151
81903 15135083 0 2MIE0 1024962 7,445,131 10,504,492
71900 1584002 0 267510  196308% 7535519 12,145,420
o 1993 7274008 07400 10922362  18,294240 7,372,456 10,922,382
9 1998 6,820,700 0 7908505 14733295 6,002,200 7,741,085
©10 1993 13584200 0 D 13594230 7174851 6,410,540
14 1803 13184070 0 8 1w18e070 7,008 168 6118000
12 1903 13,835815 0 197570 14024185 7,000940 6,200,245
11904 14887083 o 8761 14608724 6276085 5420050
21904 1407170t o 0 1487170 8550,738 8320,085
31904 17,770,055 0 o 17770055 0541,92 782853
41994 20511163 0 0 20511163 11391273 9119800
51994 248350251 170070 184212 24000339  12.817,048 12,070,201
61984 21502788 231,960 0  DTNTI8 13252885 10.451,853
71994 17807560 102570 53850 23363550 12519078 10,843,704
81904 20407793 175330 1516000 2218852) 12635758 Q503,767
91098 2318351 599D 118050 22406321 12081168 9515153
10 1984 13110508 158502 -aas,:m 2132400 12,991,336  9141,065
1Y 1904 21245361 1,601,050 286411 14000601 8176,720
121904 22510285 1,611,148 n 24120432 15598003 9,631,309
19995 21859977 1500450 0 23250427  15150,047 3000480 [14.520.560 S.964745 21,400,405 o6E%  061%  024% L
2 1905 19956170 1471518 0  N47E88 1408515 7,301,773 [13.500,808 6,967,700 20,567,508 60%  S4I%  SBOW 51
$ 1995 22520744 1620320 1200505 253473089 17448000 8201300 [17,054217 7.053.085 24,448,177 PTAN  902%  95I% Y
41005 22067287 1490500 6934748  33,29283F 22100849 11083688 R1.27S073 7,482,186 23,737,209 A @73% NIN s
51006  17,844572 2241514 11628067 31714453 10502006 12121,548 (18005708 85885940 25242747 W% O52%  Te8% e
81905  23,005608 33580820 6514512 32420830 19305287 13035543  [10.758.79% 6,708,875 28,555 867 N TE% AN
71905  25,991180 3306000 495634 32793614 25168558 7625065 [22.330610 7.009.302 30,089,020 05A%  023% 4 8
B 1905  27,014001 3523760 3500231 34338972 24024970 9414002 §24200271 0182340 02619 IS%  9TS%  WAw &
P 1905 28088371 5305431 2234561 4508363 25140188 9357175  [19,553367 8572138 28,126,405 TIT%  NE% 815N 8
18 1995 20849050 0836200 2,158,160 32643400 23584000 DO70460  [23.154180 2814930 31000310 o83% A% 9TI% 64
111995 20735142 11,750,840 791,200  33277,102 24489434 B797.748  [D6TRT44 0541973 22109017 7%  UII%  06A% st
121995  21,996224 13,811,190 3387,300 39,106,714 29410570 0795144  [27.065488 BE19.625 30,878 114 054%  P1I% AN «
11908 22058918 15252710 5000200 42330828 32785110 9585715  |30927.240 0057433 30,084,676 44%  BATR 043N s
21996 15840231 6164020 20240410 42045581 33421070 B824.401  |0700915 9,416,568 30,126513 Nne%  WeN AWM 54
31996  15301,173 5864120 2610222 48,267,515 38019202 10,2483  [I5757.5% 072,040 45,490,677 04N B4O%  PA% 50
41998  18.2626506 4,270,140 25272878  A5805704 35718718 10,585,986  [32,052,163 §,902.451 42,9546M 028%  BISH A% Y
51996  I5B55008 0160052 23128858 43154803  JA680367 11474408  §34217,028 10.777,801 44,904,500 3%  MI%  oM e
S 1996 13930324 08382424 20524012  SO9ISTE0  INIFTETE 19,540,084  JI8AS5340 11,020.400 47484536 P26%  BSEW  9I2%
71996 27,360,230 16,432,708 1,207,640 45000064 34063626 10037008  []31.267.564 10328200 41,602,763 PION B4A% 24% 58
81998 27080825 7,151,000 1501,104  36,142720  25410,440 10,723,280  [24.408.805 10,131,100 34,627,985 POAN  G4G%  DSI%N .
91896 26277840 10050273 1532280  J7,850380 27,448,313 10412250 25078610 0,047,008 36825,109 S43% 855%™  BASN 5
10 1096 24043884 6469553 15800 34121122 25654078 8456144 24580381 735020 1,640 954 §50%  A7.0%  BI6% 51
11 1096 26202031 24270551 2640220  SH1R802 42011029 19001773  [30.064584 DOTRTES 48841047 926% 29N  B20% -
12 1998 Pralavinary, 00915829 49,900,781 10,985040

1 May inciude some milk trorn Nevade and Artzona
OmumhvwbhnlbmhtumﬁugmlNm0-ﬂﬁw07 unn-tuanmncnﬁk
Pooled Cless 1 utitzation reen “Report #1104, Milk Pooling Brarsch,

Enmvgt cumua-o-ssumunnluuwuumounns'wmnnMgau-ucnﬁA

Wi Pecing Branch, CDFA
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Figure 3. Milk Supply Points in USDSS
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