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April27,2009

Secetary Tom Vilsack
United States Department of Agriculture
2l2A lVhitten Building
1400 Independence Avenue, SW
Ivæhinglon,Dc20250

Dear Secretary Vilsack,

Wc write tro expr€ss our seriou concern regarding proposals to eliminate the long
sanding producer- handler exemption (for pricing urd pooling) i¡ Federal Milk
Marketing Order regulations. It is oru understanding that yoru Departnrent has been

æked to expedite consídcration of such a proposal.

First, and foremost, wc believe tbst the cunÊnt exemption should remain in place.

The exemption has been in place for decades, and provided consumers wittt high quality
products. It has also allowed for great innovation in the indutry, and provided thowands
ofjobs in slates across the n¡tion.

Second, as you consider requests to removc the exempion, we urg€ you to
proceed with considerable caution. There is líttle doubt ûat tho dai¡y indruty in
particular and the agricultuntl economy in general, faces great challenges in the tough
economic times aliead. To place this at the feet of producers-bandlen is unfair, and

ignores serious faults in the milk marketing order Êasrework.

Mucb of proposal rests on the premise that producer-handlen are crealing
"disorderly marketing" conditions. We disagree. Producer-handlers are producing and
mæketing their product to meet the demurds of their customeñ, and havc every incentive
to produce exactly whattl¡e market is demanding. If anythi¡U, produccr-handlers have
brought greater transp¡wncy !o the markeplace by providing a tnore acsruate estimate of
consumer needs and economic rends.

Supporærs of removing the exemption also imply that producer-handle¡s enjoy an
advantage in the purchæe of raw nilh and thercfore do not bea¡ tbe true costs of
pmduction and delivery. By their very n¡tue, producer-handlcrs bca¡.the tn¡e and total
costs of pnoduction, and h¡ve every lcsson to ensu¡e the accruacy of these costs.
Fuflhermore, if they a¡e able to able !o gain offciencies by properly responding to input
costs, espccially in an era of high fcedstock and ñ¡el cofs, why should thcy punished?
fury indwtry that fails to consider the new reality, itself is destined to fail.
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Fin¡lly, ¿u¡ you approach thc rcquest to cxpediæ removal of thc producer-handler
exemption, we encouragc you to examine the largcr problems faoing the dairy indutry
and the fcderal milk muketing order Êame\¡'ork. Rather than isolating producer-
h¡¡dlers, the ti¡ne is ripe for a comprehensive rcview urd study ûo determine the best

interests of all dairy farnrers and co¡sumers i¡ the 2ln Century. In particula¡, the

iadrstry and the rnilk ma¡keting order regulations mrst hcome morc üansparent so that
funr¡e discr¡ssions on this a¡rd otber dairy issues are ñrlly informed by the facts. \ilhether

this review comcs via the Sætion 1509 comsrission established under the Fann Bill, or
througb other efforts, we would eûcourage ttre Administration to consider the ren¡lts of a
more thorough analysis bcforc cmbarking on this latest rcquest.

P¡oducer-hs¡dlen sbould not bc punished for econo¡nic factors and a regulatory
fiamework far beyond their contol. They have acted in good faith wíth regulaûors, and
followed the ort€nsive reporting rules requiæd of them, Rather than looking for
scapegoats, it is our hope the Deparünent will take a more comprehensive vieupoint of
the very real challenges facing the dairy indr¡stry.

We th¡nk you in adva¡rcc for yow efforts, and stand ready to answer üry
questions you may have.

Sincerely,

CoburD, MD
United Staþs Senator
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