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ORGANIC DAIRY FLUID OVERVIEW

Organic Milk Products Sales. Nearly each month of 2016
through the latest reported data for November, had organic milk
products sales above the same month of previous reported years.
The higher organic milk volumes have tested existing manufacturing
and distribution arrangements, leading to some adjustments.
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December Organic Milk Sales and Sourcing — New England.
In New England, Federal Milk Market Order 1 reports utilization of
types of organic milk by pool plants. During December, 2016,
organic whole milk utilization totaled 15.07 million pounds, up
10.4% from December 2015. The December 2016 butterfat content
was 3.28%, down from 3.29% in 2015. Organic reduced fat milk
utilization for December 2016, 21.14 million pounds, was up 1.3%
from December 2015. Butterfat December 2016 was 1.23%, up from
1.21% December 2015.

Current Organic Milk Market Conditions. A side effect of the
higher organic milk volumes is that it is more challenging for
organic dairy producers to secure new contractual relationships with
organic processors. This situation is noted as a problem across the
country, in the Northeast, Midwest and West. In the Northeast, a
number of conventional dairy producers are transitioning into
organic without an organic buyer secured.

There is a backlog of new organic producers seeking to contract
with organic processors. Major organic buyers in the Northeast are
not taking on new producers. With conventional milk prices much
lower than organic prices, some northeast organic producers with no
buyer are described as concerned. Similar conditions exist in the
West and Midwest. Some industry leaders call this a huge problem.
Various smaller organic processors have also not been able to accept
all organic milk available to them, leading to some volumes being
sold into conventional markets.

Organic milk pay prices typically vary by region and season, as
well as whether for grassmilk or not. Announced 12 month average
mailbox prices for organic milk sold to a national scale processor
are:

12 Month Avg.

Region Mailbox Price* $
Grassmilk — California 38.64
Grassmilk — Mideast 38.43
Grassmilk — Northeast 39.43
Grassmilk — New England 39.68
Grassmilk — Midwest 37.43
Grassmilk — Virginia - W. Virginia 39.43
California — North Coast 35.02
California — Humboldt 34.64
Colorado 33.43
Mideast 34.43
Midwest 33.43
New England 35.68
Northeast 35.43
Virginia — W. Virginia 35.43
North Carolina — Tennessee 36.68
Texas — New Mexico 34.68
West 34.30

*Determined from various seasonal prices, seasonal market adjustment
premiums, quality premiums, and soil premiums. Prices are based on 12.2%
component levels of 3.5% butterfat; 3.05% protein; 5.65% other solids.

Organic Milk Pay Prices in the EU. Average organic milk farm
prices in Germany for November 2016, 48.31 Euros/100kg, are
0.68% lower than a year ago but up 1.11% from October, according
to CLAL. The average annual 2016 price through November,
$47.75, is up 1.00% from the same months of 2015. In the German
state Bavaria, the November price, 49.08 Euros/100 kg, is up 0.12%
from a year earlier, and up 1.11% from October. The average annual
2016 price through November, $48.35, is up 1.47% from the same
months of 2015. As of January 18, the exchange rate was 1.0678
Euros per 1 U.S. dollar.

ORGANIC GRAIN AND FEEDSTUFF MARKETS: Demand
and sales volumes for feed grade organic grains are moderate, and
prices are steady. Organic feed corn prices are steady with
continuing resistance from growers to contract 2017 crops at current
price offers. Organic feed soybeans traded higher due to delays in
the import supply chain. Organic HRW feed wheat traded steady on
light demand. Organic soybean meal has decreased domestic
soybean oil supplies, resulting in firmer prices. Organic hay trading
is limited. Further information is available at: https:/
www.ams.usda.gov/mnreports/Isbncor.pdf

ORGANIC DAIRY RETAIL OVERVIEW

Organic Dairy Overview. This week, organic milk accounts for
49% of organic dairy retail ad numbers by commaodity, with a 13%
increase in ads over the previous period. Organic cottage cheese and
yogurt followed at 16% and 14%, respectively, of overall organic
dairy advertisements for this survey week. The remaining
percentages for organic dairy commodities are shown in the
following pie chart.

CONTINUED ON PAGE -8A-



DAIRY MARKET NEWS, JANUARY 23 - 27, 2017 -8A- VOLUME 84 REPORT 4

ORGANIC DAIRY MARKET NEWS
Information gathered January 16 - 27, 2017

CONTINUED FROM PAGE -8- National Organic Rerail Milk (Half Gallon)
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Advertising information presented is compiled from nearly
23,000 surveyed newspaper supermarket ads. Prices are valid from
January 27-February 2, 2017, identifying weekly specials and
containing organic dairy content. Retail survey ads reflect
“advertised specials” and not the range of non-advertised
supermarket cooler prices.

Selected organic dairy product pricing information from the
current weekly survey is presented in the following table:

NATIONAL RETAIL ORGANIC DAIRY (Wtd.Avg.Price)

Commodity This Last Last
Week Week Year
Butter $5.66 $5.61
Milk
Half gal. $3.82 $3.91 $4.33
Gal. $5.98 $4.99 $5.69
8o0z. $0.98
Yogurt
4-6 0z. Greek $1.11 $0.91 $1.08
32 0z. Greek $5.47 $5.77
4-6 oz. Yogurt $1.25 $1.42

32 oz. Yogurt $4.49 $4.29 $4.79



