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Weather Hurts Some, Benefits Others.Wet weather is hampering the harvest of acres of Kansas and Oklahoma wheat. Comprisin
a third of the nation’s wheat production, the two States are significantly short of last year's levels of harvested acdreagieneAast

year, Kansas had already completed 31 percent of its winter wheat harvest, compared with 2 percent this year, while Q8&homa’s
winter wheat crop had been 79 percent harvested, compared with 51 percent this year. Winter wheat is mostly used ta make b
According to some weather forecasts, the unseasonably wet weather should subside during the week, with the excepfioartfalarts o
and western Kansas and certain parts Oklahoma, which are expected to have additional rainfall toward midweek. The probler
excessive moisture is manifested in several ways, not the least of which is rot during storage, as well as shriveliagobticetbe
wheat dries, the latter of which will also lower weight per bushel and price received. The wet conditions will also catrsaddEn
shatter, making the crop only suitable for feed. Another concern is that there will be a shortage of "cutters" onceatieedfigldad
farmers rush to harvest their crops. While the wet weather is detrimental to parts of the Midwest, durum wheat farnwara aré\riz
welcoming excessively dry weather as a factor in decreasing the likelihood of the karnal bunt fungus. Karnal bunt thoistes in m
environments. With Arizona’s dry winter and summer, however, there has yet to be a reported occurrence of the fundwusnvs This s
how dependent this fungus is upon environmental conditions," according to Joe Sigg, deputy director of the Arizona SteetDepart
of Agriculture. USDA has imposed a Karnal bunt quarantine since 1996. This, as well as low demand, has since causednaany Ari:
producers to turn to other crops, resulting in a more than 50-percent drop in wheat production for the State. A USDA spatezsman
that the situation will continue to be monitored and it is hoped that the problem will be eliminated completely. Whiled&pezoda

on the dry weather to decrease karnal bunt, researchers have developed a new wheat variety, claimed to be the mogtsradiytolera
to date. Developed by USDA’s Robert H. Busch of the Agricultural Research Service (ARS), along with others from ARS ar
universities, McVey spring wheat will be available to producers in the Northern Plains by next spring, where wheat saadnpioses a
threat to millions of acreqAP 6/24, 6/28, USA Today 6/29, Grainnet.com 6/28)

More Aid For Russia? Russia’s extremely hot weather so far this summer and the ongoing effects of a poor economy indicate tha
may again need U.S. aid. Russia’s expectations of harvesting 70 million tons of grain are falling dismally short, tikalfigaree

less than 55 million tons. Of this, approximately 30 million tons will be wheat. Russian Agriculture Minister, Vladimib8kgdhas

made it known that Russia would like for the U.S. to donate animal feed such as soybeans, soy meal, and corn so tha¢ there will
grain available for the Russian people. SpeakingRetitersShcherbak also stated that the funds from the domestic sale of the donatec
feed could be used to improve agricultural production. From the U.S. point of the view, providing aid would be a substfiitial b
American producers, as stocks of grain and other agricultural products are near an all-time high. Referring to the RBA&ians, U
Secretary, Dan Glickman, stated, "Absolutely, we'd look at a package. Obviously, there are the resour¢bleieYeark Times 6/27)

Competitive Pricing Detrimental For China. China is having difficulty exporting its surplus corn due to competition from low U.S.
prices. China’s higlprodtction costs and its inability to further decrease the subsidized export price have essentially barred it frot
exporting to South Korea, usually its primary market. South Korean buyers have already purchased grain as far in adgaste as Au
September, mostly from the U.S. One trader stated that, "China’s price needs to drop $5-$10 per (metric) ton to movedMblatise, a

a big gap."(Bridge News 6/24)

Japanese Company To Invest In PNW Elevator. Mitsubishi Corporation plans to invest in an export elevator owned by the Kalama
Export Company. The U.S.-based company, located along the Columbia River in Kalama, WA, is currently jointly owned by ADM ar
Conagra. The inclusion of the Japanese company will provide it with a 10-percent share, while the two U.S. firms wid eat$t hol
percent share. Through its investment, Mitsubishi intends to become involved in "origination," that is, buying graindidebtiaska
elevators owned by its subsidiary, Agrex, Inc., instead of major grain companies. Storage capacity at Kalama Export Gblbgpany wi

increased from the current 50,000 metric tons to 90,000 by the end of 2000, according to a trader at M{BthighNews 6/22)

This report is prepared by Karl Hacker and Karla Martin, Agricultural Economists, Transportation & Marketing, Agricultuesing&krvice, USDA (202) 690-1304. Report design by Kimberly
Vachal, Upper Great Plains Transportation Institute, North Dakota State University. You can retrieve this document friomatic Aax System by using the handset on your fax machine and dialing
(202) 690-1707. This report can be found on the Internet at www.ams.usda.gov/tmd/grain.htm. E-mail comments to GTR@usda.gov.

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on therbesjolor, national origin, gender, religion, age, disability, political beliefs,
sexual orientation and marital or family status. (Not all prohibited bases apply to all programs). Persons with digatitégsire alternative means for communication of program information (Braille,
large print, audiotape, etc.) should contact the USDA’s TARGET Center at (202)720-2600. To file a complaint, write USEAoDBadl Rights, Room 326-W, Whitten Building, “.4nd

Independence Avenue, SW, Washington, DC, 20250-9419, or call (202) 720-5964 (voice TDD). USDA is an equal opportunitgnut@rigsoyer.
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Week Ago Year Ago

. . Futures:
G ral n B | d Su m mary @ 06/28/99  06/22/99  06/29/98

Kansas City ~ Wht Jul 2.8250 2.8025 2.9450
Minneapolis ~ Wht Jul 3.4475 3.3675 3.4700
Minneapolis ~ Dur Jul 4.0100 4.0400 na.
Chicago Wht Jul 2.5250 2.5025 2.6825
@ #1 CWRS 559 Ch!cago Corn Jul 2.1100 21625 2.3850
PO I’tla n d #1CWAD 482 Chicago Sybn Jul 4.4575 4.6775 na.
i HRW 322 o
HRS 415 -
HRW 258 ° Great Lakes-Duluth
SWw 323 HRS 363
HRS 322
Corn  NQ HRS  NA i DUR 3.90
Sybn  NQ DUR NA  ,p ®
MT
(r.tb)
HRS  NQ
DUR NQ
MN
sD Great Lakes-Toledo
o Con 178 s~ Corn 200
HRW 263 Sybn 412 Sybn 435
Corn 180 A
NE [
SRW 219
HRW 278 Corn 192
Sybn 4.27
KS L
MO
HRW 234
@  Elevator Bid )
@ Terminal Market (t) OK
i 30-day to Arrive
3  Pool Return Outlook
(1998-99 Crop Year)
&i«
(r)=rail, (t)=truck, (b)=barge; NQ=No Quote - Gulf-Louisiana
Inland Bids: Ord. HRW, 14% HRS, #1 SRW, #1 DUR, #1 SWW, #2 Y Corn, #1 Y Soybeans .l Gulf Con 231
Export Bids: 12% HRW, 14% HRS, #2 SRW, #2 DUR, #2 SWW, #2 Y Corn, #1 Y Soybeans HRW 3.33 Sybn 4.74
Sources...U.S. Inland: All (except ND) - Market News Report, AMS, USDA (www.usda.ams.gov) DUR 435 (b)
ND - Friday Local Cash Grain Prices, AgWeek, Grand Forks, ND HRS 4.08
U.S. Export: Corn & Soybean - Export Grain Bids, AMS, USDA :
Wheat Bids - Weekly Wheat Report, U.S. Wheat Associates, Washington, D.C. SRW 249

Canada:  Bids in CAN$, Canadian Wheat Board, Winnipeg (www.cwb.ca)
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Rail Car ‘Auction’ Offerin gs
Delivery for: Aug-99 Oct-99
Offered % Sold Offered % Sold
BNSF-COT 9,500 87% 12,175 37%
UP-GCAS 2,162 40%
Source: Transportation & Marketing /AMS/USDwww.bnsf.com; www.uprr.com

Seconday Rail Car Market
Average Premium/Discount to Tariff, $/Gatast Week

Delivery Period

Jul-99 Sep-99 Oct-99 Nov-99
BNSF-GF $(35) $38 $65 $52
CP-GEEP $4 $3
UP-Pool $(7) $51 $84 $77

Source: T&M/AMS/USDA. Data from Atwood/ConAgra., Harvest States Co-0
James B. Joiner Co., Tradewest Brokerage Co.;

GF=Guaranteed Freight, GEEP=Guaranteed Eqpt. Exchange, Pool=Guaranted

note... bids listed are market INDICATORS only & are NOT guarante
prices, missing value=No Bid Quoted

Railroad Car ‘Auction’ Results

Average Premium/Discount to Tariff, $/Car - Last Auction

Delivery for: Aug-99 Sep-99 Oct-99

COT/N. Grain $0 $18 $56

COT/S. Grain no bid $2 $15

GCAS/Region 2 no bid $3 no offe
b,

GCAS/Region 4 $2 $1 no offer
H Pool Source: T&’M/AMS USDA. Data fromvww.bnsf.com, www.uprr.com,

COT=Certificate of Transportation; GCAS=Grain Car Allocation System

bd

Southbound Barme Freight Nominal Values
Index=Percent of Tariff, Based on 1976 Tariff Benchmark Rate

Southbound Barme Freight Spot Rates

Week River/Region Contract Rate
ended Period

6/25/99 lllinois River twk/nwk 180

Mid Miss twk/nwk 180

Sept. 230

Twin Cities twk/nwk 210

July 210

St. Louis twk/nwk 135

Summary Of Daily Barge Trades Reported To St. Louis Merchants Exchange.

twk=this week
nwk=next week

Barge Benchmark Tariff Rates
Est. 1976 - ‘Tariff No. 7'

6/23/99 6/16/99

Twin Cities 220 204
Mid-Mississippi 185 179
lllinois River 184 179
St. Louis-Cairo 139 133
Lower Ohio 148 123
Cairo-Memphis 133 126

Source: Transportation & Marketing /AMS/USDA
ng- no quote

July ‘99
219
186
181
142
148
137

Sept. ‘99
251
227
226

197
230
198

Lewiston

Minneapolis
6.1
Davenport
5.32

St. Louis
3.99

Greenville
229

Cincinnati
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Class | Railroad Grain Car Loadings
Week Ending: Carloads
6/5/99 21,013
6/12/99 21,808
6/19/99 23,051
Year to Date - 1999 561,181
Year to Date - 1998** 529,584
Total 1998** 1,183,860
Total 1997* 1,199,995
Source: Association of American Railroads

**1998 - 52 weeks
* 1997 - 53 weeks

Carloads

35,000

Grain Car Loadin gs for Class | Railroads

30,000

25,000 W

20,000

15,000

Straight Lines Indicate 1996-1998 Avg
Weekly Movement based on 4-Week Running Avg.

883833883 3gLsggegees s s
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Class | Rail Carrier Grain Car Bulletin
Carloads

East West Canada
Conrail  CSXT IC NS BNSF KCS UP CN CP
06/19/99 0 2,796 2,366 2,836 7,054 785 7,214 2,162 4,697
This Week Last Year 549 2,167 1,722 2,410 6,694 556 5,554 1,394 3,812
1999 YTD 15,522 59,204 38,198 62,688 188,874 17,445 179,250 50,405 83,245
1998 YTD* 16,244 58,170 34,683 61,276 192,659 15,536 151,016 58,659 98,776
1997 Total** 29,834 118,581 80,255 124,834 428,243 34,690 378,888 171,428 272,156
1996 Total 31,733 111,509 48,695 131,568 432,687 30,009 439,865 129,714 181,387
Source: American Association of Railroads
*+1998 - 52 weeks
* 1997 - 53 weeks

Tariff Rail Rates for Unit Train Shipments
June 1999
Date Tariff Rate Rate Per Rate/Per
Effective Iltem Commodity Origin Destination Per Car MT Bushel*
06/01/99 45560 Wheat Minneapolis, MN Houston, TX $2,150 $23.70 $0.65
06/01/99 43521 Wheat Minneapolis, MN Portland, OR $4,442 $48.96 $1.33
06/01/99 46540 Wheat Kansas City, MO Houston, TX $1,850 $20.39 $0.56
06/01/99 43586 Wheat Kansas City, MO Portland, OR $4,604 $50.75 $1.38
06/01/99 43581 Wheat Omaha, NE Portland, OR $4,205 $46.35 $1.26
06/01/99 31040 Corn Minneapolis, MN Portland, OR $2,915 $32.13 $0.82
06/01/99 31035 Corn Kansas City, MO Portland, OR $3,100 $34.17 $0.87
06/01/99 31040 Corn Omaha, NE Portland, OR $2,535 $27.94 $0.71
06/01/99 61180 Soybean Minneapolis, MN Portland, OR $3,330 $36.71 $1.00
06/01/99 61180 Soybean Omaha, NE Portland, OR $3,030 $33.40 $0.91
05/01/98 61180 Soybean Omaha, NE Portland, OR $2,780 $25.23 $0.83

Source: www.bnsf.com

Approximate load per car = 100 tons: Corn 56 Ibs/bu, Wheat & Soybeans 60 Ibs/bu
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Rail Deliveries to Port Rail Deliveries to Port
Carloads
... . K Carloads
Mississippi  Texas Pacific Atlantic & 9,000
Gulf Gulf Northwest East Gulf Mississippi Gulf Straight Lines Indicate 3-yr Avg.
R 8,000 | o Weekly Movement based on 4-Week Running Avg.
Week Ending: Texas Gulf
05/12/99 110 2,406 2,640 81 7,000 - pacific Northwest
05/19/99 104 2,277 2,775 29 6.000
05/26/99 169 2,470 3,095 242
5,000
06/02/99 191 2,916 2,134 57
4,000
06/09/99 265 3,087 2,225 3
3,000
06/16/99 335 2,769 1,944 5
2,000 -
YTD 1999 10,159 58,482 67,667 7,129 1000
YTD 1998 8,897 46,638 74,438 5,949 -
Total 1998 23,844 115,321 138,461 12,50p i QQQQQQQ‘QQQQQQQQ%'QQQ
otal , ) , 2o0p e 8 ekt e s e & €8 E S8
S3EcEEDEEEESSEEEESSE
Total 1997 20,152 93,265 195,953 9,147
Source: Transportation & Marketing/AMS/USDA
*Note: Corrected data.
Barge Grain Movements
Barge Movements - Locks 27 for week ending 06/19/99
1,000 Tons Corn  Wht Sybn Total
C
Straight Lines Indicate 3-yr Avg _Om —— 1’000 Tons
Weekly Movement based on 4-Week Running Avg. Wheat Mississ'ppi River
Soybeans Rock Island, IL (L15) 471 9 53 533

1,200

1,000

800

600

400

200

S

08/17/9¢

Winfield, MO (L25) 748 8 91 846
Alton, IL (L26) 967 9 157 1,133
Granite City, IL (L27) 956 15 199 1,173

lllinois River (L8) 198 2 78 278

Ohio (L52) 26 7 20 93

Arkansas (L1) 0 39 0 39
1999 YTD 16,406 1,111 3,400 22,42
1998 YTD 11,978 799 3,448 17,905
Total 1998 31,226 2,420 8,866 45,635
Total 1997 29,685 2,689 9,584 45,315

Miss YTD: Calendar year totals include Miss/27,
Ohio/52 and Ark/1.

Source: U.S. Army Corp of Engineers
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U.S. Export Balances* (1,000 Metric Tons)

HRW SRW
Unshipped Exports-Crop Year
06/17/99 1,426 275
This Week Year Ago 1,796 259
Cumulative Exports-Crop Year
98/99 YTD 548 183
97/98 YTD 401 109
97/98 Total 9,858 4,710
96/97 Total 7,387 3,645

HRS

851
1,022

242
304

6,305

7,864

Wheat

SWW

403
585

123
129

5,413

6,105

DUR

202
217

32

1,232

963

Corn Soybean Total

All
3,157 8,306 2,058 13,521
3,878 6,587 1,919 12,384
1,129 38,119 19,474 58,722
943 29,187 17,713 47,843

27,518 37,220 24,516 89,254

25,965 44,476 24,501 94,942

Select U.S. Port Rgions - Grain Inspections for Export - 1,000 Metric Tons

Pacific Region

06/24/99 125 891 284
1999 YTD 5,023 4,397 409
1998 YTD * 4,489 3,117 399
% of Last Year 46% 101% 63%
1998 Total 10,838 4,373 651

Wheat Corn Soybean

Source: Federal Grain Inspection Service

Mississippi Gulf Texas Gulf
Wheat Corn  Soybean Wheat Corn  Soypean
160 2 4 174 112 0
3,103 16,418 6,839 3,896 436 68p
2,428 12,356 7,346 2,845 185 580
61% 52% 46% 54% 78% 49%
5,048 31,330 14,917 7,270 562 1,392
* YTD-Year-to-Date (‘98 = 53 week period)

Select Canadian Ports - Egort Inspections
1,000 Metric Tons, Crop Year

Vancouver

Prince Rupert
Prairie Direct
Thunder Bay
St. Lawrence

1999YTD Exports
1998 YTD Exports

% of Last Year

Week Ended: 06/23/99

YTD-Year-to-Date

Source: Canadian Grains Commission

Crop Yeaﬁ/l—ﬂ?,l

Wheat Durum Barley
4,642 986 371
1,225 6 0
935 523 329

538 220 236
1,787 1,539 0
9,127 3,274 936

14,455 3,858 2,115
63% 85% 44%
*Year Ago-This Week a Year Ago |**
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Vessels

60

Straight Lines Indicate 2-yr Avg
Weekly Movement based on 4-Week Running Avg.

55

50

45

Gulf Region
2 Vessels Loaded
- Past 7 Dys-
35
30 —
25
Port Region Ocean Grain Vessels
Gulf Pacific Northwest Vancouver, B.C.
Loaded Due Next Loaded Due Next Loaded Due Next
In Port 7-Days 10-Days In Port 7-Days 10-Days In Port 7-Days 10-Days
06/17/99 27 49 76 10 9 11 1
06/24/99 29 52 68 8 8 7 0
1998 Range (19..62) (34..64) (40..93) (1..16) (3..14) (0..10)
1997 Range (11..52) (25..61) (31..89)
1998 Avg 40 48 61 9 9 3
1997 Avg 33 45 58
1996 Avg 38 46 62
Source: Transportation & Marketing /AMS/ USDA
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US$/Metric Ton
$40
= Rate - Gulf to Japan
—— Rate - PNW to Japan
Il Spread - Gulf vs. PNW to Japan /‘\
$30
$20
Quarterly Ocean
$10 Freight Rates
$0
($10) 2
e
o
Quarterly Ocean Freight Rates
Average Rates & Percentage Changes, U.S. Dollars/Metric Ton - Basis
1999 1998 % 1999 1998 %
™ otr "Otr  Change i Qtr 1Qtr Change
Gulf to i Pacific NW to
Japan $15.62 $18.24 -14% Japan $10.41 $10.08 39
Mexico $14.22 $12.15 17% Red Sea/ Arabian Sea $45.81
Venezuela ~ $11.33  $11.13 2% ;
N.Europe  $12.16  $9.85  23% |
N. Africa  $17.12  $14.65  17% : Argentina to
’ N.Europe  $14.55 $12.32 18%
Japan $21.35 $20.93 2%
Source: Transportation & Marketing/AMS/USDA

Ocean Freght Rates(Select Locations) - week endin06/26/99

Volume Loaded

Freight Rate

Export Region Import Region Grain Month (Tons) ($Ton)
Thunder Bay United Kingdom Wheat June/July 35,000 $17.50
Thunder Bay Greece (2 Pts.) Heavy Grain July 18,000 $24.00
Duluth Tunisia Heavy Grain July 18,000/25,000 $22.00-24.%0
Gulf Lisbon/Hamburg Grains June 30,000 $11.17
Gulf Egypt Heavy Grain July 55,000 $10.25-11.0
Gulf Taiwan Heavy Grain June/July 54,000 $16.50
Gulf Japan Heavy Grain July/August 40,000/54,000 $15.75
PNW No. Korea Corn June/July 20,000 $83.22 (MT))
River Plate Tunisia Meals July 20,000 $21.25
France Saudi Arabia Barley June 50,000 $13.00

Source: Maritime Research Inc.




