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EU-Mercosur Trade Talks Hit Stalemate

Coming out of negotiations held from 10-12 Augustin Brasilia, Mercosur
and EU representatives said the talks between the two customs unions
around a free trade agreement had ended in stalemate. Given its
dependence on exports to power growth and help create jobs, Mercosur
(comprised of Argentina, Brazil, Paraguay and Uruguay, with Peru, Chile,
Venezuela, and Bolivia as associate members) is looking for an accord
that would lower EU tariffs and expand quotas for key agricultural
products. In exchange, Mercosur will offer increased investment
opportunities and government contracts for European firms in South
America’s largest market. Though the August negotiations helped both
sides advance towards a deal on Mercosur meat exports to the EU,
little progress was made on wider market access for other basic farm
produce.

Reportedly, the two sides disagreed on the format for the talks, with
Mercosur preferring comprehensive negotiations, and the EU insisting
on discussing each item step-by-step. The EU also refrained from
making a new offer until Mercosur presented its offer. On the pace of
the talks, Argentina’s Foreign Minister Rafael Bielsa said that “between
reaching a quick and less ambitious accord and a slower and more
profound accord, we will choose the second option.” Argentine Trade
Secretary Martin Redrado, however, said that “if there is no improved
agricultural offer from the EU, the best option may be to suspend the
talks until Novembers and deal with a new European Commission”.
The talks are set to conclude by 31 October, although observers doubt
the deadline will be met.

Source: BRIDGES Weekly Trade News Digest - Vol. 8, Number 28

EU Veterinary Certificate for Russia

The EU and Russia a trade dispute over veterinary certificates for meat
imports from the 25 EU countries. Currently, EU inspection standards
are agreed upon in Brussels, but individual countries issue national
export certificates. Afterthe EU expanded in May to include an additional
10 countries, Russia placed a June 1, 2004 deadline for the 25 EU
countries to use a uniform veterinary certificate. On June 1, Russia
temporarily blocked EU meat imports, although restrictions were lifted
a few days later when Moscow set a new deadline of September 30,
2004 deadline.

Under the agreement, Russia will provide uniform certificates to be
used by all EU countries exporting meat to Russia. Special attention
will be made to certify products originating in one country and processed
in another. Athree month transition period will be in effect from October
1, 2004 until January 1, 2005. During this period Russia will accept old
meat safety certificates for EU exports.

Inreturn, Russia has accepted the principle of “regionalization” so that
any animal disease outbreaks contained within a country will not result
in a block on exports from the entire country or the rest of the EU. The
EU accounts for 20 percent of Russia’s poultry imports.

Source: Various news wires

Philippines
The Philippine broiler industry is projected to expand by nearly 4 percent
this year and produce over 660,000 MT of dressed chicken in 2004.
Imports of broiler meat are also forecast to increase in 2004 due to a
supply shortage during the last quarter of 2003 and the current ban on
poultry imports from Asian countries affected by avian influenza.

Poultry Inventory as of January 1

2001 2002 2003 2004(p)
Broilers 28,959 33,342 38,154 31,527
*Native 71,782 76,703 72,355 72,688
Duck 9,987 9,911 9,807 10,202

*Includes game fowl
(p) preliminary
Philippine Bureau of Agricultural Statistics

Partly as a result of rising retail prices of dressed chicken, in June
2004, the Philippine Department of Agriculture (DA) temporarily lifted
the special safeguard (SSG) duty on chicken imports. The DA
announced it would allow the special importation of about 10,000 MT
of chicken over and above the Minimum Access Volume (MAV) of 22,968
MT for 2004. Chicken cuts and offals, mostly chicken leg quarters,
comprise 72 percent of total Philippine poultry imports. The U.S. (49%)
and Canada (42%) are the main sources of imported chicken cuts.

U.S. Chicken Leg Quarter Exports
to the Philippines
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*Exports for April 2004 were 0.0

Turkey imports grew by 160 percent in 2003, including mechanically
separated turkey which is used to make hot dogs and sausages.

The Philippines is now exporting chicken products directly to Japan
and is in the process of applying for International Halal Certification
that would allow it to penetrate ASEAN and Middle East export markets.

Source: USDA/FAS, Philippines Bureau of Statistics, news wires
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Inspected Egqg Products-U.S. & Canada Export/Import Trade

U.S. Exports to Canada, in Pounds (000) (Preliminary)

Week Ending September 04, 2004

TYPE 2004 2003 1/
Liquid 552 257
Frozen 0 0
Dried 0 23
Total 552 280

Year-To-Date

2004 2/ 2003
10,848 11,133
11 96

439 385
11,298 11,614

U.S. Imports From Canada, in Pounds (000) (Preliminary)

Week Ending September 04, 2004

TYPE 2004 2003 1/
Liquid 247 105
Frozen 1 76
Dried 0 40
Total 248 221

Inspected Shell Eqgs

Year-To-Date

2004 2/ 2003
5,441 3,843
1,136 2,153
1,764 903
8,341 6,899

U.S Exports To Canada, In 30-Dozen Cases (Preliminary)

Week Ending September 04, 2004

TYPE 2004 2003 1/
Jumbo 0 0
Extra Large 4,990 360
Large 8,630 2,350
Medium 6,348 240
Ungraded 12,006 7,140
Misc 0 780
Total 31,974 10,870

Year-To-Date

2004 2/ 2003
349 290
70,340 18,287
156,568 74,786
74,460 41,097
207,912 94,856
15,504 12,642
525,133 241,958

1/ Comparable Week, to-date figures may not total due to rounding.

2/ Includes revisions to previous week (s).

Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section
Source: USDA/AMS Poultry Programs, Market News Branch.

CENTRAL REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE CENTRAL
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES,
CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

CHICKEN —— PRICES
(Cents per Pound)
FAT
CONTENT FROZEN FRESH
15% OR LESS
RANGE - -
WTD AVERAGE
CHICKEN, WITH SKIN ADDED
—— PRICES
(Cents per Pound)
FAT
CONTENT FROZEN FRESH
15% OR LESS
RANGE 18.00 16.00-19.00
WTD AVERAGE 18.00 17.80
15-20%
RANGE 13.75-15.00 12.00-17.00
WTD AVERAGE 14.33 14.14
20% OR MORE
RANGE - 14.50-17.50
WTD AVERAGE 16.90

September 10, 2004

VOLUME ——
TOTAL EXPORT
— VOLUME —
TOTAL EXPORT
182,000 80,000
1,497,600 763,200
204,000 -

* INCLUDES THE STATES of AL, AR, IA, IL, IN, KS, KY, LA, MI, MN,

MO, MS, ND, NE, OK, OH, SD, TN, TX, WI

LIVE POULTRY SLTRD UNDER INSPECTION W/E 4-Sep-04

(PRELIMINARY)

U.S. FOWL SLAUGHTERED DOMESTICALLY

LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
Head 1,464 1,571 3,035
Last Week 1,296 1,571 2,867
Same week yr ago 980 1,378 2,358
To-date/2004 47,691 46,694 94,385
To-date/2003 52,974 48,905 101,879
U.S. FOWL SLAUGHTERED IN CANADA
LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
Head 167 0 167
Last Week 329 0 329
Same week yr ago 103 0 103
To-date/2004 8,304 91 8,395
To-date/2003 8,459 118 8,577

Data Source: Agriculture and Agri-Food Canada, AISD, AID, Poultry Section
TOTAL U.S. FOWL SLAUGHTERED IN THE U.S. AND CANADA

LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
Head 1,631 1,571 3,202
Last Week 1,625 1,571 3,196
Same week yr ago 1,083 1,378 2,461
To-date/2004 55,995 46,785 102,780
To-date/2003 61,433 49,023 110,456

Source: USDA/AMS Poultry Programs, Market News Branch
EASTERN REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE EASTERN
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOLUMES,
CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

September 10, 2004

CHICKEN —— PRICES —— VOLUME ——
(Cents per Pound)

FAT

CONTENT FROZEN FRESH TOTAL EXPORT

15% OR LESS

RANGE - - - -

WTD AVERAGE

CHICKEN, WITH SKIN ADDED
—— PRICES VOLUME ——
(Cents per Pound)

FAT

CONTENT FROZEN FRESH TOTAL EXPORT

15% OR LESS

RANGE 17.50-18.50 22.00 1,168,000 728,000

WTD AVERAGE 17.86 22.00

15-20%

RANGE 17.00-23.00 16.00-22.00 2,064,000 1,304,000

WTD AVERAGE 19.42 18.81

20% OR MORE

RANGE - 17.50 120,000 -

WTD AVERAGE 17.50

* INCLUDES THE STATES of CT, DE, FL, GA, MA, MD, ME, NC, NH,

NJ, NY, PA, RI, SC, VA, VT, WV
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NATIONAL YOUNG TURKEY PARTS AND BULK MEAT, FROZEN (UNLESS SPECIFIED), CENTS PER LB., DELIVERED FIRST RECEIVERS,
PART AND FULL TRUCKLOTS AS OF 10 SEPTEMBER 2004.

The market on tom drums and full-cut wings was fully steady to firm, tom necks steady to fully steady and tom 2-joint wings steady.
Demand light to fair. Some processors note a good ground turkey demand resulting in more product being used internally. Some
interest on drums was also noted from various fairs, festivals and export. Offerings of tom bulk parts ranged from short to light with
necks and 2-joint wings the most available. The thigh meat market continued mixed with new production commanding premiums and
product with -90 days age at steady to barely steady price levels. Domestic trading centered on a moderate volume of 4-8 Ib. breasts
and on light volumes of fresh tom breast meat. Export trading centered on frozen thigh meat, balance slow.

FRIDAY, SEPTEMBER 10, 2004 WEEKLY WEEKLY

EXPORT TRADING PRICE L.ST. WTD AVG VOLUME WTD AVG VOLUME
RANGE CODE 1/ PRICE (000) PRICE (000)

DRUMSTICKS, TOMS R 40.00 40 39.50 80

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS 34.00 34.00 80 34.00 80
MECHANICALLY SEPARATED 2/ R 17.73 212 17.73 212
THIGH MEAT - FROZEN 80.00-82.00 80.56 288 80.65 368

THURSDAY, SEPTEMBER 09, 2004

EXPORT TRADING PRICE L.S.T. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 40.00 40.00 40

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS

MECHANICALLY SEPARATED 2/ 17.00-19.00 17.73 212

THIGH MEAT - FROZEN 81.00 81.00 80

WEDNESDAY, SEPTEMBER 08, 2004

EXPORT TRADING PRICE LST. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)

DRUMSTICKS, TOMS T 39.00 40

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS

MECHANICALLY SEPARATED 2/ F 16.50 104

THIGH MEAT - FROZEN F 81.00 40

TUESDAY,SEPTEMBER 07, 2004

EXPORT TRADING PRICE LST. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)

DRUMSTICKS, TOMS T 39.00 40

WINGS FULL-CUT - TOMS

WINGS, V-TYPE, TOM

TAILS

MECHANICALLY SEPARATED 2/ F 16.50 104

THIGH MEAT - FROZEN F 81.00 40

*NOTICE**

Due to the Labor Day Holiday, there was no EXPORT TRADING
Reported on Monday, September 06, 2004.

1/ CODES FOR LAST SIGNIFICANT TRADE (L.S.T.): M=MONDAY T=TUESDAY W=WEDNESDAY R=THURSDAY F=FRIDAY
2/ Product contains 15-20% fat with skin added.

210 WALNUT STREET, ROOM 951, DES MOINES, IOWA, 50309 515/284-4471 FAX 515/284-4468
Visit us on the World Wide Web at http://www.ams.usda.gov/marketnews.htm

3



