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Egq Prices in China

Towards the end of 2001 egg prices in several provinces in China
rose by between 9 - 15 percent, which was the largest increase
since the start of the year. One reason for the increase was a
cutback in egg production outside the main producing areas
because of the high cost of maize. Also, a general increase in the
cost of feed ingredients which pushed up layer rations by between
8 - 7 percent, while egg production rates declined due to hot
weather.

Source: International Egg Commission

Pressures for Change in Eastern Europe

Output of poultry meatis growing rapidly in Poland. Other countries,
including Hungary, Bulgaria, and Romania are seeing some
increases in poultry meat output. This growth is in part due to
changing preferences of consumers, who increasingly substitute
poultry for beef because of price and health concerns. Stronger
demand has led to higher domestic poultry prices, which in turn
has stimulated output. Recently, the poultry sector has attracted a
great deal of investment at both the production and processing
levels.

Poland, Hungary, Czech Republic, Estonia, and Slovenia are in
the so-called first wave of official candidates for EU membership.
Slovakia, Latvia, Lithuania, Bulgaria and Romania constitute the
second wave. It is possible that as many as eight CEE countries
could join the EU by 2005. Regulations that meat plants will face
include animal welfare rules, sanitary requirements at the plant,
and environmental rules. EU regulations will force some plants to
close because their locations are too environmentally sensitive.
Accession will almost certainly mean the eventual closure of
hundreds of smaller plants.

Source: USDA/Economic Research Service

Poultry Meat Production in Thousand Metric Tons

1996 1997 1998 1999 2000 2001
Thailand 1,045 1,057 1,190 1,190 1,221 1,367
China 8,999 10,585 11,349 11,943 12,500 12,732
Brazil 4,152 4,571 4,969 5,647 6,125 6,395

Source: United Nations Food and Agriculture Organization

U.S. Food Exports Overtake Bulk Commodity Exports

After achieving a record level of over $67 billion in 1996, U.S.
agricultural exports steadily decreased over the next 3 years to $54
billion in 1999. The slowdown in the world economy, particularly in
Asia, factored heavily in the decline. Lower prices for agricultural
goods and a strong U.S. dollar also contributed to the contraction
in the value of U.S. agricultural exports. In 2000, however, exports
began to recover and increased to almost $58 billion.

The most striking characteristic of U.S. agricultural trade is the
rapid growth in exports of high-value processed foods and
beverages. Since 1997, this category has been the largest
component of U.S. agricultural exports. In 2000, exports of
processed products were valued at $22.5 billion, accounting for 39
percent of total agricultural and food exports, compared with 33
percent in 1996. (Trade data in this article come from the U.S.
Department of Commerce. Other agricultural export totals may differ
depending on which commodities and foods are included.) Bulk
commodities accounted for 32 percent of trade in 2000, followed by
semiprocessed products at 19 percent. While the drop in bulk
commodity exports is largely due to decreased global demand
and, correspondingly, decreased global prices, another important
factor is that these commaodities are increasingly being exported in
a more highly processed form.

Frozen Exports (in million dollars)

Market Growth
1996 1998 2000 Avg  Share Rate
Poultry 2,092 1,647 1,521 1,696 2.8 7.7
Beef 1,108 958 1,498 1,178 1.9 7.8
Pork 465 447 504 447 7 2.1
Poultry Billion-Dollar Export Markets

1996-2000
1996 1998 2000 Total Avg
Russia 858 502 347 2,560 512
Hong Kong 383 301 356 1,725 345

Twenty countries accounted for 85 percent of total U.S. exports during
the 1996-2000 period. Japan was the top export destination, with
average annual imports of almost $12 billion. Nine other
destinations-the European Union (EU), Canada, Mexico, Korea,
Taiwan, Hong Kong, China, Russia, and Egypt-all averaged over
$1billionin sales per year. Of the top 10 destinations, only 2 showed
positive sales growth during the period-Canada, with an annual
growth rate of almost 5 percent, and Mexico, which grew at nearly 6
percent per year. Exports to the Dominican Republic, Turkey, and
Saudi Arabia also grew during this period. The EU was the only top
10 destination in which sales dropped each year. U.S. agricultural
exports to the EU decreased from almost $11 billion in 1996 to $7
billion in 2000, an average annual decline of almost 11 percent.

Source: USDA/ERS Food Review
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Inspected Egqg Products-U.S. & Canada Export/Import Trade

LIVE POULTRY SLTRD UNDER INSPECTION WI/E 22-Dec-01

U.S. Exports to Canada, in Pounds (000) (Preliminary)

Week Ending Dec 22, 2001

Year-To-Date

2001 2000/1 2001 2000
Liquid 240 248 13,120 7,685
Frozen 0 39 78 278
Dried 38 0 464 653
Total 278 287 13,662 8,616

U.S. Imports From Canada, in Pounds (000) (Preliminary)
Week Ending Dec 22, 2001 Year-To-Date

2001 2000/1 2001 2000
Liquid 97 4 5,941 4,859
Frozen 49 13 1,806 956
Dried 0 19 628 935
Total 146 36 8,375 6,750
Inspected Shell Eggs
U.S Exports To Canada, In 30-Dozen Cases (Preliminary)

Week Ending Dec 22, 2001 Year-To-Date

2001 2000/1 2001 2000
Jumbo 0 53 87 2,479
Extra Large 3,231 2,282 74,754 55,938
Large 14,928 10,504 154,931 167,081
Medium 1,750 1,313 45,844 42,014
Ungraded 5,250 3,090 452,140 396,134
Misc 0 750 71,084 13,997
Total 25,159 17,992 798,840 677,643

/1 Comparable Week, to-date figures may not total due to
rounding.
Source: USDA/AMS Poultry Programs, Market News Branch in
cooperation with Agriculture Canada, Poultry Development
EEII{ISWEI?QRL REGION MECHANICALLY SEPARATED CHICKEN
F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE CENTRAL
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOL-
UMES, CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

04-JAN-2002
CHICKEN ——PRICES VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE - - - -
WTD AVERAGE
CHICKEN, WITH SKIN ADDED
—— PRICES —— VOLUME —
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE - 13.50-14.00 142,800 -
WTD AVERAGE 13.86
15-20%
RANGE  11.00-12.00 11.00-12.00 1,647,200 872,000
WTDAVERAGE 11.33 11.45
20% OR MORE
RANGE - - - -
WTD AVERAGE

* INCLUDES THE STATES of AL, AR, IA, IL, IN, KS, KY, LA, MI, MN,
MO, MS, ND, NE, OK, OH, SD, TN, TX, WI

(PRELIMINARY) U.S. FOWL SLAUGHTERED DOMESTICALLY

LIGHT HEAVY TOTAL
HENS HENS HENS

THOUSANDS
HEAD 1,942 1,419 3,361
LAST WEEK 1,945 1,403 3,348
SAME WEEK YR AGO 1,364 1,176 2,540
TO-DATE/2001 90,978 70,660 161,638
TO-DATE/2000 95,642 72,963 168,605

U.S. FOWL SLAUGHTERED IN CANADA

LIGHT HEAVY TOTAL
HENS HENS HENS

THOUSANDS
HEAD 407 0 407
LAST WEEK 344 0 344
SAME WEEK YR AGO 497 0 497
TO-DATE/2001 20,750 305 21,055
TO-DATE/2000 23,126 612 23,738

SOURCE: AGRICULTURE CANADA, PLTRY DEVELOPMENT DIV.

TOTAL U.S. FOWL SLAUGHTERED IN THE U.S. AND CANADA
LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
HEAD 2,349 1,419 3,768
LAST WEEK 2,289 1,403 3,692
SAME WEEK YR AGO 1,861 1,176 3,037
TO-DATE/2001 111,728 70,965 182,693
TO-DATE/2000 118,768 73,575 192,343

EASTERN REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE EASTERN
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOL-
UMES, CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

04-JAN-2002
CHICKEN —— PRICES —— VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL  EXPORT
15% OR LESS
RANGE - - - -
WTD AVERAGE
CHICKEN, WITH SKIN ADDED
—— PRICES VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE  14.00-16.00 13.50-15.00 1,335,900 418,000
WTDAVERAGE 15.87 14.60
15-20%
RANGE  15.00-15.50 11.00-14.00 1,327,500 368,000

WTDAVERAGE 15.21
20% OR MORE
RANGE

WTD AVERAGE
* INCLUDES THE STATES of CT, DE, FL, GA, MA, MD, ME, NC,
NH, NJ, NY, PA, RI, SC, VA, VT, WV
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NATIONAL YOUNG TURKEY PARTS AND BULK MEAT, FROZEN (UNLESS SPECIFIED), CENTS PER LB., DELIVERED FIRST
RECEIVERS, PART AND FULL TRUCKLOTS AS OF 4 JANUARY 2002.

The market tone continued steady to instances weak on fresh tom breast meat for the light buyer inquiry. However, increased
activity was noted on destrapped tenderloins as some substitute destrapped tenderloins for breast meat due to the price differen-
tial. Trading was noted on fresh destrapped tenderloins at higher trending price levels. However, while some sellers offered frozen
destrapped tenderloins higher buyers bid lower. Increased trading was also noted on breast trim, scapula and wing meat but at
steady to barely steady price levels. Domestic trading was light on all items. Grade A 4-8 Ib. breasts traded at 107 cents delivered
early February in the West and non basted Grade A 14-16 Ib. breasts traded 120, plant grade non-basted breasts at 100 cents on 8-
10 Ib., 108 on 12-16 Ib., and 108-110 cents delivered on 16-18 Ib. breasts. Ground drum meat traded at 48 cents delivered. Export
demand was slow to fair, best on drums. Trading was light with frozen thigh meat noted at lower price levels. Livers traded at 25
and tom necks at 27 cents delivered export.

FRIDAY, JANUARY 04, 2002 WEEKLY WEEKLY
EXPORT TRADING PRICE LST. WTD AVG VOLUME WTD AVG VOLUME
RANGE CODE 1/ PRICE (000) PRICE (000)
DRUMSTICKS, TOMS 28.00 28.00 280 27.28 792
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM 28.00 28.00 52 28.00 52
TAILS
MECHANICALLY SEPARATED 2/ 11.00-12.00 11.43 228 11.43 228
THIGH MEAT - FROZEN 71.50-73.25 72.72 172 72.72 172
THURSDAY, JANUARY 03, 2002
EXPORT TRADING PRICE LST. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS 27.00-28.50 27.80 224
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM F 27.00 52
TAILS
MECHANICALLY SEPARATED 2/ F 15.00 120
THIGH MEAT - FROZEN F 81.00 40
WEDNESDAY, JANUARY 02, 2002
EXPORT TRADING PRICE LST. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)
DRUMSTICKS, TOMS M 26.18 288
WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM F 27.00 52
TAILS
MECHANICALLY SEPARATED 2/ F 15.00 120
THIGH MEAT - FROZEN F 81.00 40
N OTICE**
NEW YEARS DAY HOLIDAY

TUESDAY, JANUARY 01, 2002
NO EXPORT TRADING REPORTED

MONDAY, DECEMBER 31, 2001

EXPORT TRADING PRICE LST. WTD AVG VOLUME
RANGE CODE 1/ PRICE (000)

DRUMSTICKS, TOMS 26.00-26.50 26.18 288

WINGS FULL-CUT - TOMS

WINGS, V-TYPE, TOM F 27.00 52

TAILS

MECHANICALLY SEPARATED 2/ F 15.00 120

THIGH MEAT - FROZEN F 81.00 40

1/ CODES FOR LAST SIGNIFICANT TRADE (L.S.T.): M=MONDAY T=TUESDAY W=WEDNESDAY R=THURSDAY F=FRIDAY
2/ Product contains 15-20% fat with skin added.
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