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U.S. Poultry - 2000 in Review, 2001 Outlook

Higher Production and Exports Poultry (broiler, turkey, and other
chicken) output remained strong in 2000, expanding by 2.4 percent
compared with 1999, to a volume of 36 billion pounds. Domestic
consumption rose by only one percent, while a nine percent
increase in exports (mostly dark meat parts) absorbed the increase
in production. Poultry production is expected to rise by one percent
in 2001 due to continued low feed costs and increased export
sales.

Broilers: Exports Continue To Rise During 2000, broiler
production rose by 2.5 percent compared with the previous year,
to 30.5 billion pounds. The increased production was absorbed
by higher exports. Exports of 5.5 billion pounds accounted for
almost one-fifth of U.S. broiler production in 2000 and are expected
to continue increasing their share of production in 2001. Russia
and Hong Kong accounted for almost half of U.S. broiler exports.
Exports to Latvia and Estonia declined by 55 percent, but this was
offset by large increases to Russia, Hong Kong, and Singapore.
The large increase in exports to Russia and the decline to Latvia
and Estonia occurred because Russia restricted transshipments
through the Baltic States, diverting poultry shipments directly to
Russian ports. Also, exports of U.S. poultry and pork to Russia
have grown dramatically since economic reform in that country
began in 1992. Future exports to Russia will depend upon the
ruble exchange rate, consumer incomes, oil prices, and
competitors’ trade policies. The outlook for these four factors is
generally positive, pointing to favorable conditions for U.S. poultry
exports to Russia.

Turkey: Production Increases and Exports Rise, While Prices
Decline in 2001 U.S. turkey exports in 2000 were 458 million
pounds and accounted for nine percent of total production. Turkey
exports to Mexico grew 14 percent over the previous year and
equaled half of U.S. turkey exports. Shipments increased due to
the growth in the Mexican economy. Mexico imports mostly ground
turkey and Mechanically Deboned Meat (MDM) turkey that is used
mainly in sausage production. Shipments of turkey to Russia, our
second largest export market, nearly tripled compared with 1999,
accounting for almost 12 percent of U.S. turkey exports. Exports to
Hong Kong in 2000 were 43 million pounds, up 28 percent and
were nine percent of U.S. turkey exports. It is expected that 2001
turkey exports will grow by seven percent, with additional exports
to Mexico accounting for most of this increase.

Eggs: Demand Increased in 2000 U.S. egg exports in 2000 were
172 million dozen and accounted for two percent of production.
Table eggs accounted for just over half of total U.S. egg exports.
Japan, Canada, Mexico, and Hong Kong were the largest export
markets, receiving nearly three-quarters of U.S. egg exports. The
gain in exports to Hong Kong, Japan, and the EU offset the 14
percent decline in exports to Canada. Strong competition from
Chinain the Hong Kong market is expected to limit export growth
for U.S. eggs in 2001.

Source: USDA/Economic Research Service

New Zealand Poultry Outlook

Total poultry meat production is estimated to grow at about six
percent per year and is expected to exceed 200,000 tons live weight
by the year 2005. The industry expects demand to continue to grow
by between five and six percent per year. Consumption of poultry
meat in New Zealand has almost doubled in the last 10 years to
29 kg/hd. This compares to 52 kg in Israel and 40 kg in the US.
Growth of fresh and processed poultry products continues to out-
strip frozen chicken meat sales with 74 percent of poultry now sold
fresh.

The price to the poultry processor for the September 2001 year is
estimated at $1.42/kg live weight poultry meat. The export trade to
Pacific Island countries for the June 2001 year totaled $4.0 million
for fertile hatching eggs and $1.5 million for live day-old chicks.

Poultry Situation and Outlook September Year

Retail Producer  Total Poultry
Price /1 Price /2 live weight /3
NZ$/kg NZ$/kg '000 ton
2000 5.97 1.40 148.2
2001e 6.08 1.42 162.3
2002f 6.15 1.43 172.0
2003z 6.20 1.44 183.0
2004z 6.25 1.45 195.0
2005z 6.30 1.45 208.8

Sources: SNZ and MAF

Figures may not add or reconcile due to rounding

/1 Average weighted retail price for fresh pieces of chicken and
frozen chicken (1.35-1.5 kg).

/2 Price per kilogram of live weight poultry (includes the contract
fee received by growers for rearing flocks of chickens).

/3 Includes roasting fowls, broiler chickens, ducks and turkey.

e - estimate, f - forecast, z - projections

Based on exchange rate as of August 6, 2001 when NZ$1.00 =
US$0.42

Source: Ministry of Agriculture, NZ

Japanese Frozen Broiler Imports (in tons)

United China Brazil Thailand Total
2000 States
June 8,225 19,367 7,966 11,168 46,726
July 9,460 18,377 10,155 10,213 48,209
YTD 50,234 127,165 63,724 73,963 315,086
2001
June 7,638 12,357 9,093 9,404 38,492
July 7,867 107 10,537 11,736 30,247
YTD 43,913 98,362 53,716 68,077 264,068

Source: ALIC Monthly statistics
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Inspected Egg Products-U.S. & Canada Export/Import Trade

LIVE POULTRY SLTRD UNDER INSPECTION WI/E 06-Oct-01

U.S. Exports to Canada, in Pounds (000) (Preliminary)
Week Ending Oct 06, 2001 Year-To-Date

2001 20007/1 2001 2000
Liquid 534 186 9,687 5,643
Frozen 0 33 78 159
Dried 0 0 80 419
Total 534 219 9,845 6,221
U.S. Imports From Canada, in Pounds (000) (Preliminary)
Week Ending Oct 06, 2001 Year-To-Date

2001 2000/1 2001 2000
Liquid 63 57 4,246 4,167
Frozen 2 12 1,204 699
Dried 1 0 486 712
Total 66 69 5,936 5,578
Inspected Shell Eqgs
U.S Exports To Canada, In 30-Dozen Cases (Preliminary)
Week Ending Oct 06, 2001 Year-To-Date

2001 20007/1 2001 2000
Jumbo 0 109 87 2,050
Extra Large 2,100 1,530 54,202 40,592
Large 3,849 5,370 104,836 117,733
Medium 750 615 35,668 27,647
Ungraded 11,820 8,220 317,750 308,734
Misc 0 0 68,144 9,387
Total 18,519 15,844 580,687 506,143

/1 Comparable Week, to-date figures may not total due to
rounding.

Source: USDA/AMS Poultry Programs, Market News Branch in
cooperation with Agriculture Canada, Poultry Development
Division.

CENTRAL REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE CENTRAL
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOL-
UMES, CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

12-0OCT-2001
CHICKEN —— PRICES VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL  EXPORT
15% OR LESS
RANGE - - - -
WTD AVERAGE
CHICKEN, WITH SKIN ADDED
—— PRICES —— VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL  EXPORT
15% OR LESS
RANGE - 16.00 81,600 -
WTD AVERAGE 16.00
15-20%
RANGE  15.00-16.50 11.00-16.00 1,288,080 92,800

WTDAVERAGE 15.31
20% OR MORE
RANGE - - - -
WTD AVERAGE

* INCLUDES THE STATES of AL, AR, IA, IL, IN, KS, KY, LA, MI, MN,
MO, MS, ND, NE, OK, OH, SD, TN, TX, WI

13.93

(PRELIMINARY) U.S. FOWL SLAUGHTERED DOMESTICALLY

LIGHT HEAVY TOTAL
HENS HENS HENS

THOUSANDS
HEAD 1,950 1,320 3,270
LAST WEEK 1,937 1,403 3,340
SAME WEEK YR AGO 1,796 1,538 3,334
TO-DATE/2001 71,227 55,200 126,427
TO-DATE/2000 76,658 57,903 134,561

U.S. FOWL SLAUGHTERED IN CANADA

LIGHT HEAVY TOTAL
HENS HENS HENS

THOUSANDS
HEAD 335 0 335
LAST WEEK 267 0 267
SAME WEEK YR AGO 427 0 427
TO-DATE/2001 17,121 251 17,372
TO-DATE/2000 18,852 548 19,400

SOURCE: AGRICULTURE CANADA, PLTRY DEVELOPMENT DIV.
TOTAL U.S. FOWL SLAUGHTERED IN THE U.S. AND CANADA

LIGHT HEAVY TOTAL
HENS HENS HENS
THOUSANDS
HEAD 2,285 1,320 3,605
LAST WEEK 2,204 1,403 3,607
SAME WEEK YR AGO 2,223 1,538 3,761
TO-DATE/2001 88,348 55,451 143,799
TO-DATE/2000 95,510 58,451 153,961

EASTERN REGION MECHANICALLY SEPARATED CHICKEN

F.O.B. SHIPPER DOCK OR EQUIVALENT, PRICES NEGOTIATED
FOR MECHANICALLY SEPARATED CHICKEN IN THE EASTERN
REGION IN TRUCKLOT AND LESS THAN TRUCKLOT VOL-
UMES, CENTS PER POUND, DELIVERY WITHIN TWO WEEKS.

12-0OCT-2001
CHICKEN —— PRICES ——— VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL  EXPORT
15% OR LESS
RANGE 19.00 - 160,000 -
WTD AVERAGE 19.00
CHICKEN, WITH SKIN ADDED
——PRICES VOLUME ——
(Cents per Pound)
FAT
CONTENT FROZEN FRESH TOTAL EXPORT
15% OR LESS
RANGE  16.50-19.00 16.00-18.00 702,000 212,000
WTDAVERAGE 16.72 17.36
15-20%
RANGE 12.75-17.50 11.00-16.00 1,300,280 714,000
WTDAVERAGE 14.93 13.15
20% OR MORE
RANGE 15.00 - 1,600 -

WTDAVERAGE 15.00
* INCLUDES THE STATES of CT, DE, FL, GA, MA, MD, ME, NC,
NH, NJ, NY, PA, RI, SC, VA, VT, WV
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NATIONAL YOUNG TURKEY PARTS AND BULK MEAT, FROZEN (UNLESS SPECIFIED), CENTS PER LB., DELIVERED FIRST

RECEIVERS, PART AND FULL TRUCKLOTS AS OF 12 OCTOBER 2001.

Tom breast meat trade sentiment was steady to weak, fresh destrapped tenderloins steady to instances weak, frozen destrapped
tenderloins barely steady at best, and wing meat, breast trim and scapula firm. Demand on tom breast meat light to instances fair,

destrapped tenderloins slow to moderate, and wing meat, breast trim good. White meat offerings ranged from being readily

available on breast meat to short of buyers’ needs on breast trim, wing meat and scapula. Undertone on tom drums steady to
barely steady. Demand mostly light to fair. Offerings mixed with product held with the most confidence by processors packing
whole turkeys for the upcoming November holidays while others indicate increased supplies and product held with less certainty.
Some increased strength was noted on tom 2-joint wings. Trading light on all items. For domestic: Grade A 8-10 Ib. non-basted
breasts 98, frozen mature thigh meat 70 cents delivered. For export: livers 23, thigh trim 38, hen 2-joint wings 50 cents delivered.

FRIDAY, OCTOBER 12, 2001

EXPORT TRADING PRICE
RANGE
DRUMSTICKS, TOMS 37.00-40.00

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS

MECHANICALLY SEPARATED 2/ 15.00

THIGH MEAT - FROZEN 69.00

THURSDAY, OCTOBER 11, 2001

EXPORT TRADING PRICE
RANGE

DRUMSTICKS, TOMS 37.00-41.00

WINGS FULL-CUT - TOMS

WINGS, V-TYPE, TOM

TAILS 28.00
MECHANICALLY SEPARATED 2/ 16.50-18.00
THIGH MEAT - FROZEN

WEDNESDAY, OCTOBER 10, 2001

EXPORT TRADING PRICE
RANGE

DRUMSTICKS, TOMS 37.00

WINGS FULL-CUT - TOMS 36.00

WINGS, V-TYPE, TOM

TAILS

MECHANICALLY SEPARATED 2/

THIGH MEAT - FROZEN 69.00

TUESDAY, OCTOBER 09, 2001

EXPORT TRADING PRICE
RANGE

DRUMSTICKS, TOMS

WINGS FULL-CUT - TOMS
WINGS, V-TYPE, TOM

TAILS

MECHANICALLY SEPARATED 2/
THIGH MEAT - FROZEN

L.S.T.
CODE 1/

w

R

L.S.T.
CODE 1/

w

L.S.T.
CODE 1/

L.S.T.
CODE 1/
E
F

WTD AVG
PRICE

37.83
36.00

28.00
15.00
69.00

WTD AVG

PRICE
39.00

36.00

28.00
17.70
69.00

WTD AVG
PRICE
37.00
36.00

14.50
69.00

WTD AVG
PRICE
38.00
38.00

14.50
68.28

VOLUME
(000)

144
400

160
104
200

VOLUME
(000
50
400

160
624
40

VOLUME
(000)
480
400

104
40

VOLUME
(000)
120
40

104
144

**NOTICE***
MONDAY, OCTOBER 08, 2001
COLUMBUS DAY HOLIDAY
NO EXPORT TRADING REPORTED

WEEKLY WEEKLY
WTD AVG VOLUME
PRICE (000)
37.40 704
36.00 400
28.00 160
17.32 728
69.00 240

1/ CODES FOR LAST SIGNIFICANT TRADE (L.S.T.): M=MONDAY T=TUESDAY W=WEDNESDAY R=THURSDAY F=FRIDAY

2/ Product contains 15-20% fat with skin added.
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