USDA]| USDA Weekly Shell Egg Demand Indicator September 17, 2008
Agricultural Marketing Service

Poultry Market News & Analysis Branch

(Calculated estimate of demand for shell eggs based on current production and on inventory clearance rate.)

The Shell Egg Demand Indicator for this week is - 4.00, up 0.3 points from last week.

This Week:
Demand for shell eggs is about unchanged from last week and remains below average. Wholesale shell eggs have declined daily through
the week as supplies of large sizes remain readily available on weak trade sentiment. Breaking stock prices are unchanged on adequate to
available offerings. Floor stocks are fully adequate full time schedules. The preliminary sample of supermarket featuring for regular shell
eggs into next week indicates a marked decline in activity at lower average ad pricing and little to no "no price" offers.

Current U.S. Productive Table Eqg Layer Flock -

U.S. table egg layer flock 279,065,741 (derived from NASS Monthly Chicken & Eggs report)
Percentage flock in molt 3.6% (derived from NASS Monthly Chicken & Eggs report)
Productive table egg layer flock | 269,019,374| (total flock - (total flock * molt))

Current Table Egg Production for In-Shell Use -
(shell egg production less shell eggs for breaking stock)

Table egg layer rate 74.9% (derived from NASS Monthly Chicken & Eggs report)
Total egg production 201,495,511 (total productive flock * lay rate)

Total eggs into breaking stock 73,545,862 (36.50% of daily shell egg production to breakers)
Table eggs for in-shell use 127,949,650 (egg production * (100% - % to breaking stock))
Table eggs for in-shell use (in cases) (eggs for table use + 360 eggs per case)

Current Days of Shell Eggs on Hand for Marketing -
(shell egg inventory cases + shell egg cases per day)

USDA shell egg inventory 918,600 30-dozen cases (from USDA Weekly Shell Egg Inventory report)
Inventory cooperators % of U.S. flock 58.0% (shell egg inventory cooperators control 58% of productive flock)
Shell egg cases produced each day 206,141 (produced by inventory cooperators' flocks (daily production * 58%)))
(515,353 cases expected weekend (2.5 days) carryover)
26-week rolling average of days on hand 4.28 (average of the last 26 week's days of eggs on hand)
Days of shell eggs on hand for marketing (inventory + cases produced per day)
Shell Eqg Demand Indicator ((26-week average + current days on hand) - 1)

Shell Egg Demand Indicator vs. USDA Midwest Large Shell Egg

160

140

120

SEDI

100

80

price (cents/doz) dlvd warehouse

60

3/27
4/2
4/10
4/16
4/23
5/1
5/7
5/14
5/22
5/28
6/4
6/11
6/18
6/25
72
719
7/16
7123
7/30
8/6
8/13
8/20
8/27
9/3
9/10
9/17

Sources: USDA NASS Monthly Chicken and Eggs (pec-bb); Layers and Eggs: Layers on Hand and Eggs Produced by Type
USDA AMS Poultry Market News & Analysis; SHELL EGGS: Weekly Shell Egg Inventory (Mon)
USDA AMS Poultry Market News & Analysis; PROCESSED EGGS: Weekly Eggs Processed Under Federal Inspection (Wed)

Source: USDA AMS Poultry Market News & Anlaysis (202) 720-6911 website: www.ams.usda.gov/pymarketnews.htm



