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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (12/21):
BUTTER: Grade AA closed at $1.3600. The weekly average for Grade AA is $1.3142
(+.0750).

CHEESE: Barrels closed at $1.2700 and blocks at $1.3000. The weekly average for barrels
is $1.2680 (+.0270) and blocks, $1.2690 (+.0530).

NONFAT DRY MILK: Extra Grade closed at $0.9900 and Grade A closed at $1.0000.
The weekly average for Extra Grade is $0.9900 (N.C.) and Grade A, $1.0000 (N.C.).
HOLIDAY TRADING SCHEDULE FOR SPOT CALL BUTTER, CHEESE AND
NDM (CME): The dairy spot call markets will be closed December 24th - 25th and resume
on the 26th. For the following week, markets will be closed December 31st — January 1st
and resume January 2nd.

BUTTER: Butter prices are firm. Many producers and handlers are surprised at the
strength in the cash price this late in the year. With most holiday orders already in the retail
channels and food service orders steady, producers and handlers wonder why are prices
advancing at this time when butter production typically is heavy. Reports indicate that there
are no shortages of bulk butter and any needs are easily filled. Overall demand is lighter
this week as most holiday orders have been placed and shipped. Churning schedules are
anticipated to be heavier over the next week to 10 days as additional cream offerings are
expected to become available to butter operations across the country. During this holiday
period, cream may be moving greater distances to find willing buyers and processing
capacity.

CHEESE: The cheese market is firmer, though the undertone is unsettled for January.
Most packagers will be closed an extra day for the holiday observance, reducing bulk cheese
needs and affecting delivery schedules. Current cheese offerings are tight to adequate, as orders
for yearend holidays improved in recent weeks. Current cheese production is steady though
expected to increase during the holidays. The Kansas City Commodity Office announced
that all offers to purchase CCC owned cheese under DSC1, Invitation 4 were rejected due
to price. No further offers will be considered.

FLUID MILK: Class I sales are steady to improved. Production of holiday items
has been active. With schools and universities closing until after the New Year, fewer
institutional products will be needed and bottler fluid needs will decline. Manufacturing
schedules are expected to increase as a result. Cream interest is slower as some facilities
will close until the new year. Current milk intakes are about steady with recent weeks in
the Midwest and California and mostly higher elsewhere. Wet conditions in New Mexico,
Arizona, and much of the West Coast are impacting production per cow.

DRY PRODUCTS: The powder markets are quiet with spot interest generally light.
Besides the normal calendar year inventory management issues, the continued speculation
about a price support tilt has many buyers reluctant to make additional powder purchases
atthis time. Manufacturing schedules are expected to increase as bottlers back off on schedules
during the yearend holiday period. With current interest light except for DEIP activity, much
of the current production is being put in government bags in order to offer to CCC if needed.
The whey market is steady to weak. Export interest is slower and some Western producers
are unable to clear current production except by discounting. Some producers remain sold
out while supplies are accumulating at other locations. The WPC market is weaker and
prices are unchanged to lower. Current production is steady and stocks are accumulating
at some locations. Lactose is firm and production is steady to lighter. Most plants are still
fully committed or have tight supplies.

CCC: During the week of December 17 - 21, adjusted purchases totaled 7,135,571
pounds of Western NDM under the price support program.

CCC ANNOUNCEMENTS (FSA): The Kansas City Commodity office (KCCO)
awarded contracts for the sale of 1,221,119 pounds of nonfat dry milk for the production
of casein/caseinate. The contracts were awarded as a result of notice to the trade to conduct
a field test to convert nonfat dry milk into casein/caseinate. Nonfat, in 25kg bags, was
offered for sale during this field test at the rate of $0.10 per pound.

KCCO also announced the sale of 289,740 pounds of CCC—owned NDM at $0.6445 per
pound under Invitation 016 to Announcement RSCI1 for use other than human
consumption. All other offers were rejected.

NOVEMBER MILK PRODUCTION (NASS): Milk production in the 20 major
States during November totaled 11.4 billion pounds, up 51 million pounds (0.4%) from
November 2000. October revised production, at 11.7 billion pounds, was down 81 million
pounds (-0.7%) from October 2000. The October revision represented a decrease of 0.4%
or 53 million pounds from last month’s preliminary production estimate. Production per
cow in the 20 major States averaged 1,480 pounds for November, 21 pounds (1.4%) above
November 2000. The number of cows on farms in the 20 major States was 7.73 million
head, 78,000 head less (-1.0%) than November 2000, but 8,000 head more than October
2001

JULY MAILBOX MILK PRICES (DAIRY PROGRAMYS): In July 2001,
mailbox milk prices for selected reporting areas in Federal milk orders averaged $15.92
per cwt., $.03 less than the figure for the previous month. In July 2000, the Federal milk
order all-market average mailbox price was $12.38, $3.54 lower.

OCTOBER FLUID MILK SALES(AMS, CDFA): During October, about 4.5
billion pounds of packaged fluid milk products were sold in Federal milk order (FMO)
marketing areas and California. This was 0.6% higher than October 2000. Cumulative
annual sales total 42.5 billion pounds, down 0.5% from the comparable period in 2000.

NOVEMBER FEDERAL MILK ORDER PRICE AND POOL SUMMARY
(DAIRY PROGRAMYS): During November, about 10.0 billion pounds of milk were
received from producers. This volume of milk is 9.0% higher than the November 2000
volume. (Taking into account the volume of milk not pooled due to intraorder
disadvantageous price relationships, the year-to-year change is +5.6%.) About4.0 billion
pounds of producer milk were used in Class I products, 0.3% higher than the previous
year. Calendar composition likely had a positive impact on milk used in Class I in 2001
as compared to 2000. The all-market average Class utilization percentages were; Class
I =40%, Class II = 10%, Class III = 43%, and Class IV = 7%. The weighted average
statistical uniform price was $14.19 per cwt., $1.26 lower than last month, and $2.08 higher
than last year.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS (DAIRY
PROGRAMYS): Under the Federal milk order pricing system, the base price for Class I
milk for January 2002 is $11.96. This price is derived from the advanced Class III skim
milk pricing factor of $7.34 and the advanced butterfat pricing factor of $1.3939 per pound.
Class I differentials specific to each order are added to the base price to determine the Class
I price. The Class II skim milk price for January 2002 is $7.74 and the Class II nonfat
solids price is $0.8600 per pound. The following are the two-week product price averages:
butter $1.2580, nonfat dry milk $0.9222, cheese $1.2895, and dry whey $0.2902.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY | WEDNESDAY | THURSDAY FRIDAY WEEKLY | WEEKLY
DECEMBER 17 | DECEMBER 18 | DECEMBER 19 | DECEMBER 20| DECEMBER 21| CHANGE* |AVERAGE#
CHEESE
BARRELS $1.2650 $1.2650 $1.2700 $1.2700 $1.2700 $1.2680
(N.C.) (N.C.) (+.0050) (N.C.) (N.C.) (+.0050) (+.0270)
40% BLOCKS $1.2300 $1.2300 $1.2850 $1.3000 $1.3000 $1.2690
(N.C.) (N.C.) (+.0550) (+.0150) (N.C.) (+.0700) (+.0530)
BUTTER
GRADE AA $1.2750 — $1.3075 — $1.3600 $1.3142
(+.0225) (+.0325) (+.0525) (+.1075) (+.0750)

*Sum of daily changes. # Weekly averages are simple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational purposes. This data is available
on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: The NDM daily/weekly prices are reported here when changes occur. The Extra Grade price is $.9900 and Grade
Apriceis $1.0000. NDM information remains available at the above internet address.)
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MONDAY, DECEMBER 17, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.2650; OFFERS UNCOVERED: NONE
BUTTER — SALES: 3 CARS GRADE AA: 1 @ $1.2550,1 @ $1.2725,1 @ $1.2750; BIDS UNFILLED: 1 CAR GRADE AA @ $1.2650; OFFERS UNCOVERED:
NONE

TUESDAY, DECEMBER 18, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.2650; OFFERS UNCOVERED: NONE

WEDNESDAY, DECEMBER 19, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 2 CARS BARRELS @ $1.2700; 3 CARS 40# BLOCKS: 1 @ $1.2850, 1 @ $1.2800, 1 @ $1.2400; OFFERS
UNCOVERED: NONE
BUTTER — SALES: 4 CARS GRADE AA: 2 @ $1.2925, 2 @ $1.3025; BIDS UNFILLED: 1 CAR GRADE AA @ $1.3075; OFFERS UNCOVERED: NONE

THURSDAY, DECEMBER 20, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.2700; 1 CAR 40# BLOCKS @ $1.3000; OFFERS UNCOVERED: NONE

FRIDAY, DECEMBER 21, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 8 CARS GRADE AA: 1 @ $1.3200,1 @ $1.3250,1 @ $1.3500,1 @ $1.3525,2 @ $1.3575,2 @ $1.3550; BIDS UNFILLED: 7 CARS GRADE
AA:1 @ $1.3600, 1 @ $1.3550, 4 @ $1.3500, 1 @ $1.3075; OFFERS UNCOVERED: NONE

BUTTER
NORTHEAST

The market tone remains weak. However, the butter price at the CME has moved
higher during the last three trading sessions, ending December 17. During those
sessions, the price jump (a total of five cents) has some contacts a little surprised.
With most holiday orders already in the retail channels and food service orders
steady, contacts ask why are prices advancing at a time when butter production
typically increases. Reports indicate that there is no shortage of bulk butter and
any needs are easily filled. Atthe CME, the price is being bid higher which indicates
either a need for butter or that inventory values are being protected. This flurry
ofbids closely follow a two-week period where nearly all sales were based on offers
and uncovered offers were significant. Eastern area churning activity is moderate
to heavy. Retail sales are slow to fair and food service orders are steady. Most
Christmas needs have been delivered. Distributors are very active this week as most
will be closed both Monday and Tuesday next week. Sales of bulk butter, f.0.b.
East, are reported in a range of 3.5 — 8.0 cents over the CME price/average.

CENTRAL

Butter markets are firm, although many producers and handlers are questioning
how long will firm prices prevail. Many are quite surprised at the firm trend being
recorded at the CME cash market. For the most part, butter stocks are reported
to be fully available. Most year end holiday orders had been placed and shipped
carlier, but some last minute fill-in orders were being processed this week.

MARKETS

Producers and handlers are stating that year end holiday orders have been quite
strong. Favorable retail prices and scattered feature activity combined for good
butter sales since Thanksgiving. Conversations within the butter industry
continue to center around if there will be a butter/powder support price tilt in the
near future. Many producers speculate that a butter support price of $1.00 or
higher will definitely cause a stir in current markets. It has been over 10 years
since a support price for butter has been over $1.00. When available, bulk butter
for spot sale is selling in a price range of 1 - 3 cents per pound over various pricing
basis.

WEST

Demand for butter has perked up somewhat due to the slight upturn in prices over
the past few days. Some buyers that still need butter are making purchases before
prices increase further. More cream is becoming available to the churns as Class
II product production declines seasonally. Churns are generally willing to accept
the additional cream. Truck transportation has not been much of a problem this
week. Most producers are keeping inventories at low working inventories. Only
avery small decline was noted this week on the weekly CME butter stocks report.
This is the normal pattern for this late in the year. Current prices for bulk butter
range from 3 1/2 cents under to flat market based on the CME with various time
frames and averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS NDM
WEEK 38% MOISTURE
ENDING
DEC 15 1.2929 1.2543 0.9219
7,520,687 8,915,228 21,172,804

Further data and revisions may be found on the internet at:

MILKFAT
BUTTER DRY WHEY CLASS I ALL CLASSES
1.2225 0.2910 1.6484 1.6282
2,978,597 10,989,957 915,449 3,316,443

http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are mixed and the market tone unsettled. Prices on process items are
fractionally higher while prices on natural items are often 6 cents lower.
Production levels are steady in the East, but most manufacturing plants have
already been contacted by milk suppliers to see if they have “room” during the
holiday period. Cheese makers, at this time, are not overly eager to make cheese
and most are sticking to their normal schedules. Demand for cheese is good,
but orders at the plant level are slowing. Wholesalers are quite active, making
pre-Christmas deliveries. Mostdistributors will be closed both Christmas Eve
and Christmas Day next week and outlets are ordering accordingly. Retail
movement is fair and food service orders are holding up nicely.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.2600-1.7300

Cheddar Single Daisies 1.2175-1.6775
Cheddar 40# Block 1.3575-1.5375
Process 5# Loaf 1.4500-1.6125
Process 5# Sliced 1.4700-1.7275
Muenster 1.4200-1.6275

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market continues unsettled. Inrecent Chicago Mercantile Exchange
cash cheese sessions, barrel prices have been higher than blocks, an infrequent
and usually short lived event. Some of the tightness in barrels is attributed to
plants shifting production from barrels when the spread widened well beyond
the normal 3 — 4 cent area. Natural interest generally remains stronger than
process, though a couple exceptions are noted. Mozzarella supplies are
becoming somewhat more available. With many packaging and processing
operations closed for an extra day or two during the yearend holiday period,
bulk cheese needs may be lower. More than a couple cutters have been
operating on extended schedules in order to build finished product inventory
or fill orders. Delivery schedules are also interrupted during the holidays as
well as buyers managing yearend inventory levels. Milk receipts are steady
to occasionally higher. Cheese yields remain seasonally good. Asschools close
for the yearend holidays, additional milk supplies are expected to be available
for cheese manufacturing.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.5150-1.7100
1.6900-1.7775

Process American 5# Loaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.5975-2.1150
Monterey Jack 10# 1.8100-2.1150
Blue 5# 1.9675-2.3500

Mozzarella 5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

1.5575-2.2150
1.9675-2.6900

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES DECEMBER 17 - 21, 2001

BARRELS* $1.2500 - 1.2750 (NOMINAL)
($.0250) (.0250)

40# BLOCKS $1.2450 - 1.2650 (NOMINAL)

(-$.0150) (-.0500)
() Change from previous week. * If steel, barrel returned.

WEST

Some weakness is noted in the market this week based on the CME cash
market average from last week. The market is recovering somewhat though
prices seem volatile in both directions. Demand for current cheese remains
strong. Buyers continue to need product sooner rather than later. Offerings
of cheese remain on the light side. Most plants will have no problems
processing additional milk supplies over the end of the year holidays.
Transportation issues are minimal this week, but are expected to be more of
a problem for the light volumes moving next week. Most operations are
pleased with the Swiss cheese sales activity for the holiday season. Production
is expected to be heavier in 2002. Mozzarella continues to move well.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# Loaf

Cheddar 40# Block
Cheddar 10# Cuts
Monterey Jack 10#

Grade A Swiss Cuts 6 - 9#

1.3950-1.6550
1.3350-1.4975
1.5150-1.7350
1.5250-1.6850
2.3600-2.5300

FOREIGN

Prices are generally six cents lower on domestic styles, unchanged on
imported. The markettone is seasonally strong. Typically, sales of imported
cheese peak during the holidays with traditional holiday cheeses in the best
demand. Supplies range from light to adequate. Some soft-ripened varieties
are in the tightest supply. Importers are planning early year purchases, after
new licenses are in effect.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue : 2.6400-3.1400 : 1.5625-3.0575%*
Gorgonzola : 3.2400-5.9400 : 2.0625-2.4900*

Parmesan (Italy)
Romano (Italy)
Provolone (Italy)
Romano (Cows Milk)

TFEWR

: 2.1000-2.9900
: 3.4400-5.5000

-0-

: 2.6500-3.2900

: 2.9800-3.0325%*

-0-

: 1.5700-1.7900%*
: 2.7500-4.9300%*

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.5900 -0-

: 2.3500-2.5500

Swiss Cuts Switzerland : -0-
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian 1 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9500 -0-
Gouda, Large : 2.3900-2.6800 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
12/17/01 11,281 : 115,486
12/01/01 12,037 : 119,471
CHANGE -756 -3,985

% CHANGE 6 - 3
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 23 0 110 0 0 128
SOUTHEAST STATES 0 0 0 0 0 0

Regional Milk Market Administrators announced the following, November
2001 uniform prices: Northeast $15.28, Mideast $13.79, Southeast $16.20,
Florida $18.59,and Western New York (a state order) $14.77 at the base cities/
counties in the orders. (For the Northeast, Mideast, and Western New York
orders, statistical uniform prices are reported.) During November, milk
production in the 20 major states totaled 11.44 billion pounds, up 0.4% from
October 2000. The following are the November-to-November changes for
selected states: New York +4.3%, Virginia —0.7%, Pennsylvania —0.9%,
Vermont —2.3%, Florida —3.7%, Kentucky —3.8%, and Texas —7.8%. Milk
production continues to increase, albeit slowly, inmost of the region. We seem
tobein the traditional Christmas/New Years’ scenario. Milk supplies are long
and most manufacturers are gearing up for aheavy period of operation. In fact,
it is already happening in most areas. Not all plants are up, but most of the
Southeast’s balancing plants will be operating by week’s end. Milk that
normally moves into the Southeast "is staying home" and Northeastern plants
are receiving more surplus milk to process. These plants are often "nearby"
plants, but these plant intakes are having a ripple effect on the more northern
plants that find themselves with milk to clear. Contacts feel that this could
be one of the busiest holiday seasons in a long time. Bottled milk sales are just
steady. Should holiday patterns be followed, bottling will be heavier going into
the weekend and then "hit the skids" during the weekend. The condensed skim
marketis little changed, but offerings are heavier and more producers are unable
to clear all their solids as aliquid and dryers are being fired up. The fluid cream
market is weaker. Supplies are growing as many ice cream plants are winding
up operations until after the holidays. This extra cream is looking for a home
andithasrapidly turned into abuyers market. Butter makers are offering lower
multiples based on date of shipment. Also, we have entered the type of market
where some churners are not willing to take cream unless the price is based on
a post-Christmas CME butter price. Bottled cream production is improved
slightly, butstill lagging expected levels. Egg nog output is about at peak levels
as most orders should be in stores this week. Churning activity is heavier.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS II CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING P LANTS: N ORTHEAST 1.5366-1.6853
DELIVERED EQUIVALENT ATLANTA - 1.5242-1.6977 M 1.5614-1.6357
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.4870-1.7101

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.0.B. PRODUCING PLANTS:

NORTHEAST- CLASS II - INCLUDES MONTHLY FORMULA PRICES - 1.0000-1.0800
NORTHEAST- CLASS III - SPOT PRICES .9800-1.0600

MIDWEST

Class I demand is very good and current handler expectations are that bottlers
will remain active at least through Friday (12/21). Many bottlers will close
for an extra day next week for the holiday observance, which will reduce their
fluid requirements. Fairly widespread feature activity on eggnog, bottled milk,
aswell as dips, sour and whipped cream have helped move extra fluid supplies
before the holiday. Institutional needs are expected to be lighter as schools close
until early 2002. Cream interest was definitely better earlier in the week than
later as more churning is occurring. Cream prices are on a light test. Many ice
cream operations close the last week or two of the year for vacation.
Manufacturing milk demand has been fairly steady ahead of the holidays,
though negative premiums are being offered on spot milk offerings over the
holiday weekend. Many plants covered much of their anticipated spot needs

capacity left. Some manufacturers are trying to close one or two days for the
holiday, which also limits their needs. Plant milk intakes are fairly steady with
recent weeks. Fat and protein tests on incoming milk are seasonally good.
Temperatures have generally remained above normal with snow cover limited.
Recentrains and the lack of frost in the ground make jobs such as hauling manure
difficult. The initial November milk production in selected Midwestern states
compared with November 2000 is: Wisconsin 1.728 billion pounds, down 100
million pounds (-5.5%); Minnesota 690 million pounds, off48 million pounds
(-6.5%); Michigan 456 million pounds, a drop of 4 million pounds (-0.9%);
and Iowa 306 million pounds, off 6 million pounds (-1.9%). The combined
decline registered by these 4 states is 158 million pounds while the 20 major
states total change for November is up 51 million pounds.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
DEC 13 - 19 PREVIOUS YEAR
SLAUGHTER COWS $ 33.00- 38.50 $ 34.50- 42.00
REPLACEMENT HEIFER CALVES $450.00-580.00  $235.00-320.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

DEC 13 - 19 PREVIOUS YEAR
SLAUGHTER COWS $ 32.50- 44.00 $ 32.00- 47.25
WEST

U.S. milk production in the 20 surveyed states totals 11.4 billion pounds for
November, up 0.4% from November 2000. This marks the first month this
year that milk production was higher than last year. However, output versus
a year ago was lower in 13 of the 20 states. November output for selected
Western states compared to last year is as follows: Arizona +6.5%, California
+5.2%, Idaho +7.4%, New Mexico +13.1%, and Washington +0.5%. Milk
cows increased 92,000 head over year ago numbers in these five states.
California milk production continues to outpace year ago levels, but weather
conditions in areas have literally dampened growth. Rains in Southern
California are keeping milk output stagnant. Seasonal rains, winds, and cooler
temperatures in the Central Valley are creating the typical problems for milk
cows. Processing plants in the state are expecting no adverse conditions
through the year-end. Schedules are being adjusted for some plants to take an
extra day off. Fluid orders have slowed from educational institutions but
picked up from supermarkets. Milk production in New Mexico is flowing at
levels well above year ago levels due in abig part to the increase in cow numbers
in the state. Recent weather conditions and the length of time cows have been
inmilk have affected milk output per cow. With the exception of alfalfa, quality
feedstuffs are available and affordable. The effects of recentrains are still being
feltatthe farmlevel in Arizona. Wetand muddy lots are creating some problems
and milk output is being affected to a limited extent. Milk volumes entering
the processing plants are running higher than a year ago. Processors are
expecting no problems handling milk over the year-end holidays. Western
cream multiples are a little weaker on the top end of the 110 to 130 multiple
range, FOB. The higher butter price and the increase in offerings later in the
week and weekend are pressuring multiples lower. Traditional holiday
bargains are being noted, but buys are not as good as in past years, at least not
yet. Most Western manufacturing plants are expecting additional supplies of
milk over the upcoming holiday weekend periods. Most are commenting that
they don’texpect any problems handling the additional supplies. The question
ismore centered on do they really want/need the milk this late in the year. Some
herd health issues are beginning to show up in the Pacific Northwest. These
are related to the ongoing wet conditions raising SCC scores. This is not a
surprise considering the amount of rainfall recorded recently. Much colder
weather iscommon over northern Utah and southern Idaho. The weather stress
may be having a slight impact on milk production. The more noticeable impact
is the increase in hay consumption. With prices high and stocks tight, hay
buyers are wondering if they have enough to last until spring.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 12/20/01 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities for domestic and export sales packaged in 25 kg. or 50 1b. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices are unchanged and nominal on a mostly steady market. Stocks are in
better balance than the week prior as increased production alleviated any supply
shortages. Milk intakes are anticipated to increase over the holidays,
encouraging heavy NDM production. Trading activity is light as buyers
continue to purchase only as needed to avoid heavy year-end stocks. A possible
tilt change remains an issue with most of the trade, especially as contracts are
settled for2002. In addition, new interest is emerging as some traders and end-
users attempt to contract with Central producers instead of large Western
suppliers.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: 9450 - .9700 MOSTLY:

DRY BUTTERMILK - CENTRAL

.9450 - .9700

Prices areunchanged to lower on a weak market. While brand specific producers
continue to report spot sales at the higher end of the range, most trading is
occurring at0.9700—1.0000. Some bids are below the range as buyers anticipate
a weaker market in light of increasing production and a potential tilt change.
Producers are not sure where supply or price will settle in the new year and are
therefore not readily clearing total available stocks. However, condensed
supplies are heavy with some product being moved to seasonal dryers instead
of end-users or internal dryers.

BUTTERMILK: 9700 - 1.1150

DRY WHEY - CENTRAL

Prices are unchanged and the market tone is steady to somewhat weak. Many
plants continue to report tight supplies and a sold out position. However, offers
are being made to traders at 1/4 — 1/2 cent below the average with some
unconfirmed sales to feed users. Production is mostly steady with higher output
anticipated over the holidays. Most movement continues to occur domestically
as export markets are generally resistant to the current market. Inquiries are
light as most buyers are keeping inventories light through the end of the year.
Contractual movement is generally steady.

NONHYGROSCOPIC:

.2950 - .3075 MOSTLY: .2950 - .3000

ANIMAL FEED WHEY —CENTRAL

Prices are unchanged on a steady market. Movement into feed markets is
generally on a contractual basis as buyers balance inventories for the year- end.
Milk replacer supplies are mostly in balance with lighter production than the
week prior. Roller ground production is increasing with export interest slowing
at the current market price. Delactose supplies remain tight for the good
interest. Most delactose manufacturers are contracted for 2002 and unable to
satisfy the growing interest from both feed and food sectors. Early weaned pig
prices are steady to higher while veal demand is fair at best.

MILK REPLACER: .2600 - .2800
ROLLER GROUND: 2825 - .2950
DELACTOSE (Min. 20% protein): 4150 - .4300

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a firm market. Based on current contractual
negotiations, the range of prices for 2002 is generally unchanged with notable
increases at some locations of 1/4— 1 cent higher. Production is steady to lighter
in areas with some production increases anticipated over the holidays. Asian
interest continues strong yet Asian buyers are generally price resistant.
Therefore, contractual negotiations into some Asian markets are progressing
very slowly. Some candy and feed operations are requesting manufacturers to
make bids on allotments of lactose required in the new year. However, most
plants are sold out or tight in supply and are not participating in the option.
Permeate supplies and off grade product are limited for the good interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .2000 - .2675 MOSTLY: .2050 - .2300

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to lower on a weak market. Manufacturer offers are less
notable compared to the week prior. Trading activity is slow as the end of the
year approaches and buyers await news of the CCC sell back and potential tilt
changes. Production is mostly steady yet stocks are building at some locations.
Export activity is light and resale offering prices are generally trending lower.
Contract negotiations for 2002 are progressing very slowly with some
contracts negotiated at lower prices compared to 2001, especially into the feed
sector. However, food and nutraceutical demand and pricing are generally
unchanged. Offgrade supplies are increasing and remain plentiful for the light
to fair demand.

EXTRA GRADE 34% PROTEIN: .6500 -.7400 MOSTLY: .6800 - .7200
NONFAT DRY MILK - WEST

Nonfat dry milk prices are unchanged in light pre-holiday trading. The market
tone remains weak and highly unsettled. The cloud of a possible tilt in the
support prices that would lower NDM prices is very evident in the market
behavior of both buyers and sellers. Buyers are only taking contract loads and
spot loads are kept to immediate needs. There is hesitation in contracting
volumes for next year. Producers continue to G-bag any excess NDM to
potentially offer to the support program. DEIP sales are fair and several more
contracts have been negotiated. Production is expected to be heavier over the
next two weeks, but at manageable levels. Stocks are most often heavier than
desired. During the period of December 10— 14, CCC adjusted purchases totaled
1,919,852 pounds of Western NDM under the price support program. No price
changes are noted for high heat NDM. Buying interest has slowed entering the
year-end.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:
HIGH HEAT:

.8950 - 1.0250 MOSTLY:
.9550 - 1.0200

DRY BUTTERMILK - WEST

9000 - .9375

The dry buttermilk prices are unchanged, but unsettledness has developed for
the market tone. Production is higher where churning has increased and is
expected to increase further over the next two, holiday weeks. Drying time
should be available to process buttermilk. Demand has hit a lull due to year-
end and holiday shipping considerations. Buyers are aware of a possible NDM
support price change. The concern is that a lower NDM price could erode dry
buttermilk pricing. In addition, dry buttermilk is available from resellers.
Producers’ inventories are light to moderate.

BUTTERMILK: 1.0300 - 1.0750 MOSTLY:

DRY WHEY —WEST

1.0300 - 1.0400

Prices continue to weaken for Western whey powder. The weakness is
stemming from slower export sales activity. International buyers are much
more price resistant and they continue to search for other sources of powder
and for substitutes. Firms that rely on export sales for the majority of their
business are not readily able to clear all of their production at this time.
Therefore, some are reducing prices to stimulate export sales or to take away
domestic business from other firms. Production is expected to increase for the
next two weeks as more surplus milk becomes available because of the holidays.
NONHYGROSCOPIC:

.2400 - .2900 MOSTLY: .2500 - .2725

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE POUNDS CCC SALES @ Support
December 14 $.9122 13,142,540 5,174,042
December 7 $.9154 9,967,255 4,570,724

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. California manufacturing plants. Prices for both periods were influenced
by effects of long-term contract sales. Compiled by Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities for domestic and export sales in 25 kg. or 50 1b. bags, and totes, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesaresteady and the markettone seemstobe showingsomesigns of
weakness. Easternpricesremainnominal. Producershavealready stepped
updryingschedulesand more surplus milk isexpected during the next 10-
14 days. Contactsindicate thatthis year’sholiday milk supply could be
theheaviestinseveralyears, butfew expectany problemsclearingit. Some

oftheadditional productioniswelcomedasproducerstockshavebeenlight,
butthe possibility of a supportprice tilt change has most producers

concerned. Shouldatiltoccur,inventory values woulddrop. Ithasbeen
noted thatsome Easterndryers are already packaging in G-bags forpossible

offerto CCC atthe current, 90-cent support price. Demand istermed as

fairly brisk, but spotsales are slowing or being delayed until after the new
year. Withalltheconversationsaboutatiltchange, buyersarevery cautious

aboutpurchasing.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:
LOW/MEDIUM HEAT:

9525 - .9900 MOSTLY: .9575 - .9700

HIGH HEAT: .9800 - 1.0100 MOSTLY: .9850 - 1.0100
DELVD SOUTHEAST:
ALL HEATS: .9400 - 1.0200

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesandthemarkettoneareunchanged. Easternpricesremainnominal.
Reportsofoffgrade powderbeing offered inthe mid-90’s are common and
therearereports ofincreased availability from otherregions. Production
levelsareincreasingasmorechurningistakingplacethisweek. Producer
stocksareupslightly, butstill light. Few producershave morethanaload
ortwoonhand. Mostbutter/powderplantsexpecttobe quite busy this

holiday season. Overall demandis fairasbuyerstry toenter thenew year
withlightinventories. Spotinterestisalittle slow asuserstry tokeep year-
endinventoriestoaminimum.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0000 - 1.0500
1.0400 - 1.0950

DRY WHOLE MILK - NATIONAL

Pricesare nominal and mixed, often lower as producers reactto the lower
butterprice. Thedry wholemilk price changes were madepriortotherecent
run-up onthebutter price atthe CME. Productionlevelsarelightand
producerstocksareclosely balanced. Demandismostly contractual. World

prices for dry whole milk are decreasing which makes exporting more

difficult.

F.O.B. PRODUCING PLANT: 1.1700 - 1.2700

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH DECEMBER 14, 2001
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK - 15,408 MT (33,968,476 LBS)
CHANGE - 6,679 MT (14,724,523 LBS)
CHEESE - 3,030 MT (6,679,938 LBS)

This program-year allocation is filled.

Allocations for the DEIP year beginning July 1, 2001:
Cheese -- 3,030 MT; Butterfat -- 21,097 MT.

Nonfat dry milk -- 68,201 MT;

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesand the markettone areunchanged and Eastern prices remain nominal.
Productionlevelsaresteady atmost Easterndrying plants, butmore surplus
milkisavailabletothoseplantsthatwantit. Most Eastern cheese makers
seemtobealready running atdesiredlevels and few have muchinterestin
takingadditionalmilk. Easternproducershavelittleornoproductonhand
for spotsale. Demand, particularly contracts continue to clear current
output. Tradersreportanincreaseinorders fordry whey, butnearly all are
fordeliveryearlyinJanuary. Also,manytradershavelittleornoinventory
goingintothe new year. Many feel that prices will ease lowerearly in 2002
when they think more product willbe made. However, producers are

contracting fornextyearand many expectloweroutput. Somearereducing
thenumber orsize 0f2002 contracts based on those expectations. Thisis

cause forconcernbythosebuyerswhohadcontracts for2001 andnowhave
lower volumes ornoneatall for2002. Conversely, other contacts feel that
wheypriceswillbehardpressedtoholdatthisyear’slevelsand maylook
to “play” the spot market foralarger portion oftheir2002 needs.

F.0.B. NORTHEAST: EXTRA GRADE 2925 - 3025
USPH GRADE A .3000 - .3125
DELVD SOUTHEAST: 3175 - 3325

EVAPORATED MILK - NATIONAL

Prices and the market tone areunchanged. Production levels are about
steady, butmore surplusand, attimes, lower priced milkisavailable inmany
parts of the country. Producers may take advantage of some of this milk
tostartreplenishinginventories. Demandisslowerasmostholiday orders
areinstores. Buyersarelookingaheadto firstquarterneedsandnegotiating
contracts.

DOLLARS PER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED MAJOR U.S.
CITIES $19.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Caseinmarketsaremixed, althoughtheundertoneis weak. Stocks ofrennet
areinthetightest position withacid supplies more available. Reports
indicate that first quarter contracted prices will be lower. World economic
conditionsandan overall weak toneto international dairy markets are two
factorsimportersandbuyersareattributingtolowerpricesinthenewyear.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.4000 - 2.7300
2.4500 - 2.6500
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month _12/04 12/05 12/06 12/07 12/10 12/11 12/12 12/13 12/14 12/17 12/18
CME - (CLASSIII) MILK FUTURES-- Dollars per cwt.

DECO1 11.74(1953)22 11.60(1951)4  11.60 (1943) 6 11.70 (1943) 7 11.63 (1941) 13 11.60 (1939) 1 11.60 (1962)29  11.68 (1974)31  11.75(1977)67  11.75(1976) 11 11.79 (1976) 1
JANO02 11.65(1067)70 11.40(1075)27 11.40(1078)10  11.50 (1073)40 11.34 (1119) 46 11.25(1110)19  11.27(1111)5 11.35(1114)37  11.48 (1131)33  11.38(1127) 14 11.60 (1157) 74
FEBO02 11.62(951)29  11.47(968)44  11.47(967)9 11.50 (986) 45 11.40 (1017) 58 11.30 (1004) 33 11.40 (994) 22 11.50 (1014) 64  11.61 (1041)57  11.50 (1044) 49 11.79 (1082) 84
MARO02 11.80(867)22  11.60(900)44  11.59(913)28 11.65 (935) 32 11.55 (951) 37 11.55 (951) 14 11.60 (949) 16 11.70 (955) 31 11.85 (958) 25 11.75 (976) 50 11.90 (969) 57
APRO02 11.95(792)32  11.78(828)45  11.82(826)8 11.87 (839) 30 11.82(861) 18 11.83 (861) 33 11.86 (865) 6 11.90 (863) 25 11.91(872) 28 11.80 (900) 39 11.95 (907) 20
MAY 02 11.91(630)23  11.81(637)11  11.86 (637)9 11.90 (649) 39 11.86 (677) 23 11.86 (687) 36 11.89 (694) 10 11.98 (691) 13 11.99 (703) 26 11.85 (733) 40 11.98 (746) 20
JUNO02  12.25(676) 1 12.25(688) 14 12.30(688) 4 12.35(692) 9 12.35 (733) 45 12.40 (742) 31 12.41(743) 1 12.42 (743) 1 12.42 (761) 26 12.35 (795) 43 12.45 (807) 16
JUL02  13.03(540)40  13.03(545)20  13.05(552) 25 13.12 (557) 16 13.12 (562) 27 13.15 (564) 4 13.15 (573) 15 13.15(576) 4 13.15 (592) 27 13.15 (599) 15 13.16 (637) 54
AUG 02 13.05(442) 13  13.05(461)24  13.11(467)8 13.17 (468) 12 13.17 (478) 34 13.17 (490) 14 13.20 (501) 13 13.21 (503) 2 13.21(516) 22 13.21(519) 11 13.24 (529) 27
SEP02 13.08(397)11 13.10(411)20  13.13(415)7 13.21 (439) 41 13.21 (457) 28 13.23 (461) 6 13.26 (470) 9 13.26 (471) 3 13.28 (478) 19 13.28 (485) 13 13.31 (512) 38
OCT02 12.68(332)15 12.68(339)10  12.70 (349) 10 12.70 (355) 12 12.73 (364) 20 12.76 371) 11 12.80 (371) 2 12.80 (371) 0 12.80 (375) 9 12.81(375)0 12.84(382) 8
NOV 02 12.40(200)16  12.40(197)7 12.40 (199) 3 12.45 (203) 10 12.46 (202) 10 12.50 (206) 5 12.50 (208) 2 12.48 (209) 1 12.48 (215) 13 12.55(215) 4 12.55 (224) 9
DEC02 12.30(188) 11  12.30(186) 12.30 (188) 4 12.30(190) 6 12.30 (189) 10 12.35(193) 3 12.40 (196) 3 12.36 (196) 0 12.36 (200) 8 12.40 (203) 3 12.44 (210) 13

CME - CLASS IV MILK FUTURES - Dollars per cwt.

DECO01 11.95(209)0 11.95 (209) 0 11.95 (209) 0 11.90 (209) 0 11.90 (209) 0 11.90 (209) 0 11.90 (209) 0 11.90 (209) 0 11.90 (209) 0 11.90 (209) 0 11.90 (207) 0
JANO02 11.90(114)0  11.90(114)0  11.90(114)0 11.90 (114)0 11.90 (114) 0 11.90 (114)0 11.90 (114) 0 11.90 (114) 0 11.90 (114)0 11.90 (114)0 11.95(114) 0
FEB02 11.95(117)0 11.95 (117) 0 11.95 (117) 0 11.95(117)0 11.95 (117) 0 11.95(117)0 11.95(117) 0 11.95(117) 0 11.95 (117) 0 11.95(117)0 11.95 (117) 0
MAR 02 12.02(90) 0 12.02 (90) 0 12.02 (97) 7 11.98 (102) 5 12.00 (102) 0 12.00 (102) 0 12.00 (102) 0 12.00 (102) 0 12.00 (102) 0 12.01 (115) 17 12.05 (115)0
APRO02 12.25(113)0 12.25 (113) 0 12.25 (122) 9 12.21 (124) 2 12.17 (124) 0 12.17 (124) 0 12.17 (124) 0 12.17 (124) 0 12.17 (124) 0 12.17 (124) 0 12.17 (124) 0
MAY 02 12.45(121)0  1245(121)0  12.45(126) 5 12.45 (126) 0 12.45 (126) 0 12.45(131) 5 12.45(131)0 12.45(131) 0 12.45(131)0 12.45 (136) 5 12.45 (136) 0

CME - BUTTER FUTURES -- Cents per pound

DECOl 125.00(36)2  122.50(38)2  122.50(39) 1 122.50 (39) 1 122.00 (34) 3 123.00 (18) 0 124.00 (18) 0 127.00 (18) 0 127.00 (12) 4 127.00 (12) 0 130.00 (12) 0
MAR 02 136.00(56)4  135.50(56)0  135.50(57)2 135.50 (60) 3 135.12 (61) 0 137.00 (61) 0 137.00 (61) 0 137.00 (62) 2 138.00 (65) 3 139.00 (66) 2 141.00 (66) 1
MAY 02 140.00(26)0  140.00 (26)0  140.00(26) 0 140.00 (26) 0 140.00 (26) 0 140.02 (26) 0 140.02 (26) 0 140.02 (27) 3 140.00 (27) 0 141.00 (27) 0 141.00 (27) 0
JULO2  144.00(13)0  144.00(13)0  144.00(19)7 143.00 (19) 0 143.00 (19) 0 143.00 (19) 0 143.00 (19) 0 144.50 (21) 2 14525 (23) 2 145.50 (25) 2 148.00 (25) 0

CME - NONFAT DRY MILK FUTURES -- Cents per pound

DECO01 93.00(6)0 93.00 (6) 0 93.00 (6) 0 93.00 (6) 0 93.00 (6) 0 93.00 (6) 0 93.00(6)0 93.00 (6) 0 93.00 (6) 0 92.97(6)0 92.97 (6) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered December 10 - 21, 2001

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of

information.  MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

WESTERN EUROPE OVERVIEW: Milk production trends are seasonally
low, although reports indicate that overall milk volumes are about 1% ahead
oflast yearat this time. Milk production is positive in most Western European
countries, but steady to lower in France and Germany. Following the foot and
mouth disease situation earlier this year in the UK, milk production trends are
quite positive in that country as the calendar year comes to a close. Milk
handlers are indicating that much of the surplus milk during the upcoming
holiday period will be directed toward butter/powder and whole milk powder
production versus cheese. European traders are finding that the most recent
export refund adjustment is having little impact on international powder sales.
Traders indicate that new sales activity is quite limited although inquiries are
occurring for first and second quarter next year. Powder producers continue
to look toward late January when skim powder production, destined for
intervention offering, can once again resume. Many producers, handlers, and
traders are optimistic that early in 2002, the current weak market tone for dairy
products will stabilize and hopefully strengthen what has been lost over recent
weeks. Stocks of European dairy products are reported to be available.
Producers indicate that stocks will be further enhanced by production that
occurred during the year end holiday period.

BUTTER/BUTTEROIL: Butter markets are generally steady at unchanged
prices. Ofall of the manufactured dairy product markets, butter is probably the
most stable. Stocks of butter are sufficient to meet domestic and slow
international buyer interest with surplus volumes entering intervention in those
countries for which the program is open. Intervention is providing an
opportunity to clear unsold butter versus discounting butter further to clear
internationally.

82% BUTTERFAT: 1,100 - 1,250

99% BUTTERFAT: 1,300 - 1,400

SKIM MILK POWDER (SMP): Skim milk powder markets remain weak as
prices are unchanged to generally lower. The recent export refund adjustment
is having impact on international at this time. Traders indicate that it is still
too early to fully realize what this second adjustment in a month may have on
sales activity. Traders also state that current market activity is centering
around shipments from orders previously placed with no significant activity
expected until the new year at the earliest. Most feel that the powder market
is on the verge of stabilizing, especially once powder production for intervention
offering resumes in late January.

1.25% BUTTERFAT: 1,600 - 1,700

WHOLE MILK POWDER (WM P): Whole milk powder markets are weak
with prices generally lower. Late last week, the EU Commission adjusted export
refunds for the second time with the month. This move was attributed to the
weak international prices that are occurring at this time. Although this move
has done little to encourage sales activity, some traders feel that another
adjustment might need to occur early in the new year. Stocks of powder are
reported to be available. Producers and handlers feel that stocks may be further
enhanced during the upcoming holiday period when surplus milk volumes, in
the pastbeing directed toward cheese production will be redirected toward butter/
powder or whole milk powder production.

26% BUTTERFAT: 1,600 - 1,650

SWEET WHEY POWDER: Whey powder markets are generally steady at
unchanged prices. Overall whey stocks are reported to be available for buyer
interest, although most European prices are higher than buyers are willing to
pay. Cheese production has been quite favorable for most of the year in Europe,
butrecently is edging lower, with milk being directed toward other manufactured
dairy products versus cheese.
NONHYGROSCOPIC:

525-625

EASTERN EUROPE OVERVIEW: Milk production patterns in Eastern
Europe are not as positive as in Western Europe, although producers and
handlers are optimistic about the upcoming production season. Stocks of
manufactured dairy products are reported to be sufficient for current buyer
interest. Reports indicate that significant volumes of product are being
delivered into the international market from this region of Europe. A clear
picture of inventory levels in this part of Europe is not available, although
producers and handlers continue to state that product is available for future sale.

OCEANIA

OVERVIEW: Milk production patterns in Oceania continue to edge seasonally
lower, although the decline is gradual. At this point in New Zealand, milk
production reports are indicating a 3% increase over last season. Overall
favorable weather patterns are being reported in New Zealand, although more
rainfall than usual has occurred during the first half of December. December
and January are crucial months in New Zealand’s milk production cycle and will
determine how the season finishes. In Australia’s main milk production areas,
temperatures during the first half of the month were cooler than usual for this
time of the year. By mid month, temperatures warmed back to typical levels.
Milk handlers are unsure what impact these conditions will have on milk receipt
reports. At this point in their milk production season, reports indicated that
milk volumes are 1 — 2% heavier than last year. Although the increase is not
significant in comparison to previous years, milk handlers are pleased with the
increase versus the declines of last season. Overall prices for manufactured dairy
products, destined for export, are lower. Another export refund adjustment in
Europe continues to put downward price pressure on Oceania skim and whole
milk powder markets. Sales activity out of the Oceania region continues to
center around regular and ongoing buyer needs. Shipments will continue out
of the region over the upcoming holiday period, but no significant new buyer
interest is anticipated during this time period. Buyers that have been in the
market are looking into the first and second quarters of 2002. Oceania traders
indicate that international sales have been quite slow. Traders speculate that
the absence of buyers indicates that most must have been managing their stocks
most efficiently, but should be returning to the market in the near future.
Economic conditions in many buying countries are also factors attributed to
slower international sales by many traders.

BUTTER: Oceania butter markets continue to feel the pressure of lower prices
elsewhere in the world. Butter prices are unchanged to lower, although the
market is not as unsettled as other manufactured dairy products. Stocks of butter
in the Oceania region are sufficient to maintain shipments for commitments,
although significant uncommitted inventories are not being reported. Traders
indicate that shipments are occurring to regular customers with this type of
activity anticipated into the new year.

82% BUTTERFAT: 1,100 - 1,200

CHEDDAR CHEESE: Cheese markets are generally steady, although weakness
in other manufactured dairy product markets are pressuring cheese prices to
edge slightly lower. Stocks of cheese are readily available for current and
ongoing buyer interest. Most current sales are to regular customers with these
markets anticipated to absorb a significant portion of current and future
production.

39% MAXIMUM MOISTURE: 2,050 - 2,150

SKIM MILK POWDER (SMP): Skim milk powder markets are weak with
prices unchanged to generally lower. Another export refund adjustment in
Europe continues to put downward pressure on Oceania produced skim milk
powder markets. International buyer interest is slow. Oceania traders are
optimistic and feel that market conditions will be stabilizing and hopefully firm
during the first quarter of the new year. Stocks of powder are sufficient for
current needs.

1.25% BUTTERFAT: 1,600 - 1,750

WHOLE MILK POWDER (WMP): Whole milk powder markets are weak.
Another exportrefund adjustment in Europe is pressuring Oceania prices lower.
International sales are slow and unaggressive. Oceania traders are stating that
most sales occurred earlier in the month for the balance of December with

current inquiries occurring for first and second quarter needs.
26% BUTTERFAT: 1,575 - 1,750

Exchange rates for selected foreign currencies: DECEMBER 17, 2001

.4094 Dutch Guilder 4613 German Mark

.1375 French Franc 4094 New Zealand Dollar

.1097 Mexican Peso .5174 Australian Dollar
1.4584 British Pound .0078 Japanese Yen

.2519 Polish Zloty .9022 Euro

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1097)= 9.1158.
That is 1 US Dollar equals 9.1158 Mexican Pesos.
Source: “Wall Street Journal”
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NOVEMBER MILK PRODUCTION
Milk production in the 20 major states during November totaled 11.4 billion pounds, up 0.4 percent from November 2000. October revised
production, at 11.7 billion pounds, was down 0.7 percent from October 2000. The October revision represented a decrease of 0.4 percent or 53
million pounds from last month’s preliminary production estimate.
Production per cow in the 20 major states averaged 1,480 pounds for November, 21 pounds above November 2000.
The number of cows on farms in the 20 major states was 7.73 million head, 78,000 head less than November 2000, but 8,000 head more than

October 2001.

NOVEMBER 2001 MILK COWSAND MILK PRODUCTION, BY STATES

MILK COWS 1/ MILK PER COW 2/ MILK PRODUCTION 2/
% CHANGE
STATE 2000 2001 2000 2001 2000 2001 FROM 2000
THOUSANDS POUNDS MILLION POUNDS PERCENT
AZ 140 140 1,550 1,650 217 231 6.5
CA 1,550 1,611 1,670 1,690 2,589 2,723 52
FL 156 152 1,200 1,185 187 180 -3.7
1D 354 369 1,670 1,720 591 635 74
IL 118 115 1,390 1,375 164 158 -3.7
IN 148 155 1,320 1,345 195 208 6.7
1A 215 206 1,450 1,485 312 306 -1.9
KY 131 125 1,010 1,015 132 127 -3.8
MI 299 299 1,540 1,525 460 456 -0.9
MN 525 500 1,405 1,380 738 690 -6.5
MO 151 141 1,170 1,080 177 152 -14.1
NM 261 278 1,580 1,675 412 466 13.1
NY 673 670 1,375 1,440 925 965 43
OH 264 256 1,325 1,360 350 348 -0.6
PA 616 596 1,425 1,460 878 870 -0.9
X 345 316 1,225 1,235 423 390 -1.8
VT 158 153 1,380 1,395 218 213 -2.3
VA 119 118 1,270 1,270 151 150 -0.7
WA 248 247 1,765 1,780 438 440 0.5
WI 1,334 1,280 1,370 1,350 1,828 1,728 -5.5
20
STATE 7,805 7,727 1,459 1,480 11,385 11,436 0.4
TOTAL

1/ Includes dry cows. Excludes heifers not yet fresh.
2/ Excludes milk sucked by calves.

SOURCE: "Milk Production," Da 1-1 (12-01), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of
Agriculture.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, JULY 2001, WITH COMPARISONS

In July 2001, mailbox milk prices for selected reporting areas in Federal milk orders averaged $15.92 per cwt., $.03 less than the figure for the previous
month. On an individual reporting area basis, mailbox prices increased in all areas except three and ranged from $18.56 in Florida to $14.91 in New Mexico.
In July 2000, the Federal milk order all-market average mailbox price was $12.38, $3.54 lower.

Mailbox Milk Price 2/
Reporting Area February March April May June July
2001 2001 2001 2001 2001 2001
Dollars per hundredweight

Northeast Federal Milk Order 13.22 14.03 14.37 1543 16.19 16.30
Appalachian States 3/ 14.04 14.65 15.24 15.95 16.41 16.74
Southeast States 4/ 14.23 14.79 15.33 16.10 16.82 17.20
Florida 15.90 16.54 17.05 17.69 18.36 18.56
Ohio 12.75 13.80 14.57 15.24 15.94 15.96
Michigan 12.64 13.61 14.23 15.12 15.71 15.75
Wisconsin 12.52 13.55 14.12 15.36 16.05 15.96
Minnesota 12.57 13.45 14.03 15.33 15.90 15.88
Illinois 12.35 13.16 13.73 15.04 16.08 16.05
Northern Missouri 5/ 12.15 12.99 13.48 14.61 15.65 15.83
Southern Missouri 6/ 12.94 13.69 14.11 15.03 15.77 16.16
Cormn Belt States 7/ 12.26 13.13 13.72 14.80 15.62 15.73
Western Texas 8/ 12.76 13.70 14.17 15.00 15.70 15.70
New Mexico 12.01 12.96 13.47 14.20 14.77 14.91
Idaho 11.46 12.48 13.16 14.19 15.03 15.15
Utah 11.44 12.54 13.05 14.26 14.90 15.04
Northwest States 9/ 12.51 13.37 14.02 14.82 15.35 15.37
All Federal Order Areas 10/ 12.91 13.79 14.29 15.29 15.95 15.92
California 11/ 12.23 12.95 13.71 14.54 15.23 NA

NA =Not Available.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shown is

the weighted average of the prices reported for all orders that received milk from the area. 2/ Net pay price received by dairy farmers for milk. Includes all
payments received for milk sold and all costs associated with marketing the milk. Price is a weighted average for the reporting area and is reported at the

average butterfat test. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/Includes Alabama, Arkansas, Georgia, Louisiana,
and Mississippi. 5/ All counties to the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and Perry. ¢/
The counties listed in 5/ and all those to the south of these. 7/ Includes Iowa, Kansas, and Nebraska. 8/ All counties to the west of Fanin, Hunt, Van
Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of the

information for all selected reporting areas in Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and published in
“California Dairy Information Bulletin.”
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TOTAL COW SLAUGHTER UNDER FEDERAL INSPECTION, UNITED STATES, 1999 TO 2001
(THOUSAND HEAD)

1999 2000 2001
g:ll z?rl:g All Cows Dairy Cows Week Ending All Cows Dairy Cows Evr\fdeieri(g All Cows Dairy Cows

Jan 2 90.6 40.9 Jan 1 89.9 443 Jan 6 108.1 55.3
9 119.0 54.5 8 115.7 57.7 13 134.0 65.6
16 128.8 56.1 15 115.5 56.8 20 117.2 57.7
23 122.4 56.6 22 111.1 52.9 27 115.4 57.8
30 112.6 54.3 29 104.6 51.2 Feb 3 112.5 57.0
Feb 6 109.4 54.7 Feb 5 102.5 51.9 10 110.1 55.1
13 111.6 54.0 12 107.2 54.0 17 110.7 54.5
20 105.1 52.5 19 103.8 51.5 24 111.4 54.2
27 104.8 50.4 26 102.8 53.7 Mar 3 110.3 55.7
Mar 6 107.4 51.2 Mar 4 101.8 55.6 10 111.5 55.7
13 102.9 49.1 11 102.2 55.1 17 110.8 55.3
20 103.5 49.3 18 99.5 53.9 24 109.7 54.6
27 113.5 52.3 25 101.7 54.6 31 109.6 52.8
Apr 3 102.3 47.7 Apr 1 100.0 52.3 Apr7 102.2 50.8
10 99.1 47.6 8 97.5 48.8 14 95.0 47.0
17 104.3 48.2 15 99.3 48.8 21 102.6 47.7
24 105.2 47.1 22 97.9 47.8 28 110.7 49.3
May 1 103.1 47.2 29 98.1 46.7 May 5 107.9 47.1
8 103.2 443 May 6 101.3 47.2 12 106.4 47.2
15 108.7 46.2 13 103.1 46.8 19 105.8 44.8
22 112.5 473 20 104.0 46.5 26 109.6 46.3
29 111.8 45.0 27 108.3 47.7 Jun 2 95.0 41.3
Jun 5 87.2 39.4 Jun 3 90.7 41.3 9 107.1 46.1
12 99.9 43.4 10 105.0 46.4 16 97.6 41.8
19 99.3 43.9 17 101.6 45.2 23 99.0 41.8
26 99.8 44.0 24 102.8 47.3 30 109.7 45.8
Jul 3 101.0 46.0 Jul 1 104.7 47.4 Jul 7 88.6 37.5
10 84.7 38.9 8 75.4 37.0 14 104.1 47.4
17 102.2 45.9 15 103.7 48.6 21 105.6 45.6
24 101.8 47.6 22 99.1 48.1 28 100.3 41.8
31 95.2 46.6 29 92.0 45.9 Aug 4 101.2 42.4
Aug 7 97.7 46.0 Aug 5 93.8 46.1 11 98.2 43.4
14 107.7 51.2 12 92.8 45.8 18 106.4 46.7
21 108.2 52.3 19 95.3 46.2 25 110.6 48.9
28 107.3 51.0 26 103.4 50.4 Sep 1 107.4 47.4
Sep 4 108.3 49.8 Sep 2 108.7 52.1 8 91.5 433
11 92.8 44.5 9 89.6 45.4 15 105.3 47.4
18 107.3 49.5 16 106.9 50.5 22 107.9 473
25 112.0 52.6 23 107.8 51.0 29 112.3 50.2
Oct 2 111.5 51.3 30 107.1 54.2 Oct 6 111.7 49.3
9 114.2 51.3 Oct 7 109.5 52.1 13 112.1 48.8
16 116.5 51.5 14 108.5 51.5 20 116.8 50.3
23 119.3 51.9 21 116.8 55.4 27 125.7 52.5
30 124.9 55.4 28 118.2 54.1 Nov 3 125.3 51.2
Nov 6 125.2 54.0 Nov 4 118.6 54.9 10 126.5 53.7
13 127.2 55.8 11 117.8 56.4 17 124.3 53.7
20 125.3 55.3 18 120.9 57.2 24 96.9 42.0
27 100.7 453 25 99.8 47.7 Dec 1 120.0 54.9

Dec 4 122.0 55.5 Dec 2 126.8 62.7 8

11 118.2 55.5 9 125.1 61.4 15

18 112.4 53.4 16 108.5 54.0 22

25 88.2 42.9 23 108.3 55.0 29

30 88.6 45.1

SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, the Food Safety and Inspection

Service and the National Agricultural Statistics Service, all of USDA.
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OCTOBER FLUID MILK SALES

During October, about 4.5 billion pounds of packaged fluid milk products were sold in Federal milk order (FMO) marketing areas and California.
This was 0.6 percent higher than October 2000. On an individual product basis, sales of reduced fat (2%) milk, low fat (1%) milk, fat-free (skim)
milk, and buttermilk increased from October 2000, while sales of whole milk decreased from a year earlier. The data for both years have been
adjusted for calendar composition.

Editor’s Note: This data also can be found at www.ams.usda.gov/dairy/mmos.htm.

PACKAGED SALESOF FLUID MILK PRODUCTSIN MARKETING AREAS DEFINED BY
FEDERAL MILK ORDERSAND CALIFORNIA, OCTOBER 2001, WITH COMPARISONS 1/

Sales Change from: 3/
Marketin gpg)rcel;c(tol\rlgg%umb er) 2/ Oct Year to date Pr;\;orus Year to Date
Mil.lbs Percent
Whole Milk 4/ 1,575 15,064 -1.1 -1.4
Reduced Fat Milk (2%) 1,413 13,548 0.7 0.4
Low Fat Milk (1%) 5/ 788 6,907 4.0 1.3
Fat-Free Milk (Skim) 674 6,456 0.8 2.1
Buttermilk 48 465 2.8 -3.9
Total Fluid Milk Products 2/ 4,512 42,521 0.6 -0.5
Northeast (001) 859 8,086 1.8 0.1
Appalachian (005) 302 2,882 -1.8 -2.9
Southeast (007) 432 4,107 0.7 0.1
Florida (006) 242 2,342 2.1 1.0
Mideast (033) 562 5,280 -0.5 -3.5
Upper Midwest (030) 388 3,622 1.0 0
Central (032) 410 3,846 -0.1 0.4
Southwest (126) 383 3,465 4.0 0.4
Arizona-Las Vegas (131) 110 1,026 0.8 2.3
Western (135) 80 738 2.7 -0.3
Pacific Northwest (124) 192 1,809 -0.4 0.2
California (---) 553 5,318 -1.8 -0.6

1/ These figures are representative of the consumption of fluid milk products in Federal milk order marketing areas
and California, and represent approximately 93 percent of total fluid milk sales in the United States. 2/ Sales by
product are for all marketing areas combined. Individual marketing area data is for total fluid milk products. Total
fluid milk products include the products listed plus miscellaneous products and eggnog. 3/ Percent changes have been
adjusted for calendar composition. 4/ Includes flavored whole milk. 5/ Includes flavored fat-reduced milk.

SOURCE: Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California
Agricultural Statistics Serviceand Milk Stabilization Branch.
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, NOVEMBER

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for November have been filed and tabulated. Combined totals for the 11 consolidated orders are being released.
During November, about 10.0 billion pounds of milk were received from producers. This volume of milk is 9.0 percent higher than the November 2000 volume. (Taking into account the volume of milk not
pooled due to intraorder disadvantageous price relationships, the year-to-year change is +5.6 percent.) About 4.0 billion pounds of producer milk were used in Class I products, 0.3 percent higher than the
previous year. Calendar composition likely had a positive impact on milk used in Class I in 2001 as compared to 2000. The all-market average Class utilization percentages were; Class | =40%, Class Il =10%,
Class IIT = 43%, and Class IV = 7%. The weighted average statistical uniform price was $14.19 per cwt., $1.26 lower than last month, and $2.08 higher than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF NOVEMBER 2001
RECEIPTS OF UTILIZATION OF PRODUCER PIE)T];I{JICZ]?; Il(\)/[II\ILEFIN UNIFOR
PRODUCER MILK MILK IN CLASS 1 OTHER CLASSES M
FEDERAL MILK ORDER MARKETING ORDER CHANGE CHANGE CLASS CLASS CLASS PRICEZY
NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT
AREA 1/ I 111 v
YEAR YEAR

MIL. $ PER

LBS. PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 1,937.4 42 925.6 1.3 48 17 29 6 15.28
Appalachian (Charlotte) 005 520.7 4.6 379.2 23 73 13 5 9 16.76
Southeast (Atlanta) 007 641.9 5.6 410.3 -1.6 64 11 20 5 16.20
Florida (Tampa) 006 225.4 -2.8 203.2 -2.7 90 6 2 2 18.59
Mideast (Cleveland) 033 3/ 1,448.1 14.5 571.4 -1.1 40 14 43 3 13.79
Upper Midwest (Chicago) 0303/ 1,765.8 10.8 348.9 1.1 20 3 76 1 12.45
Central (Kansas City) 032 3/ 1,434.9 35 422.0 0.0 29 7 58 6 13.17
Southwest (Dallas) 126 3/ 715.5 9.8 348.9 1.7 49 8 37 6 15.08
Arizona-Las Vegas (Phoenix) 131 232.7 1.0 81.6 -3.9 35 5 38 22 13.73
Western (Salt Lake City) 1353/ 453.4 48.1 91.3 3.9 20 10 47 23 12.87
Pacific Northwest (Seattle) 124 3/ 600.6 14.2 184.1 -0.2 31 6 35 28 13.30
ALL MARKET AVERAGE OR TOTAL 3/ 9,976.3 9.0 3,966.6 0.3 40 10 43 7 14.19

1/ Names in parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class III price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price
times 3.5.

3/ Due to a disadvantageous relationship between intraorder class prices and the location adjusted statistical uniform (blend) price in these markets, handlers elected not to pool an estimated
90 million pounds of milk that normally would have been associated with these markets. In November 2000, the estimated not-pooled volume of milk was 375 million pounds. After adjusting
for these not-pooled volumes, the year-to-year percent change is +5.6.
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CCC PURCHASES OF DAI RY PRCDUCTS ( POUNDS)

FOR THE WEEK OF DECEMBER 17 — 21, 2001 CUMULATI VE TOTALS UNCOW TTED | NVENTORI ES#
TOTAL CONTRACT ADJUSTED SI NCE SAVE PERI CD VEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 01 LAST YEAR 12/ 14/ 01 LAST YEAR
BUTTER
Bul k - 0- - 0- -0- -0- -0- - 0- -0-
Packaged - 0- - 0- -0- -0- -0- - 0- -0-
Unsal t ed - 0- - 0- -0- -0- -0- - 0- -0-
TOTAL - 0- - 0- -0- -0- -0- - 0- -0-
CHEESE
Bl ock - 0- - 0- -0- -0- 3,027, 394 - 0- -0-
Barr el - 0- - 0- -0- -0- 3, 366, 496 - 0- -0-
Process - 0- - 0- -0- -0- 3, 168, 000 - 0- -0-
TOTAL - 0- - 0- -0- -0- 9, 561, 890 - 0- -0-
NONFAT DRY M LK
Nonfortified 7,503, 017 367, 446 7,135,571 58, 904, 593 89, 724, 368 639, 046, 000 324, 200, 000
Fortified - 0- - 0- -0- -0- 18, 785, 697 38,227,000 29, 400, 000
TOTAL 7,503,017 367, 446 7,135,571 58, 904, 593 108, 510, 065 677,273, 000 353, 600, 000

#F Although an uncommited 1nveniory of NDM has contrnued tO exist for sone t1ne, It has not been reported due to CCC s
efforts to utilize all NDM purchased under price support.

M LK EQUI VALENT, FAT SCOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASIS SOLIDS BASI S SOLI DS

WEEK OF DECEMBER 17 - 21, 2001 = 1.6 83.1 COVPARABLE PERI OD I N 2000 = 10.9 83.6

CUMULATI VE SI NCE CCTCBER 1, 2001 = 13.0 685. 6# CUMULATI VE SAME PERI CD LAST YEAR = 112.1 1,357. 7
CUMULATI VE JANUARY 1 — DECEMBER 21, 2001 = B86.4 3,955.9 COVPARABLE CALENDAR YEAR 2000 = 2728 6, 536. 7

#OORRECTI ON: FOR WEEK OF 12/10-14 = 602. 6 AND FOR VEEK OF 12/3-7 = 580. 2

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk times 0.22
**Factors used for SkimSolids Basis - Butter times 0.12; Cheese tines 9.90; and Nonfat Dry MIk tinmes 11.64

CCC _ADJUSTED PURCHASES FOR THE WEEK OF DECEMBER 17 - 21, 2001 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FIED____FORTI FI ED
M DVEST -0- - 0- -0- -0- - 0- -0- -0- -0-
VEST -0- - 0- -0- - 0- - 0- - 0- 7,135,571 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
COC ADJUSTED PURCHASES SI NCE 10/ 1/01 AND SAVE PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK_EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DVEST -0- - 0- -0- 7,702, 563 -0- 1,299, 802 -0- 39.0
VEST -0- - 0- -0- 4,819, 727 58,904,593 107, 210, 263 100. 0 60. 7
EAST - 0- - 0- - 0- 39, 600 - 0- - 0- - 0- 0.3
TOTAL -0- -0- -0- 9,561, 890 58,904, 593 108, 510, 065 100. 0 100. 0

SUPPORT PURCHASE PRI CES FOR DAl RY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001
MANUFACTURI NG M LK Average Test 3.67%- $9.90 per cwt.; 3.5%- $9.80
BUTTER Bul k $. 8548 per pound; 1# Prints $.8848
CFEESE 40 & 60# Bl ocks $1. 1314 er pound; 500# Barrels $1.1014; Process Aneri can 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY MLK Nonfortified $.9000 per pound; Fortified $.9100; Instant $1.0575

U.S. Dairy & Total Cow Sl aughter under Federal I|nspection, by Regions, for Wek Ending 12/01/01 & Conparabl e Wek 2000

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WVEEK SINCE JAN 1
2001-Dairy 0.2 0.8 5.3 51 23.4 25 0.6 0.7 13.5 2.7 54.9 2,374.0 45. 8 45.5
2000-Dairy 0.3 0.7 6.2 50 248 3.2 25 1.1 13.7 3.2 60. 6 2,420.3 47.8 48. 4
2001-Al'l cows 0.2 1.0 7.4 13.7 33.9 16.2 16.9 6.2 16.1 8.3 120.0 5,218.6
2000-Al'l cows 0.3 0.9 8.4 15.4 35.3 152 20.6 6.1 16.8 7.9 126.9 4,996. 6

SOQURCE The sl aughter data are gathered and tabul ated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS [ 11 _(2000) AND BFP (1998-99) M LK PRI CES, (3.5% BF, $/ OM. FCR COMPARI SON PURPCSES ONLY)
YEAR JAN FEB VAR APR VAY TN JOL AUG SEP ocT NOV DEC
1998 13.25 13.32  12.81  12.01 _ 10.88  13.10  14.77  14.99  15.10  16.04  16.84  17.34
1999 16.27 10.27  11.62  11.81  11.26  11.42  13.59  15.79  16.26  11.49 9.79 9.63
2000 10.05 9.54 9.54 9. 41 9. 37 946 10.66  10.13  10.76  10.02 8.57 9.37
FEDERAL M LK ORDER CLASS PRI CES FOR 2001 (3. 5% BF)
CLASS JAN FEB MAR APR VAY JON JUL AUG SEP ocT NOV DEC
1/ 13.99 11.94  12.65  13.44  14.21  14.99  15.34 1540  15.56  15.93  15.76  11.98

12.82 13. 43 14.17 15.10 15.72 16. 05 15. 96 15. 98 16. 24 13.53 12.78
9.99 10. 27 11. 42 12. 06 13.83 15. 02 15. 46 15.55 15. 90 14. 60 11.31

|

|

|

Vv 12.13 12.70 13. 46 14.41 15. 04 15. 33 14. 81 15. 06 15. 59 12.77 11. 97

1/ Specific order differentials to be added to this base price are located at: ww.ans.usda.gov/dairy/mb/class_prod_mlk_conp_pr.htm




