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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (9/21):
BUTTER: Grade AA closed at $2.0700. The weekly average for Grade AA is$2.1242
(-.0596).

CHEESE: Barrelsclosed at $1.6825 and blocksat $1.7250. Theweekly averagefor barrels
is $1.6820 (+.0020) and blocks, $1.7230 (+.0030).

NONFAT DRY MILK: ExtraGrade closed at $0.9900 and Grade A closed at $1.0000.
The weekly average for Extra Grade is $0.9900 (N.C.) and Grade A, $1.0000 (N.C.).

BUTTER: The butter market is about steady, but not as firm asit has been. The
price a the CME (through today’s trading) has declined for seven consecutive trading
sessions. Churning activity is increasing in many parts of the country as more cream is
now availableto butter makers. With pricesmoving lower and more cream to churn, many
butter makershavelowered thepricethey arewillingto pay for spot cream. Bulk and packaged
butter stocks are fully adequate for current needs. Overdl, demand is just fair.

CHEESE: The cheese market issteady to fully steady. Current cheese suppliesare
tight to adequate, depending on variety. Someorder shorting or delaysareoccurring. Food
service promotions are stimulating extra process sales. Current demand is moderate.
Manufacturing schedules remain seasonally light due to limited milk supplies. Cheese
yields are recovering seasonally. On September 14, CCC announced the sale of 629,248
pounds of aged barrels at $1.51 — 1.58 per pound. CCC is inviting offers for a second
opportunity to purchase 2.4 million poundsof barrel sand nearly 3 million poundsof blocks
remaining in inventory with offers due September 24.

FLUID MILK: Nationa milk production is steady to higher as cooler fall
temperatures encourage output. Class | demand, aided by retail activity and the increased
consumer behavior to eat at homeafter thetragedy |l ast week, isfair togood. Bottling activity
isslower compared tolast week, yet milk shipments continueout of the Midwest at premiums
of $3.00 - $5.70. Surplus milk volumes are appearing at some manufacturing facilitiesin
the East. However in the Midwest, some plants are turning away orders due to a lack of
availablemilk volumes. Demand for condensed skimisgood into cheesefacilities. Cream
supplies are increasing in response to lower ice cream production schedules. The cream
market is weaker and multiples are lower with increased movement into cream cheese and
churns.

DRY PRODUCTS: Trading is light on most dry products and production is
increasing as milk production slowly rebounds. NDM suppliesaretight, especially inthe
East and partsof the Central region. Western bagged product isreadily availabledirect from
the plant and from some resellers. Spot purchases are generally on an as needed basis.
Suppliesof condensed buttermilk inthe East and areasof theMidwest arehigher asicecream
demand begins to wane. Heavier condensed supplies are increasing drying schedules yet
dry buttermilk supplies remain tight and often short of buyer interest. Whey markets are
mostly steady with some signs of weakness noted as export and feed buyers resist current
pricelevels. However, with dryersoperating at | essthan capacity, suppliesaretight at some
locations, encouraging producers to project firmer markets. Lactose prices are unchanged
with higher prices expected in the 4th quarter. Premiumsand discounts on WPC arelower
and trading islight. Much of the trade continues to await any significant impact from the
sale of CCC NDM that is a known WPC substitute into some feed facilities.

CCC: During theweek of September 17 —21, CCC cancellationsincluded 476,192
pounds of Western NDM. There were no CCC purchases for the current week.

AUGUST MILK PRODUCTION (NASS): Milk production in the 20 major
States during August totaled 11.8 billion pounds, down 0.8% from August 2000. July
revised production, at 12.0 billion pounds, was down 1.5% from July 2000. The July
revision represented adecrease of 0.3% or 33 million poundsfrom last month’ spreliminary
production estimate. Production per cow in the 20 mgjor States averaged 1,529 pounds
for August, 4 pounds above August 2000. The number of cowsonfarmswas7.74 million
head, 82,000 head less than August 2000, and 7,000 head less than July 2001.

SEPTEMBER MILK SUPPLY AND DEMAND ESTIMATES (WASDE):
Forecast milk production in 2001/02 is slightly lower than last month as slower growth
in milk per cow more than offsets the sower rate of decline in cow numbers. Forecasts
for 2000/01 and 2001/02 Class 111 and Class |V prices are raised from last month as dairy
product prices remain strong. The 2001/02 all milk price forecast is raised to $13.70-
$14.50.

AUGUST FEDERAL MILK ORDER PRICE AND POOL SUMMARY
(DAIRY PROGRAMS): During August, about 10.0 billion poundsof milk werereceived
from producers. This volume of milk is 4.7% higher than the August 2000 volume.
(Taking into account the volume of milk not pooled due to intraorder disadvantageous
price relationships, the year-to-year change is +2.1%.) About 3.9 hillion pounds of
producer milk wereused in Class| products, 0.5% higher thanthe previousyear. Caendar
composition likely had a positive impact on milk used in Class | in 2001 as compared
t0 2000. The all-market average Class utilizations were; Class | = 39%, Class |1 = 12%,
Class |l =42%, and Class |V = 7%. Theweighted average statistical uniform price was
$16.84 per cwt., $0.24 higher than last month, and $4.35 higher than last year.

APRIL MAILBOX MILK PRICES (DAIRY PROGRAMS): In April 2001,
mailbox milk prices for selected reporting areasin Federal milk orders averaged $14.29,
$0.50 more than the figure for the previous month. On anindividual reporting areabasis,
mailbox pricesincreased in all areasand ranged from $17.05 in Floridato $13.05in Utah.
InApril 2000, the Federal milk order all-market average mailbox pricewas $11.66, $2.63
lower.

SALE OF CCC-OWNED NDM, INVITATION 013 (FSA): The Commodity
Credit Corporation (CCC) invites competitive offers to buy from the CCC 4,631,551
pounds of Nonfat Dry Milk (NDM) packed in 25-KG bags. The NDM will be sold for
use other than human consumption subject to theterms and conditions of Announcement
RSC1. CCCintendsto issue similar invitations, approximately on amonthly basisfor
an indefinite period of time. Offersare due 11:00 A.M. CDT, September 25, 2001 with
a public release of awards reported at 4:00 P.M. CDT, September 27, 2001. Further
information is available at: ftp://ftp.fsausda.gov/public/dairy/RSCINV13.TXT

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS (DAIRY
PROGRAMS): Under the Federal milk order pricing system, the base price for Class |
milk for October 2001 is$15.93. Thispriceis derived from the advanced Class 1 skim
milk pricing factor of $7.38 and the advanced butterfat pricing factor of $2.5160 per pound.
Class| differentials specific to each order are added to the base price to determinethe Class
| price. The Class I skim milk price for October is $8.00 and the Class || nonfat solids
priceis$0.8889 per pound. Thefollowing arethetwo-week product priceaverages: butter
$2.1781, nonfat dry milk $0.9506, cheese $1.7136, and dry whey $0.2876.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 |bs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
SEPTEMBER 17 | SEPTEMBER 18 | SEPTEMBER19 | SEPTEMBER20 | SEPTEMBER21 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.6800 $1.6825 $1.6825 $1.6825 $1.6825 $1.6820
(N.C) (+.0025) (N.C) (N.C) (N.C) (+.0025) (+.0020)
40# BLOCKS $1.7200 $1.7225 $1.7225 $1.7250 $1.7250 $1.7230
(N.C) (+.0025) (N.C) (+.0025) (N.C) (+.0050) (+.0030)
BUTTER
GRADE AA $2.1675 $2.1350 $2.0700 $2.1242
(-.0025) (-.0325) (-.0650) (-.1000) (-.0596)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: The NDM daily/weekly prices are reported here when changes occur. The ExtraGrade priceis$.9900 and Grade

A priceis$1.0000. NDM information remains available at the above internet address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, SEPTEMBER 17, 2001

CHEESE — SALES: 2 CARS 40# BLOCKS: 1 @ $1.7150, 1 @ $1.7200; BIDS UNFILLED: 1 CAR BARRELS @ $1.6700; OFFERS UNCOVERED: 1 CAR

40# BLOCKS @ $1.7200

BUTTER — SALES: NONE; BIDS UNFILLED: 2 CARS @ $2.0500; OFFERS UNCOVERED: 2 CARS: 1 @ $2.1675, 1 @ $2.1700

TUESDAY, SEPTEMBER 18, 2001

CHEESE —SALES: 9 CARS40#BLOCKS: 1@ $1.7175,1 @ $1.7200,1 @$1.7150,1 @ $1.7200,1 @ $1.7125,1 @ $1.7150, 3 @ $1.7200; BIDS UNFILLED:
1 CAR BARRELS @ $1.6825; 1 CAR 40# BLOCKS @ $1.7225; OFFERS UNCOVERED: NONE

WEDNESDAY, SEPTEMBER 19, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.6800; OFFERS UNCOVERED: NONE
BUTTER —SALES: 14 CARS: 1 @ $2.1175,1 @ $2.1200,2 @ $2.1150,1 @ $2.1175,1 @ $2.1200,1 @ $2.1225,1 @ $2.1200,1 @ $2.1325, 1 @ $2.1350,
1@ $2.1375,1 @ $2.1300, 1 @ $2.1325, 1 @ $2.1350; BIDS UNFILLED: 5 CARS @ $2.1000; OFFERS UNCOVERED: 3 CARS: 1 @ $2.1375, 1 @ $2.1600,

1@ $2.1675

THURSDAY, SEPTEMBER 20, 2001

CHEESE — SALES: 3 CARS 40# BLOCKS: 1 @ $1.7250, 1 @ $1.7225, 1 @ $1.7250; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, SEPTEMBER 21, 2001

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.6800; OFFERS UNCOVERED: NONE
BUTTER — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 13CARS: 1@ $2.0700,1 @ $2.1000,1 @ $2.1075,1 @ $2.1200,1 @ $2.1225,

1@ $2.1250, 1 @ $2.1275, 2 @ $2.1300, 2 @ $2.1325, 2 @ $2.1350

BUTTER MARKETS

NORTHEAST

Themarket toneisunsettled. Through 9/17, the price at the CME has closed
lower for five consecutive sessions. Contacts feel that prices are poised for
adrop. Thefuturescontractsthat are being delivered, plusthe availability of
imported butter, plusincreasing output does send aweaker signal to contacts
inthe market. Churning activity wasup slightly in the East as more surplus
milk and lower demand for cream were reported last week. Demand remains
lackluster. Retail salesareseldom better thanfair, mostly slow. Food service
ordersaresteady to slowerinand aroundNY Cand D.C. “Things’ aregetting
back to normal, but visitorsto the D.C. area did report “ quiet streets’ most
of theweek following the attack. Sales of bulk butter, f.0.b. East, arereported
in arange of 3.5— 8.0 cents over the CME price/average.

CENTRAL

The butter market remains unsettled. Through trading on September 19, the
butter price at he CME has declined for six consecutive trading sessions.
Churning activity is heavier. More cream is reportedly available and there
seemsto bearel uctanceto buy morecreamto churn (depending on price) when
butter prices are falling. Stocks of both bulk and packaged butter are fully
adequate to ample to cover current needs. Reports of imported butter being

offered at priceswell below current CME levels continue. Also, September

butter futures contracts are being delivered, which seems to be having a
dampening effect on the market. Retail demand isjust fair and food service

ordersareabout steady. When available, bulk butter for spot saleissellingin

apricerange of 3 -5 cents per pound over various pricing basis.

WEST

Demand for bulk butter ismore mixed at thistime. Contactsarewatching the
slowly weakening CME market over the last six trading sessions and are
wondering if they should delay any purchases for future needs. Print orders
aremoving out in an orderly fashion. Retail pricesremain at historically high
levels. Cream demandislackluster. Demand fromice cream plantsisslowing
seasonally and churns are not sure they want to churn additional expensive
butter at this time. Weekly butter stocks at CME approved warehouses
declined 1.7 million poundsthis past week to 50.8 million pounds. Inthelast
eight weeks, stockshavedeclined 23.0million poundscomparedto31.6 million
poundsfor thesameperiodlastyear. Current pricesfor bulk butter rangefrom
3 centsunder to flat market based on the CME with varioustime framesand
averages involved.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
SEPTEMBER 15 1.7239 1.6866
7,076,061 9,427,632

NDM BUTTER DRY WHEY
0.9488 21771 0.2870
21,651,554 4,043,617 9,938,933

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are unchanged and the market toneis steady. Asaresult of thetragic
events on September 11, the CME was closed two days last week and the
"shortened" week saw little trading activity occurring. Cheese output in the
East is steady to dlightly heavier. More surplus milk was available because
of the school and business closingsin the effected areas. Distributorsin the
New Y ork Metroareaand, toalesser degree, outsideof D.C. havehadto adjust
their ordering and delivery schedules. Most areunsurewhen andif their needs
and orderswill settleinto some semblance of normalcy. Cheese suppliesare
adequatefor current needs. Retail demand isabout steady in areasaway from
NYC and D.C. Food service orders are equally as disrupted by Tuesday’s
events.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.7650-2.2350
Cheddar Single Daisies 1.7225-2.1825
Cheddar 40# Block 1.8600-2.0425
Process 5# L oaf 1.8900-2.0500
Process 5# Sliced 1.9100-2.1675
Muenster 1.9250-2.1325
Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is mostly steady. Cash prices at the Chicago Mercantile
Exchangeincreasedfractionally on September 18 though sometradersquestioned
the wisdom and/or need for a price increase. Current cheese varieties are
typically tight to adequate with some plants having problemsinfilling orders
on certain varieties. Many processors and packagers are seeing little change
toorder volumes. A few reportsindicate orders seemed to disappear for afew
daysafter thetragic eventsinthe East |ast week. However, packaging activity
hasincreased at afew other operations. Food service promotional activity is
stimulating extra process sales for suppliers. Many buyers are keeping just
agood current working inventory. Swisssuppliesaretight and availability is
still affected by low summer yields. Milk productionisfairly steady at many
plants. Cheeseyieldscontinuetoimprove seasonally asfat and proteinlevels
onincoming milk volumesimprove seasonally. Someplant operatorsareaso
noting improvement in their milk quality. On September 14, CCC announced
the sale of 629,248 pounds of aged barrels at $1.51 — 1.58 per pound. CCC
isinviting offersfor asecond opportunity to purchase 2.4 million pounds of
barrelsand nearly 3million poundsof blocksremainingininventory withoffers
due September 24.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.8975-2.1000
Brick And/Or Muenster 5# 2.0600-2.3100
Cheddar 40# Block 2.0400-2.1300
Monterey Jack 10# 2.1400-2.3425
Blue 5# 2.4600-2.7100
Mozzarella5 - 6# (Low Moisture, Part Skim) 2.0900-2.2175
Grade A Swiss Cuts 6 - 9% 2.4550-2.6900

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES SEPTEMBER 17 - 21, 2001
BARRELS* $1.6800 - 1.6950 (NOMINAL)
40# BLOCKS $1.7200 - 1.7700 (NOMINAL)

: (.0100)
() Change from previous week. * If steel, barrel returned.

WEST

Pricesheld steady for natural and processitemsin the Western region based
on steady average prices at the CME last week. Manufacturers are closely
monitoring their cheeseinventory level sto keep themin abalanced position.
Demand for process cheese is increasing due to some national promotions
being implemented by some of the major national fast food chains. Demand
for current blocksisrated asfair. Swiss manufacturersfeel that their stock
positionsareingood shapefor thefall demand season. Demandfor mozzarella
cheese is excdllent, which is normal for the fall season when schools and
colleges are back in session. Manufacturers are happy to see that fat and
protein tests on incoming loads are increasing seasonally. Contacts are
thankful that the tragedy of last week has not impacted the cheese industry
more than it has.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.8300-2.0900
Cheddar 40# Block 1.8400-2.0025
Cheddar 10# Cuts 2.0200-2.2400
Monterey Jack 10# 2.0300-2.1900
Grade A Swiss Cuts 6 - 9# 2.3600-2.5800

FOREIGN

Prices are unchanged. The market tone, particularly inthe NY Metro area,
hasbeen disrupted by theeventsof September 11. TheWTC housed, among
other businesses, offices of import brokers and others who worked with
importing and exporting. Theeffectsof thelossof livesand businessrecords
will befelt for quite sometimeto come. Distributors schedules have been
severely disrupted and most are trying to get back to normal asfast and as
best they can. Demand for imported or foreign-type cheeseis low to fair.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-

Blue : 2.6400-3.1400 : 2.0675-3.5625
Gorgonzola : 3.2400-5.9400 : 2.4900-2.6350
Parmesan (ltaly) TFEWR : 3.4825-3.5375
Romano (Italy) : 2.1000-2.9900 : -0-
Provolone (Italy) : 3.4400-5.5000 : 2.0750-2.2950
Romano (Cows Milk) : -0- . 3.2575-5.4350
Sardo Romano (Argentine) : 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-

Jarl sberg-(Brand) : 2.7500-3.5900 : -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9500 -0-
Gouda, Large : 2.3900-2.6800 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

09/17/01 29,089 : 124,450
09/01/01 31,213 : 128,050
CHANGE -2,124 -3,600
% CHANGE -7 -3
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 104 0 64 0 135 0
SOUTHEAST STATES | 150 0 149 0 99 0

Regional Milk Market Administrators announced the following, August 2001
uniform prices: Northeast $17.53 (record high), Mideast $16.54, Southeast

$17.87, Florida$19.19, and Western New Y ork (astate order) $16.96 at the base
cities/countiesintheorders. (For theNortheast, Mideast, and Western New Y ork
orders, statistical uniform prices are reported.) During August, milk production
inthe20 major statestotaled 11.83 billion pounds, down 0.8% from August 2000.

The following are the August-to-August changes for selected states: Virginia&

Kentucky areunchanged, Texas—10.9%, Pennsylvania—3.7%, Vermont —3.4%,

Florida+0.6% and New Y ork +0.7%. Things are slowly getting back to normal

intheNortheast. Contactsnotethat peoplearestill staying at homewhich helps
retail salesand homeconsumption of dairy products, but tendsto slow food service
needs for dairy and other food products. Milk movement is satisfactory. Those
plants bottling milk in and around the New Y ork Metro area are getting desired
volumes. For theEast, asawhol e, demand for bottled milk isfair and alittleslower
than last week’ ssurgein sales. Someretail feature activity isalso being reported,

which does help retail demand. Milk production is generally steady, but cooler
weather is helping milk output in several areas. Last week, heavy rains dumped
more than ten inches of rain on some countiesin Florida. Following the passage
of the tropical storm, cooler weather prevails and some rebounding of milk

productionisevident. However, al theraindid createmuddy conditionsinfeedlots
and there wereincreased instances of mastitis. Surplusmilk volumesavailableto
manufacturing plants haveincreased at most locations. A few contacts continue
to report steady to lower receipts. The need for milk in Floridadid increase this
week and the number of loads"imported” did jumpto 104. Theneed for milk in

the other Southeast states held about steady with last week. The condensed skim

market islittle changed from past weeks. Demand easily clears current offerings
and dryersare not making too much NDM at thistime. In someinstances, plants
arehavingto cancel wet solidsordersbecausethey don’ t have enough milk to meet

all needs. Pricesareunchanged. Thefluid cream market isweaker. Offeringsare
generally heavy and multiplesarelower. Buyersreport being called by moretraders
whoaretryingtomovecream. Demandisgenerally slow asbuyersmay beholding
off onpurchasesto seeif the CM E butter pricereactslower torecent devel opments.

Quiteabit of excesscreamislooking for ahomethisweek. Bothlocal and Midwest

butter makers are being offered more cream. Ice cream output is steady at light
tomoderatelevels. Some operationsarestill "running pretty hard" while others
are"inthefall mode." Cream cheese output istypically heavy for thistime of

year. Sour cream production is moderate to heavy.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 2.7297-2.9481

DELIVERED EQUIVALENT ATLANTA - 2.7516-3.0136 M 2.7734-2.8826
F.O.B. PRODUCING PLANTS: U PPER MIDWEST - 2.8389-3.0355

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - 1.0500-1.1100

NORTHEAST- CLASS 1] - SPOT PRICES - 1.0000-1.0800

MIDWEST

Class| demand remainsgood, aided by somescatteredretail featureactivity. Milk
supplies are showing the usual pattern of being tightest at midweek and slightly
more available by theweekend. Class| spot premiumsrange from $3.00—5.70,
mostly around $4.00. Milk shipments out of upper Midwest are continuing with
generally stable, mostly contracted volumes. Manufacturing milk interest isstill
strong with many plantshaving difficulty in meeting ordersor turning some away
duetoavailablemilk supply. Spot manufacturing milk demand continuestoexceed
supply. Reported spot manufacturing premiumson alight test range from $2.50
- $4.00. Any extraloads are easily absorbed. Most manufacturing plants are
operating onlight, seasonal levels. Cream suppliesaremoreavailable. Lowerice

cream use, butter deliveriesagainst thefutures, anincreasein cream caused by the
increase in standarized milk used for school lunch programs, and the rebound in
fat testsarefactorsfor theextracream and weaker butter prices. Condensed skim
prices, depending onclass, rangefrom $1.0425—1.1500. Good condensedinterest
continuesfrom cheese manufacturerstrying to best utilize the seasonal increases
infatinmilk receipts. Plant milk intakesarefairly steady with recent weeks. Fat
and protein tests continue to edge slowly higher seasonally. Milk quality isalso
slowly improving despiterecent wet weather. A few reportsindicatemilk quality
thissummer wasgenerally bel ow most summers. The Augustinitial estimated milk
productioninselected Midwestern statescompared with August 2000is: Wisconsin
1.84 billion pounds, down 127 million pounds (-6.5%); Minnesota 714 million
pounds, off 47 million pounds (-6.2%); Michigan 480 million pounds, 5 million
pounds lower (-1.0%), and lowa 305 million pounds, down 20 million pounds (-
6.2%). Thecombinedtotal declineregistered by these4 states, 199 million pounds
is nearly twice (100 million pounds) the total decline recorded by the 20 major
statesduring August. Also, inthese4 states, Michigan cow numbersareunchanged
from ayear ago with the other 3 showing cow numbers below year ago.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
SEP 13- 19 PREVIOUS YEAR
SLAUGHTER COWS $40.00- 46.00  $36.50- 41.00
REPLACEMENT HEIFER CALVES $550.00-650.00 $350.00-400.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

SEP 13- 19 PREVIOUS YEAR
SLAUGHTER COWS $43.00- 4750  $35.00- 47.00
WEST

TheOctober Class1pricesinCaliforniarangefrom$17.73inthenorthto $18.01
inthe south. The statewide average Class 1 price based on production is$17.79.
Theaverageis$0.63 higher than September and $3.89 higher than October 2000.
Milk production across most of Californiacontinuesto run at levels higher than
last year. Weather conditions have been favorable recently and patterns are
continuing. There are more cows being added to herdsin the state despite higher
pricesfor replacement animals. Production per cow level sareslightly higher than
ayear ago according to recent statistics and stated to be hurt by cows being kept
inthemilkingstringlonger. Thehigher milk pricesareprovidingstrongincentives
todothisandif theanimal ispregnant, the calf providesanother incentive. Feed
pricesareoften higher for hay, but producersareableto afford thecosts. Quality,
dairy type hay istight and prices are higher. Fluid milk orders are noted to be
slightly higher thisweek. New Mexico milk production has shown little change
recently. Cow numberscontinuetoincreaseinthestateand productionlevelsare
higher than last year. Expansionsand new facilitiesare being filled. Milk prices
arefavorable. Milk isgenerally being handled through normal outlets. Arizona
production is steady to slightly higher and appears to be coming off of seasonal
low levels. Fat levels and protein (to aslightly lesser extent) are higher in the
incoming milk. Processing capacity is adequate in the state. Western cream
multiplesaretrending slightly lower and the butter priceisdeclining at the CME.
Cream sales have slowed and slightly compounded by the lack of tanker
transportation out of the region. Salesto someice cream accounts have slowed
as demand for ice cream products switch seasonally. Western multipleswerein
awide range of 112 to 130, FOB. August US milk production in the 20 survey
states totals 11.8 billion pounds, down 0.8% from August 2000. Output for
selected Western states compared to last year is as follows: Arizona —2.3%,
California +4.9%, Idaho +7.2%, New Mexico +7.5%, and Washington +0.2%.
Better feeding causing production per cow to increase for thefirst timethisyear
causedtheincreasein Californiaoutput. The 20-statecow herdisdeclining again
after posting some decent gains. The herd was down 11,000 head over the last
two months. Conditions remain excellent for milk production in the Pacific
Northwest. Temperatures are cooler and rainfall isvery spotty. Chopping corn
for silageis occurring at afast pace. Quality and quantity look to be very good.
Many dairy producers are counting on this to help them average down the high
cost of forage. Manufacturing plants are operating on reduced schedules. Some
scattered shower activity ishurtingthehay harvest in partsof the M ountain States
region. Thiswill hurt the amount of good dairy hay available, but will add to the
stock of feeder hay for dairy and beef herds. Somefacilitiesare cutting back aday
or two on processing milk as availability declines seasonally.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 09/20/01 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities for domestic and export sales packaged in 25 kg. or 50 1b. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices are unchanged to higher and nominal on a steady to firm market.
Production is unchanged to slightly higher as some seasonal increases in milk
volumes are noted. Some plants are working off of inventories with no
anticipation of drying until late November. Contractual commitments are
generally being met with some producers buying product from the West to
satisfy demand. Spot interest is lighter than the week prior with most interest
emanating from cheese facilities. High heat is clearing well into contractual
commitments on steady production schedules.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: .9600 - 1.0275 MOSTLY:

DRY BUTTERMILK - CENTRAL

9600 - 1.0275

Prices are mixed on a mostly steady market. Demand for condensed buttermilk
is declining as ice cream production slows. Dry buttermilk production is
increasing as more condensed is diverted into dryers. More cream is also
available for churning, encouraging buttermilk production. However, available
dry buttermilk is light and spot trading is slow. Resale movement is nominal
with brokers making inquiries to plants on available supplies. Buttermilk
product is available at prices below the range for the light to fair interest.

BUTTERMILK: 1.0500 - 1.0900

DRY WHEY - CENTRAL

Prices are mixed on an unsettled market. Many producers are reporting tight
supplies, encouraging shipment delays and contractual shortages. However,
some plants are noting an increase in inventories due to price resistance in feed
and export markets. Edible buyers are taking product at a premium while feed
and brokerage companies are taking product at a discount. Reseller supplies are
trading ata premium. Productionisunchanged to slightly higher due to seasonal
increases in the milk supply. Available condensed supplies are in better balance
than the week prior yet still insufficient of current demand into some plants.

NONHYGROSCOPIC: .2600 - .3250 MOSTLY:
ANIMAL FEED WHEY - CENTRAL

.2900 - .2975

Prices are unchanged to lower and nominal on a generally steady market. Milk
replacer supplies are heavier than the week prior. Demand is fair to good with
some buyers gaining more attractive deals off of the West coast. Roller ground
supplies are sufficient to meet the current demand. Delactose supplies are
extremely short of buyer interest with producers often canceling or shorting
orders. Feed customers are often the first to be shorted with producers showing
more allegiance to the edible market that pays a higher price for delactose
supplies. Feed buyers are hoping to gain some relief on protein by bidding on
some of the CCC NDM sell back product. Some EU delactose supplies are
available for the good interest. Early weaned pig markets are steady and veal
demand is light.

MILK REPLACER: .2000 - .2700
ROLLER GROUND: .2750 - .3000
DELACTOSE (Min. 20% protein): 4150 - .4300

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a firm market. Contracts continue to be finalized for
the 4th quarter with prices trending higher. Some plants are just beginning to
offer for the 4th quarter and are experiencing some resistance from buyers,
especially in Asia. Spotsales are light as many plants are tight on supplies. Some
producers are even picking up additional loads from competitor plants to satisfy
commitments. However, some brokers are able to purchase product at a
discount and can clear supplies readily into export markets. Many export
suppliers are uncertain of future market conditions given the potential for
currency fluctuations and an economic recession in the wake of the East coast
terroristattacks. Productionis generally unchanged. Off grade supplies remain
tight for the good feed interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1800 - .2700 MOSTLY: .1950 -.2200

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are mixed and the market tone is cautiously steady. Supplies are mixed
depending on the customer base of each plant. Those that cater to the feed
industry are running a little long on supplies while edible suppliers are in a good
position with product often short of buyer interest. Demand is good into process
cheese and ingredient blends. Some plants are supplanting the needs of their
competitors. Export inquiries are being noted from Asia and the Middle East.
A total 0£4,631,551 pounds of CCC NDM is being offered for use other than
human consumption. Feed buyers and brokers are expected to bid by September
25 with a public release of awards on September 27. Purchases of CCC NDM
are anticipated to impact WPC contractual agreements in 2002. New Zealand
80% WPC is available at competitive prices to the 34% market. Off grade
supplies are tight for the good interest.

EXTRA GRADE 34% PROTEIN:  .7500 - .7950 MOSTLY: .7650 - .7950
NONFAT DRY MILK - WEST

Prices are lower on the bottom end of the low/medium heat range, but overall
pricing levels have steadied for many producers. Contacts are noting that NDM
in totes is the hardest product to find. Product in bags is readily available from
many producers and resellers. Export sales booked directly are being filled.
There is nonew information currently on the DEIP program. Drying schedules
are still active. Condensed skim sales remain active at prices lower that NDM.
Seasonal interest is developing for high heat NDM and buying interest is
increasing slightly. Prices were up on the top of the range. Production levels
are steady to fill current and contract orders. During the week of September
10 - 14, CCC did not purchase any dairy products under the price support
program. CCC did announce an exchange program for 11.5 million pounds of
CCC-owned low heat powder for medium heat powder to use in export donation
programs.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT:
HIGH HEAT:

9200 - 1.0225 MOSTLY:
.9700 - 1.0200

.9300 - .9500

DRY BUTTERMILK - WEST

Prices are higher on the bottom end of the range and the market tone is steady
to firm. Offerings directly from producers range from light to slightly higher.
Some producers are behind on orders, while others are having product available
for the first time in a couple of weeks. Drying of buttermilk remains rather
limited and expected to continue until butter producers start to churn instead
of selling cream. Demand for dry buttermilk is fair to good for the light offerings
and often being filled in the resale market. Stocks are light.

BUTTERMILK: 1.0200 - 1.0600  MOSTLY: 1.0400 - 1.0500

DRY WHEY - WEST

No price changes are noted this week for Western whey powder. The undertone
appears to be about steady. The tragedy on the East Coast last week seems to
have caused an overall lack of activity in the market. Most contacts feel that
by next week things will return to normal. Domestic demand s steady. Producer
inventory levels are holding steady. Export interest is fair with little
aggressiveness noted. Interest from edible accounts is good, but interest from
animal feed buyers is slow.

NONHYGROSCOPIC: .2600 - .2900 MOSTLY: .2650 - .2800
CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING  PRICE POUNDS
September 14 $.9417 13,469,722
September 7 $.9433 6,364,039

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. California manufacturing plants. Prices for both periods were influenced
by effects of long-term contract sales. Compiled by Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities for domestic and export salesin 25 kg. or 50 Ib. bags, and totes, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesandthemarket toneareunchanged. Eastern producersreport
littlechangeintheir drying schedules. Thedemand for condensed
skim remainsgood. Thisis clearing volumes sufficient enough to
keepdryingtoaminimum. Thisweek, plantrenovations/repairswere
reported and this reduced drying capabilities for part of the week.
Demand isabout steady and some producershavelittleornoNDM
onthefloor. Thosethat do haveaninventory areholdingit to meet
regular account needs. Eastern plantsthat are part of the national
marketing agency havelittlieNDM onhand, but powder isavailable
fromplantsinother regions. Tradersand producersnotethat market
activity isquiet. Spot buyersare purchasing for immediate needs.

Includes EXTRA GRADE AND GRADE A
F.O.B. NORTHEAST:

LOW/MEDIUM HEAT: .9675 - 1.0050 MOSTLY: .9700 - .9775

HIGH HEAT: 1.0000 - 1.0250 MOSTLY': 1.0050 - 1.0200
DELVD SOUTHEAST:
ALL HEATS: .9900 - 1.0600

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Production levels are
steady to slightly heavier as most Eastern butter makers had more
cream offered to them thisweek. Salesof condensed buttermilk are
easinglower seasonally, but still inthefair togood category. Stocks
of buttermilk powder arelight and most producershavelittle, if any,
availablefor spot sale. Spot demandisjust fair.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

1.0450 - 1.0600
1.0700 - 1.0950

DRY WHOLE MILK - NATIONAL

Prices are unchanged to lower asthe CME butter price (through 9/
19) has slipped in each of itslast six trading sessions. Production
levelsarelimited to meeting ordersand for the most part, ordersare
slow. Producer stocks remain light.

F.0.B. PRODUCING PLANT: 1.4325 - 1.5750

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH SEPTEMBER 14, 2001
WITH CHANGES FROM PREVIOUS REPORT

CHEESE
This program-year alocation is filled.

3,030 MT (6,679,938 LBS)

Allocations for the DEIP year beginning July 1, 2001: Nonfat dry milk - 68,201 MT;
Cheese - 3,030 MT; Butterfat - 21,097 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Eastern pricesareunchanged and nominal. Themarket toneislittle
changed. However, more reports indicate that a few “cracks’ are
appearing inthe current market tone. Eastern producersare, for the
most part, sold out and barely able to keep pace with contract
delivery schedules. Therearereportsthatindividual plantsdohave
product to offer, but these offerings are often whey of suspect
quality or lacking desired approvals. However, many producersare
contractedfor agood portion of their output and dry whey ismoving
well. From this point of view, the market tone is firm. Traders,
however, are having some difficulty moving dry whey and report
demandasslowto, at best, fair. Buyersarestayingascurrent asthey
canasmany feel pricescould movelower inthecomingweeks. With
milk suppliesrelatively tight and cheese and dry whey production
not up to capacity, producers do not see the need to move prices
lower. Offerings of animal feed whey are lighter as some has been
moved, but overall demand from the feed channelshasbeen andis
slow.

F.O.B. NORTHEAST: EXTRA GRADE .2950 - .3000
USPH GRADE A .2900 - .3100
DELVD SOUTHEAST: .3175 - .3375

EVAPORATED MILK - NATIONAL

Themarket toneremainshighly competitiveand pricesareunchanged.
One producer does continue to offer discounted prices to gain
market share. Production levels are moderate as milk supplies are
increasing slightly in more areas of the country. Demand isfair to
good asfall ordersare being placed and shipped. The KansasCity
Commodity officeannounced theissuanceof EVD-1, invitation 690
inviting competitive offers to sell to CCC 2,643,840 pounds of
evaporated milk for delivery November - December 2001. Offersare
due by midnight CDT, October 4, 2001.

DOLLARSPER48-12FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $19.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

No changes were reported for both casein types this week. The
market tone is noted to be firmer for rennet than for acid. Supplies
are adequate for current needs and contracts are being filled in a
timely basis. Rennet demandisgood asimitationand anal og cheese
business is good. Contacts are indicating that concerns about
import paperwork and clearancesdo not seemthat severeasof now.

There are some channelsthat are affected. Fourth quarter pricing

levelsarebeing negotiated and thereare contactsthat don’t feel the
market isasfirmasothers. Final pricinglevelsshouldbeinplacein

acouple of weeks.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.5000 - 2.7300
2.5500 - 2.6500
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AUGUST MILK PRODUCTION
Milk production in the 20 major States during August totaled 11.8 billion pounds, down 0.8 percent from August 2000. July revised production,
at 12.0 billion pounds, was down 1.5 percent from July 2000. The July revision represented adecrease of 0.3 percent or 33 million pounds from
last month’s preliminary production estimate.
Production per cow in the 20 mgjor States averaged 1,529 pounds for August, 4 pounds above August 2000.
The number of cows on farmsin the 20 major States was 7.74 million head, 82,000 head |ess than August 2000, and 7,000 head less than July
2001.

AUGUST 2001 MILK COWSAND MILK PRODUCTION, BY STATES

MILK COWS 1/ MILK PER COW 2/ MILK PRODUCTION 2/
% CHANGE
STATE 2000 2001 2000 2001 2000 2001 FROM 2000
THOUSANDS POUNDS MILLION POUNDS PERCENT
AZ 140 140 1,555 1,520 218 213 23
CA 1,533 1,595 1,750 1,765 2,683 2,815 49
FL 156 153 1,120 1,150 175 176 06
ID 355 372 1,790 1,830 635 681 7.2
IL 120 115 1,400 1,370 168 158 -6.0
IN 147 154 1,327 1,340 195 206 56
1A 215 207 1,510 1,475 325 305 -6.2
KY 132 128 1,015 1,045 134 134
MI 302 302 1,605 1,590 485 480 -10
MN 530 510 1435 1,400 761 714 6.2
MO 153 144 1,130 1,025 173 148 -145
NM 255 268 1,730 1,770 4411 474 75
NY 682 673 1,480 1,510 1,009 1,016 07
OH 263 258 1,390 1,400 366 361 -14
PA 619 508 1,485 1,480 919 885 -37
TX 348 32 1,185 1,140 412 367 -109
VT 160 152 1,455 1,480 233 225 -34
VA 120 118 1,250 1,270 150 150
WA 247 247 1,940 1,945 479 480 0.2
Wi 1,343 1,282 1,465 1435 1,967 1,840 -6.5
20
STATE 7,820 7,738 1,525 1,529 11,928 11,828 -08
TOTAL

1/ Includes dry cows. Excludes heifers not yet fresh.
2/ Excludes milk sucked by calves.

SOURCE: "Milk Production,” Da 1-1 (9-01), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of
Agriculture.
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SEPTEMBER MILK SUPPLY AND DEMAND ESTIMATES*

Forecast milk production in 2001/02 is slightly lower than last month as slower growth in milk per cow more than offsets the slower rate of
declinein cow numbers. Forecasts for 2000/01 and 2001/02 Class 111 and Class |V prices are raised from last month as dairy product prices
remain strong. The 2001/02 all milk price forecast is raised to $13.70-$14.50 per cwit.

ltem 1999/00 2000/01 Projection I/ 2001/02 Projection I/
Y August | September August | September
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS2/ 74 89 89 7.7 7.7
PRODUCTION 1674 165.3 165.3 169.3 169.2
FARM USE 13 13 13 12 12
MARKETINGS 166.1 164.1 164.1 168.1 167.9
IMPORTS 2/ 4.6 52 53 47 47
TOTAL COMMERCIAL SUPPLY 2/ 1782 1782 1783 1805 180.3
USE
COMMERCIAL USE2/ ¥ 1685 170.2 170.3 172.3 1721
ENDING COMMERCIAL STOCKS 2/ 89 7.7 7.7 80 80
CCC NET REMOVALS:
MILKFAT BASIS4/ 08 03 03 0.2 0.2
SKIM SOLIDSBASIS 4/ 85 6.7 6.5 21 20
DOLLARSPER CWT.
MILK PRICESY
BASIC FORMULA/CLASSIII PRICE & 9.99 12151225 12251235 11.75-12.65 11.90-12.70
CLASSIV 7/ 1151 13.65-13.85 13.80-14.00 12.10-13.20 12.30-13.30
ALL MILK & 1261 14.40-14.50 14.40-14.50 13.50-14.40 13.70-14.50
MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/
BUTTER 1 0 0 5 5
CHEESE 17 16 16 6 6
NONFAT DRY MILK 690 560 540 175 170
DRY WHOLE MILK A 3 3 0 0
QUARTERLY 9/ ANNUAL 9/
2001 111 | 2001 1V 20021 2001 2002
BILLION POUNDS
MILK PRODUCTION 40.7 410 424 165.7 1700
DOLLARSPER CWT.
ALL MILK PRICEY &/ 16.30-16.50 16.60-17.10 1350-14.30 15.40-15.60 13.00-14.00
CLASSIII PRICEY & 1550-15.70 1455-15.05 11.40-12.20 1355-13.75 11.25-12.25
CLASSIVPRICE 5 7/ 15.10-15.30 14.60-15.10 11.70-12.50 14.35-14.55 11.75-12.75

NOTE: Totals may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes
commercial exports. 4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the averagefor
the quarter or year. 6/ Basic Formula Price (BFP) through December 31, 1999; Federal milk order Class |11 price beginning January 1, 2000. 7/

Federal milk order

Class 1V price. 8/ Milk of average fat test. Does not reflect any deductions from producers as authorized by legislation. 9/ Caendar year

basis projection.

* The World Agricultural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee. The members
for Dairy are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco,

FSA.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-378, World A gricultural Outlook Board, USDA, September, 14,

2001.
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, AUGUST

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for August have been filed and tabulated. Combined totals for the 11 consolidated orders are
being released. During August, about 10.0 billion pounds of milk were received from producers. Thisvolume of milk is4.7 percent higher than the August 2000 volume. (Taking into account
the volume of milk not pooled due to intraorder disadvantageous price relationships, the year-to-year changeis +2.1 percent.) About 3.9 billion poundsof producer milk wereusedin Class|
products, 0.5 percent higher than the previous year. Calendar composition likely had a positive impact on milk used in Class | in 2001 as compared to 2000. The all-market average Class
utilization percentages were; Class | = 39%, Class || = 12%, Class |11 = 42%, and Class IV = 7%. The weighted average statistical uniform price was $16.84 per cwt., $0.24 higher than last
month, and $4.35 higher than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF AUGUST 2001
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF
PRODUCER MILK MILK IN CLASSI PRODUCER MILK IN UNIFOR
OTHER CLASSES M
ORDER CHANGE CHANGE PRICE 2/
FEDERAL MILK ORDER MARKETING NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLASS CLASS CLASS
AREA 1/ I 11 v
YEAR YEAR
MIL. $ PER
LBS. PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 2,036.7 6.2 889.5 25 44 20 31 5 17.53
Appalachian (Charlotte) 005 517.2 34 386.9 26 75 15 5 5 18.01
Southeast (Atlanta) 007 596.4 5.2 409.3 -1.6 69 12 15 4 17.87
Florida (Tampa) 006 218.6 -0.7 198.8 -1.8 91 7 1 1 19.19
Mideast (Cleveland) 0333/ 1,539.6 30.0 571.9 -1.2 37 16 44 3 16.54
Upper Midwest (Chicago) 030 3/ 1,558.1 -15.9 338.8 -1.7 22 4 73 1 16.06
Central (Kansas City) 0323/ 1,528.9 7.8 418.2 0.4 27 7 61 5 16.29
Southwest (Dallas) 126 3/ 694.8 -3.8 357.2 21 51 12 34 3 17.43
Arizona-Las Vegas (Phoenix) 131 220.8 -7.6 81.9 -3.1 37 8 37 18 16.39
Western (Salt Lake City) 1353/ 456.5 48.0 91.0 6.5 20 11 47 22 16.04
Pacific Northwest (Seattle) 124 628.3 2.1 174.1 -0.7 28 6 34 32 15.99
ALL MARKET AVERAGE OR TOTAL 3/ 9,995.8 4.7 3,917.6 05 39 12 42 7 16.84

1/ Namesin parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class |11 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price
times 3.5.

3/ Due to a disadvantageous rel ationship between intraorder class prices and the location adjusted statistical uniform (blend) price in these markets, handlers el ected not to pool an estimatec
60 million pounds of milk that normally would have been associated with these markets. 1n August 2000, the estimated not-pooled volume of milk was300 million pounds. After adjusting for
these not-pooled volumes, the year-to-year percent changeis+2.1.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, APRIL 2001, WITH COMPARISONS

In April 2001, mailbox milk pricesfor selected reporting areas in Federal milk orders averaged $14.29 per cwt., $0.50 more
than the figure for the previous month. On an individual reporting area basis, mailbox pricesincreased in all areas and
ranged from $17.05 in Floridato $13.05 in Utah. In April 2000, the Federal milk order all-market average mailbox pricewas
$11.66, $2.63 lower.

Reporting Area Mailbox Milk Price 2/ .
January 2001 | February2001 | March2001 | April 2001
Dollars per hundredweight
Northeast Federal Milk Order 13.19 1322 14.03 14.37
Appalachian States 3/ 14.64 14.04 14.65 1524
Southeast States 4/ 14.99 14.23 14.79 15.33
Florida 16.66 15.90 1654 17.05
Ohio 13.02 12.75 13.80 1457
Michigan 12.85 1264 1361 14.23
Wisconsin 12.38 1252 1355 14.12
Minnesota 12.33 1257 1345 14.03
lllinois 12.37 12.35 13.16 13.73
Northern Missouri 5/ 12.25 12.15 12.99 13.48
Southern Missouri &/ 1356 129 13.69 14.11
Corn Belt States7/ 12.19 12.26 1313 1372
Western Texas 8/ 1312 12.76 13.70 14.17
New Mexico 1221 12,01 12.96 1347
Idaho 11.14 11.46 12.48 13.16
Utah 11.37 11.44 1254 13.05
Northwest States 9/ 12.39 1251 13.37 14.02
All Federal Order Areas 10/ 12.97 12.91 13.79 14.29
Cdiforniall/ 12.01 12.23 12.95 13.71

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal
milk orders. The price shown isthe weighted average of the prices reported for all ordersthat received milk from the area.
2/ Net pay pricereceived by dairy farmersfor milk. Includesall paymentsreceived for milk sold and all costs associated
with marketing the milk. Priceisaweighted average for the reporting area and is reported at the average butterfat test. 3
Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas, Georgia,
Louisiana, and Mississippi. 5 All countiesto the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford,
Washington, St. Francois, and Perry. & The countieslisted in% and all those to the south of these. 7/ Includeslowa,
Kansas, and Nebraska. 8/ All countiesto thewest of Fanin, Hunt, Van Zandt, Henderson, Anderson, Houston, Cherokee,
Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of theinformation for al selected
reporting areasin Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and publishedin
“CadliforniaDairy Information Bulletin.”
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MILK PRODUCTION - 20 MAJOR STATES
Billion Pounds
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CCC PURCHASES OF DAI RY PRCDUCTS ([ POUNDS)

FOR THE WEEK OF SEPTEMBER 17 — 21, 2001 CUMULATI VE TOTALS UNCOW TTED | NVENTCRI ES#
TOTAL CONTRACT ADIJUSTED SI NCE SAME PERI QD WEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMENT S PURCHASES 10/ 01/ 00 LAST YEAR 09/ 14/ 01 LAST YEAR
BUTTER
Bul k - 0- - 0- -0- -0- -0- - 0- -0-
Packaged - 0- - 0- -0- -0- -0- - 0- -0-
Unsal t ed - 0- - 0- -0- -0- -0- - 0- -0-
TOTAL - 0- - 0- -0- -0- -0- - 0- -0-
CHEESE
Bl ock - 0- - 0- -0- 3, 050, 083 1, 162,919 - 0- -0-
Barrel -0- -0- -0- 4,025, 276 -0- - 0- -0-
Process - 0- - 0- -0- 3, 999, 600 5, 781, 600 - 0- -0-
TOTAL - 0- - 0- -0- 11, 074, 959 6, 944, 519 - 0- -0-
NONFAT DRY M LK
Nonfortified - 0- 476, 192 -476, 192 370, 751, 587 464, 516, 393 601, 394, 000 -0-
Fortified - 0- - 0- -0- 28,151, 091 16, 322, 661 38, 227, 000 -0-
TOTAL - 0- 476,192 -476,192 398, 902,678 480, 839, 054 639, 621, 000 -0-

#F Athough an uncommtted rnventory of NDM has conftrnued to exist for some tinme, 1t has not been reported due to CCC s
efforts to utilize all NDM purchased under price support.

M LK EQUI VALENT, FAT SCOLI DS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASIS SA.IDS BASI S SOLI DS

WEEK OF SEPTEMBER 17 - 21, 2001 = -0.1 -5.5 COVPARABLE WEEK | N 2000 = 1.1 56. 8
CUMULATI VE SI NCE OCTCBER 1, 2000 = 190.1 4,752.9 CUMULATI VE SAME PERI OD LAST YEAR =

169.9 5,665. 7
CUMULATI VE JANUARY 1 — SEPTEMBER 21, 2001 = "73.5 3,270.3 COVPARABLE CALENDAR YEAR 2000 158. 7 5,072 6

* Factors used for Fat Solids Basis Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis Butter tines 0.12; Cheese times 9.90; and Nonfat Dry MIk times 11.64

OCC ADJUSTED PURCHASES FOR THE WEEK OF SEPTEMBER 17 - 21, 2001 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FIED____FORTI FI ED
M DVEST -0- -0- -0- - 0- -0- -0- -0- -0-
VEEST -0- - 0- -0- - 0- -0- - 0- -476, 192 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
COC ADJUSTED PURCHASES SINCE 10/1/00 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT COF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK_EQUI VALENT (%
REG ON 2000/ 01 19997 00 2000/ 01 1999/ 00 2000/ 01 1999700 20007 01 1999/ 00
M DVEST -0- - 0- 5, 995, 440 6, 863, 991 6,677,037 45, 924, 294 29.9 43.3
VEST -0- - 0- 5,039, 919 80,528 392,225,641 429, 974, 500 69. 9 56. 1
EAST - 0- - 0- 39, 600 - 0- - 0- 4,940, 260 0.2 0.6
TOTAL -0- -0- 11,074, 959 6,944,510 398,902, 678__ 480, 839, 054 100.0 100. 0

SUPPCRT PURCHASE PRI CES FOR DAl RY PRCDUCTS PRCDUCED ON OR AFTER MAY 31, 2001

MANUFACTURI NG M LK Average Test 3.67%- $9.90 per cwt.; 3.5%- $9.80

BUTTER Bul k $. 8548 per pound; 1# Prints $.8848

CTHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process Anerican 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY M LK Nonfortified $.9000 per pound Fortified $. 9100 | nstant $1. 0575

U S. Dairy & Total Cow Sl aughter under Federal I|nspection, by Regions, for Wek Ending 09/01/01 & Conparabl e Wek 2000

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1 WVEEK SINCE JAN 1
2001-Dairy 0.2 0.8 55 52 17.7 2.7 0.5 0.8 11.5 2.5 47. 4 1,729.4 44.1 46. 4
2000-Dairy 0.2 0.9 6.3 50 21.3 2.3 1.1 0.8 11.6 2.4 52.1 1,729.3 47.9 48. 8
2001-All cows 0.2 0.9 7.5 14.7 27.2 15.1 15.0 4.4 14.7 7.7 107. 4 3,742.3
2000-Al'l cows 0.2 1.0 86 14.7 30.0 17.0 13.2 3.8 14.4 5.9 108. 7 3,546.9

SOURCE The sl aughter data are gathered and tabul ated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS |11 _(2000) AND BFP (1998-99) M LK PRI CES, (3.5% BF, $/ OW. FOR COVPARI SON PURPOSES ONLY)
YEAR JAN FEB VAR APR VAY JUN JUL AUG SEP OCT NOV DEC
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14.77 14.99 15.10 16. 04 16. 84 17.34
1999 16.27  10.27 11.62 11.81 11.26 11.42 13.59 15.79 16. 26 11.49 9.79 9. 63
2000 10. 05 9.54 9.54 9.41 9.37 9. 46 10. 66 10.13 10. 76 10.02 8.57 9.37
FEDERAL M LK ORDER CLASS PRI CES FOR 2001 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
I 1/ 13.99 11.94 12. 65 13. 44 14. 21 14.99 15. 34 15. 40 15.56

12.82  13.43 14.17 15. 10 15.72 16. 05 15. 96 15.98
9. 99 10. 27 11. 42 12. 06 13. 83 15. 02 15. 46 15.55

|

|

\ 12.13 12.70 13. 46 14. 41 15. 04 15. 33 14.81 15. 06

1/ Specific order differentials to be added to this base price are located at www. anms. usda. gov/dairy/ mb/class_prod_m |k_conp_pr.htm




