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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (11/22):
BUTTER: Grade AA closed at $1.7950. Theweekly averagefor Grade AA is
$1.7950 (N.C.).

CHEESE: Barrelsclosedat $1.0500and blocksat $1.0700. Theweekly average
for barrelsis $1.0517 (+.0177) and blocks, $1.0833 (-.0187).

NONFAT DRY MILK: ExtraGradeand GradeA closed at $1.0300. Theweekly
average for Extra Grade is $1.0300 (N.C.) and Grade A, $1.0300 (N.C.).

BUTTER: Butter marketsarefirm. Demand for butter remainsstrong as
last minute Thanksgiving ordersare shipped. Producersand handlersreport that
churning schedul escontinueto belighter than desired. Cream suppliesavailable
tochurnsarelight asdemand for creamfor other productsisvery good. Stocks
of freshbutter continuetolag demand, thusinventoried stocksare supplementing
orders. Withinthe past few weeks, many producers and handlersindicated that
butter inventories have dipped below year ago levels.

CHEESE The cheese market is unsettled to weak. Cash cheese pricesat
the Chicago Mercantile Exchange moved both higher and lower during the
holiday abbreviated period ending November 22. During the period of
November 20- 21, CCC purchased 774,730 pounds of Midwestern blocksunder
the price support program, the first blocks purchased since June. CCC also
purchased 831,600 pounds of Midwestern process. Manufacturing plants may
receive heavier volumes of milk over thelong holiday weekend. Cheeseyields
areseasonally good, reflecting thehigher fat and proteintestsonincoming milk
supplies.

FLUID MILK: Fluid demand was excellent through midweek as bottlers
prepare holiday needs. Bottlersinthe East, South, and Midwest wereforced to
import additional supplemental suppliesfrom other states. Most handlerswere
expecting Class| interest to slow by midweek asschool sclosefor thelong holiday
weekend. Additional volumes are expected to be diverted to manufacturing
channelswith few, if any, problems expected by handlersin clearing any extra
suppliesduring the holiday weekend. Heavy |ake affect snow in New Y ork was
causing problems with distribution in affected areas. Milk receipts were lower
in Utah, Idaho and New Mexico, often dueto colder weather. Milk production
was steady in California as lower production per cow was offset by large cow

numbers. Inthe Midwest and Northeast, milk receiptswerefairly steady with
recent weeks.

DRY PRODUCTS: Thewhey market remainsfirmand pricesaresteady
to higher. Seasonally reduced milk receipts and whey drying schedules have
reduced inventoriesto the point that some producers are committed through
the end of the year. Demand is generally good and buyers are going to other
regionsto help find supplemental stocks. The NDM and buttermilk markets
aremostly steady to firm. Seasonally lower milk suppliesin many areashave
reduced operating schedules at most plants. The WPC market is generally
steady. Some shifting of production from 34% to higher protein derivatives
isreducing supplies. Also, stocksare lighter at plants with recent equipment
problems. Spot interest is best from the food market.

CCC: Duringtheholiday abbreviated period of November 20- 21, CCC
net purchasestotaled 3,811,520 pounds of nonfortified NDM and 3,007,659
pounds of fortified from the West. CCC also purchased 774,730 pounds of
blocks and 831,600 pounds of process cheese from the Midwest.

COLD STORAGE (NASS): U.S. cold storage holdings of butter on
October 31, 2000 total 57.6 million pounds, down 10.3% from October 1999
and 32.1% | ower than September 2000. Natural American cheeseholdingsfor
October total 521.0 million pounds, up 13.4%fromlast year but 7.4%lessthan
a month ago.

FEDERAL MILK ORDER PRICE AND POOL SUMMARY (DAIRY
PROGRAMS): Handler reportsof receiptsand utilization under the Federal
milk order system for October have been filed and tabulated. Combined totals
for the 11 consolidated orders are being released. During October, about 9.5
billion pounds of milk were received from producers. Thisvolume of milk is
0.3% higher than the adjusted October 1999 volume. About 3.9 billion pounds
of producer milk wereused in Class | products, 2.9% higher than the previous
year. Calendar composition likely had a slight positive impact on milk used
in Class | in 2000 as compared to 1999. The all-market average Class
utilization were; Class | = 42%, Class Il = 10%, Class |1 = 42%, and Class
IV = 6%. The weighted average statistical uniform price was $12.35, $0.39
lower than last month, and $2.51 less than last year.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs.,, NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
NOVEMBER 20 NOVEMBER 21 NOVEMBER 22 NOVEMBER 23 NOVEMBER 24 CHANGE* AVERAGE#

CHEESE
BARRELS $1.0650 $1.0400 $1.0500 No Trading No Trading $1.0517
(+.0050) (-.0250) (+.0100) -.0100 (+.0177)
40# BLOCKS $1.1000 $1.0800 $1.0700 No Trading No Trading $1.0833
(-.0200) (-.0200) (-.0100) -.0500 (-.0187)

NONFAT DRY MILK

EXTRA GRADE $1.0300 $1.0300 $1.0300 No Trading No Trading $1.0300
(N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.0300 $1.0300 $1.0300 No Trading No Trading $1.0300
(N.C) (N.C) (N.C) N.C. (N.C)

BUTTER
GRADE AA $1.7950 - $1.7950 - No Trading $1.7950
(N.C) (N.C) N.C. (N.C)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable

on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS. HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, NOVEMBER 20, 2000

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.0650; OFFERSUNCOVERED: 1 CAR BARRELS @ $1.0900; 2 CARS 40# BLOCKS:

1@ $1.1000, 1 @ $1.1200

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE AA @ $1.2500; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.8500

TUESDAY, NOVEMBER 21, 2000

CHEESE -- SALES: 2 CARS 40# BLOCKS @ $1.0800; BIDS UNFILLED: NONE; OFFERSUNCOVERED: 1 CAR BARRELS @ $1.0400; 2 CARS 40# BLOCKS:

1 @ $1.0800, 1 @ $1.0850

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, NOVEMBER 22, 2000

CHEESE -- SALES: 1 CARBARRELS @ $1.0500;5 CARS 40#BLOCKS: 1 @ $1.0800,1 @ $1.0750,1 @ $1.0725,1 @ $1.0700, 1 @ $1.0800; BIDS UNFILLED:
NONE;OFFERS UNCOVERED: 5 CARS 40# BLOCKS: 1 @ $1.0700, 1 @ $1.0725, 1 @ $1.0750, 1@ $1.0775, 1 @ $1.0800

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: NONE; BIDS UNFILLED: 2 CARS GRADE AA @ $1.2500; OFFERS UNCOVERED: NONE

THURSDAY, NOVEMBER 23, 2000

NO TRADING WAS HELD, EXCHANGE CLOSED

FRIDAY, NOVEMBER 24, 2000

NO TRADING WAS HELD, EXCHANGE CLOSED

BUTTER MARKETS

OCTOBER MONTHLY COLD STORAGE
According to NASS, October month-end cold storagefiguresfor butter total 57.6
million pounds, 10.3% less than last year and 32.1% lower than the September
holdings total.

NORTHEAST

The market tone remains firm. The bulk butter price at the CME, was held at

$1.7950sincetheNovember 10trading. Contactsspecul atethat thecurrent price
could bewith usfor acouple moreweeks. Fresh butter is often short of needs and
cream suppliesremaintight throughout most of the East. The Thanksgivingweek
may provide some relief from the tight milk and cream situation, but any relief
isexpected to be short lived. Printersarevery active building inventoriesfor the
expected Christmas/New Y ears' demand. Most of these needsare being filled via
microfixingfrozen, thentempered butter. Thanksgiving ordershave, for themost

part, been delivered and arein the stores. Most distributors are busy trying to fill

last minute orders before ending the work-week on Wednesday. Retail and food
service ordersare slow to fair. The high price at the CME is deterring some bulk

purchases. Salesof bulk butter, f.0.b. East, arereported in arange of 2.5 - 6 cents
over the CME price/average.

CENTRAL

Butter marketsand pricesremainfirm. Producersand handlersindicatethat current
inventory conditionsand strong demand will probably cause pricestoremain firm

into December. Churning schedules are lighter than desired. Surplus cream
suppliesarelimited for churning duetoincreased demand from other cream based
holiday items. Butter producers are anticipating that some additional cream
offerings will become available during the upcoming holiday weekend, but will
then tighten early intheweek. Butter demand continuesto outpace production
schedules. Producersand handlersareactively filling ordersfor post Thanksgiving
needs. Producersanticipategood butter clearancesinto December. Retail feature
activity is brisk. Due to recent price increases, some retailers are pulling
previously scheduled features for the upcoming Christmas holidays. Limited
volumes of bulk butter are reported for sale, but when available, producers are
receiving 3 - 5 cents a pound above various pricing bases.

WEST

Butter sales activity remains good even with the major price increase of 11/8.

Butter manufacturersare struggling to meet their commitmentsfor print butter.

Bulk butter sales also continue at good levels. Interest in creamisalittle more
variable. The higher prices have buyers concerned about clearing end products
before the possibility of future price declines. Western butter contacts were
pleased and surprised at the major draw down in USDA butter stock levelsduring
October. The decline of 27.2 million pounds averages out to almost amillion
pounds a day coming out of storage and going into the commercial market.
Current pricesfor bulk butter nominally range from 2 centsunder to flat market

based on the CME with various time frames and averages involved.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS

WEEK ENDING 39% MOISTURE

NOVEMBER 18

NDM BUTTER DRY WHEY

Not available at press time.

Data will be released 3:00 pm EST, November 24 and available on the Internet.

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy



DAIRY MARKET NEWS, NOVEMBER 20 - 24, 2000

-3

VOLUME 67, REPORT 47

CHEESE MARKETS

NORTHEAST

Prices are sharply higher on natural cheddar items and moderately higher on
process. 40# Block pricesat the CM E have moved 14 centshigher in the past
two weeks. During that same period, the barrel price jumped six cents. The
market tone is firmer, but unsettled as recent price changes seem to occur

counter to the perceived supply/demand situation. Cheese output is steady

at light to moderatelevelsinthe East. Most producers expect additional milk

during the Thanksgiving week, but not enough to "push" plant capacity.
Demandisslow asmost Holiday needshavebeen delivered. Somelast minute
fill-inordersarebeing shipped. Food serviceordersareabout steady, but more
fast food outletsand other restaurantsarereceiving volumesfor the Christmas
shopping seasonwhichtraditionally beginstheday after Thanksgiving. Retail

sales are steady to improved.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPERPOUND (1000-5000 POUNDSMIXED LOTS)

Cheddar 10# Prints 1.1425-1.6100

Cheddar Single Daisies 1.1000-1.5600
Cheddar 40# Block 1.2425-1.4200
Process 5# L oaf 1.2425-1.4175
Process 5# Sliced 1.2625-1.5200
Muenster 1.3025-1.5100

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is unsettled. Both blocks and barrels at the Chicago
Mercantile Exchange cash cheese market remain below the CCC purchase
prices, thoughthegap hasnarrowedfromacoupleweeksago. M ost processors
are operating on Thanksgiving holiday abbreviated schedules (afew just 3- 4
days). Thisisreducing theneed for bulk cheeseat theselocations. Processors
continue to fill in their regular schedules with process cheese produced for
offering to CCC. Current natural cutting and shredding demand remains
seasonally good with some operations just down one day for the holiday
observance. Current cheddar supplies are snug to adequate but offerings are
available with a couple of month’s age. Mozzarellaremains tight. Cheese
production continuesto beaffected by better returnsfor milk usedinthebottle
aswell as butter/powder (Class1V). Cheeseyields are seasonally good. On
November 20, CCC purchased Midwestern blocks under the price support
program, the first block activity since June.

WISCONSINWHOLESALESELLINGPRICES: DELIVERED,
DOLLARSPERPOUND (1000-5000 POUNDSMIXED LOTS)

1.2325-1.5000
1.4700-1.6575

Process American 5# L oaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.4675-2.1150
Monterey Jack 10# 1.6700-2.1150
Blue 5# 1.8025-2.0900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.5000-2.2150
Grade A Swiss Cuts 6 - 9# 2.0950-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES NOVEMBER 20 - 24, 2000

BARRELS* $1.0350 - 1.0650 (NOMINAL)
($.0300) (.0350)

40# BLOCKS $1.1000 - 1.1525 (NOMINAL)

($.0625) (.0325)
() Change from previous week. * If steel, barrel returned.

WEST

Process cheese prices are stronger, natural cheese prices are sharply higher,
and Swiss prices held steady. Some contacts are a little surprised at the
strength in the market with the current level s of milk and cheese production.
Small volumes of block, barrel, and process cheese have been offered to the
government price support program in recent weeks. Manufacturing plants
areexpecting to process some additional volumes of milk over the upcoming
holiday and weekend period. Most of the plants are happy to get the
additional milk. Weather patternsover much of theWest have not beenideal
for continued strong milk production in recent weeks. Cheese demand has
improved at some locations as buyers take an extraload in anticipation of
possible higher pricesin the near term. U.S. cold storage stocks of natural
Americancheeseat theend of October total 521.0 million pounds, down 7.4%
fromlast month but up 13.4%from last year at thistime. Thedeclineof 41.7
million poundsduringthemonthwasthelargest monthly declineinmorethan
20years. Swissstocksstand at 8.3 million pounds, up 5.0%fromlast month
but 11.2% less than last year.

WHOLESALESELLINGPRICES: DELIVERED, DOLLARSPER POUND
(1000 - 5000 POUNDSMIXED LOTS)

Process 5# L oaf 1.1850-1.4450
Cheddar 40# Block 1.2275-1.3675
Cheddar 10# Cuts 1.4075-1.6275
Monterey Jack 10# 1.4175-1.5775
Grade A Swiss Cuts 6 - 9# 2.3000-2.5400

FOREIGN

Prices for domestic styles are sharply higher and imported is reported as
unchanged. The market toneis seasonally firm as demand for foreign type
cheese, particularly table cheeses, is good during the year end holiday time.
Stocks are mostly adequate for current demand.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORSDOCK
DOLLARSPERPOUND (1000-5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue : 2.6400-3.1400 : 1.4450-2.9400*
Gorgonzola 1 3.2400-5.9400 : 1.9950-2.4900*
Parmesan (ltaly) TFEWR . 2.8600-2.8850*
Romano (Italy) : 2.1000-2.5400 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4525-1.7300*
Romano (Cows Milk) : -0- . 2.6350-4.8100*
Sardo Romano (Argentine) : 2.6500-3.2900 : -0-
Reggianito (Argentine) . 2.6500-3.2900 -0-
Jarlsherg-(Brand) . 2.7400-3.3100 : -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large : 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

11/20/00 7,964 : 130,932
11/01/00 14,196 : 134,459
CHANGE -6,232 -3,527

% CHANGE -44 -3
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FLUID MILK AND CREAM

EAST

During October, milk production in the 20 major states totaled 11.9 billion
pounds, up 2.9%from October 1999. Thefollowingarethe October to October
changesfor selected states: Virginia-4.4%, New Y ork nochange, Pennsylvania
+1.5%, Vermont +1.8%, Texas+3.0%, Kentucky +4.5%, and Florida+8.8%.
Colder weather covered most of the East. Florida contacts reported frost on
thegroundin Central Florida. Contactsin other Southeastern statesal soreport
unseasonably coldtemperatures. IntheNortheast, abig snow stormparalyzed
traffic around western New York. Milk production is mostly steady. The
colder weather in the South seems to have slowed milk gains. Fluid milk
supplies are still tight and some bottlers are shipping milk from greater
distances. Floridahandlersimported 591oadsthisweek. Thevolumesforthis
week a year ago are unavailable, but last week they brought in 94 loads.
Handlersin other Southeastern statesimported only 21 loadswhich compare
to 50 last week and 28 ayear ago. Unconfirmed reports have Minnesotaand
Michigan milk movingto plantsin Pennsylvaniaand New Y ork. Bottled milk
demand, followingtypica Thanksgiving-week patterns,isvery good. However,
suppliersexpect that demandtofall sharply at midweek. School lunchbottlers
pretty much finished their runs early in the week and will resume Friday or
Saturday. Although the milk was ordered, handlers expect bottlers to cancel
quite a bit of their Wednesday-Friday orders. This should provide more
surplusmilk. Early intheweek, manufacturing plantsarenearly idle, but they
are being prepared for heavy runson Thursday. Contacts at manufacturing
plantsreport receiving schedul esof somehundred-plusloadson Thanksgiving
and lessthan 40 on Friday. The condensed skim market tone and prices are
unchanged. Spot sales are limited by the tight supply. Most suppliers are
havingdifficulty meeting contract shipping schedul es. Thefluid cream market
isvery firm. With the CME butter price unchanged last week, the weekly
average(thebasi sfor most cream sal es) increased morethan 21 cents. Demand
for creamismixed. Peoplewho need it are paying the price while others are
waitingfor pricestocomedown. Bottled cream productionislighter thansome
had expected. Cream cheese and sour cream output is steady to slower now
that Thanksgiving ordershavebeenfilled. Eggnog productionismoderateand
most ordershavebeenfilled. Producersof egg nog are anxiousto seehow their
product sellsat retail thisyear. Under thereformed Federal Order provisions,
egg nogisnow aClass| product and priced accordingly. Churning activity is
light.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS. N ORTHEAST 2.4053-2.6028

DELIVERED EQUIVALENT ATLANTA - 2.4053-2.6028 M 2.4412-2.4771
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 2.4233-2.5848

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- 1.0700-1.1500

NORTHEAST- CLASS |11 - SPOT PRICES - .8900-1.0100
MIDWEST
SPOT SHIPMENTS: LOADS
NOVEMBER 17 - 21, 2000 15
PREVIOUS WEEK 21
COMPARABLE WEEK IN 1999 18

DESTINATIONS: TENNESSEE 15

Milk supplies are tight within the region. Retail fluid feature activity is
common in many areas. Premiumsfor Class| milk in the upper tier of states
ranged fromjust under $2.00 over classupwardsto severa loadsat $4.00 over
classto secureextrasupplies. For at least acouple Midwestern bottlers, last
week may have been their largest production week so far this year. Most

handlerswereexpecting any extramilk availableover theholiday weekend after
schools close to be absorbed with ease. Infact, at least one bottler was only
expecting to make an adjustment only for Thursday (Nov. 23) in the regular
schedule. Besidestheloadsreported above, 35 loads of Wisconsin milk were
shippedtoMissouri and 10to K entucky and pooled under other federal orders.
Minnesota and Michigan milk was aso still being hauled to Southern and
Eastern bottlers. While milk continues to flow south to supplement local
supplies, several loadsof Tennesseemilk werehauledto anupper Midwestern
bottler tohelpfill orders. Manufacturing milk supplies, even over theopening
weekend for deer hunting in Wisconsin (Nov. 18 - 19) remained surprisingly
tight and someordersweregoing unsatisfied, evenat offered premiumsof $1.00
to $2.25 over class. Manufacturing schedules are about steady with recent
weeks. Operationsthat can switch milk are operating butter/powder plants
longer at the expense of cheese due to the higher prices on the products
produced. Plant milk intakes are generally fairly flat with recent weeks. Fat
and proteintestson incoming loadsareat around annual peak levels. Progress
ontheremaining harvest andfiel dwork beyond manurehauling hasbeen slowed
by snow coverinmany areas. Many farmers’ attentioniscenteredinthefields
and forests for the annual deer harvest.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
NOV 16 - 20 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 39.00  $34.00- 39.00
REPLACEMENT HEIFER CALVES $320.00-380.00 $250.00-340.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

NOV 16 - 20 PREVIOUS YEAR
SLAUGHTER COWS $31.00- 4400  $30.00- 42.50
WEST

Milk productionismostly steady thisweek in California. General comments
arethat output is slightly higher than last year in most areas and that fat and
solid’slevelsareincreasing. Conditions are pressing production lower inthe
northern milkshed. Productioninthe Central Valley and Southern California
are noted as higher. Levelsare generally a couple percentage points above a
year ago. However, milk per cow output is often lower than at thistime last
year. Theincreasein cow numbersistheoverriding reason. Retail fluid milk
salesaregood and expected toremaingood for theholiday weekend. However,
salesto school shaveslowed or halted. Cream suppliesarebeginningtoloosen
astheweek progresses. Multiplesearly in the week ranged from 120 to the
high 130’ sFOB, but are expected to be highly negotiablelater intheweek into
theweekend. Thecall for creamfor holiday, cream-baseditemsremained strong
early intheweek. Retail andfood serviceordersfor cream-baseditemsaregood.
Milk outputisnotedtobelower than anticipated by producersin New Mexico.
Severa producersarenctingthat their cowsaremakinglessmilk than expected
with not aclear explanation. Whether the answer isrelated to westher, feed,
timeinlactation, or other reasonsisunclear. Colder temperatureshavereturned
tothestate. Milk output in the Pacific Northwest ranges from about steady
to somewhat higher. Weather conditions remain moderate alowing milk
output to maintain itself or grow slightly. The continued financial stressis
causing someshifting of cows, but theoverall number ishol ding about steady.
Milk output in Utah and Idaho is somewhat lighter due to the early winter
westher. Temperaturescolder than normal havebeenaroundfor thebetter part
of three weeks. Cow stressisincreasing. Producers are curiousif thisisa
foretaste of thewinter ahead. Producersareal solooking abit nervously at the
hay situation. Most have projected normal winter needs covered. However,
if itisnot anormal winter, will they beabletofind hay to cover needsat prices
that might be considered reasonable with the projected low milk prices?
Manufacturing plantsthat are doing seasonal repairs and update projectsare
having no problem getting rid of the surplus milk at their plant dock.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except California manufacturing plants, were released 11/21/00 and represent FOB Central and Western production areas. Prices
represent CL/TL quantities for domestic and export sales packaged in 50 Ib., 100 Ib., or 25 kg. bags, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL

Prices are mixed on a steady to firm market. While some plants continue to
increaseprices, othersreduced their offering pricesto encourage sales. Supplies
arein balancetotight, especially on Grade A stocks. Production isunchanged
with extramilk from school recesses being diverted to condensed and cream
manufacture. Demandisfair to goodinto brokeragefirms, cheeseand blending
plants. Product continues to be produced for the CCC. High heat interest is
strong with most plants producing on an as needed basis. Premiums on high
heat are unchanged to higher.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: 1.0100 - 1.0600 MOSTLY: 1.0200 - 1.0250

DRY BUTTERMILK - CENTRAL

Pricesareunchangedto higher onafirm market. Productionremainsgenerally
light yet improved compared to the last few months. Movement is best on
contractual commitments with spot sales reportedly very light. Some resale
product is avail able within the range. Many buyers continue to operate hand
to mouth until prices weaken with increases in holiday milk. However,
producers are not anticipating dramatic changes in buttermilk production as
excessmilk will most likely bedivertedinto cream and condensed skim markets.
Condensed buttermilk production is unchanged for the steady demand.

BUTTERMILK: 1.0050 - 1.0500

DRY WHEY - CENTRAL

Pricesarehigher on afirm market. Priceincentivesto producelesscheeseand
more WPC are decreasing theavailability of dry whey. However, with holiday
week, some end users are decreasing their intake of condensed whey and
increasing the availability of solidson the market. Demand isgenerally good.
Producer inventories are in balance to sold out with some plants committed
throughtheend of theyear. Someproducersarenegotiating contractsfor next
year at prices above the average. Off grade product is short of buyer interest
at higher prices.

NONHY GROSCOPIC: .2000 - .2350 MOSTLY:
ANIMAL FEED WHEY - CENTRAL

.2100 - .2200

Pricesareunchangedto higher onasteady tofirmmarket. AsExtraGradewhey
prices trend higher, milk replacer and roller ground prices are also moving
higher. Milk replacer supplies are generally in balance with prices becoming
too expensive for some feed buyers. Interest in delactose isincreasing. Feed
buyersarelookingto contract del actose asacheaper substitutefor WPC. Food
buyers are seasonally increasing their intake of delactose for holiday process
cheese production. Early weaned pig pricesaretrending higher whilelean hog,
barrow, gilt and veal markets are weakening.

MILK REPLACER: .1650 - .1700
ROLLER GROUND: .1850 - .2050
DELACTOSE (Min. 20% protein): .3750 - .4000

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a mostly steady market. Supplies are generally in
balancewith lesstrading noted at thelower end of therange. Domestic demand
is slow with most movement occurring on regular shipments. Some candy
companiesarelookingto negotiate extraloadsand contract for 2001. Export
interest issteady tohigher. Thelevel of EU suppliesavailableto Asiawill most
likely determineUSmarket pricesin2001. TheEU lactosemarket isreportedly
firming dueto theweak Euro. US production is unchanged to slightly lower as
milk is diverted away from cheese. Demand for higher mesh product is good
with some producers unable to satisfy spot interest. Off grade supplies are
mostly in balance with current interest with some producers trading supplies
within the range.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: 1550 - .2100 MOSTLY: .1600 - .1700

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged on agenerally steady market. Production is unchanged
to slightly lower asmilk is diverted away from cheese. Some suppliesare also
reduced dueto production shiftsfrom 34%to higher protein derivativesfor the
changing edible demand. Spot movement is best into food markets and
contractual commitments. Additional load reguests from contractual buyers
aregenerally being sati sfied with someshortagesnoted at plantsthat previously
experienced equipment problems. Feed interest is steady with some buyers
continuing to operate hand to mouth in an effort to reduce the cost of supplies
that are nearly twice the market prices reported last year. Condensed WPC
demandisstronginto processcheese, feed and high proteinfacilities. Off grade
supplies are light for the good interest.

EXTRA GRADE 34% PROTEIN:  .7225 - .7625 MOSTLY: .7275 - .7375

NONFAT DRY MILK - WEST

Nonfat dry milk markets are holding mostly steady with prior weeks. Low/
medium heat prices are unchanged. Buying activity is rated as slow for the
holiday-shortened week. Expectationsarethat dryerswill bemoreactiveover
the weekend to balance surplus milk supplies. Contacts expect no problems
handling the expected surplus volumes. Direct exporting of NDM continues
at current prices. Many playersinthetradewouldliketo seethe DEIP program
volumes fully utilized, but the extent of future acceptances is unclear. No
changeswerereported for high heat pricesinalight test. Somerenewed seasonal
interest hasdevel oped. Stocksareinclosebalance. For theweek of November
13- 17, net CCC purchases totaled 7.3 million pounds of nonfortified NDM
and 0.8 million pounds of fortified NDM from the West.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0000 - 1.0200 MOSTLY: 1.0000 - 1.0150

HIGH HEAT: 1.0300 - 1.0750

DRY BUTTERMILK - WEST

Dry buttermilk pricesareslightly higher and the market toneissteady to firm.
Trading activity is light for the holiday week. Some additional drying is
expected over theweekend for producerswhowill bechurning butter out of extra
creamsupplies. Demandisfairtogoodfor thelimited offerings. Many suppliers
are catching up on late contract commitments, while others remain behind.
Overall, stock levels are light.

BUTTERMILK: .9500 - 1.0100 MOSTLY: .9600 - .9800

DRY WHEY - WEST

Westernwhey pricesmoved both higher andlower infairly activetrading. Most
manufacturers are quite balanced in their stock levels. Thosethat are not are
using price as one tool to stimulate some additional interest. Exporters are
showing some concern about normal, end of year distractions in the market
including all the holidays celebrated around the world. Domestically, buyers
from therest of the country arelooking at making some additional purchases
in the West to fill in short falls from normal suppliers.

NONHY GROSCOPIC:

1725 -.2150 MOSTLY: .1800 - .2000

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE POUNDS
November 17

November 10

Information not available at press time
$1.0118 13,744,624

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effects of long-term contract sales. Compiled by Dairy Marketing Branch,
California Department of Food and Agriculture.



DAIRY MARKET NEWS, NOVEMBER 20 - 24, 2000

-6-

VOLUME 67, REPORT 47

NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities for domestic and export sdes packeged in 50 Ib., 100 Ib., or 25 kg. bags,
spray process, dollars per pound, unless otherwise specified. Dedlivered Southeast is delivered equivalent Atlanta

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesareunchanged and nominal. Most Eastern producersreport little or
no powder on hand. Most are hoping for extra milk during the holiday
weekend. However, surplusmilk volumesremaintight. Onecontact noted
that Thursday’ splant receiptsare about 100 loads, but Friday’ s projected
loadstotal under 40. Continued good demand for condensed skimiskeeping
dryingtoaminimum. Local producersarebringingin NDM from the West
and, to alesser degree, theMidwest. Tradersare searching for bargainsand
also reaching out of the region for powder. Resales delineate the extent of
spot activity as Eastern producers are barely ableto cover regular account
needs.

Includes EXTRA GRADE AND GRADE A
F.O.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0500 - 1.0800 MOSTLY': 1.0600 - 1.0650

HIGH HEAT: 1.1000 - 1.1150 MOSTLY: 1.1100 - 1.1150
DELVD SOUTHEAST:
ALL HEATS: 1.0400 - 1.1350

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesareunchangedandremainnominal. Productionislimited and producer
stocks are often short of needs. Few spot sales are being reported. There
is some difficulty for producers to meet contract shipping schedules.
Demandismostly steady and any spot activity isintheresalemarket. The
holiday shortened week al so seesmost of the shipping and receiving before
Wednesday.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.9800 - 1.0000
1.0000 - 1.0300

DRY WHOLE MILK - NATIONAL

Themarket toneissteady. Pricesare steady to slightly higher asthe butter
pricesat theCME haveheldat current level ssinceNovember 10. Production
levelsarelight and often geared tofilling contracts. Eastern producershave
lessmilk coming into their plantsand output is down quite abit. Producer
stocks are closely balanced to short. Demand is fair and usually to fill
contracts. Spot sales are infrequent.

F.O.B. PRODUCING PLANT: 1.2275 - 1.4550

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2000 THROUGH NOVEMBER 17, 2000
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK - 12,750 MT (28,108,650 LBS)

CHEESE -
This program-year’s allocation is filled.

3,030 MT (6,679,938 LBS)

Allocationsfor the DEIPyear beginning July 1, 2000: Nonfat dry milk - 68,201 M T; Cheese
- 3,030 MT; Butterfat - 21,097 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are higher and nominal. The market tone is firm. Eastern prices,
particularly Extra Grade, are moving higher in response to changes in the
Midwest market. GradeA producersareholding pricesfairly steady asfew
have offered any product onthespot market. Easterncheeseand dry whey
productionislight, but expectedto“bump up” thisweek if moremilk finds
its way into cheese plants. Unfortunately, surplus milk volumes are
expected to drop back to early-November levels after the Thanksgiving
weekend. Most plant contacts report good demand, but no product to fill
any inquiries. Producers and trades alike report getting alot of callsfrom
“long lost friends’ looking for whey powder. Animal feed inventories are
dwindling and attracting more interest. Product is moving at prices just
below those reported for edible/food quality whey.

F.O.B. NORTHEAST: EXTRA GRADE .2050 - .2150
USPH GRADE A .2125 - 2250
DELVD SOUTHEAST: .2275 - .2650

EVAPORATED MILK - NATIONAL

Prices and the market tone are unchanged. Production is steady but may
increase dightly later this week when some extra milk is expected to be
available. Demand issteady to slower. Most buyers/retailershave anidea
of what they will needfor theyear end holidays, but they liketo assesstheir
post-Thanksgivinginventoriesbeforeplacingfinal orders. TheKansasCity
Commodity officeannounced theaward of indefinitequantity contractsfor
evaporated milk under EVD-1, invitation 650for delivery January 1- March
31,2001. Theawardisfor aminimum of 5,104,080 poundsand amaximum
of 6,242,400 pounds at prices ranging $0.4196-$0.5666 per pound.

DOLLARSPER48-12FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $20.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN - NATIONAL

Casein marketsremain firmwith pricesholding basically steady. Stocksof
rennet and acid vary, but for the most part are in close balance. In most
instances, domestic buyers are getting only what they had previously
contracted for with virtually no casein available on aspot basis. Deliveries
of some of the contracted volumes are being delayed due to availability in
sourcing countries, especially Europe.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2500 - 2.4000
2.3000 - 2.4500
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CHICAGO MERCANTILE EXCHANGE AND NEW YORK BOARD OF TRADE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 11/08 11/09 11/10 1113 1114 1115 11/16 1117 11/20

CME - (CLASSI11) MILK FUTURES -- Dollars per cwt.

NOV 00  870(1264)2  876(127512  8.75(1277)9 875(1278)0  875(1263)22  880(1263)18  8.80(1281)8  8.76(1280)23 876
DEC 00 907(1157) 14  9.26(1004) 73  9.45(1016)55  9.47(1016)12  9.50(994) 70 957(1026) 60  9.60(1062) 61  9.62(1055)86  9.54
JAN 01 9.58 (735) 7 9.65 (726) 29 9.80 (725) 15 083(713)12  9.86(710) 30 9.85 (721) 22 9.90 (727) 7 9.92 (747) 38 9.65
FEB 01 9.56 (712) 2 9.60 (716) 29 9.75 (716) 10 9.80 (712) 4 9.80 (716) 17 9.81 (715) 4 9.85 (720) 7 9.95 (726) 10 9.85
MAROL  9.68(563) 2 9.72 (570) 32 9.80 (579) 22 9.80 (579) 0 9.80 (580) 1 9.90 (582) 2 9.91(595)19  10.00 (597) 7 9.95
APR 01 9.85 (477) 2 9.85 (478) 7 9.90 (481) 5 9.90 (481) 0 9.90 (491) 10 1000 (517) 28  10.04(519)3  10.14(530)20  9.98
MAY 0L  9.90(579) 2 9.92 (579) 1 9.95 (585) 9 9.96(584) 15  10.01(592) 8 10.06 (592) 2 1011 (596)4 1024 (611)21  10.00
JUN 01 1025(311) 1  1025(320)17  10.30(319)18  10.33(324)8  10.38(330)23  10.45(330)5 10.48(339) 27  10.58 (341) 4 10.55

CME - CLASS IV MILK FUTURES - Dollars per cwt.

NOV 00  1260(312)7  1225(311)1 12.55 (314) 4 12.65(323)38  12.85(323)0 12.75(304) 23 12.60(304) 10  12.90 (302) 2 12.90
DEC 00 12.04(337)25  11.70(341) 8 12.05 (342) 8 12.38(359) 34  12.60(359) 5 1250(362) 11 12.30(309)66 12,51 (311) 9 12.55
JAN 01 11.35(92) 0 11.35(92) 1 11.40 (92) 0 1140 (96) 17 11.75(96) 2 11.65 (96) 0 11.60 (93) 3 11.70 (93) 0 11.69
FEB 01 11.30 (92) 2 11.29 (95) 3 11.30 (95) 0 11.30(102) 7 1150 (102) 0 11.50 (102) 0 11.50(102) 0  11.50(103) 3 11.53
MAROL  11.15(90) O 11.20 (90) O 11.20 (90) O 11.25 (92) 3 11.50 (92) O 11.50 (92) 0 11.50 (92) O 11.50 (93) 4 11.52
APR 01 11.25 (75) 0 11.25 (75) 0 11.25 (75) 0 11.25 (76) 1 11.40 (76) O 11.40 (78) 2 11.40 (78) O 11.40 (79) 5 11.52
MAY 0L  1125(131)0  11.25(131)0 11.25 (131) 0 11.25(131) 1 11.45(133) 2 11.45 (133) 0 11.45(133)0  11.45(133)5 11.52
JUN 01 11.48 (96) 3 11.50 (101) 5 11.50 (101) O 11.50(103)2  11.65(103)0 11.65 (103) 0 11.65(103)0  11.65(103)0 11.65
JuL 01 11.75(108) 0 11.75(108) 0 11.75 (108) 0 11.75(108)1  11.90 (108) 0 11.90 (108) 0 11.90(108)0  11.90(108) 0 11.90

CME - BUTTER FUTURES -- Cents per pound

MAROL  108.00(34) 0 108.00 (34) 0 108.00 (35) 2 108.00(35)0  108.00 (42) 7 105.00 (42) 0 105.50 (42) 0 105.50 (42) 0 106.50
MAY 0L  108.00(5) 0 108.00 (5) 0 108.00 (5) 0 108.00 (5) O 109.00 (5) O 109.00 (5) 0 109.00 (5) O 109.00 (5) 0 109.00
JULOL  113.00(8)0 113.00 (8) O 113.00 (8) 0 113.00 (8) O 113.50 (10) 2 113.00 (10) O 113.00 (10) 0 113.00 (10) 0 113.00

NYBOT - MILK INDEX -- Dollars per cwt.

NOV 00  8.70(33)0 8.70(33) 0 8.80(33) 0 8.75(33) 0 8.70(33) 0 8.75(33) 0 8.75(33) 0 8.80(33) 0 8.80
DEC00  9.10(17)0 9.10(17) 0 8.45 (17) 0 9.45(17) 0 9.45(17) 0 9,55 (17) 0 9.55(17) 0 9.60 (17) 0 9.60
JANOL  9.60(3)0 9.60(3) 0 9.80(3) 0 9.80(3) 0 9.80(3) 0 9.85(3) 0 9.85(3) 0 9.90(3) 0 9.90

1/ At the CME open interest for milk -- 200,000 pounds per contract. At the NYBOT open interest for milk -- 100,000 pounds per contract.
For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered Novemebr 13 - 24, 2000

Prices are U.S. Doallars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of

information.  MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Milk productioninmost areasof Europe
continues to follow trends of past weeks. For the most part, production is
holding at seasonal low levels, although some areas are experiencing slight
increases. Stocksof manufactured dairy productsremain very limited. Ashas
been the case all year, most of the stock was committed early on in the milk

production season, thus producersand handlersarenow tryingtofill late season
commitments. Inmany instances, scheduled deliveriesare being altered dueto
limited volumes. Cheese demand remains quite active for internal and
international needs, although stock availability is not excessive. In recent
weekswhen possibl e, |ate season milk supplieshad been directed toward cheese
production, but now are being diverted to other products. Internal demand for
manufactured dairy productsfor theupcoming year-end holidaysisincreasing,

thus producers and handlers are filling those needs. European producers and
handlers continue to be questioned about product availability during the
upcoming milk production season. Somebuyersaretryingtonegotiateat |east

asource of product during the next year with price still open. Some producers
have already committed some of their projected output, but for the most part,
many are not committing at thistime.

BUTTER/BUTTEROIL: European butter markets are basically steady at
unchanged prices. Stocksof butter arereportedto besufficienttomeetinternal
needs with some available for other needs. At thistime, international buyer
interest is light. Some small lot volumes are clearing to Russia, but most
producers and handlers do not anticipate thisto increase during the upcoming
winter months.

82% BUTTERFAT:
99% BUTTERFAT:

SKIM MILK POWDER (SMP): Skim milk powder markets are generally
steady at unchanged prices. Privately held andinterventionstocksarebasically
gone. In most instances, producers and handlers are scurrying around trying
tofill seasonend commitments. Often producersarehavingtodelay shipments
with some even reaching into next year. Producers and handlers continue to
report that some buyers, knowing what the supply situation was this season,
aretrying to get commitments from producers for next season. Some of this
buyer interest is being acknowledged, but most is not.

1,450 - 1,560
1,450 - 1,650

1.25% BUTTERFAT: 2,100 - 2,350

WHOLE MILK POWDER (WM P): Whole milk powder markets are steady
to firm. Stocks of whole milk powder in Europe are seasonally low, although
the demand remains aggressive for available spot volumes, if and when they
become available. Many buyers, knowing that European skim powder stocks
are limited and more expensive, are looking to whole milk. Some buyers are
looking to producers for 2001 commitments, but many of these inquiries are
going unfilled.

26% BUTTERFAT: 1,900 - 2,200

SWEET WHEY POWDER: Europeanwhey marketsremainfirmwith prices
unchanged to higher. Demand for whey powder continues strong from animal
feed buyers. Many arelooking toward whey powder asan alternative now that
skimmilkintervention stocksaredepl eted. Europeanwhey stocksarereported
to be limited, although late season cheese production remains active.

NONHY GROSCOPIC: 550 - 640

OVERVIEW: EASTERN EUROPE: Winter weather conditions and colder
temperatures are being reported in many areas of Eastern Europe. Milk
production is at seasonally low levels and is not expected to gain momentum
for afew months. Stocks of manufactured dairy products from this areahave
been limited all season, thus minimal volumes, if any at all, are available for
buyer interest. Most of theavail ablestock hasbeen previously committed with
producers and handlers questioning if this will be sufficient for those needs.

OCEANIA

OVERVIEW: Milk production patternsinboth Australiaand New Zealand are
much they same as recent weeks. In both countries, milk output is basically
at seasonal high levels. Milk production up to this point has been positivein
both Oceania countries. In New Zealand, milk output is ahead of last year,
although not as strong as the past few years. Recent cool and wet conditions
are projected to limit sustained production at seasonal highlevels. Production
inAustraliavariesdependingonwhereyouareinthemilk producing areas. Most
areas of Australiaare reporting favorable milk production trends, while some
northernareasgot off toaslow start and havenot fully recovered. Overall milk
output isreported to be running about 5% abovelast season asawhole. Stocks
of Oceaniamanufactured dairy productsarereported to bein closebalance. In
many instances, stocks had been committed early onin the production season
thus, at this time, no significant volumes are available on a spot basis.
International buying interest, to regular customers, is active for immediate
shipment, but not a lot of new sales activity is occurring at thistime. The
upcoming Ramadan and Christmas holidays are causing buyersto try to locate
and delivery of sufficient product to carry them through the holiday period.

BUTTER: Butter markets are steady to firm with prices unchanged to slightly
higher. Producersand handlersindicate that Oceaniastock levelsarein close
balance with minimal volumes available for spot sale. Overall buying interest
isfair. Most salesare occurring through ongoing customersasmost international
buyersareawareof Oceania’ slimited supply situation. Nosignificant new buyer
interest isbeing reported. Russian buyer interest isnot developing asit hasin
past years.

82% BUTTERFAT: 1,350 - 1,400

CHEDDAR CHEESE: Oceaniacheese marketsare steady tofirm, with prices
unchanged to higher. Stocks of cheese are reported to be in close balance for
current needs with minimal volumes available for spot sale. Overall demand
isseasonally fair asmost sal escontinueto center around regul ar/ongoing needs.

39% MAXIMUM MOISTURE: 1,950 - 2,000

SKIM MILK POWDER (SM P): Skimmilk powder pricesandthemarkettone
arebasically steady. Milk powder, both skim and whole, are reported to bein
tight supply. Inmany instances, much of the seasons productionwasearmarked
early on, thusvery limited volumes, if any at all, areavailablefor spotsale. The
Oceaniamilk production season isreported to be varying on both sides of the
seasonal peak. Manufacturersare actively clearing milk volumesthrough the
plants, although thisisnot generating any significant additional uncommitted
inventories.

1.25% BUTTERFAT: 2,150 - 2,250

WHOLE MILK POWDER (WM P): Wholemilk powder marketsand prices
are firm. Powder stocks are reported to be tight with basically no additional
volumes available for spot sales. Scheduled deliveries are reported to be
occurring on aregular basis. Although milk production is running above last
year levels and peak output is at hand, Oceania producers are not overly
optimistic about additional powder volumes as the new year approaches.

26% BUTTERFAT: 1,950 - 2,150
Exchange rates for selected foreign currencies: NOVEMBER 20, 2000

.3865 Dutch Guilder 4355 German Mark

.1299 French Franc .3968 New Zedland Dollar

.1063 Mexican Peso .5146 Australian Dollar
1.4234 British Pound .0091 Japanese Yen

.2182 Polish Zloty .8519 Euro

Tocomparethevalueof 1 USDollar to Mexican Pesos: (1/.1063= 9.4073 That
is1 US Dollar equals 9.4073 Mexican Pesos.
Source: “Wall Street Journal”
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products
are generdly stored for 30 days or more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held
under bond are included in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S HOLDINGS OF DAIRY PRODUCTS

COMMODITY SEP 30, SEP 30, REVISED OCT 31, OCT 31, OCT 31,
1998 1999 SEP 30, 2000 1998 1999 2000
Butter 34,077 71,473 84,850 31,164 64,226 57,614
Cheese, Natural American 417,489 473,639 562,713 394,692 459,404 520,953
Cheese, Swiss 12,741 10,483 7,929 12,362 9,372 8,325
Cheese, Other Natural 122,765 167,148 173,913 115,658 153,233 149,335

US. GOVERNMENT OWNED COLD STORAGE HOLDINGS

Butter 169 214 375 8 391 330
Natural American Cheese 172 9 607 216 67 505

OCTOBER COLD STORAGEHOLDINGSBY REGION

REGION Natural American Cheese Butter* Other Natural Cheese
1998 1999 2000 1998 1999 2000 1998 1999 2000
New England 22,456 22,685 19,251 256 602 388
Middle Atlantic 39,855 41,401 49,982 9,387 9,947 7,227
East North Central 202,911 222,287 262,546 94,224 87,498 68,972
West North Central 59,332 94,155 99,910 2,638 45,291 59,763
South Atlantic 561 667 8,365 742 1,111 611
East South Central 305 0 0 1,809 150 152
West South Central 353 350 375 318 163 735
Mountain 15,238 11,178 10,540 1,152 250 849
Pacific 53,681 66,681 69,984 5,132 8,221 10,638
TOTAL 394,692 459,404 520,953 31,164 64,226 57,614 115,658 153,233 149,335

*Regional breakdowns are not reported to avoid possible disclosure of individual operations.

COLD STORAGE HOLDINGS
COMBINED GOVERNMENT AND COMMERCIAL
Million Pounds
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1999 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Month Total 1/ Commercid Government Total 1/ Commercial Government Total 1/ 2/ Commercia Government 2/
2000 | 1999 2000 | 1999 | 2000 1999 | 2000 1999 | 2000 1999 | 2000 1999 | 2000 | 1999 2000 | 1999 2000 1999
Million Pounds Million Pounds Million Pounds
January 73 61 73 61 3 3 480 452 480 452 3/ 3/ 296 175 146 82 150 93
February 89 95 89 95 3 3 515 465 515 465 3/ 3/ 359 190 173 108 186 82
March 98 108 97 108 3/ 3/ 525 468 525 468 3/ 3/ 395 205 168 123 227 83
April 127 126 127 125 3 3 548 514 548 514 3 3/ 458 222 197 136 260 86
May 138 137 138 136 3/ 3/ 555 559 555 559 3/ 3/ 506 252 197 164 309 88
June 145 121 144 120 3 3 570 531 570 531 3/ 3/ 537 273 171 158 366 114
July 137 124 136 123 3 3 613 544 613 544 3/ 3/ 596 282 190 141 406 141
August 101 91 101 90 3/ 3/ 593 508 592 508 3/ 3/ 606 272 152 101 454 171
September 85 71 84 71 3 3 563 474 562 474 1 3/ 610 234 129 87 481 147
October 58 64 57 64 3 3 521 459 520 459 1 3/ 217 84 133
November 30 30 3/ 448 448 3/ 225 87 138
December 25 25 3 458 458 3/ 273 139 134
NA = Not available. 1/ Total may not add due to rounding. 2/ Includes instant nonfat dry milk. 3/ Less than 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGSFOR THE UNITED STATES1/
Sep 30, Sep 30, Sep 30, Oct 31, Oct 31, Oct 31,
Commodity 1998 1999 2000 1998 1999 2000
Thousand Pounds
Butter 33,908 71,259 84,475 31,156 63,835 57,284
Natural American Cheese 417,317 473,630 562,106 394,476 459,337 520,448

SOURCE: "Cold Storage," Co St 1 (11-00) and "Dairy Products," Da 2-6 (11-00), Agricultural Statistics Board, Nationa Agriculturd Statistics Service; and " Summary of Processed Commoditiesin Store,”

1/ Total holdings minus Government owned holdings. For more information, see page 9 of this report.

Farm Service Agency.
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FEDERAL MILK ORDER ADVANCE PRICES, DECEMBER

Class| Base Price: Under the Federal milk order pricing system, the Class | base price for December 2000 is $12.13
per cwt. Thispriceisderived from the advanced Class IV skim milk pricing factor of $7.75 and the advanced
butterfat pricing factor of $1.3283. Class| differentials specific to each order are added to the base price to
determine the Class | price. Class |1 Price Information: The advanced Class IV skim milk pricing factor is $7.75.
Thus, the Class Il skim milk price for December is $8.45 per cwt., and the Class |l nonfat solids priceis $0.9389.
Product Price Averages: The two-week product price averages for December are: butter $1.2032, nonfat dry milk
$1.0157, cheese $1.0259, and dry whey $0.1881.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

December 2000
Federal Milk Order Marketing Area3/| Order Number . C.Iass I_ Class|
Class| Price (3.5 %) Skim Milk Butterfat
Price Price
$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 15.38 11.00 1.3608
Appalachian (Charlotte) 5/ 005 15.23 10.85 1.3593
Southeast (Atlanta) 6/ 007 15.23 10.85 1.3593
Florida (Tampa) 7/ 006 16.13 11.75 1.3683
Mideast (Cleveland) 8/ 033 14.13 9.75 1.3483
Upper Midwest (Chicago) 9/ 030 13.93 9.55 1.3463
Central (Kansas City) 10/ 032 14.13 9.75 1.3483
Southwest (Dallas) 11/ 126 15.13 10.75 1.3583
Arizona-Las Vegas (Phoenix) 12/ 131 14.48 10.10 1.3518
\Western (Salt Lake City) 13/ 135 14.03 9.65 1.3473
Pacific Northwest (Seattle) 14/ 124 14.03 9.65 1.3473
All-Market Average 14.71 10.33 1.3541

1/ To convert the Class | price per 100 poundsto the Class | price per gallon, divide by 11.63--the approximate
number of gallonsin 100 pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under
the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. 3/ Namesin
parentheses are principal pricing points of markets. 4/ Class| prices at other pointsare: New Y ork City,
minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25. 5/ Class|
prices at other points are: Knoxville, minus $0.30 and L ouisville, minus $0.90. 6/ Class| prices at other points are:
New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class| prices at other pointsare: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class|
prices at other points are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detrait,
minus $0.20. 9/ Class| prices at other pointsare: Milwaukee, minus 0.05; and Minneapolis, minus, $0.10. 10/ Class|
prices at other points are: Des Moines, minus 0.20; Omaha, minus 0.15; Oklahoma City, plus 0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other pointsare: Houston, plus $0.60; San Antonio, plus $0.45;
Albuguerque, minus $0.65; and El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class|
price at Boiseis minus $0.30. 14/ Class| prices at other pointsare: Portland, same; and Spokane, same.




DAIRY MARKET NEWS NOVEMBER 20 - 24, 2000

-12-

VOLUME 67, REPORT 47

FEDERAL MILK ORDER PRICE AND POOL SUMMARY, OCTOBER

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for October have been filed and tabulated. Combined totals for the 11 consolidated orders are being rel eased.
During October, about 9.5 hillion pounds of milk were received from producers. This volume of milk is 0.3 percent higher than the adjusted October 1999 volume. About 3.9 billion pounds of producer milk
were used in Class | products, 2.9 percent higher than the previous year. Calendar composition likely had a slight positive impact on milk used in Class | in 2000 as compared to 1999. The all-maka avaege
Class utilization were; Class | = 42%, Class |1 = 10%, Class 111 = 42%, and Class |V = 6%. The weighted average statistical uniform price was $12.35, $0.39 | ower thanlast month, and $2.51 lessthen last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF OCTOBER 2000
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF
PRODUCER MILK MILK IN CLASS| PRODUCER MILK IN UNIFOR
OTHER CLASSES M
ORDER CHANGE CHANGE PRICE 3/
FEDERAL M| Liggfli/R MARKETING NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLﬁSS CLIﬁSS CLlf\/SS
= YEAR 2/ YEAR 2/

MIL. $ PER

LBS PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 1,894.9 -4.0 919.3 4.0 49 20 27 4 13.32
Appalachian (Charlotte) 005 504.0 0.3 366.3 -4.9 73 16 4 7 14.27
Southeast (Atlanta) 007 626.0 13.3 4155 2.0 66 12 15 7 13.89
Florida (Tampa) 006 221.3 6.2 198.7 6.4 90 6 2 2 15.48
Mideast (Cleveland) 033 4/ 1,313.3 24.8 569.0 -0.6 43 12 39 6 12.04
Upper Midwest (Chicago) 030 4/ 1,637.7 -25.8 342.8 -4.9 21 3 75 1 10.88
Central (Kansas City) 032 4/ 1,454.1 52.0 430.8 16.9 30 6 61 3 11.40
Southwest (Dallas) 126 4/ 728.3 5.2 346.1 33 48 8 36 8 12.89
Arizona-Las Vegas (Phoenix) 131 238.3 6.6 875 5.9 37 5 44 14 11.99
Western (Salt Lake City) 1354/ 295.1 -46.0 87.3 15.1 30 11 58 1 11.49
Pacific Northwest (Segttle) 124 604.8 51 182.8 3.8 30 6 35 29 11.79
ALL MARKET AVERAGE OR TOTAL 9,517.8 0.3 3,946.2 29 42 10 42 6 12.35

1/ Names in parentheses are principal pricing points of markets.

2/ Previous year figures are the simple summation of the data for the orders that were consolidated. For those orders that also include partial marketing area changes or the addition of unregulated areg, the figuresfor the previous year were adjusted for
these changes; in some cases these adjustments are based on estimated data. No adjustments to previous year figures were made for handler regulation shifts that result from other than marketing area changes.

3/ Stetistical uniform price for component pricing orders (Class |11 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price times 3.5.

4/ Due to a disadvantageous relationship between class prices and location adjusted statistical uniform (blend) price in some markets, handlers elected not to pool milk that normally would have been associated with these markets.
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CCC PURCHASES OF DAI RY PRODUCTS

FCR THE PERI OD OF NOVEMBER 20 - 21, 2000 CUMULATI VE TOTALS UNCOMM TTED | NVENTORI ES
USTED SITNCE R R
PLRCHASES ADJUSTMENTS PURCHASES 10/ 01/ 00 LAST YEAR 11/17/ 00 LAST YEAR
BUTTER : : : : : : :
BuT K : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Packaged : -0- : -0- : -0- : -0- : -0- : -0- : -0-
OTAL R - 0- R - 0- R - 0- R - 0- R - 0- R - 0- R - 0-
CHEESE R R R R R R
Brock : 774,730 -0- 774,730 774,730 -0- : -0- : -0-
Barrel : - 0- : -0- - 0- 233, 938& -0- : -0- : -0-
Process : 831,600 : - 0- : 831, 600 1,782, 000 - 0- . - 0- . -0-
TOTAL R 1,606,330 -0- R 1, 606, 330 7. 790. 668 -0- R -0- R -0-
NONFAT DRY M LK R R R R R
Nonf or t : 4,419, 463 607,943 3,811, 520 56, 759, 442 11,531, 777 -0- : -0-
Forti f| ed 3,007, 659 - 0- : 3,007, 659 11,474,212 909,269 : -0- : -0-
TOTAL R 7, 427, 122 607, 943 6,819, 179 68, 233, 654 172, 441 046 -0- R -0-
M LK EQUI VALENT, M LKFAT AND SKIM SOLI DS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SaLI DS BASI S
PERI OD OF NOVEMBER 20 - 21, 2000 = - 95.3 COVPARABLE WEEK | N 1999 = 0.2
CUMJULATI VE SI NCE OCTOBER 1, 2000 = 20.8 821.9 CUMULATI VE SAME PERI OD LAST = 27
CUMULATI VE JANUARY 1 - NOVEMBER 21, 2000 = 20T 5 6,000.9 COVMPARABLE CALENDAR YEAR 1999 = 436

&The barrel s purchased last week were all
* Factors used for MIkfat Solids Basis:
**Factors used for Skim Sol ids Basis:

233, 938 pounds
Butter tines 21.80; Cheese tinmes 9.23; and Nonfat Dr
Butter times 0.12; Cheese times 9.90; and Nonfat Dry M

CCC _ADJUSTED PURCHASES FOR THE PERI OD OF NOVEMBER 20 -
R CHEESE

Mlk times 0.22
k times 11.64

21, 2000 ( POUNDS)

BUTTER NONFAT DRY M LK

REG ON BUCK PACKAGED _—  UNSALTED BLOCK :
M DVWEST R -0- R -0- R -0- R 774,730 -0- 831, 600 -0-
VEEST : -0- : -0- : -0- : -0- : -0- : -0- 3,811, 520 3,007, 659
EAST : -0- : -0- : -0- : -0- : -0- : -0- -0- -0-
REG ON 20007 01 20007 01 20007 01 19997 00 2000
M DWEST - 2,556, 730 -0- 1,299,802 1,101,429 58.6 8.9
VEEST -0- -0- 233,938 : -0- 66, 933, 852 11, 339, 617 41. 4 91.1

- 0- : - 0- - 0- . 0.0

0.0

MANUFACTURI NG M LK: 3.5% -

$9. 80
DOLLARS PER POUND

Average Test 3.67%- $9.90 per cw.;

BUTTER  Bul k $.6680; 1# Prints $.6980

CHEESE: 40 & 60# Bl ocks $1.1220; 500# Barrels $1.0920; Process American 5# $1.1745; Process Anerican 2# $1.2145

NONFAT DRY M LK: Nonfortified $1.0100; Fortified $1.0200; Instant $1.1675

Dairy & Total Cow Slaughter under Federal |nspection Regions & U.S., for Week Ending 11/04/00 & Conparable Week 1999
Regi ons* 1 : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 10 - U.S. TOTAL %DAIRY OF ALL
WEEK : SI NCE JAN 1: V‘EEK SI NCE JAN 1
2000- Dai ry cows HD (000) 0.2 0.9 6.1 55 224 2.4 31 08 11.9 2.6 56.1 2,243.7 .3 48.6
1999-Dairy cows HD (000) 0.2 0.9 6.9 52 21.2 2.1 29 0.8 10.9 3.0 54.0 2,204.5 43 1 45.9
2000-All cows  HD (000) 0.2 1.1 8.3 155 30.9 151 17.8 6.4 15.2 8.1 118.5 4,618.8
1999-All cows HD (000) 0.3 1.1 9.7 14.9 29.6 19.4 21.4 4.9 145 9.4 125.2 4,804.8
SOURCE: The slaughter data are ga thered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection
Service, and the National Agricultural Statistics Service, all of USDA
BASI C FORMULA PRICE (BFP), (3.5% BF, $/ CWI. FOR COVPARI SON PURPOSES ONLY)
YEAR JAN : FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14.77 14.99 15.10 16. 04 16.84 17.34
1999 16.27 10.27 11.62 11.81 11.26 11.42 13.59 15.79 16. 26 11. 49 9.79 9.63
FEDERAL M LK ORDER CLASS PRI CES FOR 2000 (3.5% BF)
JAN FEB MAR APR MAY JUN JuL AUG SEP oCcT Nov DEC
Cass | 1/ 10. 90 10.71 10. 84 10.93 11. 48 11.70 12. 46 11. 95 11.84 11.389 11.82 12.13
Cass |1 11. 43 11.51 11.71 12.10 12.63 13.08 12.58 12.56 12.58 12.54
Cass Il 10. 05 9.54 9.54 9.41 9.37 9.46 10. 66 10.13 10.76 10. 02
Cass |V 10.73 10. 80 11. 00 11.38 11.91 12.38 11. 87 11.87 11.94 11.81

1/ Specific order differentials to be added to this base price are located at:

Www. ans. usda.

gov/ dai ry/ fmor _announce. ht m

SKI M *
SALl DS
—19.0

2,309. 2

IRl 3



