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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS (3/12):
BUTTER: Grade AA closed at $1.3450. The weekly average for Grade AA is
$1.3558 (N/A).

CHEESE: Barrels closed at $1.2975 and blocks at $1.3300. The weekly average
for barrels is $1.2920 (-.0010) and blocks, $1.3300 (N.C.).

NONFAT DRY MILK: Extra Grade closed at $1.0325 and Grade A at $1.0500.
The weekly average for Extra Grade is $1.0350 (-.0025) and Grade A is $1.0500
(N.C)).

BUTTER: Butter markets remain unsettled and the market tone is mixed.
Producers and handlers are now adjusting to the CME's three days a week cash
trading and how this will impact current markets. At this time, no trade
consensus has been reached as to how butter/cream should be priced. Churning
schedules across the country are seasonally active. Cream supplies are available
to butter operations as ice cream production has not taken off yet for the season.
In instances, some butter operations are looking for additional cream volumes
to maintain full plant capacity. Butter orders are good for current Lenten and
upcoming Easter/Passover needs.

CHEESE: The cheese market is steady on blocks; dlightly firmer on
barrels. Supplies of barrels are a little tighter while block offerings are fully
adequate. Movement is fair for natural styles; improving on process. Cheese
production is seasonally heavy as most plants are being offered increasing
volumes of surplus milk.

FLUID MILK: With a$6.00 drop in the BFP, Class prices in al orders will
be adjusting accordingly. Milk production and the amount of milk received by
manufacturers is increasing. Class | sales improved mostly in the East due to
winter storms. Many manufacturing schedules are at or near full capacity.

DRY PRODUCTS: NDM and Buttermilk markets are steady to weak with
producers in the East in the best position. Prices are unchanged to lower. The
whey market is steady and unchanged across the country. Manufacturing
schedules continue heavy as excess milk supplies continue to grow.

CCC: During the week of March 8 - 12, CCC purchased 4,882,167 pounds
of NDM from Western producers.

FEBRUARY AGRICULTURAL PRICES HIGHLIGHTS (NASS):
The index of prices paid by farmers for commodities and services, interest, taxes,
and wage rates in February 1999 was unchanged at 115. Compared with February
1998, the index was down 2 points (1.7%). The index of prices received by
farmers for dairy products declined 10 points during the month of February 1999
to 123. Compared with February 1998, the index was up 10 points (8.8%).0n
a 3.5% butterfat basis, prices received by farmers in February with changes

from January were: for All Milk, $15.64, down $1.36; Fluid Grade, $15.75,
down $1.37; and for Manufacturing Grade Milk, $12.79, down $1.93.

JANUARY 1999 DAIRY PRODUCTS HIGHLIGHTS (NASS):
Butter production was 122.3 million pounds in January, 7.7% above January
1998 and 20.3% above December 1998. American type cheese production
totaled 288.6 million pounds, 1.9% above January 1998 but 3.0% below
December 1998. Total cheese output (excluding cottage cheese) was 633.9
million pounds, 2.9% above January 1998 but 5.1% below December 1998.
Nonfat dry milk, for human food, totaled 119.2 million pounds, 14.9% above
January 1998 and 11.3% above December 1998. Dry whey production, for
human food, was 88.8 million pounds, 6.6% below January 1998 and 4.8%
below December 1998.

CONSUMER PRICE INDEX (BLS): The January Consumer Price
Index (CPI) for all food is 163.6 up 2.3% from January 1998. The dairy
products index, at 161.2 is up 8.7% from a year ago. The January to January
changes in selected dairy products are: fresh whole milk +10.2%, cheese +8.7%,
and butter +31.0%.

COMMERCIAL DISAPPEARANCE (ERS & AMS): Commercial
disappearance of dairy products during the period of October-December 1998
totaled 40.5 billion pounds, 3.2% more than the comparable period in 1997.
Comparing disappearance levels with a year ago: butter, American cheese,
other cheese, NDM and fluid milk products were al higher. During 1998,
commercial disappearance of dairy products was 2.5% above 1997 levels.

USDA NEWS RELEASE: On March 8, 1999, USDA announced a $200
million program to assist dairy farmers. Dairy farmers will get payments of
up to $5,000 each under the new Dairy Income Loss Assistance program.
USDA will make payments based on a dairy operation’s first 26,000 cwt. of
milk produced in 1998 or 1997, whichever is the highest, targeted to family-
sized operations.

MAILBOX MILK PRICES (USDA, DAIRY PROGRAMS): In
December 1998, mailbox milk prices reported for selected Federal milk orders
averaged $17.80 per cwt., $.33 more than the figure for the previous month.
On a regiond basis, the average prices and changes from the previous month
were: Northeast, $17.32, up $.35; Southeast, $18.71, up $.81 Midwest,
$18.17, up $.27 and West, $16.95 up $.29. Compared to December 1997,
mailbox milk prices increased $3.35 per cwt. on the average. Regiona changes
from the previous year were: +$3.14 in the Northeast, +$3.14 in the Southeast,
+$3.57 in the Midwest, and +$3.19 in the West.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
MAR 8 MAR 9 MAR 10 MAR 11 MAR 12 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.2850 $1.2850 $1.2950 $1.2975 $1.2975 $1.2920
(N.C) (N.C) (+.0100) (+.0025) (N.C) +.0125 (-.0010)
404 BLOCKS $1.3300 $1.3300 $1.3300 $1.3300 $1.3300 $1.3300
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
NONFAT DRY MILK
EXTRA GRADE $1.0375 $1.0375 $1.0350 $1.0325 $1.0325 $1.0350
(N.C) (N.C) (-.0025) (-.0025) (N.C) -.0050 (-.0025)
GRADE A $1.0500 $1.0500 $1.0500 $1.0500 $1.0500 $1.0500
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.3625 $1.3600 $1.3450 $1.3558
(N.C) (-.0025) (-.0150) -.0175 (N/A)

*Sum of daily changes. #Weekly averagesare simple averages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - March 8 - 12, 1999

MONDAY, MARCH 8, 1999

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.2500; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.2850

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED:NONE

BUTTER -- SALES: 1 CAR GRADE AA @ $1.3550; BIDS UNFILLED: 5 CARS GRADE AA: 1 @ $1.3625, 1 @ $1.3300, 1 @ $1.3100, 1 @ $1.3000, 1 @ $1.2000;
OFFERS UNCOVERED: 7 CARS GRADE AA: 1 @ $1.4150, 1 @ $1.4200, 1 @ $1.4250, 1 @ $1.4400, 1 @ $1.4500, 1 @ $1.4900, 1 @ $1.5000

TUESDAY, MARCH 9, 1999

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.2500; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.2950

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, MARCH 10, 1999

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.2950; 1 CAR 40# BLOCKS @ $1.2500; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $1.0350

BUTTER -- SALES: NONE; BIDS UNFILLED: 3 CARS GRADE AA: 1 @ $1.3225, 1 @ $1.3200, 1 @ $1.2000; OFFERS UNCOVERED: 2 CARS GRADE AA:

1 @ $1.3600, 1 @ $1.3625

THURSDAY, MARCH 11, 1999

CHEESE -- SALES: 4 CARS BARRELS: 3 @ $1.2950, 1 @ $1.2975; 2 CARS 40# BLOCKS: 1 @ $1.3275, 1 @ $1.3300; BIDS UNFILLED: 3 CARS BARRELS
@ $1.2950; OFFERS UNCOVERED: 3 CARS BARRELS: 2 @ $1.2975, 1 @ $1.3050; 1 CAR 40# BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $1.0325

FRIDAY, MARCH 12, 1999

CHEESE -- SALES: 10 CARS BARRELS: 5 @ $1.2975, 1 @ $1.2950, 3 @ $1.2975, 1 @ $1.2950; BIDS UNFILLED: 2 CARS BARRELS: 1 @ $1.2975,
1 @ $1.2400, 2 CARS 40# BLOCKS: 1 @ $1.2700, 1 @ $1.2500; OFFERS UNCOVERED: 4 CARS 40# BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: NONE; BIDS UNFILLED: 1 CAR GRADE AA @ $1.3200; OFFERS UNCOVERED: 7 CARS GRADE AA: 1 @ $1.3450, 2 @ $1.3575,

1 @ $1.3600,1 @ $1.4000, 1 @ $1.4500, 1 @ $1.5000

BUTTER MARKETS

JANUARY BUTTER PRODUCTION

During Janaury 1999, butter production in the United Statestotaled 122.3 million
pounds, 7.7% more than January 1998 and 20.3% higher than last month.
Production percentage changes versus last January for various states are:
CA -1.8%, MN +30.5, NY + 0.7%, OR +19.8%, PA +26.2%, WA +7.4%, and
WI +6.7%.

NORTHEAST

The market tone is mostly steady. Premium structures are unchanged to lower.
At the March 5 trading session of the CME, the butter close was up 1/2 cent to
$1.3625. Expanded three-day-a-week trading has increased interest in the butter
trade, yet actual salesare seasonally slow with spot trading at aminimum. Producer
stocks are adequate and building. Churning activity remains heavy with the
availableexcessvolumesof milk. Somebutter makersarestill searchingfor surplus
cream. Anticipation remains high for market demand during the upcoming
Lenten/Easter/Passover season.

CENTRAL

The butter market tone is mixed. Butter producers and handlers are now pricing
butter differently since cash butter trading has gone to 3 times a week at the CME
versus once a week. Basicaly there is no industry consensus on how butter should/
will be priced. Churning schedules in the Midwest are seasonaly quite active.

for current Lenten and upcoming Easter sales. Stocks are reported to be readily
available for near term needs. Butter producers are also putting additional
production away for future use. Some Midwestern buyers continue to look to other
areas of the country to secure additional bulk butter stocks.

WEST

Western butter price differentials firmed fractionaly this week. Print orders are
coming in very strong related to the Lenten season and the upcoming Easter
holiday. Bulk continues to clear reasonably well. A few churning operations are
building some stocks. Butter production is increasing seasonaly. Cream offerings
are heavy. Most surplus cream is clearing to the churns at this time. Interest from
ice cream accounts is expected to increase as we move into April because of the
calendar and because of pricing system changes that take place on April 1. The
fact of three days per week trading at the CME has not resulted in any kind of
consensus as to how butter/cream should be priced in the future.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
MARCH 5, 1999 CLOSE = $1.3625

Cream supplies are sufficient to the point that most plants are able to maintain STYLE NORTHEAST CENTRAL WEST
near capacity production schedules. Butter orders continue to develop quite well BULK 0TO+5 +1TO+3 5 TO-2
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE

40#BLOCKS BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 39% MOISTURE
1.3098 1.2766 1.0177 1.3407 0.1882

MARCH 6 5,909,313 11,020,845 15,414,774 4,062,819 5,271,254

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Themarkettoneisgenerally steady. Pricesareunchanged onnatural cheddar
items and dlightly higher on processed. For nearly amonth, the CME has
reported no changeon 40# bl ocks. Excessvolumesof milk encouragecheese
production with most plants running at full capacity. Output is steadily
increasing with some plants preparing aged product for summer and fall
markets. Cheesestocksareadequatefor the seasonally slow tofair demand.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.3300-1.8175

Cheddar SingleDaisies 1.3025-1.8175
Cheddar 40# Block 1.4725-1.6175
Process 5# L oaf 1.4825-1.6325
Process5# Sliced 1.5025-1.7325
Muenster 1.5100-1.8125

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarket issteady toweak. Currentinterestisunsettled onbarrels
and process after the recent barrel price decline at the CME. Some barrels
producers’ stocksremaintight for current commitmentswhileothersdohave
someavailable. Fast food promationshavebeenaiding processsales. Block
offeringsareabout adequateintheMidwest. Swisspricesarebeing adjusted
to reflect lower milk price. Cheese production remains seasonally heavy as
milkintakes, ingeneral, remainwell aboveyear agolevels. Milk continuesto
enter the region from other parts of the country for processing. Wisconsin
cheddar cheese output during January totaled 63.2 million pounds, down 1.8
million pounds (2.8%) from January 1998 and Minnesota produced 48.0
million pounds, up 2.2 million pounds (4.7%).

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,

WEST

Cheese prices are generally holding steady in the Western region. Recent
trendscontinuewith processcheeseinthetightest positionand natural styles
moreavailable. More cheeseisentering aging programs, but some contacts
wonder about the quality of some of the cheese going in and whether it will
actually make aged cheese. Tota U.S. cheese production in January was
estimated at 633.9 million pounds, up 2.9% from ayear earlier. Outputin
selected Western states compared to last year is as follows: California up
7.8%, |[daho up 11.4%, Utah up 17.9%, and Washington down 16.4%. Swiss
productionin January total ed 18.6 million pounds, virtually unchanged from
January 1998.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4425-1.7000
Cheddar 40# Block 1.4525-1.5925
Cheddar 10# Cuts 1.6425-1.8525
Monterey Jack 10# 1.6625-1.8150
Grade A Swiss Cuts 6 - 9# 2.3000-2.4800

FOREIGN

Prices are mostly unchanged. Domestic prices have held for the past two
weeks and some buyers are reentering the market for replacement volumes.
L ast week’ ssnow stormsin New England and predi cted snow fall thisweek
have some distributors very active thisweek. According to reports, prices
quoted on the EU cheese market havefallen sincethefirst of theyear. This
may be aresult of the typically slow early-year demand. Cheese output of
1998 inthe EU is projected to be up 0.5% from 1997.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf
Brick And/Or Muenster 5#

1.4725-1.9000
1.8000-1.8900

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

1.5925-2.1150
1.7825-2.1150
1.9275-2.4200
1.6625-2.2150
2.5400-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES MARCH 8 - 12, 1999

BARRELS $1.2825 - 1.3025 (NOMINAL
(-$.0025) (-.0025)
404 BLOCKS $1.3200 - 1.3600 (NOMINAL)

() Change from previous week. * If stedl, barrel returned.

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0

Blue : 2.6400-3.1400 : 1.6650-2.2750
Gorgonzola 1 3.2400-5.9400 : 2.3200-2.4900
Parmesan (Italy) ;. TFEWR : 3.0750-3.1050
Romano (Italy) : 2.1000-2.9000 : -0
Provolone (Italy) : 3.4400-5.5000 : 1.6650-1.9550
Romano (Cows Milk) : -0 : 2.8450-5.0800
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 25900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

03/08/99 17,662 97,596
03/01/99 16,171 : 103,484
CHANGE 1,491 -5,888
% CHANGE 9 -6
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FLUID MILK AND CREAM

EAST

Following the announcement of the February BFP, Eastern Milk Market
Administrators announced changesto their class prices. The February BFP
is$10.27, down $6.00 from January, thelargest singlemonth drop onrecord.
Inall EasternorderstheApril Class| & I priceswill be$6.00lower thanMarch.
The February Class |11 pricesare $6.01 below January in orders 1, 2, and 4,
and $6.00 lower in order 36. TheJanuary Class|I1-A is$12.80inorders1 &
2, $12.82 in order 4, and $12.78 in all other Eastern orders. The butterfat
differential is $0.139. Milk production is moving along typical seasonal
patternsand continuestoincrease. Output remainsheaviestintheGulf States
withmilk being divertedtonearby areastoalleviatesurplussupplies. Florida,
aregular importer, shipped out 100-11010ads. Favorableweather conditions
have encouraged production with heavy increases anticipated for next week.
MilkintheNortheast isnot being shipped out unlessnecessary asexcessmilk
supplies are diverted to manufacturing outlets. According to production
statisticsreported by NASS, total milk productionincreasedby 12.7and 11.6
percent from February to March in respective 1998 and 1997 years for the
Easternstatesof KY,VA,PA,FL, TX,VT,andNY. Class| salesand bottling
activity in the Northeast have increased due to arecent snow storm. Some
minor shipment delays were noted in the upper Northeast regions. Salesin
the Southeast remainslow. Class| and 1l milk priceshavereportedly slowed
movement and increased diversionsinto Class |11 manufacturing facilities.
Most plantscontinueto run at full capacity with cheese makersmoving quite
abit of milk for summer andfall aged production. Thecondensed skimmarket
ismostly steady to instances weaker dueto the product’ shigh price. Prices
areunchangedtolower. Somebuyersand usersarelookingforwardtoan April
dropinClassl| prices. Thecream market ismostly steady. Pricesaremixed
witha4centincreaseinbutter pricesat the CME and multiplesaregenerally
unchanged to lower. Cream supplies are adequate to plentiful for the fair
demand. Butter makerscontinuetoshowinterestincreamwithicecreamand
cream cheesemakersbeginning to show themsel vesonthemarket. Churning
activity remainsheavy asbutter makerspreparefor theupcoming holiday. Ice
cream production isseasonally fair.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast - 1.5668 - 1.7985
Delivered Equivalent Atlanta - 15747-1.8191 M 1.6290 - 1.6968
F.O.B. Producing Plants: Upper Midwest - 1.6827 - 1.7849

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast - 1.1500 - 1.5500

MIDWEST
WISCONSIN SPOT SHIPMENTS: LOADS
MARCH 05 - 11, 1999 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1998 0

The February 1999 BFP manufacturing milk pricewas$10.27 at a3.5%test,
down $6.00 from January. The $6.00 drop wasthelargest single month drop
on record. The February Class I11-A milk price in most of the Midwest is
$12.78, down 34 centsfrom January. Thebutterfat differential is$0.139. A
snow storm hit much of the Upper Midwest early this week which sparked
around of panic, retail buying of milk and other stapleswherethe stormwas
predicted to hit. Therefore, there was rush on Grade A milk deliveriesto
bottling plantsand stores. Thisdemand did easeastheweek progressed. Also,
many colleges are on or starting spring break which does impact bottling
schedules. Milk productionintheMidwestisincreasingandvolumesaremore
typical for May-June rather than February-March. The early-week surgein
bottling eased surplusvolumes slightly and pay pricesrangefromfifty cents

under Classupto Class. Despitethebumpinbottled milk sales, manufacturing
plants were still generally full and contacts expect them to stay that way
through spring. Thefluid cream market ismostly weak with ampleofferings
for low to fair Class I demand. Prices are dightly higher following last
Friday’ s increased butter close at the CME.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)

MAR 05 - 10 PREVIOUS YEAR
$ 33.50- 38.00 $ 33.00- 40.00
$140.00-220.00 $110.00-150.00

SLAUGHTER COWS
REPLACEMENT HEIFER CALVES

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
MAR 05 - 10 PREVIOUS YEAR

SLAUGHTER COWS $ 30.00- 43.25 $ 35.00- 41.00

WEST

Milk production in the southwestern part of the United States continues to
show steady growth. In southern most areas of theregion, milk receiptsare
indicating that peak prodcution is probably at hand while further north,
production continues to increase. Milk volumes throughout the entire
Southwest are reported to be heavy. Most milk handlers are reporting that
weather conditionsare nearly ideal for strong spring milk production. Milk
volumesareheavy to the point that most manufacturing facilitiesarerunning
at or very near capacity levels. At some plants, manufacturing schedulesare
being extended to processall of the milk offerings. Cream volumescontinue
tobereadily availabletolocal operations. For themost part, butter operations
areabsorbingthemajority of availablecreamasicecream productionstill has
not increased seasonally. Cream handlers anticipate increased ice cream
productiontheearly part of April. Weather patternsinthe Pacific Northwest
have moderated and turned more spring like. Spring floods remain a great
concern. Milk production continuesto bestrong and most plantsareanticipating
that by the end of March they will beat full capacity. Heifersremainintight
supply. Cullingratesarebeginningtoincreaseasmilk pricesbegintodecline
seasonally. Cull cow priceshaveincreased from their low point earlier this
year. Feed pricesremain very reasonable and some producersare beginning
tocontract feed needsfor thenew cropyear for thisfall andintonext year. Milk
producersare satisfied with thehay quality that they aregettinginrelationto
the price and to concentrate costs. Most snow is again gone from the milk
producingareasof Utahandldaho. Conditionsaresomewhat muddy and some
additional herd health concernsarenoted. Milk production continuestogrow
seasonally.

Average Daily Milk Production for the Month vs. The BFP
1998 - 1999 YTD

410 18
400 <, =17
§$0 — / \ 416
3 H
%330 /'//{ —158
5370 1 L | Average7 g
= erp | 148
=30 A H g
= i | J13
S350 A \ =
“ a0 IRy 112
30 I 7\/7 \ =11
> LALIL A Y
2 5 5 > c 5 9D ag =2 9 2 5 5 > c 5 0D a g > 9
s o =] o T o =] 3]
1822833558881 8288332§8:24
) )



DAIRY MARKET NEWS, MARCH8-12,1999

-5-

VOLUME66,REPORT 10

CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 03/11/99 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are steady to fractionally lower and the market tone remains weak.
Dryingfacilitiesarevery busy asvolumesof surplusmilk aremuch heavier than
expected for thistime of year. Spot demand isfair. Export interest continues
to be fairly good, but 1998/99 DEIP program-year (July-June) allocations for
NDM (84,212 MT) have been filled. Production of human food, NDM during
January totaled 119.2 million pounds, up 14.9% from January 1998 and up
11.3% from December. Month ending stocks, at 82.2 million pounds, are
21.0% below a year ago but 46.4% more than last month.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0100-1.0375 MOSTLY': 1.0100-1.0300

DRYBUTTERMILK-CENTRAL

Prices and the market tone are unchanged. Some traders note that there seems
to be alittle more interest from buyers. They attribute this to users having to
replenish depleted stocks. Producers report slow, steady spot demand.
Production levels are moderate to heavy. Dry buttermilk production during
January 1999 totaled 6.1 million pounds, up 8.3% from January 1998 and
24.5% higher than December 1998. Month ending stocks, at 5.0 million

pounds, are 33.9% more than a year ago and 23.2% more than last month.
BUTTERMILK: .6900-.7400

DRYWHEY -CENTRAL

Prices and the market tone are unchanged. However, there are afew, scattered
signs of weakness. Producers report decent movement and balanced stocks
while traders report slow demand and heavier than desired inventories.
Production remains heavy. Demand is slow to fair, but there are indications
that export interest isimproving. Export interest is, however, price sensitive.
Production of human food, dry whey during January 1999 totaled 88.8 million
pounds, down 6.6% from January 1998 and 4.8% less than December 1998.
Month ending stocks, at 40.4 million pounds, are 18.5% above ayear ago but
9.4% below last month.

NONHY GROSCOPIC: .1800-.1950 MOSTLY': .1800-.1900

ANIMALFEEDWHEY -CENTRAL

Little has changed in the animal feed market. Demand is till low and stocks
of “off grade” whey aremorethan ample. During January, production of animal
feed, dry whey totaled 7.3 million pounds, 11.4% more than last January and
6.4% more than December 1998. Month-ending stocks were 8.4 million
pounds, morethan doubleayear ago and 52.8% morethan last month. Reduced
lactose and minerals animal feed, dry whey production during January totaled
2.6 million pounds, 1.3% less than last year and 6.5% below December 1998.

MILKREPLACER: .1500-.1700
STANDARD: TFEWR

ROLLERGROUND: .1925-.2100
DELACTOSE (Min. 20%protein): .3075-.3375

LACTOSE - CENTRAL AND WEST

Prices are mostly unchanged to fractionally lower. The market toneis showing
a few more signs of weakness. Spot demand is slow to fair and stocks are
accumulating at some plants. Others, particularly those with contracts to fill,
are well balanced and see a steady market. Second quarter contracts are being
negotiated, but there is some question whether first quarter prices can be
maintained. Lactose production during January totaled 38.3 million pounds,
up 3.4%fromayear ago but 2.4% bel ow December 1998. Monthending stocks,
at 25.5 million pounds, are 21.3% higher than a year ago but 5.6% less than
last month. The following are regiona production totals, with changes from
1998: East North Central, 8.6 million pounds, -8.1%; West North Central, 13.5
million pounds, -14.7%, and West, 14.3 million pounds, +40.5%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1500-.2050 MOSTLY':.1600-.1750

WHEY PROTEIN CONCENTRATE-CENTRALANDWEST

Pricesareunchangedtolower and themarket toneissteady toweak. Production
levels are moderate to heavy and producer stocks are growing at more plants.
Demandisslow tofair. Production of human food, WPC during January totaled
26.6 million pounds, up 43.3% from January 1998 and 9.1% above December
1998. Manufacturers end-of-month stocks totaled 21.2 million pounds,
93.8% higher than a year earlier and 32.1% above a month ago.

EXTRA GRADE34%PROTEIN: .4600 - .5125 MOSTLY:: .4750 - .4975

NONFAT DRY MILK-WEST

Nonfat dry milk markets remain weak and unsettled. Prices are unchanged to
lower. Low/medium heat powder prices are below support levels. In many of
theseinstances, producersareclearing heavier than desired stocksat theselevels
and then once again firming their prices. Stocks of low heat powder are heavy,
while high heat volumes are minimal. For the most part, producers of NDM
are keeping milk volumes flowing by producing low heat powder versus high
heat at thistime. During the week of March 1 - 5, Western producers offered
3,793,992 poundsof NDM to the CCC under the price support program. During
January, production of NDM in Californiatotaled 51.0 million pounds, up 8.2%
from last year, and Washington output totaled 15.5 million pounds, up 27.3%
from a year ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9925-1.0200 MOSTLY: 1.0100 - 1.0150
HIGHHEAT: 1.0300-1.0500

DRY BUTTERMILK-WEST

Buttermilk powder markets remain weak. Buying interest is slow and
unaggressive. Churning schedulesin the Western part of the country are quite
active, thus heavy volumes of buttermilk are clearing to the dryer. Condensed
buttermilk salesarea so light. Buttermilk powder productionin January totaled
6.1 million pounds, up 8.3% from last year and 24.5% higher than December.
Stocks at the end of the month were reported at 5.1 million pounds, up 33.9%
from a year earlier and 23.2% higher than December.

BUTTERMILK: .6800-.7200 MOSTLY:: .7000 - .7200

DRYWHEY -WEST

No price changes are noted for Western whey powder. Domestic interest is
generally being called steady. Export interest is called mixed. Some contacts
are noting improved buyer interest while others are seeing some softnessin the
market. A new export tender should be finalized this week for the Japanese
market. January edible whey production for selected Western states compared
to last year is as follows: California down 1.5%, Utah down 12.3%, and
Washington down 11.4%.
NONHY GROSCOPIC:

.1900-.2100 MOSTLY: .1900-.2000

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended March 5, on powder salesof 9,338,965 poundsf.o.b.
California manufacturing plants was $1.0175 per pound. This compares to
6,981,071 pounds at $1.0198 for the previousweek ending February 26, 1999.
Pricesfor both periodswereinfluenced by the effect of long-term contract sales.
Compiled by the Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Themarket toneis steady toweak. Lower priceshave cleared product allowing
some stabilization to themarket. Pricesare unchangedtolower. Some contacts
see this as the potential bottom to the market and cannot forsee lower prices.
Productionis steady as milk volumes continueto increase. Producer stocksare
in balance with current demand. Movement is slow to fair with contracts and
some export activity offering the best interest. Drying schedules are heavy due
to the excessive milk supplies and lackluster condensed skim sales. Production
of human food, nonfat dry milk during January 1999 totaled 119.2 million
pounds, up 14.9% from January 1998 and up 11.3% from December 1998.
Month ending stocks, at 82.2 million pounds, are 21% below a year ago but
46.4% more than December.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0100 - 1.0500 MOSTLY: 1.0200 - 1.0400

HIGH HEAT: 1.0500 - 1.1500 MOSTLY: 1.0600 - 1.1100
DELVD SOUTHEAST:
ALL HEATS: 1.0400 - 1.1400

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

The market tone is steady to weak with mixed prices. Lower prices have
encouraged processors to divert product as fluid rather than drying. Withice
cream makers picking up more fluid buttermilk, dry product supplies are in
better balance. Demand continues slow with spot trading a a minimum.
Discounting is less prevalent at moderate to heavy production levels. Dry
buttermilk production during January 1999 totaled 6.1 million pounds, up 8.3%
from January 1998 and 24.5% higher than December 1998. Month ending
stocks, at 5.0 million pounds, are 33.9% more than ayear ago and 23.2% more
than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7150 - .7300
.7100 - .7750

DRY WHOLE MILK-NATIONAL

The market toneis steady with prices unchanged to mostly lower. A drop
inthe milk priceyielded lower whole milk prices. Producer stocksarein
balancewith current needs. The 1998/99 DEIP program-year (July-June)
allocations for whole milk have been filled. Dry whole milk production
during January 1999totaled 11.0 million pounds, down 13.9%from January
1998and 11.2% aboveDecember 1998. Monthendingstocks, at 5.7 million
pounds, are 13.7% below ayear ago but 10.9% more than last month.

F.O.B. PRODUCING PLANT: 1.1500 - 1.3200

DEIPBID ACCEPTANCE SUMMARY
JULY 1, 1998 THROUGH MARCH 5, 1999
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK --
CHANGE --
Program’s allocation has been filled.

84,212
7,908

MT (185,653,773 LBS)
MT (17,433,976 LBS)

WHOLE MILK POWDER -- 5,003 MT (11,029,613 LBS)
Program’s allocation has been filled.

CHEESE -- 3,011 MT (6,638,051 LBS)
BUTTERFAT -- 0 MT

REALLOCATED NDM -- 26,258 MT (57,888,386 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

The market tone is steady with prices generally unchanged. Excessive milk
volumes continue to encourage heavy cheese production. Export activity is
keeping whey suppliesin better balanceyet product remainslongin someareas.
Demand is slow with light spot trading. Production is anticipated to increase
as cheese plants are running at near full capacity levels. Production of human
food, dry whey during January 1999 total ed 88.8 million pounds, 6.6% lessthan
January 1998 and 4.8% | essthan December 1998. Month ending stocks, at 40.4
million pounds, are 18.5% above a year ago and 9.4% lower than December.

F.O.B. NORTHEAST: EXTRA GRADE .1800 - .1900
USPH GRADE A .1950 - .2100
DELVD SOUTHEAST: .2100 - .2250

ANIMAL FEEDWHEY -NORTHEAST

The market tone is steady and prices are too few to report. Light demand
continues as the livestock industry reduces its' need for feed products.
Movement is limited to regular shipments and light spot interest. Production
of animal feed, dry whey during January 1999totaled 7.3 million pounds, 11.4%
higher than a year ago and 6.4% more than December 1998. Month ending
stocks, at 8.4 million pounds, are 208.9% above a year ago and 52.8% higher
than last month.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

The market tone is steady with prices unchanged to lower. Excessive milk
suppliesallow for steady production. Producer stocksare adequate for the slow
to fair demand. Canned evaporated milk production during January 1999
totaled 29.1 million pounds, 27.7% lessthan January 1998 and 19.2% lessthan
December 1998. Month ending stocks, at 41.7 million pounds, are 8.7% more
than a year ago and 16.4% above last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein marketsand pricesare generally unchanged from last week. Themarket
tone remains unsettled and weak. Domestic buyers continue to report readily
available stocks from sourcing countries. For the most part, domestic users do
not anticipate any problems procuring and receiving rennet and acid shipments
for the balance of this and the second quarter of this year.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9000 - 2.0500
1.9000 - 2.0000
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FEBRUARY AGRICULTURAL PRICES HIGHLIGHTS
The index of prices paid by farmers for commodities and services, interest, taxes, and wage rates in February 1999 was unchanged at 115. Compared with February
1998, theindex wasdown 2 points (1.7 percent). The index of prices received by farmers for dairy products declined 10 points during the month of February 1999 to
123. Compared with February 1998, the index was up 10 points (8.8 percent).

On a 3.5 percent butterfat basis, prices received by farmersin February with changes from January were: for All Milk, $15.64 per hundredweight (cwt.), down $1.36;
Fluid Grade Milk, $15.75 per cwt., down $1.37; and for Manufacturing Grade Milk, $12.79 per cwt., down $1.93.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., FEBRUARY 1999 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton
JANUARY FEBRUARY FEBRUARY FEBRUARY FEBRUARY
1999 2/ 1998 2/ 1999 4/ 1998 2/ 1999 1998 1999 7/ 1998 8/ 1999 1998
CA 15.79 13.57 15.14 13.32 33.50 33.50 78.00 123.00
ID 14.10 13.25 10.75 13.66 34.10 34.00 72.00 102.00
M 17.71 14.43 16.94 14.82 PRICES 33.10 34.40 80.00 102.00
MN 16.56 14.64 12.11 14.50 35.50 36.70 64.00 89.00
PUBLISHED

NY 17.64 14.25 16.12 14.49 JANUARY, - - 105.00 108.00
OH 18.04 14.46 18.03 14.62 APRIL 33.00 34.90 96.00 116.00
PA 17.89 15.14 1811 15.21 JULY AND 35.60 36.00 11600  151.00
X 17.77 15.13 17.73 15.18 OCTOBER 34.30 35.30 88.00 63.00
WA 16.68 13.88 13.76 14.36 - - 101.00 117.00
WI 16.28 14.35 12.04 14.28 35.80 36.80 67.00 100.00
U.S. 17.00 14.38 15.64 14.38 34.60 36.00 79.00 97.20

1/ Prices converted to 3.5 percent butterfat. 2/ Partidly revised. 3/ Before deductions for hauling. Includes quality, quantity, and other premiums. Excludes hauling
subsdies 4/ Prdiminary. 5/ Animassold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., FEBRUARY 1999 WITH COMPARISONS 1/

ITEM FEBRUARY JANUARY FEBRUARY
1998 1999 2/ 1999 3/

PRICES (converted to 3.5 percent butterfat) received by farmersfor:

All milk Dal. per cwt. 14.38 17.00 15.64

Fluid grade milk Dol. per cwt. 14.48 17.12 15.75

Manufacturing grade milk Dol. per cwit. 13.04 14.72 12.79
INDEX NUMBERS for:

Prices received by farmers for dairy products (1990-92 = 100) Index 113 133 123

Prices paid by farmers for commodities and services, interest

taxes, and wage rates (1990-92=100) Index 117 115 115

PARITY PRICE for all milk Dol. per cwit. 29.10 30.00 30.30
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.45 27.33 27.60
MILK FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equa in value to one

pound of milk 4/ 2.75 4.09 3.85

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1999 is 91.1% of the parity price of al milk sold to plants, compared with 90.9%
in1998. 2/ Patidly revised. 3/ Preliminary. 4/ Reporting change; the feed price measure used to compute the previous data series has been discontinued. For this data
series, the price of the commercial prepared feed is based on current U.S. prices received for corn, soybeans, and afafa hay.

SOURCE: "Agricultura Prices," Pr 1 (2/99), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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JANUARY 1999 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 122.3 million poundsin January, 7.7 percent above January 1998 and 20.3 percent above December 1998. AMERICAN TYPE CHEESE production totaled 288.6 million pounds, 1.9 percent
above January 1998 but 3.0 percent below December 1998. TOTAL CHEESE output (excluding cottage cheese) was 633.9 million pounds, 2.9 percent above January 1998 but 5.1 percent below December 1998.
NONFAT DRY MILK production, for human food, totaled 119.2 million pounds, 14.9 percent above January 1998 and 11.3 percent above December 1998. DRY WHEY production, for human food, was 88.8 million

pounds, 6.6 percent below January 1998 and 4.8 percent below December 1998. ICE CREAM (hard) production totaled 57.6 million gallons, 0.8 percent below January 1998 but 4.7 percent above December 1998.
PRODUCTION OF DAIRY PRODUCTS
JAN 1999 PERCENT CHANGE FROM: JAN 1999 PERCENT CHANGE FROM:
YEAR
PRODUCT JAN DEC PRODUCT JAN DEC YEARTO
1.000LBS. 1998 1998 TO 1.000LBS. 1998 1998 DATE 1/
DATE 1/
BUTTER 122,276 7.7 20.3 7.7 DRY BUTTERMILK 6,066 8.3 24.5 -
CHEESE YOGURT (PLAIN AND FLAVORED) 109,703 -13.6 -1.7 -
AMERICAN TYPES 2/ * 288,638 1.9 -3.0 1.9 CONDENSED WHEY, SOLIDS CONTENT 7/

CHEDDAR 232,060 1.4 -2.6 1.4 SWEET-TYPE, HUMAN FOOD 6,206 -32.1 22.0 -
SWISS 18,647 - 54 - SWEET-TYPE, ANIMAL FEED 1,204 -48.5 -13.9 -
BRICK & MUENSTER 7,301 -19.4 -9.8 - DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 44,459 3.0 -24.3 - DRY WHEY, HUMAN FOOD 88,782 -6.6 -4.8 -
BLUE 4,386 47.1 26.4 - DRY WHEY, ANIMAL FEED 7,251 114 6.4 -
HISPANIC 6,162 53 -3.7 - REDUCED LACTOSE AND MINERALS
MOZZARELLA 200,543 6.3 -45 6.3 HUMAN FOOD 6,828 22.6 0.3 -
OTHERITALIAN TYPES 54,649 -1.4 -1.3 -1.4 ANIMAL FEED 2,607 -1.3 -6.5
TOTAL ITALIAN TYPES 255,192 45 -3.8 45 LACTOSE, HUMAN FOOD & ANIMAL FEED 38,279 3.4 -2.4 -
ALL OTHER TYPES 9,089 4.8 -10.8 - WHEY PROTEIN CONCENTRATE

TOTAL 633,874 29 -5.1 29 HUMAN FOOD 26,576 43.3 9.1 -
COTTAGE CHEESE, CURD 3/ 34,689 -3.6 0.3 - ANIMAL FEED 3,439 14.2 -4.1 -
COTTAGE CHEESE, CREAMED 4/ 25,922 -9.5 -9.9 -9.5 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
COTTAGE CHEESE, LOWFAT 5/ 26,814 -4.9 -0.8 -4.9 ICE CREAM (HARD) 57,637 -0.8 4.7 -0.8
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 6,825 55 -5.6 -

WHOLE MILK 29,142 -27.7 -19.2 - ICE CREAM, LOWFAT (SOFT) 13,518 -11.4 -17.2 -
DRY WHOLE MILK 10,980 -13.9 11.2 - ICE CREAM, LOWFAT (TOTAL) 20,343 -6.4 -13.7 -6.4
NONFAT DRY MILK, HUMAN FOOD 6/ 119,191 14.9 11.3 14.9 SHERBET (HARD) 3,181 -8.0 -4.7 -8.0
DRY SKIM MILK, ANIMAL FEED 401 18.6 20.4 - YOGURT 5,792 -1.8 -2.3 -1.8
MANUFACTURERS' STOCKS, END OF MONTH 8/
i]&;\é PERCENT OF: i]&;\é PERCENT OF:
PRODUCT 1,000 JAN DEC PRODUCT 1,000 JAN DEC
LBS. 1998 1998 LBS. 1998 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 21,197 93.8 32.1

DRY WHEY, HUMAN FOOD 40,405 18.5 -9.4 ANIMAL FEED 2,262 87.3 46.1

DRY WHEY, ANIMAL FEED 8,412 208.9 52.8 CANNED EVAPORATED & CONDENSED WHOLE MILK 41,710 8.7 16.4

REDUCED LACTOSE & MINERALS-HUMAN & ANIMAL 9/ 10,248 19.1 4.0 DRY WHOLE MILK 5,724 -13.7 10.9
LACTOSE, HUMAN FOOD & ANIMAL FEED 25,540 21.3 -5.6 NONFAT DRY MILK FOR HUMAN FOOD 82,242 -21.0 46.4
DRY BUTTERMILK, TOTAL 5,041 33.9 23.2 DRY SKIM MILK FOR ANIMAL FEED 1,291 63.6 20.1

1/ 1999 cumulative as percent change of 1998 cumulative. 2/ Wholemilk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Mostly used for processing into creamed or lowfat cottage
cheese. 4/ Fat content 4 percent or more. 5/ Fat content less than 4 percent. 6/ Includes combined Minnesota and Wisconsin production of 2,916,000 Ibs. 7/ Final marketable product only. Does not include quantity
used or shipped to another plant for further processing into dry whey or modified whey products. 8/ Stocks held by manufacturers at all pointsand in transit. 9/ Reduced lactose and minerals stocks combined to avoid
disclosure of individual operations. * Includes combined Minnesota and Wisconsin production of 128,346,000 Ibs.

SOURCE: "Dairy Products," Da 2-6 (3-99), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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BASIC FORMULA PRICE. TheBasic FormulaPricefor February 1999 is $10.27 per hundredweight at 3.5 percent butterfat. The February Basic Formula Priceisthe January base month Minnesota-Wisconsin
(M-W) price of $14.72 at 3.5 percent minus a change of $4.45, which is the change in the butter/powder/cheese formula from January to February 1999. The February 1999 Basic Formula Price is $6.00 less than
last month and $3.05 less than the February 1998 Basic Formula Price. This Basic Formula Priceisthe Class |11 price for February 1999 and isto be used in April 1999 for establishing minimum Class| (fluid use)
pricesand minimum Class| prices under Federa milk orders. To arrive at theminimum Class | price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the Southeastern
Foridaorder, isadded to thisbasic formulaprice. To arrive at the minimum Class || pricefor al markets, adifferential of $0.30 is added to this basic formula price. For those orders which adjust blend prices for butterfat
contents varying from 3.5 percent, the producer butterfat differentid per 0.1 percent butterfat is 13.9 cents. MILK COMPONENT CONTENTS. For the January 1999 base month M-W price, the butterfat content

FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

was 3.91 percent, protein 3.26 percent, and solids-not-fat 8.66 percent. For the February 1999 Basic Formula Price, the butterfat content was 3.87 percent, protein 3.23 percent, and solids-not-fat 8.63 percent.

FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/

FEBRUARY MARCH | APRIL
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1999 | 1998 | 1999 | 1998 1999 | 1998 1999 | 1998 1999 | 1998 1999 1999 1999
DOLLARS DOLLARS

New England (Boston) 13/ 2058 1653 17.64 1359 1029 1334 1280 1291 | 1951 1649  16.57 1351 1057
New York/New Jersey (NY City) 24/ 2048 16.43 17.72 1367 10.37 1342 1288 1299 | 1941 1639  16.65 1341  10.65
Middle Atlantic (Philadelphial

Baftimorel\W. ashi(n aton, Dpc) 45/ 2037 1632 17.64 1359 1031 1336 1282 1293 | 1930 1628  16.57 1330 1057
Carolina (Charlotte) 5 20.42 1637 17.64 1359 1027 1332 1278  12.89 | 1935 1633 16.57 13.35 1057
Southeast (Atlanta/Birmingham) 7 20.42 1637 17.64 1359 1027 1332 1278 1289 | 1935 1633  16.57 1335 1057
Upper Florida (Jacksonville/Tallahassee) 6 2092 16.87 17.64 1359 10.27 13.32 19.85 1683 1657 1385 1057
TampaBay 12 2122 1717 17.64 1359 10.27 13.32 2015 1713 1657 1415 1057
Southeastern Florida (Miami) 13 2152 17.47 __17.64 1359 10.27 _ 13.32 2045 17.43 1657 14.45 1057
Michigan Upper Peninsula (Marquette) 44 18.69 14.64 1764 1359 1027 1332 1278 1289 | 1762 1460  16.57 11.62 1057
Southern Michigan (Detroit) 406/ 19.09 1504 1764 1359 1027 1332 1278 1289 | 1802 1500  16.57 12.02 1057
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 19.34 1529 1764 1359 1027 1332 1278 1289 | 1827 1525  16.57 1227 1057
Ohio Valley (Columbus) 33 19.38 1533 17.64 13.59 1027 1332 1278  12.89 | 1831 1529  16.57 12.31 1057
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
FEBRUARY MARCH | APRIL
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1999 | 1998 | 1999 | 1998 | 1999 | 1998 1999 | 1998 1999 | 1998 1999 1999 1999
DOLLARS DOLLARS

Indiana (Indianapolis) 49 19.24 1519 1764 1359 1027 1332 1278  12.89 1817 1515 1657 1217 1057
Chicago Regional 30 18.74 1469 1764 1359 1027 1332 1278  12.89 17.67 1465 1657 11.67 1057
Central Illinois (Peoria) 50 1895 1490 1764 1359 1027  13.32 17.88  14.86 1657 11.88  10.57
S. lllinois/E. Missouri (Alton) 32 19.26 1521 17.64 1359 1027  13.32 1819 1517 1657 1219 1057
Louisville/L exingtor/Evansville 46 1945 1540 1764 1359 1027 1332 1278  12.89 18.38 1536  16.57 12.38  10.57
Upper Midwest (Minneapolis) 68 1854 1449 1764 1359 1027 1332 1278  12.89 17.47 1445 1657 11.47 1057
E. South Dakota (Sioux Falls) 76 1884 1479 1764 1359 1027  13.32 17.77 1475 1657 11.77 1057
lowa (Des Moines) 79 1889 1484 1764 1359 1027 1332 1278  12.89 17.82 1480 1657 11.82 1057
Nebraska/W. |A. (Omaha/Sioux City) 65 19.09 1504 1764 1359 1027 1332 1278  12.89 18.02 15.00  16.57 12.02  10.57
Greater Kansas City 64 19.26 1521 17.64 1359 1027  13.32 1819 1517 1657 1219 1057
Southwest Plains (Oklahoma City) 106 2011 1606 1764 1359 1027 1332 1278  12.89 19.04 1602 1657 13.04 1057
Texas (Déllas) 126 2050 1645 1764 1359 1027 1332 1278  12.89 19.43 1641 1657 1343 1057
Eastern Colorado (Denver) 137 20.07 1602 1764 1359 1027 1332 19.00 1598 1657 13.00  10.57
Western Colorado (Grand Junction) 134 19.34 1529 1764 1359 1027  13.32 1827 1525 1657 12.27  10.57
SW Idaho/Eastern Oregon (Boise) 135 1884 1479 1764 1359 1027 1332 1275 1280 | 17.77 1475 1657 11.77 1057
Great Basin (Salt Lake City) 139 19.24 1519 1764 1359 1027  13.32 1817 1515 1657 1217 1057
Central Arizona (Phoenix) 131 19.86 1581 17.64 1359 1027 1332 1275 1280 | 1879 1577 1657 1279 1057
New Mexico/West Texas (Albuquerque) 138 19.69 1564 1764 1359 1027 1332 1278 1289 | 1862 1560  16.57 12.62 1057
Pacific Northwest (Seattle/Portland) 124 1924 1519 1764 1359 1027 1332 1275 1280 | 1817 1515 16.57 12.17  10.57
SIMPLE AVERAGE 19.66 1561 1764 1359 1028 1333 1278 1288 | 1859 1557  16.57 1259  10.57

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in April 1999 is $13.51 per 100 pounds or $1.16 per gallon ($13.51 divided by 11.63 equals $1.1617).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. This assessment appliesto all persons who process and
market more than 500,000 pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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ANNOUNCED COOPERATIVE AND MINIMUM FEDERAL ORDER CLASS | PRICES IN SELECTED CITIES 1/
CITY MAR 1997 MAR 1998 FEB 1999 MAR 1999
Federd Coop. Differ- Federd Coop Differ- Federd Coop Differ- Federd Coop Differ-
Order ence Order ’ ence Order ’ ence Order ’ ence
Dollars Per Hundredweight

Atlanta, GA 15.02 16.53 151 16.33 17.33 1.00 20.42 21.57 1.15 19.35 20.50 1.15
Batimore, MD 14.97 16.02 1.05 16.28 17.73 1.45 20.37 21.12 0.75 19.30 20.05 0.75
Boston, MA 15.18 16.31 1.13 16.49 17.12 0.63 20.58 21.06 0.48 19.51* 19.99 0.48
Carbondale, IL 13.95 16.07 212 15.26 17.16 1.90 19.35 20.71 1.36 18.28 19.64 1.36
Charlotte, NC 15.02 17.26 2.24 16.33 17.33 1.00 20.42 21.57 1.15 19.35 20.50 1.15
Chicago, IL 13.34 15.32 1.98 14.65 16.68 2.03 18.74 20.67 1.93 17.67 19.60 1.93
Cincinnati, OH 14.05 15.55 1.50 15.36 17.11 1.75 19.45 21.20 1.75 18.38 20.13 1.75
Cleveland, OH 13.94 15.24 1.30 15.25 17.00 1.75 19.34 20.84 1.50 18.27 19.77 1.50
Ddlas, TX 15.10 15.66 0.56 16.41 16.66 0.25 20.50 20.75 0.25 19.43 19.68 0.25
Denver, CO 14.67 14.82 0.15 15.98 16.13 0.15 20.07 20.32 0.25 19.00 19.25 0.25
DesMoines, IA 13.49 15.01 1.52 14.80 16.23 143 18.89 19.74 0.85 17.82 18.67 0.85
Detroit, M| 13.79 14.52 0.73 15.10 16.10 1.00 19.19 20.19 1.00 18.12 19.12 1.00
Hartford, CT 15.08 16.21 1.13 16.39 17.02 0.63 20.48 20.96 0.48 19.41* 19.89 0.48
Houston, TX 15.64 16.20 0.56 16.95 17.20 0.25 21.04 21.29 0.25 19.97 20.22 0.25
Indianapolis, IN 13.84 15.56 1.72 15.15 16.99 1.84 19.24 20.79 1.55 18.17 19.72 1.55
Kansas City, MO 13.86 15.33 1.47 15.17 16.55 1.38 19.26 20.01 0.75 18.19 18.94 0.75
Louisville, KY 14.71 15.36 0.65 16.02 17.02 1.00 19.45 20.55 1.10 18.38 19.48 1.10
Memphis, TN 2/ 14.05 15.30 1.25 15.36 16.26 0.90 20.11 20.91 0.80 19.04 19.84 0.80
Miami, FL 16.12 18.96 2.84 17.43 19.89 2.46 21.52 23.89 2.37 20.45 22.82 2.37
Milwaukee, WI 13.25 15.23 1.98 14.56 16.59 2.03 18.65 20.58 1.93 17.58 19.51 1.93
Minneapolis, MN 13.14 14.63 1.49 14.45 15.82 1.37 18.54 19.37 0.83 17.47 18.30 0.83
New Orleans, LA 15.59 16.48 0.89 16.90 17.25 0.35 20.99 21.44 0.45 19.92 20.37 0.45
Oklahoma City, OK 14.71 15.60 0.89 16.02 16.77 0.75 20.11 20.86 0.75 19.04 19.79 0.75
Omaha, NE 13.69 15.16 1.47 15.00 16.38 1.38 19.09 19.84 0.75 18.02 18.77 0.75
Philadelphia, PA 15.03 16.03 1.00 16.34 17.76 1.42 20.43 21.15 0.72 19.36 20.08 0.72
Phoenix, AZ 14.46 14.46 0.00 15.77 15.77 0.00 19.86 19.86 0.00 18.79 18.79 0.00
Pittsburgh, PA 13.94 14.74 0.80 15.25 16.45 1.20 19.34 19.84 0.50 18.27 18.77 0.50
St. Louis, MO 13.95 16.07 212 15.26 17.16 1.90 19.35 20.71 1.36 18.28 19.64 1.36
Sdt Lake City, UT 13.84 13.99 0.15 15.15 15.30 0.15 19.24 19.49 0.25 18.17 18.42 0.25
Sesdttle, WA 13.84 14.14 0.30 15.15 15.58 0.43 19.24 19.62 0.38 18.17 18.55 0.38
Spokane, WA 13.84 14.14 0.30 15.15 15.58 0.43 19.24 19.62 0.38 18.17 18.55 0.38
Springfield, MO 14.13 15.08 0.95 15.44 16.44 1.00 19.53 20.28 0.75 18.46 19.21 0.75
Washington, DC 14.97 16.02 1.05 16.28 17.73 1.45 20.37 21.12 0.75 19.30 20.05 0.75
Simple Average 14.37 15.55 1.18 15.68 16.79 1.11 19.77 20.66 0.89 18.70 19.59 0.89

*NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94 for the period July 1997 to date. The Compact obligation is $16.94 |ess the Federal order Class| price shown for
Boston. The effective Class| pricelevel isthe Federd order price at location plus the Compact obligation plus the figure shown under the column labeled “ Difference”. When the Federa order Class| price
shown for Boston is higher that the Compact Class| price, the Compact price is not effective.

1/ Class| prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to all of the Class| salesin these city markets. Announced prices may
not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually paid by handlers.
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CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products |  Fresh Whole Milk Cheese Butter Meaténpé’g;gs' Fish
Year

CPI 2/ CES.Q/ CPI 2/ CES.Q/ CPI 2/ CES.Q/ CPI 2/ CES.Q/ CPI 2/ CES.Q/ CPI 2/ CES.Q/
NOV 1998 162.1 2.3 155.9 6.1 151.9 4.1 158.2 7.4 187.0 51.5 147.9 -0.9
DEC 1998 162.3 2.3 157.6 6.6 155.2 6.4 159.0 7.2 168.9 31.7 147.3 -0.7
JAN 1999 163.6 2.3 161.2 8.7 160.5 10.2 161.4 8.7 163.3 31.0 146.4 -1.3

U.S. City Average Retail Prices
Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
Month 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997 1998 1997
Dollars

NOVEMBER 2.800 2.678 2.651 2.427 3.623 2.360 3.803 3.497 3.657 3.392 3373 2928
DECEMBER 2.859 2.672 2.758 2.409 3.176 2.430 3.738 3.439 3.759 3.458 3.301 3.022
1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998
JANUARY 2.940 2.632 2.852 2.577 3.002 2.353 3.814 3.538 3.748 3518 3379  3.041

NA = Not available. 1/ "CPI Detailed Report," "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best used
to measure the price level in aparticular month. To measure price change over time, the CPI is more appropriate. 2/ The standard reference base period for these indexesis 1982-1984
=100; except Other Dairy Products which is Dec. 1997 = 100. 3/ Percent change over previousyear. 4/ Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size
and type of package. 7/ Per pound, cheddar cheesein any size and type of package and variety (sharp, mild, smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.

COMMERCIAL DISAPPEARANCE: TOTAL MILK AND SELECTED DAIRY PRODUCTS--OCTOBER-DECEMBER AND YEAR-TO-DATE 1997-98 1/

Oct.-Dec. Percent Oct.-Dec. Percent Jan.-Dec. Percent Jan.-Dec. Percent
Item 1997 change 4/ 1998 change 4/ 1997 change 4/ 1998 change 4/
Million Pounds
MILK
Production 38,031 0.4 38,937 24 156,091 1.6 157,441 0.9
Marketings 37,671 0.5 38,597 25 154,662 17 156,091 0.9
Beginning Commercia Stocks 2/ 5,939 20.3 5,793 -25 4,704 14.8 4,889 3.9
Imports 2/ 882 -12.2 1,410 59.9 2,696 -74 4,591 70.3
Total Supply 3/ 44,492 24 45,800 2.9 162,062 1.9 165,571 2.2
Ending Commercia Stocks 2/ 4,889 3.9 5,274 7.9 4,889 3.9 5,274 7.9
Net Removals 2/ 391 19579 49 -87.5 1,090 1,152.9 366 -66.4
Commercia Disappearance 3/ 39,212 1.3 40,477 3.2 156,083 11 159,931 25
SELECTED PRODUCTS5/
Butter 287.6 -76 294.0 2.2 1,108.7 -5.7 1,095.7 -1.2
American Cheese 815.4 0.4 838.6 2.8 3,268.7 15 3,329.7 1.9
Other Cheese 1,185.5 35 1,233.5 40 4,365.6 3.2 4451.1 2.0
Nonfat Dry Milk 1945 -75 207.8 6.8 893.9 -11.2 855.2 -4.3
Fluid Milk Products 6/ 14,163.3 0.2 14,206.3 0.3 55,382.4 -0.1 55,1745 -0.4

1/ Commercia disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and
USDA donations of dairy products. Disappearance is aresidua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use,
stocks, and imports. 2/ Milk-equivaent, milkfat besis. Calculated using slightly different factors than previoudly. Further changes may be made astechnical parameters
becomeavailable. 3/ Totals may not add because of rounding. 4/ From year earlier on adaily average basis. 5/ Commercia disappearance in product pounds. 6/ Sales.
Estimate based on actual salesin Federal milk order marketing areas and California. These sales figures have not been adjusted for calendar composition. SOURCE:
Economic Research Service, USDA. Huid milk products- Agricultura Marketing Service, USDA. Thisinformation is now available through ERS AutoFAX. To request
adocument, dial (202) 694-5700 and enter document number 11521 when prompted.
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GLICKMAN ANNOUNCES RELIEF FOR DAIRY FARMERS AS MILK PRICES FALL

SPRI NGFI ELD, 1L, March 8, 1999 -- Agriculture Secretary Dan
G ickman today announced a $200 million program to assist dairy
farmers facing greatly reduced mlk prices. Dairy farners wll get
payments of up to $5,000 each under the new Dairy |ncome Loss
Assi stance program

The fall in the basic fornmula price (BFP) for mlk, the US
Departnent of Agricultures benchmark dairy indicator, announced
March 5, was the sharpest nonthly decline of mlk prices ever, and
nore than tw ce the previous record nonthly decline. As a result,
USDA expects farmers’ mlk receipts to be substantially | ower over
t he next several nonths.

“Smal l er dairy farnmers are already being hurt by conditions beyond
their control,” said Aickman, in remarks to the National Farners
Union today. “Mre declines in the price of mlk wll put many of
themin serious financial difficulties. This paynent programw ||
hel p many of them survive this decrease in prices.”

Under dickman’s plan, USDA w il make paynments based on a dairy
operations first 26,000 hundredweight (cw) of mlk produced in
1998 or 1997, whichever is the highest, targeted to fam|ly-sized
operations, the plan is based on a | evel roughly equivalent to the
annual production of a herd of 150 cows.

Al dairy farnmers who produced mlk during the last quarter of
cal ender year 1998 are eligible. The final paynent rate per
hundredwei ght, wIll be calculated after sign-up ends. But
currently, USDA estimates that it will be between 18 and 20 cents
per cw, and that maxi num benefits under the programw || be about
$5, 000 per dairy operation.

Farmers may apply at their |ocal USDA Farm Service Agency office
fromApril 12 until My 21, 1999. USDA will publish further program
details in the federal register soon.
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
DECEMBER 1998, WITH COMPARISONS

In December 1998, mailbox milk prices reported for selected Federal milk orders averaged $17.80 per cwt., $.33 more than
the figure for the previous month. On aregional basis, the average prices and changes from the previous month were:
Northeast, $17.32, up $.35; Southeast, $18.71, up $.81 Midwest, $18.17, up $.27 and West, $16.95 up $.29. Compared
to December 1997, mailbox milk pricesincreased $3.35 per cwt. on the average. Regional changes from the previous year
were: +$3.14 in the Northeast, +$3.14 in the Southeast, +$3.57 in the Midwest, and +$3.19 in the West.

. Mailbox Milk Price 2/
Federal milk order 1/ December 1997 | November 1998 | December 1998
Dallars per hundredweight
New England 14.08 16.66 17.01
New Y ork-New Jersey 14.15 17.13 17.58
Middle Atlantic 14.38 17.09 17.08
Northeast Average 3/ 14.18 16.97 17.32
Carolina 15.33 17.88 18.57
Southeast 14.81 17.26 18.06
Florida 4/ 17.21 19.18 20.14
Southeast Average 3/ 15.57 17.90 18.71
Southern Michigan 14.29 17.19 17.30
Eastern Ohio-Western Pa. 14.48 17.33 17.85
Ohio Valley 14.49 17.25 17.82
Indiana 14.48 17.22 17.64
Chicago Regiona 5/ 14.75 18.21 18.40
S. lllinois-E. Missouri 14.32 16.89 17.63
Louis.-Lex.-Evans. 14.46 17.09 17.90
Upper Midwest 5/ 14.68 18.33 18.54
Nebraska-Western lowa 14.40 17.52 17.98
lowa 14.50 17.98 18.07
Midwest Average 3/ 14.60 17.90 18.17
Texas 14.59 17.07 17.39
Southwest Plains 13.84 16.53 17.02
Eastern Colorado 13.47 16.93 17.42
S.W. Idaho-E. Oregon 13.57 16.86 17.55
Great Basin 12.99 16.69 17.00
New Mexico-West Texas 13.54 16.28 16.72
Pacific Northwest 13.48 16.43 16.41
West Average 3/ 13.76 16.66 16.95
All-Market Average 3/ 14.45 17.47 17.80

1/ Federd milk ordersfor which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing themilk. Priceisreported at the market average butterfat test. 3/ Weighted average of the information for
the orders listed in the region or for al selected orders combined. 4/ Weighted average of the information for the Upper
Florida, Tampa Bay, and Southeastern Horidaorders. 5/ May include payments for milk that, while normally associated with
the market, was not pooled due to disadvantageous price relationships.



DAIRY MARKET NEWS, MARCH 8 - 12, 1999

-15

VOLUME 66, REPORT 10

CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF MARCH 8 - 12 1999 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 02/26/99 : LAST YEAR
BUTTER :
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK -
Nonfortified 4,882,167 - 0- 4,882,167 21, 391, 152 37, 816, 208 - 0- - 0-
Fortified - 0- -0- - 0- - 0- -0- -0- -0-
TOTAL 4, 882, 167 - 0- 4, 882, 167 21,391, 152 37,816, 208 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF MARCH 8 - 12, 1999 = 1.1 56.8 COVPARABLE WEEK | N 1998 = 0.4
CUMULATI VE SI NCE OCTOBER 1, 1998 = 4.7 249.0 CUMULATI VE SAME PERI OD LAST YEAR = 8.3
CUMULATI VE JANUARY 1 - MARCH 12, 1999 = 4.7 247.8 COVPARABLE CALENDAR YEAR 1998 = 6.6
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64
CCC ADJUSTED PURCHASES SI NCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE NONFAT DRY M LK LK EQUI VALENT

REG ON 1998/ 99 1997798 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 R 1997/ 98

M DVEST - 0- - 0- - 0- - 0- - 0- : 2,000, 043 .0 5.3
WEST - 0- - 0- - 0- - 0- 21, 391, 152 : 35,705,990 100 0 94. 4
EAST - 0- - 0- - 0- - 0- - 0- : 110,175 0.0 0.3
TOTAL - 0- - 0- - 0- - 0- 21,391, 152 ;37,816,208 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1999

MANUFACTURI NG M LK:  Average Test 3.67% - $9.90 per cwt.; 3.5%- $9.80

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1000; 500# Barrels $1.0700;
NONFAT DRY M LK: Nonfortified $1.0100;

Process American 5# $1.1525;
Fortified $1.0200; Instant $1.1675

Process Anmerican 2# $1.1925

Dairy Cow & Total Cow Slaughter under Federal lInspection,

WEEK : SINCE JAN 1: VEEK :

Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 10
1999-Dairy cows HD (000) 0.3 1.0 6.5 5.9 19.6 2.3 2.9 0.7 10.1 3.2 52.
1998-Dairy cows HD (000) 0.3 1.6 6.0 6.4 19.5 3.6 2.9 1.2 11.7 3.4 56.
1999-All cows HD (000) 0.3 1.0 8.7 15.0 27.4 14.0 16.3 4.3 11.0 7.0 105.
1998-All cows HD (000) 0.3 1.6 8.2 15.0 28.0 13.4 16.3 6.1 12.8 6.6 108.

SOURCE: The sl aughter data are gathered and tabulated in a cooperative
Service, and the National Agricultural Statistics Service, all of USDA.

jon 1--ME, NH, VT, CT, MA, and RI;

effort by the Agricu

1/ States included in regions are as follows: Re

U S. TOTAL

5 369.9
6 472.2
1 899.4
5 970.1

Itural

5
5

% DAIRY OF ALL

0.0
2.2

Mar ket i ng Service,

SI NCE JAN 1
41.1
48.7

by Regions & U.S.., for Week Ending 02/21/99 & Comparable Week 1998 1/ 2/

The Food Safety and Inspection

Regi on 2--NY and NJ; Re |0n 3--DE, PA, W, VA, and MD; Region

Regi on 7--1A, NB, KS, and MO, Regi on

4- - KY, , AL, MS, and FL; Region 5-- oH, IN IL W, and M\ Reglon 6--TX, OK, NM AR and L
8--MI. W, CO UT, ND, and SD Regi on 9--CA, Nv, AZ, and HA Reglon 10--1D, OR ~and WA. 2/ Totals may not add due to roundi ng.
CCC MARKET PRICE PURCHASES 3/3
APRIL DELIVERY
MOZZARELLA
LTTE SHRE 120, 960 $1.5475- 1. 5660

CUMULATI VE TOTAL CHEESE PURCHASES SINCE 10/1/98 = 41, 342,511

BASTC FORMULA PRICE (BFP),

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12. 96 13.29
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14.77 14.99 15.10 16. 04 16. 84 17.34
1999 16. 27 10. 27

THI'S COVPARES TO 41, 107, 285 DURI NG THE COVPARABLE PERI OD LAST YEAR.
MAY_T995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)



