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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILE EXCHANGE CASHMARKETS (2/26):
BUTTER: Grade AA closed at $1.3575 (+.0175).

CHEESE: Barrelsclosed at $1.2950 and blocks at $1.3300. Theweekly
averagefor barrelsis$1.2950 (+.0037) and blocks, $1.3300 (N.C.).
NONFAT DRY MILK: ExtraGrade closed at $1.0375 and Grade A at
$1.0500. Theweekly averagefor ExtraGradeis$1.0375(N.C.) and Grade
A is$1.0500 (N.C.).

BUTTER: The market tone is mixed. Many butter producers and
handlerswere surprised at the increases of the past two weeksin the cash
trading level of Grade AA buitter at the Chicago Mercantile Exchange. For
most butter producers, stock level sareinbal ancefor current needswith some
ableto put additional production away for futureuse. Butter productionis
seasonally heavy in most areas of the country. Cream volumesare, for the
most part, readily availableto butter operations from local and out of area
sources. Printbutter buyinginterestisimprovingasL entenand Easter orders
develop. Scatteredretail featureactivity isbeing scheduledinvariousareas
of the country which, in the past, has cleared good volumes of print butter.
Printersareal sorememberingwhat priceswereduringthepast Thanksgiving/
Christmasperiod and hopeful that consumer buying patternswill improve.

CHEESE: Thecheese market issteady. Buyerscontinueto replenish
depletedinventoriesat current prices. Cuttersand processorscanfill orders
withaminimal needfor overtime. Sometraderscontinuetofedl that prices
may declineif ordersslow. Overall cheese offeringsare adequate, though
heavier offeringsareavailableon somevarieties. Cheeseproductionremains
seasonally heavy as milk intakes continue to rise throughout the country.

FLUID MILK: Milk productionisincreasing at varying ratesin most
sections of the country. Thelargest gains seem to bein the Southern and
Westernmost regions. Milk volumesarewell above anticipated |evelsand
most contacts associate current volumelevelswith their typical flush time
of year. Bottled milk salesareslow tofair which leavesexcessivevolumes
of surplus milk moving to manufacturing facilities. Most of these plants

areoperating at or very near capacity. Contactsnotethat recent mergers/
sales have resulted in manufacturing plant closings which, if till in
operation, would/could ease the pressure of the growing milk supply.
Surplusmilkismovinginterregionally tofind outletsand often at attractive
prices. Condensed skim pricesaresteady tolower and demandisslow. The
fluid cream market is slightly improved, but increasing prices may put
downward pressure on short term demand.

DRY PRODUCTS: Thedry dairy product marketsarelittle changed
from last week. Nonfat dry milk isweak and lower pricesarereportedin
all regions. Selling pricesat the new support purchaselevelsof $1.01 are
morecommoninall regions. Buyersarestill alittlecautiousand many are
buying onanasneeded basis. Productionlevelsareupinall regions. The
dry whey and WPC marketsarefully steady. Pricesareunchanged. Dry
whey production isfairly steady at heavy levels. Buying interest is up
dlightly, but many inquirersarejust shopping. Thedry buttermilk market
isstill very weak. Production continuesto outpace demand and stocksare
building. Demandis, at best, slow.

CCC: Duringtheweek of February 22 - 26, CCC purchased 6,744,494
poundsof NDM from Western producers. Thisweek’ stotal isthelargest
weekly NDM purchase since July 1998.

ANNUAL MILK PRODUCTION (NASS): For 1998, U.S. milk
productiontotaled 157.4 billion pounds, 0.9% morethan 1997. Milk cow
numbers at 9.2 million head are down 1% from a year earlier. Milk
production per cow averaged 17,192 pounds, 1.9% more than 1997.

COLD STORAGE (NASS): U.S. cold storage holdingsof butter on
January 31, 1999, total 58.4 million pounds, morethan doubleamonthago
and 71.0% above January 1998. Natural American cheese holdingstotal
411.3 million pounds, up 0.9% from December 1998 and 1.1% morethan
ayear ago. Nonfat dry milk holdingsat theend of December 1998total 125
millionpounds, 8.6% morethanamonth earlier and 20.8% aboveayear ago.

****SPECIALS THIS ISSUE****

JANUARY COLD STORAGE HOLDINGS (PAGES 7 - 8)
ANNUAL MILK PRODUCTION (PAGE 9)
OPERATIONS WITH MILK COWS GROUPED BY SIZE (PAGE 10)
CCC CHEESE PURCHASES (PAGE 11)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
FEB 22 FEB 23 FEB 24 FEB 25 FEB 26 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.2950 $1.2950 $1.2950 $1.2950 $1.2950 *x $1.2950
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C) (+.0037)
40# BLOCKS $1.3300 $1.3300 $1.3300 $1.3300 $1.3300 $1.3300
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C) (N.C)
NONFAT DRY MILK
EXTRA GRADE $1.0375 $1.0375 $1.0375 $1.0375 $1.0375 $1.0375
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C) (N.C)
GRADE A $1.0500 $1.0500 $1.0500 $1.0500 $1.0500 $1.0500
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C) (N.C)
BUTTER
GRADE AA $1.3575 | | e
(+.0175) (+.0175)

*Sum of daily changes. #Weekly averagesare simple averages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational
purposes. This data is available on the Internet a8t WWW.AMS.USDA.GOV/MARKETNEWSHTM **Correction: The weekly change for the barrel cheese
market for report 7 was (-.0150).
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - February 22 - 26, 1999

MONDAY, FEBRUARY 22, 1999

CHEESE -- SALES: 1 CAR 40# BLOCKS @ $1.3300; BIDS UNFILLED: 3 CARS BARRELS @ $1.2950; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

TUESDAY, FEBRUARY 23, 1999

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.3275, 1 @ $1.3300; BIDS UNFILLED: 2 CARS BARRELS @ $1.2950; OFFERS UNCOVERED: 1 CAR BARRELS

@ $1.2975; 2 CARS 40# BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, FEBRUARY 24, 1999

CHEESE -- SALES: 2 CARS 40# BLOCKS: 1 @ $1.3275, 1 @ $1.3300; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.2950; 3 CARS

40# BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

THURSDAY, FEBRUARY 25, 1999

CHEESE -- SALES: 1 CAR BARRELS @ $1.2950; 2 CARS 40# BLOCKS: 1 @ $1.3275, 1 @ $1.3300; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR

40# BLOCKS @ $1.3300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, FEBRUARY 26, 1999

BUTTER -- SALES: 7 CARS: 1 @ $1.3925, 1 @ $1.3550, 2 @ $1.3700, 1 @ $1.3550, 1 @ $1.3575, 1 @ $1.3550 BIDS UNFILLED: 6 CARS: 1 @ $1.3575,
1 @ $1.3400, 2 @ $1.3100, 2 @ $1.2500; OFFERS UNCOVERED: 9 CARS: 1 @ $1.3950, 1 @ $1.4000, 1 @ $1.4500, 1 @ $1.4700, 2 @ $1.4800, 2 @ $1.4900,

1 @ $1.5000

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS 40# BLOCKS @ $1.2500; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER MARKETS

NORTHEAST

Premium structures are unchanged to higher. At the February 19 trading session
of the CME, the butter close was up 5 3/4 cents to $1.3400. Some contacts were
mildly surprised by the increase when offerings are fully adequate to ample.
Demand is slow to fair but some contacts anticpate improved butter interest for
the upcoming Easter/Passover holidays. Churning activity is heavy. Retail and
food service demand is slow to fair.

CENTRAL

The butter market tone remains mixed. Some feel that butter prices will weaken
as the spring milk flush nears, while others anticipate a steady market. Many
producersand handlerswere surprised by the 5 3/4 cent increase recorded during
02/19 cash trading at the Chicago Mercantile Exchange. Management decisions
at many plants switched gearsthisweek. For the most part, stocks are being held
for future use. Some producers state that current cash prices are higher than they
desire to put stocks away, however they are holding onto current output that is
not clearing current markets. Overal buying interest is good. Orders are
developing quite well for current Lenten and upcoming Easter needs. Some

WEST

Western butter producers are adjusting to the February 19 cash butter increase of
5 3/4 cent at the Chicago Mercantile Exchange. Cream volumes are reported to
be readily available to local and out of region buyers. Some cream continues to
clear to Midwestern butter operationswith the majority being absorbed by Western
operations. Butter stocks are reported to be sufficient to meet current buyer
interest. Ordersare starting to devel op for upcoming Easter needs. Scattered retail
feature activity is being scheduled which printers feel will increase butter sales.
Printersareal solooking what priceswereduring the past Thanksgiving/Christmas
period and looking forward to improved consumer buying patterns at this time.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
FEBRUARY 19, 1999 CLOSE = $1.3400

! r cur C ! I STYLE NORTHEAST CENTRAL WEST
scattered retail featureactivity is scheduled during the L enten/Easter period which BULK +4 12 TO +5 +1TO +3 5 TO-21/2
usualy clears large volumes of print butter.

NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE
40#BLOCKS BARRELS NDM BUTTER DRY WHEY
WEEK ENDING 39% MOISTURE
1.3033 1.2682 1.0342 1.2746 0.1839
FEBRUARY 20 4,422,622 9,989,439 15,319,273 3,059,522 6,163,352

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesaremixed, fractionally higher on cheddar andlower on processeditems,
and unchanged on swiss. The market toneissteady. Cheese productionin
theNortheastisgenerally heavy. Volumesof surplusmilk arenear springtime
flushlevelsand cheeseoutput isheavier than expected for February. Cheese
offeringsaremorethan adequateto meet thecurrent low tofair retail demand.
Food service orders are mostly steady. Cold storage holdings at the end of
January, 1999for natural american cheesetotalled411.3millionpounds. This
is1%abovetheJanuary, 1998total and nearly 1% higher than December, 1998
total.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.3300-1.8175

Cheddar SingleDaisies 1.3025-1.8175
Cheddar 40# Block 1.4725-1.6175
Process 5# L oaf 1.4825-1.6325
Process5# Sliced 1.5075-1.7325

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market i s steady on cheddar, but irregular ranging from weak to
steady onother varieties. Rebuilding depletedinventoriesand cheddar aging
programshavehel ped to stabilizethe current market, but concernslinger over
thepotential for additional weaknessheadinginto thetraditional spring peak
production period. Cheddar blocks continuein fairly good balance. Barrel
interest rangesfromsl ow totypically moderate. Demandfor other processing
solidsisoftenslower. Processdemand remainsmixed, depending on market
segment, best interest continues from fast food accounts with promotional
activity. Mozzarella interest is irregular, often lighter. Swiss demand
continuestoreflect high pricesand theexpectation of lower pricesinamonth
or two. Cheese production continuesto exceed year ago levelsdueto larger
milk receipts and often slower Class| interest.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,

1.4725-1.9000
1.8000-1.8900
1.5925-2.1150
1.7825-2.1150
1.9275-2.4200
1.6625-2.2150
2.5400-2.6850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES FEBRUARY 22 - 26, 1999

BARRELS $1.2825 - 1.3025 (NOMINAL)
(-$.0100) (-.0100)
404 BLOCKS $1.3200 - 1.3600 (NOMINAL)

: (-$.0050) (.0050)
() Change from previous week. * If stedl, barrel returned.

WEST

Natural and process cheese prices continue to adjust higher and lower
following cash trading at the Chicago Mercantile Exchange. Swiss cheese
pricesaregenerally steady. For themost part, cheeseproducersintheWestern
part of the country are comfortable with their production schedules and
inventory levels. Cheeseproducersreport that milk volumesareheavier than
usual for thistimeof theyear. Inlight of heavier milk volumes, cheeseplants
arerunning near capacity levelswithinventoriesbuilding. Cheesesalesare
reported to be steady at fairly good level with some plants clearing current
output and unable to build stocks.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4425-1.7000
Cheddar 40# Block 1.4525-1.5925
Cheddar 10# Cuts 1.6425-1.8525
Monterey Jack 10# 1.6625-1.8150
Grade A Swiss Cuts 6 - 9# 2.3000-2.4800

FOREIGN

Domesticpricesarefractional ly higher. Themarket toneisseasonal. Demand
isslow to fair and stocks more than adequate for current needs. According
to USDA, FAS, January importsof cheesetotaled 17.6 million pounds, 87%
morethan January 1998. Swiss’Emmenthal er, Cheddar, NSPF (cheese not
specifically provided for), and Italian-type cheeseswerefour categoriesthat
showedthelargegainsover last January 1998 and wereresponsiblefor much
of thetotal gain.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-

Blue : 2.6400-3.1400 : 1.6650-2.2750*
Gorgonzola 1 3.2400-5.9400 : 2.3200-2.4900*
Parmesan (Italy) ;. TFEWR : 3.0750-3.1050*
Romano (Italy) : 2.1000-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.6650-1.9550*
Romano (Cows Milk) : -0 : 2.8450-5.0800*
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
02/22/99 17,171 : 106,834
02/01/99 9,830 : 112,216
CHANGE 7,341 : -5,382

% CHANGE 75 -5
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FLUID MILK AND CREAM

EAST

Milk production shows no signs of slowing down before the spring
timeflush. The heaviest milk volumesare being reported in the gulf
statesof TX,MS, LA andFL. Thisweek, Floridashipped out 4010ads
of fluid milk. Thisisdownfrom last week’ sshipmentsof 60-7010ads
yet milk volumesremain excessive. Normally Floridaisanetimporter
of milk takingin 125-130loadsfrom regular, nearby sources. Dueto
ample milk supplies and a continued slow tourist season, thisis not
possible. Inthe Northeast, one contact commented that more surplus
milk hasbeen handledinthelast week than during the Christmas/New
Year holiday season. Actual spring time flush peaks are however
anticipated to occur no earlier than last year. Class| sales are slow
although predicted storms have increased some bottling activity.
Interest in the expected drop in February milk pricesisgrowing with
contactsfindingit difficult to speculatehow low priceswill go. Surplus
milk diversionsto manufacturing facilities remain heavy with most
plantsrunningat full capacity. Thecondensed skimmarketisweak and
prices are lower. Supplies are fully adequate with some product
clearing at discounted levels. Condensed skim demand isslow with
contracted volumesoffering thebest movement. Thecreammarketis
steady with pricesgenerally higher duetothe5 3/4 cent jumpinbutter
pricesattheCME. Suppliesseemtobein better balancethan last week
due to good movement into butter production. Churning activity is
heavy. Icecream production remainsslow. Some producersarestill
cutting back ontheir purchaseof cream ascurrent inventoriesremain
full.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.5008 - 1.8090
Delivered Equivalent Atlanta 1.5276 - 1.8090 M 1.6080 - 1.7018
F.O.B. Producing Plants: Upper Midwest 1.6616 - 1.7420

PRICES OF CLASS || CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.1300 - 1.5800

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
FEBRUARY 19 - 25, 1999 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1998 0

Class | sales are relatively steady with recent weeks. Overall fluid
volumes often appear to belagging year ago levels, possibly showing
theaffect by highretail prices. Therewerenoloadsof Wisconsinmilk
“direct shipped” and pooled under asouthernmilk order. Surplusmilk
volumesremain seasonally heavy and some discounting continuesin
order tofindamanufacturing plant home. Offeringpricesrange, aslow
as$2.00 under class(someat $8.00) toreported sal esaroundflat class/
MCPto 25 centsover class. Interest in spot fluid volumesvaries, but
plantswith very much extramanufacturing capacity arelimited. Most
plants continue to operate on seasonaly heavy schedules more
reflective of spring peak levels. A number of plant operators/coops

have stopped adding new patrons/members due to concern about
being able to handle their current patrons during the spring peak
receipts. Overall milkintakescontinuetotrenddightly higher, withthe
usual few no changesnotedinvariouslocations. Protein and fat tests
continueto edgelower asdo manufactured product yields. Icecream
production is steady to dlightly heavier though many operations
continue to resist increasing schedules due to current Class Il milk
prices. Attractively priced cream and/or condensed offerings from
Western sourcescontinueto pressure Midwestern pricesand demand.
Cottage cheese output is steady to lower.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
FEB 18 - 24 PREVIOUS YEAR

SLAUGHTER COWS $33.50- 39.00 $ 35.00- 41.50
REPLACEMENT HEIFER CALVES  $180.00-235.00 $110.00-150.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

FEB 18 - 24 PREVIOUS YEAR
SLAUGHTER COWS $29.00- 41.00  $ 35.00- 41.00
WEST

Milk production levels in the Southwest remain above seasonal
expectations. The level of output increases is causing milk to be
shipped around in theregion to find processing capacity. California
production remainsstrong at levelsabove 1998. Weather conditions
remaingood acrossed most areas, all owingfor good cow comfort. Feed
isavailableand pricesaredeclining. Warmer conditionsaredevel oping
and some contactsarewondering if themild spring will developinto
ahot summer. Milk output is strong in Arizona and New Mexico.
Concernsare being expressed over the anticipated, sharp drop inthe
February BFP. The February 1999 BFP futures closed at $10.52 on
Wednesday at the CME. The increase in butter prices last Friday
surprised many people, but has not regenerated additional interestin
thecreammarket. Westernmultiplesremaininthe110to 120range, but
demand isunaggressive. Milk production inthe Northwest remains
strong. Moistureintheform of rain and snow continueto bereported.
Temperaturesinthe50degreerangehaveproducersreporting springlike
conditions, but then they look at the calendar and realizethat itisstill
February. For themost part, heavy rainfall hashad minimal negative
impact on milk production, but now producers and handlers are
concerned about possible low land flooding. Record setting snow
depthsinthemountainsisal so contributingto concernabout springtime
flooding. Milk handlersreported that during therecent favorablemilk
price period, many dairy producers have been ableto pay down debt,
prepay annual feed costs, or put theadditional incomeaway for future
use. Most realizethat, what goesup must comedown and that thedown
sideof thistrend could bevery step fromwheremilk priceshave been.
Feed stocks are reported to be in quite good shape and favorably
priced, outsideof quality hay. Feeder typehay isinthelongest supply
and hay producersarefindingit difficulttosell thistypeof hay. Inthe
Mountain States, milk outputisholding basically steady at seasonally
low levels, athough milk volumesareheavier than usual for thistime
of the season.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 02/25/99 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are unchanged to lower and the market toneisweak. Production levels
are increasing as more surplus milk is available to most butter/powder plants.
Also, the demand for condensed skim is very slow which causes more powder
to be made. Some producers are contemplating putting up NDM in “G” bags
in preparation for possible saleto CCC. Some producersdon’t have very many
orany “G” bagson hand and are having to order new oneswhich could takesome
time to be delivered. Demand for NDM s fair and often price sensitive.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0100-1.0500 MOSTLY: 1.0100- 1.0325

DRYBUTTERMILK-CENTRAL

Prices are mixed, mostly lower and the market tone remains weak. Demand
for dry buttermilk is still quite Slow. Buyers are showing alittle more interest,
but many just seem to be shopping at thistime. Production levels are moderate
to heavy. Many plantsare processing skim and havelittle dryer time available
to dry buttermilk.

BUTTERMILK: .6850-.7400

DRYWHEY -CENTRAL

Prices and the market tone are unchanged. Contacts report some additional
interest for dry whey. Buyersapparently feel that pricesare not going any lower
and are starting to buy alittle more product. However, demand isn’t enough
to move prices higher. Producer stocks are quite well balanced at thistime, but
many producers report that production is still outpacing current demand.
Export interest is mostly steady, but the low prices are making dry whey more
attractive to some buyers.

NONHY GROSCOPIC: .1800-.1950 MOSTLY': .1800-.1900

ANIMALFEEDWHEY -CENTRAL

Pricesare again unchanged on all types of animal feed whey. Demand is steady
to dightly improved as buyers see prices at the bottom of thisprice cycle. Also,
there has been some dlight, scattered improvement in the veal segment of the
market. However, with soybean prices at a 20+ year low, there is still
competition from other protein sources.

MILKREPLACER: .1500-.1700
STANDARD: TFEWR

ROLLERGROUND: .1925-.2100
DELACTOSE (Min. 20%protein): .3075-.3375

LACTOSE - CENTRAL AND WEST

Prices and the market tone are unchanged. However, more contacts state that
the market tone is firming slightly. Producers seem to be in better supply/
demand balance, but buyerstill report being ableto buy spot loads at thelower
ends of our ranges. Therefore, prices are holding. Contracts continue to clear
a large percentage of current production.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1550-.2050 MOSTLY: .1600-.1750

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Pricesand the market toneareunchanged. Productionlevelsareholding asmost
producers continue to have heavy volumes of surplus milk offered to them.
These heavy volumes of milk are expected to continue through the first half
of the year. Spot buyers see WPC to be readily available for much of the year
and are not purchasing too far ahead. With prices holding for several weeks,
buyers are starting to show more interest. Some producers are no longer
discounting prices, but thosefew who aretrying get premiumsare meeting price
resistance.

EXTRA GRADE34%PROTEIN: .4700 - .5150 MOSTLY:: .4800 - .5050

NONFATDRY MILK -WEST

Prices for low/medium heat NDM continue to slowly gravitate downwards
towards the support price level of $1.0100. Buyers are reluctant to pay more
than that level, while sellers are not willing to go below that mark. Some
contacts have indicated that offerings and sales are taking place at lower levels,
but those reports are not verifiable. Production remains strong in the region
and milk is being shipped around to find processing capacity. Offeringsarein
excess of current demand and sales to the government continue. This week,
an additional producer is offering NDM, bringing the total to four Western
producers offering. During the week of February 15 - 19, Western producers
offered 1,922,416 poundsof NDM to the CCC under the price support program.
High heat prices are unchanged and remain nominal. The market isin quite
close balance. Demand isnot as aggressive asin afew weeks prior. Offerings
remain minimal, mainly asaresult of producerstrying to process as much milk
as possible. High heat stocks are light.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0100-1.0300 MOSTLY: 1.0100- 1.0200
HIGHHEAT: 1.0300-1.0500

DRYBUTTERMILK-WEST

Buttermilk prices are mostly unchanged in a generally weak market reflection.
Sales remain limited with some loads continuing to be discounted in attempts
to keep stocks in balance. Butter churning is expected to remain strong in the
coming weeks to both process cream and to fill Easter butter orders. Drying
activity continues strongly for most producers in the region, although some
relief isbeginning to devel op from the sale of condensed buttermilk to ice cream
accounts. Producersarewaiting for new lifefrom demand and seetheice cream
market as benefiting them. Plant level stocks are moderate to heavy and in
excess of current needs.

BUTTERMILK: .6700-.7400 MOSTLY: .7000 - .7200

DRYWHEY -WEST

Western whey pricesheld basically steady. ExtraGrade quantitiesare reported
to bein close balance with feed quality stocks heavier. Overall buying interest
isslow. Domestic salesaretypical for thistime of the year with export interest
expected to improve. An upcoming Japanese tender is anticipated to generate
interest from U.S. producers and exporters.

NONHY GROSCOPIC:

.1900-.2100 MOSTLY: .1900-.2000

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended February 19, on powder sales of 9,916,750 pounds
f.0.b. Californiamanufacturing plants was $1.0272 per pound. Thiscompares
to 9,278,457 pounds at $1.0317 for the previous week ending February 12,
1999. Prices for both periods were influenced by the effect of long-term
contract sales. Compiled by theDairy Marketing Branch, CaliforniaDepartment
of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Themarkettoneisweak. Pricesareunchangedtomostly lower. Production
continuestoincreaseasfluid milk suppliesareexcessiveand condensed skim
salesremainsow. Dryingschedulesareheavy at most plants. Suppliesare
fully adequate with powder readily available for immediate shipment.
Demandisslow. Somebuyersanticipatelower pricesand prefer tousetheir
inventories before purchasing additional NDM. Talk of offering product
to the government continues. A few plants are offering discounts on
multipleshipmentswith someproduct clearing. Producer stocksareheavy
andbuilding.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:
LOW/MEDIUM HEAT:

HIGH HEAT: 1.0300 - 1.1500 MOSTLY: 1.0600 - 1.1100

ALL HEATS:
DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

1.0400 - 1.1400

isvery dow. Pricediscountsattract little buyer interest. Spot movement
isminimal withregular commitmentsclearing product thebest. Production

better balancealthoughstill plentiful. Somecontactsspecul atethat thismay
bethebottom of themarket asproducerswill belessinclinedtodry product

demand.

7125 - 7500
DELVD SOUTHEAST:

DRY WHOLE MILK-NATIONAL

Themarket toneissteady with pricesgeneraly unchanged. Demandremains
slow to fair. Abundant milk supplies encourage steady production, but
driers are very busy making NDM to process the milk more rapidly.
Producer stocksareinbalancewith current needs. Nonew DEIPbidshave
been accepted in the past two weeks.

F.O.B. PRODUCING PLANT: 1.3000 - 1.7300

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH FEBRUARY 19, 1999
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 74,281 MT (163,759,891 LBS)

CHANGE -- 767 MT (1,690,928 LBS)
WHOLE MILK POWDER -- 5,003 MT (11,029,613 LBS)
CHANGE -- 767 MT (1,690,928 LBS)
CHEESE -- 2,997 MT (6,607,186 LBS)

BUTTERFAT -- 0 MT

REALLOCATED NDM -- 26,258 MT (57,888,386 LBS)
CHANGE -- 489 MT (1,078,049 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

The market tone is steady. Prices are mostly unchanged with less
discounting noted. Demand is slow. Supplies are in good balance.
Production levels remain heavy at most cheese plants due in part to the
amount of excessfluid milk onthemarket. Increasing volumesof milk show
no signsof ahalt beforethe spring timeflush. Producerswith contractsto
fill easily clear product. Spot market trading offersminimal activity.

F.O.B. NORTHEAST: EXTRA GRADE .1800 - .1900
USPH GRADE A .1950 - .2100
DELVD SOUTHEAST: .2100 - .2250

ANIMAL FEEDWHEY -NORTHEAST

Prices are too few to report for a mostly steady market. Production is
steady. Demand continuess ow aslivestock needsdecreasedueto abundant
meat supplies and low livestock prices. Thereislittleto no spot interest
although regular shipmentscontinuetoclear.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

The market toneis steady with prices unchanged. Demand remains slow
tofair. Stocksareingood balancefor current needs. Excessivemilk supplies
allow for continued steady production.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein markets are generally steady at unchanged prices, athough the
market undertone remainsweak. Buyersreport that both rennet and acid
stocks are readily available for current and future needs. Most buyers
foreseenomajor supply or delivery problemsfor thebalanceof thisquarter
and the second quarter. The Oceaniaproduction season iswinding down,
while European sources are preparing for anew production season.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9000 - 2.0500
1.9000 - 2.0000
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products are
generaly stored for 30 daysor more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held under bond
areincluded in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S. HOLDINGS OF DAIRY PRODUCTS

DEC 31, DEC 31, REVISED JAN 31, JAN 31, JAN 31,
COMMODITY 1996 1997 DEC 31, 1998 1997 1998 1999
Cream 1,570
Butter 13,707 20,788 25,910 23,166 34,166 58,430
Evap. & Cond. Milk 275
Cheese, Natural American 379,673 410,418 407,692 383,791 406,958 411,320
Cheese, Swiss 12,668 13,843 11,838 13,702 14,380 11,916
Cheese, Other Natural 94,609 56,151 97,685 104,046 87,985 98,496

GOVERNMENT OWNED COLD
STORAGE HOLDINGS FOR THE U.S.
Butter 294 306 4 161 160 247
Natural American Cheese 47 103 120 141 103 10
JANUARY COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter Other Natural Cheese
1997 | 1998 | 1999 1997 | 1998 | 1999+ 1997 | 1998 | 1999

New England 15,536 23,098 23,645 2,991 173 109 297
Middle Atlantic 33,222 41,074 43,780 2,226 5,648 6,078 6,783
East North Central 213,175 224,859 218,075 7,960 85,468 73,103 79,750
West North Central 62,483 64,757 58,210 2,217 2,911 3,765 3,608
South Atlantic 328 317 826 1,005 4,651 611 599
East South Central 182 190 212 264 2,641 1,428 289
West South Central 687 231 504 1,131 56 94 223
Mountain 18,493 9,118 12,191 322 894 637 615
Pacific 39,685 43,314 53,877 5,050 1,604 2,160 6,332
TOTAL 383,791 406,958 411,320 23,166 34,166 58,430 | 104,046 87,985 98,496

*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1997 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Total 1/ Commercial Government Total 1/ Commercial Government Tota 1/ 2/ Commercial Government 2/
Month 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998 1999 1998
Million Pounds Million Pounds Million Pounds
January 58 34 58 34 3/ 3/ 411 407 411 407 3/ 3/ NA 128 NA 104 NA 24
February 44 44 3/ 411 411 3/ 131 105 26
March 56 56 3/ 422 422 3/ 129 93 36
April 67 67 3/ 440 440 3/ 161 113 438
May 73 72 3/ 444 444 3/ 187 132 55
June 61 60 3/ 450 450 3/ 198 129 69
July 51 51 3/ 461 461 3/ 203 112 91
August 41 41 3/ 442 441 3/ 186 78 108
September 34 34 3/ 417 417 3/ 177 64 112
October 31 31 3/ 395 394 3/ 155 46 109
November 29 29 3/ 389 389 3/ 139 42 97
December 26 26 3/ 408 408 3/ 151 56 95
NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/
Dec 31, Dec 31, Dec 31 Jan 31, Jan 31, Jan 31,
Commodity 1996 1997 1998 1997 1998 1999
Thousand Pounds
Butter 13,413 20,482 25,906 23,005 34,006 58,183
Natural American Cheese 379,626 410,315 407,572 383,650 406,855 411,310

SOURCE: "Cold Storage," Co St 1 (2-99) and "Dairy Products," Da 2-6 (2-99), Agricultural Statistics Board, National Agricultura Statistics Service; and "Summary of Processed Commoditiesin Store,"

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

Agricultural Stabilization and Conservation Service.
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ANNUAL MILK COWS AND MILK PRODUCTION, 1997 AND 1998

MILK COWS T/ MILK PER COW 2/ MTLK PRODUCTION 2/
CHANGE
STATE 1997 1998 1997 1998 1997 1998 FROM 1997
1,000 HEAD POUNDS MILLION POUNDS PERCENT
AL 31 28 13,484 13,786 418 386 -1.7
AK 0.9 0.9 16,667 15,922 15 14.33 -4.5
AZ 127 131 20,976 20,458 2,664 2,680 0.6
AR 53 49 11,981 13,041 635 639 0.6
CA 1,391 1,420 19,829 19,442 27,582 27,607 0.1
(6(0) 84 83 19,988 20,349 1,679 1,689 0.6
CT 30 30 16,967 17,633 509 529 3.9
DE 10 11.0 14,800 14,827 148 163.1 10.2
FL 160 160 15,475 14,588 2,476 2,334 -5.7
GA 97 93 15,340 15,452 1,488 1,437 -3.4
HI 9.1 8.9 13,516 14,494 123 129 4.9
1D 272 292 19,092 19,743 5,193 5,765 11.0
IL 133 128 16,564 16,570 2,203 2,121 -3.7
IN 137 136 15,978 16,154 2,189 2,197 0.4
1A 230 223 16,057 17,188 3,693 3,833 3.8
KS 81 82 15,864 15,915 1,285 1,305 16
KY 148 140 12,264 12,214 1,815 1,710 -58
LA 66 63 12,030 11,921 794 751 -54
ME 41 41 16,146 16,585 662 680 2.7
MD 86 86 15,419 15,581 1,326 1,340 1.1
MA 26 26 16,692 16,846 434 438 0.9
Ml 306 300 17,680 17,970 5,410 5,391 -04
MN 569 551 16,186 16,833 9,210 9,275 0.7
MS 47 42 13,489 13,786 634 579 -8.7
MO 177 170 13,345 13,924 2,362 2,367 0.2
MT 19 18 15,526 16,167 295 291 -14
NE 69 70 15,072 15,000 1,040 1,050 1.0
NV 26 25 18,346 18,640 477 466 -2.3
NH 20 20 16,400 16,700 328 334 18
NJ 21 19 14,238 15,368 299 292 -2.3
NM 202 217 19,856 20,065 4,011 4,354 8.6
NY 699 701 16,495 16,748 11,530 11,740 18
NC 79 75 16,506 16,800 1,304 1,260 -34
ND 56 51 12,732 13,843 713 706 -1.0
OH 270 264 16,352 16,629 4,415 4,390 -0.6
OK 92 92 13,576 13,435 1,249 1,236 -1.0
OR 90 89 17,889 17,787 1,610 1,583 -1.7
PA 629 623 16,951 17,411 10,662 10,847 17
RI 2 21 15,950 15,714 31.9 33 34
SC 26 25 15,269 14,960 397 374 -5.8
SD 105 102 13,181 14,069 1,384 1,435 3.7
TN 113 105 14,239 14,295 1,609 1,501 -6.7
X 378 352 15,259 15,923 5,768 5,605 -2.8
uT 91 90 16,923 16,811 1,540 1,513 -1.8
VT 160 161 16,250 16,801 2,600 2,705 4.0
VA 125 124 14,864 14,847 1,858 1,841 -0.9
WA 253 248 20,968 21,476 5,305 5,326 0.4
Wwv 18 18 14,778 15,444 266 278 45
Wi 1,393 1,369 16,057 16,685 22,368 22,842 21
WY 6.6 6.1 12,697 13,082 83.8 79.8 -4.8
Us 3/ 9.252 9.158 16.871 17192 156.091 157.441 0.9

1/ Average number during year, excluding heifers not yet fresh. 2/ Excludes milk sucked by calves. 3/ Will not add due to rounding.
SOURCE: "Milk Production," Da1-1 (2-99), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of Agriculture.
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PERCENT OF OPERATIONS WITH MILK COWS AND PERCENT OF MILK PRODUCTION, BY SIZE GROUP
OF OPERATION, SELECTED STATES, AND U.S,, 1998 1/

SiZe group of operaiion:
State .1-29 Hegd 30—49 Hegd 50—99 Hegd 190—199 Hgad 2.00-499 Hgad 500+ Hegd Total Operations
Operations | Milk Prod. | Operations | Milk Prod. | Operations | Milk Prod. | Operations | Milk Prod. | Operations | Milk Prod. | Operations | Milk Prod.
PERCENT

AZ 52.0 0.1 - - 4.0 0.3 4.0 0.8 8.0 5.8 32.0 93.0 250
CA 155 0.1 33 0.2 41 0.6 10.0 31 27.8 18.0 39.3 78.0 2,700
CO 66.7 10 33 10 5.6 3.0 8.8 11.0 10.0 30.0 5.6 54.0 900
FL 61.5 0.1 15 0.1 4.9 19 59 29 11.6 14.0 14.6 81.0 650
GA 52.6 1.0 21 1.0 10.5 6.0 20.0 27.0 11.6 33.0 32 32.0 950
ID 26.9 0.5 10.8 1.0 19.2 45 18.5 10.0 13.8 18.0 10.8 66.0 1,300
IL 21.7 20 20.0 10.0 417 46.0 144 31.0 22 11.0 - - 2,300
IN 57.6 12.0 15.7 15.0 17.0 34.0 8.2 25.0 12 8.0 0.3 6.0 3,300
1A 27.9 35 27.9 16.0 32.6 38.0 9.1 24.0 24 16.0 0.1 25 4,300
KY 441 6.0 19.7 16.0 26.5 39.0 8.2 27.0 13 10.0 0.2 20 3,400
MD 20.9 22 16.4 4.8 38.2 34.0 20.0 37.0 4.1 14.0 04 8.0 1,100
MI 238 3.0 225 8.0 27.5 23.0 20.2 33.0 51 21.0 0.9 12.0 4,000
MN 16.5 4.2 36.1 19.0 36.1 41.0 8.2 18.0 2.7 12.0 04 5.8 9,700
MO 44.2 55 18.1 11.0 23.0 34.0 13.3 39.0 14 10.0 - - 4,300
NM 70.0 0.2 - - 10 0.2 20 0.6 4.0 20 23.0 97.0 500
NY 184 15 20.7 9.5 40.2 30.0 14.9 29.0 45 17.0 13 13.0 8,700
NC 48.2 0.3 54 17 18.2 15.0 20.0 42.0 6.8 26.0 14 15.0 1,100
OH 47.3 8.0 151 10.0 254 36.0 10.0 29.0 20 13.0 0.2 4.0 5,500
OR 55.0 1.0 3.0 1.0 11.0 6.0 17.0 25.0 11.0 35.0 3.0 32.0 1,000
PA 20.2 4.0 33.9 21.0 33.9 39.0 9.7 22.0 22 11.0 0.1 3.0 10,900
TN 47.5 17 105 51 22.0 27.0 15.0 39.0 45 21.0 0.5 6.2 2,000
TX 46.9 0.2 6.3 0.8 125 6.0 155 19.0 125 31.0 6.3 43.0 3,200
uT 37.8 10 6.7 20 18.3 10.0 21.1 28.0 13.3 39.0 2.8 20.0 900
VT 10.0 1.0 16.8 8.0 47.4 35.0 184 25.0 6.1 21.0 13 10.0 1,900
VA 417 3.0 55 3.0 25.0 28.0 21.1 40.0 6.1 21.0 0.6 5.0 1,800
WA 34.6 0.4 35 0.8 11.2 3.8 215 16.0 19.6 32.0 9.6 47.0 1,300
WiI 18.7 3.1 31.7 21.0 38.7 41.0 8.5 21.0 2.1 10.0 0.3 3.9 23,000
OTHER STS 46.5 2.3 12.9 7.1 23.2 25.4 12.9 30.2 3.8 20.0 0.7 15.0 15,480
U.S. 30.7 2.1 21.6 7.1 29.4 24.0 11.8 20.0 4.4 16.8 2.1 30.0 116,430

1/ An operation isany place having one or more head of milk cows on hand at any time during the year. Percent of operations was computed by the Agricultural Marketing Service; in some cases, percents have
been adjusted to sum to 100. Information reflects average distributions of various probability surveys conducted during the year but are based primarily on beginning-of-year and mid-year surveys.

SOURCE: "Milk Production," Da 1-1 (2-99), Agricultural Statistics Board, National Agriculturd Statistics Service, USDA.

EDITORSNQOTE: Thistablecan beinterpreted asfollows. Farmswith 1-29 milk cowsin Cdifornia account for 15.5 percent of all operations with milk cowsin Californiaand 0.1 percent of tota milk production
in California. Also, for most states, the 1-29 Head size group likely contains many operations that are not commercia dairy farms.
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CCC PURCHASES OF DAIRY PRODUCTS
EOR THE V\EEK OF FEBRUARY 22 - 26, 1999 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 02/19/99 : LAST YEAR
BUTTER :
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK -
Nonfortified 6, 744, 494 - 0- 6, 744, 494 12,714,993 32,999, 819 - 0- - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL 6, 744, 494 - 0- 6, 744, 494 12,714,993 32,999, 819 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF FEBRUARY 22 - 26, 1999 = 1.5 78.5 COVPARABLE WEEK | N 1998 = 0.5
CUMULATI VE SI NCE OCTOBER 1, 1998 = 2.8 1 CUMULATI VE SAME PERI OD LAST YEAR = 7.3
CUMULATI VE JANUARY 1 - FEBRUARY 26, 1999 = 2.8 146.8 COVPARABLE CALENDAR YEAR 1998 = 5.5
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk times 0.22

**Factors used for

Skim Solids Basis:

Butter

times 0.12; Cheese tinmes 9.90;

and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
REG ON 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 : 1997/ 98
M DVEST -0- -0- -0- -0- - 0- - 0- : .0 0.0
VEST -0- -0- -0- -0- 12,714, 993 32, 889, 664 100 0 99.7
EAST -0- -0- -0- -0- -0- 110,175 0.0 0.3
TOTAL -0- -0- -0- -0- 12,714,993 32,999, 819 100.0 100.0

MANUFACTURI NG M LK:

BUTTER:
CHEESE:
NONFAT DRY M LK:

Bul k $. 6500;

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1999

1# Prints $.6800
40 & 60# Bl ocks $1.1000; 500# Barrels $1.0700;
Nonfortified $1.0100;

Average Test 3.67% - $9.90 per

Fortified $1.0200;

cwt.; 3.5%- $9.80

DOLLARS PER POUND

Process American 5# $1.1525;
Instant $1.1675

Process Anmerican 2# $1.1925

Dairy Cow & Total Cow Slaughter under Federal

Inspection,

by Regions & U.S., for Week Endlnq 02/06/99 & Comgarable Week 1998 1/ 2/
U.'S :

% DAIRY OF
Regi ons* 1 2 3 : 4 5 : 6 : 7 : 8 : 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1999-Dairy cows HD (000) 0.3 1.0 6.3 6.3 20.8 2.5 3.1 0.7 10.5 3.1 54.7 317.1 50.0 46. 4
1998-Dairy cows HD (000) 0.3 1.7 6.8 5.8 21.8 3.7 3.3 1.1 10.4 3.5 58. 3 360.9 48.5 48.1
1999-All cows HD (000) 0.3 1.1 8.7 15.4 29.2 13.0 18.6 4.1 12.0 7.1 109. 4 682. 8
1998-All cows HD (000) 0.3 1.7 9.2 15.5 31.6 17.3 18.3 6.7 11.9 7.6 120.2 749.6
SOURCE: The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,
Service, and the National Agricultural Statistics Service, all of USDA.
CCC MARKET PRICE PURCHASES 2/
APRIL DELIVERY

PROCESS

MOZZARELLA
CHEDDAR
“BARRELS

752,400
396, 000
752, 400
483, 840

80, 000

$1.
$1.
$1.
$1.

$1.

5290- 1. 5897
3540-1. 4920
3895- 1. 4400
3120-1. 3600

3000

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/98 = 41, 221,551

BASTC FORMULA PRICE (BFP),

MAY T1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.

1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14.77 14.99 15.10 16. 04 16. 84 17.34

16. 27

1999

The Food Safety and Inspection



