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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASHMARKETS:
Grade AA buitter, in weekly trading, increased 19 1/2 centsto $1.4125.

In daily cash cheese trading on Friday, December 4, barrels closed at
$1.8600 and blocks closed at $1.8900. Theweekly averageis$1.8545 for
barrelsand $1.8870 for blocks.

In daily cash nonfat dry milk trading, thecloseon Friday, December 4,
is$1.1550for ExtraGradeand $1.1650for GradeA. Theweekly averageis
$1.1550 for Extra Grade and $1.1665 for Grade A.

BUTTER: Priceswere steady to firmer thisweek. Buyersnotethat it
isvery difficult to find extraloads of bulk butter thisweek. Thisisavery
rapid turn around in the market since 7 - 10 days ago when supplierswere
discounting pricesto stimulateinterest. Producersseemtobeholding stocks
with a little more confidence. Whether producers are holding stocks,
improved demand, or acombination of both, themarket toneappearsfirmer
thanit hasbeen. Somebutter makersarealittlemoreaggressiveintheir search
for cream. Churning activity was heavier over the Thanksgiving weekend
when milk and cream supplies were heavy.

CHEESE: Thecheddar cheesemarketisfirmascashpricesattheCME
closed theweek at another record high. Current demand remainsgood. Spot
offerings remain limited, though a few loads of blocks were traded on
December 3. Plant operatorsand many buyersarekeepinginventoriesaslow
aspossible. Someextramilk wasavail ableto cheeseoperationsover thelong
Thanksgivingweekend.

FLUID MILK: Mildweather (record hightemperatures) over much of
the country is contributing to an increasing milk flow. In the Pacific
Northwest, abig stormearly intheweek andrainlaterintheweek iscausing
localized flooding and muddy feed | ots. Thesefactorscausedittledisruption
to milk production in this region. Elsewhere, the milk flow is steady to
increasing. Someof themorenoticeableproductionincreasesareoccurring
in the southern parts of the country. Fluid milk supplies are fairly well
balanced for overall needs. Class| demandismixed. Itisgenerally slower
at retail, but this was somewhat offset by the refilling of school lunch

pipelines. Thefluid cream marketisnot asweak asit hasbeen. Offerings
areinbetter balanceafter theholiday weekend and sal esmultiplesarenot
beingdiscounted asseverely asthey werelastweek. Creamusageincream
cheese and other holiday related productsis starting to improve.

DRY PRODUCTS: Thedry, dairy product marketsarelittlechanged
fromlastweek. Thenonfat dry milk marketisalittlefirmer asproduction
islight and demand improving. With condensed skim pricesadvancing,
usersare againlooking to NDM asamore cost effective source of solids.
Productionlevel sarelighter duetothemilk supply situationand moremilk
ismovingtocheeseplants. Cheeseoutput currently offersabetter financia
returnthan moving milk tobutter/powder. Thedry whey marketissteady.
Productionisincreasing at moreplants. However, output and salesarein
relatively good balance. Demand isjust fair. Thedry buttermilk market
isshowing moresignsof weakness. Productionisincreasing and demand
isslow and stocksare building.

CCC: Duringtheperiod of November 30 - December 4, CCCreported
no support priceactivity. Sellbacksto thetradefor the period November
25 - December 3, totaled 588,139 pounds of NDM. The CCC has
announcedthat, effective 12/3, thesel Iback pricehasbeenraised 1/2 cent
t0$1.1350. Cumulativesellback since October 1, 1998, total s13,806,896
pounds.

BASIC FORMULA PRICE (USDA, DAIRY PROGRAMS): The
basic formula price (BFP) for November 1998 is $16.84 per cwt. at 3.5% test.
The BFP is 80 cents higher than last month, and $3.88 higher than November
1997. The BFP is the base month M/W price of $16.26 plus a change of $.58,
which is the change in the butter/powder/cheese formula from October to
November. For November, the NASS average cheese price was $1.8317. The
butterfat differential is $0.178. Class I11-A prices are: for Federal Orders 1
& 2, $14.93; for Order 4, $14.95; for Orders 124, 131, & 135, $14.80; for
other affected orders, $14.87.

***x*SPECIALS THIS ISSUE****

NOVEMBER MONTHLY SUMMARY AND AVERAGES (PAGES 7 - 9)
NOVEMBER DEIP BID ACCEPTANCES (PAGE 10)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
NOV 30 DEC 1 DEC 2 DEC 3 DEC 4 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.8450 $1.8550 $1.8550 $1.8575 $1.8600 $1.8545
(N.C) (+.0100) (N.C) (+.0025) (+.0025) +.0150 (+.0128)
40# BLOCKS $1.8825 $1.8850 $1.8875 $1.8900 $1.8900 +.0100 $1.8870
(+.0025) (+.0025) (+.0025) (+.0025) (N.C) (+.0112)
NONFAT DRY MILK
EXTRA GRADE $1.1550 $1.1550 $1.1550 $1.1550 $1.1550 N.C. $1.1550
(N.C) (N.C) (N.C) (N.C) (N.C) (N.C)
GRADE A $1.1675 $1.1675 $1.1675 $1.1650 $1.1650 N.C. $1.1665
(+.0025) (N.C) (N.C) (-.0025) (N.C) (+.0015)
BUTTER
GRADE AA $1.4125
(+.1950)

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM

CORRECTION: In report 46, the closing price for Extra Grade NDM for Monday and Tuesday should have been $1.1550.
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - November 30 - December 4, 1998

MONDAY, NOVEMBER 30, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 3 CARS BARRELS @ $1.8450; 1 CAR 40# BLOCKS @ $1.8825; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 2 CARS EXTRA GRADE: 1 @ $1.1100, 1 @ $1.1000; 3 CARS GRADE A: 1 @ $1.1675, 1 @ $1.1200,

1 @ $1.1100; OFFERS UNCOVERED: NONE

TUESDAY, DECEMBER 1, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS BARRELS: 1 @ $1.8550, 1 @ $1.8500; 2 CARS 40# BLOCKS @ $1.8850; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR EXTRA GRADE @ $1.1100; 1 CAR GRADE A @ $1.1200; OFFERS UNCOVERED: NONE

WEDNESDAY, DECEMBER 2, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.8550; 1 CAR 40# BLOCKS @ $1.8875; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 2 CARS EXTRA GRADE: 1 @ $1.1300, 1 @ $1.1100; 2 CARS GRADE A: 1 @ $1.1500, 1 @ $1.1300;

OFFERS UNCOVERED: NONE

THURSDAY, DECEMBER 3, 1998

CHEESE -- SALES: 4 CARS 40# BLOCKS: 3 @ $1.8900, 1 @ $1.8875; BIDS UNFILLED: 1 CAR BARRELS @ $1.8575; 2 CARS 40# BLOCKS: 1 @ $1.8900,

1 @ $1.8875; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR GRADE A @ $1.1650

FRIDAY, DECEMBER 4, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS BARRELS: 1 @ $1.8600, 1 @ $1.8575, 1 CAR 40# BLOCKS @ $1.8900; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 10 CARS GRADE A @ $1.1000; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 36 CARS: 1 @ $1.4000, 2 @ $1.3000, 1 @ $1.3025, 1 @ $1.3225, 4 @ $1.3250, 6 @ $1.4000, 1 @ $1.3900, 5 @ $1.4000, 1 @ $1.3975,
1 @ $1.3950, 3 @ $1.3925, 1 @ $1.3950, 2 @ $1.3975, 1 @ $1.3950, 1 @ $1.3925, 1 @ $1.3900, 1 @ $1.3875, 1 @ $1.3850, 1 @ $1.3825, 1 @ $1.4175: BIDS
UNFILLED: 29 CARS: 5 @ $1.4100, 1 @ $1.3425, 1 @ $1.3400, 2 @ $1.3350, 1 @ $1.3325, 1 @ $1.3275, 1 @ $1.3250, 1 @ $1.3200, 2 @ $1.3025, 1 @ $1.3000,
1 @ $1.2900, 3 @ $1.2250, 2 @ $1.2200, 2 @ $1.2175, 2 @ $1.2150, 3 @ $1.1900; OFFERS UNCOVERED: 1 CAR @ $1.4125

BUTTER MARKETS

NORTHEAST

Premium structuresare steady to lower. Some suppliersaretrying to keep product
moving at the lower end of the range while others are trying to maintain their
premiums as best they can. The butter price at the CME dropped for the tenth
consecutive week. Atthe CME’s 11/25 trading session, butter closed at $1.2175,
down 10 3/4 cents. Churning activity is increasing as more cream is available.
Plants were quite full over the Thanksgiving weekend, but surplus milk volumes
werepretty well cleaned up by Tuesday. Demand for fluid creamislessaggressive
which forces increased volumes to churns. Bulk and print butter stocks are fully
adequate for the slow to fair demand. Typically, retailers and distributors work
off pre-holiday inventories before reordering. With prices dropping so sharply,
thispatternisbeing amplified aspeopledo not want to be caught with * high priced”
inventories. Retail and food service orders are steady to lighter.

CENTRAL

Premium structures are unchanged. The CME closed lower for the tenth
consecutive week. However, contacts, this week, feel that we may be “nearing
aplateau” becauseno carstraded | ast week at the CME sold bel ow the closing price

WEST

Western butter price differentials firmed markedly this week. Heavier offerings
have been cleared and any butter stocks are being held with more confidence.
Demand has increased dramatically in the short run. Thisis due to lower prices
and the need to get butter in position for the normally good holiday demand season.
Inventories of butter at trade levels past the original manufacturer are very light.
Reorders are coming in from retail outlets at good levels. Demand for cream is
sharply higher now that the base price has declined thisfar and because of the need
for butterfat for holiday product production. Some contacts feel that the market
may have bottomed out, at least for the time being.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
NOVEMBER 25, 1998 CLOSE = $1.2175

like they did the previous two - three weeks. Also, Midwest butter makers are STYLE NORTHEAST CENTRAL WEST
. . . . BULK -4 TO +5 flat TO +3 -7 TO flat
looking more aggressively for cream in the Eastern part of the country. Their
paying prices are still quite low, but they are showing more interest. Demand for
print butter is slow to fair as retailers and distributors work off pre-Thanksgiving
inventories. Churning activity was heavier during the Thanksgiving weekend, but
cream supplies seem to havetightened early thisweek. Reportsindicate that most
of the Thanksgiving weekend milk moved to cheese plants instead of butter/
powder operations.
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE

40#BLOCKS BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 39% MOISTURE
1.8529 1.8168 1.0677 1.3553 0.2415

NOVEMBER 28 4,158,594 6,303,288 8,773,356 2,031,672 5,903,670

Further data and revisions may be found on the Internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesaregenerally higher againthisweek andthemarket toneisfirm. Contacts
wonder whenandwherepriceswill level off. Steadily increasingpricesat this
time of year are atypical. Producers continue to put out as much cheese as
they can to meet existing orders. Traditionally, a large percentage of the
Northeast’ sannual cheddar productionisputintoaging programs. At current
prices, thereisarel uctanceto store/agecheese. Someproducersarelimiting
thevolumesof cheddar they areaging. Demandfor cheddar i sseasonally good.
Thecall for other cheesesisal so good asfood serviceordersareimprovingin
many areas.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.8750-2.3625

Cheddar SingleDaisies 1.8475-2.3625
Cheddar 40# Block 2.0150-2.1625
Process 5# L oaf 2.0300-2.1825
Process5# Sliced 2.0575-2.2425
Muenster 2.0550-2.3700

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market toneis steady to firm. Traders continue to be baffled by
thecontinued slow increasein cheeseprices. New record high pricescontinue
to be set on aweekly basis. Spot cheese offeringsremain limited with most
plants still committed out 2 - 3 weeks with orders. Aged cheddar supplies
areespecially tight and any remai ning stocksareheldwith confidence. Aging
programsarebeing adversely impacted, at acheddar priceentering storageat
around $2.00 per pound. Process cheese movement remains seasonally fair
togood. High cheesepricesat fast food accountsarebeing of fset by |ow meat
prices. With most Swiss cheese cut priceswell over $2.00 per pound, some
buyer resistance is noted. Inventories are being kept at low levels. Some
buyers are using an increased number of smaller ordersinstead of regular
patterns. Someadditional milk supplieswereavailableto cheeseplantsover
Thanksgiving weekend, but overall supplies were light. Milk intakes are
increasingonaslow, but moreconsistent basis. Milk fat and proteintestsare
at some locations, high for thistime of year.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

2.0125-2.1800
2.1400-2.3475
2.1150-2.1600
2.1150-2.3300
2.4825-2.7000
2.2125-2.2200
2.4900-2.6850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES NOVEMBER 30 - DECEMBER 4, 1998

BARRELS $1.8425 - 1.8625 (NOMINAL)
($.0100) (.0100)
404 BLOCKS $1.8950 - 1.9250 (NOMINAL)

: ($.0100) (.0100)
() Change from previous week. * If steel, barrel returned.

WEST

Cheese prices continue to slowly increase based on the continuing strength
inthe CME cash market. Demand doesremain very good with ordersoften
taking a while to fill. Barrel cheese is clearing very easily into process
production. Current blocksarefindingexcellent demand. Producer stocksare
minimal. Aged cheeseremainsinvery tight supply. Itislikely toremainthis
way for the near term since plants are reluctant to store cheese for aging
purposeswhen pricesareat recordlevels. Mozzarellademand remainsvery
strong for thefall season. Swisssalesarerated asgood to very good for this
time of year. Cheese productionisup sightly dueto additional offerings of
milk related tothe Thanksgiving holiday freeing up someextraloads. Limited
suppliesof milk areal soentering thecheesevat from butter/powder operations.
Buyers remain cautious about having much “extra” cheese on hand if they
believe the market could turnin the near future.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.9900-2.2500
Cheddar 40# Block 1.9900-2.1375
Cheddar 10# Cuts 2.1800-2.3975
Monterey Jack 10# 2.2000-2.3600
Grade A Swiss Cuts 6 - 9# 2.4200-2.5400

FOREIGNTYPE

Domesticpricesarehigher againthisweek. Themarkettoneisseasonally firm.
Demand typically peaks around the year-end holidays and distributors are
quite active making deliveries, particularly this, post-Thanksgiving week.
According toreports, August cheese productioninthe EU-15isestimated at
476,000MT, down 0.2% from August 1997 and down 5.5% from July 1998.
January to August cheeseoutput isestimated at 3,470,400M T, up 0.5%from
the same period last year.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 2.2100-2.8200*
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.9050*
Parmesan (Italy) TFEWR : 3.6200-3.6600*

Romano (Italy)

: 2.0900-2.9000

-0-

: 1.8825-2.4100*

Provolone (Italy) : 3.4400-5.5000

Romano (Cows Milk) : -0 : 3.3875-5.7250*
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0-
Reggianito (Argentine) 1 2.6500-3.2900 : -0-
Jarlsberg-(Brand) 1 2.7400-3.1200 -0-

Swiss Cuts Switzerland : -0 : 2.3500-2.5500
Swiss Cuts Finnish 1 25900-2.8500 : -0-

Swiss Cuts Austrian 1 2.2500-2.7500 -0-

Edam : :

2 Pound . TFEWR : -0-

4 Pound 1 2.1900-3.0900 : -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

11/30/98 8,625 97,132
11/01/98 8,149 96,049
CHANGE 476 : 1,083

% CHANGE 6 : 1
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FLUID MILK AND CREAM

EAST

Milk productionisstartingtoincreasemorenoticeably inthe Southeast, but
inthefar north, milk output isnearingthelow pointinitsannual cycle. Milk
productionisincreasinginmost of the Southeast asmild weather hasbeenthe
rule rather than the exception. In the Northeast, the weather has been
unseasonably mildwhichishelping keepmilk output fairly steady. Fluidmilk
suppliesareinbetter balanceafter thelong, holiday weekendwhen surplusmilk
volumes were moderate to heavy. Bottled milk sales are slower than pre-
holiday levels, but with school lunch pipelinesbeingrefilled, lesssurplusmilk
isavailable. Classl demand and manufacturing schedul essettledintomore
normal levelsby midweek. Retail storeordersfor milk aresteady tolighter
asmost storeswork off pre-Thanksgiving inventories. Thisweek, Florida
handlersimported only 301oadsof milk. Thiscomparesto 681oads|ast week
and 23| oadsthesameweek | ast year. Handlersin other Southeastern states
imported about 25-30 loads of milk this week. In the Southeast, the
Thanksgiving weekend notwithstanding, fluid milk suppliesarefairly well

balanced. Somemanufacturing plantsoperated during theholiday weekend,

but othersremainedidle. Thecondensed skim market isfirmand pricesare
sharply higher. Thecombination of thehigher Classl 1 milk pricefor December
and thefalling butter prices haveforced suppliersto move condensed skim
priceshigher. Demandisoftenslower asusersstarttolook at NDM asaless
expensive source of solids. Because of the holiday weekend and buyer
resistance to the higher prices of condensed skim, more dryers were in
operationthisweek. Thefluid creammarketisfirmer followingavery weak
weekend. Multipleshaverisenintothe120’ sandlow 130’ sasthemost recent
dropinbutter priceseemstohavegeneratedalittiemoreinterestincream. The
lower butter priceand higher multiplesresultin pricesthat areboth higher and
lower. Creamofferingsappear tobeincloser balancewithadightly improved
demand. Eggnogoutput hasd owed, but ordersfor latein December areinplace
andlook quiteheavy. Cream cheeseproducersaretakingalittlemorecream.
Bottlersarestartingtofill pre-Christmas/New Y earsorders. | cecream output
issteady, but asbutterfat pricesdrop, some manufacturersarelooking for a
few extraloads. Churning activity ismoderateto heavy.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.3393 - 1.6071
Delivered Equivalent Atlanta 1.4366 - 1.6835 M 1.4854 - 1.5584
F.O.B. Producing Plants: Upper Midwest 1.4001 - 1.6436

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.0700 - 1.4800

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
NOVEMBER 25 - DECEMBER 3, 1998 19
PREVIOUS WEEK 17
COMPARABLE WEEK IN 1997 0

DESTINATIONS: KENTUCKY 19

Class| demandisoff to aslower start than normal for thefirst of the month.
Class Il demand is till good, but not nearly as active as just prior to
Thanksgiving. Besidesthemilk shipmentsreported, 2Wisconsinloadswere
shippedto Ohio. Another 8loadsof Wisconsinmilk are"direct shipped" to
Missouri and 24 loadsto Tennessee and pooled under a Southern Federal
Order. Severa loadsof Michigan surpluswereshippedinto Wisconsinover
theholiday period. Shipmentstothe Southeast from other upper Midwestern
statesareasodower, including after theholiday period. Someholiday surplus
milk wasavailablewithintheregionbutthefairly limited volumeswerehandled

withrelative ease. Holiday surpluspricesweregenerally infromflat Class
pricetoClassplus$1.00ares, delivered. Cheesemanufacturingplantoperators
are trying to balance milk volumes with ordersin order to keep minimal
inventoriesfor whenever pricesdowesken. Cream pricesarelower, reflecting
thedeclineintheMercantilecashbutter priceon November 24. Cresmdemand
isimproved after theholiday. Cream pricesvary by datewiththelowest prices
noted during the holiday period. Demand hasimproved for cream after the
holiday period. Most, if notall, plantshavehadtheir annual low fluidreceipt
periodfor theyear and have seenthestart of increases. Fat and proteintests
are seasonally good, providing manufacturing plant operators with good
yields. Record setting hightemperatureshaveal l owedfarmerstheopportunity
to keep their tailender cows without winter weather accommodations or
considerations.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
NOV 25 - DEC 2 PREVIOUS YEAR
SLAUGHTER COWS $2850- 3450  $ 31.00- 36.00
REPLACEMENT HEIFER CALVES  $160.00-215.00 N. A.

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
NOV 25 - DEC 2 PREVIOUS YEAR

SLAUGHTER COWS $30.00- 37.00  $ 30.00- 34.25

WEST

Californiamilk productionisholding mostly steady todightly higher. Some
localized areas are seeing output level sfluctuate. Rainy conditionsare not
affecting production to any great extent up to thispoint. The mild weather
thatisaccompanying therainiswel comed and providing good cow comfort.
Alfafasupplies are fair for good dairy quality hay, but supplies of lesser
quality hay aremoreabundant. Milk productionin Arizonaand New Mexico
continuestotrend steady to higher. Weather conditionsremainfavorablefor
milk cows. Fat andsolid’ slevel sinmilk continuetoincrease. Feedavailability
and costsremainfavorable. Fluid milk ordersresumed for school sthat were
onholiday break. Westerncream suppliesarein better shapethanbeforethe
holiday weekend. Offerings are not being severely discounted and cream
multiplesareindicatedtobeinthemid 110tomid 120range. Out of region
shipmentsared ow toresume. Demand fromicecream producersislimited
assevera plantsareclosed or havereduced production schedules. Holiday
cream-based productsarebeingmadeor scheduled for year end needs. Food
serviceordersaregood. A heavy stormhit thePecific Northwest coast during
theearly part of theweek. Wind speedswerecl ocked at 60-85 mphand heavy
rain accompaniedthestorm. Therewaslocalized flooding, landslides, and
scattered power outages. The disruptions did not impact the overall milk
supply. Mudinfeedlotsisbecoming moreof anissuebothwest and east of
themountains. Cow stressisincreasingandcell countsareup. Raincontinued
laterintheweek after theseverestorm had passed. Thoseherdsunder cover
are facing less stress and continue to see increasing milk supplies. Tests
continuetoincreaseacrosstheregion. With current milk pricesand daughter
cow prices, cullingisreserved only for cowswith health problemsthat don’t
easily respond to treatment. Low production isonly aminor factor in the
decisionat thistime. Muchmoremoderatewesther iscommonover Utahand
Idaho. Fall weather patternshavegenerally beenmildand dry. Thecurrent
stormtrackshavenot donemuchto changethis. Feedlotsareingood shape
with mud being only aminor concern at thistime. Lessdairy quality hay is
availableintheregionandpricesareholding steady. Feeder hay stocksarevery
heavy. Very little surplus milk was available related to the Thanksgiving
holiday andthat isexactly what wasexpected. Milk productiongrowthaong
with manufacturing plant expansion and new siting both continue to be
occurringintheldahoregion.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 12/03/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are nominal and often higher. The market tone is firm. Current
production levels are lighter as surplus milk, for the most part, is clearing to
cheese operations instead of butter/powder plants. Dryers noted that there was
little additional milk available to them over the holiday weekend. Producers
stocks are light and many buyers are looking to the resale market to find powder
or to CCC. However, since CCC's sdllback price moved to its current level,
interest has eased. Demand is often improved. Because of rising prices,
condensed skim buyers are again looking to NDM as a less expensive source of
solids. There has been a remarkable jump in DEIP bid acceptances in the past
two weeks and exporters are out looking for powder to fill some of these
contracts.  On some contracts, shipping dates are well into 1999 and exporters
seem to be counting on lower prices, by then, to make their deals.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFAT DRY MILK: 1.1300- 1.1650 MOSTLY:1.1300-1.1400

DRYBUTTERMILK-CENTRAL

Prices are sharply lower and the market tone is weak. Production levels are
increasing as more cream moved to butter plants during the Thanksgiving
weekend. Producers stocks are balanced to heavy. Reports indicate that the
block of powder that has been offered the past several weeks is still being offered

and finding little interest. Spot demand is seldom better than fair. Contracted
volumes are moving on a timely basis.
BUTTERMILK: .9300-1.0100

DRYWHEY -CENTRAL

Prices are mixed, generally unchanged and the market tone is steady. Production
levels seem to be increasing as cheese output remains strong. Most suppliers
report balanced to tight stocks. Spot demand is often stated as low to fair.
Contracted loads are clearing satisfactorily. Traders continue to report that
it is a quiet period and somewhat typica for this time of year. Contacts aso
speculate that buyers/users are starting to work off existing inventories to get
year end stocks down to acceptable levels.

NONHY GROSCOPIC: .2425-.2575 MOSTLY': .2450 - .2500

ANIMALFEEDWHEY -CENTRAL

Prices are often nominal and unchanged on milk replacer, standard, and
delactose; steady to lower on roller. Demand from anima feed makers and users
remains slow. Offerings of dry whey for use in animal feed is more than ample
to meet current demand. There is little spot interest for animal feed quality

whey.

MILKREPLACER: .1800-.2100
STANDARD: .1600-.1800
ROLLERGROUND: .2500-.2625
DELACTOSE (Min. 20%protein): .3275-.3575

LACTOSE - CENTRAL AND WEST

Prices are mostly unchanged and the market tone is about steady. First quarter
export contract negotiations are in varying states of progress. A few are
complete a unchanged prices while others are just getting under way with prices
to be determined. Some contacts note decent interest, but few deals have been
made. Production levels are steady to heavier and plant stocks range from light
to readily available.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1400 - .2350 MOSTLY: .1700-.1800

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Prices are steady to lower. The market tone continues to show signs of
weakness. Production levels are steady to heavier over the Thanksgiving
weekend, but are sowing dightly as surplus milk supplies return to more normal
levels. Producers stocks range from light to fully adequate. Spot buying interest
is dow, particularly from the animal feed sector. Some buyers are starting to
contract for 1999 needs.

EXTRA GRADE 34% PROTEIN: .5400-.6225 MOSTLY: .5900 - .6000

NONFAT DRY MILK-WEST

Low/medium heat NDM prices are unchanged, but the market tone is showing
firmness in the near term. Factors influencing the firmness in the market
include: current tight supplies of NDM, drop in CCC sellback stocks for
supplemental needs, producers committed production for past DEIP orders, and
additional DEIP orders being contracted for new deals. Factors that could stifle
any firmness include: expected surplus powder after the first of the year, the
loss of NDM and condensed skim usage in cheese production once cheese makers
become concerned about future pricing, milk production increases in Cdifornia
and other major milk producing states, lowering of the support price January
1 due to the Farm Bill mandate, and possible further drop in support price if
a tilt between butter and powder is adjusted. Current production is steady to
instances higher over the holiday weekend. Contacts noted no problems
handling additional milk supplies. High heat NDM prices are nominal and spot
trades are limited. Producers are often behind on orders and have little
uncommitted powder. Buyers are having to work harder to source product.
Stocks are light.

IncludesEXTRA GRADEandGRADEA
LOW/MEDIUMHEAT: 1.0600-1.1600 MOSTLY: 1.1100-1.1300
HIGHHEAT: 1.1300-1.1750

DRY BUTTERMILK-WEST

Prices for dry buttermilk are lower and the market tone remains weak. Several
producers are commenting that they are unable to move any buttermilk on spot
sales. Buying interest is very light. Production continues to trend higher as
churning increases and sales of condensed buttermilk are slow to redevelop.
Stocks are moderate to heavy and are growing.

BUTTERMILK: .9200-1.0100 MOSTLY: .9500 - .9700

DRYWHEY -WEST

No price changes are noted for Western extra grade whey powder. Domestic
demand remains steady and able to clear offerings on a regular basis. Export
sales to normal account buyers continue to take place. Price negotiating has
taken place, but ended up with no change noted. Overall whey powder
production is dightly higher. It is noted that quite a bit of down graded powder
is available from a number of suppliers. Some of this powder is priced a few cents
less than edible and is traveling quite a ways to reach its final destination.

NONHY GROSCOPIC: .2300-.2750

MOSTLY: .2400-.2425

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended November 27, on powder saes of 7,083,733 pounds
f.o.b. California manufacturing plants was $1.0527 per pound. This compares
to 9,634,702 pounds at $1.0642 for the previous week ending November 20,
1998. Prices for both periods were influenced by the effect of long-term
contract sales. Compiled by the Dairy Marketing Branch, California Department
of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are steady to higher and the market tone is firm. Some increased
production occurred during the Thanksgiving weekend, but most of that output
went to fill existing orders. Most Eastern producers have little or no powder
for immediate, spot sale. They would liketo get caught up, but at the sametime
they are beginning to think about year-end stock scenarios. Demand is good,
but not overly aggressive. However, unconfirmed reportslatein theweek noted
that abrand-specfic, must-havel oad was* found” and did sell at apremium price.
With condensed skim prices increasing rather substantially, users are looking
to make the move back to NDM for their solids' needs. Also, there has been
a significant increase in DEIP bid acceptances in the past two - three weeks.
Some Eastern producers have taken on some DEIP-filling contracts, but many
othersare not committing to additional DEIP salesuntil they get caught up with
existing contracts.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.1200 - 1.1900

HIGH HEAT: 1.1400 - 1.2000 MOSTLY: 1.1400 - 1.1600
DELVD SOUTHEAST:
ALL HEATS: 1.1500 - 1.2000

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Pricesareunchangedtolower andthemarket toneisunchanged. However, with
increased churning over the Thanksgiving weekend, buttermilk dryingincreased.
Producers report balanced to adequate stocks and little spot interest. Demand
is lackluster. If it wasn't for contracts, some suppliers wouldn’'t have any
deliveries to make this week. Resellers also report slow demand and readily
available offerings from both local and out of region sources.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9800 - .9900
.9900 - 1.0500

DRY WHOLE MILK-NATIONAL

Prices and the market tone are unchanged. With butter prices sharply lower,
some producers did lower prices within therange. Spot demand isslow to fair
and often for last minute or fill-in needs. Contract volumes are moving well.
Production levels are light and often geared to meeting existing orders. There
have been no new DEIP bids accepted this week.

F.O.B. PRODUCING PLANT: 1.5800 - 1.7000

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH NOVEMBER 27, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 52,473 MT (115,681,975 LBS)
CHANGE -- 15,267 MT (33,657,628 LBS)

WHOLE MILK POWDER -- 2,080 MT (4,585,568 LBS)

CHEESE -- 1,959 MT (4,318,811 LBS)

BUTTERFAT -- 0 MT

REALLOCATED NDM -- 19,357 MT (42,674,442 LBS)
CHANGE -- 3,000 MT (6,613,800 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices and the market tone are generally steady. Production levels are starting
toincrease dightly as more fluid milk is available to Eastern cheese producers.
Most producers’ stocks are very well balanced with needs. Some have aload
to or two to move while others are sold out. Demand is steady at slow to fair
levels and lacks any real aggressiveness. Resellers report another relatively
inactiveweek. They aso citeusers' year end stock considerations asapossible
factor in this market.

F.O.B. NORTHEAST: EXTRA GRAD 2475 - 2525
USPH GRADE .2500 - .2625
DELVD SOUTHEAST: .2650 - .2825

ANIMAL FEEDWHEY -NORTHEAST

Prices remain too few to report. Offerings of dry whey to animal feed buyers/
makers are increasing and the few sales being reported are in the 16 - 20 cent
area for milk replacer. Some recent plant problems caused a sharp increase
in the output of “off grade” powder. This, in turn, created growing supplies at
a time when the market for veal and hogs hit bottom. Therefore, increased
availability isrunning smack into very slow demand. Some producers/suppliers
aretrying to move as much asthey can while others are thinking about holding
their product and hoping for renewed interest in the near future.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Pricesand the market tone areunchanged. Thanksgiving saleswerefairly good.
Some note that the mild weather covering much of the country could be
affecting baking and/or cooking which, in turn affects evaporated milk usage.
Current demand is centered on the year end holiday season and ordersare being
shipped. Orders are often limited to replacement volumes. November Class
Il milk prices are expected to be up again which could affect demand.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

No price changes are noted for either casein range. The market undertone
continues to show weakness. Supplies of casein are adequate to long both in
the US and in supplying countries. Production is noted to be higher in many
producing countries, although some European countries have ceased producing
caseinfor theseason. Suppliesof lower quality caseinareavailableforindustrial
usage. Rennet casein demand is noted to beimproved as more anal og/imitation
cheese is being manufactured. Record high natural cheese prices have created
more opportunities for substitution and increased usage of blends.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9500 - 2.1000
1.9000 - 2.0500
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MONTHLY SUMVARY AND AVERAGES FCR NOVEMBER 1998 1/ - (UNLESS OTHERWSE NOTED, PR GBS ARE DOLLARS PER POND, AU/ TL)

T REPORT NOMBER 44 1 REPCRT NUMBER 45 : : REPCRT NUMBER 46 1 REPORT NOMBER 47 1 REPORT NOMBER 48 :: 1998 : 1997
awm Y B B B bttt B B ettt ;. Average : Average
NVQO2-06 :: NOVQ9- 13 :: NV 16 - 20 :: NV 23-27 :: NOv 30 ;. or Total : or Total
BUTTER
CH CAGD MERCANTI LE BEXCHANGE 2/ - O\Q—ITRN]I\G
-- Gade AA : 2.1300 N 1. 7500 BN 1. 3250 BN 1.2175 N ©i 17447 : 1.5892
WA ESAE SHLING D FFERENTIALS F.QB - BUK - TRUKLOAD QUANTI TI ES *
-- Gade AA

Nor t heast :0 +3.00 - 45.00 :: +3.00 - +5.00 :: 0.00 - +5.00 0.00 - +5.00 -4.00 - +5.00 : NA NA

Central - 0.00 - +3.00 :: 0.00 - +3.00 :: 0.00 - +3.00 0.00 - +3.00 0.00 - +3.00 : NA NA

Vést :: -5.00- -200 :: -500--2.00 :: -10.00 - -3.00 -10.00 - -4.00 -7.00 - 0.00 : NA NA

GEESE
M DAEST COMMD TY GHEDDAR
-- Cheddar Barrels 00 1.8150 - 1.8350 :: 1.8225 - 1.8425:: 1.8275 - 1.8475 :: 1.8325 - 1.8525 :: 1.8425 - 1.8625 1. 8350 TFEVR
-- Cheddar 40# B ocks :: 1.8650 - 1.8850 :: 1.8700 - 1.8900 :: 1.8700 - 1.9100 :: 1.8850 - 1.9150 :: 1.8950 - 1.9250 1.8871 TFEVR
WSZD\SN(VED Delivered, LTL)

Process American 5% Loaf 1.9850 - 2.1500 :: 1.9925 - 2.1500 :: 1.9975 - 2.1500 :: 2.0025 - 2.1500 :: 2.0125 - 2.1800 :: 2.0733 : 1.5838
-- Brick And/ O Mienster 5# 2.1200 - 2.3200 :: 2.1200 - 2.3250 :: 2.1200 - 2.3325 :: 2.1200 - 2.3375 :: 2.1400 - 2.3475 :: 2.2253 : 1.7703
-- Cheddar 40# B ock 1.9150 - 2.1400 :: 1.9150 - 2.1400 :: 1.9150 - 2.1400 :: 1.9150 - 2.1400 :: 2.1150 - 2.1600 :: 2.0333 : 1.7866
-- Monterey Jack 10# 1.9150 - 2.3100 :: 1.9150 - 2.3100 :: 1.9150 - 2.3150 :: 1.9150 - 2.3200 :: 2.1150 - 2.3300 :: 2.1200 : 1.8866
-- Bue 5# 2.4550 - 2.6800 :: 2.4600 - 2.6800 :: 2.4675 - 2.6800 :: 2.4725 - 2.6800 :: 2.4825 - 2.7000 2.5728 : 2.1128
-- Mzzarella 5 - 6# 1.9150 - 2.2000 :: 1.9150 - 2.2000 :: 1.9150 - 2.2000 :: 1.9150 - 2.2025 :: 2.2125 - 2.2200 :: 2.0661 : 1.8350
-- Gade ASnss Quts 6 - 9# 2.4500 - 2.5500 :: 2.4500 - 2.5500 :: 2.4500 - 2.6500 :: 2.4500 - 2.6500 :: 2.4900 - 2.6850 :: 2.5283 : 2. 3681
I\D?I'I-EAS*I'(VBD Delivered, LTL)

Cheddar 10# Prints 1.8475 - 2.3325 1.8525 - 2.3375 :: 1.8600 - 2.3450 :: 1.8675 - 2.3525 :: 1.8750 - 2.3625 :: 2.1001 : 1.6535
-- Cheddar S ngle Daisies 1.8175 - 2.3325 1.8225 - 2.3375 :: 1.8300 - 2.3450 :: 1.8375 - 2.3525 :: 1.8475 - 2.3625 :: 2.0851 : 1.6410
-- Cheddar 40# B ock 1.9850 - 2.1325 1.9900 - 2.1375 :: 1.9975 - 2.1450 :: 2.0050 - 2.1525 :: 2.0150 - 2.1625 :: 2.0689 : 1.6207
-- Process 5# Loaf 2.0025 - 2.1550 2.0100 - 2.1625 :: 2.0150 - 2.1675 :: 2.0200 - 2.1725 :: 2.0300 - 2.1825 :: 2.0888 : 1.6225
-- Process 5# Jiced 2.0300 - 2.2150 2.0375 - 2.2225 :: 2.0425 - 2.2275 :: 2.0475 - 2.2325 :: 2.0575 - 2.2425 :: 2.1325 : 1.6500
-- Mienst er 2.0250 - 2.3400 2.0300 - 2.3450 :: 2.0375 - 2.3525 :: 2.0450 - 2.3600 :: 2.0550 - 2.3700 :: 2.1926 : 1.7810
-- Gade ASniss Quts 10 - 14# 2.2500 - 2.5050 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.4309 : 2.3775
VESI'CD—SI’(VBD Delivered, LTL)

Process 5# Loaf 1.9700 - 2.2250 :: 1.9700 - 2.2325 :: 1.9700 - 2.2375 :: 1.9900 - 2.2425 :: 1.9900 - 2.2500 :: 2.1051 : 1.6388
-- Cheddar 40# B ock 1.9600 - 2.1075 :: 1.9600 - 2.1125 :: 1.9600 - 2.1200 :: 1.9900 - 2.1275 :: 1.9900 - 2.1375 :: 2.0428 : 1.6603
-- Cheddar 10# Quts 2.1600 - 2.3675 :: 2.1600 - 2.3725 :: 2.1600 - 2.3800 :: 2.1800 - 2.3875 :: 2.1800 - 2.3975 :: 2.2714 : 1.8403
-- Mnterey Jack 10# 2.1800 - 2.3300 :: 2.1800 - 2.3350 :: 2.1800 - 2.3425 :: 2.2000 - 2.3500 :: 2.2000 - 2.3600 :: 2.2627 : 1.8041
-- Gade ASniss Quts 6 - 9# 2.4000 - 2.5300 :: 2.4000 - 2.5300 :: 2.4000 - 2.5300 :: 2.4000 - 2.5300 :: 2.4200 - 2.5400 :: 2.4658 : 2.4488

FLU D AND DRY PRODUCTS
SPOT PRCES OF AASS || CREAM ($ per | b. butterfat)

Del i vered Equival ent:

-- Northeast 10 2.5425 - 2.9475 :: 2.3004 - 2.7264 :: 1.9250 - 2.1875 :: 1.4575 - 1.5900 :: 1.3393 - 1.6071 :: 2.1910 : 2.0967

-- Atlanta 11 2.6550 - 3.0875 :: 2.4708 - 2.9255 :: 1.9950 - 2.4125 :: 1.5105 - 1.8388 :: 1.4366 - 1.6835 :: 2.3382 : 2.1393

-- Uper M dvest :: 2.6550 - 3.0600 :: 2.3430 - 2.7264 :: 1.9250 - 2.2750 :: 1.5900 - 1.7490 :: 1.4001 - 1.6436 :: 2.2698 : 2.0298

SPOT PR CES GF GONDENSED SKIM ($ per |b. wet solids)
Del i vered Equival ent:
-- Northeast 22 0.8500 - 1.0500 :: 0.9500 - 1.1000 :: 0.9500 - 1.1500 :: 0.9500 - 1.2500 :: 1.0700 - 1.4800 :: 1.0408 : 1.0203

WSOONS N FLU D M LK SH PMENTS
-- Loads Shi pped fromWsconsin
Shi ppi ng Points N 17 N 14 BN 37 BN 17 N 19 N 104 12

NATI ONAL EVAPCRATED M LK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Mjor US dties ::23.6200 -33.0000 ::23. 6200 -33.0000 :: 23. 6200 -33.0000 :: 23. 6200 -33.0000 : : 23. 6200 -33.0000 :: 28.3100 : 27.7500

* Followng report nunber 23, Dairy Market News discontinued print butter price reporting. Therefore, no nonthly averages were conputed
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MONTHLY SUMVARY AND AVERAGES FCR NOVEMBER 1998 1/ - (UNLESS OTHERWSE NOTED, PR GBS ARE DOLLARS PER POND, AU/ TL)

1998 1997
awm Y :: Average @ Average
:: or Total : or Total
NONFAT DRY M LK
-- Central (f.o.b.)
-- Low Medi um Heat 22 1.0900 - 1.1525 :: 1.0900 - 1.1525 :: 1.1000 - 1.1525 1.1000 - 1.1525 :: 1.1300 - 1.1650 :: 1.1250 NA
-- Mstly : 1.0900 - 1.1000 :: 1.0900 - 1.1000 :: 1. 1.1400 :: 1.1300 - 1.1400 :: 1.1137 NA
-- Vst (f.o.b.)
-- Low Medi um Heat :: 1.0600 - 1.1600 :: 1.0600 - 1.1600 :: 1.0600 - 1.1600 :: 1.0600 - 1.1600 :: 1.0600 - 1.1600 :: 1.1100 : 1.0475
-- Mstly :: 11100 - 1.1300 :: 1.1100 - 1.1300 :: 1.1100 - 1.1300 :: 1.1100 - 1.1300 :: 1.1100 - 1.1300 :: 1.1200 : 1.0400
-- Hgh Heat :: 11200 - 1.1700 :: 1.1200 - 1.1750 :: 1.1300 - 1.1750 1.1300 - 1.1750 :: 1.1300 - 1.1750 :: 1.1495 : 1.0716
-- Northeast (f.o.b.)
-- Low Medi um Heat :: 1.1000 - 1.1700 :: 1.1000 - 1.1700 :: 1.1000 - 1.1700 1.1000 - 1.1900 :: 1.1200 - 1.1900 :: 1.1382 NA
-- Hgh Heat :: 11300 - 1.1900 :: 1.1300 - 1.1900 :: 1.1300 - 1.1900 1.1300 - 1.2000 :: 1.1400 - 1.2000 :: 1.1616 NA
-- Mstly 1 1.1400 - 1.1500 :: 1.1400 - 1.1500 :: 1.1400 - 1.1500 1.1400 - 1.1500 :: 1.1400 - 1.1600 :: 1.1453 NA
-- Sout heast gDal vd)
-- Extra & Gade A :: 1.1300 - 1.1900 :: 1.1300 - 1.1900 :: 1.1300 - 1.1900 :: 1.1300 - 1.2000 :: 1.1500 - 1.2000 :: 1.1618 : 1.0775
WEY PONER (l\bnhygr oscopi ¢)
-- Central (f.o.b.) 0.2550 :: 0.2325 - 0.2550 :: 0.2400 - 0.2600 :: 0.2600 :: 0.2425 - 0.2575 :: 0.2470 : 0.3275
-- Mostly 0.2500 :: 0.2400 - 0.2500 :: 0.2450 - 0.2500 :: 0.2500 :: 0.2450 - 0.2500 :: 0.2463 : 0.3205
-- Vst (f.o.b.) 0.2750 :: 0.2300 - 0.2750 :: 0.2300 - 0.2750 : 0.2750 :: 0.2300 - 0.2750 :: 0.2525 : 0.2873
-- Mostly 0.2425 :: 0.2400 - 0.2425 :: 0.2400 - 0.2425 : 0.2425 :: 0.2400 - 0.2425 :: 0.2413 : 0.2835
-- Northeast Bxtra Gade (f.o.b. 0.2500 :: 0.2375 - 0.2500 :: 0.2450 - 0.2500 0.2500 :: 0.2475 - 0.2525 :: 0.2459 : 0.3240
-- Northeast Usph Gade Af.o.b.):: 0.2625 :: 0.2400 - 0.2625 :: 0.2500 - 0.2625 0.2625 :: 0.2500 - 0.2625 :: 0.2539 : 0.3506
-- Southeast Extra Gade (Delvd) :: 0.2750 :: 0.2600 - 0.2750 :: 0.2600 - 0.2750 :: 0.2750 :: 0.2650 - 0.2825 :: 0.2678 : 0.3413
WEY PROTH N GONCENTRATE
-- Central And Wést (f.o.b.)
-- Extra Gade 34%Protein 0.5500 - 0.6225 :: 0.5500 - 0.6225 :: 0.5400 - 0.6225 :: 0.5400 - 0.6225 :: 0.5400 - 0.6225 :: 0.5836 : 0.5928
-- Mostly 0.6075 - 0.6125 :: 0.6075 - 0.6125 :: 0.6000 - 0.6100 :: 0.6000 - 0.6100 :: 0.5900 - 0.6000 :: 0.6068 : 0.6006
AN ML FED - WEY
-- Central (f.o.b.)
-- MIk Replacer 22 0.2000 - 0.2175 :: 0.1900 - 0.2175 :: 0.1800 - 0.2100 :: 0.1800 - 0.2100 :: 0.1800 - 0.2100 :: 0.2005 : 0.3006
-- Sandard 22 0.1650 - 0.1900 :: 0.1650 - 0.1900 :: 0.1600 - 0.1800 :: 0.1600 - 0.1800 :: 0.1600 - 0.1800 :: 0.1736 : TFEVWR
-- Roller Gound 00 0.2525 - 0.2625 :: 0.2525 - 0.2625 :: 0.2525 - 0.2625 :: 0.2525 - 0.2625 :: 0.2500 - 0.2625 :: 0.2574 : 0.3256
-- Del actose 22 0.3275 - 0.3600 :: 0.3275 - 0.3600 :: 0.3275 - 0.3600 :: 0.3275 - 0.3575 :: 0.3275 - 0.3575 :: 0.3434 : 0.3518
-- Northeast (f.o.b.)
-- MIk Replacer TFEVR TFEVR TFEVR TFEVR TFEVR : TFBR @ TFBR
BUTI'ER\/ILK Mn. 30%protein)
Central (f.o.b.) 22 0.9500 - 1.0700 :: 0.9500 - 1.0700 :: 0.9500 - 1.0700 :: 0.9500 - 1.0700 :: 0.9300 - 1.0100 :: 1.0079 : 0.9683
-- Vest (f. ob) 22 0.9800 - 1.0200 :: 0.9800 - 1.0200 :: 0.9800 - 1.0200 0.9700 - 1.0100 :: 0.9200 - 1.0100 :: 0.9961 : 0.9407
-- Mostly 22 0.9900 - 1.0000 :: 0.9800 - 0.9900 :: 0.9800 - 0.9900 0.9700 - 0.9800 :: 0.9500 - 0.9700 :: 0.9842 : 0.9357
-- Northeast (f.o.b.) 22 0.9800 - 1.0000 :: 0.9800 - 1.0000 :: 0.9800 - 1.0000 :: 0.9800 - 0.9900 :: 0.9800 - 0.9900 :: 0.9887 : 1.0006
-- Southeast (Del vd) 22 1.0200 - 1.0800 :: 1.0200 - 1.0800 :: 1.0200 - 1.0800 :: 1.0200 - 1.0800 :: 0.9900 - 1.0500 :: 1.0484 : 1.0031
WOLE M LK PONER
-- National
-- QB Producing A ant ;1 1.5750 - 1.7500 1.5750 - 1.7500 :: 1.5800 - 1.7000 :: 1.5800 - 1.7000 :: 1.5800 - 1.7000 :: 1.6507 : 1.4250
LACTGSE
-- Central And Vst (f.o.b.) 22 0.1500 - 0.2350 0.1500 - 0.2350 :: 0.1400 - 0.2350 0.1400 - 0.2350 :: 0.1400 - 0.2350 :: 0.1899 : 0.2200
-- Mostly ;2 0.1700 - 0.1800 0.1700 - 0.1800 :: 0.1700 - 0.1800 0.1700 - 0.1800 :: 0.1700 - 0.1800 :: 0.1750 : 0.2100
CAH N - Hlible - National (fob)
-- Nonrestricted - Rennet D2 2.0000 - 2.1000 :: 2.1000 :: 1.9500 - 2.1000 :: 2.0434 : 2.2153
-- Nonrestricted - Acid . : 2.0500 :: 1.9000 - ::1.9934 @ 2.0500

1/ Prices for all products not footnoted 2/ are issued once a week and represent a val ue for the entire week.

prices and are tine-weighted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Hblidays excl uded.

conputed i f one or nore weekly prices are nissing.

Mont hl'y averages are based on weekl y

No nonthly average is
2/ The nonthly averages are based on the exchange trading date prices and are tine-wei ghted for each
day, starting with the exchange trading date, until the next exchange trading date - Saturdays, Sundays, and National Holidays are included.
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CH CAGD MERCANTI LE EXCHANGE AVERAGES FCR NOVEMBER 1998

awm Y

1998 *
Nont hl'y
Aver age

1997 *
Nont hl'y
Aver age

-- BARRELS
- - Mbnday
- - Tuesday
- - Védnesday
- - Thur sday
--Friday

--\ekl y Average** ::

-- 40# BLOXS
- - Mbnday
- - Tuesday
- - Védnesday
- - Thur sday
--Friday

--\ekly Average** ::

NONFAT DRY M LK*

-- EXTRA RACE
- - Mbnday
- - Tuesday
- - Védnesday
- - Thur sday
--Friday

--\ekl y Average** ::

-- RACEA
- - Mbnday
- - Tuesday
- - Védnesday
- - Thur sday
--Friday

--\ekly Average** ::

PP rPPe

1650
1650
1650
1650
1650

1650

PP rPPe

PP rPPe

1. 8450

1.8825

1. 1550

1. 1675

1.8311

1. 8628

1. 1568

1.1651

1.3304

1.4129

NA

NA

* Monthly averages are a sinple average of all the closes during the nonth.
1997 averages represent averages for weekly trading and are shown for infornati onal purposes.

** \Mekly averages are sinple averages of the closes during the cal endar week and are for information purposes.
split between two nonths, the weekly average will appear in the nonthly report in which the Friday close Is reported.

# QVE cash dai ry narket closed.

Wekly and nonthly averages are i ndependent cal cul ations.

Shoul d the week be
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NOVEMBER 1998 DEIP BID ACCEPTANCE

ACCEPTANCE DESTINATION QUANTITY DEL. PERIOD BONUS/MT
DATE (MT)

NONFAT DRY MILK
OCTOBER 1998 34,467
11/02 CARIBBEAN, CENT & S. AM 620 NOV-MAR $1,040
11/02 AFRICA & MIDDLE EAST 220 NOV-MAY $1,075
11/05 CARIBBEAN, CENT & S. AM 18 NOV $1,040
11/06 ASIA & FSU 20 NOV-DEC $1,040
11/10 CARIBBEAN, CENT & S. AM 70 DEC-MAY $1,040
11/09 CARIBBEAN, CENT & S. AM 50 NOV-DEC $1,040
11/12 CARIBBEAN, CENT & S. AM 53 NOV $1,040
11/17 CARIBBEAN, CENT & S. AM 98 NOV-DEC $1,040
11/18 AFRICA & MIDDLE EAST 140 DEC $1,075
11/19 ASIA & FSU 250 DEC-JAN $1,060
11/20 CARIBBEAN, CENT & S. AM 1,200 DEC-AUG $1,080
11/23 AFRICA & MIDDLE EAST 105 JAN $1,115
11/23 ASIA & FSU 316 JAN-JUL $1,080
11/23 CARIBBEAN, CENT & S. AM 1,213 NOV-MAR $1,080
11/24 CARIBBEAN, CENT & S. AM 3,385 DEC-APR $1,080
11/24 AFRICA & MIDDLE EAST 200 DEC-MAR $1,115
11/25 AFRICA & MIDDLE EAST 994 DEC-AUG $1,115
11/25 CARIBBEAN, CENT & S. AM 2,220 JAN-AUG $1,078.50
11/27 AFRICA & MIDDLE EAST 1,108 JAN-AUG $1,115
11/27 ASIA & FSU 5,173 JAN-JUN $1,080
11/27 CARIBBEAN, CENT & S. AM 553 NOV-JAN $1,080
11/30 CARIBBEAN, CENT & S. AM 20 DEC $1,080
11/30 ASIA & FSU 2,039 JAN-JUN $1,080
NOVEMBER 1 - 30, 1998 20,065
PROGRAM TO DATE 54,532
REALLOCATED CARIBBEAN & MEXICO 3,000 DEC-FEB $1,078.50

WHOLE MILK POWDER

OCTOBER 1998 2,080
NOVEMBER 1 - 30, 1998 0
PROGRAM TO DATE 2,080
CHEESE
OCTOBER 1998 1,675
11/10-P CARIBBEAN, CENT & S. AM 241 NOV-MAY $1,525
11/13-P CARIBBEAN, CENT & S. AM 5 NOV-JAN $1,380
11/16-P CARIBBEAN, CENT & S. AM 38 NOV-JUN $1,525
NOVEMBER 1 - 30, 1998 284
PROGRAM TO DATE 1,959

C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN, CC-CREAM CHEESE,
MJ- MONTEREY JACK

BUTTEROIL/ANHYDROUS MILKFAT

OCTOBER 1998 0
NOVEMBER 1 - 30, 1998 0
PROGRAM TO DATE 0

PROGRAM-TO-DATE

TOTAL MT 58,571

TOTAL BONUSVALUE $63,691.000

Exportersof U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food Security Act of 1985 and
extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through payment of bonuses by the U.S. Department of
Agriculture's Commodity Credit Corporation. Sales of dairy products will be made through normal commercia channels at competitive world prices. For further
information call L.T. McElvain (202) 720-6211. Conversion: 1 metric ton (MT) = 2,204.6 pounds.

SOURCE: FOREIGN AGRICULTURAL SERVICE
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE PERI OD OF NOVEMBER 25 - DECEMBER 4 : CUMULATI VE TOTALS : UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED : SI'NCE © SAME PERFOD : PERIOD ENDING :  SAME PERI OD
PURCHASES : ADJUSTMENTS : PURCHASES : 10/01/98 : LAST YEAR : 11/27/98 : LAST YEAR
BUTTER : : : : : : :
Bul k : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Packaged : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- : -0-
CHEESE : : : : : : :
Bl ock : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Barrel : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Process : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- : -0-
NONFAT DRY M LK : : : : : : :
Nonfortified : -0- : -0- : -0- : 103,384 : 856, 393 : 10, 390,000 : -0-
Fortified : -0- : -0- : -0- : -0- : - 0- : -0- : -0-
TOTAL : - 0- : - 0- : - 0- : 103,384 856, 393 : 10, 390,000 : - 0-

M LK EQUI VALENT, M LKFAT AND SKIM SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT*

BASI S SOLI DS BASI S
PERI OD OF NOVEMBER 25 - DECEMBER 4, 1998 = 0.0 0.0 COVPARABLE WEEK | N 1997 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1998 = 0.0 1.2 CUMULATI VE SAME PERI OD LAST YEAR = 0.2
CUMULATI VE JANUARY 1 - DECEMBER 4, 1998 = 25.0 1,321.4 COVPARABLE CALENDAR YEAR 1997 = 24.8

* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk times 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL

: BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
REG ON : 1998/ 99 : 1997/ 98 : 1998/ 99 : 1997/ 98 : 1998/ 99 : 1997/ 98 : 1998/ 99 R 1997/ 98
M DWEST : -0- : -0- : -0- : -0- : -0- : -0- : 0.0 : 0.0
WEST : - 0- : - 0- : - 0- : - 0- : 103, 384 : 746,218 100.0 : 87.1
EAST : -0- : -0- : -0- : -0- : -0- : 110,175 : 0.0 : 12.9
TOTAL : - 0- : - 0- : - 0- : - 0- : 103, 384 : 856,393 100.0 : 100.0
SELLBACK TO THE TRADE NONFAT DRY MILK (POUNDS) MILK EQUIVALENT - MILKFAT BASIS* - MILLION POUNDS
PERI OD OF NOV. 25 - DEC. 3 588, 139 0.1
CUMULATI VE SI NCE 10/ 1/98 13, 806, 896 3.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3.5%- $9.95

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850; Process American 5# $1.1675; Process Anerican 2# $1.2075
NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380; Instant $1.1855

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 11/14/98 & Comparable Week 1997 1/ 2/

U.S. TOTAL : % DAIRY OF ALL
Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1998-Dairy cows HD (000) 0.3 0.9 7.1 6.3 19.5 2.6 3.1 0.6 9.0 2.6 52.1 2,320.1 41.5 45.0
1997-Dairy cows HD (000) 0.4 1.6 7.9 6.5 26.4 3.1 3.6 0.8 10.0 2.6 62.7 2,559.4 42.7 45.6
1998- Al cows HD (000) 0.3 1.4 9.9 18.5 27.3 20.6 20.9 6.2 11.9 8.5 125.5 5,152.9
1997-All cows HD (000) 0.4 1.7 10.8 18.8 37.7 22.4 23. 10.6 13.4 7.7 146.8 5,615.9

SOURCE: The sl aughter data are gath
Service, and the National Agricultu

=0

al Statistics Service, all of USDA.

CCC MARKET PRICE PURCHASES 11/24

PROCESS JANUARY DELIVERY
“PROCESS SLI CED 871, 200 $2. 2205- 2. 2609
MOZZARELLA

“MOZZARELLA, LMPS 645, 120 $1.9660- 1. 9995

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/98 = 23, 244,091

BASTC FORMULA PRICE (BFP), MAY T995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR : JAN. : FEB. : MAR : APR : MNAY c JUN - JUL.  : AUG - SEP. @ OCT. : NOvV. : DEC
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29

1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10 16.04

red and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection



