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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH
MARKETS: Grade AA butter, in weekly trading, decreased 38 cents to
$1.7500.

Indaily cash cheesetrading on Friday, November 13, barrelsclosed at
$1.8300 and blocks closed at $1.8600. Theweekly averageis$1.8280 for
barrelsand $1.8595 for blocks.

Indaily cashnonfat dry milk trading, thecloseon Friday, November 13,
is$1.1550for ExtraGradeand $1.1650for GradeA. Theweekly averageis
$1.1570 for Extra Grade and $1.1650 for Grade A.

BUTTER: Butter marketsremainunsettled andweak. Buyerscontinue
toexercisecautionwhenit comestoplacingorders. Inmostinstances, orders
arebeing placed for short term needsdueto anticipated | ower prices, but on
the other hand, orders are fairly strong as retail stores stock shelves for
upcoming Thanksgiving needs. Food serviceordersarealsogood. Churning
schedulesarebeing geared to anti cipated short term needs. Cream supplies
are readily available to butter operations, but due to aweak market tone,
producers do not want to build inventories.

CHEESE: Thecheddar cheesemarket continuestofirmascashprices
at the CME closed the week at new record highs for the tenth consecutive
week. Current demand remainsgood. Most plantsare still committed and
they are trying to catch up with existing orders. Cheese production levels
rangefrom steady to slightly higher now that moremilk isavailableinsome
areas of the country.

FLUID MILK: Milk productionistrending seasonally higherinmany
areasof thecountry. Milk output continuesto risein much of the Southeast,
butlingeringrainfall didaffect|ocalized areas. Floridaisstill importing milk
tofill local shortages, but volumesaredeclining. Upper Midwest, Middle
Atlanticand Northeastern statesare having steady toslightincreasesinmilk

volumes. Production isincreasing in most Western states. Levels are
moderatingin Californiaand other Southwestern statesare seeing modest
growth. MilkyieldsareimprovingintheNorthwest and M ountain States.
Thefluidcreammarketisweaker. Multiplesarebeingloweredtostimulate
interest, but theweak butter market and expectationsof lower butter prices
have caused demand to remain slow.

DRY PRODUCTS: Dry product pricesaremostly steady thisweek.
Nonfat dry milk marketssaw littleimprovement. TheUSDA announcement
last week of a66.1 million pound concession saleto Russiadid notimpact
themarket at all thisweek. Contactscurrently expect noeffect. Spotsales
of NDM arelimited asproducerscontinuetofill contract orders. Shortages
are often being filled by CCC sellback purchases. NDM production is
trending higher in the West. Dry buttermilk prices are steady to lower.
Demand isseasonally fair. Stocksarelight to moderate and building as
butter churningincreases. Dry whey pricesaresteady inall regions. The
market is currently balanced. Contract and export sales are helping
producersholdinventoriesincheck. WPC pricesaresteady tolower with
aweaker undertone. Demand is lighter than desired and production is
trending higher.

CCC: Duringtheweek of November 7- 13, CCCreported nosupport
price purchases. However, during the week of November 6 - 12, CCC
selIbackstotal ed 2,400,652 poundsof NDM. Cummulativesellback since
October 1, 1998 totals 10,363,472 pounds.

SUPPLY AND USE PROJECTIONS FOR MILK (USDA,
WAOB): Milk priceforecastsfor 1998/99 areincreased, reflecting strong
product markets. Supply and useestimatesarechanged only dightly from
last month.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
NOV 9 NOV 10 NOV 11 NOV 12 NOV 13 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.8250 $1.8250 $1.8300 $1.8300 $1.8300 $1.8280
(N.C) (N.C) (+.0050) (N.C) (N.C) +.0050 (+.0050)
40# BLOCKS $1.8575 $1.8600 $1.8600 $1.8600 $1.8600 $1.8595
(+.0025) (+.0025) (N.C) (N.C) (N.C) +.0050 (+.0085)
NONFAT DRY MILK
EXTRA GRADE $1.1600 $1.1600 $1.1550 $1.1550 $1.1550 $1.1570
(N.C) (N.C) (-.0050) (N.C) (N.C) -.0050 (-.0030)
GRADE A $1.1650 $1.1650 $1.1650 $1.1650 $1.1650 $1.1650
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.7500
(-.3800)

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM
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MONDAY, NOVEMBER 9, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS 40# BLOCKS: 1 @ $1.8575, 1 @ $1.8550; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR EXTRA GRADE @ $1.0800; 1 CAR GRADE A @ $1.1000; OFFERS UNCOVERED: NONE

TUESDAY, NOVEMBER 10, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.8250; 1 CAR 40# BLOCKS @ $1.8600; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @

$1.8650

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, NOVEMBER 11, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS BARRELS: 1 @ $1.8300, 1 @ $1.8275; 1 CAR 40# BLOCKS @ $1.8600; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $1.1550

THURSDAY, NOVEMBER 12, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.8600; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, NOVEMBER 13, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.8300, 1 CAR 40# BLOCKS @ $1.8600; OFFERS UNCOVERED: 1 CAR 40# BLOCKS

@ $1.9000

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 36 CARS: 4 @ $1.9450, 5 @ $1.7500, 1 @ $1.5900, 4 @ $1.5850, 2 @ $1.5875, 2 @ $1.5900, 1 @ $1.5925, 1 @ $1.5950, 2 @ $1.5975,
1 @ $1.5950, 1 @ $1.6100, 1 @ $1.6000, 1 @ $1.6025, 1 @ $1.6000, 2 @ $1.5975, 1 @ $1.6100, 1 @ $1.6200, 1 @ $1.6500, 2 @ $1.7300, 1 @ $1.7400,
1 @ $1.7500; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 7 CARS: 6 @ $1.7500, 1 @ $1.8000

BUTTER MARKETS

NORTHEAST

Premium structures are unchanged, but the butter price at the CME dropped for
the seventh consecutive week. Contacts expect continued price declines and
producers, users, and retailers are doing their best to keep inventory levelsto a
minimum. Producers are resisting cream purchases and, often, paying very low
multiples and basing those multiples on upcoming markets. (In afalling market,
basing saleson an upcoming market usually insureslower pricesfor cream.) Butter
stocks are not nearly as tight as they have been and contacts report that anyone
who had an inventory is either using it up before buying again or trying to move
it before pricesdrop any further. Even with Thanksgiving fast approaching, retail
demand is still quite slow. Some reports note that retail prices have not changed
significantly from their high point a month or two ago. Food service demand is
about steady.

CENTRAL

Butter markets remain unsettled and weak. Many buyers are holding off placing
too large of orders as most feel prices will continue to weaken. Producers and
handlers report that stocks are, in most instances, available and they do not have
tolook too far if additional stocks are needed. In most instances, buyers continue
to place orders for very near term needs. Cream volumes are readily available to

WEST

Butter price differentials are holding about steady in very light bulk trading. Bulk
users are working their inventories al the way down before looking at any
additional purchases. Butter isavail ablefor the Thanksgiving holiday. Storeorders
are moderate. Cream offerings are extremely heavy. Churns want some help in
price protection before they are willing to work out a pricing deal. Churning is
relatively heavy in the region with very little cream able to leave the region.
Domestic producers and buyers are not seeing much distress from importers
concerning their onshore stocks. Some believe they will roll them into the new
year and new allocations.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
NOVEMBER 6, 1998 CLOSE = $2.1300

local churns, although butter producers are cautious to take on additional cream STYLE NORTHEAST CENTRAL WEST
beyond short term needs. Retail orders are reported to be fairly good as grocery BULK +3TO +5 flaa TO +3 -5TO -2
stores prepare for the upcoming Thanksgiving holiday and scattered feature
activity. Food service orders are a so fairly good as restaurants prepared for the
upcoming year-end holidays.
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS

40#BLOCKS BARRELS NDM BUTTER DRY WHEY

WEEK ENDING 39% MOISTURE
1.8195 1.7880 1.0670 2.2234 0.2418

NOVEMBER 7 5,178,171 7,852,613 10,629,051 2,378,616 7,036,728

Further data and revisons may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesareagainhigher onall types. Themarket toneisfirm, but thereismore
evidenceof caution. Productionlevelsareincreasingslightly asmoresurplus
milkisavailablefor processing. Cheesestocksaregenerally well balancedwith
current needs. Demandismostly for replacement needs. With cheeseprices
at record high levels, contacts at all levels of the market are keeping their
inventoriesaslow aspossible. However, asthe holidaysapproach, retailers
and other end usershaveto maintain sufficient stock levels. Retail and food
serviceordershavebeenquitegood. Mozzarellasa eshavebeengenerally good
alfall.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.8525-2.3375

Cheddar SingleDaisies 1.8225-2.3375
Cheddar 40# Block 1.9900-2.1375
Process 5# L oaf 2.0100-2.1625
Process5# Sliced 2.0375-2.2225
Muenster 2.0300-2.3450

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Pricesarefractionally higher and the market toneremainsfirm but cautious.
At many plants, output rangesfrom steady to slightly higher. Lead timeson
orders have diminished at some plants and availability of product, at least
temporarily, is not nearly as short or tight as recent weeks. Some of this
increased output and cheese availability change can be attributed to the
slowdown in milk shipmentsinto the Southeast and/or slower Class| sales.
With cash cheese prices at new record levels at the Chicago Mercantile
Exchange, buyersand producersarerel uctant to maintain any morethan the
smallest inventory. Mozzarellaofferings, from some producers, have gone
from back-ordered to just about caught up.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

WEST

Western cheese markets range from steady to fractionally higher. Trading
remainsquiteactive. Buyerscontinueto struggletofind enoughbarrel cheese
for processcheeseproduction. They areshort of needsand arelooking at some
downgraded product to fill in on some production runs. Current blocksare
ingood balance. Agedisnot generally available. Mozzarellaisshort of needs.
The East Coast islooking for additional loads and has not found any for 4-
6weeks. Swisssalesaremovingvery well seasondly. Productionrangesfrom
about steady to dightly heavier.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.9700-2.2325
Cheddar 40# Block 1.9600-2.1125
Cheddar 10# Cuts 2.1600-2.3725

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

2.1800-2.3350
2.4000-2.5300

FOREIGNTYPE

Prices of domestically made types are higher while imported types are still
reported as unchanged. The market tone is unchanged. However, as the
holidays approach, distributors expect improved interest for traditional,
seasonal table cheeses. Demand for imported processing solids/cheese
remainsquitegood. Despitearecentincreaseinexport refundsfor EU cheese
movingto Russiaor other thirdworld countries, cheesesalestoRussiaarelittle
changed. Itisnoted that U.S. importers have surrendered nearly 20,000 mt
of 1998 quotayear licenses. Importers(licenseholders) surrender licensesthat
they cannot use to avoid a penalty (reduced license) for the following year.
Nearly 90% of thesurrendered licensesare availablefor reall ocation.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

Process American 5# L oaf
Brick And/Or Muenster 5#

1.9925-2.1500
2.1200-2.3250

1.9150-2.1400
1.9150-2.3100
2.4600-2.6800
1.9150-2.2000
2.4500-2.5500

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES NOVEMBER 9 - 13, 1998

BARRELS $1.8225 - 1.8425
(.0075)  (.0075)
404 BLOCKS $1.8700 - 1.8900
(.0050)  (.0050)

() Change from previous week. * If stedl, barrel returned.

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0
Blue : 2.6400-3.1400 : 2.1850-2.7950*
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.8800*
Parmesan (Italy) ;. TFEWR : 3.5950-3.6350*
Romano (Italy) : 2.0900-2.9000 : -0
Provolone (Italy) 1 3.4400-5.5000 : 1.8575-2.3850*
Romano (Cows Milk) : -0 : 3.3625-3.7000*

1 2.6500-3.2900

Sardo Romano (Argentine) -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.3500-2.5500*
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS IN
THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

11/09/98 7,924 96,540
11/01/98 8,149 96,049
CHANGE -225 491

% CHANGE -3 1
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FLUID MILK AND CREAM

EAST

Following the announcement of the October BFP, Eastern Milk Market
Administrators announced changes to their class prices. The October
BFP is $16.04, up $.94 from September. In al Eastern orders the
December Class | & Il prices will be $.94 higher than November. The
October Class Il prices are $.94 above September in all orders. The
October ClasslI-A is$18.19inorders1 & 2, $18.21in order 4, and $18.13
in al other Eastern orders. The butterfat differential is $0.273. Milk
production continues to rise in much of the Southeast. This week’'s
gains are reported as more moderate than past weeks because some
areas were affected by the lingering effects (rain) of Mitch. In the
Middle Atlantic and Northeast, the milk flow is steady. Bottled milk
sales are steady to dlightly improved in most areas of the region.
Surplus milk volumes are dtill tight and manufacturing schedules are
spotty.  Some plants in the Northeast are running only a few days a
week. Some cheese plants are working hard to stay full and taking extra
milk or condensed skim that might have been processed at butter/
powder plants. In the Southeast, manufacturing operations are still
running on greatly reduced schedules, if they are running at al. Florida
handlers have scheduled to import 66 loads of milk this week. This
compares to 73 loads last week and 85 loads during the same week last
year. Handlers in other Southeastern states imported about 40 loads
this week. They also report steady to improved demand for milk. The
condensed skim market remains quite firm. Demand is good and prices
have moved higher as suppliers are basing prices on a higher Class Il
milk prices and lower fat values. The fluid cream market is very wesk.
Some suppliers report little or no interest in cream. Multiples have often
dropped below 110 and are seldom over 128, f.o.b. Some Class 1l
buyers are giving flat market and basing it on upcoming CME closes.
Ice cream production is generally dower. Few producers are taking any
extra loads this week. Cream cheese output is mostly steady as
producers prepare for the upcoming holidays. Some producers are
gtarting to put up some egg nog this week. Churning activity is heavier
than most producers would care for at this time.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 2.3004 - 2.7264
Delivered Equivalent Atlanta 2.4708 - 2.9255 M 2.5134 - 2.5986
F.O.B. Producing Plants: Upper Midwest 2.3430 - 2.7264

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .9500 - 1.1000
MIDWEST
WISCONSIN SPOT SHIPMENTS: LOADS
NOVEMBER 06 - 12, 1998 14
PREVIOUS WEEK 17
COMPARABLE WEEK IN 1997 8
DESTINATIONS: KENTUCKY 14

Class | demand is moderate this week, but handlers are bracing
themselves for projected heavy demand next week. Bottlers are
preparing for the upcoming Thanksgiving holiday. Increased bottling
is being scheduled for the next few weeks as shoppers will begin
holiday shopping next weekend. Besides the milk shipments to
Kentucky, Ohio continues to import about 9 loads on a weekly basis.
Spot milk prices are generaly holding steady with past weeks and are

running from $3.00 to around $3.75 plus freight. Cream prices are lower
and volumes are reported to be readily available. Holiday cream-based
product production is seasonally active, although additional volumes
remain available to local butter operations. For those cream users that
can hold off buying additional cream volumes, they are, for they
anticipate lower prices in the near term. This past week, extremely high
winds, often of hurricane proportion, covered much of the upper
Midwest. The day long storm disrupted power sources and trucking
logistics, but not significant damage or milk loss was reported. Milk
production in the Central part of the country is following patterns of
past weeks. The magjority of the Midwest continues to enjoy favorable
fall weather conditions outside of the far North where winter has arrived
with measurable snowfall and low temperatures.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)

NOV 05-NOV 11 PREVIOUS YEAR
$ 30.00- 38.00 $ 29.00- 35.00
$170.00-220.00 $110.00-140.00

SLAUGHTER COWS
REPLACEMENT HEIFER CALVES

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
NOV 05-NOV 11 PREVIOUS YEAR
$ 26.00- 37.00

SLAUGHTER COWS $ 2850- 35.75

WEST

California milk production continues to trend dightly higher but on a
moderating growth rate. Weather patterns have been good for milk cow
comfort. Feed supplies and prices are good, but cull cow prices remain
low. This is alowing/forcing producers to hold onto marginal milk
cows longer than normal. The availability of cream in the state is in
excess of current demand. Pricing is stressing class prices for in state
usage and multiples are 110 to 120, but are highly negotiable. Some
cream sales are being priced off the upcoming butter market. Additional
pressure on the cream market is caused by butter makers not wanting
to churn any more butter than necessary. Production of cream cheese,
sour cream, and other cream-based holiday items has increased this
week. Other southwestern states are seeing modest milk production
gains. Plant production schedules are increasing as fluid milk needs
in other areas are not as great. Most plants and producers in the Pacific
Northwest are commenting positively on the increasing solids and fat
on farm milk production. Yields are picking up nicely. Overal milk
production is more mixed, but generally on the upswing seasonaly.
The hay quality and price ratio remains a concern in the region. Less
hay is leaving because of export demand, but interest for dairy quality
hay from Cdlifornia is increasing rapidly. Heifer availability and prices
are limiting the potential for more milk production this winter. Culling
rates are greatly reduced because of high milk prices and low cull cattle
prices. Feed lot conditions are on the muddy side, not unusua for this
time of the fall. Most contacts are calling current weather patterns very
norma for this time of year. Storms are coming through the northern
Rockies every few days based on the current jet stream. Upper
elevations are picking up good amounts of snow with some also down
on the valey floors. Milk output is generaly stagnant with many
operations willing to take on additional supplies, but they are not able
to find them. Yields are finaly increasing much to the relief of plant
managers in the region. Heavy volumes of hay continue to move
around and out of the region.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, werereleased 11/12/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices are unchanged and the market tone is steady. Production levels are light
to moderate. In some instances, milk is being directed to cheese plants instead
of butter/powder plants. Cheese prices have been moving higher while butter
is dropping and NDM s steady. Producers report having little to sell as interna
use and/or meeting contracts is taking al their output. Demand is mixed, but
generally fair. In the past few months, the high prices of NDM have had many
Class Il users switching to condensed skim because of differences in Class Il
and II1-A milk prices.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0900- 1.1525 MOSTLY: 1.0900- 1.1000

DRYBUTTERMILK-CENTRAL

Prices are mostly unchanged and the market tone is steady. Production levels
are light to moderate. Churning activity is about steady to heavier as more
cream is available to regiona butter makers. Sales of condensed buttermilk are
helping keep powder stocks from accumulating. Most producers have little on
hand for spot sde. Contracts are clearing most of the powder. Spot interest
is just fair.

CORRECTION: Last week’s Centra price should have been $.9500 - 1.0700.

BUTTERMILK: .9500-1.0700

DRYWHEY -CENTRAL

Prices are unchanged and the market tone is about steady. Production is light
to moderate, but more milk is available to regiona cheese makers. Many are
not taking additional milk unless prices are attractive enough. Producers
stocks remain in the range of well balanced to sold out. A couple weeks ago
many producers cleared any extra stocks at discounted prices. With inventories
now in better balance, human food whey prices are, for the most part, no longer
being discounted. Market activity this week is dow to fair. Traders report it
as being “sideways’ and little changed.

NONHY GROSCOPIC: .2325-.2550 MOSTLY:: .2400 - .2500

ANIMALFEEDWHEY -CENTRAL

Prices are unchanged to lower. Demand from animal feed makers and users is
down as the veal and hog market remain depressed. Some price discounting has
been reported for standard and milk replacer whey, but interest is still Slow.
Stocks of dry whey are readily available for any spot needs. Sales of roller and
delactose are basically steady and clearing output.

MILKREPLACER: .1900-.2175
STANDARD: .1650-.1900
ROLLERGROUND: .2525-.2625
DELACTOSE (Min. 20%protein): .3275-.3600

LACTOSE - CENTRAL AND WEST

Prices and the market tone are unchanged. Contacts report little change in
market activity this week. Production levels are unchanged and supplies are
readily available to meet the dow to fair spot, domestic demand. Export interest
has settled into normal patterns.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1500-.2350 MOSTLY::.1700-.1800

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Prices are steady to lower within the ranges. The market tone is weaker as stocks
are building and spot demand is seldom better than fair. Production levels are
increasing dowly at more plants now that many have more milk to process.
Producer offerings range from light to fully adequate for the current, slow
demand.

EXTRA GRADE 34% PROTEIN: .5500-.6225 MOSTLY: .6075-.6125

NONFAT DRY MILK-WEST

Low/medium heat prices are unchanged and the market tone is unsettled. The
USDA announced on November 6, a Food Aid Package for Russia, which
includes a concessional sale under P.L. 480, Title | of 30,000 MT (66.1 million
pounds) of NDM. The shipments could start as early as December, but details
are currently limited. Plant offerings in the West are light and few have product
for spot sales. Production is higher at some plants that need to catch up with
contract orders. Sellbacks from the CCC continue. During the week of October
30 - November 5, 6.7 million pounds were sold to the trade from CCC stocks.
More sales occurred this week. Plant stocks are mostly light. High heat prices
are mostly steady to dlightly higher and remain nominal in light trading. Buying
interest is limited. Stocks are light to moderate for current needs.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0600-1.1600 MOSTLY: 1.1100-1.1300
HIGHHEAT: 1.1200-1.1750

DRY BUTTERMILK-WEST

Buttermilk prices are steady to lower within the range. The market tone is more
unsettled. Demand is often limited, despite some expectations of seasonal
increases in needs. Offerings are available from several producers in the region
and some are lowering prices to stimulate more interest. Production is generaly
trending higher as butter churning increases. Stocks are light to moderate.

BUTTERMILK: .9800-1.0200 MOSTLY:: .9800 - .9900

DRYWHEY -WEST

No price changes are noted again for Western whey powder. Domestic demand
is steady. Export sales to the Far East, Mexico, Central and South America,
range from fair to good. Sellers are pleased that activity is holding up this well.
Edible offerings are lighter as more whey is downgraded. This occurrence is
unusua for this time of the year. Discounts are very moderate and this powder
seems to be moving fairly well. Overal stock levels seem to be comfortably
balanced.

NONHY GROSCOPIC:

.2300-.2750 MOSTLY: .2400-.2425

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended November 6, on powder sales of 7,580,482 pounds
f.o.b. California manufacturing plants was $1.0811 per pound. This compares
to 9,400,150 pounds at $1.0908 for the previous week ending October 30,
1998. Prices for both periods were influenced by the effect of long-term
contract sales. Compiled by the Dairy Marketing Branch, California Department
of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Pricesremain nominal. Production
levels are up dightly in some plants as more milk is available. The continued
good demand for condensed skimishel ping keep drying scheduleslight. Powder
stocks are very light and some producers are having to curtail condensed skim
sales so that they can make some NDM to meet their commitments. Demand
is little changed from the past few weeks. Traders are reporting a relatively
quiet week.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.1000 - 1.1700

HIGH HEAT: 1.1300 - 1.1900 MOSTLY: 1.1400 - 1.1500
DELVD SOUTHEAST:
ALL HEATS: 1.1300 - 1.1900

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices and the market tone are generally steady. Drying schedules are light.
Although churning activity is increasing at severa operations, buttermilk
dryingremainslimited. Thecontinued call for condensedishel ping keep drying
toaminimum. However, there have been some reportsby contactsthat indicate
increased drying is expected. Producer stocks are well balanced with the slow
to fair demand.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9800 - 1.0000
1.0200 - 1.0800

DRY WHOLE MILK-NATIONAL

Prices and the market tone are unchanged. Demand for dry whole milk isslow
tofair for both domestic and export sales. No new DEIPbidshave been accepted
in the past several weeks. Domestic sales are light, but contacts do note that
interest from small, mom & pop bakeriesisimproving. Production levels are
light and geared to meeting commitments.

F.O.B. PRODUCING PLANT: 1.5750 - 1.7500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH NOVEMBER 6, 1998
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK --

35,345 MT (77,921,587 LBS)

CHANGE -- 878 MT (1,935,639 LBS)
WHOLE MILK POWDER -- 2,080 MT (4,585,568 LBS)
CHEESE -- 1,675 MT (3,692,705 LBS)
BUTTERFAT -- 0 MT
REALLOCATED NDM -- 16,357 MT (36,060,642 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are generaly unchanged and the market tone is cautiously steady.
Production levels are lighter than desired, but cheese output in the East is
startingto show moresignsof increasing. Producers’ stocksof dry whey remain
closely balanced to tight. Resellers have powder to offer, but they report little
interest and aquiet week. Producersare clearing their output satisfactorily, but
demand is still lackluster. There seems to be balanced stocks of Extra Grade
and Grade A, but down graded or animal feed powder isin ample supply.

F.O.B. NORTHEAST: EXTRA GRAD .2375 - .2500
USPH GRADE .2400 - .2625
DELVD SOUTHEAST: .2600 - .2750

ANIMAL FEEDWHEY -NORTHEAST

Prices are still too few to report. The market tone is weak. Dry whey stocks
for animal feed are more than adequate for the sluggish demand. Deeper
discounts by some suppliers are attracting little additional interest.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Some producers are reacting to the
94-cent jump in the October BFP price. Buyers' purchases range are taking
normal volumes to improved. Seasonally, demand is best at this time of year
asretailers feature evaporated milk and other baking ingredients. The Kansas
City Commodity office announced the issuance of EVD-1, invitations 510
inviting competitive offersto sell to CCC 2,019,600 pounds of evaporated milk
for shipment in January 1999.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein pricesfor both rennet and acid remain unchanged, although the market
tone continues to be weak. Buyers report that contracted volumes and, if
needed, spot supplies are readily available. The supply outlook for the first
quarter of the new year isreported to be favorable and buyers do not anticipate
any problems with shipments at that time. Prices are also forecast to remain
favorable.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0000 - 2.1000
1.9500 - 2.0500
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COFFEE, SUGAR, & COCOA EXCHANGE AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 10/28 10/29 10/30 11/02 11/03 11/04 11/05 11/06 11/09 11/10
CSCE -

BFP -- Dollars per cwt.

OCT98 1598(195)4  1595(1950  15.95(195)0 16.00 (192) 1 16.03(192)0  16.02(179) 0

NOV 98 1618(173)0  1627(172)5  16.25(175)3 16.42 (174) 3 1648(175)2  1659(175)1  16.60(169)6  16.68(169)0 16.68(169)2 16.65(171) 6
DEC98 14.68(116)0  14.80(116)6  14.83(116)3 14.88 (117) 3 14.86(118)1  1510(118)1  1550(123)5 15.73(122)0 15.85(126)9 16.25(130) 13
JAN 99 13.30(53)0 13.40 (53) 2 13.30 (54) 1 13.44 (55) 1 13.43 (55) 1 13.60 (56) 2 1375(58)7  13.95(60)8 14.20(65)7  14.78(73) 16
FEB99  12.59(33)0 12.61(33) 1 12.55(33) 0 1258 (33) 1 12,53 (34) 1 12.58(34) 0 1265(34)2  12.65(33)0 13.00(35)5 13.43(36) 3
MAR99 12,59 (12) 0 12.47 (12) 0 12.40 (13) 1 12.40 (13) 0 12.40 (13) 0 12.45(13) 0 1248(13)0  1255(13)0 12.65(13)0  12.80(15) 2
APR99  12.33(57)0 12.33(57) 0 12.26 (58) 1 12.28(58) 0 12.28(58) 0 12.28 (58) 1 1228(58)0  12.31(58)0 12.35(58)0  12.43(59) 1
MAY 99  12.10(18)0 12.06 (18) 0 12.05 (19) 1 12.05(19) 0 12.03(19) 0 12.00 (19) 0 1200(19)0  12.07(19)0 12.10(19)0  12.08(19)0

CME - BUTTER -- Cents per pound

FEB99  165.00(5)0 165.00 (5) 0 165.00 (5) 0 165.00 (5) 0 165.00 (5) 0 165.00 (5) 0 165.00(5)0  165.00(50 165.00(50  165.00(5) 0
MAR99  165.00 (4) 0 165.00 (4) 0 165.00 (4) 0 165.00 (4) 0 165.00 (4) 0 165.00 (4) 0 165.00(4)0  165.00(4)0  165.00(4)0  165.00(4) 0

CME - BFP -- Dollars per cwt.

OCT98 1598(588)13  15.96(594)13  15.95(594) 6 16.01(587)16  16.01(587)4  16.02(588) 12
NOV 98 16.22(543)32 16.30(562)48  16.26(567) 12  16.43(564)23  16.49(581)38  16.59(590)84  16.61(565) 73 16.63 (554) 32 16.69553) 6  16.70 (549) 8
DECO98  14.72(474)16  14.84(485)25  14.84(485)16  14.89(491)31  14.88(500)9  15.09(522)73  1553(522)55 15.71(525)56 15.85(555)41 16.17 (539) 96

JANO9  13.26(164)3  1337(168)15  13.35(170)7 1347 (172)14  1343(173)6  1355(177)18  13.76(192) 35 13.90(200)30 14.25(203) 37 14.80 (225) 62
FEB99  1260(159)1  12.58(162)10  12.55(165) 7 12.60 (167) 3 1257 (167)0  1259(173)15  12.63(177)12 12.69(189) 17 13.00(189) 17 13.40 (194) 20
MARO9 1256 (170)3  1245(177)13  1243(184)11  12.44(183)1 1243(185)2  1250(191)6  1247(191)0 12.54(193)5 12.60(206) 20 12.81(206) 6
APRO9  12.28(52) 6 12.27 (54) 3 12.25 (59) 13 12.26 (60) 2 12.26(65)15  12.27 (69) 5 1227(70)2  12.30(74)4 12.31(75)1 12.41(78)3
MAY 99 12.13(78)5 12.00(78) 0 12.06 (78) 1 12.05(78) 1 11.96 (79) 3 12.00 (85) 6 12.00(88)4  1210(88)1 12.10(88)0  12.10(88)0

CME - CHEDDAR CHEESE -- Cents per pound

OCT98 177.75(1) 0 177.75(1) 0 179.10 (1) 0 179.10 (1) 0 179.125(1)0  179.125(1)0  179.50 (1) 0

1/ At the CSCE Open interest for NDM-- 44,000 pounds per contract, Cheddar Cheese -- 10,500 pounds per contract, Fluid MIk -- 50,000 pounds per contract,
BFP -- 100, 000 pounds per contract. At the CVME Open interest for Cheddar Cheese -- 40,000 pounds per contract and BFP -- 200,000 pounds per contract.
For nore detailed information, you may call our autonated voice system at 608-224-5088 or the CSCE' s Soft Fax at 212-742-6111.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered November 2 - 13, 1998

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: European milk production is
nearing seasonal low levels. Inmany areas, summer grazing hasended and
milking herdsarebeingreadiedfor winter housingandfeeding. Recent heavy
rainfall hasa soaccel erated theremoval of thecowsfromsoft pastures. Late
season milk volumesarebeing directed away from cheese productionand
toward butter/powder. Stock level sof manufactured dairy productsrange
fromingood balanceto lighter than desired goinginto thewinter months.
Worlddemandfor dairy productsgenerally remainss ow and unaggressive,
although there is some buyer interest starting to develop for current
shipmentsandthe 1st quarter of 1999. Europeantradersfeel that potential
interest will probably not befilled from European sourcesdueto pricesin
other markets more favorable to potential buyers. Some Russian buyer
interestisstarting. Food aidto Russiaintheformof SMPisstartingto occur
with 30,000mt coming from theU.S. and possi bly 50,000mt coming from
European intervention stocks.

OCEANIA

OVERVIEW: The seasonal milk production cycle in the Oceaniaregion
varys from continued growth in Australia to lower in New Zealand. In
Australia, favorable weather has enhanced a positive production start and
continuesso, asmilk output nearsaseasonal peak. Although conditionsare
good, milk handlersare concerned about | ater inthesummer. Atthispoint,
sub-soil moi sturelevel sarelower thandesired andif sufficient moisturedoes
not fall, milk output could decline quickly in the coming months. New
Zealand’ s output isreported to be basically past the peak. Heavy rainfall
iscontributingtothedeclineinoverall milk production. Y early production
projectionsfor New Zealand arerunning fromflat todightly higher thanlast
year. Salesactivity out of theregionremainsslow. Oneviewpoint oncurrent
sales activity is that at least things have not gotten worse. Strong milk
production in the Oceaniaregion is causing manufacturing facilitiesto be
running at or very near capacity levels. Stocks are reported to be in a
comfortable position with producers not overly concerned at this time.

BUTTER/BUTTEROIL: European butter markets are unsettled and
prices are steady to generally lower. Butter/powder production is
predominantly absorbing end of theseason milk volumes. Buyinginterest
from Russiaisslowly starting, especially from Eastern European sources.
Traders are unsure as to what extent this buyer interest will develop.
Outsideof this, European tradersdo not anticipate much additional buyer
activity to develop before the end of the year and into the new year.

82% BUTTERFAT: 1,730 - 1,950
99% BUTTERFAT: 2,350 - 2,600

SKIMMILKPOWDER (SMP): Skimmilk powder marketsaregenerally
weak aspricesedgel ower. Europeantradersreport that pricesfor skimmilk
powder are generally too high to be competitive with developing buyer
interest. Although several monthsaway, European producersand handlers
arelooking forward to theend of January when powder can once again be
produced for intervention offering on March 1. At current price levels,
traders do not foresee much trading activity occurring out of theregionin
thenear term. Tradersfed that sourcing countriessuch asCanada, theU.S.
andNew Zealandwill havesufficient stockstofill devel oping buyer needs
for the balance of this quarter and early 1999.

1.25% BUTTERFAT: 1,200 - 1,430

WHOLE MILK POWDER (WMP): Whole milk powder marketsare
steady to weak with prices unchanged to lower. Stocks of whole milk
powder arelimited as most orders arefilled with production once orders
areplaced. Tradersreport that European pricesare higher than potential
buyersarewillingtopay, thustrading activity isslow. Tradersarereporting
that the spread in prices between European and other sourcesisnarrower
than in other dairy products at thistime.

26% BUTTERFAT: 1,500 - 1,800

SWEET WHEY POWDER: Whey pricesare mixed, slightly higher to
dlightly lower. Theoverall toneissteady. International buying interest
remainsslow and unaggressivewith most market activity centering around
domesticdemand. Stocksof whey arereportedtobeinfair balancea though
cheeseproductionisdeclining seasonally, thuslimiting new whey stocks.

NONHY GROSCOPIC:

OVERVIEW EASTERN EUROPE: Milk productionisnearing seasona
low levels. Favorable pasture conditions are nearing aseasonal end, thus
cowsarebeing prepared for thewinter season. Somebuyer interestisbeing
filledfrom Russiawhi chtradershopewill continueintothewinter months.
Stock levelsareinfairly good balancefor both domesticand potential world
buyer interest.

640 - 670

BUTTER: Butter prices are steady to lower. Production schedules are
seasonally active as milk volumes remain heavy to local manufacturing
facilities. Butter Stocks are reported to be fully sufficient for light buyer
interest. Butter handlersare currently not overly concerned with building
inventories in relationship to slow sales. Handlers do not anticipate
improved international buyer interest before thefirst of the year.

82% BUTTERFAT: 1,700 - 1,750
CHEDDAR CHEESE: Cheesemarketsremaingenerally steady withprices
unchanged to dlightly lower. Japanese markets continue to absorb good
volumes of cheese from the Oceania region. Stock levels are building
seasonally, but not to the point that hascheese producersoverly concerned.
Production schedulesareseasonally activeasheavy milk volumescontinue
toclear toloca manufacturingfacilities.

39% MAXIMUM MOISTURE: 1,750 - 1,875

SKIMMILKPOWDER (SMP): Skimmilk powder pricesaregenerally
lower. Powder productioninboth Australiaand New Zealandisseasonally
active and is at or very neat capacity in most facilities. Stock levels are
reported to bebuilding. Ongoing contractsand near term projected salesare
clearing stocks to the point that producers are not overly concerned with
buildinginventories. Somepotential buyer interestisstartingtodevelopfor
first quarter 1999.

1.25% BUTTERFAT: 1,275 - 1,300

WHOLE MILK POWDER (WMP): Whole milk powder pricesin the
Oceania region are steady to dightly lower. Lower prices for most
manufactured dairy products are occurring in hopes of stimulating some
buyer interest rather than meeting competition from other countries for
potential sales. At this time, overal international sales are light and
unaggressive. Continuedfinancial unsettlednessin Southeast Asiaand now
Russia, bothtypically strong markets, isthereasonfor slower salesactivity
out of the this part of the world.

26% BUTTERFAT: 1,600 - 1,650

Exchangeratesfor selected foreign currencies: November 09, 1998

.5256 Dutch Guilder .5923 German Mark

1767 French Franc .5367 New Zealand Dollar

.1002 Mexican Peso .6367 Australian Dollar
1.6633 British Pound .0082 JapaneseY en

2906 Polish Zloty

Tocomparethevalueof 1 USDollar to Mexican Pesos: (1/.1002) = 9.9800.
Thatis1 US Dollar equals 9.9800 Mexican Pesos.
Source: "Wall Street Journa"
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FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

BASIC FORMULA PRICE. TheBasic FormulaPricefor October 1998 is $16.04 per hundredweight at 3.5 percent butterfat. The October Basic Formula Priceisthe September base month Minnesota-Wisconsin
(M-W) priceof $15.18 at 3.5 percent plus a change of $0.86, which is the change in the butter/powder/cheese formula from September to October 1998. The October 1998 Basic Formula Price is $0.94 more than
last month and $3.21 more than the October 1997 Basic Formula Price. This Basic Formula Priceisthe Class |11 price for October 1998 and isto be used in December 1998 for establishing minimum Class| (fluid
use) prices and minimum Class |1 prices under Federal milk orders. To arrive at the minimum Class | price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the
Southeestern Florida order, is added to this basic formulaprice. To arrive at the minimum Class |1 price for all markets, adifferential of $0.30 is added to this basic formula price. For those orders which adjust blend
prices for butterfat contents varying from 3.5 percent, the producer butterfat differential per 0.1 percent butterfat is 27.3 cents. MILK COMPONENT CONTENTS. For the September 1998 base month M-W
price, the butterfat content was 3.68 percent, protein 3.20 percent, and solids-not-fat 8.58 percent. For the October 1998 Basic Formula Price, the butterfat content was 3.82 percent, protein 3.29 percent, and solids-not-
fat 8.67 percent.

FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
OCTOBER NOVEMBER |  DECEMBER
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 | 1997 1998 1998 1998
DOLLARS DOLLARS

New England (Boston) 13/ 1823 1531 1529  12.37 16.10 1289 1819 1356 | 1834 1603  15.40 19.28  16.34
New York/New Jersey (NY City) 24/ 1813 1521 1537 1245 16.18 1297 1827 1364 | 1824 1593 1548 19.18  16.42
Middle Atlantic (Philadelphial

Baltimore/Washington, DC) 45/ 18.02 1510 1529 12.37 16.12 1291 1821 1358 | 1813 1582 1540 19.07  16.34
Carolina (Charlotte) 5 18.07 1515 1529  12.37 16.04 1283 1813 1350 | 1818 1587  15.40 1912 16.34
Southeast (Atlanta/Birmingham) 7 18.07 1515 1529  12.37 16.04 1283 1813 1350 | 1818 1587  15.40 1912  16.34
Upper Florida (Jacksonville/Tallahassee) 6 1857 1565 1529  12.37 16.04 12.83 1868 1637  15.40 19.62  16.34
TampaBay 12 1887 1595 1529  12.37 16.04 12.83 1898 1667  15.40 19.92  16.34
Southeastern Florida (Miami) 13 19.17 1625 1529  12.37 16.04 _ 12.83 19.28 1697  15.40 2022 16.34
Michigan Upper Peninsula (Marquette) 44 16.34 1342 1529 12.37 16.04 1283 1813 1350 | 1645 1414 1540 17.39  16.34
Southern Michigan (Detroit) 406/ 16.74 1382 1529 12.37 16.04 1283 1813 1350 | 1685 1454 1540 17.79  16.34
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 16.99 1407 1529 12.37 16.04 1283 1813 1350 | 1710 1479 1540 18.04  16.34
Ohio Valley (Columbus) 33 17.03 1411 1529  12.37 16.04 1283 1813 1350 | 1714 1483 1540 18.08  16.34
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
OCTOBER NOVEMBER | DECEMBER
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 1998 1998
DOLLARS DOLLARS

Indiana (Indianapolis) 49 16.89 1397 1529 1237 1604 1283 1813 1350 17.00 1469  15.40 17.94  16.34
Chicago Regional 30 16.39 1347 1529 1237 1604 1283 1813 1350 1650 1419  15.40 17.44  16.34
Central Illinois (Peoria) 50 16.60 1368 1529 1237 1604 1283 16.71 1440 1540 17.65  16.34
S. lllinois/E. Missouri (Alton) 32 16.91 1399 1529 1237 1604 1283 17.02 1471 1540 17.96  16.34
Louisville/L exingtor/Evansville 46 17.10 1418 1529 1237 1604 1283 1813 1350 17.21 1490 1540 18.15  16.34
Upper Midwest (Minneapolis) 68 16.19 1327 1529 1237 1604 1283 1813 1350 16.30 1399 1540 17.24  16.34
E. South Dakota (Sioux Falls) 76 1649 1357 1529 1237 1604 1283 16.60 1429  15.40 1754  16.34
lowa (Des Moines) 79 1654 1362 1529 1237 1604 1283 1813 1350 16.65 1434 1540 1759  16.34
Nebraska/W. |A. (Omaha/Sioux City) 65 16.74 1382 1529 1237 1604 1283 1813 1350 16.85 1454  15.40 17.79  16.34
Greater Kansas City 64 16.91 1399 1529 1237 16.04  12.83 17.02 1471 1540 17.96  16.34
Southwest Plains (Oklahoma City) 106 17.76 1484 1529 1237 1604 1283 1813 1350 17.87 1556  15.40 1881  16.34
Texas (Ddllas) 126 1815 1523 1529 1237 1604 1283 1813 1350 1826 1595  15.40 1920  16.34
Eastern Colorado (Denver) 137 17.72 1480 1529 1237 1604 1283 17.83 1552 1540 1877  16.34
Western Colorado (Grand Junction) 134 16.99  14.07 1529 1237 16.04  12.83 17.10 1479 1540 18.04  16.34
SW Idaho/Eastern Oregon (Boise) 135 16.49 1357 1529 1237 1604 1283 1812 1338 | 1660 1429 1540 1754  16.34
Great Basin (Salt Lake City) 139 16.89 1397 1529 1237 1604 1283 17.00 1469  15.40 17.94  16.34
Central Arizona (Phoenix) 131 1751 1459 1529 1237 1604 1283 1812 1338 | 1762 1531 1540 1856  16.34
New Mexico/West Texas (Albuquerque) 138 17.34 1442 1529 1237 1604 1283 1813 1350 | 1745 1514 1540 1839  16.34
Pacific Northwest (Settle/Portland) 124 16.89 1397 1529 1237 1604 1283 1812 1338 | 1700 1469  15.40 17.94  16.34
SIMPLE AVERAGE 1731 1439 1529 1237 1605 12.84 1814 1350 | 1742 1511 1540 1836 16.34

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in December 1998 is $19.28 per 100 pounds or $1.66 per gallon ($19.28 divided by 11.63 equals $1.6578).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. This assessment appliesto all persons who process and
market more than 500,000 pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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MINIMUM FEDERAL ORDER AND ANNOUNCED COOPERATIVE CLASS | PRICES INSELECTED CITIES 1/
CITY NOV 1996 NOV 1997 OCT 1998 NOV 1998
Federd Coop. Differ- Federd Coop Differ- Federd Coop Differ- Federd Coop Differ-
Order ence Order ’ ence Order ’ ence Order ’ ence
Dollars Per Hundredweight

Atlanta, GA 18.45 19.72 1.27 15.87 17.07 1.20 18.07 19.22 1.15 18.18 19.33 1.15
Baltimore, MD 18.40 19.45 1.05 15.82 17.27 1.45 18.02 19.07 1.05 18.13 18.88 0.75
Boston, MA 18.61 19.34 0.73 16.03 16.66 0.63 18.23 18.71 0.48 18.34* 18.82 0.48
Carbondale, IL 17.38 19.08 1.70 14.80 16.79 1.99 17.00 18.36 1.36 17.11 18.47 1.36
Charlotte, NC 18.45 20.08 1.63 15.87 17.07 1.20 18.07 19.22 1.15 18.18 19.33 1.15
Chicago, IL 16.77 18.87 2.10 14.19 16.35 2.16 16.39 17.98 1.59 16.50 18.43 1.93
Cincinnati, OH 17.48 18.73 1.25 14.90 16.80 1.90 17.10 18.85 1.75 17.21 18.96 1.75
Cleveland, OH 17.37 18.44 1.07 14.79 16.69 1.90 16.99 18.49 1.50 17.10 18.60 1.50
Ddlas, TX 18.53 19.08 0.55 15.95 16.92 0.97 18.15 18.40 0.25 18.26 18.51 0.25
Denver, CO 18.10 18.25 0.15 15.52 15.67 0.15 17.72 17.97 0.25 17.83 18.08 0.25
DesMoines, IA 16.92 18.52 1.60 14.34 15.90 1.56 16.54 17.39 0.85 16.65 17.50 0.85
Detroit, M| 17.22 18.21 0.99 14.64 15.39 0.75 16.84 17.81 0.97 16.95 17.95 1.00
Hartford, CT 18.51 19.24 0.73 15.93 16.56 0.63 18.13 18.61 0.48 18.24* 18.72 0.48
Houston, TX 19.07 19.62 0.55 16.49 17.46 0.97 18.69 18.94 0.25 18.80 19.05 0.25
Indianapolis, IN 17.27 18.59 1.32 14.69 16.53 1.84 16.89 18.44 1.55 17.00 18.55 1.55
Kansas City, MO 17.29 18.54 1.25 14.71 16.22 151 16.91 17.66 0.75 17.02 17.77 0.75
Little Rock, AR 18.14 18.21 0.07 15.56 16.56 1.00 17.76 18.56 0.80 17.87 18.67 0.80
Louisville, KY 17.48 18.38 0.90 14.90 15.80 0.90 17.10 18.20 1.10 17.21 18.31 1.10
Miami, FL 19.55 22.13 2.58 16.97 19.88 291 19.17 21.99 2.82 19.28 21.99 2.71
Milwaukee, WI 16.68 18.78 2.10 14.10 16.26 2.16 16.30 17.89 1.59 16.41 18.34 1.93
Minneapolis, MN 16.57 18.14 157 13.99 15.49 1.50 16.19 17.02 0.83 16.30 17.13 0.83
New Orleans, LA 19.02 19.24 0.22 16.44 17.44 1.00 18.64 18.99 0.35 18.75 19.20 0.45
Oklahoma City, OK 18.14 18.69 0.55 15.56 16.56 1.00 17.76 18.41 0.65 17.87 18.62 0.75
Omaha, NE 17.12 18.37 1.25 14.54 16.05 151 16.74 17.49 0.75 16.85 17.60 0.75
Philadelphia, PA 18.46 19.46 1.00 15.88 17.30 1.42 18.08 19.10 1.02 18.19 18.91 0.72
Phoenix, AZ 17.89 17.89 0.00 15.31 15.31 0.00 17.51 17.51 0.00 17.62 17.62 0.00
Pittsburgh, PA 17.37 18.17 0.80 14.79 15.99 1.20 16.99 17.79 0.80 17.10 17.60 0.50
St. Louis, MO 17.38 19.08 1.70 14.80 16.79 1.99 17.00 18.36 1.36 17.11 18.47 1.36
Sdt Lake City, UT 17.27 17.42 0.15 14.69 14.84 0.15 16.89 17.14 0.25 17.00 17.25 0.25
Sedttle, WA 17.27 17.57 0.30 14.69 15.07 0.38 16.89 17.27 0.38 17.00 17.38 0.38
Spokane, WA 17.27 17.57 0.30 14.69 15.07 0.38 16.89 17.27 0.38 17.00 17.38 0.38
Springfield, MO 17.56 18.11 0.55 14.98 15.98 1.00 17.18 17.83 0.65 17.29 18.04 0.75
Washington, DC 18.40 19.45 1.05 15.82 17.27 1.45 18.02 19.07 1.05 18.13 18.88 0.75
Simple Average 17.80 18.80 1.00 15.22 16.45 1.23 17.42 18.33 0.91 17.53 18.43 0.90

*NOTE: The Northeast Dairy Compact has established a Class | price level of $16.94 for the period July 1997 to date. The Compact obligation is $16.94 less the Federal order Class| price shown for
Boston. The effective Class| pricelevel isthe Federd order price at location plus the Compact obligation plus the figure shown under the column labeled “ Difference”. When the Federa order Class| price
shown for Boston is higher that the Compact Class| price, the Compact price is not effective.

1/ Class| prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to all of the Class| salesin these city markets. Announced prices may
not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as having been actually paid by handlers.
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ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK*

Milk price forecasts for 1998/99 are increased, reflecting strong product markets. Supply and use estimates are changed only dightly from last

month.
U.S. MILK SUPPLY AND USE
1996/97 1997/98 Projection 1/ 1998/99 Projection 1/
ttem y October November October November
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 23/ 4.9 5.9 5.9 5.8 5.8
PRODUCTION 156.4 156.9 157.0 159.2 159.3
FARM USE 14 14 14 13 13
MARKETINGS 155.0 155.6 155.6 157.9 158.0
IMPORTS 2/ 2.8 4.0 4.0 3.8 3.8
TOTAL COMMERCIAL SUPPLY 2/ 162.7 165.5 165.6 167.5 167.5
USE
COMMERCIAL USE 2/ 3/ 156.1 159.0 159.1 161.2 161.4
ENDING COMMERCIAL STOCKS 2/ 5.9 5.8 5.8 5.8 5.8
CCC NET REMOVALS:
MILKFAT BASIS 4/ 0.7 0.7 0.7 0.5 0.3
SKIM SOLIDSBASIS 4/ 2.7 45 45 35 35
DOLLARS PER CWT.
PRICES RECEIVED BY FARMERS 5/
BASIC FORMULA (BFP) 11.88 13.28 13.28 12.55-13.35 12.80-13.50
ALL MILK 6/ 13.53 14.52 14.56 14.30-15.10 14.55-15.25
MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/
BUTTER 24 20 21 15 5
CHEESE 10 8 8 7 7
NONFAT DRY MILK 222 370 368 290 285
QUARTERLY 7/ ANNUAL 7/
1998 IV 1999 | 199911 1998 1999
BILLION POUNDS
MILK PRODUCTION 385 39.8 415 157.4 160.1
DOLLARS PER CWT.
ALL MILK PRICE 4/ 5/ 17.35-17.65 15.30-15.90 12.90-13.80 15.25-15.35 13.70-14.60
BASIC FORMULA PRICE 4/ 15.70-16.00 12.70-13.30 11.30-12.20 13.95-14.05 12.00-12.90

NOTE: Totas may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes commercia exports.
4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for the quarter or year. 6/ Milk of average
fat test. Does not reflect any deductions from producers as authorized by legidation. 7/ Caendar year basis projection.

* TheWorld Agricultura Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members for Dairy are:
James E. Nix, Chairman, WAOB; Arthur Coffing, FAS; Robert R. Miller, AMS; and James Miller, ERS.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-344, World Agricultural Outlook Board, USDA, November 10, 1998.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF NOVEMBER 9 - 13, 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 11/06/98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK -
Nonfortified - 0- - 0- - 0- 103, 384 408, 912 34,290, 000 - 0-
Fortified -0- -0- -0- -0- - 0- -0- -0-
TOTAL - 0- - 0- - 0- 103, 384 408,912 34,290, 000 - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF NOVEMBER 9 - 13, 1998 = 0.0 1.2 COVPARABLE WEEK | N 1997 = 0.0 10. 4
CUMULATI VE SI NCE OCTOBER 1, 1998 = 0.0 1.2 CUMULATI VE SAME PERI OD LAST YEAR = 0.1 15. 2
CUMULATI VE JANUARY 1 - NOVEMBER 13, 1998 = 25.0 1,321.4 COVPARABLE CALENDAR YEAR 1997 = 24.7 405.6
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK E@I VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE NONFAT

DRY M LK LK EQUI VALENT
REG ON 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98 1998/ 99 : 1997/ 98
M DVEST -0- -0- -0- -0- - 0- - 0- .0 0.0
VEST -0- -0- -0- -0- 103, 384 408, 912 100 0 100.0
EAST -0- -0- -0- -0- -0- -0- 0.0 0.0
TOTAL -0- -0- -0- -0- 103, 384 408, 912 100.0 100.0
SELLBACK TO THE TRADE NONFAT DRY MILK (POUNDS) MILK EQUIVALENT - MILKFAT BASIS* - MILLION POUNDS
WEEK OF NOV. 6 - 12, 1998 2,400, 652 0.5
CUMULATI VE SI NCE 10/ 1/98 10, 363, 472 2.3

SUPPORT PURCHASE PRICES FOR DAIRY

PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.;

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850;

NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380;

3.

Process American 5# $1.1675;
Instant $1.1855

5% - $9.95

DOLLARS PER POUND

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 10/24/98 & Comparable Week 1997 1/ 2/
: U.S. TOTAL % DAIRY OF ALL
Regi ons* 1 2 3 4 5 6 7 8 9 10
WEEK : SI NCE JAN 1: WEEK : SINCE JAN 1

1998-Dairy cows HD (000) 0.3 1.5 6.5 6.2 17.4 2.3 3.2 0.8 9.4 2.7 50. 2 2,161.3 42.3 45.3
1997-Dairy cows HD (000) 0.3 1.9 7.9 6.2 26.5 2.8 3.3 1.1 10.2 2.7 62.9 2,371.0 45.3 45.8
1998-All cows HD (000) 0.3 1.5 9.0 17.9 24.6 19.8 19.9 5.5 12.4 7.9 118.7 4,773.0

1997-All cows HD (000) 0.3 1.9 11.0 18.9 37.3 22.4 21.7 10.4 14.0 8.4 146. 2 5,173.0

SOURCE: The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and |nspection
Service, and the National Agricultural Statistics Service, all of USDA.

CCC MARKET PRICE INVITATIONS 11/6
JANUARY SHIPMENT

PROCESS

2# LOAF 950, 400

5# LOAF 1, 386, 000

SLI CED 3,207, 600
MOZZARELLA

LMPS 3,064, 320

LI TE, SHREDDED 604, 800

LI TE 80, 640
CHEDDAR

CUTS 119, 850

SHREDDED 38, 400

BARRELS 280, 000

REDUCED FAT 159, 800

REDUCED FAT SHREDDED 192, 000

CUMULATI VE TOTAL CHEESE PURCHASES SINCE 10/1/98 = 15,681, 621

BASTC FORMULCA PRICE (BFP), MAY T995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)
YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10 16.04




