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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS:

Grade AA butter, in weekly trading, decreased 1 1/2 cents to $2.3350.

In daily cash cheese trading, barrels closed at $1.7925 on Friday, October
16, and blocks ended the week at $1.8200. The weekly average close is $1.7805
for barrels and $1.8115 for blocks.

In daily cash nonfat dry milk trading, the close on Friday, October 16, is
$1.1650 for Extra Grade and $1.1650 for Grade A. The weekly average for Extra
Grade is $1.1650 and $1.1650 for Grade A.

BUTTER: The market tone is unsettled to weak. Buying interest is mixed
as many orders are delayed due to the possibility of additional price weakness.
Other buyers feel that the lower prices may be short lived. Stocks of bulk and
print butter are reported to be in close balance to short of full needs. Cream
offerings are heavier as ice cream production slows seasonaly. Demand for
cream is often lighter due to price concerns. Many producers and handlers are
concerned about having adequate stocks for the year end holiday period.

CHEESE: The cash cheddar cheese market continues firm. Cash prices
closed at new record highs for the sixth consecutive week. Current offerings are
limited as most plants are fully committed for at least a couple more weeks. A
few plants are receiving dightly higher milk volumes as milk gets shifted over
from butter/powder production as butter/cream prices fall.

FLUID MILK: Milk supplies remain short of needs in the Southeast and
sizeable imports from other areas of the country continue. The shipments are
helping to keep milk supplies tight throughout the country. Milk receipts are
increasing in the Southwest and, to alessor degree, in parts of the Midwest. Other
Midwestern areas and the Northeast are fairly steady, while declines are noted
in the Northwest. Manufacturing schedules are little changed except in the
Southwest.  Some milk is now starting to shift from butter/powder production
to cheese. Manufacturing schedules remain seasondly light.

DRY PRODUCTS: The NDM market is mostly steady and current
offerings remain tight. Some milk is flowing from butter/powder over to cheese
production, further reducing powder production. The buttermilk market is
steady to firm. Supplies are in close balance with demand. Condensed buttermilk
sales are slower as ice cream production slows seasonally. The whey market
remains weak and prices are generally lower. Inventories are accumulating and
demand is light. The WPC market is steady. Supplies are tight to adequate and
demand lighter.

CCC: During the week of October 12 - 15, there was no CCC purchase
or cancellation activity.

MAILBOX MILK PRICES (USDA, DAIRY PROGRAMS): In July
1998, mailbox milk prices reported for selected Federal milk orders averaged
$13.76 per cwt., $.08 more than the revised figure for the previous month.
On aregiona basis, the average prices and changes from the previous month
were: Northeast, $13.40, down $.17; Southeast, $13.81, down $.94; Midwest,
$14.16, up $.41; and West, $13.15, up $.01. Compared to July 1997, mailbox
milk prices increased $2.04 on the average.

MILK PRODUCTION (NASS): Milk production in the 20 major states
during September totaled 10.7 billion pounds, up 41 million pounds (0.4%)
from production in these same states in September 1997. August revised
production, at 11.2 billion pounds was down 53 million pounds (0.5%) from
August 1997. Production per cow averaged 1,381 pounds for September, 4
pounds (0.3%) above September 1997. The number of cows on farms in these
states was 7.76 million head, 5,000 head (0.1%) more than September 1997
and 4,000 cows more than August 1998. The average number of milk cows
in the U.S. during the third quarter was 9.20 million head, 48,000 (0.5%) less
than the same quarter last year.

SUPPLY AND USE PROJECTIONS FOR MILK (USDA, WAOB):
Butter prices remained strong through the summer and the strength has carried
into the seasonally strong year-end holiday demand period. This, combined
with seasonally low milk production, is helping hold cheese prices at high levels
and will support high farm level milk prices at least through autumn. The milk
price forecasts are increased this month. High butter prices are resulting in
larger butter imports than previously forecast.

AUGUST FLUID SALES HIGHLIGHTS (USDA, AMS): During
August, sales of fluid milk products in comparable Federal milk order
marketing areas and California were 0.4% below the previous year and 0.9%
above July 1998 on an adjusted daily average basis. Sales of whole milk items
were 1.0% below the previous year; sales of fat-reduced milk items were
unchanged from the previous year. Cumulative total fluid sales for January
through August total 32.7 hillion pounds, down 0.6% from the comparable
period in 1997.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
OCT 12 OCT 13 OCT 14 OCT 15 OCT 16 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.7725 $1.7775 $1.7775 $1.7825 $1.7925 $1.7805
(N.C) (+.0050) (N.C) (+.0050) (+.0100) +.0200 (+.0135)
404 BLOCKS $1.8050 $1.8050 $1.8100 $1.8175 $1.8200 $1.8115
(N.C) (N.C) (+.0050) (+.0075) (+.0025) +.0150 (+.0130)
NONFAT DRY MILK
EXTRA GRADE $1.1650 $1.1650 $1.1650 $1.1650 $1.1650 $1.1650
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $1.1650 $1.1650 $1.1650 $1.1650 $1.1650 $1.1650
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (+.0005)
BUTTER
GRADE AA $2.3350
(-.0150)

*Sum of daily changes. # Weekly averages are smple averages of the daily closing prices for the calendar week. Computed by Dairy Market News for informational
purposes. This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - October 12 - 16, 1998

MONDAY, OCTOBER 12, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 3 CARS BARRELS @ $1.7725; OFFERS UNCOVERED: NONE

NONFAT DRY MILK --SALES: NONE; BIDS UNFILLED: 1 CAR EXTRA GRADE @ $1.0800; OFFERS UNCOVERED: 2 CARS EXTRA GRADE: 1 @ $1.1650,

1 @ $1.1675, 2 CARS GRADE A: 1 @ $1.1650, 1 @ $1.1675

TUESDAY,OCTOBER 13, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 4 CARS BARRELS: 3 @ $1.7775, 1 @ $1.7725; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR EXTRA GRADE @ $1.0800, 1 CAR GRADE A @ $1.1000; OFFERS UNCOVERED: 1 CAR EXTRA

GRADE @ $1.1675,1 CAR GRADE A @ $1.1675

WEDNESDAY,OCTOBER 14, 1998

CHEESE -- SALES: 10 CARS 6 MONTH OLD 40# BLOCKS @ $1.7700; BIDS UNFILLED: 3 CARS BARRELS @ $1.7775, 1 CAR 40# BLOCKS @ $1.8100;

OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.8300

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED:NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $1.1675, 1 CAR GRADE A @ $1.1700

THURSDAY, OCTOBER 15, 1998

CHEESE -- SALES: 4 CARS 40# BLOCKS: 1 @ $1.8150, 3 @ $1.8175; BIDS UNFILLED: 4 CARS BARRELS: 3 @ $1.7825, 1 @ $1.7800,2 CARS 40 # BLOCKS:
1 @ $1.8175, 1 @ $ 1.8125; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.8375, 1 @ $1.8600

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, OCTOBER 16, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 7 CARS BARRELS: 4 @ $1.7925, 1 @ $1.7900, 1 @ $1.7850, 1 @ $1.7825; 1 CAR 40 # BLOCKS @ $1.8200

2 CARS 40 # BLOCKS SIX MONTHS OLD @ $1.7700; OFFERS UNCOVERED:

NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: 22 CARS: 6 CARS @ $2.2900, 1 @ $2.2800, 2 @ $2.2700, 2 @ $2.2650, 1 @ $2.2600, 1 @ $2.2700, 1 @ $2.2800, 1 @ $2.2900,
1 @ $2.3600, 2 @ $2.3200, 1 @ $2.3300, 1 @ $2.3350, 1 @ $2.3475, 1 @ $ 2.3375; BIDS UNFILLED: 1 @ $2.2500; OFFERS UNCOVERED: 5 @ $2.3350,

1 @ $2.4000

BUTTER MARKETS

NORTHEAST

Eastern butter producersand handlers continueto adjust tolower butter priceswith
caution. Many have mixed opinions asto the future of butter markets. Some feel
that prices will continue to weaken while others anticipate prices will increase
somewhat. Stocks are reported to be in close balance to short of full needs. Some
Eastern buyers continue to reach to Western parts of the United States to secure
supplemental bulk butter supplies. Overall buying interest is fair. Food service
orders are seasonally steady with retail orders somewhat lighter than past weeks.

CENTRAL

Themarket toneismixed, but the undertoneremainsweak. Some butter producers
and handlers anticipate butter pricesto continue to decline, while othersfeel some
strength will return to the market within the next few weeks. Stocks are reported
tostill beinclosebalanceto short of full needs. Churning schedulesvary depending
on the plants outlook on current market conditions. Some producers are cautious
to take on additional cream at this time while others are taking the cream and
churning with the thought that they will at least have some butter stocks to meet
upcoming holiday needs. Some Midwestern buyers are stating the it seems as if
offerings of Western butter are more available at competitive pricesin comparison
topast weeks. Overall butter ordersremainlight. Many buyersaredelaying sizable

WEST

Discounts are increasing for Western butter differentials. Most manufacturers
want to keep their inventories as current as possible with the current soft market
situation. Bulk butter offeringsareincreasing and demandislackluster. Print sales
arerated asfair to good with privatelabel not doing aswell as store brands because
of price. Cream offeringsare much heavier. |ce cream salesare seasonally slower
and thisisfreeing up someadditional cream supplies. Churning operationsare not
sure if they want additional cream at this time even at lower prices. Some feel
that the downward price exposure is too great. Contacts have varying opinions
about what butter may do in the near future. Some believe the market has peaked
and will continuelower, others believethat the current weaknesswill be only short
lived and priceswill again increase before thereal holiday demand kicksin. Both
opinions come with a certain amount of doubt attached.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
OCTOBER 9, 1998 CLOSE = $2.3500

ordersinanticipation of further price weakness, while othersarefilling immediate STYLE NORTHEAST CENTRAL WEST
short term needs only.
BULK +3TO +5 flat TO +3 -5TO -2
NASS DAIRY PRODUCT PRICES
U.S. AVERAGE AND TOTAL POUNDS
CHEESE
40#BLOCKS BARRELS NDM BUTTER DRY WHEY
WEEK ENDING 39% MOISTURE
1.7441 1.7322 1.0698 2.5829 0.2590
OCTOBER 10 5,319,819 8,165,792 13,731,581 2,384,484 5,600,940

Further data and revisons may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Processandnatural cheddar cheesepricescontinuetoincreasefollowingdaily
cash trading at the Chicago Mercantile Exchange while Swiss prices hold
steady. The market tone remains firm although producers are cautious and
maintaining inventoriesat manageablelevels. Overall cheeseproductionis
lower asmilk continuesto flow South tofill Class| needs. Retail and food
serviceordersare holding up fairly well.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.8025-2.2850

Cheddar SingleDaisies 1.7725-2.2875
Cheddar 40# Block 1.9400-2.0875
Process 5# L oaf 1.9525-2.1050
Process5# Sliced 1.9825-2.1650
Muenster 1.9700-2.2950

MIDWEST

The cheese market isfirm. At the Chicago Mercantile Exchange, barrels
advanced 1 cent to close on October 9 at $1.7725, and blocksincreased 1.25
centsto$1.8050. Again, thesecash pricesarenew record highs. Sometraders
areexpecting pricesto plateau near current levels. Current cheeseofferings
continue short to tight. Milk suppliesavailable for manufacturing arelittle
changed from recent weeksas Class| salesremain seasonally good. Cheese
yieldsaredightly improved. Most plantsremain committed with ordersfor
various periods of time. Spot offerings of most cheese varietiesare limited
withinthe Midwest. Ordersare often delayed or shorted as producers have
difficulty filling orders. Natural cheese demand isgenerally steady at good
levels. Processordersremaingood. Barrel sand processing solidsremain short
totight. Evenlesser quality processing solidsaredifficulttoacquireandasking
pricesremain closer than normal to regular quality product.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.9375-2.0700
2.0600-2.2725
1.9150-2.0800
1.9150-2.2550
2.4075-2.6200
1.9150-2.1400
2.4200-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot, F.O.B.
plants or storage centers.

CHEDDAR STYLES OCTOBER 12 - 16, 1998

BARRELS $1.7675 - 1.7875 (NOMINAL)
($.0100) (.0100)
404 BLOCKS $1.8175 - 1.8475 (NOMINAL)

($.0250) (.0250)

() Change from previous week. * If stedl, barrel returned.

WEST

Process and natural cheese prices continue to increase with Swiss holding
steady. Therecontinuestobeafirmundertonetothecheesemarket. Process
isinthetightest position. Buyersare not ableto cover needsin an efficient
manner. They arelookingfor other processing solidsand not havingmuchluck.
Demand for current blocksisrated asfair togood. Buyersaregenerally able
to cover immediate needs, but are not ableto find the aged cheesefor future
needs. Mozzarellaoffers are definitely short of current needs. Demand is
going unfilled. Cheese could bemoving around the country tofill shortages,
but thereisnot enough availablefor local needs. Swisscheeseremainsinfair
togood shape. Fall demand isstarting to pick up and offeringsare sufficient
to cover them. Some contacts are concerned about Swiss prices affecting
shipmentsthisfall.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.9300-2.1775
Cheddar 40# Block 1.9100-2.0625
Cheddar 10# Cuts 2.1175-2.3225

2.1325-2.2850
2.3900-2.4900

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGNTYPE

Domestic cheese prices continue to increase following cash trading at the
Chicago Mercantile Exchange while imported prices are holding steady.
European cheesestocksarereported tobereadily avail ableaspotential sales,
especialy to Russia, are not developing. Demand for imported cheese is
somewhat stronger intheU.S. asimported pricesarebecomingmoreattractive
to buyers as domestic prices continue to increase.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 2.1350-2.7450*
Gorgonzola 1 3.2400-5.9400 : 2.4900-2.8300*
Parmesan (Italy) ;. TFEWR : 3.5450-3.5850*
Romano (Italy) : 2.0900-2.9000 : -0-
Provolone (Italy) 1 3.4400-5.5000 : 1.8075-2.3375*
Romano (Cows Milk) : -0 : 3.3125-3.6550*

1 2.6500-3.2900

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGE HOLDINGS- SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

10/12/98 7,099 99,132
10/01/98 6,894 : 100,820
CHANGE +205 -1,688
% CHANGE +3 -2
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FLUID MILK AND CREAM

EAST

Thetopic of most discussionsistight milk supplies. Upand downthe
East Coast, reports of tighter than desired levels of milk are very
common. Inthe Southeast, milk production remains seasonally low.
The hot temperatures in August and September, warmer than usual
temperaturesfor October, andthenegativeeffectsof hurricaneGeorges
on the milking herd are some of the factors contributing to the slow
recovery inmilk production. Reportsindicatethat over 5001oadsof milk
have been shipped into the Southeast with over 200 going as far as
Florida. Thislargevolumeof importsisdrawingmilk fromasfar away
asNew Mexicoand North Dakotaand from someplantsthat havenever
shippedmilk intothe Southeast. Evenwiththe500+ |oadsimportedinto
theregion, milk needswerestill not fully satisfied. Productioninthe
Northeast isalso not aspositive asmany milk handlerswould desire.
Thestrongcall for milkintothe Southeastiscausing Northeasternmilk
handlersmuch concern. Firm pricesandlimited volumesof cheese, are
two factors that cause cheese producers to juggle milk volumes
between production schedules or milk sales out of the area. Cream
markets are equally unsettled. Weakening cash butter prices at the
Chicago M ercantile Exchangearebeing viewed with mixed opinions.
Some buyers of cream continue to hold off purchasing at thistimein
anticipation of lower priceswhil eothersaretaking advantageof readily
available cream volumes at current price levels. 1n most instances,
pricing differentials are steady to generally lower. Condensed skim
pricesare steady to higher with demand centering around contracted
volumes.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 2.8670 - 3.3135
Delivered Equivalent Atlanta 2.9610 - 3.2900 M 2.9845 - 3.1020
F.O.B. Producing Plants: Upper Midwest 2.8200 - 3.1960

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .8500 - 1.0500
MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
OCTOBER 9 - 15, 1998 46
PREVIOUS WEEK 52
COMPARABLE WEEK IN 1997 44

DESTINATIONS: FLORIDA 21, KENTUCKY 25

Classl demandremainsgenerally at good seasonadl levels. Overall, milk
supplies within the region remain seasonally tight. Besides the
shipment included inthetotal, 10 loads of Wisconsin milk were sent
to Michigan and 6 to Ohio. Another 21 loads of Wisconsin milk are
"direct shipped" to Tennessee and 42 loads to Missouri and pooled
under aSouthern Federal Order. Shipmentsto bottlers/handlersinthe
South from Michigan, Minnesotaand lowaare al so continuing with
volumes reported about steady to occasionally heavier. Local milk
receiptsaresteady tojust slightly higher. Milk receiptsinthemid-tier
of statesareincreasing slowly alittle more consistently than in the

upper tier of states. Fat and protein tests have also rebounded
seasonally. Cream prices are sharply lower, reflecting the 26 cent
declinein cash butter prices at the Chicago Mercantile Exchange on
October 9. Extracream suppliesare being offered around and buyer
interestislimited. lcecreamoutputissteady toslower seasonally. The
sharp declinesin butter pricesover the past two weeks have helped to
shift limited quantitiesof milk back into cheeseproductionfrombutter/
powder dueto better returns(tilt) and concern over potential additional
weaknessinbutter prices. Generally good weather hashel ped thefall
harvest and tillage make progress at level swell ahead of normal.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
OCTOBER 8 - 14 PREVIOUS YEAR
SLAUGHTER COWS $28.00- 3450  $ 33.50- 39.00
REPLACEMENT HEIFER CALVES  $170.00-220.00  $100.00-140.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
OCTOBER 8 - 14 PREVIOUS YEAR

SLAUGHTER COWS $30.00- 38.75  $ 33.50- 38.00

WEST

Milk productioninthe Southwest continuestoimproveseasonally and
beyond asweather conditionsremainideal . InCalifornia, higher milk
prices and lower than normal feed costs are providing incentives for
producers to increase milk production. Returns are currently very
favorable. Plantsareseeingadditional milk volumesand solids’ levels
areincreasing. With butter pricesdroppingand cheesepricesat record
levels, moremilk ismovinginto cheeseplantsintheregion. Arizona
milk production continuestoincreaseastheweather patternscontinue
tobefavorabletomakemoremilk. Someplantsaremaking moreproduct
than they normally would thistime of year. Supplies of cream are
excessiveintheregion. Extraloadsarebeing shipped andoftenbeing
priced based on upcoming butter markets. Pricesarebeing negotiated
based off class usage plusminimal overagesor multiplesinthelower
110 range. Milk production is edging lower seasonally across the
PacificNorthwest. Conditionsaremuch cooler andwetter at thistime.
Fall field work is near completion with only some late planted corn
waiting to be harvested for silage. Some contacts are stating that if
better quality hay is purchased the milk flow and solids content
improves rather directly. The decision is on how much to spend for
what quality of hay. Top quality dairy typehay isrelatively tight and
expensive. Thegood newsisthat exportersarenot movingtheir normal
volumes overseas because of financial concerns in those markets.
Some volumes of milk are moving around the region to get the best
return in end products because of the changing price relationships
between butter/powder and cheese. Most cheese manufacturing
plantsareanxioustotakeadditional milk. Conditionsarealso cool and
wet over Utah and Idaho. Frost has been common and snow over the
higher el evationsiswidespread. Thisweekendthesnow linemay move
downintothevalleys. Heifersare hard to find and prices continueto
strenghten. Lotsof hay isbeing sold within theregion and to outside
areas. Much of what ismoving so far isthelower quality hay.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 10/15/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Prices and the market tone are unchanged. Demand isfair. Asking pricesare
often within a narrow range and offerings are steadily clearing at these levels.
Someresal eand aged | oads are showing up with dlightly more negotiable prices.
High heat sales are increasing due to seasona buying patterns and uses.
Production varies from limited to inactive. However, some manufacturers are
scheduled to start drying within the next few weeks.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0800-1.1500 MOSTLY: 1.0800- 1.1000

DRYBUTTERMILK-CENTRAL

Prices are higher on the top end of the range and the market tone is steady to
firmer. Buyer interest isgood. Offerings are available and producers are able
to sell enough to keep stocks mostly balanced. Condensed buttermilk salesare
steady to lower as ice cream season comes to an end.

BUTTERMILK: .9600-1.0700

DRYWHEY -CENTRAL

Prices are lower and the market tone is weaker. Demand is limited as buyers
react to thedrop in last week’ s prices. Typicaly in afaling market, end users
will "sit on the sidelines’ and wait for the market to bottom out before
purchasing again. Current ordersaremainly for singleloads. Many producers
are adjusting prices to keep product moving and prevent stocks from building.
Prices vary depending upon powder quality and standards. Kosher and Grade
A product isharder to find and demanding higher prices. A largevolume of the
powder circulating the market does not fit these standards, and therefore, is at
lower prices. Thereason for the build-up in stocks could bethat it did not enter
theanimal feed market asplanned. Resale offeringsunder themarket have been
reported. Inventories are building at many plants and producers are nervous
about potential sales.
NONHY GROSCOPIC:

.2300-.2750 MOSTLY: .2450-.2600

ANIMALFEEDWHEY -CENTRAL

Pricesfor milk replacer and standard are lower; roller ground and delactose are
unchanged. All prices are nominal. Animal feed business remains extremely
dow. Edible and feed grade whey stocks are heavy. Hog and veal feeders are
dealing with low slaughter pricesand decreasing returns. Feed ordersarebeing
reduced and/or cancelled asaresult. Thedelactose market issteady toimproved.
Salestofeed and food accountsare absorbing themajority of availableofferings.
Producer stocks range from balanced to often short of needs.

MILKREPLACER: .2100-.2300
STANDARD: .1900-.2100
ROLLERGROUND: .2900-.2975
DELACTOSE (Min. 20%protein): .3275-.3600

LACTOSE - CENTRAL AND WEST

Prices are lower on the mostly and the market tone remains weak. A few
domestic sales have been reported, but overall demand isslow. Stocksare still
heavy at many plants and some producers are decreasing and /or discontinuing
production until clearing current inventories. Most fourth quarter contracts
have been completed and final prices are steady to lower. Export business
continues to be negatively affected by the overseas financia crises.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .1500-.2350 MOSTLY: .1700-.1800

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Prices and the market tone are steady. Buyer interest is less aggressive than
in previous weeks. Many contacts believe that prices have reached their peak.
Manufacturersare beginning to offer product again, but only at limited volumes.
In addition, some resellers are offering product at slight discounts. Producer
stocks vary from tight to mostly balanced.

EXTRA GRADE 34% PROTEIN: .5900-.6350 MOSTLY': .6100 - .6200
NONFAT DRY MILK-WEST

Nonfat dry milk prices are mostly steady with some producers raising prices
dightly. Themarket tone, despite higher pricesthelast two weeks, isunsettled.
Any tightness in the market is attributed to NDM being short on the supply
sideand producersraising prices. Demandislight and buyersarenot aggressively
pursuing product from producers. The tempering of the market is partly due
to sellback NDM being available from the CCC. Sellbacks have only occurred
onalimited basis. To date, more than 2.3 million pounds have been sold back
from CCC stocks. If NDM demand were going unmet, many in the trade feel
that sellbacks would be at higher volumes and more regular. The availability
of NDM for spot shipment is described as limited. Producers arefilling DEIP
and domestic contracts, but some buyers are stating that their contracts are
being delayed. Productionlevelsintheregionaremixed. Someplantsareseeing
milk intakesrise and areincreasing drying schedules. Others, feeling the effects
of the current weak cream and butter markets, are selling milk. Cheese plants
are welcoming additional milk and, at current prices, producers want to keep
cheese plants full. NDM stocks are mostly light in the region.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0600-1.1750 MOSTLY: 1.1000- 1.1400
HIGHHEAT: 1.1200-1.1700

DRYBUTTERMILK-WEST

Buttermilk prices are unchanged and the market toneis mostly steady. Supply
and demand arein fairly close balance at the present time. Additional supplies
are available from butter churnersthat are increasing schedul es as cream backs
up at thechurn. Demand istrending seasonally lower fromice cream producers,
but seeing additional demand from baking and other fall/winter users. Stocks
are mainly light.

BUTTERMILK: .9800-1.0400 MOSTLY': .9900 - 1.0000

DRYWHEY -WEST

The Western whey market continuesto be viewed asfully steady even with the
weakness in other regions of the country. Sales are continuing at rates good
enough to clear any offerings in a timely fashion. Stocks at the majority of
Western manufacturing locations are in close balance to tight. Production is
about steady. Those areas that are showing slight declines are being offset by
other areasthat are increasing dightly as some milk moves from butter/powder
to cheese. Western contacts are certainly keeping close watch on the other
regions of the country.
NONHY GROSCOPIC:

.2300-.2750 MOSTLY: .2400-.2425

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended October 9, on powder sales of 10,452,751 pounds
f.0.b. Californiamanufacturing plants was $1.0692 per pound. Thiscompares
109,173,459 pounds at $1.0749 for the previous week ending October 2, 1998.
Pricesfor both periodswereinfluenced by the effect of long-term contract sales.
Compiled by the Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are higher and nomina in the Northeast. Nonfat dry milk markets
remain firm, although the market tone is unsettled. Producers and handlers
anticipate a firm market for the near future, but feel that markets will turn lower
within a month. Milk supplies are reported to be tight throughout the Northeast
and Southeast, thus limiting volumes of milk to butter powder operations and
virtually al manufactured dairy products. Drying schedules are noticeably
lower. Stocks of powder range from in close balance to short of desired needs.
In instances, producers are delaying shipments and buying back contracted
volumes.

Includes EXTRA GRADE AND GRADE A

F.0.B. NORTHEAST:
LOW/MEDIUM HEAT:
HIGH HEAT:

1.1000 - 1.1700
1.1300 - 1.1900 MOSTLY: 1.1300 - 1.1400

DELVD SOUTHEAST:

ALL HEATS: 1.1300 - 1.1900

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

The buttermilk powder market tone and prices are unchanged. Tight milk
supplies are limiting diversions of milk to butter/powder operations, athough
cream available to the churn is increasing. Due to recent price declines of cash
butter, butter operations are cautious about taking on too much additional cream
a this time. With overdl light churning activity, buttermilk that is being
generated and dried is sufficient for current buyer interest.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9800 - 1.0000
1.0200 - 1.0625

DRY WHOLE MILK-NATIONAL

Whole milk powder markets are generally steady at unchanged prices. Powder
production is limited due to the strong cal for milk for Class | needs in the
Southeast, thus limiting volumes available to dryers and other manufactured
products. Buying interest is fair and being covered with current production and
inventories.

F.O.B. PRODUCING PLANT: 1.5750 - 1.8500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH OCTOBER 9, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 33,070 MT (72,906,122 LBS)
CHANGE -- 494 MT ( 1,089,072 LBS)

WHOLE MILK POWDER -- 2,080 MT (4,585,568 LBS)

CHEESE -- 1,266 MT (2,791,024 LBS)
BUTTERFAT -- 0 MT
REALLOCATED NDM -- 16,357 MT (36,060,642 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.

DRY WHEY - NORTHEAST AND SOUTHEAST

Whey markets are unsettled and weak with prices unchanged to lower.
Weakening pricesin the Midwest are causing Eastern prices to react accordingly.
Some producers are lowering prices to remain competitive and to keep whey
stocks moving. Overal buying interest is slow which is typical in a declining
market. Whey production is steady at most Eastern operations, although milk
is not as readily available to cheese plants as it has been in past weeks.

F.O.B. NORTHEAST: EXTRA GRADE .2400 - .2700
USPH GRADE A .2500 - .2750
DELVD SOUTHEAST: .2900 - .3100

ANIMAL FEEDWHEY -NORTHEAST

Prices remain too few to report. Stocks of whey are increasing as demand is
reported to be sow. Buyers are hesitant to buy any more than current needs
can clear as the market tone is wesk.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Prices and the market tone are generally steady. Production of evaporated is
lighter as milk volumes become more competitive. Producers felt that milk
demand was easing to the Southeast, but continued strong and even stronger
demand is limiting milk to evaporated operations. The Kansas City Commaodity
office announced the purchase of 257,040 pounds of canned evaporated milk
under EVD-1, invitation #490 at prices ranging .5976 - .6344 per pound for
delivery during November.

DOLLARS PER 48 - 12 FLUID OUNCE CANS PER CASE DELIVERED
MAJOR U.S. CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein markets are weak with prices unchanged to lower. Buyers of both rennet
and acid are stating that stocks are readily available for the balance of the quarter
and are projected to be much the same during the first quarter of 1999. Rennet
demand is somewhat stronger. Contacts are attributing the increase in demand
to the record high prices of the natural cheese market.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0000 - 2.1000
1.9500 - 2.0500
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COFFEE, SUGAR, & COCOA EXCHANGE AND CHICAGO MERCANTILE EXCHANGE FUTURES

Selected settling prices, (open interest), and volume 1/
Month 09/30 10/01 10/02 10/05 10/06 10/07

10/08

10/09 10/12

10/13
CSCE -

BFP -- Dollars per cwt.

SEP98  1513(162)4  1513(157)0  15.09(162) 1

OCT98 1578(165)10 1585(167)7  15.74(167)0 15.95 (167) 3 15.98(168)3  16.00(167) 1
NOV 98  14.60(79) 0 14.71(82) 4 14.50 (82) 1 14.71 (84) 4 1515(92) 21  15.45(97) 14
DEC98  13.80(75)0 13.80(78) 5 13.58(78) 0 13.54 (78) 3 13.85(81) 5 14.08 (82) 1
JANO9  12.90(37)0 12.95(37) 0 12.84(37) 0 12.86 (38) 2 12.93 (39) 1 12.95(39) 0
FEB99  12.60(23)0 12.70(23) 0 12.60 (23) 1 12.70(23) 0 12.67 (24) 2 12.67(24) 0
MAR99  12.55(8) 0 12.55(8) 0 12.55(8) 0 12.55(8) 0 12.55(8) 0 12.53(8) 0
APR99  12.30(50) 0 12.33(50) 0 12.25 (50) 0 12.20 (50) 0 12.20 (50) 0 12.25 (50) 0

15.90 (166) 3
15.54 (105) 9
14.10 (80) 6
12.93(39) 0
12.75 (24) 1
12.55(8) 0
12.20 (50) 0

16.03(168)4  15.98 (168) 0
1554 (121)19  15.69 (122) 2
1413 (81)2  14.25(82) 2
12.92(40)2  12.98(40) 0
12.73(24)0  12.70(24) 0
1255(8)0  12.60(8)0
12.23(50)0  12.23(50) 0

15.99 (169) 5
15.68 (124) 4
14.33(82) 1
13.05 (41) 1
12.70 (24) 0
12.55(8) 0
12.20 (50) 0

CME - BUTTER -- Cents per pound

OCT98 260.00(21)4  260.00(17)12  257.50(17)0 252.50 (17) 0 25250(16)0  252.50 (16) O
FEB99  150.00 150.00 (2) 5 152.50(2) 0 155.00 (2) 0 160.00 (4) 3 161.00 (4) 0

242.00 (11) 7
161.00 (4) 0

230.00(11) 3  230.00(9) 0
162.50(4)0  162.50(4) 0

225.00(9) 0
162.50 (4) 0

CME - BFP -- Dollars per cwt.

SEP98  15.14(504)56  15.16(493)16  15.10(496) 10
OCT98 1575(491)101 15.90(546)88  15.85(551)13  16.00(549)19  16.00(552) 35  15.99 (569) 26
NOV 98 1458(307)15  14.67(334)52  14.55(332)30  14.63(355)38  15.18(382)82  15.45(391) 21

15.99 (582) 33
15.57 (408) 76

16.03 (582) 26 15.98 (606) 17
15.54 (408) 35 15.75 (413) 40

16.00 (586) 30
15.74 (404) 9

DEC98 1380(276)15 13.70(282)11  13.55(281) 4 13.46 (280) 9 13.85(298) 24  14.10(312)17  14.15(324)51 14.15(324) 26 14.23(337) 12 14.35(366) 22
JAN OGS  12.89(120)4  1299(124)10  12.91(127) 3 12.81(126) 5 12.96 (129) 14  13.00(133)8  12.94(133)3 12.94(133)0 13.00(133)3 13.06(134)3
FEB99  1263(116)4  1270(122)7  12.69(122)10  12.69(122)0 12.69(122)0  12.71(124)3  12.70(126)8  12.70(126)0 12.70(126)2 12.75(126) 1
MAR99 1260(137)2  1260(141)5  1256(147)16  12.60(147)5 1257 (147)0  1255(152)10  1255(152)0 12.55(162)0 12.56(152)1 12.55(156) 3
APRO9  12.16(18) 2 12.20(18) 0 12.25(23) 7 12.20(23) 6 12.20(23) 0 12.25(23) 1 1225(23)0  12.25(23)0 12.20(23)1 12.16(27) 3
CME - CHEDDAR CHEESE -- Cents per pound

SEP93  169.00(82)0  169.25(82) 1

OCT98  164.55(1) 0 167.00 (1) 0 167.25(1) 0 167.30 (1) 0 169.80 (1) 0 172.00 (1) 0 17450 (1)1  17450(1)0 17450(1)0  174.50(1)0

1/ At the CSCE Open interest for NDM-- 44,000 pounds per contract, Cheddar Cheese -- 10,500 pounds per contract, Fluid MIk --
BFP -- 100, 000 pounds per contract. At the CVME Open interest for Cheddar Cheese -- 40,000 pounds per contract and BFP --

For nore detailed information, you may call our autonated voice system at 608-224-5088 or the CSCE' s Soft Fax at 212-742-6111.

50, 000 pounds per contract,
200, 000 pounds per contract.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered October 5 - 16, 1998

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Currentinterestisquietinmuchof
thedairy product world, especially from the major markets of Russiaand
Asiadueto financial difficultiesin these areas. The overal reductionin
demandisimpacting pricesof someproductsaswell ascausinginventories
tobuild at somelocations. Currency exchangeratesareimpacting pricesof
somecommodities. Themajor milk production seasoniscomingtoanend
intraditional dairy grazing areassuch aslreland. Reportsof Mexican and
Algerian buyer interest are devel oping, but prices are expected to bevery
competitive.

BUTTER/BUTTEROIL: Themarketisweak andpricesaretrendinglower.
Thecurrent Russianfinancial crisisisimpacting European marketsboth now
and through the year end.

82% BUTTERFAT:
99% BUTTERFAT:

1,900 - 2,085
2,400 - 2,700

SKIM MILK POWDER (SMP): Theskim market isbarely steady and
pricesareunchangedtolower. TherecentincreaseintheEU export subsidy
didlittletostimulateadditional sales. Theinternational marketfor skimis
highly competitive as product is readily available from many sources.
Mexican buyersare tendering for first quarter needs.

1.25% BUTTERFAT: 1,200 - 1,400

WHOLE MILK POWDER (WMP): Thewholemilk marketismostly
steady. Pricesarelower in Eastern Europe, which caused the decreasein
therange. Suppliesareinreasonably good balanceasthestrongbutter market
earlier thissummer and fall hel ped to keepwholemilk productionincheck.

26% BUTTERFAT: 1,600 - 1,900

SWEET WHEY POWDER: The whey market is weak. European
originated whey continues to be pressured by more attractive prices on
product fromother suppliers. Whey isavail ablethough current production
islighter seasonally.

NONHY GROSCOPIC: 590 - 680

EASTERN EUROPE: Thelossof theRussianmarketishardest feltwithin
thisregion. Some attractively priced powders are being offered to other
buyersto clear inventory. Productionistrendinglower inmost areasasthe
season ends heading toward winter.

OCEANIA

OVERVIEW: Milk receiptsareresponding moreseasona ly to Spring flush
conditionsintheregion. Plant operating schedulesareaccordingly heavier.
In New Zealand, milk receipts are reaching peak levels though after an
abnormally slow start. Mot if not all, Australian manufacturing plants
closed by thelack of natural gascaused by theplant explosionacoupleweeks
ago have reopened. An estimated 50 - 60 million liters of fluid milk
(approximately 12.9-15.5milliongallons) wasdumped, either at aplant or
on the farm due to the gas shutoff. Now that gasis available, at least to
manufacturing plants (some consumers may be off for extended periods),
operators are trying to catch up with orders. In Australia, current milk
receipts are estimated to be approximately 5% over the same period last
year. Thefinancia problemswith somekey dairy product customers has
sometradersmoreaggressiveintrying to stimulate purchases, either short
term or longer term. Some Asian customers are making smaller spot
purchases but are wary of making larger commitments. Recent milk
productionincreasescombined with thecurrent problemsin somefinancial
markets, generally key dairy customers, have caused some manufacturers
torethink production plans. Changesinrelativecurrency exchangeratesis
affecting someprices.

BUTTER: The butter market is steady and prices are steady to lower.
Butter stocksarecurrently tight asproduction buildsseasonally. Butterail
stocksarevery light. Fattestsin Australiaareoftenlower onincoming milk
supplies as some producers push fluid volume at the expense of butterfat.

82% BUTTERFAT: 1,700 - 1,850

CHEDDAR CHEESE: Thecheesemarketisquietandpricesaregeneraly
lower. Current cheese stocksarelimited asproducersoperatetofill early
seasonorders. Someproducersarereeva uating plannedincreasesincheese
production at the expense of other products. Reportsindicate some aged
product is being offered at prices below the range.

39% MAXIMUM MOISTURE: 1,800 - 1,950

SKIM MILKPOWDER (SMP): Theskimmarket isunsettled and prices
areunchanged. Currentinventoriesareinreasonably good balancewiththe
spotty demand. Thisisavery competitivemarketinternationally. Exporters
remainmoreconcernedwith keeping skiminventoriesfromaccumulatingin
thelonger term asdrying schedul esincrease seasonally. Reportsof lower
priced offerings continue but much is older product (6 months or older).

1.25% BUTTERFAT: 1,300 - 1,350

WHOLE MILKPOWDER (WMP): Thewholemilk marketissteady as
are prices. Current spot offerings of new season product are limited.
Reportsindicatethat someol der product i sbeing discounted to clear ahead
of the new season.

26% BUTTERFAT: 1,650 - 1,700

Exchangeratesfor sel ected foreign currencies: October 12,1998

.5364 Dutch Guilder .6052 German Mark

.1805 French Franc .5393 New Zealand Dollar

.0982 Mexican Peso .6225 Australian Dollar
1.6907 British Pound .0085 Japanese Y en

2830 Polish Zloty

Tocomparethevaueof 1USDollar toMexicanPesos: (1/.0982) = 10.1832.
Thatis1 USDollar equals 10.1832 Mexican Pesos.

Source: Wall Street Journal
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ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK*

Butter prices remained strong through the summer and the strength has carried into the seasonally strong year-end holiday demand period. This,
combined with seasonaly low milk production, is helping hold cheese prices at high levels and will support high farm level milk prices at least
through autumn. The milk price forecasts are increased this month. High butter prices are resulting in larger butter imports than previously

forecast.

U.S. MILK SUPPLY AND USE

1996/97 1997/98 Projection 1/ 1998/99 Projection 1/
ftem y September | October September | October
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 23/ 49 5.9 5.9 54 5.8
PRODUCTION 156.4 157.2 156.9 159.5 159.2
FARM USE 14 14 14 13 13
MARKETINGS 155.0 155.8 155.6 158.2 157.9
IMPORTS 2/ 2.8 34 4.0 33 38
TOTAL COMMERCIAL SUPPLY 2/ 162.7 165.1 165.5 166.8 167.5
USE
COMMERCIAL USE 2/ 3/ 156.1 158.9 159.0 160.5 161.2
ENDING COMMERCIAL STOCKS 2/ 5.9 54 5.8 5.8 5.8
CCC NET REMOVALS:
MILKFAT BASIS 4/ 0.7 0.8 0.7 0.5 0.5
SKIM SOLIDSBASIS 4/ 2.7 45 45 3.7 35
DOLLARS PER CWT.
PRICES RECEIVED BY FARMERS 5/
BASIC FORMULA (BFP) 11.88 13.25-13.35 13.28 12.30-13.10 12.55-13.35
ALL MILK 6/ 13.53 14.45-14.55 14.52 14.00-14.80 14.30-15.10

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 24 24 20 15 15
CHEESE 10 8 8 7 7
NONFAT DRY MILK 222 370 370 305 290
QUARTERLY 7/ ANNUAL 7/
1998 1V 19991 1999 11 1998 1999
BILLION POUNDS
MILK PRODUCTION 38.6 39.7 415 157.3 160.0
DOLLARS PER CWT.
ALL MILK PRICE 4/ 5/ 17.00-17.40 14.65-15.35 12.90-13.90 15.15-15.25 13.60-14.50
BASIC FORMULA PRICE 4/ 15.05-15.45 12.30-13.00 11.25-12.25 13.80-13.90 11.90-12.80

NOTE: Totas may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes commercia exports.
4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for the quarter or year. 6/ Milk of average
fat test. Does not reflect any deductions from producers as authorized by legidation. 7/ Caendar year basis projection.

* The World Agricultura Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members for Dairy are:
James E. Nix, Chairman, WAOB; Arthur Coffing, FAS; Robert R. Miller, AMS; and James Miller, ERS.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-343, World Agricultural Outlook Board, USDA, October 9, 1998.
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
JULY 1998, WITH COMPARISONS

Induly 1998, mailbox milk prices reported for selected Federal milk orders averaged $13.76 per cwt., $.08 more than the
revised figure for the previous month. On aregional basis, the average prices and changes from the previous month were:
Northeast, $13.40, down $.17; Southeast, $13.81, down $.94; Midwest, $14.16, up $.41 and West, $13.15, up $.01.
Compared to July 1997, mailbox milk pricesincreased $2.04 per cwt. on the average. Regional changes from the previous
year were: +$1.57 in the Northeast, +$.72 in the Southeast, +$2.52 in the Midwest, and +$2.07 in the West.

. Mailbox Milk Price 2/
Federal milk order 1/ Jly 1997 | June 1998 | July 1998
Dallars per hundredweight

New England 12.72 13.91 14.08
New Y ork-New Jersey 11.46 13.34 13.30
Middle Atlantic 11.71 13.70 12.94
Northeast Average 3/ 11.83 13.57 13.40
Carolina 13.09 14.76 13.49
Tennessee Valley 12.43

Southeast 12.17 13.85 13.06
Florida 4/ 15.04 16.32 15.51
Southeast Average 3/ 13.09 14.75 13.81
Southern Michigan 11.83 13.43 12.96
Eastern Ohio-Western Pa. 11.42 13.33 12.93
Ohio Valley 11.51 13.31 12.43
Indiana 11.79 13.10 12.37
Chicago Regiona 5/ 11.75 14.07 15.06
S. lllinois-E. Missouri 11.50 13.04 12.00
Louis.-Lex.-Evans. 11.94 13.70 12.38
Upper Midwest 5/ 11.53 13.92 14.76
Nebraska-Western lowa 11.38 13.11 13.10
lowa 11.44 13.63 14.17
Midwest Average 3/ 11.64 13.75* 14.16
Texas 11.57 13.25 12.83
Southwest Plains 10.94 12.69 12.39
Eastern Colorado 11.12 13.11 12.59
S.W. Idaho-E. Oregon 10.59 12.88 13.14
Great Basin 10.53 12.60 12.86
New Mexico-West Texas 10.62 12.72 12.57
Pacific Northwest 11.42 13.64 13.87
West Average 3/ 11.08 13.14 13.15
All-Market Average 3/ 11.72 13.68* 13.76

*Revised.

1/ Federd milk ordersfor which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing themilk. Priceisreported at the market average butterfat test. 3/ Weighted average of the information for
the orders listed in the region or for al selected orders combined. 4/ Weighted average of the information for the Upper
Florida, Tampa Bay, and Southeastern Florida orders. 5/ Includes payments for milk that, while normally associated with
the market, was not pooled due to disadvantageous price relationships.
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AUGUST FLUID MILK SALES HIGHLIGHTS

During August, sales of fluid milk products in comparable Federal milk order marketing areas and Californiawere 0.4 percent below the previous year and 0.9 percent above July 1998 on an adjusted daily average
bass Sales of whole milk items were 1.0 percent below the previous year; sales of fat-reduced milk items were unchanged from the previous year. Total fluid milk sales were higher in the Southeastern, Midwest,
and Southwest, and lower in the Northeast and Far West regions.

SUMMARY OF PACKAGED SALES OF WHOLE MILK ITEMS, FAT-REDUCED MILK ITEMS, AND TOTAL FLUID MILK ITEMS IN FEDERAL MILK ORDER
MARKETING AREAS AND CALIFORNIA, GROUPED BY REGION, AUGUST 1998, WITH COMPARISONS 1/

Whole Milk Items 2/ Fat-reduced Milk Items 3/ Total Fluid Items
Region 4/ Sdes Change from: Sdes Change from: Sdes Change from:
- Aug Year to Prev. year Year to Aug Year to Prev. year Year to Aug Year to Prev. year Year to
) date 5/ date 5/ ” date 5/ date 5/ ) date 5/ date 5/
Mil. Ibs. Percent Mil. Ibs. Percent Mil. Ibs. Percent

Northeast 334 2,696 -2.6 2.1 433 3,564 0.7 -0.2 766 6,260 -0.8 -1.0
Southeastern 336 2,643 -15 -1.9 430 3,475 1.6 0.6 766 6,117 0.2 -05
Midwest 270 2,073 24 0.8 911 7,319 04 -0.7 1,182 9,391 0.8 -04
Southwest 174 1,340 22 0.2 209 1,616 13 0.3 383 2,956 17 0.3
Far West 335 2,643 -31 -0.7 649 5,314 -2.6 -1.2 984 7,958 -2.8 -1.0
All Areas Combined 1,450 11,394 -1.0 -0.9 2,632 21,288 0 -0.5 4,082 32,682 -0.4 -0.6

1/ Thesefigures are representative of the consumption of fluid milk productsin comparable Federal milk order marketing areas and California, and represents approximately 90 percent of total fluid milk salesin the
U.S. 2/ Whole milk itemsinclude plain, flavored, and miscellaneous whole milk products. 3/ Fat-reduced milk itemsinclude plain, solids added, flavored, and miscellaneous reduced fat, low fat, and fat-free products,
and buttermilk. 4/ For the marketing areas included in each region, see DMN Vol. 65, report #12. Far West includes California. 5/ Monthly and year-to-date percent changes are based on sales figures adjusted for
calendar composition. See DMN Vol. 59, report #13.

PACKAGED SALES OF INDIVIDUAL WHOLE MILK PRODUCTS AND FAT-REDUCED MILK PRODUCTS IN
ALL MARKETING AREAS DEFINED BY FEDERAL MILK ORDERS AND CALIFORNIA, JULY 1998,
WITH COMPARISONS 1/

Change from:
Product Name Sales Previous Year to Date
Y ear
Mil.lbs Percent
Whole Milk 2/ 1,460 0.4 -0.9
Reduced Fat Milk (2%) 1,283 -2.2 -2.6
Low Fat Milk (1%) 3/ 522 6.1 2.2
Fat-Free Milk (Skim) 689 15 11
Buttermilk 49 0.5 -14
Total Fluid Milk Products 4/ 4,017 0.4 -0.7

1/ These sales volumes and percent changes include preliminary data for the New Y ork-New Jersey milk order marketing
area and the California State milk order. However, data for the Tennessee Valley market, which was terminated October
1, 1997, are excluded. Monthly and year-to-date percent changes are based on sales figures adjusted for calendar composition.
2/ Includes flavored whole milk. 3/ Includes flavored fat-reduced milk.

4/ Includes miscellaneous products.

SOURCE: Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch.
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Milk productionin the 20 major states during September totaled 10.7 billion pounds, up 0.4 percent from production in these same statesin September 1997. August
revisad production, at 11.2 billion pounds, was down 0.5 percent from August 1997. Production per cow in the 20 mgjor states averaged 1,381 pounds for September
1998. The number of cows on farmsin the 20 major states was 7.76 million head, 5,000 head above September 1997 and 4,000 head above August 1998. The July-
September quarterly production of milk for the U.S. was 38.7 billion pounds, down 0.3 percent from the July-September period in 1997. The average number of milk

SEPTEMBER MILK PRODUCTION

cowsin the U.S. during July-September quarter was 9.20 million head, 48,000 head |ess than the same period last year.

MILK COWS 1/ 2/ MILK PRODUCTION 1/ 3/
SEPTEMBER JULY-SEPTEMBER SEPTEMBER JULY-SEPTEMBER
STATE % CHANGE % CHANGE
1997 1998 1997 1998 1998 FROM 1997 1998 FROM 1997
THOUSANDS MILLION LBS. PERCENT MILLION LBS. PERCENT

AL — — 31 27 — — 82 6.8
AK — — 0.9 0.9 — — 3.63 83
AZ 129 132 128 132 190 5.6 569 17
AR - - 53 52 - - 166 7.8
CA 1,335 1,387 1,332 1,383 2,178 38 6,756 -39
co - - 84 83 - - 429 2.1
cT - - 30 31 - - 129 3.2
DE - - 10.0 11.0 - - a4.7 17.6
FL 159 159 160 159 160 - 508 -1.0
GA -~ -~ % 03 - - 313 34
HI - - 8.9 8.7 - - 32.9 10.0
ID 279 208 276 296 489 10.1 1,498 8.8
IL 146 140 146 141 175 54 540 56

IN 140 141 140 140 176 17 547
IA 243 240 243 240 300 83 945 56
KS - - 81 82 - - 305 17
KY 143 135 144 135 135 43 412 57
LA - - 76 68 - - 156 82
ME - - 40 41 - - 172 18
MD - - 86 86 - - 351 7.7
MA - - 26 25 - - 106 28
M 304 208 307 301 440 11 1,346 08
MN 575 565 580 565 709 0.7 2,226 07
MS - - a7 40 - - 122 96
MO 166 160 166 160 178 - 544 25
MT - - 19 18 - - 72 -4.0
NE - - 69 71 - - 280 7.7
NV - - 26 26 - - 125 40
NH - - 19 18 - - 77 -4.9
NJ - - 20 19 - - 72 1.4
NM 205 219 203 218 356 116 1,104 10.6
NY 697 702 698 701 955 2.7 2,965 18
NC - - 75 73 - - 284 37
ND - - 53 50 - - 174 1.2
OH 278 270 280 271 354 11 1,099 1.0
OK - - 9 94 - - 296 45
OR - - 89 89 - - 418 1.2
PA 639 635 639 635 876 15 2,692 1.4
RI - - 2.0 2.0 - - 75 13
sc - - 26 23 - - 80 4.8
sD - - 104 102 - - 366 46
™ - - 110 104 - - 347 65
TX 383 372 384 372 402 -15 1,242 -1.8
uT - - 01 ) - - 384 25
VT 159 158 158 157 215 1.4 665 0.8
VA 120 120 121 120 148 07 445 09
WA 262 260 263 260 439 2.1 1,349 01
wv - - 18 18 - - 69 45
wi 1,390 1,366 1,391 1,366 1,837 1.3 5,765 0.6
wyY - - 6.0 55 - - 19.3 5.4

22 STATE

TOTAL 7,752 7,757 — - 10,712 0.4 - -

US. 4/ 5 — — 9,251 9,203 — — 38,700 0.3

1/ Prdiminary. 2/ Includes dry cows, excludes heifers not yet fresh. 3/ Excludes milk sucked by calves. 4/ Includes states for which individual monthly estimates are

not available. 5/ Milk cowswill not add due to rounding.
SOURCE: "Milk Production," Da 1-1 (10-98), Agriculturd Statistics Board, National Agricultura Statistics Service, USDA.
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CCC PURCHASES OF DAIRY PRODUCTS
FOR THE WEEK OF OCTOBER 12 - 16, 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/98 LAST YEAR 10/09/98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process : -0- -0- -0- -0- -0- -0- -0-
TOTAL : - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified - 0- - 0- - 0- - 0- 1, 004, 145 42,673,000 - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 1,004, 145 42,673,000 - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF OCTOBER 12 - 16, 1998 = 0.0 0.0 COVPARABLE WEEK | N 1997 = -0.1 -4.6
CUMULATI VE SI NCE OCTOBER 1, 1998 = 0.0 0.0 CUMULATI VE SAME PERI OD LAST YEAR = 0.2 11.7
CUMULATI VE JANUARY 1 - OCTOBER 16, 1998 = 25.0 1,320.2 COVPARABLE CALENDAR YEAR 1997 = 24.8 402. 1
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk times 0.22

**Factors used for Skim Solids Basis: Butter

times 0.12; Cheese tinmes 9.90;

and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/98 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS

A PERCENT OF TOTAL
NONFAT DRY M LK

BUTTER
1998/ 99

CHEESE
1998/ 99

LK EQUI VALENT

REG ON 1997/ 98 1997/ 98 1998/ 99 1997/ 98 1998/ 99 1997/ 98
M DVEST - 0- - 0- - 0- - 0- - 0- - 0- 0.0 0.0
VEST - 0- - 0- - 0- - 0- - 0- 1, 004, 145 0.0 100.0
EAST - 0- - 0- -0- -0- - 0- - 0- 0.0 0.0
TOTAL - 0- - 0- - 0- - 0- - 0- 1,004, 145 0.0 100.0
SELLBACK TO THE TRADE NONFAT DRY MILK (POUNDS) MILK EQUIVALENT - MILKFAT BASIS* - MILLION POUNDS
WEEK OF OCTOBER 9 - 15, 1998 0 0.0

CUMULATI VE SI NCE 10/ 1/98 128, 847 0.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS

PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850;

NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380;

.5% -

Process American 5# $1.1675;
Instant $1.1855

$9. 95

DOLLARS PER POUND

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal

Inspection, by Regions & U.S., for Week Ending 09/26/98 & Comparable Week 1997 1/ 2/

U.S. TOTAL % DAIRY OF ALL
Regi ons* 1 2 3 4 5 6 7 8 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1998-Dairy cows HD (000) 0.2 1.6 5.1 5.4 18.2 2.7 2.9 0.8 9.8 2.4 49. 2 1,967.5 42.9 45.5
1997-Dairy cows HD (000) 0.4 1.6 8.6 6.3 21.3 2.9 3.5 1.1 9.2 2.9 57.8 2,139.8 47.7 46.0
1998- Al cows HD (000) 0.2 1.6 8.4 17.1 26.0 20.4 17.2 5.0 12.1 6.7 114.8 4,325.8
1997-All cows HD (000) 0.4 1.7 9.1 18.3 29.8 16.5 19.3 8.1 11.4 6.7 121.3 4,653.1
SOURCE: The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and Inspection
Service, and the National Agricultural Statistics Service, all of USDA.
CCC MARKET PRICE PURCHASES 10/8
PROCESS NOVEMBER DELIVERY
“2# PROCESS LOAF 554, 400 $2.1750- 2. 2205
PROCESS SLI CED 1, 029, 600 $2. 0495- 2. 0682
MOZZARELLA
“MOZZARELLA LI TE SHREDDED 120, 960 $2.1210

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/98 = 6,557,121

BASTC FORMULA PRICE (BFP),

MAY T1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99 15.10




