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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS:
Grade AA butter, in weekly trading, decreased 2 cents to $2.7900. This is the
first decrease in AA since March 1998.

In daily cash cheese trading, barrels closed at $1.6950 on Friday,
September 11, and blocks ended the week at $1.7050. Today's closes are record
highs for both barrels and blocks. The weekly average price for barrels is
$1.6625 and the block average is $1.6750. Weekly averages are simple
averages of the daily closing prices for the calendar week. Averages are
computed by Dairy Market News for informational purposes.

In daily cash nonfat dry milk trading, the close on Friday, September 11,
is $1.1300 for Extra Grade and $1.1600 for Grade A. The weekly average is
$1.1300 for Extra Grade and $1.1600 for Grade A.

BUTTER: The market tone is unsettled. Current prices have many in the
industry wondering how to proceed with purchases and ordering anticipated fall
needs. Contacts speculate on where prices will “top out” and what short and
long-term effect these high prices will have on the industry. Demand is reported
in the fair to good range, but with retail prices more than $4.00 per pound in
many parts of the country, contacts wonder how long sales will hold up. Food
service orders are holding up quite well as the generally good economy has more
people dining out. Churning activity is light to moderate, generally light.
Surplus cream volumes were up dightly this week and a little more cream moved
to butter production.

CHEESE: The cash cheese market is firm. Current cheese offerings are
tight, impacted by strong Class | demand from loca schools and buyers in the
milk deficit Southeast. As milk supplies tighten, less current cheese of al types,
including cheddar, is produced, impacting cheddar volumes eligible to be traded
on the Chicago Mercantile Exchange. Cumulative U.S. Cheddar cheese
production totals 1.582 billion pounds during the first 7 months of 1998, off
20.0 million pounds (-1.3%) from the same period in 1997.

FLUID MILK: Milk production is following wesather patterns throughout
the country. In the Northeast, milk output is mostly steady. Cooler weather
in the Southeast is expected to help milk production rebound. However,
Southern buyers remain aggressive in seeking additional milk supplies. Florida
handlers imported 239 loads this week, while other Southeastern states brought
in approximately 425 loads from states as far away as the Southwest. Trucking
and timely deliveries are becoming more of a problem for both buyers and sellers.

In the Midwest, cooler, less humid weather moved across the region causing milk
output to rebound slightly. Manufacturing schedules are steady to lower,
reflecting available milk volumes. Heat and humidity continued over most of
the Southwest. In California, temperatures over 100 degrees and uncommon
humidity pressured cow comfort and sent milk production lower. Load averages
and tests dropped and many plants were receiving anywhere from 5 - 15% less
milk than just a week ago. Milk production in the Pacific Northwest and
Northern Mountain States is steady to slightly lower. Plants are reducing
production runs in response to the lower receipts.

DRY PRODUCTS: Nonfat dry milk prices are noticeably higher and the
market tone is firm. Plant offerings are limited in all regions. Drying activity
is lighter due to declining milk production and increased Class | usage. The whey
market is mostly steady. The diversion of milk to other destinations is limiting
cheese and whey production. The WPC market is firm and prices are higher.
Demand for dry and condensed WPC remains strong. The buttermilk market
and prices are steady to firmer. Production levels are lower, corresponding to
lower churning schedules and continued good demand for condensed buttermilk.

CCC: During the week of September 8 - 11, there were no CCC purchases,
but 2,241,894 pounds of previously offered Western NDM was canceled.

DAIRY PRODUCTS (NASS): Butter production was 67.0 million
pounds in July, 16.3% below July 1997 and 7.7% below June 1998. American
type cheese production totaled 277.8 million pounds, 2.6% below July 1997
and 3.5% below June 1998. Total cheese output (excluding cottage cheese) was
612.1 million pounds, 0.2% below July 1997 and 4.5% below June 1998. Human
food nonfat dry milk production totaled 90.0 million pounds, 19.4% below July
1997 and 13.6% below June 1998. Human food dry whey production was 97.6
million pounds, 1.2% above July 1997 and 1.5% above June 1998.

AUGUST AGRICULTURAL PRICES HIGHLIGHTS (NASS): The
index of prices paid by farmers for commodities and services, interest, taxes,
and wage rates in August 1998 was unchanged at 115. Compared with August
1997, the index was down 2 points (1.7%). The index of prices received by
farmers for dairy products advanced 9 points during the month of August 1998
to 117. Compared with August 1997, the index was up 20 points (20.6%). On
a 3.5% butterfat basis, prices received by farmers in August with changes from
July were: for All Milk, $15.23, up $1.17; Fluid Grade Milk, $15.23, up $1.15;
and for Manufacturing Grade Milk, $14.30, up 41 cents.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-42,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY
SEP 7 SEP 8 SEP 9 SEP 10 SEP 11 AVERAGE*
CHEESE
BARRELS $1.6325 $1.6575 1.6650 1.6950 $1.6625
(N.C) (+.0250) (+.0075) (+.0300)
H
404 BLOCKS $1.6575 $1.6575 1.6800 1.7050 $1.6750
o) (N.C) (N.C) (+.0225) (+.0250)
L
NONFAT DRY MILK
EXTRA GRADE [ $1.1300 $1.1300 1.1300 1.1300 $1.1300
(+.0125) (N.C) (N.C) (N.C)
D
GRADE A $1.1600 $1.1600 1.1600 1.1600 $1.1600
A (+.0300) (N.C) (N.C) (N.C)
BUTTER Y
GRADE AA 2.7900
(-.0200)

* Weekly averages are simple averages of the daily closing prices for the caendar week. Computed by Dairy Market News for informational purposes.
This data is available on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE
Trading Activity - September 7 - 11, 1998

MONDAY, SEPTEMBER 7, 1998 -- NO TRADING

TUESDAY, SEPTEMBER 8, 1998

CHEESE -- SALES: NONE; BIDS UNFILLED: 2 CARS BARRELS @ $1.6325; OFFERS UNCOVERED: 2 CARS 40# BLOCKS @ $1.6575

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: 1 CAR EXTRA GRADE @ $1.1300, 1 CAR GRADE A @ $1.1600; OFFERS UNCOVERED: NONE

WEDNESDAY, SEPTEMBER 9, 1998

CHEESE -- SALES: 5 CARS 40# BLOCKS @ $1.6575; BIDS UNFILLED: 9 CARS BARRELS: 7 @ $1.6575, 2 @ $1.6500; OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR GRADE A @ $1.2000

THURSDAY, SEPTEMBER 10, 1998

CHEESE -- SALES: 15 CARS 40# BLOCKS: 2 @ $1.6700, 2 @ $1.6800, 2 @ $1.6775, 1 @ $1.6800, 2 @ $1.6750, 2 @ $1.6775, 2 @ $1.6800, 1 @ $1.6775,
1 @ $1.6800; BIDS UNFILLED: 3 CARS 40# BLOCKS: 1 @ $1.6700, 2 @ $1.6575: 11 CARS BARRELS: 3 @ $1.6650, 1 @ $1.6625, 7 @ $1.6575; OFFERS

UNCOVERED: 1 CAR 40# BLOCKS @ $1.7500

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR GRADE A @ $1.1800

FRIDAY, SEPTEMBER 11, 1998

CHEESE -- SALES: 4 CARS 40# BLOCKS: 3 @ $1.7000, 1 @ $1.7050: BIDS UNFILLED: 4 CARS 40# BLOCKS: 1 @ $1.7050, 3 @ $1.7000; 11 CARS BARRELS:
7 @ $1.6950, 1 @ $1.6850, 1 @ $1.6800, 1 @ $1.6675, 1 @ $1.6650: OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.7500

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 3 CARS: 1 @ $2.7900, 1 @ $2.8025, 1 @ $2.8050

BUTTERMARKETS

JULY BUTTER PRODUCTION
July U.S. butter production, at 67.0 million pounds, was 16.3% lower than last July
and 7.7% lighter than June 1998. Output for the first seven months of the year
totals652.6 million pounds, 9.9% lower than the comparable period in 1997. July
output compared to last year for selected states is as follows: California down
57.9%, Washington down 31.0%, Minnesota down 20.5%, Pennsylvania down
17.9%, with Wisconsin 7.9% higher.

NORTHEAST
Thepremiumstructureisunchanged. On September 4, Grade AA butter attheCME
increased a one-day record $.4675 to $2.8100. Each increase in the butter price
isarecord high. Contactsarereeling from suchajump. Butter isreported, by some,
as very tight, but forty-four loads were traded. In the last five weeks, 138 loads
of butter weresold during CME trading. Most contactsarestill assessing thisrecord
jump and price level. Some contacts feel that prices this high will quickly impact
retail sales. Retail priceswerealready well over $3.00 per pound and it isassumed
that this jump will force retail prices over $4.00 per pound in some areas. What
impact thiswill haveastheholiday season ordersisbeing discussed. Creamsupplies
are tight and churning activity is limited to a few days a week.

CENTRAL
Asin past weeks, butter producers and handlers are adjusting to the higher cash
butter price at the Chicago Mercantile Exchange (CME). The past week’ s $.4675
increase has many questioning where the price is headed. Stocks of butter are
reported to be in close balance to short of desired levels. In most instances,
producers and handlers are able to balance supply with demand, although some
buyersare still looking for butter on aspot basis. Retail orders remain quite good.
Buyers are quite surprised at the level of retail salesin light of recent CME cash
priceincreases. Many are stating that shelf pricesinretail storesarenot increasing
asrapidly asthe cash price has. Food service orders are lighter this week as most
buyers assess inventory levels after the past holiday weekend and the unofficial

end of the summer vacation season. In years past, September has been a butter
demand transitional period. Typically, food service orders slow and retail sales
improve due to changesin at home eating patterns as vacations end and students
return to classes.

WEST

Western butter differentials weakened abit in the face of the record daily increase
setting anew record closeagain. Buyersstill want butter, but they arevery mindful
of their current inventory positions. No one wants any extra butter if prices start
to collapse. Contacts are very concerned what the ongoing record setting price
moves may mean if/when the market turns around. The consensusisthat it may
beavery fast correction. Retail salesare being called remarkably steady by most
contacts at these price levels. Many are holding their breath hoping that the
situation maintains itself. Some expected dowing on food service has occurred
related to theending of the summer vacation season. Many callswere placed from
sellersthis week wondering how to explain this summer’ s price run up to buyers.
Small ice cream operations seem to be hardest hit by the rapid price increases.
Many ice cream operations price end product ahead and don’t have aready way
to recoup price increases. Milk production continues to fall quite rapidly and
schools are taking additional supplies of milk. Cream movement remains quite
good. Churnswould sooner sell cream than churn butter at thistime. Bulk butter
offerings are limited.

WHOLESALE SELLING DIFFERENTIALS, F.O.B. PRODUCING PLANTS,
TRUCKLOAD QUANTITIES.

FIGURES REPRESENT THE RANGE IN PREMIUMS OR DISCOUNTS
(CENTS/POUND) FROM THE CME GRADE AA CASH BUTTER CLOSE
SEPTEMBER 4, 1998 CLOSE = $2.8100

STYLE NORTHEAST CENTRAL WEST

BULK +3TO +5 flaa TO +4 -2TO +2

NASS CHEDDAR CHEESE PRICE SURVEY

40# BLOCKS
WEEK ENDING MN/WI WEST us
1.6713 1.6258 1.6403
SEPTEMBER 4 1,563,636 3,951,232 5,605,607

640# BLOCKS BARRELS (adjusted to 39% moisture)
us MN/WI OTH STATES us
1.6169 1.5242 1.4666 1.4907
921,834 2,713,960 3,691,872 6,405,832

Further data and revisons may be found on the Internet at: http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Prices are unchanged to higher on process; unchanged on the balance. The
market toneisunsettled. Thetradeistrying to adjust to the CME switching
todaily trading and how they arepricing their weekly shipments. Most have
decided on using aweekly average as their basing point. Inthe Northeast,
cheeseproductionislighter asmoremilkisleavingtheregionplusmost schools
arenow openfor thenew school-year whichresultsingreatly reduced surplus
milk volumes. Cheesestocksareadequatefor current needs. Retail demand
isfair, but improving now that vacation season is over and home shopping
habitsfall into "normal" patterns. Food service ordersare mixed. They are
slowing inresort areas, but improving in urban and college communities.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.6600-2.1400
Cheddar SingleDaisies 1.6300-2.1450
Cheddar 40# Block 1.7950-1.9450
Process 5# L oaf 1.6950-1.9200
Process5# Sliced 1.7225-1.9800
Muenster 1.8275-2.1525

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarketissteady tofirm. AttheChicagoMercantileExchangeafter
thefirst week of daily trading, barrel sadvanced atotal of 14 centstocloseon
September 4 at $1.6325 and blocks held steady all week at $1.6575. The
previously widebarrel/block spread hasnarrowedtojust 2.5 centsonthedaily
market. Confusion isoccurring by somein theindustry on whether to price
cheesedaily or usesomekind of weekly average. Mostfirmsusinganaverage,
atleast onbarrel s, seemto berounding thenumber tothenearest quarter cent
to facilitate the moisture adjustment. Tight milk supplies, aided by the
seasonal increaseinschool milk demand, havereducedoverall cheeseproduction
and spot offerings. Current barrel supplies are limited after reductionsin
output in recent weeks due to the wide spread. The limited current barrel
offerings are a problem, particularly for processors making sliced process.
Barrelswithmoreageonaremoreavailable. For most companies, thenormally
much moreexpensivelow fat/reduced fat versionsarenow cheaper to produce
than "regular varieties' dueto the record high butter/butterfat prices. Milk
intakes were impacted by recent heat and humidity, but cooler weather has
hel ped reduce the impact after the holiday.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.7550-1.8700

Brick And/Or Muenster 5# 1.9500-2.1400
Cheddar 40# Block 1.9150-1.9700
Monterey Jack 10# 1.9150-2.1400

2.2650-2.5100
1.9150-2.0300
2.4000-2.4850

Blue5#
Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES SEPTEMBER 7 - 11, 1998

BARRELS* $1.5650 - 1.5950 (NOMINAL)
($.0825) (.0825)

40#BLOCKS $1.6575 - 1.6925 (NOMINAL)
($.0100) (.0050)

() Changefrom previousweek. * If steel, barrel returned.

WEST

Process cheese prices continueto firminrelation to natural items. Contacts
state that thewidebarrel/block spread at the CME of the past few weeksdid
signal to plantsto cut barrel cheese production. Thistighter situation with
firming pricesistheresult. Therefore, the priceis morerelated to thetight
supply situationthanafirmdemand side. Someproducersarenow adjusting
work schedulestoincrease barrel output again. Blocksarein closebalance,
but not short. Some additional offeringsarenoted. Swisscheeseisingood
balance. Mozzarella offerings are increasing, a change from the past few
weeks. American type cheese production in July was down 2.6% from last
year, Italian type was up 1.2%, and total cheese was down 0.2% from July
1997. Swissoutput, at 18.6 million pounds, was up 3.2% from last year.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.7800-1.9975
Cheddar 40# Block 1.8200-1.9200
Cheddar 10# Cuts 2.0000-2.1800
Monterey Jack 10# 2.0100-2.1425
Grade A Swiss Cuts 6 - 9# 2.3600-2.4300

FOREIGNTYPE

Pricesandthemarket toneareunchanged. Demand, at retail , for tablecheeses
is mostly steady, but sales often start to improve after Labor Day, the
unofficial end of vacation season. Thedemand forimported processing solids
isfairly good and reportsof cheddar beingimported for processing continue.
Stocks of most types of cheese are adequate for current needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort 5.5000-6.8900 -0-
Blue : 2.6400-3.1400 1.9925-2.6025
Gorgonzola : 3.2400-5.9400 : 2.4900-2.6875
Parmesan (Italy) TFEWR 1 3.4025-3.4425
Romano (ltaly) 2.0900-2.9000 -0-

: 3.4400-5.5000

Provolone (ltaly) : 1.6650-2.1925
Romano (Cows Milk) -0- : 3.1700-3.5125
Sardo Romano (Argentine) 2.6500-3.2900 -0-
Reggianito (Argentine) 2.6500-3.2900 -0-
Jarlsherg-(Brand) 2.7400-3.1200 -0-
SwissCutsSwitzerland -0- 2.2500-2.5050
SwissCutsFinnish 2.5900-2.8500 -0-
SwissCutsAustrian 2.2500-2.7500 -0-
Edam

2 Pound TFEWR -0-

4 Pound 2.1900-3.0900 -0-
Gouda, Large 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
09/07/98 7,485 : 110,314
09/01/98 7,513 : 110,416
CHANGE -28 : -102
% CHANGE N.C. : N.C.

Based on the historica relationship of the preliminary U.S. Cold Storage report of July 31
and the selected centers storage report, the expected U.S. holdings as of Sept. 1 are:

Butter 42 million pounds plus or minus 4.34 percent
Cheese 456 million pounds plus or minus 5.30 percent
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FLUID MILK AND CREAM

EAST

Following the announcement of the August BFP, Eastern Milk Market
Administrators announced changesto their classprices. The August BFPis
$14.99, up$.22fromJuly. Inall Easternordersthe October Class| & |1 prices
will be$.22 higher than September. TheAugust Classl || pricesare$.29above
July inorders 1, 2, and 4; $.22 higher in other orders. The August Class||I-
Ais$16.62inorders1& 2, $16.64inorder 4, and $16.52in all other Eastern
orders. Thebutterfat differential is$0.245. Again, weather highlightsthis
week’ sconversations. Over the Labor Day weekend, abig storm hit upstate
New Y ork and parts of Pennsylvaniaand New Jersey. High windsknocked
down trees, destroyed buildings, and caused widespread power losseswhich
disrupted farm picks, deliveries, and processing schedules. Power losses
ranged from severa hours to a several days. As of Wednesday, many
communitiesaround Syracuse, NY werestill without power. Milk production
ismostly steady. Cooler weather in the Southeast is expected to help milk
output rebound. Itwastoo early toget definitiveproductionfigures. However,
theneedfor milkisvery highand shipmentsinto Floridaand other Southeastern
statesarevery high. Floridahandlersimported 239 loadsthisweek. Forthe
comparableweek |ast year, 1331oadswereshippedinto Florida. Handlersin
other Southeastern states brought in approximately 425 loadsfrom states as
far away asCalifornia, New Mexico, Texas, Minnesota, lowa, and Wisconsin.
Quiteabit of milk alsocamefromtheMiddleAtlanticand other Northeastern
States. Truckingandtimely deliveriesarebecoming morecf aproblemfor both
sellersand buyers. Bottled milk salesinthe Northeast weredisrupted by the
weekend stormasmany school swereforcedtodelay openingfor thenew year.
Further south, contactsreport that school lunch pipelinesmay befilled assome
suppliersaregetting afew cancellationsfrom bottlers. Retail salesof bottled
milk are about steady. The condensed skim market isunsettled. First, there
islittle product being made and offered on the spot market and, second, the
high price of butter/butterfat isoccasionally forcing wet solids prices|ower.
Thereisalready growing speculationthat August’ sClassl I1-A milk pricewill
approach or exceed $20.00withabutterfat differential over $0.33. What that
could do to skim solids pricesisbeing discussed. Thefluid cream marketis
very firm pricewise, but unsettled demandwise. Following the 46+ cent
increaseinthe CME butter price, cream pricesaresharply higher. Pricesare
approaching $4.00 per poundfat. Spotdemandiss owingasbuyersseemmore
reluctant to make purchases at these prices. There was alittle more cream
available thisweek and tradersreport having to work harder to moveit. Ice
creamand cream cheese producersarevery concerned about fat costsrising so
fast and how priceincreaseswill impact retail consumption. Someoperations
havereduced schedul esto the point wherethey aretaking thetimeto perform
plant maintenance. Churning activity islight to moderate.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 3.6530 - 3.9902
Delivered Equivalent Atlanta 3.6530 - 3.9340 M 3.7092 - 3.8778
F.O.B. Producing Plants: Upper Midwest 3.5968 - 3.8080

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. Producing Plants: Northeast .8000 - 1.0500
MIDWEST
WISCONSIN SPOT SHIPMENTS:
SPOT SHIPMENTS: LOADS
SEPTEMBER 4 - 10, 1998 78
PREVIOUS WEEK 23*
COMPARABLE WEEK IN 1997 82
DESTINATIONS: ALABAMA 12, FLORIDA 35, KENTUCKY 22, MISSOURI 3,
TENNESSEE 6
*REVISED

Local Class| milk demandwaslesschaoticthanthepre-holiday week, though
still at good levels. This allowed handlers to ship additional milk South.
Southern buyersremained aggressivein seeking additional milk supplies. For
those able to find milk, finding a truck/trucker, or delayed truck arrivals,
remained aproblem dueto capacity limitsat thefacilities. Besidestheloads

listed, 16 loads of Wisconsin milk were shipped to Ohio and 6 to Michigan.
Also, besides the milk shipments reported, 21 loads of Wisconsin milk are
"direct shipped" to Tennessee and 42 loads to Missouri and pooled under a
Southern Federal Order. Last week’ stotal wasrevisedto add another load to
Tennessee. Loadsfromlowa, Michigan, and Minnesotawereal so flowingto
other buyersinthe South aswell asbetween orderswithintheregion. Reported
Class| premiumsranged mostly inthe$4.00- 5.00 area, withavery few around
$6.00 over class. Manufacturing milk interest is steady to lighter with
premiumsof $3.00- 4.00over class, onalimitedtest. Manufacturing schedules
are steady to lower, reflecting available milk volumes. Cooler, less humid
weather moved throughtheregion, causingmilk volumestorebound somewhat
at anumber of locationswithintheregion. Highcream prices, caused by record
high butter pricesat the Chicago Mercantile Exchangeagainlast week ($2.81),
has impacted profitability for ice cream and cream cheese manufacturers.
Creaminterest isoff from somebuyersdueto price. Many areasof theregion
remaindry, but rainnow will not helpmost crops. Farmersareactivelyfilling
silosand bagswith corn and haylage.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
SEPTEMBER 3-9PREVIOUS YEAR
SLAUGHTER COWS $33.00- 38.00 $ 34.00- 40.50
REPLACEMENT HEIFER CALVES  $160.00-210.00 $120.00-160.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
SEPTEMBER 3-9PREVIOUS YEAR
$ 32.00- 37.50

SLAUGHTER COWS $ 34.00- 38.00

WEST

Heat and humidity continued over most of the Southwest during the past week.
InCdlifornia, temperaturesof morethan 100 degreesand uncommon humidity
pressured cow comfort and sent milk production lower. Load averagesand
tests dropped and many plants were receiving anywhere from 5 to 15% less
milk than just aweek ago. Fluid milk demandisgood, attributed to the start
of schoolsin California. Milk continuesto bemoved around the stateto keep
fluidplantsinmilk. Demandfor creamremainsgoodinspiteof a20%increase
(andanew record high of $2.81) inthe Grade AA butter pricelast week at the
CME. Western multiplesremaininthemid 110tomid 120's. Cream usage
inCaliforniaishigher, especially ascreamusersplug thenumbersand seethat
the state cream prices will be stratospheric in October/November. Cream
supplies are noted as adequate to short. Cream isbeing shipped within the
region and to Midwestern states. Butter makersaretrying to keep inventory
levelsaslow aspossible, inthe event that pricesdrop, to avoid losing money
onstocks. Mostaredoingthisby sellingcreamand not churningandthenselling
extrabutter. Theweather isaffectingfat testsof milk.Milk productionisrated
as steady to slightly lower by most producers in the Pacific Northwest.
Weather conditionsremainvery dry and they havecooled of f seasonally. Most
producersand plants continueto complain about thelow testson milk across
theentireregion. Many are commenting that these arerecord low tests. No
onehasavery good explanation about why thisishappening. Someproducers
aredefinitely looking at expansion plansduetothe present cost/returnratios.
Thedomesticheifer marketislimitingsomeof theseplans. Priceshavejumped
$3-500 over the past few weeksand not many areavailableeven at thehigher
prices. Many operationsarenow looking at Canadaasagood sourceof heifers
toexpandtheir herds. Anunknown quantity of heifershascrossed theborder
and more are poised to come south. Some in the Canadian industry are
wonderingwhat impact thiswill haveontheir milk productionintheshortand
medium term. The corn crop for silage looks to be in very good shape with
initial harvesting probably 2-3 weeks off. Hay quality remainsaconcernin
the Northwest. Later cuttings should be yielding better quality hay, but it
doesn’ t seemtobecomingonthemarket. Pricesareal sohigher than expected.
Milk output is more variable in the Northern Mountain States. Some are
reporting a decline in receipts even with the very mild weather. Plantsare
reducing productionrunsinresponsetolower receipts. Hay isbecomingmore
reasonably priced intheregion and the quality isimproving. Hay shipments
withintheregionanda sotoother areasarepickingupearlierthannormal . Some
of thelower quality hay isleaving theareafor regionsthat have suffered from
thedrought thissummer. Withthechangeinthebarrel/block pricerel ationship,
milk is now moving around the region into the most efficient outlets for
processing.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 09/10/98 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Pricesarencticesbly higher andthemarket toneisfirm. Demandisvery goodandofferings
arerapidly absorbedwhenfound. Producer availability isextremely tight. Themgjority
of salesaretaking placethroughresellersat premiums, oftenthreetofour centshigher than
producer prices. High heat supplies are also in immediate demand at higher prices.
Production hasceased at themajority of plantsintheregion. U.S. production of human
food NDM during July totaled 90.0million pounds, down 19.4%fromlastyear and 13.6%
lessthan June. (Combined MN and WI productionduring July totaled 1,015,000 pounds.)
Manufacturers stocksat theend of July totaled 115.3million pounds, 27.3%l ower than
last year and 10.8% less than last month.

Includes EXTRA GRADE and GRADE A, low and medium heat
NONFATDRY MILK: 1.0700-1.1200 MOSTLY: 1.0700- 1.0900

DRYBUTTERMILK-CENTRAL

Pricesare higher on the bottom of therange, however the market toneismostly steady.
Producer offeringsareavailable, but tradingactivity isoftend ow. Condensedbuttermilk
sales remain strong. Production levels are lower as butter producers limit churning
schedules. DuringJuly, dry buttermilk productiontotal ed 2.8 million pounds, down6.0%
fromlastyear and18.3%l ower than June. End-of-monthstockstota ed4.7 million pounds,
up 32.9% fromayear earlier, but 13.9% lower thanlast month.

BUTTERMILK: .9350-.9900

DRYWHEY -CENTRAL

Pricesarehigher onthetop end of themostly and themarket undertoneisshowing dlight
strength. Demandrangesfrom steady to often better. Producerscontinueto obtaintypical
premiums, whileresellershavenarrowed their offering priceranges. Product availability
isnot aproblem from most sources. Thediversion of milk fromthe cheesevatsto other
destinationscontinuestolimitwhey production. Most producersindicatestocksareclosdly
balanced. U.S. productionof humanfoodwhey during July totaled 97.6 million pounds,
1.2% morethan last year and 1.5% higher than last month. End-of-July stocks, at 36.6
millionpounds, are6.7% higher thanlast year and 8.6% above June. ProductioninJuly
withchangesfrom 1997 are: Wisconsin, 26.2millionpounds, down 10.4%and Minnesota,
9.9 million pounds, up 4.9%.

NONHY GROSCOPIC:
ANIMALFEEDWHEY -CENTRAL

.2750-.3000 MOSTLY: .2800-.2850

Pricesaremixed. Milk replacerisunchanged; standard androller groundarehigher; and,
delactoseisfractionally lower. Feed grade suppliesareavailable, but buyer demandis
limited. Although cool erweether andlow grainpricesarefavorablefortheanimal s daughter
pricesremainextremely low. Asaresult, feed salesarelower than desired. Demandfor
delactoseisincreasing. Someproducersareadjusting pricesaslower milk proteinlevels
affect product protein percentages. Stocksrangefrominbalanceto short of needs. July
U.S. animal feed, dry whey productiontota ed 6.0 million pounds, 14.6%higher thanlast
year but 22.2%lessthan June. M onth-ending stockswere3.7 million pounds, 6.4% more
thanlastyear and 0.2%higher than last month. Animal feed, reducedlactoseand minerals
whey production during July totaled 2.8 million pounds, 16.8% morethan last year but
2.4%lessthan June; whileall stocks (animal and human), at 12.3 million pounds, were
6.6% lessthan last year.

MILKREPLACER: .2400-.2700
STANDARD: .2200-.2350
ROLLERGROUND: .2900-.2975
DELACTOSE (Min. 20%protein): .3275-.3600

LACTOSE - CENTRAL AND WEST

Pricesandthemarket toneareunchanged. Demandremainsslow withalimited number
of spottradesreported. Producersareoptimisticthat contract volumesfor thefourthquarter
will be steady to higher. Lactoseusage normally increasesduring the holiday seasons,
especialy for bakeriesand confectionaries. U.S.lactoseproductionduring July totaled40.1
million pounds, up2.1%fromlast year and 6.2% higher than June. End-of-July stocks,
at 33.0 million pounds, are 27.7% higher than last year but 4.3% below last month.
ProductioninJuly with changesfrom 1997 are: Minnesota, 10.2 million pounds, down
7.0%; and Wisconsin, 8.4 million pounds, down 1.9%.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: 1625 -.2400 MOSTLY: .1750-.1900

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Pricescontinuetoadjust higher andthemarket toneremainsfirm. Demandisvery good
fordry and condensed WPC. Suppliesremaintight fromproducersandresellers. Production
of WPCisbeing limited asmanufacturerssell cream and milk at very profitable prices.
Inventoriesareshort at most plants. Someproducersareunabletocompletely cover contract
needs. U.S. production of human food WPC during July totaled 22.3 million pounds,
a30.7%increasefromlastyear anda5. 7%increasefromthepreviousmonth. Manufacturers
stocksat theend of July totaled 13.1 million pounds, 54.9%higher thanlastyear and4.2%
abovelast month.

EXTRA GRADE 34% PROTEIN: .5850-.6200 MOSTLY: .6050 - .6125

NONFAT DRY MILK-WEST

Spot salespricescontinuetoincreasefor bothranges. Themarkettoneremainsfirm. Plant
offeringsarelimited and some producersare only quoting prices. High heat pricesare
nomind inlimited trading. Drying schedulesaretrending lower in most of the region.
IntheSouthwest, dryingindown duetothedeclining milk production caused by hot/humid
westher andthefluid needsof school lunchprogramsstarting. Suppliesaregeneraly short
of current tradeneeds. Contactshave commented on the possibility of CCC sellback of
NDM tothetrade. However, theif/when, sellback price, volumes, and other details, are
till being eval uated. Somecontactsareconcerned over theimpact sellbackscouldhave
onthecurrent market firmness. Stock levelsare mostly light and held with confidence.
TheCMEdaily cashNDM marketincreased early intheweek onbidswithnoactual sales
transacting. U.S.NDM productioninJuly totaled 90.0million pounds, down 19.4%from
lastyear and 13.61ower than June. Stocksat theend of themonthwerereportedat 115.3
millionpounds, down27.3%fromlastyear and 10.8%l essthanlast month. July production
inCaliforniatotaled 41.4 million pounds, down 18.0% fromlast year, and Washington
output totaled 11.9 million pounds, down 34.6% from ayear ago.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0600-1.1300 MOSTLY: 1.0800- 1.1200
HIGHHEAT: 1.1000-1.1650

DRYBUTTERMILK-WEST

Pricesaredlightly higher and themarket toneremainson thefirmside. Buyinginterest
and offerings are balanced at light levels. Limited churning schedules are ultimately
alowing little buttermilk to be dried. Inventory levelsremainlight. U.S. buttermilk
powder productioninJuly totaled 2.8 million pounds, down6.0%fromlast year and 18.3%
lower than June. Stocksat theend of themonth werereported at 4.7 million pounds, up
32.9%fromayear earlier but 13.9%lower than June.

BUTTERMILK: .9500-1.0100 MOSTLY:: .9600 - .9900

DRYWHEY -WEST

No pricechangesarenoted for Westernwhey powder. Themarketissteady. Offerings
rangefromfully committedtoalittieheavier. Domesticdemandissteady at goodlevels.
Existing export sal escontinueto be shipped, but new deal sareslow todevelop. Current
productionisdecliningfaster than most sellershad anticipated. Any stocksareheldwith
confidence. Offeringsof downgraded powder duetohigh countsand highfat contentare
higher. U.S.whey output in July totaled 97.6 million pounds, up 1.2%from July 1997.
Stocks at the end of the month are up 6.7% from last year at 36.6 million pounds.

NONHY GROSCOPIC:

.2350-.2575 MOSTLY: .2350-.2425

CALIFORNIAMANUFACTURINGPLANTS

Theweightedaveragepricefor ExtraGradeand GradeA Nonfat Dry Milk for thesevenday
period ended September 4, on powder sales of 10,065,466 pounds f.o.b. Cdlifornia
manufacturing plantswas$1.0446 per pound. Thiscomparesto 11,291,838 poundsat
$1.0395 for the previous week ending August 28, 1998. Pricesfor both periodswere
influenced by the effect of long-term contract sales. Compiled by the Dairy Marketing
Branch, CaliforniaDepartment of Foodand Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are generaly higher and nominal. The market tone is firm. Producers/
users/traders report that NDM stocks are very tight, particularly at the
producing plant. With al the milk that is going to meet Class | needs, most
Eastern dryers are operating on reduced schedules. Because of al the milk
shipments and good demand for condensed skim, some plants haven't dried in
nearly two months and others are barely making enough to meet commitments.
Some have purchased powder from other regions to supplement their own
production shortfalls. Demand is fair to good, but the tight supply is amplifying
buying interest. Spot needs are often being filled with resale powder and
occurring at or near the CME trading levels which were bid higher early this
week. Production of human food, nonfat dry milk during July 1998 totaled 90.0
million pounds, down 19.4% from July 1997 and 13.6% less than June 1998.
Month ending stocks, at 115.3 million pounds, are 27.3% below a year ago and
10.8% less than last month.

Includes EXTRA GRADE AND GRADE A
F.0.B. NORTHEAST:

LOW/MEDIUM HEAT: 1.0600 - 1.0900

HIGH HEAT: 1.0900 - 1.1200 MOSTLY: 1.1000 - 1.1200
DELVD SOUTHEAST:
ALL HEATS: 1.0825 - 1.1400

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are steady to higher and the market tone is firm. Production levels are
lighter and correspond to lower churning schedules and continued good demand
for condensed buttermilk. Producer stocks are light. Spot demand is fair to
improved. Some contacts reported increased interest during the past couple
weeks. Dry buttermilk production during July 1998 totaled 2.8 million pounds,
down 6.0% from July 1997 and down 18.3% from June 1998. Month ending
stocks, at 4.7 million pounds, are 32.9% more than a year ago but 13.9% less
than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9500 - .9800
.9700 - 1.0275

DRY WHOLE MILK-NATIONAL

Prices are steady to sharply higher. Some of the increases were due to the
twenty-two-cent jump in the BFP. However, Western produced whole milk
prices are aso directly impacted by the butter price and increases, there, were
much higher than the BFP jump would indicate. Production ranges from lighter
to steady. Producer stocks are closely balanced with needs and domestic demand
is generally fair. No new DEIP bid acceptances have been reported in the past
several weeks. Dry whole milk production during July 1998 totaled 11.0 million
pounds, up 0.7% from July 1997 and down 13.6% from June 1998. Month
ending stocks, at 7.3 million pounds, are 25.0% above a year ago and 3.5% more
than last month.

F.O.B. PRODUCING PLANT: 1.5750 - 1.8500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1998 THROUGH SEPTEMBER 4, 1998
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 32,066 MT (70,692,703 LBS)
CHANGE -- 548 MT (1,208,121 LBS)

WHOLE MILK POWDER -- 1,880 MT (4,144,648 LBS)
CHEESE -- 1,181 MT (2,603,633 LBS)
CHANGE -- 71 MT (156,527 LBS)
continued

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are mostly unchanged. The market tone is steady. Production levels
are often lighter as surplus milk supplies are down in many areas. However,
because demand is generally lackluster, the lower output is having less of an
impact on the market. Producers continue to report a tight to sold out
inventory position. Any spot needs are often filled from the resale side of the
market. Production of human food, dry whey during July 1998 totaled 97.6
million pounds, 1.2% more than July 1997 and 1.5% more than June 1998.
Month ending stocks, at 36.6 million pounds, are 6.7% above a year ago and
8.6% more than a month ago.

F.O.B. NORTHEAST: EXTRA GRADE .2800 - .2875
USPH GRADE A .2850 - .2950
DELVD SOUTHEAST: .3150 - .3250

ANIMAL FEEDWHEY -NORTHEAST

Prices remain too few to report. Offerings of dry whey to animal feed makers
range from light to adequate. Demand is steady for finished animal feed and
its ingredients. Spot sales to buyers of anima feed whey are slow to fair
depending on price. Production of dry, animal feed whey during July totaled
6.0 million pounds, 14.6% more than July 1997, but 22.2% less than June 1998.
F.O.B. NORTHEAST:

MILK REPLACER TFWER

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Production levels are mostly steady
as producers try to build some inventory ahead of anticipated needs. However,
with all the demand for Grade A milk in the Southeast, milk receipts at some
plants has been dropping. With Class IIl milk prices continuing to rise,
producers are again looking at adjustments to allowances. Demand is fair to
occasionaly good as buyers try to buy ahead of milk price increases. Canned
evaporated milk production during July 1998 totaled 38.3 million pounds,
11.3% less than July 1997 and 11.1% less than June 1998. Month ending stocks,
a 49.6 million pounds, are 34.4% more than a year ago and 13.7% above last
month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $23.62 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein prices are unchanged. The market tone is steady to weak. Weakness
in current markets is being attributed to spot offerings at lower prices. Stocks
of both rennet and acid are readily available under both contract and on a spot
basis. In most instances, buyers are not taking advantage of spot availability
due to regular shipments meeting current needs.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET: 2.0500 - 2.1000

ACID: 1.9500 - 2.1000
DEIP SUMMARY (continued)

BUTTERFAT -- 0 MT

REALLOCATED NDM -- 16,357 MT (36,060,642 LBS)

Allocations for the DEIP year beginning July 1, 1998, are:
Nonfat dry milk - 84,212 MT; Whole Milk Powder - 5003 MT;
Cheese - 3,350 MT; Butterfat - 29,854 MT.
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AUGUST AGRICULTURAL PRICES HIGHLIGHTS
Theindex of prices paid by farmersfor commodities and services, interest, taxes, and wage rates in August 1998 was unchanged at 115. Compared with August 1997,
the index was down 2 points (1.7 percent). The index of prices received by farmers for dairy products advanced 9 points during the month of August 1998 to 117.
Compared with August 1997, the index was up 20 points (20.6 percent).

Ona3.5 percent butterfat basis, prices received by farmersin August with changesfrom July were: for All Milk, $15.23 per hundredweight (cwt.), up $1.17; Fluid Grade
Milk, $15.23 per cwt., up $1.15; and for Manufacturing Grade Milk, $14.30 per cwt., up 41 cents.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S., AUGUST 1998 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwit. Dollars per cwit. Dollars per head Dollars per cwit. Dollars per ton
JULY AUGUST AUGUST AUGUST AUGUST
1998 2/ 1997 2/ 1998 4/ 1997 2/ 1998 1997 1998 7/ 1997 8/ 1998 1997
CA 14.20 11.56 15.23 12.04 34.50 37.00 95.00 111.00
ID 14.19 11.14 14.85 12.23 33.80 33.60 89.00 106.00
M 13.56 12.44 15.05 12.81 PRICES 32.00 38.10 92.00 98.00
MN 14.92 11.76 15.13 12.86 36.00 36.30 71.00 91.00
PUBLISHED

NY 13.78 12.18 15.30 12.75 JANUARY, - - 85.00 79.00
OH 13.06 11.88 14.85 12.27 APRIL 33.00 35.70 89.00 143.00
PA 13.69 12.83 14.88 1311 JULY AND 35.70 35.50 11400  128.00
X 13.70 12.56 14.95 12.88 OCTOBER 30.70 35.40 95.00 73.00
WA 14.47 12.16 15.73 12.45 - - 104.00 115.00
WI 14.98 11.78 15.55 12.91 34.70 36.70 72.00 81.00
U.S. 14.06 12.08 15.23 12.66 33.70 36.40 88.50 99.00

1/ Prices converted to 3.5 percent butterfat. 2/ Partidly revised. 3/ Before deductions for hauling. Includes quality, quantity, and other premiums. Excludes hauling
subsdies 4/ Prdiminary. 5/ Animassold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-month price. 8/ Entire month.

MILK AND PARITY PRICE RELATIONSHIPS AND OTHER GENERAL PRICE MEASURES, U.S., AUGUST 1998 WITH COMPARISONS 1/

ITEM AUGUST JULY AUGUST
1997 1998 2/ 1998 3/

PRICES (converted to 3.5 percent butterfat) received by farmersfor:

All milk Dal. per cwt. 12.66 14.06 15.23

Fluid grade milk Dol. per cwt. 12.78 14.08 15.23

Manufacturing grade milk Dol. per cwit. 11.77 13.89 14.30
INDEX NUMBERS for:

Prices received by farmers for dairy products (1990-92 = 100) Index 97 108 117

Prices paid by farmers for commodities and services, interest

taxes, and wage rates (1990-92=100) Index 117 115 115

PARITY PRICE for all milk Dol. per cwit. 29.50 29.30 29.30
PARITY EQUIVALENT price for manufacturing grade milk Dol. per cwit. 26.79 26.63 26.63
MILK FEED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equa in value to one

pound of milk 4/ 2.35 2.98 3.57

1/ Parity pricesare based on datafor the current month. Parity price equivalent during 1998 is 90.9% of the parity price of al milk sold to plants, compared with 90.8%
in1997. 2/ Patidly revised. 3/ Preliminary. 4/ Reporting change; the feed price measure used to compute the previous data series has been discontinued. For this data
series, the price of the commercial prepared feed is based on current U.S. prices received for corn, soybeans, and afafa hay.

SOURCE: "Agricultura Prices," Pr 1 (8/98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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JULY 1998 DAIRY PRODUCTS HIGHLIGHTS

BUTTER production was 67.0 million pounds in July, 16.3 percent below July 1997 and 7.7 percent below June 1998. AMERICAN TYPE CHEESE production totaled 277.8 million pounds, 2.6 percent below July
1997 and 3.5 percent below June 1998. TOTAL CHEESE output (excluding cottage cheese) was 612.1 million pounds, 0.2 percent below July 1997 and 4.5 percent below June 1998. NONFAT DRY MILK production,
for human food, totaled 90.0 million pounds, 19.4 percent below July 1997 and 13.6 percent below June 1998. DRY WHEY production, for human food, was 97.6 million pounds, 1.2 percent above July 1997 and
1.5 percent above June 1998. ICE CREAM (hard) production totaled 87.5 million gallons, 2.0 percent above July 1997 but 1.0 percent below June 1998.

PRODUCTION OF DAIRY PRODUCTS
JUL 1998 PERCENT CHANGE FROM. JUL 1998 PERCENT CHANGE FROM.
YEAR
PRODUCT JuL JUN PRODUCT JuL JUN | YEARTO
1,000LBS. 1997 1998 o 1,000LBS. 1997 1998 | DATEY
DATE Y
BUTTER 67,012 163 77 99 DRY BUTTERMILK 2,828 60 | -183
CHEESE YOGURT (PLAIN AND FLAVORED) 123,753 26 | -169
AMERICAN TYPES 2/ * 277,840 26 35 0.1 CONDENSED WHEY, SOLIDS CONTENT 8/

CHEDDAR 220,281 -39 33 13 SWEET-TYPE, HUMAN FOOD 9.739 10.1 25
SWISS 18,614 3.2 2.2 SWEET-TYPE, ANIMAL FEED 2,414 5.4 8.1
BRICK & MUENSTER 8,139 -15.2 132 DRY WHEY PRODUCTS
CREAM & NEUFCHATEL 46,384 6.3 -14.3 DRY WHEY, HUMAN FOOD 97,617 12 15
BLUE 4,162 2.7 18.6 DRY WHEY, ANIMAL FEED 6,037 146 | -222
HISPANIC 6,724 16.8 11.2 REDUCED LACTOSE AND MINERALS
MOZZARELLA 192,092 2.1 29 37 HUMAN FOOD 6,581 51.5 18.1
OTHER ITALIAN TYPES 48,241 25 99 3.9 ANIMAL FEED 2,816 16.8 24
TOTAL ITALIAN TYPES 240,333 1.2 4.4 43 LACTOSE, HUMAN FOOD & ANIMAL FEED 40,075 2.1 6.2
ALL OTHER TYPES 3/ 9,903 5.0 6.7 WHEY PROTEIN CONCENTRATE

TOTAL 612,099 02 45 2.2 HUMAN FOOD 22,304 30.7 5.7
COTTAGE CHEESE, CURD 4/ 40,182 2.9 38 ANIMAL FEED 3,828 20.1 16.6
COTTAGE CHEESE, CREAMED 5/ 34,038 5.6 10.4 17 FROZEN PRODUCTS 1,000 GALLONS PERCENT CHANGE FROM:
COTTAGE CHEESE, LOWFAT &/ 32,151 3.9 6.8 31 ICE CREAM (HARD) 87,508 2.0 10 1.0
CANNED EVAPORATED & CONDENSED ICE CREAM, LOWFAT (HARD) 9,601 02 4.6

WHOLE MILK 38,297 -11.3 111 ICE CREAM, LOWFAT (SOFT) 28,944 74 17
DRY WHOLE MILK 11,036 0.7 -136 ICE CREAM, LOWFAT (TOTAL) 38,545 57 -84
NONFAT DRY MILK, HUMAN FOOD 7 90,014 | -19.4 -136 70 SHERBET (HARD) 5,237 08 05 33
DRY SKIM MILK, ANIMAL FEED 434 -4.6 -17.2 YOGURT 8,467 -16.3 0.7 -115
MANUFACTURERS' STOCKS, END OF MONTH 9/
ljgg'é PERCENT OF: ljgg'é PERCENT OF:
PRODUCT 1,000 JUL JON PRODUCT 1,000 JUL JON
LBS. 1997 1998 LBS. 1997 1998
WHEY PROTEIN CONCENTRATE
DRY WHEY PRODUCTS HUMAN FOOD 13,071 54.9 4.2

DRY WHEY, HUMAN FOOD 36,616 6.7 86 | ANIMAL FEED 1,097 11.0 65

DRY WHEY, ANIMAL FEED 3,664 6.4 0.2 | CANNED EVAPORATED & CONDENSED WHOLE MILK 49,577 34.4 137

REDUCED LACTOSE & MINERALS-HUMAN & ANIMAL 10/ 12,255 66 53 | DRY WHOLEMILK 7,285 25.0 35
LACTOSE, HUMAN FOOD & ANIMAL FEED 32,988 277 -43 | NONFAT DRY MILK FOR HUMAN FOOD 115,343 273 -10.8
DRY BUTTERMILK, TOTAL 4,654 32.9 -139 | DRY SKIM MILK FOR ANIMAL FEED 1,107 4.7 30.1

1/ 1998 cumulative as percent change of 1997 cumulative. 2/ Whole milk cheese, including Cheddar, colby, washed curd, stirred curd, monterey and jack. 3/ Does not include part skim cheese beginning January
1996 or Hispanic cheese beginning June 1996. 4/ Mostly used for processing into creamed or lowfat cottage cheese. 5/ Fat content 4 percent or more. 6/ Fat content less than 4 percent. 7/ Includes combined Minnesota
and Wisconsin production of 1,015,000 Ibs. 8/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified whey products. 9/ Stocks
held by manufacturers at all points and in transit. 10/ Reduced lactose and minerals stocks combined to avoid disclosure of individual operations. *Includes combined Minnesota and Wisconsin production of
126,539,000 Ibs.

SOURCE: "Dairy Products," Da 2-6 (9-98), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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BASIC FORMULA PRICE. TheBasc FormulaPrice for August 1998 is $14.99 per hundredweight at 3.5 percent butterfat. The August Basic Formula Price is the July base month Minnesota-Wisconsin (M-W)
price of $14.29 at 3.5 percent plus a change of $0.70, which is the change in the butter/powder/cheese formula from July to August 1998. The August 1998 Basic Formula Price is $0.22 more than last month and
$2.92 more than the August 1997 Basic FormulaPrice. ThisBasic FormulaPriceisthe Class|ll pricefor August 1998 and isto be used in October 1998 for establishing minimum Class | (fluid use) prices and minimum
ClasslI prices under Federal milk orders. To arrive at the minimum Class| price for each market, a Class | differential, ranging from $1.20 in the Upper Midwest order to $4.18 in the Southeastern Florida order, is
added to this basic formulaprice. To arrive at the minimum Class |1 price for al markets, adifferential of $0.30 is added to this basic formula price. For those orders which adjust blend prices for butterfat contents
varying from 3.5 percent, the producer butterfat differential per 0.1 percent butterfat is 24.5 cents. MILK COMPONENT CONTENTS. For the July 1998 base month M-W price, the butterfat content was 3.55

FEDERAL MILK ORDER MINIMUM CLASS PRICE HIGHLIGHTS

percent, protein 3.05 percent, and solids-not-fat 8.47 percent. For the August 1998 Basic Formula Price, the butterfat content was 3.57 percent, protein 3.09 percent, and solids-not-fat 8.46 percent.

FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/

AUGUST SEPTEMBER | OCTOBER
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 | 1997 1998 1998 1998
DOLLARS DOLLARS
New England (Boston) 13/ 16.34 1398 1340 11.04 15.09 1217 1662 1198 | 1801 1410  15.07 1823  15.29
New York/New Jersey (NY City) 24/ 16.24 1388 1348 1112 1517 1225 1670 1206 | 1791 1400 15.15 1813  15.37
Middle Atlantic (Philadelphial
Baftimorel\W. ashi(n aton, Dpc) 45/ 16.13 1377 1340 11.04 1511 1219 1664 1200 | 17.80 1389  15.07 18.02  15.29
Carolina (Charlotte) 5 16.18  13.82 1340  11.04 14.99 1207 1652 1188 | 17.85 1394  15.07 18.07 _ 15.29
Southeast (Atlanta/Birmingham) 7 16.18 1382 1340 11.04 1499 1207 1652 1188 | 17.85 1394  15.07 18.07  15.29
Upper Florida (Jacksonville/Tallahassee) 6 16.68 1432 1340 11.04 1499 12.07 1835 1444 1507 1857  15.29
TampaBay 12 16.98 14.62 1340 11.04 1499 12.07 18.65 1474 1507 18.87  15.29
Southeastern Florida (Miami) 13 17.28 1492 1340  11.04 14.99  12.07 18.95 1504  15.07 19.17 _ 15.29
Michigan Upper Peninsula (Marquette) 44 1445 1209 1340 11.04 1499 1207 1652 1188 | 1612 1221  15.07 16.34  15.29
Southern Michigan (Detroit) 406/ 1485 1249 1340 11.04 1499 1207 1652 1188 | 1652 1261  15.07 16.74  15.29
E. Ohio/W. PA. (Cleveland/Pittsburgh) 36 1510 1274 1340 11.04 1499 1207 1652 1188 | 1677 1286  15.07 16.99  15.29
Ohio Valley (Columbus) 33 15.14 1278 1340 11.04 1499 1207 1652 1188 | 1681 1290  15.07 17.03  15.29
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FEDERAL MILK ORDER MINIMUM CLASS PRICES FOR MILK OF 3.5 PERCENT BUTTERFAT*1/
AUGUST SEPTEMBER | OCTOBER
PRICE PER 100 POUNDS PRICE PER 100 POUNDS
FEDERAL MILK ORDER MARKETING | ORDER CLASS | CLASS | CLASS
AREAS 2/ NUMBER CLASSI CLASSII CLASSIII CLASSIII-A CLASSI | | |
1998 | 1997 | 1998 | 1997 | 1998 | 1997 1998 | 1997 1998 | 1997 1998 1998 1998
DOLLARS DOLLARS

Indiana (Indianapolis) 49 15.00 12.64 1340  11.04 1499 1207 1652  11.88 16.67 1276  15.07 16.89  15.29
Chicago Regional 30 1450 1214 1340  11.04 1499 1207 1652  11.88 16.17 1226  15.07 16.39  15.29
Central Illinois (Peoria) 50 1471 1235 1340  11.04 1499 1207 16.38 1247  15.07 16.60  15.29
S. lllinois/E. Missouri (Alton) 32 15.02 1266 1340  11.04 1499 1207 16.69 1278  15.07 16.91  15.29
Louisville/L exingtor/Evansville 46 1521 12.85 1340  11.04 1499 1207 1652  11.88 16.88  12.97  15.07 17.10  15.29
Upper Midwest (Minneapolis) 68 1430 11.94 1340  11.04 1499 1207 1652  11.88 1597 12.06  15.07 16.19  15.29
E. South Dakota (Sioux Falls) 76 1460 1224 1340  11.04 1499 1207 16.27 1236  15.07 16.49  15.29
lowa (Des Moines) 79 1465 1229 1340  11.04 1499 1207 1652  11.88 16.32 1241  15.07 1654  15.29
Nebraska/W. |A. (Omaha/Sioux City) 65 14.85 1249 1340 1104 1499 1207 1652  11.88 1652 12.61  15.07 16.74  15.29
Greater Kansas City 64 15.02  12.66 1340  11.04 1499 1207 16.69 1278  15.07 16.91  15.29
Southwest Plains (Oklahoma City) 106 15.87 1351 1340  11.04 1499 1207 1652  11.88 1754 1363  15.07 17.76  15.29
Texas (Déllas) 126 16.26 1390 1340  11.04 1499 1207 1652  11.88 17.93 14.02 1507 1815  15.29
Eastern Colorado (Denver) 137 15.83 1347 1340  11.04 1499 1207 1750 1359  15.07 1772 15.29
Western Colorado (Grand Junction) 134 1510  12.74 1340  11.04 1499 1207 16.77 12.86  15.07 16.99  15.29
SW Idaho/Eastern Oregon (Boise) 135 1460 1224 1340  11.04 1499 1207 1659 1174 | 1627 1236  15.07 16.49  15.29
Great Basin (Salt Lake City) 139 15.00 12.64 1340  11.04 1499 1207 16.67 1276  15.07 16.89  15.29
Central Arizona (Phoenix) 131 15.62 1326 1340  11.04 1499 1207 1659 1174 | 1729 1338  15.07 1751  15.29
New Mexico/West Texas (Albuquerque) 138 1545 13.09 1340  11.04 1499 1207 1652 11.88 | 1712 1321  15.07 17.34  15.29
Pacific Northwest (Seattle/Portland) 124 15.00 12.64 1340  11.04 1499 1207 1659 1174 | 1667 1276  15.07 16.89  15.29
SIMPLE AVERAGE 1542  13.06 1340  11.04 1500 1208 1655 11.88 | 17.09 1318  15.07 17.31  15.29

* To convert the Class| price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100 pounds of milk. For example, the minimum Class | pricein Boston (the New
England market) in October 1998 is $18.23 per 100 pounds or $1.57 per gallon ($18.23 divided by 11.63 equals $1.5675).

1/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order resumed effective June 1, 1996. This assessment appliesto al persons who process and market more than 500,000
pounds of fluid milk products in consumer-type packages in the 48 contiguous States and the District of Columbia during the month.

2/ Names in parentheses are principal cities and pricing points of markets.

3/ Zone 1, Boston. Class| price at 201-210 mile zone--72 cents less.

4/ New York City metropolitan area. Prices at 201-210 mile zone: Class| - 72 centsless, Class |1 - 8 centsless, Class |11 - 8 centsless, and Class 111-A - 8 centsless.

5/ Prices exclude a 6-cent direct delivery differential applicable to milk delivered to Philadelphia.

6/ Prices exclude a 10-cent direct ddlivery differentia applicable to milk delivered to Detroit metropolitan area.
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CCC PURCHASES OF DAIRY PRODUCTS
EOR THE V\EEK OF SEPTEMBER 7 - 11, 1998 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/97 LAST YEAR 09/ 04/ 98 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- 330, 284 - 0- - 0-
Barrel - 0- - 0- - 0- - 0- 392, 874 - 0- - 0-
Process -0- -0- -0- -0- 1,184, 400 -0- -0-
TOTAL - 0- - 0- - 0- - 0- 1,907,558 - 0- - 0-
NONFAT DRY M LK -
Nonfortified - 0- 2,241,894 -2,241, 894 122,534,179 22,681, 210 - 0- - 0-
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- 2,241,894 -2,241, 894 122, 534,179 22,681, 210 - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI D
WEEK OF SEPTEMBER 7 - 11, 1998 = -0 26.1 COVPARABLE WEEK | N 1997 = 0.9 48. ¢
CUMULATI VE SI NCE OCTOBER 1, 1997 = 27.0 1,426.3 CUMULATI VE SAME PERI OD LAST YEAR = 22.6 282
CUMULATI VE JANUARY 1 - SEPTEMBER 11, 1998 = 25.2 1,334.9 COVPARABLE CALENDAR YEAR 1997 = 22.6 282. 9
* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk times 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64
CCC ADJUSTED PURCHASES SI NCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQJI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQJI VALENT
REG ON 1997/ 98 1996/ 97 1997/ 98 1996/ 97 : 1997/ 98 1996/ 97 1997/ 98 1996/ 97
M DVEST - 0- - 0- - 0- 1,514,684 : 11,550, 729 - 0- 9.4 g 61.9
WEST - 0- - 0- - 0- 392,874 : 110, 696, 907 22,681, 210 90. 4 38.1
EAST - 0- - 0- - 0- - 0- : 286, 543 - 0- 0.2 0.0
TOTAL - 0- - 0- - 0- 1,907,558 : 122,534, 179 22,681, 210 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1998

MANUFACTURI NG M LK:  Average Test 3.67% - $10.05 per cwt.; 3.5%- $9.95

DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1150; 500# Barrels $1.0850; Process American 5# $1.1675;
NONFAT DRY MLK: Nonfortified $1.0280; Fortified $1.0380; Instant $1.1855

Process Anmerican 2# $1.2075

Dairy Cow & Total Cow Slaughter under Federal lInspection,

by Regions & U.S., for Week Ending 08/22/98 & Comparable Week 1997 1/ 2/

U.S. TOTAL % DAIRY OF ALL
Regi ons* 1 2 3 4 5 : 6 : 7 : 8 : 9 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1998-Dairy cows HD (000) 0.3 1.6 6.0 5.4 17.3 2.4 2.5 1.1 9.3 2.6 48.5 1,726.1 45.2 45.8
1997-Dairy cows HD (000) : 0.4 1.5 6.0 6.1 21.7 3.1 3.8 1.3 9.2 3.0 56. 1 1,867.6 47.6 45.9
1998-All cows HD (000) 0.3 1.6 8.3 15.7 24.0 17.8 15.9 5.3 11.8 6.6 107.2 3,766.8
1997-All cows HD (000) 0.4 1.5 8.3 16.9 30.1 16.5 18.5 6.8 11.9 7.0 117.9 4,072.0

SOURCE: The sl aughter data are qat hered and tabulated in a coop?r:ﬁgD\Ae effort by the Agricultural Marketing Service, The Food Safety and I|nspection
u .

Service, and the National Agricultural Statistics Service, all o
1/ States included in regions are as follows: Region 1--ME, NH VT, CT, MA, and Rl; Region 2--NY and NJ; Region 3--DE, PA, W, VA, and MD;, Region 4--KY,
TN, NC, SC, GA AL, , and FL; Region 5--M, OH IN, IL, W, and M\ Regl on 6--TX, NM AR, and LA Regi on 7--1A NB. KS, and MO, Regl on 8--MI, W,

CO, UT, ND, and SD; Regi on 9--CA; NV, AZ, "and HA; Regi on 10--1D, OR, and WA. 2/ Totals may not add due to rounding.

CCC MARKET PRICE PURCHASES 8/27
CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/97 = 87,760, 540

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/97 = 85,979

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11. 44 10.70 10.74 10. 86 12.07 12.79 12.83 12.96 13.29
1998 13.25 13.32 12.81 12.01 10.88 13.10 14.77 14.99




