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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CM Ef/, Grade AA butter
wasunchanged at $1.1500; Grade A increased 1/2 cent to $1.0650;
and Grade B was unchanged at $1.0500. Also at the CME, barrel
cheeseincreased 1 centto $1.2800 and 40# bl ocksdecreased 1/2 cent
to $1.4300.

According to NASS, U.S. cold storage holdings of butter on
November 30, 1997 total 15.2 million pounds, down 42.9% from
October and 13.9% |lower than November 1996. Thisisthelowest
butter inventory total onrecord. Natural American cheeseholdings
total 385.0millionpounds, off 3.6%from October but 4.1% morethan
ayear ago. Total cheesesuppliesare450.6 million pounds, 8.0%less
thanlast monthand 6.2% bel ow ayear ago. Nonfat drg milk holdings
on October 31, 1997 total 129.0 million pounds, 9.2% less than
September, but morethan 2.5timestheinventory on October 1996.

Class| demand was sharply lower due to reduced sales caused
by schools closing for various periods of time during the year end
holidays. Manufacturing scheduleswereaccordingly highér. Some
fluid loads are being tr_anslpor_ted significantly greater distances,
especially from areas with [imited processing capacity such asthe
South, beforefinding amanufacturisgﬁ plantwithcapacity. Asusual,
spot prices are sharply lower as sellers discount prices to find a
holiday home. Milk intakesaresteady todightly higher throughout
the country.
~ Most recent powder market trends continue. Overall sales
interest is tempered by Si/]ear end inventory positioning by traders.
Many producersof finished productsareal so operating on reduced
holiday schedules. TheNDM and buttermilk marketsremainweak.
Drying schedulesaresharply higher, refl ecting theincreased volumes

of milk entering manufacturing channels. Inventoriesareanticipated
to build duringtheholiday period. NDM buyersare awaiting news
on the price support adjustments with the exc?ectatl on of possible
lower pricesin 1998. Salesof NDM totheCl C_arehiﬂher asplant
operatorsclear product at the current support price. Thewhey and
WPC markets are generally steady athough increased buyer
resistance has been noted to current prices. Supplies have been
short to adequate so increased offerings would be appreciated by
many buyers.

urin theholidagabbrevi ated period of December 22-24,CCC
purch 2,407,202 pounds of Western NDM under the price
support program.

*xx%* SPECIAL THISISSUE****

DAIRY GRAPH (PAGE2)
NOVEMBERCOLD STORAGE (PAGES7-8)

BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
pricesinclude CCC purchase pricewhenever bulk butter ismovingto CCC from
the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE : DECEMBER 22: DECEMBER23 : DECEMBER 24
AA © $1.1400 - 1.1500 : $1.1400 - 1.1500 : $1.1400 - 1.1500
: (-.0500) (-.0500): :

A : $1.0500 - 1.0600 : $1.0500 - 1.0600 : $1.0500 - 1.0600
: (-.0450) (-.0450): :
() Change from previous price.

CHEDDAR STYLES DECEMBER 22 - 26, 1997

BARRELS* $1.2700 - 1.2900 (NOMINAL)

404 BLOCKS $1.4350 - 1.4700 (NOMINAL)
(-.0275)

(') Change from previous week. * If steel, barrel returned.

BUTTER HIGHLIGHTS: At the Chicago Mercantile Exchange, Grade AA
butter is unchanged at $1.1500, Grade A increased 1/2 cent to $1.0650, and
GradeB issteady at $1.0500. Butter marketsremainunsettled. Butter producers
are preparing plants to receive readily available volumes of cream during the
next 7-10days. Current buyinginterestislight and ordersthat are being placed
are for immediate fill-in needs. Stocks of butter are generally sufficient for
current buying patterns.

CHEESE HIGHLIGHTS: Thecheese market isunsettled. Atthe CME, 40#
blocks declined 1/2 cent to $1.4300 and barrels increased 1 cent to $1.2800.
Cheese offerings have increased. Bulk cheese demand from processors and
packagershasdeclined dueto sl ower salesand reduced operating schedulesduring
the holidays. Cheese production hasincreased. Additional milk supplies have
shifted over to cheese production during the holidays.

CHICAGO MERCANTILE EXCHANGE

BUTTER TRANSACTIONS ON WEDNESDAY, DECEMBER 24, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS.)

CHEESE TRANSACTIONS ON WEDNESDAY, DECEMBER 24, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE PRICE CHANGE : LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA . NC. $1.1500  : SALE 12/24/97 BARRELS +.0100 $1.2800 : NOT AVAILABLE
A +.0050 $1.0650 BID 12/24/97 40# BLOCKS -.0050 $14300 : NOT AVAILABLE
B N.C. $1.0500 OFFER 12/19/97

SALES: 3 CARS GRADE AA: 1 @ $1.0800, 2 @ $1.1500(LST)

1 CAR GRADE A @ $1.0100

BIDS UNFILLED: 8 CARS GRADE AA: 1 @ $0.9500, 1 @ $0.9700,

2 @ $0.9800, 1 @ $1.0000, 2 @ $1.0100, 1 @ $1.1500
4 CARS GRADE A: 3 @ $0.9400, 1 @ $1.0650(LST)
1 CAR GRADE B @ $0.9100

OFFERS UNCOVERED: NONE

*** TRADING ACTIVITY NOT AVAILABLE ***

***NOTICE: CME cash butter and cheese trading will start at 9:30AM and 12:15PM Central Time, respectively, on December 31.***
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PRINT BUTTER MARKETS - GRADE AA
NORTHEAST WEST

Prices are five cents lower and the market tone remains unsetttied. Production
is increasing as more milk and cream are available to area butter/powder plants.
Producer stocks are closely balanced, but most hope to add to their inventories
during the holiday period. The lower butter prices have had little impact on
demand. Buyers till think additional price drops are pending and they don’t want
to get caught with too much butter on hand. More buyers appear interested in
contracting for next year's anticipated needs. Retail and food service demand
is good and distributors are very actively trying to fill last minute orders.

WHOLESALE PRICES: MIN 25 BOXES

DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1/4 LB. PRINTS :
1 LB. PRINTS :
CHIPS/PATTIES

REDDIES

CONTINENTALS

1.3600-1.6075
1.2750-1.4575
1.3375-1.5175
1.4125-1.6075
1.4925-1.6675

CENTRAL

Print butter markets remain unsettled and weak. Prices continue to edge lower
following cash trading at the Chicago Mercantile Exchange. Stocks of bulk and
print butter range from in close balance to short of full needs. Early Christmas
week buying interest is light as most orders have been placed and shipped. Orders
that are occurring are for immediate fill-in needs. Many butter buyers continue
to hold off placing orders that exceed current needs due to the unsettledness of
current markets. Butter producers anticipate that churning activities will increase
during the next week to 10 days as surplus milk becomes available. Although butter
stocks are limited, export activity is developing. Butter stocks are being
committed to export and DEIP bonuses are being awarded for shipments during

the first and second quarter of 1998.

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND

1/4 LB. PRINTS :
1 LB. PRINTS :
CHIPS/PATTIES

REDDIES

CONTINENTALS

1.2500-1.6575
1.2150-1.3775
1.2400-1.4500
1.3250-1.5600
1.4800-1.6700

Butter prices continue to decline as the market seeks an equilibrium level. Most
manufacturers were pleasantly surprised with the holiday sales figures that they
have put together so far. Sales activity has dowed as the end of the year holidays
approach. Transportation issues were somewhat worse than most contacts had
expected because of rail service problems earlier that are still working through the
system. Production is up dlightly due to additional surplus milk available. Contacts
fed that the market is getting down to the level it needs to be in order to stimulate
restocking inventories for the new year and perhaps ship more into export
channels. Cold storage holdings of butter at the end of November total 15.2 million
pounds, down 42.9% from last month and down 13.9% from last year. This is the

lowest monthly November total on record.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS
1 LB. PRINTS
PATTIES
REDDIES

1.4325-1.4800
1.3625-1.4225
1.4050-1.5700
1.5300-1.5475

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.1475-1.1875

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
12/22/97 4,366 : 96,581
12/01/97 5,661 : 104,357
CHANGE -1,295 -7,776
% CHANGE -23 -7

Because December 26 was declared a Federa holiday, the NASS cheddar cheese price survey for the week ending December 19, will be released on Monday,
December 29, at 3:00pm Eastern Time.



DAIRY MARKET NEWS, DECEMBER 22 - 26,1997

VOLUME 64,REPORT 52

CHEESE MARKETS

NORTHEAST

Prices are unchanged and the market tone is fairly steady. Cheese
Production is steady to heavier now that more milk is available.
Typicaly, moresurplusmilk isavailableduringtheholidays. However,
with cheese prices so high, most cheese makers arereluctant to take
too much milk unless prices are attractive. Demand for cheese is
holding up quitewell, but deliveriesthisweek aregenerally limitedto
Monday and Tuesday. Retail and food service orders are steady.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.4350-1.9175
Cheddar SingleDaisies 1.4050-1.9225
Cheddar 40# Block 1.5725-1.7325
Process 5# L oaf 1.4800-1.6075
Process5# Sliced 1.5000-1.6650
Muenster 1.6150-1.9925

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

WEST

Prices are holding steady for Western cheese. Sales activity has
dowedfor theend of theyear holidaysand dueto the belief that most
contactshave concerning the possibility of short run priceweakness.
Stocks are building at some production facilities, but this is not
unusual for thistime of year. Production will beincreasing over the
next two holiday weeks. Natural Americancheeseholdingsat theend
of November total 385.0 million pounds, down 3.6% fromlast month
and up 4.1% from November 1996. Swissholdings, at 12.2 million
pounds, are down 8.8% from the sametime period | ast year.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4600-1.7125
Cheddar 40# Block 1.6175-1.7300
Cheddar 10# Cuts 1.7500-1.9575

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

1.7150-1.9200
2.3375-2.5600

MIDWEST

Thecheesemarket isunsettled, with aweaker undertone devel oping.
Intrading at the Chicago Mercantile Exchange on December 18, the
priceof 40# bl ockswasunchanged at $1.4350 and barrel sweresteady
at $1.2700. Thecurrentbarrel priceis12.25 centsabovethecomparable
week priceat theNational Cheese Exchangeand blocksare24.25 cents
higher than ayear ago. Spot bulk cheese demand was mostly slow,
asholiday ordershavebeenfilled and buyerstry tominimizeinventories
for year end tax purposes. Most packagers/processors are operating
on reduced schedules during the holiday period so less product is
required. New orders are slow to develop as some buyers are either
on vacation or waiting for holiday sale results before reordering for
early 1998. Withmany schoolsclosedfor theholidays, extramilk has
backedinto manufacturingchannels, increasingthevolumesof cheese
produced. This extra cheese may provide the impetus for price
weaknessin early 1998 according to sometraders.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4975-1.6400
1.7100-1.8925
1.6850-1.9150
1.8850-1.9150
2.0375-2.2500
1.7900-1.9150
2.2800-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

FOREIGN TYPECHEESE

Prices and the market tone are unchanged. Distributors have been
busy fillinglast minuteorders, but many will beclosed after Tuesday.
Somewill reopentheFriday after Christmas, but most will beoff until
the29th. Demand for imported and foreign type cheeseisseasonally
good. Stocks are generally adequate for most needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000

POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 1.7700-2.3800
Gorgonzola 1 3.2400-5.9400 : 2.4350-2.4950
Parmesan (Italy) ;. TFEWR : 3.1800-3.2175
Romano (Italy) : 2.0900-2.9000 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4425-1.9500
Romano (Cows Milk) : -0 1 2.9675-3.2200

1 2.6500-3.2900

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Milk production patternsthroughout most areas of the Northeast and
Southeast aremuch the sameaspast weeks. Weather conditionshave
beenquitemildand, ininstances, quitewarmfor thislatein December.
InFlorida, weather conditionsarereportedas” Great." Milk production
continuesto build on agradual/steady basis, heavier than last week,
but lagging last year at thistime. Productionand saleswithin Florida
arenot in balance. Last week, Florida continued to import milk to
supplement local production, but thisweek they were having to ship
milk out of state. Milk volumesaresurplustothepoint that someFl orida
milk istraveling asfar asMinnesotafor processing. Throughout the
Southeast, manufacturingfacilitiesarefilledto capacity andwill notbe
abletohandleany additional milk duringthenextweekto10days. As
istypical for thisholiday time, ordersareerraticand thebest laid plans
candeterioratevery rapidly. Onemajor problemat thistimeislack of
trucks, especialy for the long haul. Further north, conditions are
equally asfavorablewith production basically holding steady. Milk
volumes are manageable at this time, but conditions could change
quickly. Classl demandwasstrong early intheweek, but reported to
besharply lower by midweek. Creammarketsaresteady toweak. Cream
volumesareheavy with placement of surpluscreamdifficult withinthe
East. Currently, quiteabit of creamisbeing clearedtohandlersinthe
Midwest. Condensed skimmarketsaregenerally steady at unchanged
prices, but if volumes become too heavy, prices might have to adjust
lower to keep product moving.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT

F.O.B. Producing Plants: Northeast 1.3780 - 1.4840
Delivered Equivalent Atlanta 1.3992 - 1.5900 M 1.4628 - 1.5635
F.O.B. Producing Plants: Upper Midwest 1.3992 - 1.4840

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.0200 - 1.1300

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
DECEMBER 19 - 23, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 4

Class| demand issteady to mostly slower, reflecting thereductionin
fluid demand caused by schools closing for the year end holidays.
Someother demand reducti onswere noted where school swereclosed
for anextraday by weather related problemsinafew | ocations. Retail
fluid promotional activity andfilling ordersfor holiday itemssuch as
dips and sour cream absorbed only part of the extra supplies. Some
intra-regional shipments continued with 8 loads of Wisconsin milk
shipped during theholiday abbreviated period to Ohioand another 10
loads to Michigan. Handlers had larger supplies backed into
manufacturing channelsfrom bottlers. Manufacturing milk interest
has been filled at somelocationsfor thefirst holiday weekend while
othersstill had variousamountsof capacity available. Reported milk

pricesaslow as$10.00arebeingtakenfor limited supplieson December
25. Generally higher prices, $11.00 on up to class (or to multiple
component value) or so, deliveredto buyersover therest of theholiday
weekend. Milk suppliesweremoving greater distancestofindahome
as reports of milk moving up from Missouri into Minnesota and/or
Wisconsinwith unconfirmed reportsof |oadsout of the Southwest and
Southeast. Cream prices are nominal as actual reported sales were
limitedsincesomefirmsareclosed until thenew year. Creampricesare
lower, reflecting thedeclinesin butter pricesat the Chicago Mercantile
Exchange. Milkreceiptsaresteady todightly higher. Tested hay sold
at auctionsduring theweek ending December 22 for good quality (RFV
103-124) went for $77.50- 155.00 per tonandfair quality hay (RFV 87-
102) soldfor $62.50 - 132.50 per ton on combined volumeof over 100
tons of each category.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
DEC 19-22 PREVIOUS YEAR

SLAUGHTER COWS $33.50- 38.00 $ 29.00- 35.00
REPLACEMENT HEIFER CALVES  $110.00-135.00 $105.00-145.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

DEC 19-22 PREVIOUS YEAR
SLAUGHTER COWS $33.00- 38.75  $ 28.00- 34.75
WEST

Milk production information is sketchy thisholiday shortened week.
Weather doesnot seemto bemuch of afactor inmilk producing areas
of theSouthwest. A frontisbringing cooler andwetter weather toparts
of New Mexico. Milk outputisat seasonally low levelsinsomelocales,
butisincreasing slightly in other areas. Creamismoreavailableand
pricingislower. L oadsaremoreavailableand most oftenfindinghomes
at churningfacilities. Multiplesaretryingtobeheldintheupper 120’ s
tolower 130 srange. Somesal esarestill being based off theupcoming
GradeA butter markets. Holiday cream-baseditemsare, for themost
part, filledwithlimitedfill-inneedsanticipated. Fluid milk ordersare
filledfor thefew schoolsstill insessionearly intheweek and themain
bottlingordersarefor retail outlets. Someadditional milkisbeginning
to show up in manufacturing plants as fluid buying patterns change
related totheholidays. No oneisexpecting any problemsinhandling
the surplus. Weather conditions are very moderate in the Pacific
Northwest with little snow and temperatures relatively mild. Milk
producers state that these conditions have led to lessfeed and forage
use which is helping on the bottom line. It continuesto be an open
winter over most of the major milk producing areas of 1daho. The
milking herds are under very little stress. Any surplusmilk isbeing
handled very easily. The CacheValley in northern Utah and the Salt
Lake basin continue to have afairly heavy snow cover. Milk output
has not been impacted. Conditionsremain cold because of the snow
ontheground. Some are noting additional hay consumption.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 12/23/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Pricesarelower at thetop end of the range, but the mostly issteady. The
market toneremainsweak. High heat productionisingreater demand than
low heat. Someproducersandresellersareoffering discountsto preparefor
the upcoming support price change. Stocks are reported to bein balance
for theend of theyear. Productionlevelsareexpectedtoincrease over the
holidaysasmoremanufacturing milk becomesavailable.

Includes EXTRA GRADE and GRADE A, dl heat treatments
NONFATDRY MILK: 1.0400-1.1000 MOSTLY: 1.0450- 1.0600

DRYBUTTERMILK-CENTRAL

Pricesaresteady and themarket toneisweak. Themajority of salesactivity
isconcentrated out West wheresignificantly lower pricesarebeing offered.
Thispressureiscausing some price adjustmentsintheMidwest. Overall,
buyinginterestislimited. Productionlevelsareminimal. Stocksareavailable
for needs.

BUTTERMILK: .9350 - .9825

DRYWHEY -CENTRAL

Pricesarelower onthetop end of therange, but the mostly issteady. The
market toneisquieter withtheholidaysahead. Contactsarenoticing some
priceresi stanceand many sellershaveadj usted premiumslower tomakethe
sale. Offeringsfrom manufacturershaveincreased, but still remainlimited.
Themajority of saleshavebeenthroughresellers. Salesactivity isslower
as buyers try to keep inventories low and purchase for immediate needs
only. Some producers are planning to increase production as more
manufacturing milk becomesavailable.

NONHY GROSCOPIC: .3250-.3375 MOSTLY: .3300-.3350
ANIMALFEEDWHEY -CENTRAL

Prices are unchanged and nominal for milk replacer, roller ground, and
delactose. Buyinginterest remainsstrong for downgradedwhey. Contacts
report offeringsareharder tofind. Suppliesrangefrominbalancetofairly
tight. Roller ground producers continueto fill contracts. Standard prices
aredightly higher onthetop end of therangeand nominal. Tradingactivity
issow. The delactose market is steady. Production levels range from
moderateto lighter. Producers stocks are adequate for needs.

MILK REPLACER: .2800 - .3225
STANDARD: 2775 - 3125
ROLLER GROUND: .3000 - .3400
DELACTOSE (Min. 20% protein): .3400 - .3650

LACTOSE - CENTRAL AND WEST

Pricesare steady and theoverall market remainsfairly tight. Interest from
feed accountsis strong as buyers continue to use replacements for whey.
Availability is often limited. Spot loads rapidly clear the market when
offered. Inventories range from in balance to minimal. The majority of
contracts have been established for the upcoming year.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1800-.2600 MOSTLY: .2100 -.2200

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Pricesareunchanged and themarket toneissteady. Demand remainsgood
and offeringsquickly clear themarket when available. Stocksrangefrom
adequate to short of needs. Production schedules are mixed. Some
manufacturers are running below normal levels while others are at full

capacity.

EXTRA GRADE 34% PROTEIN: .5775-.6275 MOSTLY': .6050 - .6100
NONFAT DRY MILK-WEST

L ow/medium heat pricesareunchanged, but themarket toneremainsweak.
High heat pricesaredlightly lower. Domestic salesremainmostly light, but
interest from cheesemanufacturerswasnoted. Thereisapprehensioninthe
marketplace dueto the upcoming changeinthemilk price support starting
January 1,1998. Buyersareawareof thesupport pricechangeand aretaking
await-and-seeonhow muchNDM pricesdeclinefollowingtheannouncement.
Theannouncement isnot scheduled yet, but asimilar releaselast year was
availableon December 31. Offeringsof older NDM and some Government
reject also arepressuring themarket. Drying schedulesareincreasingand
balancing plantsaremoreactiveassurplusmilk volumesincreaseover the
West. While some plants expect to be busy, volumeswill be manageable.
During theweek of December 15 - 19, CCC purchased 497,137 pounds of
NDM from Western producers. Stocks are building at more locations.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0200- 1.0650 MOSTLY: 1.0300- 1.0400
HIGHHEAT: 1.0500-1.0850

DRY BUTTERMILK-WEST

Buttermilk pricesarelower inalimited, but definitely weaker, market test.
The market undertone remains a cause for concern for producerswho are
attempting to keep stocks current. Lower prices are stimulating more
interest, but demand remainslight for somebuyersduetoyear-end concerns.
Dryingtimesarelonger asbutter churningisincreasing. Buttermilk stocks
range from light to moderate and are at higher levelsthan current needs.

BUTTERMILK: .8300-.9400 MOSTLY: .8700-.9100

DRYWHEY -WEST

TheWestern mostly hasheld steady in pricefor four weeksnow. Current
demand isgood enough to keep offerings cleaned up enough so that stocks
arenot accumulating at theproducer level. Fair volumesof powder will be
moving inthefirst quarter to the Far East at lower prices. Moreresellers
have powder for sale at this time. The market undertone is steady.
Productionwill beincreasing over thenext twoweeksasmoreholiday milk
becomesavailable. Somecontactsarestatingthat they arehavingsomeend
of the year transportation problems.

NONHY GROSCOPIC: .2650-.3100 MOSTLY: .2850-.2950
CALIFORNIAMANUFACTURINGPLANTS

Californiamanufacturing plants datawasnot availableat presstime. The
information isavailable on our website and recorded information system.
Access information for both can be found on the last page of this report.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST and SOUTHEAST

Pricesand themarket toneare basically steady. Trading activity on NDM
isfair, athoughoverall market activity isenteringtypicd year-enddoldrums.
Most buyers are closely monitoring inventory levels asthe calendar year
comestoaclose. Somebuyersthat haveplaced ordersareddaying delivery
until after the first of the year. Producers anticipate heavier production
during the next week or so as surplus volumes of milk become available.
Producers stocksarefairly well balanced, but for those that have heavier
than desired stocks, multi-load discountsare being offered.

Includes EXTRA GRADE and GRADE A, al heat treatments
F.0.B. NORTHEAST: 1.0300 - 1.1400
DELVD SOUTHEAST: 1.0700 - 1.0850

MOSTLY: 1.0500 - 1.0700

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Pricesare steady to lower and the market tone remainsweak. Production
levelsaresteady, but areexpectedtoincreaseasadditional volumesof milk/
cream becomeavailableduring the next week to 10 days. Overall demand
isdow asuserswork off previously acquired stocks before the end of the
calendar year. Producer stocksarefairly well balancewith current needs.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.9600 - .9800
.9200 - .9900

DRY WHOLE MILK-NATIONAL

Whole milk powder markets are steady to weak. Pricesare unchanged to
lower. Productionlevelsarelight tomoderateand generally center around
fillingcontract commitments. Domesticdemandisfair at best. Recent DEIP
sadesare causing the most market activity at thistime.

F.O.B. PRODUCING PLANT:  1.2500 - 1.4000

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH DECEMBER 19, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 79,307 MT (174,840,021 LBS)

CHANGE -- 681 MT (1,501,333 LBS)
WHOLE MILK POWDER -- 5,454 MT (12,023,888 LBS)

CHANGE -- 745 MT (1,642,427 LBS)
CHEESE -- 1,817 MT (4,005,758 LBS)

CHANGE - 61 MT (134,481 LBYS)
BUTTERFAT -- 14,865 MT (32,771,379 LBS)

CHANGE -- 526 MT (1,159,620 LBS)

Allocationsfor the DEIP year beginning July 1,1997 are:
Nonfat dry milk - 92,217 MT; Whole Milk Powder - 7,487 MT;
Cheese - 3,510 MT; Buitterfat - 34,232 MT

DRY WHEY - NORTHEAST AND SOUTHEAST

Whey markets remain steady to firm with prices unchanged to dightly
higher. Trading activity isslower asmost year end needshave beenfilled.
Some local producers continue to report that they are behind on orders.
Traders are reporting more availability of Western whey in the market.

F.0.B. NORTHEAST: EXTRA GRADE .3175 - .3400
USPH GRADE A .3475 - .3625
DELVD SOUTHEAST: .3350 - .3700

ANIMAL FEEDWHEY -NORTHEAST

Pricesremaintoofew toreport. Asinmost other markets, limited activity
isbeing reported thisweek. Firm pricescontinueto limit sales. Stocksof
animal feedwhey arelight.

F.0.B. NORTHEAST: MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Pricesandthemarket toneareunchanged. Producersanticipateadditional
milk during the upcoming holiday period. Overall demand hasbeen good
with most orders delivered. Buying interest at thistime haseased and is
expected to resume after the first of the year. Stocks are limited, but for
currentlight demand, inventoriesaresufficient. TheK ansasCity Commodity
officeannounced the purchase of 1,652,400 pounds of canned evaporated
milk under EVD-1, invitation400at pricesranging $.5350- .5583 per pound
for delivery in February 1998.

DOLLARSPER48-12FLUID OUNCE CANSPERCASEDELIVERED
MAJOR U.S. CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Caseinmarketsremain steady at unchanged prices. Most needshavebeen
filled through contracts with spot buying interest ow. Asin most other
dairy product markets, theupcoming holidaysand year-end considerations
arelimiting market activity.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.1700 - 2.2500
2.0000 - 2.1000
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products are
generaly stored for 30 daysor more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held under bond
areincluded in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S. HOLDINGS OF DAIRY PRODUCTS
OCT 31, OCT 31, REVISED NOV 30, NOV 30, NOV 30,
COMMODITY 1995 1996 OCT 31, 1997 1995 1996 1997
Cream 1,494 1,172 1,362 1,351
Butter 23,607 20,545 26,581 15,690 17,628 15,171
Evap. & Cond. Milk 2,734 1,117 1,002 487
Cheese, Natural American 312,409 379,471 399,520 297,868 369,743 384,973
Cheese, Swiss 7,517 11,987 11,630 7,916 13,344 12,167
Cheese, Other Natural 98,809 103,169 78,542 87,776 97,186 53,455
GOVERNMENT OWNED COLD
STORAGE HOLDINGS FOR THE U.S.
Butter 5,228 277 392 4,344 227 302
Natural American Cheese 146 176 61 264 113 150
NOVEMBER COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter Other Natural Cheese
1995 | 1996 | 1997 1995 | 1996 | 1997 1995 | 1996 | 1997
New England 11,958 14,350 20,874 2,210 1,357 1,312 9 82 70
Middle Atlantic 35,828 34,246 37,843 3,225 1,736 1,459 3,619 6,084 6,271
East North Central 157,588 206,868 212,468 1,240 3,370 6,981 75,109 77,925 36,612
West North Central 55,283 59,102 53,783 3,040 2,654 1,028 1,912 1,439 3,575
South Atlantic 250 296 254 718 257 11 1,773 5,865 2,467
East South Central 158 175 197 361 314 32 3,721 2,624 1,471
West South Central 409 321 610 1,164 3,424 1,064 140 334 166
Mountain 16,893 17,229 15,422 915 349 221 798 1,018 568
Pacific 19,501 37,156 43,522 2,817 4,167 3,063 608 1,815 2,255
TOTAL 297,868 369,743 384,973 15,690 17,628 15,171 87,776 97,186 53,455

*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1996 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Total 1/ Commercial Government Total 1/ Commercial Government Tota 1/ 2/ Commercial Government 2/
Month 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996
Million Pounds Million Pounds Million Pounds
January 21 25 21 22 3/ 3 382 346 381 346 3/ 3/ 75 86 75 72 3/ 14
February 24 34 24 30 3/ 4 378 355 378 354 3/ 3/ 72 90 72 80 3/ 10
March 27 49 26 47 3/ 1 392 356 392 356 3/ 3/ 82 108 81 98 3/ 10
April 44 40 42 37 2 3 430 377 430 377 3/ 3/ 122 110 121 100 3/ 10
May 64 34 62 33 2 1 445 390 445 390 3/ 3/ 151 88 151 86 3/ 1
June 60 30 59 29 1 1 463 393 463 393 3/ 3/ 173 84 173 82 3/ 1
July 63 32 62 31 1 1 469 398 469 398 3/ 3/ 164 77 161 77 3 3/
August 49 27 438 26 1 1 459 381 459 381 3/ 3/ 162 67 156 66 5 3/
September 44 21 43 21 3/ 1 422 373 421 372 3/ 3/ 142 51 134 50 8 3/
October 27 21 26 20 3/ 3/ 400 379 399 379 3/ 3/ 129 438 115 47 14 3/
November 15 18 15 17 3/ 3/ 385 370 385 370 3/ 3/ 50 49 3/
December 14 13 3/ 380 380 3/ 71 71 3/

NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.

COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/

Oct 31, Oct 31, Oct 31, Nov 30, Nov 30, Nov 30,
Commodiity 1995 1996 1997 1995 1996 1997
Thousand Pounds
Butter 18,379 20,268 26,189 11,346 17,401 14,869
Natural American Cheese 312,263 379,295 399,459 297,604 369,630 384,823

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

SOURCE: "Cold Storage," Co St 1 (12-97) and "Dairy Products," Da 2-6 (12-97), Agricultural Statistics Board, National Agricultural Statistics Service; and "Summary of Processed Commoditiesin Store,"
Agricultural Stabilization and Conservation Service.



DAIRY MARKET NEWS, DECEMBER 22 - 26, 1997 -9- VOLUME 64, REPORT 52

CCC PURCHASES OF DAIRY PRODUCTS

EOR THE PERI OD OF DECEMBER 22 - 24 1997 : CUMULATI VE TOTALS : UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED : SI'NCE © SAME PERFOD : PERIOD ENDING :  SAME PERI OD
PURCHASES : ADJUSTMENTS : PURCHASES : 10/01/97 : LAST YEAR : 12/19/97 : LAST YEAR
BUTTER : : : : : : :
Bul k : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Packaged : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- : -0-
CHEESE : : : : : : :
Bl ock : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Barrel : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Process : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL -0- : -0- : -0- : -0- : -0- : -0- : -0-
NONFAT DRY M LK - : : : : : :
Nonfortified : 2,407, 202 : -0- : 2,407, 202 : 5,050, 422 : -0- : -0- : -0-
Fortified : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL : 2, 407, 202 : - 0- : 2, 407, 202 : 5,050,422 - 0- : - 0- : - 0-

M LK EQUI VALENT, M LKFAT AND SKIM SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASI S SO BASI S SOLI DS

PERI OD OF DECEMBER 22 - 24, 1997 = 0.5 8 COVPARABLE WEEK I N 1996 = 0.0 0.0
CUMULATI VE SI NCE OCTOBER 1, 1997 = 1.1 CUMULATI VE SAME PERI OD LAST YEAR = 0.0 0.0
CUMULATI VE JANUARY 1 - DECEMBER 24, 1997 = 25.7 4 COVPARABLE CALENDAR YEAR 1996 = 0.0 0.0

* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/97 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQJI VALENT AS A PERCENT OF TOTAL

: BUTTER : CHEESE : NONFAT DRY M LK : LK EQUI VALENT
REG ON : 1997/98 : 1996/ 97 : 1997/ 98 : 1996/ 97 : 1997/ 98 : 1996/ 97 : 1997/ 98 R 1996/ 97
M DWEST : -0- : -0- : -0- : -0- : -0- : -0- : .0 : 0.0
VEST : -0- : -0- : -0- : -0- : 4,940, 247 -0- : 97 8 : 0.0
EAST : -0- : -0- : -0- : -0- : 110,175 : -0- : 2.2 : 0.0
TOTAL : - 0- : - 0- : - 0- : - 0- : 5,050,422 - 0- : 100.0 : 0.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

MANUFACTURI NG M LK:  Average Test 3.67% - $10.20 per cwt.; 3.5%- $10.10
DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000; Process American 5# $1.1825; Process Anerican 2# $1.2225
NONFAT DRY MLK: Nonfortified $1.0470; Fortified $1.0570; Instant $1.2045

Dairy Cow & Total Cow Slaughter under Federal lInspection, by Regions & U.S., for Week Ending 12/06/97 & Comparable Week 1996 (1/ 2/)

U.S. TOTAL : % DAIRY OF ALL
Regi ons* 1 2 @ 3F*: 4x*: 5 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.3 1.8 --- 13.7 29.2 3.2 3.7 1.0 11.9 2.9 67.7 2,678.8 45. 4 45.5
1996-Dairy cows HD (000) 0.5 1.6 --- 14.6 31.1 2.7 4.4 1.3 10.1 2.6 68. 8 2,773.9 41.7 42.9
1997-All cows HD (000) 0.3 1.8 --- 29.1 41.1 21.2 23.0 8.8 14.8 8.8 149.1 5,883.5
1996- Al l cows HD (000) 0.5 1.6 --- 30.7 42.7 25.1 28.0 14.0 13.6 8.8 165.0 6, 469. 9 **REGI ON 3 & 4 COVBI NED* *

SOURCE: The sl aughter data are qat hered and tabulated in a cooperative effort by the Agricultural Marketing Service, The Food Safety and |nspection
Service, and the National Agricultural Statistics Service, all of USDA.

CCC MARKET PRICE PURCHASES (POUNDS) 12/18-19/97

CHEESE FEBRUARY DELIVERY
PROCESS
SLI CED 2,415,600 $1.2590-1. 3595
2# LOAVES 673,200 $1.3360-1.3720
5# LOAVES 2,178,000 $1.2410-1.3195
SHREDDED 38,400 $1.5280
MOZZARELLA
MOZZARELLA 1,491, 840 $1.3550-1.4342
NATURAL AMERICAN
BLOCKS 239,700 $1.4442-1.4570
BARRELS 80, 000 $1.3100
SHREDDED 153,600 $1.5652-1.5719
REDUCED FAT - BLOCKS 79,900 $1.6167-1.6168
REDUCED FAT - CUTS 39, 151 $1.8300
REDUCED FAT - SHRED 499, 200 $1.6933-1.7128
CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/97 = 30, 488, 954 CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/97 = 85,979

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR : JAN. : FEB. : MAR : APR : MNAY c JUN - JUL.  : AUG - SEP. @ OCT. : NOvV. : DEC
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34

1997 11.94 12. 46 12.49 11.44 10.70 10.74 10. 86 12. 07 12.79 12.83 12.96
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