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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CME), Grade AA butter increased
1 1/2 cents to $1.0850, Grade A increased 1 cent to $1.0000, and Grade B
increased 1 cent to $0.9900. Also at the CME, barrel cheese is unchanged at
$1.1225 and 40# blocks increased 7 cents to $1.2675.

According to NASS, milk production in the 20 major states during June
totaled 11.4 billion pounds, up 3.9% from production in these same states in
June 1996. Production per cow averaged 1,468 pounds for June, 70 pounds
(5.0%) above June 1996. The number of cowson farmswas7.74 million head,
82,000 head (1.0%) below June 1996 but 3,000 head above May 1997. The
April-June quarterly production of milk for the U.S. was 40.6 billion pounds,
up 2.4% from the April-June period in 1996.

During May, salesof fluid milk productsin comparable Federal milk order
marketing areas and California were unchanged from the previous year and
1.4% above April 1997 on an adjusted daily average basis. Salesof whole milk
items were 1.0% below the previous year; sales of lowfat and skim milk items
were 0.5% above the previous year. Total fluid milk sales were lower in the
Southwest and Far West, and higher in all other regions.

Accordingtothe World Agricultural Supply and Demand Estimates, stocks
of dairy products, particularly nonfat dry milk, continue to exceed expected
levels. The commercia use estimates are lowered as demand is not measuring
up to expectations. The larger stocks will keep downward pressure on prices
until they are worked lower, so the milk price forecasts are lowered. Weaker
prices than previously forecast will hold the growth in milk production below
that forecast last month.

In April 1997, mailbox milk pricesreported for selected Federal milk orders
averaged $12.86 per cwt., $.38 less than the figure for the previous month. On
aregional basis, the average prices and changes from the previous month were:

Northeast, $12.91, down $.17; Southeast, $14.21, down $.16; Midwest,
$12.79, down $.56; and West, $12.23, down $.33. Compared to April 1996,
mailbox milk prices decreased $.39 per cwt. on the average.

Temperatures of 90+ and high humidity levels were very common across
most of the country this week. Due to these usual summer conditions, milk
production is noticeably declining. Up to this point, milk output has remained
strong well into the summer versus past years. Overal milk volumes are
sufficient for needs within local production areas, but minimal amounts
continue to move from one areato another to supplement shortages. Ice cream
production and sales are seasonally good.

Nonfat dry milk markets remain steady at unchanged prices. Drying
schedules are edging lower as milk volumes decline. Whey markets continue
to show strength, athough some buyer resistance is starting to develop.
Buttermilk powder markets are steady at unchanged prices. Stocksrangelight
to moderate for current needs with most producers holding additional stocks
with confidence.

During theweek of July 14 - 18, CCC net dairy product purchasesunder the
price support program were 220,444 pounds of Western nonfortified NDM.
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BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC
from the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE JULY 15 JULY 17 JULY 18

AA : $1.0700 - 1.0800 : $1.0700 - 1.0800: $1.0700 - 1.0800
© (-.0600) (-.0600) : :

A © $0.9900 - 1.0000 :

$0.9900 - 1.0000: $0.9900 - 1.0000
(-.0600) (-.0600) : :

() Change from previous price.

CHEDDAR STYLES JULY 14 - 18, 1997

BARRELS $1.1025 - 1.1275 (NOMINAL)
(-.0100) (-.0050)
404 BLOCKS $1.2075 - 1.2275 (NOMINAL)

: (.0500)  (.0300)
(') Change from previous week. * If steel, barrel returned.

BUTTERHIGHLIGHTS: AttheChicagoMercantileExchange, al gradesof bulk butter
arel-11/2centshigher. Productionlevelsarelighter asmilk suppliestightenand more
creamisbeing usedinother products. Although productionislower, stocksof bulk and
print butter aregenerally sufficient for most needs. Buyinginterest hasslowed duetothe
unsettled/weak toneof current markets. Many buyersareproceeding cautioudly toseeif
priceswill dropany further beforereturning tothemarket.

CHEESE HIGHLIGHTS: The cheese market is steady to firm. At the Chicago
MercantileExchange, 40#blocksincreased 7 centsto$1.2675 and barrel swereunchanged
at$1.1225. Barrels, combinedwith other processing solids, areinamplesupply. Cheddar
blocks are about in balance. Cheese production is trending lower seasonally. CCC
invitationsarefound on page 13 of thisreport.

CHICAGO MERCANTILE EXCHANGE

Sales are listed in chronological order; bids and offers listed in numeric order.

BUTTER TRANSACTIONS ON FRIDAY, JULY 18, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE TRANSACTIONS ON THURSDAY, JULY 17, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE PRICE CHANGE LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : +.0150 $1.0850 . BID 07/18/97  BARRELS : N.C. $1.1225 :SALE  07/17/97
A : +.0100 $1.0000 . BID 07/18/97  40# BLOCKS +.0700 $1.2675 :SALE  07/17/97
B : +.0100 $0.9900 . BID o718/57  SALES 12 CARS BARRELS: 3 @ $1.1400, 1 @ $1.1500,

2 @ $1.1475, 4 @ $1.1500, 2 @ $1.1225 (LST)
SALES: 4 CARS GRADE AA: 8 CARS 40# BLOCKS: 2 @ $1.2400,

2 @ $1.0500, 2 @ $1.0675

BIDS UNFILLED: 3 CARS GRADE AA:
1@ $1.0850 (LST), 1 @ $1.0800, 1 @ $1.0775
1 CAR GRADE A @ $1.0000 (LST)

1 CAR GRADE B @ $0.9900 (LST)

OFFERS UNCOVERED: NONE

2 @ $1.2500, 2 @ $1.2550, 2 @ $1.2675 (LST)

BIDS UNFILLED: 5 CARS 40# BLOCKS:

2 @ $1.2675, 2 @ $1.2550, 1 @ $1.2275

OFFERS UNCOVERED: 20 CARS BARRELS:
2 @ $1.1225, 1 @ $1.1400, 1 @ $1.1475,
3 @ $1.1500, 1 @ $1.1575, 3 @ $1.1600,

7 @ $1.2100, 2 @ $1.2200
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MILK PRODUCTION - TOP 20 STATES

BUTTER TRANSACTIONS ON FRIDAY, JULY 11, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS) BILLION POUNDS
GRADE : PRICE CHANGE 1 LAST SIGNIFICANT TRANSACTION - LST 11
. . : : "
AA - .0600 $1.0700 : SALE oryer | T /A\
: P [/ A\
A - .0600 $0.9900 : BID ornver | 1t ) // XA\
: : o KoY \
B : - 0700 $0.9800 : OFFER ornver | 11 I 7 \
E | % —_

SALES. 26 CARS GRADE AA: 2 @ $0.9500, 1 @ $1.0600, : | BN

1 @ $1.0000, 1 @ $0.9800, 1 @ $0.9700, 1 @ $1.0000, 1 @ $0.9900, 1“\§ [

1 @ $1.0400, 2 @ $0.9900, 3 @ $0.9800, 1 @ $1.0550, 1 @ $0.9800, OILY I VE—

2 @ $1.0150, 1 @ $1.0100, 1 @ $1.0150, 1 @ $1.0000, 1 @ $0.9900, 10.97% I K f

1@ $1.0100, 1 @ $1.0600, 1 @ $1.0625, 1 @ $1.0700 (LST) 10. i N

4 CARS GRADE A: 1 @ $0.8700, 1 @ $0.9500, 01\
1 @ $1.0000, 1 @ $0.9700 0.6\ Y,
10. // ; i

BIDS UNFILLED: 8 CARS GRADE AA: 1 @ $1.0350, 1 @ $1.0300, 10. Vi Y

1 @ $1.0100, 1 @ $0.9000, 1 @ $0.8900, 1 @ $0.8800, 1 @ $0.8700, 10. i

1 @ $0.8600 10.4

2 CARS GRADE A: 1 @ $0.9900 (LST), 1 @ $0.9800
SO JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
OFFERSUNCOVERED: 33 CARS GRADE AA: 1@ $1.0700, 1 @ $1.1000,
4 @ $1.1100, 2 @ $1.1200, 4 @ $1.1225, 8 @ $1.1250, 6 @ $1.1275, 1995 1996 1997
2 @ $1.1300, 5 @ $1.1500 ‘
1 CAR GRADE B @ $0.9800 (LST
(tSD NASS DATA, GRAPH BY DAIRY MARKET NEWS
FEB 1996 CONTAINS 29 DAYS

PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices are mostly six cents lower and the market tone is unsettled. Many longtime
contacts can't recall prices dropping this much in July, a month when fat prices
usually increase. In July of 1985 and 1993, support purchase prices were adjusted
lower and these caused a significant drop in butter prices. But, it has been since
July 1984 that a supply/demand scenario has caused butter prices to drop this much
during July. Buyers don’t know how to proceed, but many are waiting to see if
prices will drop any further. Reports indicate that butter is readily available from
many sources plus the fact that many buyers/users built inventories earlier in the
year and they may or may not be “in the market” at thistime. This, overall, dower
demand and heavy supply is one of the mgjor reasons why butter prices are
depressed during midsummer. Retail and food service sales are dow to fair.
Production levels are lighter as milk supplies tighten and more cream is being used

in other products
WHOLESALE PRICES: MIN 25 BOXES

DOLLARS PER POUND, DELIVERED EAST COAST CITIES

WEST

Western butter prices declined substantially following trading at the CME on July
11. It isunusua for butter markets to weaken at this time of year. Cream saes
are strong into ice cream accounts athough some multiples have declined slightly
over the past two weeks. Print salesare generally rated asfair to good. Food service
orders are very good related to the summer vacation season. Bulk sales are slower
with some shipments being delayed by buyers. Some buyers are using up stocks
rather than purchase outside butter at this time. Limited bulk and print sales for
export purposes are taking place after the price decline. Stocks of butter in most
positions range from balanced to heavier than desired.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1.3525-1.4000

1/4 LB. PRINTS
1.2825-1.3425

1 LB. PRINTS
PATTIES 1.3250-1.4900
REDDIES 1.4525-1.4675

1/4 LB. PRINTS 1.2800-1.5275
1.1950-1.3775

1 LB. PRINTS
CHIPS/PATTIES 1.2575-1.4275
REDDIES 1.3325-1.5275

CONTINENTALS 1.4125-1.5875

CENTRAL
Print butter prices are 6 cents lower following cash trading at Chicago July 11. The
market tone remains unsettled. Stocks of butter are readily available for most
needs. If stocks are needed and the loca market can not supply them, often,
Western areas of the U.S. have readily available stocks at discounted prices.
Overall buying interest is light as buyers hold off placing sizable orders due to the
unsettledness of the current market. Churning schedules are seasonally active for
this time of the summer. Cream supplies continue to clear to ice cream producers,
but sufficient volumes remain available to local churns to maintain moderately

active churning schedules.
FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.0675-1.1075

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
07/14/97 39,618 : 120,575
07/01/97 40,047 : 116,588
CHANGE - 429 + 3,987
% CHANGE -1 : + 3

1/4 LB. PRINTS

: 1.1700-1.5775

1.1350-1.2975

1 LB. PRINTS
CHIPS/PATTIES 1.1600-1.3700
REDDIES 1.2450-1.4800

CONTINENTALS

1.4000-1.5900

NASS CHEDDAR CHEESE PRICE SURVEY

BARRELS (adjusted to 39% moisture)

40# BLOCKS 640# BLOCKS
WEEK ENDING MN/WI WEST Us us MN/WI OTH STATES us
1.1906 1.1470 1.1590 1.1701 1.1295 1.1036 1.1144
1,090,694 3,447,101 4,684,782 1,098,164 3,318,522 4,637,298 7,955,820

JULY 11
Further data may be found on the Internet at:  http://usdamannlib.cornell.edu/reports/nassr/price/cheddar/
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CHEESE MARKETS

NORTHEAST

Pricesaregenerally threecentshigher on natural items; unchangedon
Swissand processitems. Themarket toneisunsettled following the
jumpin40#block pricesat the Chicago M ercantile Exchangeon July
10. Many contactsdidn’t seethat much firmnessinthecheesemarket.
IntheNortheast, fluid milk suppliesaretightening, but thereisstill very
heavy volumesof surplusmilk looking for processing capacity. Most
of themilk isbeing handled within theregion and cheese makersare
operatingat or near capacity levels. Cheesestocksaremorethanample
for thedlow tofair demand. Thereisfair to goodinterest for process,
but sales of most other varietiesare just fair.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1825-1.6800

Cheddar SingleDaisies 1.1525-1.6750
Cheddar 40# Block 1.3350-1.4850
Process 5# L oaf 1.3325-1.4750
Process5# Sliced 1.3525-1.4950
Muenster 1.3775-1.7400

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarket issteady, withasomewhat firmundertone. Atthe
ChicagoMercantileExchangeon July 10, 40# bl ocksadvanced 3cents
to$1.1975andbarrelswereunchanged at $1.1225. Thewidespread,
7.5cents, ispressuring barrel producerscompetingfor milk. Ithasalso
helped switch any remaining plants capable, to block production.
Most traders expect cheese prices to increase further as the year
progresses. Theincrease did little to stimulate additional sales for
most block producers. Pricesremainvery competitiveat wholesaleas
buyers shop around for the best deals. Current cheddar block sales
are moderate, barrels remain irregular and generally below desired
levels. Current cheddar blockssuppliesareabout in balance, though
available supplies of aged product remain generally heavier than
desired. Process sales are steady to slightly improved. Barrelsand
other processing solidsremainample, particularly longwith someage
onthem. Swisstrimisagaintight. Cheeseproductionisagaintrending
lower asheat and humidity have again returned to major production
areas. Cheeseyieldshavereached into the usual low summer range
dueto lower fat and protein levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4850-1.5100
1.4900-1.6550
1.4500-1.9150
1.6500-1.9150
1.8025-2.0300
1.5725-1.9150
2.1000-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

WEST

Natural pricesareshowing somestrengthwhile Swissand processare
holding steady for Western cheese. Current block salesarerated as
good. Some sellers report that they could sell more if they had
additional supplies. Thereisplenty of older (morethan 30 daysold)
cheeseavailable. Processsalesarelaggingwith bidscominginunder
themarket. Swisssalesare slow and stocks are aconcern evenwith
thedownturninproduction. Overall, cheeseproductionisholdingup
longer than anti cipated thisseason. Milk suppliesremain heavy, but
yieldsaredropping at afaster rate. Somecontactsweresurprisedwith
the timing of the priceincrease. Most contacts thought it would be
another 4-6 weeks before any price increases were noted.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3125-1.6900
Cheddar 40# Block 1.3800-1.7300
Cheddar 10# Cuts 1.6150-1.7800

1.5650-1.7800
2.3375-2.5600

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGN TYPECHEESE

Prices of domestic cheeses are generally three cents higher and
imported pricesarereported asunchanged. Themarket toneisweak
and often unsettled. Importersare starting to place some orders, but
thereare GATT and marketing conditionsand icensing situationsthat
arecreating problemsfor someimporters. Imported cheesestocksare
about adequate for the slow to fair demand.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0-
Blue : 2.6400-3.1400 : 1.5325-2.1000*
Gorgonzola 1 3.2400-5.9400 : 2.1550-2.4900*
Parmesan (Italy) ;. TFEWR : 2.9000-2.9800*
Romano (Italy) 1 2.1900-2.9000 : -0-
Provolone (Italy) 1 3.4400-5.5000 : 1.2050-1.7125*
Romano (Cows Milk) : -0 : 2.7350-2.9400*

1 2.6500-3.2900

Sardo Romano (Argentine) -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarlsberg-(Brand) : 2.7400-3.1200 -0-
Swiss Cuts Switzerland : -0- 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Northeastern Milk Market Administrators announce June 1997 uniform
(blend) prices. Federal Order (F.0.) 1is$12.32; F.0.2,$11.87;F.0.4,$12.85;
F.O.36,$12.06; andWesternNY Milk Market Area, $12.14. During June,
milk productioninthe 20 mgjor statestotaled 11.4 billion pounds, up 3.9%
fromlast June. Thefollowingarethe June-to-Junechangesfor selected states:
Horida+12.4%, Kentucky +8.3%, Virginia+6.5%, Pennsylvania+2.7%, New
Y ork +0.9%, Vermont - 1.3%, and Texas-4.7%. Hot, dry weather continues
to plaguethe Middle Atlantic area. Temperaturesabove 100 arecommon.
Many areasof Virginiaand Maryland areunder drought conditions. Themilk
flowinthisareaisbeingadversely affected. InFHorida, milk outputisdropping,
but recent rainsanddlightly cool er weather haved owedthesteepdeclinesseen
earlyinthemonth. Productioninother Southeastern statesisal so dropping,
but holdinguplonger thanexpected. Inthemorenorthernareas, themilk flow
is easing lower and many contacts are surprised by the continued heavy
volumesof milk coming off thefarm. SomehandlersinNew England arestill
sending milk out of theareafor processing. Also,noMiddleAtlanticmilkis
moving to Floridathisweek, but milk is being shipped into the Carolinas.
Bottled milk salesrangefromdowtofair. Typically,inrea hotweather, milk
isnot thebeverageof choice. Bottlersareprocess ng/bottling morejuicesand
water. Manufacturing plantsthroughout theregionarerunning aboveexpected
levels. Inthe Southeast, only oneplantisdown; all othersarerunningseveral
daysaweek. Althoughsurplusmilk volumesareheavier thanexpected, yields
arevery low. Thecondensed skimmarketisshowingalittiemorestrengthas
lower pricesstimulateinterest. However, with butter pricesdropping, wet
solidspricesmay moveupdightly. Also, theClassli1-A milk pricesarewell
aboveClassl| & 111 priceswhichcanand doesaffect condensed skimoffering
prices. Thefluid creammarketisstill firm despitethedropin butter prices.
Multiplesareunchangedtolower. Offeringsaredtill tight, but most needsare
abletobefilledlocally. Icecream productionand salesareseasonally good,
butintheareasof extremehesat, salesdosuffer. Producti onof sour cream, cream
cheese, bottled cream are generally steady, but lower pricesmay stimulate/
renew output. Butter productionismoderate.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT

F.O.B. Producing Plants: Northeast 1.4058 - 1.5444
Delivered Equivalent Atlanta 1.4355 - 1.5642 M 1.4850-1.5345
F.O.B. Producing Plants: Upper Midwest 1.4454 - 1.4980

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 0.9500 - 1.0200

MIDWEST
SPOT SHIPMENTS: LOADS
JULY 11 - 17, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 24

Class| saleswere stimulated by retail feature activity in some metro areas.
Specia sonreducedfat bottled milk arehel ping generateextracreamfor Class
Il usessuchasicecream. Creamdemandisseasonally good, though pricesare
lower toreflect thedeclineinbutter pricesat theChicago M ercantileExchange.
Surplusmilk volumesare declining and pricesare steady to dightly firmer.
M ost reported spot pricesareinthe25to 50 centsover classareawithafew
exceptionsnoted. Manufacturing plant schedulesremainfairly heavy though
slowing asreceiptsdecline. About 20 loads of Wisconsin milk are"direct

shipped" and pool ed under aSouthern Federal Order and notincludedinthe
milk shipmenttotal. Severa other|oadsareal somovingtousersinother upper
Midwest states and are a so not included in the shipment total. Theinitial
estimated Junemilk productionin sel ected Midwestern statescomparedwith
1996 is: Wisconsin 1.94 billion pounds, up 36 million pounds (1.9%);
Minnesota799 million pounds, down2 millionpounds(0.2%); Michigan462
million pounds, anincreaseof 16 million pounds(3.6%), andlowa338million
pounds, up 18 million pounds (5.6%). The recent onslaught of higher
temperaturesand humidity hasstartedtoimpact current milk recei pts. Further
South, declinescontinuetobemorenoticesble. Fatandproteinlevel shaveaso
declinedintotheusual low summer levels. Thewarmer weather hashastened
along cornand soybean maturation, particularly inareaspreviously lagging.
Continued progressisbeing made on second crop hay.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 10- 16 PREVIOUS YEAR
SLAUGHTER COWS $37.00- 42.00  $ 29.00- 36.00
REPLACEMENT HEIFER CALVES $ 80.00-135.00 $ 80.00-120.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 10- 16 PREVIOUS YEAR
SLAUGHTER COWS $38.00- 43.00 $ 33.00- 36.50
WEST

The20statetotal for milk productioninJuneis11.4billionpounds, up 3.9%
fromJune1996. Thisisthelargest year toyear increasein many years. All

surveyed statesintheWestern region had higher cow numbersand production
per cow. Output for thefirst six monthsof 1997 comparedtothesameperiod
in1996for selected Western Statedisasfollows: Arizonaup9.0%, California
up 6.6%, Coloradoup 6.1%, |daho up 10.3%, New Mexicoup 6.1%, Oregon
down 1.1%, Utah up 3.7%, and Washington up 2.3%. For thesameperiod
theU.S.isup 1.1%. Hot weather over the Southwest continuestodrivemilk
productionlower. Output remainsaboveyear agolevel sand severa production
plants that normally see production stop in June are still processing milk.

Californiaoutputisstill heavy and not dropping off asmuchasnormal for the
middleof July. Temperaturesaremoderately hot duringdays, but cooling off

at nights. Creamdemandisfair togoodfromicecream producers, butlightto
moderatefrom butter makers. Icecream productionisseasonally high. The
weaknessinthebutter marketshasbuyerswary of buyingand creeammultiples
aredroppingintotheupper 120’ stolower 130’ sSFOB. Ideal milk production
conditionscontinueto prevail inthe Pacific Northwest and northernMountain
Statesregions. Plantscontinueto runon schedul esthat aremuch heavier than
normal for thislateinthesummer. Plantsarenot necessarily happy about the
situation with commodity prices near support levelsand stockslarger than
desired. Somequality problemsonincoming milk arenotedwhenit hasbeen
shippedthroughout much of theregionand hasbeen onthetruck for anumber
of days. Yieldsarelower than anticipated duetothevery low solidscontent
ontheincoming milk. Financia stress continuesto impact many Western
dairymen. Cullingisincreasing, heifer pricesarefalling, auctionnumbersare
up, and accountsreceiveableat dairy supply vendorsareincreasing duetothe
added stress. Most hay growers are having fewer problems harvesting the
second cutting of hay thanthey didwiththefirst cutting. Quality looksmuch
better. Tooffset thisthough, expotersaretaking heavy volumesof thesecond
cuttingfor Far Easternbuyers. Temperaturesover 100degreesarebecoming
more common, but cooling is occuring at night to keep the cow stress

managesble.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, werereleased 07/17/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Nonfat dry milk prices are unchanged. The market tone is steady. Drying
schedules are often lower as less milk is coming off the farms. The South is
especialy limited due to continued hot summer weather and the increased call
for fluid milk in the Southeast. Demand remains light and buyers are having
many choices to secure product. Often, resale prices are lower than what
producers are offering. Stocks range from light to moderate.

Includes EXTRA GRADE and GRADE A, al heat treatments
NONFATDRY MILK: 1.0550-1.1050 MOSTLY: 1.0700-1.0800

DRYBUTTERMILK-CENTRAL

Buttermilk prices and the market tone are holding mostly steady. Offerings
are light to moderate, but are being held with more confidence. Producers are
not as pressured to move stocks because of the anticipation that demand will
improve as the weather heats up. Drying schedules are often lower. The call
for condensed buttermilk and cream are good, especialy from ice cream
manufacturers. Demand has not reached over to the dry market, but isexpected
to soon.

BUTTERMILK: 1.0200-1.1050

DRYWHEY -CENTRAL

Dry whey prices continue to increase, but the pace is not as aggressive as in
recent weeks. Demand isfair, but many buyers have nearby needs committed
and are stepping aside. Thisistypified in an increasing market where buyers
take extraloads when prices areinitialy increasing, but reduce purchases after
theinitia flurry. Production is strong, especially in the upper Midwest. Long
anticipated summer heat/humidity is affecting farm milk production and whey
drying. Productionislimited in the South as milk isbeing utilized first for fluid
needs. Whey stocksvary acrosstheregion, but are mostly light to occasionally
moderate at the producer level.

NONHY GROSCOPIC: .2050-.2300 MOSTLY: .2100-.2200

ANIMALFEEDWHEY -CENTRAL

Animal feed whey prices are higher and nominal in limited trading. Milk
replacer, standard and roller ground offerings are light and asking prices are
higher. The firmness of the edible whey market continues to reflect in these
three. Demand isfair, but not always met with product. Delactose prices are
higher, but interest isfair at best. Hot/humid conditions over most of theregion
limit production and utilization.

MILKREPLACER: .1900-.2100
STANDARD: .1850-.1950
ROLLERGROUND: .2125-.2350
DELACTOSE (Min. 20%protein): .3350-.3600

LACTOSE - CENTRAL AND WEST

Lactose prices are mostly unchanged as the majority of third quarter contract
prices are locked into place. The market tone is unsettled. Offerings of spot
loadsat discountsarecoming from someproducers. Many producershavemade
contract commitmentsfor the quarter and are in better shape than those relying
on the spot market. Additiona pricing pressure is coming from the weak
permeate market. Lactose stocks vary from sold out to long.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .2000-.2800 MOSTLY: .2200-.2500

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Whey protein concentrate prices are higher and the market tone is firm. The
price increases are not as big as in recent weeks. Buying activity is not as
aggressive and neither are the premiums being asked by plants. Many buyers
have their needs met and are not in the market. Production is mixed but
continues at high levels. Stocks are light to moderate.

EXTRA GRADE 34% PROTEIN: .5900-.6425 MOSTLY: .6100 - .6200

NONFAT DRY MILK-WEST

Nonfat dry milk prices are unchanged. The market tone remains weak.
Additional buying interest was noted and severa large transactions occurred.
However, production remains strong and some ongoing DEIP or other salesare
needed to keep NDM moving. Usage in cheese production remains below
expectations. High heat sales are fair to good. Production islight and drying
runs usually follow orders. Milk volumesremain highin al areas. Typicdly,
milk hasdeclined by Juneinthe Southwest to allow almost noNDM production,
but thisyear dryingisstill taking place. CaliforniaandtheNorthwest arepushing
out NDM at a pace well above last year. Producers’ stocks are moderate to
heavy.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0400-1.0650 MOSTLY: 1.0400- 1.0500
HIGHHEAT: 1.0600-1.0800

DRY BUTTERMILK-WEST

Prices are unchanged and the market undertone is mostly steady. Severa
producers are stating they are holding onto powder in anticipation of future
sales. Offerings are not as plentiful asin recent weeks. Several buyers noted
they are not getting many direct offerings. Production is declining, but varied
among plants. Cream demand is good from ice cream producers which limits
churning. Additionally, salesof condensed aregood and preferred by producers
to free dryer time for NDM. Buttermilk stocks are light to moderate and held
with confidence.

BUTTERMILK: 1.0100-1.0700 MOSTLY: 1.0100-1.0300

DRYWHEY -WEST

Prices range from steady to fractionally higher for Western whey powder.
Export demand is steady at best. Domestic interest ranges from fair to good.
Powder availability is somewhat mixed. Some buyers report that orders are
being delayed afew days while others are able to get powder at the time of the
order. Inventoriesrange from tight to slightly heavier than desired. Production
is generally heavier than manufacturing plants had anticipated at thistimein
the seasona production cycle. The market continues to have a dlight firming
undertone.

NONHY GROSCOPIC: .2000-.2250

MOSTLY: .2050-.2100

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry Milk for
the seven day period ended July 11, on powder salesof 12,000,177 poundsf.o.b.
California manufacturing plants was $1.0547 per pound. This compares to
12,601,265 pounds at $1.0490 for the previous week ending July 4, 1997.
Pricesfor both periodswereinfluenced by the effect of long-term contract sales.
Compiled by the Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are mostly unchanged, but slight increases within the range,
particularly on low heat powder, were noted. Producers till report
rather heavy inventories, but they are more comfortable with their
respective positions than they were several weeks ago. Falling milk
production, improved demand for condensed skim, and the high
ClasslI1-A milk pricesare often cited for the lighter drying schedules.
However, lighter than expected milk shipments to Florida and the
Southeast are keeping some butter/powder plants running above
anticipated levels. Demand for NDM is slow to fair. In some cases,
buyers are able to purchase from resellers below producers’ offering
prices.

Includes EXTRA GRADE and GRADE A, dl heat treatments

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0550 - 1.1500
1.0900 - 1.1200

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are mostly unchanged and the market toneis firm. Production
has eased now that surplus milk and cream volumesarelighter. Also,
the demand for condensed buttermilk is seasonally active. Plant
stocks of dry buttermilk are closely balanced. Most producers are
filling contracts, but some do have an extra load or two on hand for
spot sales.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0600 - 1.0900
1.0975 - 1.1400

DRY WHOLE MILK-NATIONAL

Prices are steady to higher and the market tone is quite firm.
Production levels are irregular; up at some plants, down at others.
Spot demand is slow, but export sales under DEIP are improving as
some new sales have been made. Plant stocks are well balanced.

F.O.B. PRODUCING PLANT: 1.1800 - 1.2500

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1997 THROUGH JULY 11, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK --
CHANGE --

451
417

MT (994,275 LBS)
MT (919,318 LBS)
WHOLE MILK POWDER -

32 MT (70,547 LBS)

CHANGE -- 32 MT (70,547 LBS)
BUTTERFAT -- 662 MT (1,459,445 LBS)
CHANGE -- 662 MT (1,459,445 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are fractionaly higher and the market tone remains firm.
Northeast prices remain nominal as producers have little or no
powder for spot sale. Most are barely able to meet contractsand are
delaying spot sales until they get caught up. Many buyers report
that it is easier to get product from resellers than from producers.
Demand remains aggressive, but some contacts report that buyers
may have bought desired quantities when prices were lower and are
now temporarily “stepping back” from the market. Production is
steady at moderate to heavy levels. Most area cheese plants still
have ample volumes of milk to process.

F.O.B. NORTHEAST: EXTRA GRADE .2100 - .2300
USPH GRADE A .2200 - .2400
DELVD SOUTHEAST: .2250 - .2575

ANIMAL FEEDWHEY -NORTHEAST

Prices are steady to higher and remain nominal. The market toneis
paralleling the edible market. Stocksaretight and spot demand isfair

to good.
F.O.B. NORTHEAST:

MILK REPLACER  .1900 - .2000

EVAPORATED MILK-NATIONAL

Prices and the market tone are steady. Production levels have
increased at some plants as they try to build and inventory for
anticipated fall/winter needs. With milk prices as low as they have
been and are this summer, it is agood time to build stocks. Demand
is steady. The Kansas City Commodity office announced the
issuance of EVD-1, invitation 350, inviting competitive offers to sell
to CCC 2,496,960 poundsof evaporated milk for shipmentin September
1997.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Casein prices are unchanged. The undertone to the market remains
weak. Demand is mostly limited to current contract commitments.
Stocks of both types are adequate to meet al needs. Contract
commitments are being delivered on a timely basis.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2000 - 2.2800
2.0000 - 2.1000
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COFFEE, SUGAR, & COCOA EXCHANGE AND CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 07/02 07/03 07/07 07/08 07/09 07/10 07/11 07/14 07/15 07/16

CSCE CHEDDAR CHEESE -- Cents per pound
AUGO7  12430(13)0  12400(13)0  12550(13)0 12550(13)7 125.30(13)0 12550(13)0 126.80(13)0 125.80(13)0 126.50(13)0 12550 (13) O
OCT97  133.00(8)0 133.00(8) 0 133.00(8)0 133.00(8)0 133.00(8)0 133.00(8)0 134.00(8)0 133.00(8)0 133.00(8)0  133.00(8)0

FEB 98 122.60 (0) 0 122.10(0) 0 12210(0)0  12210(0)0 122.10(0)0 12210(0)0 12260(0)0 121.60(0)0 12210(0)0  122.10(0)0

CSCE - NONFAT DRY MILK -- Cents per pound
AUGO7  10650(69)0  106.50(69)0  106.50(69)0 106.40(69)0 107.00(69)0 107.00(68)1 107.00(67)0 106.40(67)0 106.30(67)0 105.50 (67) O

OCT97  110.00(1)0 110.00 (1) 0 11000(1)0  109.90(1)0 11050(1)0 11050(1)0 11050(1)0 109.90(1)0  109.80(1)0  108.00(1)0

CSCE - FLUID MILK -- Dollars per cwt.

AUGO7  13.40(27)0 13.46 (27) 0 1361(27)0 1371(27)0 1381(27)0 1358(27)0 1368(27)4 1360(27)0 1360(27)0  13.80(27)0
OCT97  13.79(11)0 13.85(11) 0 1400(11)0 1410(12)1 1420(12)7 1410(12)0 1420(12)0 1412(12)0 1415(12)0 14.35(12)0
FEB 98 12.99(0) 0 13.05(0) 0 1320(0)0  13.30(0)0  13.40(0)0  1330(0)0  1340(0)0  1332(0)0  1335(0)0  13.55(0)0

CSCE - BUTTER - Cents per Ib.
AUGO7  107.00(161)2  109.00(161)0  106.40(163)4 106.00 (167)6 103.00 (168)13 102.50 (168)2 102.50 (168)6 101.50(174)9 98.00(186)4  100.30 (180)0
OCT97  106.00(14)0  108.00(14)0  105.40(14)0 105.00(14)0 102.00(14)0 101.50(14)0 101.50(14)0 100.50(14)0 97.00(14)0  99.30(14) 0

DEC97  90.00(0)0 90.00 (0) 0 8740(0)0  87.00(0)0  8400(0)0  8350(0)0  8350(0)0  8250(0)0  79.00(0)0  8130(8)8

CSCE - BFP -- Dollars per cwt.
AUG 97 11.99 (430)3 11.93 (415)7 11.95(437)9 11.83(436)9 11.83(444)8 11.71(453)15 11.93(455)11 11.78(466)30 12.01(465)5 11.98(481)69
OCT 97 12.50 (296)0 12.54 (298)9 12.46 (300)7 12.51(300)4 12.45(302)25 12.33(314)17 12.56(329)36 12.55(341)41 12.60(341)5 12.55(341)40

FEB 98 11.98 (18) 3 11.98(19) 0 1205(19)2 12.04(19)1 12.01(19)1 11.99(19)0 1201(2)4 1200(21)0 12.00(21)0  12.07 (53) 39

CME - BUTTER -- Cents per pound
JLY 97 108.50(180) 3 ~ 109.75(180)23  107.25(174)27 107.25 (165)10 106.50 (155)34 104.00 (138)3 103.50(87)2 102.00(77)6 100.50 (75) 10 102.50(38) 1
SEP 97 112.00(127) 7 113.25(127)13  111.35(135)16 111.00 (144)10 110.65 (160)31 108.15(158)5 108.00(159)6 108.00(168)0 108.00(168)2 110.50(168)0

NOV 97  93.00(15) 1 93.00 (15) 1 9150(15)1 91.00(14)2 8850(14)3 87.00(12)6 87.00(18)8 87.00(18)0 87.25(18)0  89.75(19) 1

1/ Open interest for NDM and cheddar -- 4 contracts equal 40,000 pounds. Open interest for fluid mlk (at both exchanges) -- 1 contract
equal s 50,000 pounds. For nore detailed information, you may call our autonated voice system at 608-224-5088 or the CSCE' s Soft Fax at 212-742-6111.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered July 7 - 18, 1997

Prices are U.S. Dollars per MT, F.O.B. port.

Information gathered for this report is from trades, offers to sell, and secondary data. This

bi-weekly report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability

of information. MT = metric ton = 2,204.6 pounds.

WESTERNANDEASTERNEUROPE

OVERVIEW: WESTERN EUROPE: Theinfluence of the strong U.S. dollar
continues to put pressure on European prices and sales potential. European
traders continue to monitor U.S. sades into the international market. Due to
the U.S's active participation in recent weeks, traders are becoming more
concerned about the displaced sales potential. Outside of butter, stocks of most
manufactured dairy products throughout Europe are reported to be readily
available. Traders continue holding with confidence available butter supplies.
A topic that is receiving much discussion is the European Union's milk delivery
quota policy, which is scheduled to expire in the year 2000. Viewpoints are
mixed, athough early discussions are uncovering that many feel there are no
good reasons to change the policy and every good reason for continuing the
present program at least to 2005. Although no formal proposal or direction
is yet developed, the topic will be a very popular item on many upcoming
business meeting agendas.

OCEANIA

OVERVIEW: Market conditions in the Oceania region have not changed much
from past weeks. Most of the region is looking forward to the upcoming
production season with mixed opinions. In Australia, dry conditions will
probably continue to hinder feed growth and quality. Thus, overal milk
production is projected to follow previous year levels. Herd conditioning is not
as positive as most producers would desire, with the new production season about
6 - 8 weeks away. In New Zeaand, nearly ideal milk production conditions
prevailed last season and are anticipated to be much the same for the upcoming
year. Herd hedlth is also good coming off a strong production season last year.
Although production is expected to remain strong, many milk producers and
handlers do not anticipate double digit increases this season. Projected lower
milk prices received by farmers may aso limit production growth. The principal
factor in the anticipated decrease in milk prices is the strength of the New
Zedland dollar, coupled with generally lower international market prices.

BUTTER/BUTTEROIL: European butter markets remain firm. Inventory
levels continue lighter than desired for this time of the summer. Private storage
stocks are reported to be about haf the level of last year at this time. Many
traders continue to bypass sales opportunities and are more willing to rebuild
inventories. Russian butter interest declined sharply earlier this summer, but
really never ceased and now renewed interest is again developing. The positive
emphasis on butter markets is causing milk volumes to be diverted toward
butter/powder production when feasible.

82% BUTTERFAT:
99% BUTTERFAT:

1,600 - 1,800
1,800 - 1,900

SKIM MILK POWDER (SMP): Skim powder markets are generally weak as
prices continue to react to a strong U.S. dollar and slow buyer interest. The
active participation of U.S. traders in the international SMP market is causing
European traders to closely monitor their activity. Many European traders
are quite surprised at the volume and duration of the U.S. involvement. Stocks
of European powder are sufficient, especially now that more milk, when
possible, is being diverted toward butter/powder.

1.25% BUTTERFAT: 1,600 - 1,700

WHOLE MILK POWDER (WMP): The tone to the whole milk powder
market is weak. Stocks of powder are heavier than current demand is clearing.
In instances, powder that has been in storage for a while is having a more
difficult time in clearing the market versus fresh production. Overall buying
interest isslow. Resale powder continues to compete for market share, further
softening current markets.

26% BUTTERFAT: 1,630 - 1,860

SWEET WHEY POWDER: Whey markets are steady to firm. In instances,
the strong butter market is causing milk to be diverted away from cheese, thus
whey volumes are not as plentiful as many handlers anticipated. Far Eastern
buying interest or involvement is lighter as supplies become less available and
prices firm.

NONHY GROSCOPIC: 425 - 550

OVERVIEW: EASTERN EUROPE: Recent heavy rainfal and major
flooding in areas of Eastern Europe are affecting food distribution and
production. The overall negative impact is not fully reviewed, but reports
indicate that it would be very difficult for the dairy industry to not be affected.
Outside of these negative factors, overall production is nearing or holding
steady at seasonally high levels. Overal production continues to lag the
previous year level. Stocks of available dairy products for internationa trade
are sufficient for most buyer interest, athough sales activity is slow.

BUTTER: Prices of Oceania butter are basically unchanged. Overal new saes
activity islimited. Russiaisonce again indicating its desireto secure butter. Stock
levels are reported to be comfortable for current needs. Inventories are
sufficient to fulfill contracted orders with minimal amounts remaining for new
interest. Oceania butter handlers feel that there will still be sufficient room for
their participation in the international market once the upcoming milk
production season resumes.

82% BUTTERFAT: 1,400 - 1,450

CHEDDAR CHEESE: Oceania cheese prices and marketing conditions are
much the same as they have been during the past month. Trading activity centers
around sales previoudy negotiated. New cheese activity involves the upcoming
production season. Negotiations for potential cheese sales for the upcoming
production season are well underway. In instances, all the details have been
agreed upon and contracts are ready to go.

39% MAXIMUM MOISTURE: 2,050 - 2,100

SKIM MILK POWDER (SMP): Skim milk powder markets are generally
steady, athough prices are unchanged to lower. Most of the trading activity
centers around previous commitments, athough new buyer interest is being
influenced by U.S. trading activity. Stocks available for new buyer interest are
limited. Oceania producers are closely monitoring the U.S. involvement within
the international market. Once Oceanid’ s production resumes, traders anticipate
that they will be an active participant.

1.25% BUTTERFAT: 1,675 - 1,750

WHOLE MILK POWDER (WMP): Whole milk powder markets are basically
steady. Trading activity centers around previous commitments. Whole milk
powder stocks are sufficient for contracted needs with minima volumes
remaining for spot interest. Although new buyer interest is limited, traders are
comfortable with existing inventories before the resumption of the new
production season in 6 - 8 weeks.

26% BUTTERFAT: 1,725 - 1,800

Exchange rates for selected foreign currencies: July 11, 1997

.5006 Dutch Guilder .5628 German Mark

.1666 French Franc .6696 New Zealand Dollar

1274 Mexican Peso 7402 Australian Dollar
1.6920 British Pound .0088 Japanese Y en

3012 Polish Zloty

To compare the value of 1 US Dollar to Mexican Pesos: (1/.1274) = 7.8493.
That is 1 US Doallar equals 7.8493 Mexican Pesos.
Source: Wall Street Journal
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MAY FLUID MILK SALES HIGHLIGHTS

During May, sdesof fluid milk productsin comparable Federd milk order marketing areas and California were unchanged from the previous year and 1.4 percent above April 1997 on an adjusted daily average basis.
Sales of whole milk items were 1.0 percent below the previous year; sales of lowfat and skim milk items were 0.5 percent above the previous year. Total fluid milk sales were lower in the Southwest and Far West
regions, and higher in al other regions.

SUMMARY OF PACKAGED SALES OF WHOLE MILK ITEMS, LOWFAT AND SKIM MILK ITEMS, AND TOTAL FLUID MILK ITEMS IN FEDERAL MILK ORDER
MARKETING AREAS AND CALIFORNIA, GROUPED BY REGION, MAY 1997, WITH COMPARISONS 1/

Whole Milk Items 2/ Lowfat and Skim Milk ltems 3/ Total Fluid Items
Region 4/ Sdes Change from: Sdes Change from: Sdes Change from:
- May Year to Prev. year Year to May Year to Prev. year Year to Apr Year to Prev. year Year to
date 5/ date 5/ date 5/ date 5/ ) date 5/ date 5/
Mil. Ibs. Percent Mil. Ibs. Percent Mil. Ibs. Percent

Northeast 360 1,759 0.3 2.1 464 2,271 -0.1 -0.7 824 4,030 0.1 -1.3
Southeastern 361 1,786 -05 0.6 487 2,450 15 11 848 4,235 0.6 0.9
Midwest 262 1,296 0.0 -14 967 4,759 0.9 -0.1 1,229 6,055 0.6 -04
Southwest 168 836 -25 -2.6 205 1,037 -1.0 -04 373 1,873 -1.7 -14
Far West 333 1,647 -3.0 -1.9 694 3,418 0.2 11 1,027 5,066 -0.8 0.2
All Areas Combined 1,484 7,323 -1.0 -1.4 2,817 13,936 0.5 0.3 4,301 21,259 0.0 -0.3

1/ Thesefigures are representative of the consumption of fluid milk productsin comparable Federal milk order marketing areas and California, and represents approximately 91 percent of total fluid milk salesin the
U.S. 2/ Wholemilk itemsinclude plain, flavored, and miscellaneous whole milk products. 3/ Lowfat and skim milk items include plain, solids added, flavored, and miscellaneous lowfat and skim milk products, and
buttermilk. 4/ For the marketing areasincluded in each region, sse DMN Vol. 64, report #13. Far West includes California. 5/ Monthly and year-to-date percent changes are based on sales figures adjusted for calendar
composition. See DMN Vol. 59, report #13.

PACKAGED SALES OF FLUID MILK PRODUCTS IN ALL MARKETING AREAS DEFINED BY FEDERAL MILK
ORDERS AND CALIFORNIA, APRIL 1997, WITH COMPARISONS 1/

Change from:
Product Name Sales Previous Year to Date
Y ear
Mil.lbs Percent
Whole milk 2/ 1,435 -0.9 -14
2% Lowfat Milk 1,338 -1.8 -29
1% Lowfat Milk 3/ 647 55 4.2
Skim Milk 702 4.4 34
Buttermilk 51 -4.9 -3.8
Total Fluid Milk Products 4/ 4,188 0.6 -0.3

1/ These sales volumes and percent changes include preliminary data for the New Y ork-New Jersey milk order marketing
areaand the Cdifornia State milk order. However, datafor the Black Hills market, which was terminated October |, 1996,
are excluded. Monthly and year-to-date percent changes are based on sales figures adjusted for calendar composition.
2/ Includes flavored whole milk. 3/ Includes flavored lowfat and skim milk. 4/ Includes miscellaneous products.

SOURCE: Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch.
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
APRIL 1997, WITH COMPARISONS*

In April 1997, mailbox milk prices reported for selected Federal milk orders averaged $12.86 per cwt., $.38 less than the
figurefor the previous month. On aregiona bads, the average prices and changes from the previous month were: Northeast,
$12.91, down $.17; Southeast, $14.21, down $.16; Midwest, $12.79, down $.56; and West, $12.23, down $.33. Compared
to April 1996, mailbox milk prices decreased $.39 per cwt. on the average. Regional changes from the previous year were:
-$.13 in the Northeast, -$.08 in the Southeast, -$.71 in the Midwest, and -$.37 in the West. The average minimum blend
pricein April 1997 was $.74 below the price in the previous year.

. Mailbox Milk Price 2/
Federal milk order 1/ Apil 1996 ] Mach1997 | April 1997
Dallars per hundredweight
New England 13.08 13.10 12.99
New Y ork-New Jersey 13.16 13.03 12.77
Middle Atlantic 12.76 13.16 13.02
Northeast Average 3/ 13.04 13.08 12.91
Carolina 14.33 14.59 14.47
Tennessee Valley 13.82 13.97 13.98
Southeast 13.71 13.71 13.45
Florida 4/ 15.57 15.54 15.47
Southeast Average 3/ 14.29 14.37 14.21
Southern Michigan 13.08 13.04 13.04
Eastern Ohio-Western Pa. 13.47 13.20 13.11
Ohio Valley 13.46 13.24 13.35
Indiana 13.11 13.26 13.45
Chicago Regiona 13.89 13.65 12.71
S. lllinois-E. Missouri 13.13 12.80 12.85
Louis.-Lex.-Evans. 13.43 13.55 13.38
Upper Midwest 13.74 13.22 12.39
Nebraska-Western lowa 13.08 12.99 12.63
lowa 13.45 13.23 12.68
Midwest Average 3/ 13.50 13.35 12.79
Texas 12.98 12.92 12.69
Southwest Plains 12.57 12.57 12.26
Eastern Colorado 13.25 12.51 12.20
S.W. Idaho-E. Oregon 12.78 12.37 11.50
Great Basin 12.61 12.04 11.51
New Mexico-West Texas 11.75 12.25 11.94
Pacific Northwest 12.08 12.55 12.36
West Average 3/ 12.60 12.56 12.23
All-Market Average 3/ 13.25 13.24 12.86

* For adescription of this data series, see "Dairy Market News' Vol.62 Rpt. 23.

1/ Federd milk ordersfor which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing the milk. Price isreported at the market average butterfat test. Also, for some orders, price is aweighted
averagefor al pricing zonesin the order. 3/ Weighted average of the information for the orderslisted in the region or for
all selected orderscombined. 4/ Weighted average of the information for the Upper Florida, Tampa Bay, and Southeastern
Florida orders.
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JUNE MILK PRODUCTION

Milk production in the 20 major sates during June totaed 11.4 billion pounds, up 3.9 percent from production in these same states in June 1996. May revised production,
a 11.8 billion pounds, was up 2.5 percent from May 1996. Production per cow in the 20 major states averaged 1,468 pounds for June, 70 pounds above June 1996.
The number of cowson farmsin the 20 major states was 7.74 million head, 82,000 head below June 1996 but 3,000 head above May 1997. The April-June quarterly
production of milk for the U.S. was 40.6 billion pounds, up 2.4 percent from the April-June period in 1996. The average number of milk cowsin the U.S. during April-
June quarter was 9.25 million head, 117,000 head less than the same period last year.

MILK COWS 1/ 2/ MILK PRODUCTION 1/ 3/
JUNE APRIL-JUNE JUNE APRIL-JUNE
STATE % CHANGE % CHANGE
1996 1997 1996 1997 1997 FROM 199 1997 FROM 199
THOUSANDS MILLION LBS. PERCENT MILLION LBS. PERCENT
AL - - 32 31 - - 110 43
AK - - 0.8 0.9 - - 3.77 132
AZ 120 128 119 128 224 9.8 720 9.4
AR - - 58 56 - - 174 0.0
CA 1,263 1,288 1,262 1,284 2,312 8.0 7,094 8.4
co - - 84 85 - - 435 5.3
cT - - 30 29 - - 124 31
DE - - 95 10.9 - - 2.7 17.6
FL 156 161 157 162 217 12.4 685 8.6
GA -~ - % 97 - - 392 2.6
HI - - 9.3 9.1 - - 33.2 -4.0
ID 255 269 252 267 447 1158 1,304 113
IL 154 148 155 148 195 2.1 595 1.2
IN 140 140 140 140 186 45 562 18
IA 249 246 249 247 338 5.6 1,019 49
KS - - 83 82 - - 330 10.0
KY 153 145 155 145 156 8.3 492 25
LA - - 78 78 - - 216 27
ME - - 40 40 - - 169 18
MD - - 86 86 - - 342 18
MA - - 27 26 - - 109 -1.8
M 322 310 322 308 462 36 1,390 05
MN 600 585 597 587 799 02 2,415 08
MS - - 52 a7 - - 176 0.0
MO 180 173 182 173 205 85 653 0.8
MT - - 20 19 - - 78 1.3
NE - - 69 70 - - 273 5.0
NV - - 25 26 - - 117 17
NH - - 20 19 - - 83 24
NJ - - 22 21 - - 76 13
NM 194 200 194 200 337 6.6 1,028 5.4
NY 704 698 702 698 984 0.9 2,980 03
NC - - 81 76 - - 316 51
ND - - 63 57 - - 188 121
OH 285 281 285 282 368 4.2 1,134 1.0
OK - - 08 97 - - 330 0.0
OR - - 93 92 - - 415 02
PA 643 639 643 639 898 2.7 2,767 11
RI - - 2 2 - - 8.4 5.0
sc - - 26 26 - - 105 9.4
sD - - 112 106 - - 357 53
™ - - 116 113 - - 423 1.9
TX 400 389 400 389 469 47 1,543 59
uT - - 92 93 - - 407 25
VT 157 157 156 156 221 13 664 03
VA 126 122 126 122 148 6.5 472 4.2
WA 262 265 262 265 456 2.0 1,378 2.7
wv - - 20 18 - - 67 47
wi 1,455 1,392 1,460 1,393 1,935 1.9 5,761 0.1
wyY - - 6 6.1 - - 21.4 0.5
22 STATE
TOTAL 7,818 7,736 - - 11,357 3.9 - -

US. 4/ 5 — — 9,369 9,252 — — 40,577 2.4

1/ Prdiminary. 2/ Includes dry cows, excludes heifers not yet fresh. 3/ Excludes milk sucked by calves. 4/ Includes states for which individual monthly estimates are
not available. 5/ Milk cows will not add due to rounding.
SOURCE: "Milk Production," Da 1-1 (7-97), Agricultural Statistics Board, National Agriculturd Statistics Service, USDA.
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ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK*

Stocks of dairy products, particularly nonfat dry milk, continue to exceed expected levels. The commercial use estimates are lowered as demand
isnot measuring up to expectations. The larger stocks will keep downward pressure on prices until they are worked lower, so the milk price
forecasts are lowered. Weaker prices than previoudly forecast will hold the growth in milk production below that forecast last month.

U.S. MILK SUPPLY AND USE

1995/96 1996/97 Estimate 1/ 1997/98 Projection 1/
ttem y June July June July
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 23/ 4.6 49 49 53 54
PRODUCTION 154.1 155.4 155.4 156.7 156.1
FARM USE 15 14 14 13 13
MARKETINGS 152.6 154.0 154.0 155.4 154.8
IMPORTS 2/ 2.8 31 31 33 33
TOTAL COMMERCIAL SUPPLY 2/ 160.0 162.1 162.1 164.0 163.4
USE
COMMERCIAL USE 2/ 154.9 156.3 156.0 157.9 157.3
ENDING COMMERCIAL STOCKS 2/ 49 53 54 54 54
CCC NET REMOVALS:
MILKFAT BASIS3/ 0.1 05 0.7 0.7 0.7
SKIM SOLIDSBASIS 3/ 11 21 24 18 18
DOLLARS PER CWT.
PRICES RECEIVED BY FARMERS 4/
BASIC FORMULA (BFP) 13.50 11.70-11.90 11.60-11.70 11.80-12.80 11.60-12.50
ALL MILK 5/ 14.49 13.40-13.60 13.45-13.55 12.95-13.95 12.75-13.65
MILLION POUNDS
CCC PRODUCT NET REMOVALS 3/
BUTTER 15 25 23 23
CHEESE 10 12 7 7
NONFAT DRY MILK 84 170 190 140 140
QUARTERLY 6/ ANNUAL 6/
1997 111 1997 IV 19981 1997 1998
BILLION POUNDS
MILK PRODUCTION 38.2 38.0 39.0 155.5 156.3
DOLLARS PER CWT.
ALL MILK PRICE 4/ 5/ 12.10-12.50 13.15-13.85 13.20-14.20 12.90-13.20 12.85-13.85
BASIC FORMULA PRICE 4/ 10.80-11.20 11.90-12.60 11.75-12.75 11.50-11.80 11.75-12.75

NOTE: Totdsmay not add dueto rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes products exported under
Dairy Export Incentive Program. 4/ Projections indicate a range of the average for the quarter or year. 5/ Milk of average fat test. Does not reflect any
deductions from producers as authorized by legidation. 6/ Caendar year basis projection.

* TheWorld Agricultura Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members for Dairy are:
James E. Nix, Chairman, WAOB; Arthur Coffing, FAS; John Mengel, FSA; Robert R. Miller, AMS; and James Miller, ERS.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-328, World Agricultural Outlook Board, USDA, July 11, 1997.



CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF JULY 14 - 18 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 07/11/97 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- 330, 284 - 0- - 0- - 0-
Barrel - 0- - 0- - 0- 392, 874 - 0- - 0- - 0-
Process -0- -0- -0- 1,184, 400 -0- -0- -0-
TOTAL : - 0- - 0- - 0- 1,907,558 - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified 220, 444 - 0- 220, 444 5,772,131 - 0- - 0- - 0-
Fortified -0- -0- -0- -0- -0- -0- -0-
TOTAL 220, 444 - 0- 220, 444 5,772,131 - 0- - 0- - 0-

M LK EQUI VALENT, M LKFAT AND SKIM SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT*
BASI S
WEEK OF JULY 14 - 18, 1997 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 18.9
CUMULATI VE JANUARY 1 - JULY 18, 1997 = 18.9
M | kfat Solids Basis: Butter

* Factors used for
**Factors used for

Skim Solids Basis: Butter

SKI M M LKFAT*

Sa.I DS BASI S
2.6 COVPARABLE WEEK | N 1996 = 0.0
86. 1 CUMULATI VE SAME PERI OD LAST YEAR = 0.0
86. 1 COVPARABLE CALENDAR YEAR 1996 = 0.0

times 21.80; Cheese tines 9.23;
times 0.12; Cheese times 9.90;

and Nonfat Dry MIlk t
and Nonfat Dry MIlk tines

imes 0.22
11. 64

CCC ADJUSTED PURCHASES SINCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT
BUTTER : CHEESE : NONFAT DRY M LK :

AS A PERCENT OF TOTAL

M LK _EQUI VALENT

REG ON 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96
M DVEST -0- -0- 1,514, 684 -0- -0- -0- 74.1 0.0
VEST -0- -0- 392, 874 -0- 5,772,131 -0- 25.9 0.0
EAST -0- -0- -0- -0- -0- -0- 0.0 0.0
TOTAL -0- -0- 1,907, 558 -0- 5,772,131 -0- 100.0 0.0

MANUFACTURI NG M LK:

BUTTER:
CHEESE:

NONFAT DRY M LK:

Bul k $. 6500
40 & 60# BI
No

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

Average Test 3.67% - $10.20 per cwt.; 3.5%- $10.10

DOLLARS PER POUND

; 1# Prints $.6800
ocks $1.1300; 500# Barrels $1.1000;
nfortified $1.0470;

Process American 5# $1.1825;
Fortified $1.0570; Instant $1.2045

Process Anmerican 2# $1.2225

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Ending 06/28/97 & Comgarable Week 1996
: U S, TOTAC T % DATRY OF

Regi ons* 1 2 3¥*: 4**: 5 : 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.3 1.3 9.3 19.8 2.4 2.7 1.0 8.8 3.9 49.6 1,456.6 43.7 46.0
1996-Dairy cows HD (000) 0.3 1.3 --- 10.2 20.9 1.7 4.8 1.0 8.3 2.5 51.1 1,479.9 39.0 43.7
1997-All cows HD (000) 0.4 1.4 --- 22.3 27.6 14.1 19.3 8.2 12.7 7.2 113. 4 3,163.5
1996- Al l cows HD (000) 0.3 1.4 --- 24.7 28.5 25.0 21.2 9.9 13.1 7.0 131.1 3,385.1 **REG ON 3 & 4 COVBI NED* *
*For source, states included in each region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31
CCC MARKET PRICE INVITATIONS (POUNDS)

PROCESS SEPTEMBER DELIVERY OCTOBER DELIVERY

PROCESS LOAF - 5 LB. 1, 069, 200 554, 400

PROCESS SLI CED 990, 000 356, 400

PROCESS SHREDDED 230, 400 --

PROCESS LOAF - 2 LB. -- 950, 400 OFFERS ARE DUE JULY 22. SCHEDULED PUBLIC
MOZZARELLA RELEASE |'S ON JULY 25 AT 4:00 P.M (CST).

MOZZARELLA 2,338,560 403, 200

LI TE MOZZARELLA 282, 240 161, 280

LI TE SHREDDED 282, 240 80, 640
AMERI CAN

BLOCKS 878, 903 479, 400

CHEDDAR CUTS 399, 502 159, 800

REDUCED FAT 119, 850 79, 900

REDUCED FAT CUTS 119, 850 119, 850

CHEDDAR SHREDS 153, 600 76, 800

REDUCED FAT SHREDS 192, 000 --

BARRELS 440, 000 400, 000
NONFAT DRY M LK - SEPTEMBER

I NSTANT 6/ 4- POUND 93, 312

I NSTANT 12/25.6 OZ 349, 440

NONFORTI FI ED - 25 KG 773,819

CUMULATI VE TOTAL CHEI

ESE PURCHASES SI NCE 10/1/96 = 77,985, 840

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 10, 351, 099

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. : FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11.44 10.70 10.74

SKI M *
SOLI DS

O|O|O|
O|O|O|
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