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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange, all grades of bulk butter are
unchanged: GradeAA is$1.1300, GradeA is$1.0500, and Grade B is$1.0500.
Also at the CME, barrel cheese is unchanged at $1.1225 and 40# blocks are
unchanged at $1.1675.

TheNational Agricultural Statistics Service (NASS) hasannounced that the
release date/time for the June Basic Formula Price (BFP) will be Thursday,July
3at 3:00 p.m. EDT. Thelater releasetimewill allow the use of more complete
cheese price data from NASS, which will be releasing the "Cheddar Cheese
Prices' report covering the week ending June 27 on July 3 a 3:00 p.m. EDT.
The inclusion of cheese price data for this time period will result in a more
representative monthly average cheese price for use under Federal milk orders.

Accordingto NASS, U.S. cold storage holdings of butter on May 31, 1997,
total 43.4 million pounds, down 1.3% from April but 27.6% more than May
1996. Natural American cheese holdings total 451.4 million pounds, 4.9%
more than April and 15.8% more than a year ago. Nonfat dry milk holdings
at theend of April total 119 million pounds, 45.1% more than March and 8.2%
above a year ago.

According to ERS and AMS, commercial disappearance of dairy products
during the first four months of 1997 total 51.2 billion pounds, 1.4% more than
the comparable period a year ago. Comparing disappearance levels with the
same period a year ago: fluid milk products are -0.7%; NDM, -14.0%; butter,
-5.2; American cheese, +3.5%; and other cheese, +3.4%.

Accordingto ERS, per capitaconsumption of fluid milk and cream products
totaled 224 pounds in 1996, 1 pound (0.4%) more than in 1995. Compared
to 1990, this category was down 10 pounds (4.3%). Per capita consumption

of American cheese totaled 12 pounds, 1.7% more than 1995 and 8.1% more
than 1990. Per capita consumption of other cheese (not including cottage
cheese) was 15.7 pounds, 1.9% more than 1995 and 16.3% more than 1990.

Milk production is being adversely affected by hot, humid weather over
large areas of the country. In Florida, milk has begun to be imported into the
state to fill local shortages. In Southern California and many parts of the
Northeast, Central, and Southwest regions, farm level milk production is
declining. Also, fat and solids levels are dropping. Cool and wet weather
conditions in the Pacific Northwest are boosting milk production. The fluid
cream market remains firm and cream is moving interregionaly to fill orders.
Ice cream production is increasing seasonally and absorbing more cream.

Dry product markets are following trends of recent weeks. Nonfat dry milk
markets remain weak and product continuesto be offered to the CCC under the
support program. Buttermilk prices are lower while demand remains light.
Lactose prices declined in advance of third quarter pricing adjustments. Dry
whey and whey protein concentrate prices are firmer. Plant level offeringsare
limited and demand is not being filled on astimely a basis.

During the week of June 23 - 27, CCC net dairy product purchases under
the price support program were 459,547 pounds of nonfortified NDM, 253,240
pounds of barrel cheese, 37,200 pounds of process, and -13,778 pounds
(adjustment of prior purchase) of 40# blocks.
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BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC
from the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE JUNE 24 JUNE 26 JUNE 27 CHEDDAR STYLES JUNE 23 - 27, 1997
AA © $1.1300 - 1.1400 : $1.1300 - 1.1400: $1.1300 - 1.1400 BARRELS* $1.1125 - 1.1325 (NOMINAL)
: : : (-.0025) (-.0025)
404 BLOCKS $1.1675 - 1.1975 (NOMINAL)

A : $1.0500 - 1.0600 : $1.0500 - 1.0600: $1.0500 - 1.0600

(.0050)

() Change from previous price.

() Change from previous week. * If stedl, barrel returned.

BUTTER HIGHLIGHTS: At the Chicago Mercantile Exchange, al grades of
bulk butter are steady at unchanged prices. Churning schedules, in most areas,
are often lighter as cream offerings are tighter than past weeks. Widespread
hot weather has caused milk production to drop which, in turn, affects cream
availability. Improving demand for ice cream and other cream-based products
also pullscream away from churns. Demand for butter rangesfrom slow tofair.

CHEESE HIGHLIGHTS: The cheese market is unsettled. Both block and
barrel prices remained unchanged at the Chicago Mercantile Exchange in
moderate trading. During the week ending June 27, CCC purchased 253,240
poundsof Westernbarrels, and 37,200 pounds of Midwestern processunder the
price support program. The CCC block purchase total was adjusted lower by
13,778 pounds. Cheese production and offerings remain seasonally heavy,
though milk intakes have declined from recent peak levels. CCC market price
cheese purchases totaling 12.1 million pounds are found on page 11 of this
report.

CHICAGO MERCANTILE EXCHANGE

Sales are listed in chronological order; bids and offers listed in numeric order.

BUTTER TRANSACTIONS ON FRIDAY, JUNE 27, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE TRANSACTIONS ON THURSDAY, JUNE 26, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : N.C. $1.1300 . SALE 06/27/97 BARRELS : N.C. $1.1225 : OFFER  06/26/97
A N.C. $1.0500 BID 05/30/97 40# BLOCKS : N.C. $1.1675 : OFFER  06/26/97
B N.C. $1.0500 BID 05/30/97 SALES: 11 CARSBARRELS: 2 @ $1.1150, 1 @ $1.1175,

3 @ $1.1200, 3 @ $1.1225, 2 @ $1.1300
SALES: 11 CARS GRADE AA: 6 CARS 40# BLOCKS!

6 @ $1.1250, 4 @ $1.1275, 1 @ $1.1300 (LST)
BIDS UNFILLED: NONE

OFFERS UNCOVERED: 5 CARS GRADE AA:
1 @ $1.1400, 1 @ $1.1325, 3 @ $1.1300

4 @ $1.1675, 2 @ $1.1700

BIDS UNFILLED: NONE

OFFERS UNCOVERED: 7 CARS BARRELS:
1 @ $1.1300, 4 @ $1.1275, 2 @ $1.1225 (LST)
1 CAR 40# BLOCKS @ $1.1675 (LST)

***BUTTER AND CHEESE TRADING WILL BE HELD ON THURSDAY, JULY 3 AT THEIR REGULAR TRADING TIMES*****



COMMERCIAL DISAPPEARANCE: TOTAL MILK AND SELECTED DAIRY PRODUCTS--FEBRUARY-APRIL 1997 AND YEAR-TO-DATE 1996-971/

Feb.-Apr. Percent Feb.-Apr. Percent Jan.-Apr. Percent Jan.-Apr. Percent
Item 1996 change 4/ 1997 change 4/ 1996 change 4/ 1997 change 4/
Million Pounds
MILK
Production 39,203 -0.9 39,162 1.0 52,295 -0.8 52,291 0.8
Marketings 38,837 -0.8 38,851 11 51,802 -0.8 51,872 1.0
Beginning Commercia Stocks 2/ 4,750 0.9 4,975 4.7 4,099 -3.8 4,704 14.8
Imports 2/ 520 -17.1 579 113 671 -21.1 751 119
Tota Supply 3/ 44,107 -0.9 44,405 17 56,572 -1.3 57,327 21
Ending Commercia Stocks 2/ 5,606 9.5 5,961 6.3 5,606 9.5 5,961 6.3
Net Removals 2/ 28 -96.3 125 346.4 32 -97.6 154 381.3
Commercia Disappearance 3/ 38,473 -04 38,319 0.7 50,934 0.2 51,212 14
SELECTED PRODUCTSY5/
Butter 321.2 -5.2 304.8 -4.0 448.8 23 4220 -5.2
American Cheese 801.4 3.7 787.7 -0.6 1,038.0 0.9 1,065.2 35
Other Cheese 1,010.2 21 1,029.6 31 1,318.2 12 1,351.4 34
Nonfat Dry Milk 267.2 37.7 224.7 -15.0 361.2 35.2 308.4 -14.0
Fluid Milk Products 6/ 13,979.5 14 13,705.0 -0.9 18,932.4 1.8 18,635.3 -0.7

1/ Commercid disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and USDA donations of
dairy products. Disappearanceisaresidua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use, stocks, and imports. 2/ Milk-equivalent,
milkfat basis. Caculated using dightly different factorsthan previoudy. Further changes may be made as technical parameters become available. 3/ Totals may not add because of rounding.
4/ From year earlier on adaily averagebasis. 5/ Commercid disappearancein product pounds. 6/ Sales. Estimate based on actua salesin Federal milk order marketing areas and California.
These slesfigures have not been adjusted for calendar composition. SOURCE: Economic Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA. This
information is now available through AutoFAX. To request adocument, dial (202) 219-1107 and enter document number 11521 when prompted.
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PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices and the market tone are unchanged. Churning activity is moderate to heavy.
Fluid cream offerings are tight and demand is good. However, fluid milk supplies
have been burdensome and more cream is being generated. Cream suppliers report
continued good demand from butter makers. Butter stocks are more than ample
for current demand. Retail movement is slow unless featured. Food service orders
are improving now that summer is here and vacationers are dining out.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1/4 LB. PRINTS 1.3400-1.5875

1 LB. PRINTS 1.2550-1.4375
CHIPS/PATTIES 1.3175-1.4875
REDDIES 1.3925-1.5875

CONTINENTALS 1.4725-1.6475

CENTRAL

Prices and the market tone are unchanged. Churning schedules are easing slightly
lower as excess cream volumes tighten. Less excess cream is available from
Southeastern and Eastern suppliers. In those regions, hot weather is having a big
impact on milk volumes and fat tests. Butter stocks are fully adequate for most
needs. However, some bulk continues to be held with confidence. Butter makers
are still aggressively looking for more cream. Retail saes of print butter are slow
to fair and food service orders are improving as the vacation/dining out season

WEST

No price changes are noted for Western print butter. Demand is somewhat mixed.
Some sellers are continuing to see good orders for bulk and prints, while others
report a slowdown with buyers using up inventories on hand. Cream sdesinto ice
cream remain good and this is limiting churning at some locations. The heat in
the Southwest is reducing overall milk output and is especially lowering the fat
content on incoming milk shipments. Most contacts feel that the market may
strengthen dlightly within the next month or so.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.4125-1.4600

1 LB. PRINTS 1.3400-1.4025
PATTIES 1.3825-1.5500
REDDIES 1.5100-1.5275

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.1375-1.1575

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENTSTOCKS

gets underway. BUTTER : CHEESE
FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND 06/23/97 41,107 . 116,483
06/01/97 40,453 : 117,907
1/4 LB. PRINTS 1.2300-1.6375 CHANGE + 654 - 1424
1 LB. PRINTS 1.1950-1.3575 % CHANGE + 2 - 1
CHIPS/PATTIES 1.2200-1.4300
REDDIES 1.3050-1.5400
CONTINENTALS 1.4600-1.6500
NASS CHEDDAR CHEESE PRICE SURVEY
40# BLOCKS 640# BLOCKS BARRELS
WEEK ENDING MN/WI WEST u.s. uUs MN/WI OTH STATES uU.s
1.1906 1.1438 1.1575 1.1684 1.1219 1.1038 1.1107
JUNE 20 1,733,258 4,005,425 6,049,131 997,738 3,908,680 6,313,356 10,222,036
34.81% 34.36% 34.53%
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CHEESE MARKETS

NORTHEAST

Pricesareunchanged onmost items, but fractionally lower on process.
The market tone is unsettled. Production is very heavy in the
Northeast where fluid milk volumes have reached burdensome
proportions. Local cheesemakersarerunning at or very near capacity
levels. Cheddar stocksareincreasing and more mozzarellaisbeing
frozenfor futureuse. Currently, demandisjust fair and not keeping
pacewith production. Buyersaretill taking little morethan normal
weekly needs. Most buyers are not yet convinced that prices are at
thebottom of thiscycleandthey arestill waitingto makelargevolume
purchases. Retail salesarefair asJune Dairy Month promotionsare
windingdown. Food serviceordersarefair togood asvacation season
is getting under way.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1900-1.6500

Cheddar SingleDaisies 1.1600-1.6450
Cheddar 40# Block 1.3050-1.4550
Process 5# L oaf 1.3325-1.4750
Process5# Sliced 1.3525-1.4950
Muenster 1.3475-1.7475

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheesemarketisunsettled. AttheChicagoMercantileExchange
on June 19, 40# blocks were steady at $1.1675 and barrels declined
another /4 centto$1.1225. Overall demandisrel atively steady, mostly
fair at best. In the short term, most buyers expect at least adequate
current cheddar offerings and are unwilling to make longer term
commitments, expecting to acquire needed supplies from the spot
market. Some processor/packagersare planning overtimethisweek
onmany linesahead of theupcoming extended holiday weekend. Due
to the 4.5 cent spread and often better interest (somewhat lower
competition for buyers), some production has shifted from barrels
over to blocks. Lower Swiss cheese prices, caused by reductionsin
milk pricesinrecent months, haveimproved demandfor someproducers.
Current offeringsareampl eto burdensomeoncommodity typevarieties,
at least adequate on specialties. Milk intakes have peaked as
temperatures climbed into the upper 80's and 90's with increased
humidity long enough to affect milk output.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4900-1.5600
1.4900-1.6250
1.4200-1.9150
1.6200-1.9150
1.7725-2.0300
1.5425-1.9150
2.1000-2.4850

Process American 5# L oaf

Brick And/Or Muenster 5#

Cheddar 40# Block

Monterey Jack 10#

Blue5#

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

WEST

Fractional price changes are noted for most styles and types of
Western cheese. Sales activity remains slow. Most manufacturers
have stocks on hand that are heavier than desired. Some price
discounting is taking place in order to stimulate additional sales
activity. Demand ispicking up slowly fromthefood servicearenaas
they fill pipelines related to the summer vacation season. Buyers
generally arenotlooking for much additional cheeseat thistimewith
retail salesslow and milk/cheese production strong. There hasbeen
no further support program activity with cheese this week.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3125-1.6900
Cheddar 40# Block 1.3500-1.7300
Cheddar 10# Cuts 1.5850-1.7800

1.5350-1.7800
2.3375-2.5600

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGN TYPECHEESE

Pricesandthemarket toneareunchanged. Demandfor mostimported
andforeign-type cheeseisseasonally slow. However, with imported
pricesashighasthey are, thereseemstobemoreinterestindomestically
madevarieties. Stocksof imported cheesearelight tomoderate. The
new GATT year beginsJuly 1andimportsaretypically slow at theend
of aGATT-year.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0
Blue : 2.6400-3.1400 : 1.5025-2.0700
Gorgonzola 1 3.2400-5.9400 : 2.1250-2.4900
Parmesan (Italy) ;. TFEWR : 2.8700-2.9500
Romano (Italy) 1 2.1900-2.9000 : -0
Provolone (Italy) : 3.4400-5.5000 : 1.1750-1.6825
Romano (Cows Milk) : -0 : 2.7050-2.9100

1 2.6500-3.2900

Sardo Romano (Argentine) -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound . TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Thisweek, the major topic isthe extreme heat in the Southeast and Middle
Atlantic areas and itseffect onthemilk flow. Temperaturesand humidities
inthe 90' swere common. Milk production has dropped sharply in Florida
and other Southeastern stateswithmoremoderatedropsintheMiddleAtlantic
region. Fat and solidstestsaredropping. Thisistypical during prolonged hot
wegther. Cowsusudly drink moreand eat lesswhichresultsinmilk withlower
yields. Floridahandlerswent from shipping milk out of stateearly intheweek
toimportingit over theweekend. Thisweek they areimporting about 84|oads,
but thisfiguremay beadjusted becausethefirst"wave'" of importsisoftenover
ordered. MiddleAtlantic suppliersareshipping about 301oadsto Floridathis
week. Farther north, themilk flow ismoving off the peak, but fluid volumes
aredtill excessive. Plantsarenot aspressed aslast week, but milkistill leaving
theregion. Some contacts, referring to the glut of milk, say that they can see
thelight at the end of the tunnel. With milk output dropping so fast, some
Northeastern processorsmay becaught up soon. Southeastern manufacturing
plantsareoperating on sharply reduced schedul esand oneplant hasbeen shut
down. Bottled milk salesareabout steady. With most schoolsnow onsummer
vacation, retail salesareupdightly. However, milkisnot thebeverageof choice
when temperatures and humidity get as high as they are this week. The
condensed skimmarketissteady. Thelower priceshavehel ped sales, but spot
sdesaredow tofair. Thefluid creammarketisstill firm. Withlesssurplus
milk moving through plants and the lower fat tests on incoming milk, cream
suppliesremaintight. Demandisgood and multiplesusedto determineprices
areunchangedfromlastweek. |cecream productionismoderateto heavy and
salesareseasonally fairtogood. Thevery hotwesther i sboosting consumption
of frozennovetiesand soft serveicecream. Bottled cream salesareimproving
asstrawberriesarein seasoninalargepart of theregion. Churning activity is
moderate.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT

F.O.B. Producing Plants: Northeast 1.5540 - 1.6275
Delivered Equivalent Atlanta 1.4700 - 1.5872 M 1.5225-1.5540
F.O.B. Producing Plants: Upper Midwest 15225 - 1.5645

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.0000 - 1.0900

MIDWEST

WISCONSIN SPOT SHIPMENTS:

SPOT SHIPMENTS: LOADS
JUNE 20 - 26, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 14

Milk production hasbeen droppingthrough most of theregion astemperatures
have heated up, humidity risen, and insect numbersincreased to reduce cow
comfort levels. By midweek, temperatures moderated and humidity levels
declined. Temperatures in the upper 80's and 90's normally reduce cow
ambitionlevels, reducefeed consumption, andincrease water consumption.
Fat and protein tests have also dipped and manufactured product yields are
lower. Manufacturing plantscontinueto operate on heavy schedules, but the
pressure has eased. A few plant equipment breakdownsaswell asacouple
storm related temporary shutdowns caused extra problems. Surplus milk
pricesfor thecurrent week aresteady todightly higher for moreloca offerings.
Reported pricesranged fromalow of $1.00 under classto $0.25 over, mostly
around $0.50 under class. Interregiona milk suppliescontinueto™hittheroad"

for a processing home. However, some planned milk salesfell through or
expected volumes were reduced as milk intakes declined. Cream demand
remainsgood and pricesareabout steady. |cecream, dips, and cream cheese
production remainsactive. |ce cream inventoriesbuilt in recent monthsare
declining assaesimprovewiththerecent hest wave. Someicecreamproducers
are planning to run extra overtime this weekend in order to enjoy alonger
holiday weekend. The increased temperatures helped push aong crop
maturity, although the occasional heavy precipitation did cause flooding
problemsinlocalized areas.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JUNE 19-25 PREVIOUS YEAR
SLAUGHTER COWS $38.50- 44.00 $ 31.50- 35.50
REPLACEMENT HEIFER CALVES $ 90.00-150.00 $ 85.00-135.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JUNE 19-25 PREVIOUS YEAR
SLAUGHTER COWS $38.00- 45.00 $ 31.00- 37.00
WEST

Californiapool receiptsof milkinMay total 2.29 billion pounds, down 1.1%
fromlast monthonadaily averagebasisbut up 12.2%fromMay 1996. May’s
largeincrease bringsthecumulativetota for 1997 to 10.8 billion pounds, up
9.6%fromthefirst fivemonthsof 1996. Theblend priceat afat test of 3.51%
is$11.62. Thisisthelowest averagefat test sincethesummer of 1995. Class
1 utilization continuesto declinewith May’ snumber at 20.9%. The current
quotapriceis$12.74, down 56 centsfrom April 1997 and downfivecentsfrom
May 1996. Base and overbase pricesfor May arerecorded at $11.04, down
56 cents from last month and down $1.13 from last year. Productionin the
Southwest, alongwiththeCentral Valley and Southern California, continues
tobeadversely affected by hot weather conditionsreaching above 100degrees.
The heat is reducing cow comfort despite attempts by sprinklers, misters,
shade, etc., tominimizetheheat’ seffects. Cooler readingsat night arehelping
insomeareas. Moretemperatewegther innorthern Californiaisallowing milk
toflow at higher ratesthaninthe south. Dry weather isproducingideal feed
cropsand keeping feedlotsin good shape. Fluid milk orderswere disrupted
duetomost remaining schoolsin Cdiforniabreaking for thesummer. Cream
demand remains typically good for the last several weeks with multiples
aroundthe135mark. Additional movementsout of theregion continuetothe
Midwest to satisfy ice cream producers demand. Cool and wet conditions
continue to prevail in the Pacific Northwest. The weather means that milk
produciton remains heavy, but hay harvesting is very problematic. Hay
quality and price vary in extremely wide ranges. More producers are
considering the option of selling out asthey see milk pricesremaining weak
andnordief onfeedandhay prices. Frost occuredineastern Oregonand parts
of Idahoand Utahearly intheweek. Somealfafadamageisnoted. Coolerthan
normal temperaturesand morerainthan normal arecommon over most of the
northern Mountain Statesregion. Farmersare cutting first crop, harvesting
first crop, and cutting second cropinneighboringfields. Hay buyersarehaving
tobeextremely careful in purchasing thetypeof hay that they need. Theflood
danger ineasternldahoisabating d owly, but much of theregionremainsunder
water. Part of theinterstate system remains closed. A plant breakdown in
Idaho is causing somereal scrambling to try and find ahomefor the surplus
milk. Most plants were operating at capacity before the problem.



DAIRY MARKET NEWS, JUNE 23-27,1997

VOLUME 64, REPORT 26

CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 06/26/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Nonfat dry milk prices are mostly steady to higher on the top end of the
range. Demandfor highheatisfair togoodand pricesarebeingraised. Not
all plantshavehigh heat for sale. Demand for low heat remainslight. The
weak cheese market continues to limit the usage of NDM in cheese
production. Infact, somecheeseproducersareoffering contracted loadsof
NDM back on the market. Class Il condensed orders remain good and,
becausepriced lower, displacing NDM inseveral applications. Stocksare
in excessof current needs.

Includes EXTRA GRADE and GRADE A, dl heat treatments
NONFATDRY MILK: 1.0500-1.1100 MOSTLY: 1.0700- 1.0800

DRYBUTTERMILK-CENTRAL

Pricesand themarket tonecontinuetoweaken. Market activity islightand
not clearing current production at many facilities. Better deals are often
beingofferedfromresellers. Dryingschedulesaresteady with recent weeks.
Thecall for condensed buttermilk isgood and holding down drying needs.
Stocks are moderate to heavy.

BUTTERMILK: 1.0000 - 1.1050

DRYWHEY -CENTRAL

Thewhey market isfirm and prices continue to trend higher. Producers’
offeringsarelight and not abletofill thecurrent fair togood demand. Buyers
are often having tofill ordersthrough the resale channels. Premiumsare
common at both theplant and resalelevel. Somepriceresistanceisnoted,
but other buyersareaggressively inthemarket. Several producersarehaving
production slowdowns due to hotter, humid weather. Solids levelsin
condensedwhey arelower, al soaffecting processing speed. Stocksarelight
to moderate.

NONHY GROSCOPIC: .1900-.2050 MOSTLY: .1950-.2000
ANIMALFEEDWHEY -CENTRAL

Milk replacer androller ground pricesarehigher and nominal inlimited spot
trading. Offeringsarelight. Themarket toneisfirmer, followingthetrend
of theediblewhey market. Contactsare stating they are not ableto locate
much off-graded whey tofill standing orders. Production hasbeen slowed
by theweather and lower solidslevelsat several edibleplants, but quality
hasnot beenaffected. Standardwhey remainstoofewtoreport. Delactose
stocksarelongfor current needs. Usageistypically slow duringthehumid,
summer months as hygroscopicity characteristics are avoided.

MILK REPLACER: .1700 - .1900
STANDARD: TFEWR

ROLLER GROUND: 1925 - .2075
DELACTOSE (Min. 20% protein): .3300 - .3500

LACTOSE - CENTRAL AND WEST

Pricesarelower onthebottom endsof boththerangeand mostly. Themarket
toneisweak. Additional offerings are entering the marketplace and not
always finding buyers. Production is trending slightly lower at several
locations. Demand isfair to good for contracted export business, slow for
domestic orders. Third quarter contract pricesarelower and will beginto
show up inthe price series next week. Lactose stocksrange from light to
heavy.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .2100-.2800 MOSTLY: .2300-.2700

WHEY PROTEIN CONCENTRATE-CENTRALANDWEST

WPC pricesand the market tone continueto firm. Spot trading activity is
limited. Plant offeringsarelight andnot abletofill al currentdemand. Very
few producersareoffering spot loads. Buyersare having to pay premiums
tosecureproduct and often havingtogototheresal echannel swhenlooking
for aspecific plant’s product. Production is declining seasonally at most
locations. Stocksarelight to moderate and held with confidence.

EXTRA GRADE 34% PROTEIN: .5675-.6200 MOSTLY': .5900 - .6000
NONFAT DRY MILK-WEST

Prices are higher on the top end of the low/medium heat range as higher
medium heat tradeswere reported. High heat pricesarelower on thetop
end. Drying schedules remain active in the Northwest and Northern
Cdlifornia, sometimeslower inthe Southwest and Souther Californiadueto
hotter weather conditions affecting milk production. Offeringsremainin
excess of current needs and continue to clear to the CCC under the price
support program from Western producers. Last week, adjusted purchases
totaled 410,077 pounds. DEIPordersarebeingnegotiatedandfilled. There
isanticipationthat M exicomay comeintothemarket soon, but if andwhen
aredtill questions. Demandfrom cheesemakersremainslight. Stocksrange
from light to moderate and arein excess of current needs.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0400- 1.0725 MOSTLY: 1.0400- 1.0500
HIGHHEAT: 1.0600-1.0800

DRY BUTTERMILK-WEST

Dry buttermilk prices are mixed on the ends of the range, but the majority
of salesaretrendinglower withintherange. Several contactsarestating that
prices should not drop any lower when compared to the costs of NDM and
cream. Demand ismostly light. Icecreaminterest hasyet to materialize
strongly, butisexpectedto show upinthenear future. Stocksaremoderate

to heavy.

BUTTERMILK: .9800-1.0800 MOSTLY': 1.0100 - 1.0400

DRYWHEY -WEST

Pricesaremixedfor Westernwhey powder, but therecontinuestobeafirm
undertonetothemarket. Somebuyersarecommentingthat they arehaving
to wait longer for powder availability from their plant origins of choice.
Domestic demand isfair to improving. Export interest is steady at best.
Production rangesfrom steady to declining asless cheeseismade at some
locationsintheregion. Stocksareinvery good balanceandinventoriesare
being heldwith confidence.

NONHY GROSCOPIC: .1925-.2200 MOSTLY: .1950-.2100
CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for the seven day period ended June 20, on powder sales of 9,941,373
poundsf.o.b. Californiamanufacturing plantswas$1.0547 per pound. This
comparesto 8,454,284 pounds at $1.0503 for the previous week ending
June 13, 1997. Prices for both periods were influenced by the effect of
long-term contract sales. Compiled by the Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are mixed. They are fractionally higher at the bottom of the
range and lower at the higher end of the range. The market tone is
still weak, but some large-volume deals a week or two ago have
cleared some producer’s stocks. However, drying schedules are still
heavy despite milk starting to move to Florida bottlers. Demand is
dow to fair as buyers/traders are still looking for the best price and
there is a lot of competition from resdllers.

Includes EXTRA GRADE and GRADE A, al heat treatments

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0525 - 1.1500
1.0725 - 1.1200

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are steady to dightly higher. The market tone is firming.
Demand for dry buttermilk is improving. Production is moderate.
With al the surplus milk to process, many butter/powder plants
don’t have the time to slow down to make dry buttermilk. Sales of
condensed buttermilk are also improving. Producers stocks are
light and few have more than a load or two available for spot sales.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0600 - 1.0900
1.0900 - 1.1400

DRY WHOLE MILK-NATIONAL

Prices are unchanged and the market toneisalittlefirmer. Production
levels are increasing at plants that have new DEIP and other
contracts to fill. Spot interest is till lackluster. Producers stocks
arelight to moderate. The Kansas City Commodity Office announced
the purchase of 2,072,324 pounds of dry whole milk, packedin 25 KG
bags, at pricesranging $1.1600-1.2400 per pound. The purchase was
for export under invitation 067A for shipment August 6 - 20, 1997.

F.O.B. PRODUCING PLANT: 1.1600 - 1.2550

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1996 THROUGH JUNE 20, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 65,342 MT (144,052,973 LBS)
CHANGE -- 1,133 MT (2,497,812 LBS)
WHOLE MILK POWDER -- 2,195 MT (4,839,097 LBS)
CHANGE -- 82 MT (180,777 LBS)
CHEESE -- 2,909 MT (6,413,181 LBS)
CHANGE -- 40 MT ( 88,184 LBYS)
BUTTERFAT -- 5,383 MT (11,867,361 LBS)
CHANGE -- 41 MT (90,389 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesare generally higher and the market toneisfirm. Cheese output
is very high, but dry whey stocks seem to be tighter than expected
for the volumes of milk that are available to local cheese makers.
Producers stocks range from light to barely adequate, generally
light. Buyers are trying to make additional purchases before prices
move much higher. More producers are asking and getting premiums
for spot loads.

F.O.B. NORTHEAST: EXTRA GRADE .1900 - .1950
USPH GRADE A .1875 - .1950
DELVD SOUTHEAST: .2050 - .2250

ANIMAL FEEDWHEY -NORTHEAST

Prices are mostly steady this week and remain nominal. Despite an
overal firming in the dry whey market, contacts reported arelatively
inactive week. Offerings are light to adequate. Interest is steady to
improved.

F.O.B. NORTHEAST: MILK REPLACER  .1675 - .1850

EVAPORATED MILK-NATIONAL

Prices and the market tone are unchanged. Production levels are
rather heavy at those operations that have large volumes of surplus
milk availableto them. Plant stocksare being built to meet anticipated
later summer andfall needs. Demandismostly for fill-involumes. The
Kansas City Commodity office announced the issuance of EVD-1,
invitation 340, inviting competitive offers to sell to CCC 2,570,400
pounds of evaporated milk for shipment in August 1997.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

No price changes were reported for either casein type. Early
indicationsarethat priceswill belower inthethird quarter. Suppliers
are attempting to hold the $2.00 mark asthe bottom for acid sales. No
reports are yet below that mark. The rennet market isweak. Thetone
is currently being affected, in part, by the weaker natura cheese
market and the stoppage of school lunch orders with most schools
in the country recessed. Supplies of both types are available to meet
all needs.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2000 - 2.4100
2.0000 - 2.2000
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MONTHLY COLD STORAGE REPORT - TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products are
generaly stored for 30 daysor more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks held under bond

areincluded in the storage data.

All stocks in thousand pounds except where otherwise indicated.

U.S. HOLDINGS OF DAIRY PRODUCTS

APR 30, APR 30, REVISED MAY 31, MAY 31, MAY 31,
COMMODITY 1995 1996 APR 30, 1997 1995 1996 1997
Cream 1,580 1,412 1,207 1,310
Butter 79,087 39,764 43,921 81,337 33,984 43,353
Evap. & Cond. Milk 951 887 1,057 722
Cheese, Natural American 335,095 376,609 430,120 344,219 389,645 451,381
Cheese, Swiss 8,347 10,362 11,904 7,687 10,923 13,200
Cheese, Other Natural 122,634 138,532 115,178 113,903 141,248 127,296

GOVERNMENT OWNED COLD
STORAGE HOLDINGS FOR THE U.S.

Butter 45,734 2,524 1,509 38,073 995 1,987
Natural American Cheese 363 87 43 320 53 45

MAY COLD STORAGE HOLDINGS BY REGION

REGION Natural American Cheese Butter Other Natural Cheese
1995 | 1996 | 1997 1995 | 1996 | 1997 1995 | 1996 | 1997
New England 10,659 14,840 21,785 5,485 5,196 9,914 65 78 205
Middle Atlantic 42,876 39,318 41,558 8,182 4,132 4,903 7,640 18,379 21,432
East North Central 188,278 217,735 242,711 11,350 6,157 10,461 96,179 107,145 87,729
West North Central 62,360 62,842 78,304 29,838 7,912 7,236 723 2,303 4,431
South Atlantic 264 228 261 1,083 1,056 1,056 1,914 6,234 5,666
East South Central 256 187 213 1,014 505 194 4,214 4,053 3,365
West South Central 1,742 611 2,564 14,539 3,672 294 1,369 123 126
Mountain 19,064 19,422 19,016 1,341 527 191 1,236 1,828 1,310
Pacific 18,720 34,462 44,969 8,505 4,827 9,104 563 1,105 3,032
TOTAL 344,219 389,645 451,381 81,337 33,984 43,353 | 113,903 141,248 127,296

*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 1996 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Total 1/ Commercial Government Total 1/ Commercial Government Tota 1/ 2/ Commercial Government 2/
Month 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996
Million Pounds Million Pounds Million Pounds
January 21 25 21 22 3/ 3 382 346 381 346 3/ 3/ 75 86 75 72 3/ 14
February 24 34 24 30 3/ 4 378 355 378 354 3/ 3/ 72 90 72 80 3/ 10
March 27 49 26 47 3/ 1 392 356 392 356 3/ 3/ 82 108 81 98 3/ 10
April 44 40 42 37 2 3 430 377 430 377 3/ 3/ 119 110 118 100 3/ 10
May 43 34 41 33 2 1 451 390 451 390 3/ 3/ 88 86 1
June 30 29 1 393 393 3/ 84 82 1
July 32 31 1 398 398 3/ 77 77 3/
August 27 26 1 381 381 3/ 67 66 3/
September 21 21 1 373 372 3/ 51 50 3/
October 21 20 3/ 379 379 3/ 438 47 3/
November 18 17 3/ 370 370 3/ 50 49 3/
December 14 13 3/ 380 380 3/ 71 71 3/
NA = Not available. 1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGS FOR THE UNITED STATES 1/
Apr 30, Apr 30, Apr 30, May 31, May 31, May 31,
Commodity 1995 1996 1997 1995 1996 1997
Thousand Pounds
Butter 33,353 37,240 42,412 43,264 32,989 41,366
Natural American Cheese 334,732 376,522 430,077 343,899 389,592 451,336

SOURCE: "Cold Storage," Co St 1 (6-97) and "Dairy Products," Da 2-6 (6-97), Agricultural Statistics Board, National Agricultura Statistics Service; and "Summary of Processed Commoditiesin Store,"

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

Agricultural Stabilization and Conservation Service.
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THE DAIRY OUTLOOK*

Conditionsin dairy product markets changed radically in April. Sales went from strong winter increases to a sharp drop, while stocks jumped.
Wholesde pricesfell during April and, except for butter, had not recovered by mid-June. Evidently, part of the strong winter sales went to build
large pipeline stocks by the end of March. Once prices started to erode, buyers were able to fall back on these stocks and let pricesfall further.
Basic market conditions may remain fairly tight, indicating eventua strength in prices. Economic growth continues to support dairy product
demand, and recovery in milk production has been curbed by high prices and tight supplies of both forage and concentrate feeds. However,
dairy prices cannot rise until domestic and export sales work down the current excess stocks. Farm milk prices are projected to rise dightly
through midsummer and post sizable autumn increases, but stay below ayear earlier during the rest of 1997.

Late 1997 gainsin milk per cow are projected to be modest, even if crops arefairly good. Low feed stockswill slow declines in feed prices
and late 1997 prices probably will till berdatively high. In addition, the cows may be somewhat slow to respond to better feed if their spring
nutrition was alittle thin. For the year, milk per cow is expected to gain dightly more than 2 percent after no increasein 1996. The continued
exit of dairy farms and the dow rate of herd expansions have caused milk cow numbers to decline more than 1 percent from ayear earlier. The
decreases are not projected to dow much by the end of 1997, in large part because of the uncertain feed situation. The annual average number
of dairy cows is expected to be just more than 9.2 million, down more than 1 percent and the largest decrease since 1992. Total 1997
production is expected to be close to the 155.4 hillion pounds of 1995, up about 1 percent from ayear earlier. Milk productionin 1998 is
expected to grow moderately, dthough very good feed conditions might allow much larger rises. There probably will be arelatively large pool
of farmers ready to expand, while the number of producers leaving dairying may slow. Additionaly, gainsin milk per cow could be big if feed
supplies are ample and high qudity. However, neither returns nor the milk-feed price ratio are expected to improve dramatically. The absence
of strong incentives and the expected wesk undertones for most of 1997 production imply that increasesin 1998 probably will fall short of their
potential. Output is projected to grow 1 to 2 percent, with milk per cow gains of about 2 percent and cow numbers down fractionally.

Once the current excess stocks are worked off and production declines seasonally, wholesale dairy product prices are expected to rise
substantidly and, perhaps, quickly. Consumer use of cheeseis expected to be fairly strong during the second half of the year, and modest milk
production will limit cheese production. This combination is projected to boost cheese prices once the current excess stocks are worked off.
Smadl summer pricerises are expected. Renewed use by the cheese industry, along with continued DEIP impacts, should firm prices of nonfat
dry milk. Seasonal risesare projected to begin in earnest by late summer or early autumn. Butter prices may befairly well positioned for this
time of year. Some additional seasonal increases are likely once hot weather drops milkfat production and boosts ice cream sales. In late
summer, butter prices will be very sensitive to how traders assess autumn prospects as the tightest season winds down. Autumn prices are
currently expected to be near summer levels. Only small seasonal rises in the BFP are expected through midsummer, but it could rise
substantidly by late 1997. The BFP is projected to average about $13 per cwt during October-December. 1n 1998, the modest projected
growth in milk production is expected to be absorbed fairly easily by gainsin commercial use. Milk prices are projected to be close to the 1997
average. Key factorsin the 1998 price outlook include continued growth in the economy and consumer incomes, whether the size and quality
of the 1997 forage cropswill support much expansion by those in a position to do so, and the lingering effects (if any) of the current period of
low milk prices and feed problems. Retail prices are expected to edge lower during the second half, falling below ayear earlier by autumn.
Theannual averageis expected to be about 2 percent higher than in 1996. The farm-retail spread is projected to rise 9 to 11 percent, following
only al-percent increase last year. In 1998, retail dairy prices are expected to be about unchanged to 2 percent lower. The farm-to-retail price
spread is projected to decline modestly, while farm milk prices are about the same.

Dairy product demand is projected to continue to receive good support from the general economy, as incomes grow and unemployment stays
low. Pricesto wholesde buyers have been more attractive than a year earlier and retail prices are becoming relatively more attractive. On the
other hand, the size of pipeline socksisvery uncertain. The strong winter cheese movement might have gone mostly to build user stocks, some
of which are il around, or pipeline stocks may have been drawn down to quite low levels. Cheese movement is expected to recover quickly
once pipeline stocking returnsto normal. Commercia use in 1998 is projected to rise about 1 percent on either amilkfat or skim solids basis.
Activity under DEIP is expected to dacken in coming months, even if domestic producers continue to seek export contracts. Imports probably
will tend to run above 1996 level s during most of the remainder of the year.

* This summary was developed by the Market Information Branch, Agricultural Marketing Service, USDA, Washington, D.C.

Source: "Livestock, Dairy, and Poultry Monthly", LDP-M-42, June 19, 1997, Economic Research Service, USDA. For more information,
contact James J. Miller, or Laverne T. Williams, (202) 219-0770.
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1996 PER CAPITA CONSUMPTION OF DAIRY PRODUCTS

Per capita consumption of fluid milk and cream products totaled 224 pounds in 1996, 1 pound (0.4 percent) more than in 1995. Compared to 1990
this category was down 10 pounds (4.3 percent).

Per capita consumption of American cheese totaled 12 pounds, 1.7 percent more than 1995 and 8.1 percent more than 1990. Per capita consumption
of Other cheese (not including cottage cheese) was 15.7 pounds, 1.9 percent more than 1995 and 16.3 percent more than 1990.

Per capita consumption of frozen products totaled 28.7 pounds, 2.4 percent less than 1995 but 0.7 percent more than 1990.

PER CAPITA CONSUMPTION OF DAIRY PRODUCTS, UNITED STATES, SELECTED YEARS, 1975-96 1/

Cheese Evaporated and condensed
Fluid milk and Bulk and

Y ear cream 2/ Butter American Other Cottage Canneq whole Bulk, w hole canned, skim

milk milk X

milk
Pounds
1975 261 4.7 8.4 6.1 4.7 39 14 3.6
1980 246 45 9.6 7.9 45 2.8 1.0 33
1985 241 49 12.2 104 41 22 14 3.8
1990 234 4.4 111 135 34 22 1.0 48
1991 233 4.4 111 13.9 33 21 11 5.0
1992 231 4.4 113 14.7 31 21 11 5.2
1993 226 4.7 114 14.8 29 19 11 5.2
1994 226 48 115 153 2.8 18 0.8 55
1995 5/ 223 45 118 154 2.7 15 0.8 45
1996 6/ 224 4.3 12.0 15.7 2.6 15 0.8 4.1
Frozen products Dry milk products
Other frozen
. ) Dry whole Nonfat dry Dry
Y ear Ice cream lce milk Sherbet dairy g;oducts milk milk buttermilk Dry whey 4/
Pounds

1975 185 7.7 15 1.0 0.1 33 0.2 22
1980 175 7.1 13 0.3 0.3 3.0 0.2 2.7
1985 18.1 6.9 13 13 0.4 23 0.2 35
1990 15.8 7.7 12 3.6 0.6 29 0.2 3.7
1991 16.3 74 11 43 0.4 26 0.2 3.6
1992 16.3 7.1 12 4.4 05 2.8 0.2 3.8
1993 16.1 6.9 13 5.0 0.4 25 0.2 3.8
1994 16.1 7.6 14 49 0.4 35 0.2 3.6
1995 5/ 15.7 75 13 49 0.4 35 0.2 34
1996 6/ 15.9 7.6 1.3 3.9 0.4 3.8 0.2 3.5

1/ Domestic disappearance divided by total population including military overseas (resident population for fluid products). 2/ Product weight of beverage milks, fluid
creams, egg nog, and yogurt sold commercialy or consumed on fams. 3/ Includes mellorine. May not be comparable acrosstime. 4/ Includes modified whey products.
5/ Preliminary. 6/ Projected.

SOURCE: "Livestock, Dairy, and Poultry Monthly", LDP-M-42, June 19, 1997, Economic Research Service, USDA. For more information, contact James J. Miller,
or Laverne T. Williams, (202) 219-0770
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF JUNE 23 - 27, 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED SI'NCE © SAME PERI OD PERIOD ENDING :  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 06/ 20/ 97 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- 13,778 -13,778 330, 284 - 0- - 0- - 0-
Barrel 253, 240 - 0- 253, 240 392, 874 - 0- - 0- - 0-
Process 37,200 - 0- 37,200 1,026, 000 - 0- - 0- - 0-
TOTAL : 290, 440 13,778 276, 662 1,749, 158 - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified 459, 547 - 0- 459, 547 5, 340, 045 - 0- - 0- - 0-
Fortified -0- -0- - 0- -0- -0- -0- -0-
TOTAL 459, 547 - 0- 459, 547 5,340, 045 - 0- - 0- - 0-
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT*
BASI S SOLI DS BASI S
WEEK OF JUNE 23 - 27, 1997 = 2.7 8.1 COVPARABLE WEEK | N 1996 = 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 17.3 79.5 CUMULATI VE SAME PERI OD LAST YEAR = 0.0
CUMULATI VE JANUARY 1 - JUNE 27, 1997 = 17.3 79.5 COVPARABLE CALENDAR YEAR 1996 = 0.0
* Factors used for M| kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22

**Factors used for

Skim Solids Basis:

But t

er

times 0.12; Cheese times 9.90;

and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SI NCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQJI VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE NONFAT DRY M LK

LK EQUI VALENT
REG ON 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96
M DVEST -0- -0- 1, 356, 284 -0- -0- -0- 72.3 0.0
VEST -0- -0- 392, 874 -0- 5, 340, 045 -0- 27.7 0.0
EAST -0- -0- -0- -0- -0- -0- 0.0 0.0
TOTAL -0- -0- 1,749,158 -0- 5, 340, 045 -0- 100.0 0.0

MANUFACTURI NG M LK:

BUTTER:
CHEESE:
NONFAT DRY M LK:

Bul k $. 6500;

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

1# Prints $.6800
40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000;
Nonfortified $1.0470;

Average Test 3.67% - $10.20 per

Fortified $1.0570;

cw.; 3.5

% -

$10.

10

DOLLARS PER POUND

Process American 5# $1.1825;
Instant $1.2045

Process Anmerican 2# $1.2225

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Ending 06/07/97 & Comgarable Week 1996
: U S, TOTAC T % DATRY OF

Regi ons* 1 2 3**: 4**: 5 6 7 8 : 9 : 10
. WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.4 1.4 --- 11.3 21.0 2.2 2.6 1.1 7.7 2.8 50.5 1,316.9 45. 4 46. 2
1996-Dairy cows HD (000) 0.3 1.4 --- 11.7 21.0 1.3 6.0 1.1 7.7 2.4 53.0 1,328.1 39.7 44.3
1997-All cows HD (000) 0.4 1.5 --- 24,2 28.2 15.0 17.1 7.5 11.1 6.4 111.3 2,847.4
1996- Al l cows HD (000) 0.3 1.4 --- 24.4 29.7 24.9 23.5 10.9 11.7 6.5 133.4 2,995.9 **REG ON 3 & 4 COVBI NED* *
*For source, states included in each region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31
CCC MARKET PRICE PURCHASES (POUNDS) 6/26/97
AUGUST DELIVERY SEPTEMBER DELIVERY OCTOBER DELIVERY
PROCESS POUNDS POUNDS POUNDS
“PROCESS 5# LOAF 83T, 600 $1.1900-1.2386 514,800 $1.2390-1.2690 396, 000 $1.2351-1.2690
PROCESS SLI CED 2,098,800 $1.2150-1.2931 1,029, 600 $1.2615-1.3140 1,267,200 $1.2710-1.3571
PROCESS SHREDDED 8,400 $1.3350 - - - -
MOZZARELLA INDS POUNDS POUNDS
A 400 $1.2020-1.2456 564,480 $1.2260-1.2310 7800 $1.2410-1.2510
LI TE MOZZARELLA 161,280 $1.3310 40, 320 $1. 3460 161, 280 $1. 3550
LI TE SHREDDED 282,240 $1.3740-1. 3975 40, 320 $1.3990 80, 640 $1.4210-1.4390
ANMERI CAN POUNDS
“BLOCKS S $1. 3300 -- --
CHEDDAR CUTS 79,902 $1.4375 39, 950 $1. 4850
REDUCED FAT 79,902 $1.5368-1.5380 -- 159, 800 $1. 6800
REDUCED FAT CUTS 159, 802 $1. 6800 119, 850 $1.8125 79,900 $1.7825
CHEDDAR SHREDDED 192,000 $1.4563-1.4704 -- 38,400 $1.4933
REDUCED FAT SHREDD 6,800 $1.6150-1.6575 499, 200 $1.7350-1.7750 384,000 $1.7850-1.8250
BARRELS 200, 000 $1.1800-1.1830 -- --
NONFAT DRY M LK POUNDS
I'NSTANT 25.6 OZ 241,920 $1.3725-1.4280
I NSTANT 6/4 LB. 311, 040 $1.2770-1. 3565
NONFORTI FI ED 773,819 $1.0799-1.1130

CUMULATI VE TOTAL CHEESE PURCHASES SINCE 10/1/96 = 77,985, 840

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 10, 351, 099

BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY :JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46 12.49 11.44 10.70

SKI M *
SOLI DS
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