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NATIONAL DAIRY MARKET AT A GLANCE

At the Chicago Mercantile Exchange (CME), Grade AA butter increased
1 cent to $0.9300, Grade A increased 4 1/2 cents to $0.8550, and Grade B
increased 7 cents to $0.8500. Also a the CME, barrel cheese is down 1 1/4
cents to $1.1375 and 40# blocks increased 1 1/4 cents to $1.1650.

According to USDA, NASS, milk production in the 20 mgjor States during
April totaled 11.4 billion pounds, up 0.8% from production in these same states
in April 1996. March revised production, at 11.6 hillion pounds, was up 1.1%
from March 1996. Production per cow averaged 1,469 pounds for April, 28
pounds (1.9%) above April 1996. The number of cows on farms was 7.73
million head, 87,000 head (1.1%) less than April 1996.

During March, sales of fluid milk products in comparable Federal milk order
marketing areas and California were 1.1% below 1996 and 0.1% below February
1997 on an adjusted daily average basis. Sales of whole milk items were 1.3%
below the previous year; saes of lowfat and skim milk items were 1.0% below
the previous year. Totd fluid milk saes were lower in al regions.

In February 1997, mailbox milk prices reported for selected Federal milk
orders averaged $13.09 per cwt., $.09 more than the revised figure for the
previous month. On a regiona basis, the average prices and changes from the
previous month were:  Northeast, $12.72, down $.02; Southeast, $14.59, down
$.08; Midwest, $13.19, up $.17; and West, $12.39, up $.11.

According to the World Agricultural Supply and Demand Estimates, milk
production in 1997/98 is projected to increase about 1% as higher output per
cow more than offsets a reduction in cow numbers. Relatively weak milk/feed
price ratios will continue into 1998, limiting gains in milk production.
Commercial use will expand at about the same rate as milk production and
surpluses removed from the market through the DEIP will remain at relatively
low levels. Recently, milk prices have been weaker than expected and the price

forecast for the remainder of 1996/97 is lowered. Prices are expected to recover
later this year and for 1997/98 the al milk price is projected to average near
to higher than the anticipated level for 1996/97.

Milk production continues to increase in areas of the Upper Midwest,
Northwest, and Northeast due, in part, to mild to cool weather conditions.
Output is declining in parts of the Southwest, Southern California, Florida, and
several Gulf Coast States due to seasona temperature increases. Class | sdes
are steady with some fluctuations resulting from schools beginning to close for
summer. Cream demand is good and the tighter supplies are pushing multiples
higher.

Dry dairy product markets are mixed with some new trends developing.
Nonfat dry milk prices continue to decline. Transactions in the West continue
to trend lower in order for producers to secure sales. While prices are trading
around the support price level of $1.0470, no support saes to the CCC have
occurred. Buttermilk prices are trending lower in light trading. The market
is highly unsettled. Offerings are increasing and asking prices are being dropped
to secure sdles. Whey markets are steady in all areas. At the plant level, stocks
are in better balance. Lactose prices are unchanged and the market tone is
unsettled.  Production is increasing and offerings are higher.
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BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC
from the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE MAY 13 MAY 15 MAY 16 CHEDDAR STYLES MAY 12 - 16, 1997

AA : $0.9200 - 0.9300 : $0.9200 - 0.9300: $0.9200 - 0.9300 BARRELS* $1.1300 - 1.1600 (NOMINAL)
: : : (.0050)

A : $0.8100 - 0.8200 : $0.8100 - 0.8200: $0.8100 - 0.8200 40# BLOCKS $1.1525 - 1.1725 (NOMINAL)
: : : (.0225) (.0175)

() Change from previous price.

() Change from previous week. * If stedl, barrel returned.

BUTTER HIGHLIGHTS: AttheChicagoMercantile Exchange, al pricesare
higher. Butter stocks across the country are much the same as they have been
over thepast few weeks, heavier than current demandisclearing. Current buying
interest for bulk and print butter isfair. Midwesternand Easternbuyerscontinue
to secure additional bulk stocks from Western producers under contract and on
aspot basis. Churning schedul esremain seasonally active, although competition
for cream suppliesis increasing.

CHEESE HIGHLIGHTS: The cheese market is unsettled. At the Chicago
Mercantile Exchange, prices were mixed, with blocks 1.25 cents higher and
barrels 1.25 cents lower. Trading was moderate. Current cheese demand is
steady to occasionally improved. Current cheddar supplies are more than
adequate. Plant inventories remain heavy. Cheese production is steady to
slightly higher, depending on location. For CCC market price cheese
invitations, turn to page 15 of this report.

CHICAGO MERCANTILE EXCHANGE

BUTTER TRANSACTIONS ON FRIDAY, MAY 16, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE TRANSACTIONS ON THURSDAY, MAY 15, 1997
(CARLOAD UNIT = 40,000-44,000 LBS)

GRADE . PRICE CHANGE : LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : +.0100 $0.9300  : na 05/16/97 BARRELS -.0125 $1.1375 : SALE  05/15/97
A : +.0450 08550  : na 05/16/97 40# BLOCKS +.0125 $1.1650 : BID 05/15/97
B : +.0700 $0.8500 : na 05/16/97 SALES: 8 CARS 40# BLOCKS:

Activity not available at press time.

6 @ $1.1550, 1 @ $1.1575, 1 @ $1.1625
22 CARS BARRELS: 1 @ $1.1325,
4 @ $1.1350, 6 @ $1.1400, 11 @ $1.1375 (LST)

BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.1650 (LST)

OFFERS UNCOVERED: 13 CARS BARRELS: 4 @ $1.1500,

3 @ $1.1450, 5 @ $1.1400, 1 @ $1.1375
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PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices are unchanged and the market tone remains generally weak. However, at
current levels there is some additional storing of bulk butter being reported. Some
producers are concerned with NDM and cheese prices approaching the government
support levels. They wonder if these products do move to and hold at or below
support prices, can butter maintain current pricing? In the East, churning activity
isdightly lighter as cream demand improves and surplus milk volumes ease lower.
Butter stocks range from heavy to balanced. Retail movement is dow to fair and
contacts report that retail prices have not moved lower at anywhere near the same
pace as the Chicago Mercantile prices. Food service orders are steady to dightly
improved.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1/4 LB. PRINTS 1.1300-1.3775

1 LB. PRINTS 1.0450-1.2275
CHIPS/PATTIES 1.1075-1.2775
REDDIES 1.1825-1.3775

CONTINENTALS 1.2625-1.4375

CENTRAL

Print butter markets are generally steady at unchanged prices. Churning
schedules, athough seasonally heavy, are somewhat lighter than past weeks.
Competition for cream from ice cream producers is increasing, thus reducing
available volumes to local churns. Stocks of print butter are fully adequate for
current needs. Some Midwestern handlers continue to secure additional volumes
of bulk butter from Western sources under contract and on a spot basis. Overal
demand is seasonally fair. Most orders for food service and retail needs are for
short term use. Scattered retail promotional activity is being scheduled for
upcoming “June Dairy Month.”

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND

1/4 LB. PRINTS 1.0200-1.4275

1 LB. PRINTS .9850-1.1475
CHIPS/PATTIES 1.0100-1.2200
REDDIES 1.0925-1.3300

CONTINENTALS 1.2500-1.4400

WEST

Western print butter markets are steady at unchanged prices. Churning schedules
remain very active, athough cream volumes headed into ice cream production are
increasing. Stocks of butter are heavier than current demand is clearing. Some
producers are offering additional stocks at discounted prices while others are
holding surplus stocks with confidence. Overall buying interest is centering around
short term needs. Producers continue to fill contracted and spot buyer interest.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1/4 LB. PRINTS 1.2050-1.2525

1 LB. PRINTS 1.1225-1.1950
PATTIES 1.1750-1.3425
REDDIES 1.3025-1.3225

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS .9100- .9500

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE
05/12/97 35,692 : 114,789
05/01/97 31,021 : 114,802
CHANGE +4,671 : - 13
% CHANGE + 15 : N.C.



NASS CHEDDAR CHEESE PRICE SURVEY BY STYLE AND REGION 1/
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Source: USDA, NASS. 1/ Each cell contains the weighted price in dollars per pound, the sales volume, and where applicable, the moisture content.
2/ Barrel prices adjusted to 39% moisture. 3/ CA, ID, OR and WA.
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CHEESE MARKETS

NORTHEAST

Pricesaresteady tofractionally higher. Themarket toneisstill weak
as production nationally is outpacing demand. Buyers, despite the
quarter-cent increase on blocks, are still hesitant to buy beyond
immediate needs. In the Northeast, milk volumes have eased, but
cheesemakersareoperating at or near capacity levels. Cheesestocks
arefully adequatefromlocal producersand morecheddar isbeing put
into aging programs. Buyers report no difficulty obtaining desired
volumesor varieties. Retail movementisslowtofair and, likebuitter,
affected by pricesnot falling at the same rate as the exchange prices
during the past month or two. Food service ordersareimproving as
the Memorial Day weekend is fast approaching and resort area
restaurants prepare for the unofficial beginning of summer.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.2700-1.6350

Cheddar SingleDaisies 1.2400-1.6300
Cheddar 40# Block 1.2900-1.4400
Process 5# L oaf 1.3600-1.5000
Process5# Sliced 1.3800-1.5225
Muenster 1.3325-1.8275

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

Thecheese market isunsettled. The.25 cent increaseinthe Chicago
M ercantile Exchangecheddar block cash priceonMay 8did stimulate
someextrasales, but plantinventoriesremain heavy. Thebarrel/block
spread widened to avery narrow .25 cent. Processinterest continues
toimprove, but isstill generally lagging traditional spring levelsfor
many producers. Overtimeremainslimitedfor most processors. Barrel
salesareoftenimproved asbuyersfed that thedownsidepriceriskis
much lessthan upsiderisk and barrel needsare normally best during
thesummer months. Undergradeinterestisimproved. Cheddar block
interest is also stronger. Current levels are attractive for buyers
wishingtorebuildaging programs. Swisspricesanddemandarefairly
steady. Cheese production is steady to seasonally higher. Many
upper Midwest plantscontinueto receive below year agomilk levels.
Cheeseyieldsarelower, but overall themilk volumeincreaseismore
than offsetting the reduced yields. 1nthe upper Midwest, generally
cool weather conditions are slowing crop germination and grass/
alfalfagrowth.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

WEST

CheesepricesintheWesternregion areholding at unchanged levels.
Contacts are still studying trading at the CME to understand what
signalsarebeinggivenout. Demandisdightly improvedfromthepast
twoweeks, butitisstill quiteslow for thisseason. Stocksareaconcern
at many locations. Production continues to build across the region.
Milk productionisincreasing andisexpected to continuetoincrease
as new crop hay becomes available. Weather conditions are ideal,
sometimes bordering onthewarm side.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3400-1.6900
Cheddar 40# Block 1.3325-1.7300
Cheddar 10# Cuts 1.5675-1.7800

1.5175-1.7800
2.3375-2.5600

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGN TYPECHEESE

Pricesaremostly unchangedtofractionally higher ondomestic styles.
Themarkettoneisgtill quiteweak. Demandrangesfroms owtose dom
better than fair and supplies, though occasionally tight, are adequate
tomeet current needs. TheEU commissionreported that 1996 cheese
exportsat 516,000 M T, down dlightly from 1995. However, thereis
confusion over somemember countriesfigureswhich may alter final

totals.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000

POUNDS, MIXED LOTS)

Process American 5# L oaf
Brick And/Or Muenster 5#
Cheddar 40# Block
Monterey Jack 10#
Blue5#

Provolone 10 - 12#

Mozzarella5 - 6# (Low Moisture, Part Skim)

Grade A Swiss Cuts 6 - 9#

1.5025-1.6225
1.4900-1.6100
1.4050-1.9150
1.6050-1.9150
1.7575-2.0300
TFEWR
1.5275-1.9150
2.2075-2.4850

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0

Blue : 2.6400-3.1400 : 1.4875-2.0550*
Gorgonzola 1 3.2400-5.9400 : 2.1100-2.4900*
Parmesan (Italy) ;. TFEWR : 2.8575-2.9350*
Romano (Italy) 1 2.1900-2.9000 : -0
Provolone (Italy) : 3.4400-5.5000 : 1.1600-1.6675*
Romano (Cows Milk) : -0 : 2.6900-2.8950*
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 21900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0

* = Pricechange.
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FLUID MILK AND CREAM

EAST

NortheasternMilk Market AdministratorsannounceApril 1997 uniform
(blend) prices: Federal Order (F.O.) 1is$13.24; F.0.2,$12.82; F.O.4,
$13.56; F.0.36,$13.07; andWesternNY Milk Market Area, $13.06. Milk
production isfalling slowly in Florida and other Gulf Coast States,
increasing inthe mid-South and Middle Atlantic areas, and steady to
dlightly higherinNew Y ork and New England. Theweatherisnearly
ideal for makingmilkinForida, but still very cool inthenorthernmost
states. Florida contacts report that there has been no hot weather to
stress the cows and they are mildly surprised that the milk flow is
holding as high asit is. Milk supplies are excessive in Florida and
handl ersare shipping about 1410adsper day out of statefor processing.
Bottled milk sales are steady to slower in all sections of the East and
manufacturing plantsarestill operating at or near capacity. Togivean
ideahow much milk therehasbeen thisspring, many plantsprocessed
record volumes of milk during April. However, reports this week
indicate that volumes of distressed-priced milk "dried up" late last
week. The condensed skim market is unchanged, but prices were
adjusteddlightly. Spotdemandisslowtofair, generally slow. Thefluid
creammarketisstronger. Offeringsof creamaretight and multiplesare
higher thisweek. In someinstances, supplierswere caught short and
had to buy aload or two to cover their commitments. Demand has
improvedfromicecreammakers, cream cheeseproducers, and bottling
operations. Sour cream output is about steady. Churning activity is
generally lighter, but still moderate.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.1097 - 1.2069
Delivered Equivalent Atlanta 1.0935 - 1.2988 M 1.0935-1.1340
F.O.B. Producing Plants: Upper Midwest 1.1097 - 1.1502

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.1000 - 1.2900

MIDWEST
SPOT SHIPMENTS: LOADS
MAY 9 - 15, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 0

Class| salesareirregularly steady, depending on location and local
market retail promotional activity. Manufacturing milk interest is
steady at best. For some plant operators, sluggish manufactured
product salesarelimitingthemfrom purchasing extraoutsidemilk. Spot
manufacturing milk pricesrangegenerally from 25 centsunder to 50
cents over BFP/MCP with afew loads sold at a $1.00 over. Cream
demand is very good, supplies are tighter, and reported prices are
steady to higher, at least within the range. Some interregional milk
continues to enter the upper Midwest for processing and reports
indicatevolumesarerelatively steady. Warm springweather continues
toeludemany areasinthenortherntier of states. Further southinthe
central part of theregion, they have enjoyed prolonged temperatures
in the 70's, helping keep milk receipts fairly steady at around peak
levels. Inthesouthernmost part of theMidwest, warmer temperatures
and sometimeswet conditions have combined to nudge milk receipts
lower. Some plant operatorsin the more northern states are showing
higher receipts, but most noticelittle change week to week. Receipts

continuetolagyear agolevelsinthenortherntier of states. Areaswith
more grazers are noticing more significant declines in yields, as a
tradeoff tomoreof anincreaseinfluidvolumes. Excellent progresshas
been made in the spring planting with corn planting well ahead of
normal inmost areas. Crop emergenceislagginginthecooler areas.
Alfafaisvery slow growing in the northern states, possibly enough
todelay thefirst cutting. Thisiscausing additional concernsfor feed
availability, particularly those producersnear "handto mouth” status.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MAY 8 - 14 PREVIOUS YEAR

SLAUGHTER COWS $38.00- 4350  $ 32.00- 36.50
REPLACEMENT HEIFER CALVES  $100.00-145.00 $100.00-145.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

MAY 8 - 14 PREVIOUS YEAR
SLAUGHTER COWS $38.00- 44.00 $ 32.00- 39.00
WEST

Milk production in the Southwestern part of the United States is
startingto benegatively affected by hightemperatures. In Arizonaand
Southern partsof California, temperaturesinthe 100 degreeplusrange
arecausing milk recei ptsat plantstobenoticeably lower. Duetolighter
milk volumes, somemanufacturingfacilitiesareconsidering reducing
production schedules. Although major cutbacks have not occurred,
plant managersarereporting that if trends continue asthey have over
the past week to 10 days, manufacturing scheduleswill bereducedin
the near future. Further north in California, temperatures are more
favorable and output continues to increase, or at least hold steady at
high levels. Warm temperatures during the day are having limited
negativeimpact on milk production at thistime, becausetemperatures
cool at night. Until thecheesemarket becomesmorestable, most milk
handlersaretryingtolimit milk volumesthroughthecheeseplant and
clearing milk through butter/powder operations. Butter production
remainsstrong, although creamvolumesarebecoming morecompetitive
withtheicecream season slowly increasing. Heavy volumesof cheese
and nonfat have many producers questioning if and when surplus
volumeswill be offered to CCC. Asof midweek, no offershave been
made. Weather conditionshavechangedtowarmanddry inthePacific
Northwest. Milk production is increasing and pasture quality is
improvingdramatically. Somefirst cut hay isenteringthemarketplace.
Lotsof cornisbeing planted thisweek. Plantsare having to gear up
for theadditional milk and they arenot looking forwardto selling the
manufactured productswith both powder and cheese near the current
government price support levels. Heifer markets are lagging and
dlaughter cow markets are lower in price. More "for salesigns’ are
appearinginthecountryside. Temperaturesnear the 90-degree mark
havebeen common over the northern M ountain Statesregion. Minor
flooding problemsarenoted sofar. Thebig concernremainscentered
around the possihility of awarm rain bringing the snow pack out way
tofast for streamsandriversto handleit. All plantsintheregionare
seeing additional milk supplies. End product sales are lagging with
stocks building. The hay crop is probably two weeks off at the
minimum. Whenthenew higher quality hay becomesavailable, plants
are anticipating asurge in the milk flow. The solids content on the
incoming milkisdeclining seasonaly.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 05/15/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Nonfat dry milk prices continueto dip lower. High heat pricesare at the
top end of therange. The market tone remainsweak. Most producersin
theCentral regionhaveNDM for saleand arehavingto pricecompetitively
withWesterndelivered powder. Some*low-ball” numbersarebeingfloated
around, but not confirmablewhen questioned. Somesmaller DEIP orders
arebeingfilledand/or bidoncurrently. Productionismoderateintheregion.
Producers' stocksarelight to moderate and growing at variouslocations.

Includes EXTRA GRADE and GRADE A, dl heat treatments
NONFATDRY MILK: 1.0750-1.1300 MOSTLY: 1.0800- 1.0900

DRYBUTTERMILK-CENTRAL

Pricesare unchanged and the market toneremainsunsettled. Whilesome
producersarehol ding asking pricessteady onthetopend of therange, others
are having to discount to move buttermilk. Additional pressureiscoming
from theresal e channelsand from Western delivered powder. Thebulk of
total salesisoccurringinthebottom half of thereported priceseries. Weak
NDM marketsareal so providing options. Productionismixed, depending
on butter churning and the sales of condensed buttermilk. Stocksarelight
to moderate.

BUTTERMILK: 1.0600 - 1.2150

DRYWHEY -CENTRAL

Drywhey pricesandthemarket tonearemostly steady. Producers’ offering
prices are mainly unchanged with some returning to traditional pricing
relationships. Theamount of product being discounted islower. Salesin
recent weekshavelimited theneedtoreducepricestokeep current. Demand
isfair at best. Interestislight tofair fromtheanimal feed sector, fair from
food accounts, andlight for export. Production continuestotrend seasonally
higher. Stocksarelight to moderate at the plant level.

NONHY GROSCOPIC: .1700-.1900 MOSTLY: .1725-.1775
ANIMALFEEDWHEY -CENTRAL

Animal feed whey prices are unchanged and nominal in light trading.
Offeringsof milk replacer and standardwhey arelimited. Buyer interestis
light but not alwaysfilled. Roller ground demand remains good and most
offeringsreadily clear at current pricinglevels. Delactosemarketscontinue
to be seasonally soft. Demand isfair at best. Stocksrange from light to
moderate.

MILK REPLACER: .1500 - .1700
STANDARD: .1400 - .1550
ROLLER GROUND: 1775 - .1900
DELACTOSE (Min. 20% protein): .3200 - .3500

LACTOSE - CENTRAL AND WEST

Pricesareunchangedfor lactose, but themarket toneisshowingmoresignal's
of unsettledness. Additional loads are beginning to appear from more
locations. Some priceresistanceisdevel oping for new orders. Spot loads
aretrading, but somediscountingisstarting. Themajority of current trades
are occurring at contract prices - having the effect of keeping prices
unchanged. Contacts are beginning to express concerns about current
supplies. Production is trending seasonally higher. Stocks are light to
moderateand increasing at morelocations.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .2300-.2900 MOSTLY: .2500-.2700

WHEY PROTEIN CONCENTRATE-CENTRALANDWEST

Price declines moderated this week as more producers’ positions have
improved. Spot offeringsarestill availablefrom boththeWest and Central
at discounts, but they arelighter thanin previousweeks. Buyersarestating
that loadsareavail able, but may not dwaysbefromtheir plant of first choice.
Contractloadsarebeingdelivered onatimely basis. Stocksarefair togood.

EXTRA GRADE 34% PROTEIN: .5500-.6000 MOSTLY': .5650 - .5800
NONFAT DRY MILK-WEST

Nonfat dry milk markets are weak and prices are trending lower. Often,
pricesarebeing quoted under the$1.0470 support level inhopesof clearing
additional stocksversusgettinginvolvedwithgovernment clearances. Even
withlower quotes, buyer interestisnot overly aggressive. Many producers/
handlersarewondering who, when, or what volumeof surpluspowder will
be offered to CCC. Industry contacts are questioning if the tilt between
butter/powder under the dairy support program will be adjusted. The
Secretary of Agriculture hasthe option of making such adjustmentstwice
acaendar year.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.0400-1.0800 MOSTLY: 1.0400- 1.0500
HIGHHEAT: 1.0800-1.1300

DRY BUTTERMILK-WEST

Buttermilk powder marketsand pricesaremixed, but theundertoneisweak.
Suppliesof buttermilk aremoreavail ablethanthey havebeenin past weeks,
athoughoverall buyinginterestisfair atbest. Dry buttermilkisbeingoffered
at prices at the lower end of the current range with limited buyer interest.

BUTTERMILK: 1.0800-1.1650 MOSTLY: 1.1000-1.1200

DRYWHEY -WEST

Western whey range prices declined fractionally while the mostly held
steady. Stocksof whey are certainly availablefor sale, but producersand
resellersdon’t seemtobeoverly concerned about theinventoriesat thistime.
Demand from export buyers ranges from steady to weaker. Competition
from European powder in the Far Eastern market isbecoming much more
of aconcern. Domestic buyinginterestissteady at the current time. Whey
productionisincreasing seasonally. Outputisfollowingthemilk production
trend from south to north.

NONHY GROSCOPIC: .1900-.2025 MOSTLY: .1900-.1950
CALIFORNIAMANUFACTURINGPLANTS

Theweighted averagepricefor ExtraGradeand Grade A Nonfat Dry Milk
for the seven day period ended May 09, on powder sales of 11,931,310
poundsf.o.b. Californiamanufacturing plantswas$1.0811 per pound. This
comparesto 11,572,440 pounds at $1.0898 for the previousweek ending
May 02, 1997. Prices for both periods were influenced by the effect of
long-term contract sales. Compiled by the Dairy Marketing Branch,
California Department of Food and Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Pricesaremostly lower. Themarket toneisweak and producersare often
lowering their pricesto compete with Western product and keep powder
moving out of the plant. Stock accumulationsare common and becoming
aconcern at some locations. Demand is slow to fair as buyers take only
enoughto meetimmediateneedsand wait to seewherepriceswil | settleout.
Offeringsfromresellersareincreasing and they are often very attractively
priced. Some very low quotes have been mentioned, but none have been
confirmed. Whenthesequotesareaccepted, thepowder had “ already been
sold” orthepricewas” misstated.” Exportinterestunder DEIPisfair. More
contacts are speculating on when, not if, NDM will be offered to CCC.
However, unless current market conditions continuefor quite sometime,
contacts seem to think Eastern powder will not move to CCC.

Includes EXTRA GRADE and GRADE A, dl heat treatments
F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0800 - 1.1800
1.1100 - 1.1350

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are mixed, but there are more signs of weakness in the market.
Southern prices are nominal as few spot sales were noted this week.
Production is steady to slightly heavier. Demand, though good, isn't as
aggressiveasitoncewas. Therearemoreinstancesof priceresistance. Also,
offeringsfrom other regionsareincreasing. Plant stocksareaccumulating
at some plants. The call for condensed buttermilk is improving along
seasonal patterns.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0900 - 1.1200
1.0900 - 1.1500

DRY WHOLE MILK-NATIONAL

Prices are steady to lower and the market toneis unchanged. Production
levelsarelighttomoderatedepending ontheindividual plants’ circumstances.
Those with contracts or DEIP sales are maintaining output while those
producersrelying more on spot sales havelighter drying schedules. Plant
stocksarelight. Spot demand isslow to fair, at best.

F.O.B. PRODUCING PLANT: 1.1600 - 1.2300

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1996 THROUGH MAY 9, 1997
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 44,744
CHANGE -- 2,031

MT (98,642,622 LBS)
MT (4,477,543 LBS)
WHOLE MILK POWDER -

1,665 MT (3,670,659 LBS)

CHANGE -- 32 MT (70,547 LBS)
CHEESE -- 2,615 MT (5,765,029 LBS)

CHANGE -- 1,080 MT (2,380,968 LBS)
BUTTERFAT -- 4,497 MT (9,914,086 LBS)

CHANGE -- 226 MT (498,240 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesare mostly steady. The market toneisunchanged, but theredoesn’ t
seem to be much spot activity thisweek. Contacts think the market may
haveleveled off, but they aren’ t ruling out additional pricedeclines. Some
producersreport few inquirieswhileotherssay they aregettinglotsof calls.
Spot sales, resultingfromthesecalls, arefew innumber asthecallersseem
to be"just shopping.” Production levelsare steady to heavier where milk
volumesareincreasing. Stocksarereportedto bein better balancethan past
weeks, but powder isavailablefor immediate sale at some plants.

F.O.B. NORTHEAST: EXTRA GRADE .1700 - .1750
USPH GRADE A .1750 - .1800
DELVD SOUTHEAST: 1875 - .2125

ANIMAL FEEDWHEY -NORTHEAST

Pricesareunchanged. Themarket toneisgenerally steady. However, prices
seemto havestoppedtheir downwardtrendandareholdingat currentlevels.
Demand isslow to fair and offerings are about adequate for needs.

F.O.B. NORTHEAST:

MILK REPLACER  .1625 - .1675

EVAPORATED MILK-NATIONAL

Pricesand themarket tonearegenerally unchanged. Productionlevelsare
quite heavy now that milk is readily available and attractively priced.
Producersareactively trying to buildinventoriesto carry themthrough the
summer and into thefall when milk suppliesareusually tightest. Demand
issowtofair. TheKansasCity Commodity officeannounced thepurchase
of 1,801,280 pounds of canned evaporated milk under EVD-1, electronic
invitation 322 at pricesranging $.5289- .5705 per poundfor delivery in June
1997.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Pricesarelower for acid casein, unchangedfor rennet. Themarket tonefor
both is unsettled to weak. Offerings are available from most sources.
Caseinateofferingsarea soavailabl eat pricessometimesnear caseinoffers.
Rennet demand issteady. Analog usageis mostly steady, but some users
are switching to higher percentages of natural cheesein blends. Casein
imports during February totaled 4,960,313 KG. Theyear to dateimports
total 9,527,223 KG, an 11% increase from the same two-month period in
1996.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2000 - 2.4100
2.0000 - 2.2000
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DAIRY PRODUCTS, ANNUAL SUMMARY 1996

Butter Production Down 7 percent in 1996. Production of butter in the United States during 1996
totaled 1.17 billion pounds, 7 percent less than 1995. California accounted for 26 percent of the
production, followed by Wisconsin with 25 percent and Washington with 8 percent.

Cheese Output Up 4 Percent. Tota cheese production, excluding cottage cheeses, was 7.22 billion
pounds, 4 percent above the 1995 production. Wisconsin was the leading State with 29 percent of
the production, followed by Californiawith 15 percent and Minnesota with 9 percent.

American type cheese production, at 3.28 billion pounds, was 5 percent above 1995 and accounted
for 45 percent of total cheese in 1996.

Italian varieties, with 2.81 billion pounds produced, were 5 percent above the 1995 production.
Mozzardlla accounted for 80 percent of the Italian production followed by Ricotta with 9 percent and
Provolone with 7 percent. Wisconsin was the leading State in Italian cheese production with 30
percent of the production, followed by California with 20 percent and New Y ork with 11 percent.

Creamed cottage cheese, at 360 million pounds, was down 6 percent from 1995. Lowfat cottage
cheese, at 320 million pounds, was up 1 percent.

Frozen dairy products showed mixed changes in 1996. |ce cream production totaled 879 million
gdlons, up 2 percent from 1995. Ice cream, lowfat, at 366 million gallons, was up 3 percent. Milk
sherbet, at 52.6 million gallons, was down 2 percent. Frozen yogurt production, at 118 million
gallons, was down 22 percent.

Nonfat dry milk for human food production, at 1.06 billion pounds, was down 14 percent from 1995.
Cdiforniawas the leading state with 40 percent, followed by Washington with 18 percent and lowa
with 6 percent. Dry buttermilk production, at 48.8 million pounds, was down 11 percent. Dry whey
for human food production, at 1.04 billion pounds, was up 1 percent.

Note: Percent changes have not been adjusted for leap year.

Source: "Dairy Products 1996 Summary,” Da 2-1(97), National Agricultural Statistics Service,
Agricultural Statistics Board, USDA.
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ANNUAL PRODUCTION AND NUMBER OF PLANTS MANUFACTURING SELECTED DAIRY PRODUCTS,
UNITED STATES, 1995 AND 1996

1995 Revised 1996 Percent 1996
Product - - production of 1995
Plants Production Plants Production production
Number 1,000 pounds Number 1,000 pounds Percent
Butter 109 1,264,474 104 1,174,475 92.9
Cheese Types:

Cheddar 207 2,415,248 204 2,548,992 105.5

Other American 1/ 141 716,142 130 731,807 102.2

Total American 233 3,131,390 227 3,280,799 104.8

Swiss 44 221,713 43 219,047 98.8

Brick 23 10,426 23 10,647 102.1

Muenster 46 109,128 45 106,815 97.9

Cream & Neufchatel 33 543,789 29 574,700 105.7

Blue 2/ 12 36,593 11 38,311 104.7

Mozzardlla 132 2,124,768 129 2,250,214 105.9

Other Italian 97 549,622 92 562,183 102.3

Totd Itaian 158 2,674,390 157 2,812,397 105.2

Tota 3/ 432 6,916,896 423 7,217,544 104.3
Cottage Cheese, Curd 4/ 124 458,918 124 448,327 97.7
Cottage Cheese, Creamed 5/ 120 384,889 112 360,413 93.6
Cottage Cheese, Lowfat 6/ 111 325,928 109 329,890 101.2
Canned Evaporated &

Condensed Whole Milk 7/ 8 476,656 7 463,613 97.3
Dry Whole Milk 21 171,317 16 134,351 78.4
Nonfat Dry Milk, Human 59 1,232,944 53 1,061,771 86.1
Dry Buttermilk 35 54,761 33 48,777 89.1
Y ogurt (Plain & Flavored) 118 1,645,938 109 1,588,142 96.5
Condensed Whey,

Solids Content 8/

Sweet-Type, Human Food 6 127,938 12 98,663 77.1

Sweet-Type, Animal Feed 3 24,379 4 25,685 105.4
Dry Whey Products

Dry Whey, Human Food 52 1,029,766 48 1,044,686 101.4

Dry Whey, Animal Feed 38 117,499 41 71,828 61.1
Lactose Tota 27 365,300 29 398,788 109.2
Whey Protein Concentrate

Human Food 26 260,280 32 257,291 98.9

Animal Feed 13 34,076 14 34,982 102.7
Frozen Products Number 1,000 gadlons Number 1,000 gdlons Percent

lce Cream 862,232 878,572 101.9

Lowfat 9/ 356,861 366,126 102.6

Milk Sherbet 53,496 52,611 98.3

Y ogurt 152,097 118,132 77.7

1/ Incdludes colby, monterey and jack. 2/ Indudesgorgonzola. 3/ Excluding cottage cheese; includes other types not listed. 4/ Mostly used for processing into creamed
or lowfa cottage cheese. 5/ Milkfat content 4.0 percent or more. 6/ Milkfat content less than 4.0 percent, mostly 0.5 to 2.0 milkfat. 7/Combined to avoid disclosing
individua plant operations. 8/ Final marketable product only. Does not include quantity used or shipped to another plant for further

processing into dry whey or modified dry whey products. 9/ Includes freezer-made milkshake.

SOURCE: "Dairy Products 1996 Summary," Da 2-1(97), Agricultural Statistics Board, National Agricultural Statistics Service (NASS)
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MINIMUM FEDERAL ORDER AND ANNOUNCED COOPERATIVE CLASS | PRICES INSELECTED CITIES 1/
MAY 1995 MAY 1996 APR 1997 MAY 1997
Federa Differ- Federa Differ- Federa Differ- Federa Differ-
aTy Order Coop. ence Order Coop. ence Order Coop. ence Order Coop. ence
Dollars Per Hundredweight

Atlanta, GA 14.97 14.97 0.00 15.78 16.18 0.40 15.54 16.39 0.85 15.57 16.42 0.85
Batimore, MD 14.92 15.87 0.95 15.73 16.48 0.75 15.49 16.54 1.05 15.52 16.57 1.05
Boston, MA 15.13 15.86 0.73 15.94 16.67 0.73 15.70 16.83 1.13 15.73 16.86 1.13
Carbondale, IL ** 13.90 14.86 0.96 14.71 15.96 1.25 14.47 16.59 212 14.50 16.59 2.09
Charlotte, NC 14.97 15.27 0.30 15.78 16.63 0.85 15.54 16.85 1.31 15.57 16.88 1.31
Chicago, IL 13.29 15.27 1.98 14.10 15.75 1.65 13.86 16.04 2.18 13.89 15.89 2.00
Cincinnati, OH 14.00 14.55 0.55 14.81 15.46 0.65 14.57 15.92 1.35 14.60 15.85 1.25
Cleveland, OH 13.89 14.36 0.47 14.70 15.21 0.51 14.46 15.66 1.20 14.49 15.69 1.20
Ddlas, TX 15.05 15.25 0.20 15.86 16.01 0.15 15.62 15.87 0.25 15.65 15.90 0.25
Denver, CO 14.62 15.33 0.71 15.43 16.14 0.71 15.19 15.34 0.15 15.22 15.37 0.15
DesMoines, IA 13.44 14.04 0.60 14.25 15.50 1.25 14.01 15.53 1.52 14.04 15.53 1.49
Detroit, M| 13.74 14.46 0.72 14.55 15.36 0.81 14.31 15.32 1.01 14.34 15.34 1.00
Hartford, CT 15.03 15.76 0.73 15.84 16.57 0.73 15.60 16.73 1.13 15.63 16.76 1.13
Houston, TX 15.59 15.79 0.20 16.40 16.55 0.15 16.16 16.41 0.25 16.19 16.44 0.25
Indianapolis, IN 13.79 14.82 1.03 14.60 15.77 1.17 14.36 16.08 1.72 14.39 16.08 1.69
Kansas City, MO 13.81 14.21 0.40 14.62 15.72 1.10 14.38 15.85 1.47 14.41 15.85 1.44
Little Rock, AR 14.66 14.83 0.17 15.47 15.67 0.20 15.23 15.48 0.25 15.26 15.51 0.25
Louisville, KY 14.00 14.40 0.40 14.81 15.31 0.50 14.57 15.82 1.25 14.60 15.85 1.25
Miami, FL 16.07 17.02 0.95 16.88 18.36 1.48 16.64 18.96 2.32 16.67 18.96 2.29
Milwaukee, WI 13.20 15.18 1.98 14.01 15.66 1.65 13.77 15.95 2.18 13.80 15.80 2.00
Minneapolis, MN 13.09 13.69 0.60 13.90 15.05 1.15 13.66 15.15 1.49 13.69 15.15 1.46
New Orleans, LA 15.74 15.74 0.00 16.35 16.55 0.20 16.11 16.56 0.45 16.14 16.59 0.45
Oklahoma City, OK 14.66 14.83 0.17 15.47 15.64 0.17 15.23 15.48 0.25 15.26 15.51 0.25
Omaha, NE 13.64 14.24 0.60 14.45 15.55 1.10 14.21 15.68 1.47 14.24 15.68 1.44
Philadelphia, PA 14.98 15.98 1.00 15.79 16.49 0.70 15.55 16.55 1.00 15.58 16.60 1.02
Phoenix, AZ 14.41 14.41 0.00 15.22 15.22 0.00 14.98 14.98 0.00 15.01 15.01 0.00
Pittsburgh, PA 13.89 14.89 1.00 14.70 15.20 0.50 14.46 15.26 0.80 14.49 14.99 0.50
St. Louis, MO ** 13.90 14.86 0.96 14.71 15.96 1.25 14.47 16.59 212 14.50 16.59 2.09
Sdt Lake City, UT 13.79 13.94 0.15 14.60 14.78 0.18 14.36 14.51 0.15 14.39 14.54 0.15
Sedttle, WA 13.79 14.24 0.45 14.60 14.90 0.30 14.36 14.66 0.30 14.39 14.69 0.30
Spokane, WA 13.79 14.24 0.45 14.60 14.90 0.30 14.36 14.66 0.30 14.39 14.69 0.30
Springfield, MO 14.08 14.48 0.40 14.89 15.29 0.40 14.65 15.60 0.95 14.68 15.31 0.63
Washington, DC 14.92 15.87 0.95 15.73 16.48 0.75 15.49 16.54 1.05 15.52 16.57 1.05
Simple Average 14.33 14.95 0.62 15.13 15.85 0.72 14.89 15.95 1.06 14.92 15.94 1.02

**Current month priceis estimated.
1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to al of the Class| salesin these city markets. Announced prices may not
include handling or service charges applicable to milk from supply plants and competitive credits which may be alowed. These prices have not been verified as having been actually paid by handlers.
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MAILBOX MILK PRICES FOR SELECTED FEDERAL MILK ORDERS,
FEBRUARY 1997, WITH COMPARISONS*

In February 1997, mailbox milk prices reported for selected Federal milk orders averaged $13.09 per cwt., $.09 more than
the figure for the previous month. On aregional basis, the average prices and changes from the previous month were:
Northeast, $12.72, down $.02; Southeast, $14.59, down $.08 Midwest, $13.19, up $.17; and West, $12.39, up $.11.
Compared to February 1996, mailbox milk prices decreased $.26 per cwt. on the average. Regional changes from the
previous year were: -$.55 in the Northeast, -$.09 in the Southeast, -$.25 in the Midwest, and -$.21 in the West. The average
minimum blend price in February 1997 was $.57 below the pricein the previous year.

. Mailbox Milk Price 2/
Federal milk order 1/ February 1996 | January 1997 | February 1997
Dallars per hundredweight
New England 13.23 13.03 12.66
New Y ork-New Jersey 13.29 12.59** 12.65
Middle Atlantic 13.27 12.75 12.84
Northeast Average 3/ 13.27 12.74** 12.72
Carolina 14.78 14.96 14.80
Tennessee Valley 14.23 14.21 14.28
Southeast 14.00 13.85 13.74
Florida 4/ 15.93 16.04 15.98
Southeast Average 3/ 14.68 14.67 14.59
Southern Michigan 13.29 13.05 12.81
Eastern Ohio-Western Pa. 13.66 12.87 12.81
Ohio Valley 13.65 13.02 12.85
Indiana 13.51 13.03 12.78
Chicago Regiona 13.52 13.21 13.58
S. lllinois-E. Missouri 13.05 12.54 12.44
Louis.-Lex.-Evans. 13.73 13.28 13.16
Upper Midwest 13.43 12.88 13.19
Nebraska-Western lowa 12.97 12.67 12.87
lowa 13.24 12.84 12.92
Midwest Average 3/ 13.44 13.02** 13.19
Texas 13.02 12.98 12.94
Southwest Plains 12.72 12.37 12.37
Eastern Colorado 13.18 12.18 12.26
S.W. Idaho-E. Oregon 1251 11.92 12.26
Great Basin 12.52 11.58 11.88
New Mexico-West Texas 11.73 12.15 12.35
Pacific Northwest 12.24 12.04 12.11
West Average 3/ 12.60 12.28** 12.39
All-Market Average 3/ 13.35 13.00** 13.09

* For adescription of this data series, see "Dairy Market News' Vol.62 Rpt. 23.

** Revised.

1/ Federd milk ordersfor which information could be released. 2/ Net pay price received by dairy farmers marketing milk
to handlers regulated under the Federal milk orders. Includes all payments received for milk sold and all costs associated
with marketing the milk. Price isreported at the market average butterfat test. Also, for some orders, price is aweighted
averagefor al pricing zonesin the order. 3/ Weighted average of the information for the orderslisted in the region or for
all selected orderscombined. 4/ Weighted average of the information for the Upper Florida, Tampa Bay, and Southeastern
Florida orders.
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ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK*

Milk production in 1997/98 is projected to increase about 1 percent as higher output per cow more than offsets a reduction in cow numbers.
Reatively wesk milk/feed priceratioswill continueinto 1998, limiting gainsin milk production. Commercia use will expand at about the same
rate as milk production and surpluses removed from the market through the DEIP will remain at relatively low levels. Recently, milk prices
have been weaker than expected and the price forecast for the remainder of 1996/97 is lowered. Prices are expected to recover later thisyear
and for 1997/98 the all milk priceis projected to average near to higher than the anticipated level for 1996/97. [Note: This report presents the
firgt projections of U.S. livestock product supply, use, and pricesfor the new year (1998 for animal products and 1997/98 for milk). Projections
are based on economic analysis, trends, and judgement.]

U.S. MILK SUPPLY AND USE

1995/96 1996/97 Estimate 1/ 1997/98 Projection 1/
ftem y April May April May
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 23/ 4.6 49 49 NA 5.2
PRODUCTION 154.1 155.2 155.2 NA 156.7
FARM USE 15 13 13 NA 13
MARKETINGS 152.6 153.8 153.9 NA 155.4
IMPORTS 2/ 2.8 33 31 NA 33
TOTAL COMMERCIAL SUPPLY 2/ 160.0 162.0 161.9 NA 163.9
USE
COMMERCIAL USE 2/ 154.9 156.3 156.3 NA 155.7
ENDING COMMERCIAL STOCKS 2/ 49 53 5.2 NA 54
CCC NET REMOVALS:
MILKFAT BASIS3/ 0.1 0.4 0.4 NA 0.7
SKIM SOLIDSBASIS 3/ 11 16 16 NA 18
DOLLARS PER CWT.
PRICES RECEIVED BY FARMERS 4/
BASIC FORMULA (BFP) 13.50 12.20-12.50 11.95-12.15 NA 11.90-12.90
ALL MILK 5/ 14.42 13.65-13.95 13.45-13.65 NA 13.10-14.10

MILLION POUNDS
CCC PRODUCT NET REMOVALS 3/

BUTTER 1 10 12 NA 25
CHEESE 5 8 8 NA 7
NONFAT DRY MILK 84 120 125 NA 135
QUARTERLY 6/ ANNUAL 6/
1997 11 1997 111 1997 1V 1997 1998
BILLION POUNDS
MILK PRODUCTION 40.3 38.1 38.0 155.3 1575
DOLLARS PER CWT.
ALL MILK PRICE 4/ 5/ 12.60-12.90 12.70-13.30 14.30-15.20 13.25-13.75 12.90-13.90
BASIC FORMULA PRICE 4/ 10.95-11.25 12.20-12.80 13.15-14.05 12.15-12.65 11.75-12.75

NOTE: Totdsmay not add dueto rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes products exported under
Dairy Export Incentive Program. 4/ Projections indicate a range of the average for the quarter or year. 5/ Milk of average fat test. Does not reflect any
deductions from producers as authorized by legidation. 6/ Caendar year basis projection.

* TheWorld Agricultura Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members for Dairy are:
James E. Nix, Chairman, WAOB; Arthur Coffing, FAS; John Mengel, FSA; Robert R. Miller, AMS; and James Miller, ERS.

SOURCE: "World Agricultural Supply and Demand Estimates," WAOB, USDA, May 12, 1997.



DAIRY MARKET NEWS, MAY 12 - 16, 1997 -12- VOLUME 64, REPORT 20
MARCH FLUID MILK SALES HIGHLIGHTS

During March, salesof fluid milk productsin comparable Federal milk order marketing areas and Californiawere 1.1 percent below 1996 and 0.1 percent below February1997 on an adjusted daily average basis.
Sales of whole milk items were 1.3 percent below the previous year; sales of lowfat and skim milk items were 1.0 percent below the previous year. Total fluid milk sales were lower in al regions.

SUMMARY OF PACKAGED SALES OF WHOLE MILK ITEMS, LOWFAT AND SKIM MILK ITEMS, AND TOTAL FLUID MILK ITEMS IN FEDERAL MILK ORDER
MARKETING AREAS AND CALIFORNIA, GROUPED BY REGION, MARCH 1997, WITH COMPARISONS 1/

Whole Milk Items 2/ Lowfat and Skim Milk Items 3/ Total Fluid Items
Region 4/ Sdes Change from: Sdes Change from: Sdes Change from:
- Mar Year to Prev. year Year to Mar Year to Prev. year Year to Mar Year to Prev. year Year to
’ date 5/ date 5/ ’ date 5/ date 5/ ’ date 5/ date 5/
Mil. Ibs. Percent Mil. Ibs. Percent Mil. Ibs. Percent

Northeast 360 1,055 -1.8 -31 465 1,358 -1.7 -1.6 825 2,413 -1.7 -2.3
Southeastern 360 1,072 0.7 04 496 1,480 -1.8 0.9 856 2,551 -0.8 0.7
Midwest 265 787 0.5 -1.2 957 2,852 -1.2 -0.8 1,222 3,638 -0.6 -0.9
Southwest 165 503 -4.4 -31 203 625 -2.8 -0.7 368 1,128 -36 -1.8
Far West 338 991 -25 -14 698 2,046 11 11 1,036 3,038 -0.1 0.3
All Areas Combined 6/ 1,489 4,408 -1.3 -1.5 2,819 8,361 -1.0 -0.2 4,308 12,769 -1.1 -0.6

1/ Thesefigures are representative of the consumption of fluid milk productsin comparable Federal milk order marketing areas and California, and represents approximately 91 percent of total fluid milk salesin the
U.S. 2/ Wholemilk itemsinclude plain, flavored, and miscellaneous whole milk products. 3/ Lowfat and skim milk items include plain, solids added, flavored, and miscellaneous lowfat and skim milk products, and
buttermilk. 4/ For the marketing areasincluded in each region, sse DMN Vol. 64, report #13. Far West includes California. 5/ Monthly and year-to-date percent changes are based on sales figures adjusted for calendar
composition. See DMN Vol. 59, report #13.

PACKAGED SALES OF FLUID MILK PRODUCTS IN ALL MARKETING AREAS DEFINED BY FEDERAL MILK
ORDERS AND CALIFORNIA FEBRUARY 1997, WITH COMPARISONS 1/

Change from:
Product Name Sales Previous Year to Date
Y ear
Mil.lbs Percent
Whole milk 2/ 1,363 -20 -16
2% Lowfat Milk 1,275 -3.0 -3.3
1% Lowfat Milk 3/ 615 5.7 5.2
Skim Milk 659 3.7 3.3
Buttermilk 48 -14 -3.0
Total Fluid Milk Products 4/ 3,974 -0.3 -04

1/ These sales volumes and percent changes include preliminary data for the New Y ork-New Jersey milk order marketing
areaand the Cdifornia State milk order. However, datafor the Black Hills market, which was terminated October |, 1996,
are excluded. Monthly and year-to-date percent changes are based on sales figures adjusted for calendar composition.
2/ Includes flavored whole milk. 3/ Includes flavored lowfat and skim milk. 4/ Includes miscellaneous products.

SOURCE: Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch.
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APRIL MILK PRODUCTION

Milk production in the 20 mgjor States during April totaled 11.4 billion pounds, 0.8 percent above production in these same Statesin April 1996.
March revised production, at 11.6 billion pounds was 1.1 percent above March 1996.

Production per cow in the 20 major States averaged 1,469 pounds for April, 28 pounds above April 1996.

The number of cows on farmsin the 20 mgor States was 7.73 million head, down 87,000 head from April 1996 and down 5,000 from March 1997.

APRIL 1997 MILK COWS AND MILK PRODUCTION, BY STATES

MILK COWS Y/ MILK PER COW 2/ MILK PRODUCTION 2/
% CHANGE
STATE 1996 1997 1996 1997 1996 1997 FROM 1996
THOUSANDS POUNDS MILLION POUNDS PERCENT
AZ 119 127 1,905 1,975 227 251 10.6
CA 1,261 1,280 1,720 1,815 2,169 2,323 7.1
FL 157 162 1,410 1,450 221 235 6.3
ID 249 264 1,490 1,540 371 407 9.7
IL 156 148 1,320 1,350 206 200 -2.9
IN 140 140 1,320 1,310 185 183 -11
1A 250 248 1,280 1,350 320 335 4.7
KY 156 145 1,075 1,130 168 164 -2.4
Ml 322 306 1,440 1,485 464 454 -2.2
MN 595 590 1,350 1,335 803 788 -1.9
MO 183 174 1,260 1,185 231 206 -10.8
NM 193 199 1,670 1,730 322 344 6.8
NY 700 398 1,420 1,380 994 963 -3.1
OH 285 283 1,340 1,325 382 375 -1.8
PA 643 639 1,435 1,445 923 923 0.0
TX 400 390 1,445 1,385 578 540 -6.6
VT 155 155 1,405 1,390 218 215 -14
VA 127 123 1,240 1,300 157 160 1.9
WA 262 265 1,665 1,700 436 451 34
Wi 1,465 1,395 1,290 1,320 1,890 1,841 -2.6
20
STATE 7,818 7,731 1,441 1,469 11,265 11,358 0.8
TOTAL

1/ Includes dry cows. Excludes heifers not yet fresh.
2/ Excludes milk sucked by calves.

SOURCE: "Milk Production," Da 1-1 (5-97), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of
Agriculture.
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CCC PURCHASES OF DAIRY PRODUCTS

EFOR THE WEEK OF MAY 12 - 16, 1997 : CUMULATI VE TOTALS : UNCOWM TTED | NVENTORI ES
TOTAL : CONTRACT ADJUSTED : SI'NCE © SAME PERFOD : PERIOD ENDING :  SAME PERI OD
PURCHASES : ADJUSTMENTS : PURCHASES : 10/01/96 : LAST YEAR : 05/ 09/ 97 : LAST YEAR
BUTTER : : : : : : :
Bul k : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Packaged : -0- : -0- : -0- : -0- : -0- : -0- : -0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- : -0-
CHEESE : : : : : : :
Bl ock : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Barrel : -0- : -0- : -0- : -0- : -0- : -0- : -0-
Process : -0- : -0- : -0- : 483, 600 -0- : -0- : -0-
TOTAL : -0- : -0- : -0- : 483,600 : -0- : -0- : -0-
NONFAT DRY M LK : : : : : : :
Nonfortified : -0- : -0- : -0- : -0- : -0- : -0- : 9, 638, 000
Fortified : -0- : -0- : -0- : -0- : -0- : -0- : - 0-
TOTAL : -0- : -0- : -0- : -0- : -0- : -0- : 9, 638, 000

M LK EQUI VALENT, M LKFAT AND SKIM SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT*
BASI S Sa.I DS BASI S

VEEK OF MAY 12 - 16, 1997 = 0.0 0.0 COVPARABLE WEEK | N 1996 = 0.0

CUMULATI VE SI NCE OCTOBER 1, 1996 = 15 138 CUMULATI VE SAME PERI OD LAST YEAR = 0.0

CUMILATI VE JANUARY 1 - MAY 16, 1997 = 1.5 1.8 COVPARABLE CALENDAR YEAR 1996 = 0.0

* Factors used for M| kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER : CHEESE : NONFAT DRY M LK : M LK _EQUI VALENT

REG ON : 1996/ 97 : 1995/ 96 : 1996/ 97 : 1995/ 96 : 1996/ 97 : 1995/ 96 : 1996/ 97 R 1995/ 96
M DVEST : - 0- : - 0- : 483,600 - 0- : - 0- : - 0- : 100.0 : 0.0
VEST : -0- : -0- : -0- : -0- : -0- : -0- : 0.0 : 0.0
EAST : -0- : -0- : -0- : -0- : -0- : -0- : 0.0 : 0.0
TOTAL : - 0- : - 0- : 483,600 - 0- : - 0- : - 0- : 100.0 : 0.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER JANUARY 1, 1997

MANUFACTURI NG M LK:  Average Test 3.67% - $10.20 per cwt.; 3.5% - $10.10
DOLLARS PER POUND

BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000; Process American 5# $1.1825; Process Anerican 2# $1.2225
NONFAT DRY MLK: Nonfortified $1.0470; Fortified $1.0570; Instant $1.2045

Dairy Cow & Total Cow Slaughter under Federal Inspection, by Regions & U.S., for Week Ending 04/26/97 & Comgarable Week 1996
: U S, TOTAC T % DATRY OF

Regi ons* 1T : 2 : 3 : 4 : 5 : 6 : 7 : 8 : 9 : 10
WEEK : SINCE JAN 1: WEEK : SINCE JAN 1
54.5 1,0 44.0 46. 6

1997-Dairy cows HD (000) 0.4 1.4 6.1 5.7 23.5 2.2 2.7 1.3 8.1 3.2 17.7
1996-Dairy cows HD (000) : 0.4 1.3 6.0 6.3 21.4 1.9 5.1 1.6 8.0 2.9 54.8 1,010.3 40.5 45.8
1997-All cows HD (000) : 0.4 1.5 8.4 17.6 31.6 16.4 19.0 9.6 11.7 7.7 123.9 2,181.6
1996- Al l cows HD (000) 0.4 1.3 8.0 16. 30.4 26.5 23.2 11.1 11.0 6.7 135.4 2,205.2
*For source, states included in each region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31
CCC MARKET PRICE INVITATIONS (POUNDS) 5/15/97
JULY DELIVERY AUGUST DELIVERY SEPT DELIVERY OCT DELIVERY
PROCESS
2,494, 800 1, 069, 200 1, 504, 800 910, 800
MOZZARELLA
A 1, 451, 520 282, 240 403, 200 241,920
NATURAL AMERI CAN
AVERT CAN 2,383, 350 1,113, 250 OFFERS ARE DUE MAY 27. SCHEDULED RELEASE OF AWARDS | S MAY 30
NONFAT DRY M LK AT 3:00 P.M (CST)
NSTAN 660, 480
NONFAT DRY M LK 300, 930
CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/96 = 54,296, 474 CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 8,062, 910
BASIC FORMULA PRICE (BFP), MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)
YEAR : JAN. : FEB. : MAR. : APR : MAY : JUN. : JUL. : AUG : SEP. : OCT. : NOV. : DEC
1994 12.41 12.41 12.77 12.99 11.51 11. 25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11. 35 11.79 11. 89 11.16 *11.12 11. 42 11.23 11.55 12.08 12. 61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14. 49 14.94 15. 37 14.13 11. 61 11. 34

1997 11.94 12. 46 12.49 11.44

SKI M *
SOLI DS

O|O|O|
O|O|O|
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