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NATIONAL DAIRY MARKET AT A GLANCE

AttheChicagoM ercantileExchange, al gradesof bulk butter areunchanged: Grade
AA $1.1600, GradeA $1.0600, and GradeB $1.0500. AttheNational CheeseExchange
inGreenBay, barrel sareunchanged at $1.2550 and 40# bl ocksare steady at $1.3250.

AccordingtoNASS, milk productioninthe20 major statesduring February totaled
10.4 billion pounds, 2% below production in these same statesin February 1996. The
monthly decreaseisdueto 1996 being aleap year with February 1996 having 29 days.
Onadaily basis, February 1997 productionincreased 2% versusFebruary 1996. January
revised production, at 11.2 billion poundswas 1% above January 1996. Production per
cow averaged 1,337 poundsfor February, 10 poundsbel ow February 1996. Again, the
leap year in 1996 caused the monthly rate decline. The number of cowson farmswas
7.75millionhead, down 81,000 (1.0%) head from February 1996 and down 10,000from
January 1996. Productioninthefiveleading statein February 1997 with comparisons
to1996 onadaily averagebasisare: California, 2.072hbillion pounds, +7.5%; Wisconsin,
1.685billionpounds, -2.3%; New Y ork, 875 million pounds, -3.4%; Pennsylvania, 824
million pounds, -2.7%; and Minnesota, 738 million pounds, -0.8%.

During February, about 7.4 billion poundsof milk weremarketed under Federa orders.
(Sincesignificant volumesof milk that normally would havebeen pool ed under Federal
milk orders were not pooled in February 1997, the following comparisons involving
producer deliverieshavebeen estimated.) For comparablemarkets, producer deliveries
wereabout 0.5% morethan February 1996, and about 1.3% morethan January 1997 on
adaily averagebasis. Milk utilizedin Class| productsin February was0.3%lessthan
last year on an adjusted basis. Class| usethisyear represented 48% of producer milk
deliveriescomparedto41%in February 1996. Theaverageblend pricewas$13.13 per
cwt., $0.57 lessthan last year. Changesin classpricesfromyear-earlier levelswereas
follows: Classl, down $1.57; Class|l, down $1.57; Class|I1, down $0.13; and Class
I11-A, up$1.99.

TheFebruary 1997 Consumer Pricelndex (CPI) for all foodis156.5, up 3.8%from
February 1996. The dairy product index, at 146.2, is up 6.6% from ayear ago. The

followingaretheFebruary toFebruary changesinsel ecteddairy products: freshwholemilk,
5.6%; cheese, +5.5%; and other dairy products (includesbuitter), +10.2%.

During January, salesof fluid milk productsin Federal milk order marketing areas
and Californiawere 0.5% bel ow January 1996, and 2.0% above December 1996 onan
adjusteddaily averagebasis. Salesof wholemilk productswere1.4%lower, whilesales
of lowfat and skimmilk were0.1%bel ow thepreviousyear. Fluidmilk saleswerehigher
inthe Southeastern and Far West regionsand lower in all the other regions.

Milk production continuestoincreaseinthe\Western and Souhtern states. Areasof
the Upper Midwest continueto seemilk output lag behing year ago levels. Thelack of
goodquality forage, higher priced concentrates, and poor weather conditions, arelimiting
productionincreases. Bottlersarebeginningtonoteerraticdemand patternsasschool orders
gyrateduetospring break schedul es. Production of sour cream, cream cheese, and bottled
cream for Easter needs haspeaked, but levelsare still moderateto heavy.

Dry product marketsaremostly steady withlastweek. Nonfat dry milk pricesaresteady
todlightly higher. Producersareattempting toraisepricesfollowing somemodest DEIP
awards late last week. Demand isfair, but buyers are resisting higher asking prices.
Buttermilk prices continue to increase in limited spot trading. Demand continues to
outpacesupplies. Whey and WPC marketsaresteady. Suppliesareavailablefrommore
producersand demandisdeclining. Lactosepricesareunchangedinlimited spot trading.
Second quarter contract pricesarebeing negotiated at higher levels.

*** SPECIAL THISISSUE***
CONSUMER PRICE INDEX (PAGE 2)
FEBRUARY MILK PRODUCTION (PAGE 7)

MEASURES OF GROWTH IN FEDERAL MILK ORDER MARKETS (PAGE 8)
ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK (PAGE 9)
JANUARY FLUID MILK SALES HIGHLIGHTS (PAGE 10)
FEDERAL MILK ORDER PRICE AND POOL HIGHLIGHTS (PAGES 11 - 12)

BUTTER MARKETS

CHICAGO WHOLESALE

Dollars per pound, trucklot, bulk in fiber boxes, delivered metropolitan area,
prices include CCC purchase price whenever bulk butter is moving to CCC
from the Midwest area.

CHEESE MARKETS

WISCONSIN ASSEMBLY POINTS

Dollars per pound, standard moisture basis (37.8-39.0%), carlot/trucklot,
F.O.B. plants or storage centers, prices include CCC purchase price whenever
cheese is moving to CCC from the Midwest area.

GRADE MARCH 18 MARCH 20 MARCH 21 CHEDDAR STYLES MARCH 17 - 21, 1997
AA © $1.1600 - 1.1700 : $1.1600 - 1.1700: $1.1600 - 1.1700 BARRELS $1.2450 - 1.2650 (NOMINAL)
: : : (-.0150) (-.0150)
404 BLOCKS $1.3250 - 1.3550

A : $1.0600 - 1.0700 : $1.0600 - 1.0700: $1.0600 - 1.0700

() Change from previous price.

() Change from previous week. * If stedl, barrel returned.

BUTTER HIGHLIGHTS: Atthe Chicago Mercantile Exchange, al grades of
bulk butter are unchanged. Butter producers/handlers have mixed opinionson
near term market conditions. Some feel once Easter orders have been filled,
price levels will decline, while others anticipate a steady market. Butter
production is seasonaly active, athough competition for cream supplies
between Class |1 and |11 productsis aggressive. Stocks range from in balance
toshort of full needs. Demandfor butter isstrong asfinal Easter ordersareplaced
and shipped. Handlersthat areshort arereaching to Western areas and securing
additional bulk at 3 - 4 cents under the Chicago Mercantile AA, F.O.B.
CHICAGO MERCANTILE EXCHANGE

Butter Transactions on FRIDAY, MARCH 21, 1997
(CARLOT UNIT = 40,000 - 42,000 LBS)

CHEESE HIGHLIGHTS: Thecheesemarketissteady. Pricesareunchanged
in heavy trading at the National Cheese Exchange. Following recent weakness
in barrels, some buyers are withholding purchases in anticipation of possible
additional declines. Orders are steady to lighter. Inventories are accumulating
a many plants. Cheese production is increasing in the West, and typically
steady to dlightly higher in most other sections of the country.

NATIONAL CHEESE EXCHANGE, INC.

Cheese Transactions on FRIDAY, MARCH 21, 1997
(CARLOT UNIT = 40,000-44,000 LBS.)

GRADE : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION - LST CHEDDAR STYLES : PRICE CHANGE : LAST SIGNIFICANT TRANSACTION
AA : N.C. $1.1600 © BID 03/21/97 BARRELS : N.C. $1.2550 : SALE 03/21/97
A : N.C. $1.0600 . BID 03/07/97 40# BLOCKS : N.C. $1.3250 : SALE  03/21/97
B : N.C. $1.0500 : BID 03/07/97 SALES ON OFFERS: 20 CARS BARRELS @ $1.2500

15 CARS 40# BLOCKS @ $1.3250 (LST)
SALES: 1 CAR GRADE AA @ $1.1500

BIDS UNFILLED: 2 CARS GRADE AA: 1 @ $1.1500,

1 @ $1.1600 (LST)

OFFERS UNCOVERED: NONE

SALES ON BIDS: 2 CARS BARRELS @ $1.2550 (LST)

BIDS UNFILLED: NONE

OFFERS UNCOVERED: NONE

*****Trading at both the Chicago Mercantile Exchange and the National Cheese Exchange will be on Thursday, March 27, 1997 *****



CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products | Fresh Whole Milk Cheese Og‘rgdsggy Meaténpé’g;gs' Fish
Year
CPI 2/ cEg.'g/ CPI 2/ cEg.'g/ CPI 2/ cEg.'g/ CPI 2/ cEg.'g/ CPI 2/ cEg.'g/ CPI 2/ cEg.'g/
DEC 1996 156.3 4.3 148.6 10.1 148.3 10.9 150.1 8.0 136.2 12.2 150.0 5.6
JAN 1997 156.5 36 147.8 8.4 146.7 8.2 149.3 7.0 133.4 10.7 149.6 4.8
FEB 1997 156.5 38 146.2 6.6 144.0 5.6 148.8 55 1335 10.2 148.8 45
U.S. City Average Retail Prices
Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
Month 1996 1995 1996 1995 1996 1995 1996 1995 1996 1995 1996 1995
Dollars
DECEMBER 2.727 2.518 2.526 2.310 2.173 1.733 3.592 3.150 3.085 3.390 2940 2675
1997 1996 1997 1996 1997 1996 1997 1996 1997 1996 1997 1996
JANUARY 2.677 2.546 2.517 2.324 2.092 1.740 3.536 3.107 3.102 3.383 2947  2.665
FEBRUARY 2.632 2.541 2.481 2.314 2.056 1.680 3.471 3.227 3.500 3.403 2928 2673

NA = Not available. 1/ "CPl Detailed Report,” "Consumer Prices. Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best used to measure the
pricelevel inaparticular month. To measure price change over time, the CPl is more appropriate. 2/ The standard reference base period for these indexes is 1982-1984 = 100. 3/ Percent
change over previous year. 4/ Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of package. 7/ Per pound, cheddar cheesein any size and type of
package and variety (sharp, mild, smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.
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PRINT BUTTER MARKETS - GRADE AA

NORTHEAST

Prices are unchanged and the market tone a little unsettled. Contacts are unsure
how to proceed with regard to buying butter and/or building inventories. Most
expect price drops just before or after Easter, but none are totally convinced that
such a drop will occur. Therefore, buyers, traders, and printers are proceeding
with caution. Producers are still clearing current output though some are building
a little inventory. However, stock accumulations are being tempered by thoughts
of lower prices. Demand for cream from Class Il product producers is improving.
This is leaving only moderate volumes of excess cream for churning. Retail
movement is fair to improved when featured. Food service orders are a little better
as Easter approaches. Easter Sunday is a big day for the restaurant trade.

WHOLESALE PRICES: MIN 25 BOXES
DOLLARS PER POUND, DELIVERED EAST COAST CITIES

1.3700-1.5975
1.2850-1.4675
1.3475-1.5175
1.4225-1.6175
1.5025-1.6775

1/4 LB. PRINTS
1 LB. PRINTS
CHIPS/PATTIES
REDDIES
CONTINENTALS

CENTRAL

Print butter markets are steady at unchanged prices. The market tone remains
unsettled, although more handlers are feeling that price levels will hold or decline
dlightly once Easter orders have been filled. Buying interest is good as fina orders
for the upcoming Easter holiday are placed and shipped. Stocks of butter range
from in close balance to short of current needs. Although churning schedules are
seasonally active, cream supplies are not sufficient enough to fully meet butter
demand. Due to strong demand and lower production, some handlers are reaching
to Western areas of the country to secure additional butter stocks for immediate
needs.

FOB CENTRAL STATES PLANTS: MIN 20,000 POUNDS, $ PER POUND

1.2600-1.6675
1.2250-1.3875
1.2500-1.4600
1.3325-1.5700
1.4900-1.6800

1/4 LB. PRINTS
1 LB. PRINTS
CHIPS/PATTIES
REDDIES
CONTINENTALS

WEST

Western print butter markets are generally steady at unchanged prices. The
stability of current price levels is uncertain. Some producers’handlers feel that the
market will remain at current levels following Easter while others anticipate prices
to decline. Stocks of Western butter range from in good balance to heavier. Some
producers are clearing additional bulk butter to Midwestern and Eastern buyers at
3 - 4 cents under the Chicago Mercantile AA F.O.B. Western buying interest is
seasonally active. Production is brisk, although strong cream demand from other
cream-based products is limiting volumes available to local churns.

WHOLESALE SELLING PRICES: DELIVERED WESTERN CITIES
150 - 1000 POUNDS, DOLLARS PER POUND

1.4450-1.4925
1.3625-1.4350
1.4150-1.5825
1.5400-1.5625

1/4 LB. PRINTS
1 LB. PRINTS
PATTIES
REDDIES

FOB CALIFORNIA PLANTS - GRADE AA
100 CASES AND UP, DOLLARS PER POUND

1/4 LB. PRINTS 1.1500-1.2000

WEEKLY COLD STORAGE HOLDINGS - SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER: CHEESE
03/17/97 17,066 101,994
03/01/97 12,968 : 101,219
CHANGE +4,098 : + 775
% CHANGE + 32 + 1
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CHEESE MARKETS

NORTHEAST

Prices of natural cheddar items and Swiss are unchanged; process
itemsaregenerally 1% centslower. Themarket toneissteady toweak.
Contacts state that barrel cheese supplies are more than ample for
current needsand pricesare moving lower. Stocksof 40# blocksare
in closer balance. Inthe Northeast, cheese output issteady to alittle
heavier wheresurplusmilk volumesareincreasing. Aged cheddaris
gtill in the tightest supply position. Most other types of cheese are
readily available for current delivery. Demand for cheeseisfair to
good. Spring break for many collegesis affecting pizza/mozzarella
sales, but these should rebound in acoupleweeks. Retail movement
isslow to fair unlessfeatured. Food service ordersareup slightly as
restauranteurs prepared for Easter.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.3450-1.8075

Cheddar SingleDaisies 1.3150-1.8025
Cheddar 40# Block 1.4625-1.6125
Process 5# L oaf 1.4650-1.6050
Process5# Sliced 1.4850-1.6300
Muenster 1.5050-1.9025

Grade A Swiss Cuts 10 - 14# 2.2500-2.5050

MIDWEST

The cheese market is unsettled. The closing barrel activity at the
National Cheese Exchange on March 14 was 1.5 cents below the
previousweek at $1.2550. Theblock Exchangeactivity wasunchanged
at $1.3250. Current Exchangelevelsremain several centsbelow the
comparableweekin 1996. Current demand continuesto slow for most
producers as buyers delay purchases in the hopes of possible price
declines. Thewidening spread betweenblocksand barrels(currently
7 cents) concerns barrel producers competing for milk. The usual
spring “warmup” in processsaleshasyet to occur. Plant inventories
areaccumul ating at most barrel plantsunlessdiscounted. Barrel spot
salesaredow. Processmovementismostly slowtofair. Natural orders
are continuing to trend lighter. Western cheddar offerings continue
to pressure Midwestern prices. Milk intakesremain below year ago
levelsfor most plantsin the upper Midwest.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.5775-1.6175
1.6200-1.7825
1.5775-1.9150
1.7775-1.9150
1.9300-2.1500

Process American 5# L oaf
Brick And/Or Muenster 5#
Cheddar 40# Block
Monterey Jack 10#
Blue5#

WEST

Prices for process cheese are declining while most other styles and
varieties are steady. Process cheese sales have slowed dramatically
thesepast two weeks. Buyersarelooking at producer inventoriesand
at the declining pricesand deciding not to order any extracheeseand
to actually reduce their own inventory holdings. Current cheddar
saleshaveal soslowed, but not at thesamerateat all. Mozzarellasales
arelikewisesofter, mostly related to school vacations. Salesof Swiss
cheesearesteady at best. Cheese productionisbeginningtoincrease
seasonally. Western contactsaretaking await and see position until
they areabletofigureout which directionthemarket may moveinthe
near term.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.4450-1.6900
Cheddar 40# Block 1.5075-1.7300
Cheddar 10# Cuts 1.7425-1.8475

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

1.6925-1.8100
2.3200-2.3525

FOREIGN TYPECHEESE

Pricesaremostly unchanged, but importersareconcerned over recent
changesin Europethat will affect (increase) purchase pricesof many
cheeses. IntheU.S,, stocksof imported andforeigntypecheeserange
from light to adequate. Demand for traditional table cheesesis up
dlightly and following the normal pattern associated with the Easter
and Passover holidays.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

Provolone 10 - 12# TFEWR
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.6600-1.9150
Grade A Swiss Cuts 6 - 9# 2.2400-2.4850

NEW YORK

VARIETY IMPORTED DOMESTIC
Roquefort : 5.5000-6.8900 : -0

Blue : 2.6400-3.1400 : 1.6600-2.2275
Gorgonzola 1 3.2400-5.9400 : 2.2825-2.4900
Parmesan (Italy) : 7.1700-8.0000 : 3.0325-3.1075
Romano (Italy) 1 2.3900-2.9000 : -0
Provolone (Italy) : 3.4400-5.5000 : 1.3325-1.8400
Romano (Cows Milk) : -0 : 2.8625-3.0675
Sardo Romano (Argentine) 1 2.6500-3.2900 : -0
Reggianito (Argentine) : 2.6500-3.2900 -0
Jarlsberg-(Brand) 1 2.7400-3.1200 -0
Swiss Cuts Switzerland : -0- : 2.2500-2.5050
Swiss Cuts Finnish : 2.5900-2.7200 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.0900 -0-
Gouda, Large 1 2.3900-3.1500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce :27.8000-31.7000 : -0

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Northeastern Milk Market Administrators announce February 1997
uniform (blend) prices: Federal Order (F.O.) 1is$12.85; F.O. 2, $12.70;
F.O.4,$13.22; F.O. 36, $12.90; and WesternNY Milk Market Area,
$12.77. (InF.O. 36, producersare now paid on amultiple component
system and the uniform price is for informational purposes only.)
During February, milk productioninthe 20 major statestotaled 10.4
billion pounds, down1.7%from February 1996. Thefollowingarethe
February-to-February changes for selected states: Florida +9.5%,
Virginia+2.1%, Vermont +2.0%, Pennsylvania-3.4%, Texasand New
Y ork -2.7%. (Theabove percentage comparisonshave been adjusted
for leapyear day in 1996.) Milk productionisincreasinginthe Deep
South where weather conditions have been nearly ideal. However,
heavy rainscoveredanareafromLouisianatotheMiddleAtlanticarea
and flooding hasreturned to many partsof Kentucky. Milk outputin
the more northern areas of the regionisreported as steady to dlightly
higher. Fluid milk suppliesaremorethanamplefor the seldom better
thand ow Class| demand. Surplusmilk volumesmovingtomanufacturing
plantsare heavy and most operationsarerunning at or near capacity.
Florida handlers report higher milk production, steady bottled milk
sales, and heavy milk supplies. They areshipping 8-101oadsaday out
of statefor processing. The condensed skim market ismostly steady
at unchanged prices. Thefluid cream market isfirm. Offeringsare
tighter, demand remains good, and spot prices are often higher. Ice
cream production is starting to pick up along seasonal patterns.
Despite the high butter/cream prices, freezers have to be stocked for
anticipated summer needs. Production of sour cream, cream cheese,
and bottled cream for Easter needs has peaked, but they are still
moderateto heavy. Churningactivity rangesfrom moderateto heavy.

FLUID CREAM AND CONDENSED SKIM PRICES IN TANKLOT QUANTITIES

SPOT PRICES OF CLASS Il CREAM, $ PER LB BUTTERFAT
F.O.B. Producing Plants: Northeast 1.4416 - 1.5264
Delivered Equivalent Atlanta 1.4310 - 1.6324 M 1.4416-1.4840
F.O.B. Producing Plants: Upper Midwest 1.3992 - 1.5052

PRICES OF CLASS Il CONDENSED SKIM, $ PER LB WET SOLIDS
F.O.B. Producing Plants: Northeast 1.1000 - 1.1500

MIDWEST
SPOT SHIPMENTS: LOADS
MARCH 14 - 20, 1997 0
PREVIOUS WEEK 0
COMPARABLE WEEK IN 1996 0

Class| salesaresteady to slightly slower. Retail promotional activity
isstrengthening salesin acouplemarkets. Bottling usageisexpected
to be more erratic over the next couple of weeks as schools close for
different periods for spring break. Manufacturing milk interest is
typically lighter, reflecting recent price weakness and uncertainty.
However, interest from speciaty cheesemakersissteady. Handlersare
having more difficulty in moving surplus loads and reported spot
pricesrangefrom $.50t0 $1.50 over class, withthemost activity inthe
middle of the range. Limited volumes of Southern/Mid-South milk
continues to clear to upper Midwestern manufacturing plants for
processing. Thepool of spot offeringsisexpect toincreaseduring the
holiday period. Cottage cheese interest was steady to improved.

Cream interest is holding with most activity toward the upper end of
therange. Milkintakesarelittlechanged week toweek. Overall, local
plant receipts remain below year ago levels. The initial estimated
February milk production in selected Midwestern states compared
with February 1996, adjusted to remove February 29, is: Wisconsin
1.685 billion pounds, down 39 million pounds(2.3%); Minnesota738
million pounds, down 6 million pounds(0.8%); Michigan425million
pounds, unchanged, and lowa 295 million pounds, up 10 million
pounds(3.5%). After awinter withal ot of snow (and mixed preci pitation)
in some areas of the region, concern continues over flooding and/or
the possibility of delayed planting.
WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MAR 13 - 19 PREVIOUS YEAR

SLAUGHTER COWS $36.50- 41.50  $ 31.00- 36.00
REPLACEMENT HEIFER CALVES  $110.00-150.00 $100.00-140.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

MAR 13 - 19 PREVIOUS YEAR
SLAUGHTER COWS $ 35.50- 40.00 $ 31.00- 36.00
WEST

February 1997 milk productionintheU.S. totaled 10.4 billion pounds,
1.8% below output inthe same 20 statesin February 1996. Dueto 1996
beingleapyear and February having 29 days, comparabl e production,
onan adjusted daily basis, has 1997 milk output beingup 1.7%. Ona
daily adjusted basis, Arizona s output was up 15.2%, California’s
+7.5%, Idaho’s +12.9%, New Mexico's +9.5%, and Washington's
+4.1%. Current milk producti on patternsinthe Southwest areincreasing
at astrong/steady pace. Temperaturesthroughout theregion arevery
favorable for early spring. Rainfall is usually common during the
months of February and March, but this year, moisture has not been
asplentiful. Ininstances, milk handlersarestatingthat conditionsare
evendry incomparisonto other yearsat thistime. Quality feed stocks
remain limited and costly. New crop hay fromthelmperial Valleyis
becomingavailable, but higher pricedthaninpast years. Water levels
intheCentral Valley, followingtheflooding of January, havereturned
to manageable levels. Flooded cropland is being reconditioned for
productive agriculture. Conditions are wet and warm in the Pacific
Northwest. Anearly springflushisstartingto show upinthebulk tank.
Pasturesremaintoowet for much grazing and thegrassisgetting ahead
of what cowscan efficiently graze. Withthecurrent hay situation, this
isnotgood. Threatsof major flooding aremorenumerouson boththe
west and east sides of the Cascades. Both heifer and cull prices are
increasing. Somemilk isshifting around withintheregion to get the
milk into plants for processing that yield the highest return.
Temperaturesintothemid-70' arecommon over much of thenorthern
Mountain Statesregion. Cow lotsaregenerally drying out very rapidly
sothat muddy conditionsarenot much of aproblem. Grassisbeginning
to green up and buds are just beginning to show on trees. Producers
areanticipatingthat thewarmer conditionswill reducehay consumption
whichmay allow themto get throughthewinter feeding seasonto new
crop hay without buying any additional hay. Any hay that isleft is
being categorized asjunk and it isvery expensive.
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CENTRAL AND WEST DRY MILK PRODUCTS

All reports, except Californiamanufacturing plants, wererel eased 03/20/97 and represent FOB Central and Western production areas.
Pricesrepresent CL/TL quantitiesin 501b., 1001b., or 25 kg. bags, spray process, dollars per pound.

NONFATDRY MILK-CENTRAL

Pricesare mostly steady, but lower on thetop end of therange. Most producers
were holding asking prices steady. Offerings are light to moderate and
competing with resale loads and NDM from other regions. Demand remains
fair to good for high heat powder. Interest is lighter for low heat NDM.
Productionismostly steady to higher. Some contacts are noting that condensed
skim orders are low. Recent DEIP contracts are providing some outlets for
local production. NDM stocks range from light to moderate in the region.

Includes EXTRA GRADE and GRADE A, dl heat treatments
NONFATDRY MILK: 1.1350-1.1800 MOSTLY: 1.1400- 1.1500

DRYBUTTERMILK-CENTRAL

Dry buttermilk prices are higher and nominal in light spot trading. Buyer
interest is fair to good for the current limited plant offerings. Buyers are al'so
finding few supplies from the resale channels and are sometimes using
buttermilk product to supplement needs. Several contacts expect prices to
begin to moderate asthey approach NDM pricing levels. Condensed buttermilk
orderscontinueto be good and often the choicefor end users. Buttermilk stocks
at are light at the plant level.

BUTTERMILK: 1.0400-1.1000

DRYWHEY -CENTRAL

Dry whey prices are unchanged to lower within the range. Some producers are
reducing pricestostimulatebuyinginterest. Resellersareofferingwhey at lower
prices in attempts to better balance their positions. Overal, offerings are in
excess of current needs. Demand isweaker asbuyersaretaking await-and-see
attitude toward current market prices. Export interest is light for Mexico,
steady for other regular export outlets. Production is steady to slightly higher.
Producers’ stocks are light to moderate and building at more locations.

NONHY GROSCOPIC:

.2050-.2200 MOSTLY: .2100-.2150

ANIMALFEEDWHEY -CENTRAL

Prices are mostly unchanged and nominal with roller ground prices marginally
lower. Buyinginterestislight for all typeswith buyersnot actively seeking whey
from any source. Contacts are stating that more “off-grade” whey is being
offered, typically reflecting the weaker edible whey market. The delactose
market tone remains weak with supplies excessive for current demand. Roller
groundinterestisfair togood, but priceswereadjustedtokeepinlinewithedible
whey offerings.

MILK REPLACER: .1850 - .2075
STANDARD: .1825 - 1975
ROLLER GROUND: .2150 - .2250
DELACTOSE (Min. 20% protein): .3600 - .3900

LACTOSE - CENTRAL AND WEST

Lactose prices are unchanged, but the market tone remains firm to strong.
Contract negotiations continue for the second quarter. While the mgjority of
priceshavenot been finalizied, contactsexpect pricesto behigher. Somebuyers
are resisting, but the sellers have other outlets. Export interest remains good
and expected to take the majority of salesin the coming quarter. Salesto feed
accounts are expected to be lower because of high prices. Lactose stocks are
light and held with continued confidence.

Including spot sales and up to 3 month contracts.

EDIBLE: .2000-.2700 MOSTLY: .2300-.2600

WHEY PROTEIN CONCENTRATE-CENTRAL ANDWEST

Whey protein concentrate prices are unchanged and the market tone is steady.
Suppliers remain mixed on the direction of the market. Those in tighter
positions are more inclined to talk the market up than those with additional
inventories or slower sales. Demand from the animal feed buyersislight with
interest from food buyersfair. Most contract sales are being delivered on time.
Production is mainly steady with recent weeks. Producers’ stocks range from
light to moderate.

EXTRA GRADE 34% PROTEIN: .6000-.6500 MOSTLY': .6150 - .6300

NONFATDRY MILK -WEST

Nonfat dry milk powder marketsaregenerally steady, although pricesarehigher
and lower. Stocks of powder range from fully committed and not available for
immediate delivery to comfortable. Some producers continue to push their
offering prices slightly higher with mixed results. Buyers are reluctant to pay
the higher prices, but some, depending on their supply/demand situation, are
paying the higher prices. High heat powder demand isstrong and, ininstances,
producers are behind on shipments.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 1.1000-1.1500 MOSTLY: 1.1150-1.1250
HIGHHEAT: 1.1200-1.1700

DRY BUTTERMILK-WEST

Buttermilk powder markets remain firm as prices continue to increase. Stocks
available for spot sale are limited with contractual commitments difficult to
fill onatimely basis. Although stocks are limited, some offerings are becoming
available at the upper end of the reported range. Buyers are resistant to these
higher prices, especially asthey near current NDM prices. Some producersand
handlersfeel that prices are nearing a point when buyerswill no longer pursue
buttermilk powder.

BUTTERMILK: 1.0300-1.1000 MOSTLY': 1.0300 - 1.0500

DRYWHEY -WEST

Westernwhey pricesare generally steady, but the market undertoneis perhaps
softening. Demand is fair at best from domestic buyers and very little new
export interest is developing. Stocks are beginning to build at some producer
warehouses. Therefore, more sellers are considering reducing prices to keep
powder moving. So far, this seems to be in the discussion stage. Production
isbeginning to increase at more locations as an early spring flush is noted over
parts of the Western region.

NONHY GROSCOPIC: .2025-.2150 MOSTLY: .2025-.2050

CALIFORNIAMANUFACTURINGPLANTS

The weighted average price for Extra Grade and Grade A Nonfat Dry ilk for
the seven day period ended March 14, on powder sales of 7,365,846 pounds
f.0.b. California manufacturing plants was 1.1179 per pound. This compares
to 7,905,448 poundsat $1.1100 for the previousweek ending March 07, 1997.
Pricesfor both periodswereinfluenced by the effect of long-term contract sales.
Compiled by the Dairy Marketing Branch, California Department of Food and
Agriculture.
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NORTHEAST, SOUTHEAST, AND NATIONAL MILK PRODUCTS

All reports represent carlot/trucklot quantities in 50 Ib., 100 Ib., or 25 kg. bags, spray process,
dollars per pound, unless otherwise specified. Delivered Southeast is delivered equivalent Atlanta.

NONFAT DRY MILK - NORTHEAST AND SOUTHEAST

Prices are steady to lower. The market toneis about steady. Production
levelsarequiteheavy assurplusmilk volumesarereportedto beincreasing.
Some extramilk from Southern Statesis moving north to find processing
capacity. Plant stocksrangefrom light to adequate. Some operationsare
trying to build alittle inventory to help carry them through the summer
months when milk supplies are usually the lightest. Demand is fair.
Producers and traders report fewer inquiries this week and thereis some
price resistance at the upper ends of the ranges.

Includes EXTRA GRADE and GRADE A, dl heat treatments
F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.1400 - 1.1900
1.1550 - 1.2050

DRYBUTTERMILK-NORTHEAST AND SOUTHEAST

Prices are sharply higher in the Northeast; moderately higher in the
Southeast. The market toneremainsfirm. Production levelsarelight to
moderate. |mproved demand for condensed buttermilk is reducing drying
schedulesand, therefore, thevolumesof dry buttermilk availablefor sale.
Most producers have very little powder on hand and what they do haveis
being held with moreconfidence. Contactsreportincreased activity inthe
resalemarket. Tradersarealso holding any extraloads/volumesthey may
havewith confidence. Resaleloadsareselling at or abovethe high end of
the ranges. Although powder is clearing well, some contacts feel that
inquiries seemed slower than last week.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

1.0300 - 1.1025
1.0550 - 1.1250

DRY WHOLE MILK-NATIONAL

Pricesaremostly steady and themarket toneisunchanged. Productionlevels
aremoderate, but sufficient tomeet current demand. Plant stocksareclosely
balanced. Demand isoften contractual withonly fair spotinterest. Export
demandisdowtofair. Therehavebeenafew, small tomedium-volumeDEIP
bid awards in the past week or two.

F.O.B. PRODUCING PLANT: 1.2500 - 1.3100

DEIPBID ACCEPTANCE SUMMARY

JULY 1, 1996 THROUGH MARCH 14, 1997
WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK

-- 26,684 MT (58,827,546 LBS)

CHANGE -- 4,430 MT (9,766,378 LBS)
WHOLE MILK POWDER -- 1,460 MT (3,218,716 LBS)

CHANGE -- 400 MT (881,840 LBS)
CHEESE -- 1,362 MT (3,002,665 LBS)

CHANGE -- 38 MT (83,775 LBYS)
BUTTERFAT -- 829 MT (1,827,613 LBS)

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are unchanged to fractionally lower. The market toneisdefinitely
showing more signs of weakness. Demand is slower and some producers
have lowered prices to stimulate additional interest. Asistypical when
prices start to turn lower, buyers have adopted a wait and see posture.
Export interest is slower as our prices move above 20-21 cents plus the
current currency exchangeratesareworkingagai nst export sales. Production
levels are steady at moderate to heavy levels. Plant stocks range from
adequate to tight. Grade A powder is in tightest supply, but loads are
available.

F.O.B. NORTHEAST: EXTRA GRADE .2075 - .2175
USPH GRADE A .2125 - .2200
DELVD SOUTHEAST: .2175 - .2500

ANIMAL FEEDWHEY -NORTHEAST

Pricescontinuetobetoofewtoreport. Offeringsareincreasing. Therehave
beenmoreinstancesof ediblepowder beingoffered fromtraders inventories.
Demand isslow to fair asbuyers, knowing that prices are trending lower,
arewaiting further developments.

F.O.B. NORTHEAST:

MILK REPLACER TFEWR

EVAPORATED MILK-NATIONAL

Pricesand themarket toneare unchanged. Production levelsare steady to
heavier at those plantswherethemilk flow isincreasing. Plant stocksare
light to moderate and growing asproducerstry toreplenish inventoriesto
carry them through the summer months when milk supplies are tight.
Demandisslowtofair andgenerally for replacement volumes. TheKansas
City Commaodity officeannounced theissuance of EVD-1, invitations 310
and 311, inviting competitive offers to sell to CCC 4,537,840 pounds
(2,494,0801bs. for invit. #310 and 2,043,760 | bs. for #311) of evaporated
milk for shipment in May and June 1997.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $22.50 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN-NATIONAL

Pricesarelower for acid casein, unchangedfor rennet. Themarket tonefor
acidisweaker thanrennet, but contactsarequoting declinesfor both asthe
first quarter ends. Demandisfair togood. Offeringsareavailablefrommost
sources. Suppliesfrom Eastern Europe areintighter supplies, in big part
becausethisisthestart of their production season. Oceaniaproductionis
available. Information suggeststhey arecoming off agood productionyear.
Caseinate prices continue to be depressed and not commanding usual
differentialsover the casein markets.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.3000 - 2.4700
2.0800 - 2.2500
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FEBRUARY MILK PRODUCTION
Milk production in the 20 major States during February totaled 10.4 billion pounds, 2 percent below production in these same Statesin February
1996. The monthly decreaseis due to 1996 being aleap year with February 1996 having 29 days. On adaily basis, February 1997 production
increased 2 percent versus February 1996. January revised production, at 11.2 billion pounds was 1 percent above January 1996.

Production per cow in the 20 major States averaged 1,337 pounds for February, 10 pounds below February 1996. Again, the leap year in 1996
caused the monthly rate decline.

The number of cows on farmsin the 20 mgjor States was 7.75 million head, down 81,000 head from February 1996 and down 10,000 from January
1996.

FEBRUARY 1997 MILK COWS AND MILK PRODUCTION, BY STATES

MILK COWS Y/ MILK PER COW 2/ MILK PRODUCTION 2/
1997 AS %
STATE 1996 1997 1996 1997 1996 1997 OF 1996
THOUSANDS POUNDS MILLION POUNDS PERCENT
AZ 118 124 1,735 1,840 205 228 111
CA 1,260 1,271 1,585 1,630 1,997 2,072 104
FL 155 159 1,405 1,445 218 230 106
ID 246 268 1,370 1,370 337 367 109
IL 157 149 1,260 1,270 198 189 95
IN 140 140 1,260 1,180 176 165 94
1A 250 250 1,180 1,180 295 295 100
KY 157 150 980 965 154 145 94
MI 322 310 1,365 1,370 440 425 97
MN 600 590 1,285 1,250 771 738 96
MO 183 175 1,125 1,080 206 189 92
NM 193 197 1,520 1,575 293 310 106
NY 700 700 1,340 1,250 938 875 93
OH 285 285 1,290 1,260 368 359 98
PA 645 639 1,345 1,290 868 824 95
TX 400 390 1,345 1,295 538 505 94
VT 157 156 1,320 1,305 207 204 99
VA 127 124 1,165 1,180 148 146 99
WA 263 266 1,530 1,520 402 404 100
Wi 1,470 1,404 1,215 1,200 1,786 1,685 94
20
STATE 7,828 7,747 1,347 1,337 10,545 10,355 98
TOTAL

1/ Includes dry cows. Excludes heifers not yet fresh.
2/ Excludes milk sucked by calves.

SOURCE: "Milk Production," Da 1-1 (3-97), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of
Agriculture.
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MEASURES OF GROWTH IN FEDERAL MILK ORDER MARKETS, SELECTED YEARS, 1947-96

Receiptsas
Number Population of Number of Producer Percentage of Pricesat 3.5% percentage of milk Dail Gross value at blend price
of Federal milk Number of Producer R producer butterfat content 4/ sold to plantsand Jaly adjusted for butterfat content
Y ear . producers S deliveries used g deliveries
markets marketing handlers 1/ deliveries . deliveries used dedlers
1 areas 2 g in Class| in Class| Flud Al | Peproducer Per
= = Class| Blend . All producers
grade 5/ milk producer
Number 1,000 Number Number Million pounds Percent Dol. per 100 Ib. Percent Pounds Dollars 1,000 dal.
1947 29 * 991 135,830 14,980 9,808 65.5 4.65 434 * 21 302 5,024 682,407
1950 39 * 1,101 156,584 18,660 11,000 58.9 451 3.93 41 25 326 4,914 769,442
1955 63 46,963 1,483 188,611 28,948 18,032 62.3 4.67 4.08 51 32 420 6,510 1,227,815
1960 80 88,818 2,259 189,816 44,812 28,758 64.2 4.88 4.47 64 43 648 10,482 1,989,615
1965 73 102,351 1,891 158,077 54,444 34,561 63.5 493 431 70 48 944 15,300 2,418,526
1970 62 125,721 1,588 143,411 65,104 40,063 61.5 6.74 5.95 79 59 1,244 27,636 3,963,311
1975 56 150,666 1,315 123,855 69,249 40,106 57.9 9.36 8.64 78 63 1,532 49,233 6,097,768
1976 50 157,295 1,305 122,675 74,586 40,985 54.9 10.70 9.75 79 65 1,661 60,277 7,394,486
1977 47 159,504 1,260 122,755 77,947 41,125 52.8 10.59 9.69 80 66 1,740 62,692 7,695,764
1978 47 161,224 1,189 119,326 78,091 41,143 52.7 11.40 10.57 80 67 1,793 70,528 8,415,787
1979 47 163,053 1,127 116,447 79,436 41,011 51.6 12.88 11.97 80 67 1,870 83,262 9,695,637
1980 47 164,908 1,091 117,490 83,998 41,034 48.9 13.77 12.86 80 67 1,954 93,685 11,007,001
1981 48 166,663 1,058 119,323 87,989 40,746 46.3 14.69 13.63 80 68 2,021 102,354 12,213,199
1982 49 172,775 1,010 120,743 91,611 40,807 445 14.63 13.53 81 69 2,079 104,573 12,626,510
1983 46 175,624 958 121,052 95,757 41,091 429 14.69 13.53 82 70 2,168 109,142 13,211,805
1984 45 177,524 912 119,033 91,676 41,517 453 14.41 13.33 81 70 2,104 104,935 12,490,729
1985 44 176,440 884 116,765 97,762 42,201 43.2 13.88 12.61 80 70 2,294 107,871 12,595,522
1986 44 177,992 849 112,322 98,791 42,725 43.2 13.60 12.38 80 71 2,413 111,581 12,515,451
1987 43 180,374 797 105,882 98,182 42,876 43.7 13.90 12,51 80 71 2,542 118,402 12,529,800
1988 42 184,180 776 104,141 100,066 43,141 431 13.42 12.14 5/79 71 2,627 119,261 12,419,974
1989 41 185,919 748 100,291 95,871 43,367 452 14.51 13.30 5/75 68 2,614 129,744 13,012,796
1990 42 195,841 753 100,397 102,396 43,783 428 15.55 13.78 577 70 2,796 142,324 14,289,567
1991 40 198,409 722 100,267 103,252 45,033 43.6 13.30 12.11 5/ 76 71 2,821 121,479 12,180,354
1992 40 200,530 698 97,803 107,947 44,914 41.6 14.57 13.12 577 73 3,017 146,452 14,323,698
1993 38 199,604 675 92,934 103,979 44,805 431 14.19 12.89 573 69 3,073 145,350 13,507,974
1994 38 201,561 629 91,397 107,811 44,866 41.6 14.75 13.16 5/75 71 3,232 156,253 14,281,193
1995 33 207,548 571 88,717 108,548 45,004 415 14.19 12.79 5/75 71 3,350 157,891 14,007,635
1996 6/ 32 209,274 560 83,074 104,501 45,490 43.5 16.19 14.64 5/ 75 71 3,437 184,160 15,298,903

*Datanot available. 1/ End of year. (Date on which pricing provisions became effective.) 2/ End of year. 1955, 1960-70, 1971, 1980, and 1990 according to 1950, 1960, 1980,
and 1990 U.S. census, respectively. 1972-1979, 1981-1989 and 1991 to date are estimated. 3/ Average for year. The figuresin recent years are understated due to the situation described
in5/. 4/ Pricesare simple averages for 1947-61 and weighted averages for 1962 to date. 5/ The decrease in these percentages from 1988 to date results from handlers electing, because of unusua price
relationships and qualification circumstances, not to pool milk that normally would have been pooled under Federa milk orders. The estimated volume of milk not pooled in 1996 was 7.8 billion pounds. 6/
Datafor 1996 are estimated.
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ESTIMATED U.S. SUPPLY AND USE PROJECTIONS FOR MILK*

Small changes are made to the 1996/97 milk supply and use forecasts this month. The changes primarily reflect slight downward revisions
that NASS made to milk production estimates for 1995 and 1996 in their annual review of the estimates.

U.S. MILK SUPPLY AND USE

1994/95 1995/96 Estimate 1/ 1996/97 Projection 1/
ttem y February March February March
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 23/ 4.6 4.6 4.6 48 49
PRODUCTION 155.6 154.4 154.1 155.0 154.6
FARM USE 16 15 15 13 13
MARKETINGS 154.0 153.0 152.6 153.7 153.3
IMPORTS 2/ 238 29 238 33 33
TOTAL COMMERCIAL SUPPLY 2/ 161.5 160.4 160.0 161.8 161.5
USE
COMMERCIAL USE 2/ 154.0 155.5 154.9 155.9 155.7
ENDING COMMERCIAL STOCKS 2/ 4.6 48 49 53 53
CCC NET REMOVALS:
MILKFAT BASIS3/ 29 0.1 0.1 05 05
SKIM SOLIDSBASIS 3/ 49 11 11 14 15
DOLLARS PER CWT.
PRICES RECEIVED BY FARMERS 4/
BASIC FORMULA (BFP) 11.59 13.50 13.50 12.15-12.75 12.30-12.70
ALL MILK 5/ 12.54 14.42 14.42 13.50-14.10 13.65-14.05

MILLION POUNDS
CCC PRODUCT NET REMOVALS 3/

BUTTER 110 1 1 15 15
CHEESE 8 5 5 8 8
NONFAT DRY MILK 384 84 84 105 115
QUARTERLY 6/ ANNUAL 6/
1997 | 1997 11 1997 111 1996 1997
BILLION POUNDS
MILK PRODUCTION 385 40.2 38.0 154.3 154.8
DOLLARS PER CWT.
ALL MILK PRICE 4/ 5/ 13.10-13.30 13.15-13.65 13.25-14.05 14.74 13.45-14.05
BASIC FORMULA PRICE 4/ 12.20-12.40 12.20-12.70 12.40-13.20 13.39 12.50-13.10

NOTE: Totdsmay not add dueto rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes products exported under
Dairy Export Incentive Program. 4/ Projections indicate a range of the average for the quarter or year. 5/ Milk of average fat test. Does not reflect any
deductions from producers as authorized by legidation. 6/ Caendar year basis projection.

* TheWorld Agricultura Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members for Dairy are:
James E. Nix, Chairman, WAOB; Arthur Coffing, FAS; John Mengel, FSA; Robert R. Miller, AMS; and James Miller, ERS.

SOURCE: "World Agricultural Supply and Demand Estimates," WAOB, USDA, March 11, 1997.
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JANUARY FLUID MILK SALES HIGHLIGHTS

During January, sles of fluid milk productsin Federd milk order marketing areas and Californiawere 0.5 percent below January 1996, and 2.0 percent above December 1996 on an adjusted daily average basis. Sales
of whole milk products were 1.4 percent below the previous year, while sales of lowfat and skim milk were 0.1 percent below the previous year. Fluid milk sales were higher in the Southeastern and Far West regions
and lower in all the other regions.

SUMMARY OF PACKAGED SALES OF WHOLE MILK ITEMS, LOWFAT AND SKIM MILK ITEMS, AND TOTAL FLUID MILK ITEMS IN FEDERAL MILK ORDER
MARKETING AREAS AND CALIFORNIA, GROUPED BY REGION, JANUARY 1997, WITH COMPARISONS 1/

Whole Milk Items 2/ Lowfat And Skim Milk Items 3/ Total Fluid Items
Region 4/ Sdes Change from: Sdes Change from: Sdes Change from:
= January Prev. year 5/ January Prev. year 5/ January Prev. year 5/
Mil. Ibs. Percent Mil. Ibs. Percent Mil. Ibs Percent

Northeast 370 -4.3 470 -1.6 840 -2.8
Southeastern 381 0.6 520 21 900 15
Midwest 279 -2.7 1,005 -1.3 1,284 -1.9
Southwest 182 -0.7 224 0.4 406 -0.1
Far West 346 0.4 709 11 1,055 0.9
All Areas Combined 1,558 -1.4 2,928 -0.1 4,486 -0.5

1/ Thesefigures are representative of the consumption of fluid milk products in comparable Federal milk order marketing areas and Cdifornia, and represent approximately 91 percent of total fluid milk salesin the
U.S. 2/ Wholemilk itemsinclude plain, flavored, and miscellaneous whole milk products. 3/ Lowfat and skim milk items include plain, solids added, flavored, and miscellaneous lowfat and skim milk products, and
buttermilk. 4/ For the marketing areas included in each region, see DMN Vol 62, report #12. Southeastern excludes Paducah. Midwest excludes Black Hills. Far West includes Cdlifornia. 5/ Monthly and year-to-
date percent change are based on sales figures adjusted for calendar composition. See DMN Voal. 59, report #13. 6/ Includes the Southeastern marketing area; some ofd the data for this market have been estimated

PACKAGED SALES OF INDIVIDUAL WHOLE MILK PRODUCTS AND LOWFAT AND SKIM MILK PRODUCTS, AND CREAM
ITEMS IN SELECTED MARKETING AREAS DEFINED BY FEDERAL MILK ORDERS, DECEMBER 1996, WITH COMPARISONS 1/

Change from:
Product Name Sdes Previous Y ear | Y ear to Date
Mil. Ibs. Percent
Whole milk 1,490 -1.1 0.1
2% Lowfat Milk 1,369 -2.8 -1.6
1% Lowfat Milk 595 23 2.0
Skim Milk 670 23 5.6
Buttermilk 54 -5.6 -3.8
Total Fluid Milk Products 2/ 4,193 -0.8 0.6

1/ These sales volumes and percent changes include preliminary data from the New Y ork-New Jersey milk order marketing area and some
esimated data for the new Southeast Federal milk order marketing area, and preliminary data from the California State milk order. However,
data for the Paducah and Black Hills markets, which were terminated November 1, 1995, and October 1, 1996, respectively, are excluded.
Monthly and year-to-date percent changes are based on sales figures adjusted for calendar composition. 2/ Includes flavored whole milk. 3/
Includes flavored lowfat and skim milk. 4/ Includes miscellaneous products.

SOURCE: Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California Agricultural Statistics Service and Milk Stabilization Branch.
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FEDERAL MILK ORDER MARKET SUMMARY FOR FEBRUARY 1997. During February about 7.4 billion pounds of milk were marketed under Federal orders. (Since significant volumes of milk that
normally would have been pooled under Federal milk orders were not pooled in February 1997, the following comparisons involving producer deliveries have been estimated.) For comparable markets, producer
ddliverieswere about 0.5 percent morethan February 1996, and about 1.3 percent more than January 1997 on adaily average basis. Milk utilized in Class| products in February was 0.3 percent less than last year
on an adjusted basis. Class| use this year represented 48 percent of producer milk deliveries compared to 41 percent in February 1996. The average blend price was $13.13 per cwt., $0.57 less than last year.

FEDERAL MILK ORDER PRICE AND POOL HIGHLIGHTS

Changesin class prices from year-earlier levelswere asfollows: Class|, down $1.57; Class |1, down $1.57; Class 11, down $0.13; and Class |11-A, up $1.99.

PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF FEBRUARY 1997

RECEIPTSAND UTILIZATION

PRICE AND BUTTERFAT DIFF.

BUTTER-
PERCENT USED IN
FEDERAL MILK ORDER MARKETING RECEIPTSFROM PRODUCERS RECEIPTSUSED IN CLASSI CLASS| BLEND PRICE 2/ FAT
AREASY ORDERNG. CHANGE 1997 CHANGE g
1997 TOTAL FROM 1996 4/ TOTAL FROM 1996 4/ 1997 1996 1997 1996 1997
MIL.LB PERCENT MIL.LB PERCENT PERCENT DOLLARS CENTS

New England (Boston) 1 409.5 -4.3 198.9 -21 49 47 13.57 14.35 10.0
New York/New Jersey (NY City) 2 882.3 -52 351.5 -7.8 40 41 13.42 14.31 10.0
Middle Atlantic (Philadel phia-
Baltimore/Washington, D.C.) 531.0 12.8 2354 113 44 45 13.22 13.87
NORTHEAST REGION 1,822.8 -0.4 785.8 -1.3 43 43 13.40 14.21 10.0
Carolina (Charlotte) 5 219.9 6.2 1714 -1.7 78 84 13.92 15.54 10.0
Tennessee Valley (Knoxville/Chattanooga) 11 109.2 6.7 87.0 22 80 83 13.76 15.23 10.0
Southeast (Atlanta/Birmingham) 7 4425 6.3 318.3 -4.6 72 80 13.86 15.26 10.0
Florida Markets (Tampa/Jacksonville/
Tallahassee/Miami) 125/ 260.0 6.7 2115 0.1 81 87 14.63 16.11 10.0
SOUTHEASTERN REGION 1,031.7 6.4 788.2 -2.0 76 83 14.06 15.53 10.0
Michigan Upper Peninsula (Marquette) 44 4.6 -35 4.0 8.0 86 77 12.64 13.87 10.0
Southern Michigan (Detroit) 40* 336.5 -A7 155.5 -4.4 46 46 12.60 13.40
E. Ohio/W. PA (Cleveland/Pittsburgh) 36 258.9 0 139.3 -15 54 55 12.90 13.90
Ohio Valley (Columbus) 33 237.1 24 136.4 3.2 58 57 12.84 14.09
Indiana (Indianapolis) 49* 151.8 -0.1 97.6 2.8 64 62 12.82 14.09
Chicago Regional 30* 421.8 -68.0 231.9 17.9 55 15 12.39 13.03
Central Illinois (Peoria) 50* 134 -53 11.9 41 89 81 12.90 14.20 10.0
S. lllinois-E. Missouri (Alton) 32* 152.0 -12.6 82.7 -7.9 54 52 12.77 14.02 10.0
Louisville-Lexington-Evansville 46 87.5 -2.8 64.1 -53 73 75 13.10 14.45 10.0
Upper Midwest (Minneapolis) 68* 344.3 -59.4 124.4 -1.1 36 15 12.47 12.80
lowa (Des Moines) 79* 144.3 -38.1 51.1 -33.8 35 33 12.70 13.07
Nebraska/W. lowa (Omaha/Sioux City) 65* 118.9 -7.3 47.7 -04 40 37 12.64 13.08
Greater Kansas City/E. S. Dakota 64 6/ 7/ 39.4 72 13.13 14.43 10.0
MIDWEST REGION 8/ 2,271.1 -40.3 1,146.7 -0.4 50 30 12.66 13.27 10.0
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PRICE AND POOL STATISTICS FOR FEDERAL MILK ORDER MARKETING AREAS FOR THE MONTH OF FEBRUARY 1997
RECEIPTSAND UTILIZATION PRICE AND BUTTERFAT DIFF.
RECEIPTS FROM PRODUCERS RECEIPTSUSED IN CLASS| PERCENT USED IN BLEND PRICE 2/ FB:'IT-II;IIEFRF-
FEDERAL MILK ORDER MARKETING CLASSI = '
ORDER NO. 3/
AREASY CHANGE CHANGE
1997 TOTAL FROM 1996 4/ 1997 TOTAL FROM 1996 4/ 1997 1996 1997 1996 1997
MIL. LB PERCENT MIL.LB PERCENT PERCENT DOLLARS CENTS
Southwest Plains (Oklahoma City) 106 241.4 -11.7 114.3 -0.8 47 42 13.33 14.18 10.0
Texas (Dallas) 126 513.8 -8.9 266.6 6.0 52 45 13.42 14.15 10.0
SOUTHWEST REGION 755.2 -9.8 380.9 3.8 50 44 13.39 14.16 10.0
E. Colorado/W. Colorado (Denver) 137 6/ 143.5 35 63.8 0.1 44 46 13.14 14.11 10.0
SW. Idaho/E. Oregon (Boise) 135 215.7 253 141 -15 7 8 12.48 12.77 -
Great Basin (Salt Lake City) 139 168.2 -10.3 68.2 -0.8 41 37 12.80 13.58 -
Centra Arizona (Phoenix) 131 202.9 15 817 -3.2 40 42 12.92 13.64 10.0
New Mexico-West Texas (Albuquerque) 138 2151 39.8 515 -5.6 24 35 12.79 13.21 10.0
Pacific Northwest (Seattle/Portland) 124 501.5 4.0 165.7 -1.1 33 35 12.61 12.73 ---
FAR WEST REGION 1,447.0 8.4 445.0 -1.8 31 34 12.74 13.19 10.0
COMP MKT. AVERAGE OR TOTAL 8/ 7,327.7* -16.5* 3,546.6 -0.7 48 41 13.13 13.70 10.0
ALL-MKT. AVERAGE OR TOTAL 7/ 7,367.0 -16.5 3,546.6 -1.7 48 41 13.13 13.71 10.0
YEAR-TO-DATE AVG./TOTAL
Northeast Region 3,797.1 -1.0 1,686.1 -14 44 45
Southeastern Region 2,151.2 53 1,693.1 -05 79 83
Midwest Region 8/ 6,163.4* -22.7* 2,465.7 0.5 40 31
Southwest Region 1,587.8 -7.6 812.8 4.5 51 45
Far West Region 3,012.4 7.6 953.4 -0.5 32 34
COMP MARKET AVERAGE OF TOTAL 8/ 16,711.9* -9.0* 7,611.2 0.1 46 41 13.04 13.76 --e=

ALL MARKET AVERAGE OR TOTAL 7/ 16,796.7 -9.1 7,611.2 -0.9 45 42 13.05 13.77 --e=

* Because the blend price adjusted for location wes a or below the Class |11 price in certain zones of these markets, handlers elected not to pool an estimated 1.5 billion pounds of milk in February 1997 that normally would have been pooled
under these orders. The total estimated amounts not pooled for this reason through the month of February in 1997 is 1.75 hillion pounds. If these volumes had been pooled, the following percent changesin producer deliveries would have
resulted: for February, Midwest region -1.1, and all-market average +0.5. Y ear to Date, Midwest region -0.7, and all-market average +0.5. 1/ Namesin parentheses are principa cities and pricing points of markets. 2/ Prices are for 100
pounds of milk with abutterfat content of 3.5%. 3/ Amount by which the blend price is adjusted for each .1% that the butterfat content of a producer's milk varies from 3.5%. For example, if the butterfat content of the milk that a producer
ddliversto aregulated handler located in Boston (New England's market) is 4.0%, then the producer's blend price would be $14.07. (4.0 minus 3.5 equals .5; 5 times $.100 equal's $.500; $13.57 plus $.500 equals $14.070.) 4/ Percentage
changes have been adjusted for the different number of daysin the two periods. 5/ Pool data are either a summation or weighted average of the TampaBay, Upper Florida, and Southeastern Florida marketing areas. The blend pricesare
for the Tampa Bay market. Blend pricesfor other markets are: Upper Florida: 1997, $14.71; 1996, $16.24; and Southeastern Florida: 1997, $15.16; and 1996, $16.85. 6/ Figures represent acombination of data for the indicated markets
except for the producer blend prices which are for the first market listed. Blend prices for other markets are: Eastern South Dakota: 1997, $12.64; 1996, $13.52; and Western Colorado: 1997, $13.13; 1996, $14.78. 7/ The data for 1996
dsoincludesthe Black Hillsmarketing area. Effective October 1, 1996, the order regulating this marketing area was terminated. Class| receipt and utilization data for the Greater Kansas City/Eastern South Dakota area are restricted, effective
October 1996, and are excluded from all-market figures. 8/ Figures are based on the same group of comparable markets--markets where orders were in effect the entire period 1996-97 and for which the data were not affected significantly
by marketing area changes. Datafor Greater Kansas City/Eastern South Dakota are no longer comparable; see 7/.
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CCC PURCHASES OF DAIRY PRODUCTS

FOR THE WEEK OF MARCH 17 - 21, 1997 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI OD PERI OD ENDING : SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/01/96 LAST YEAR 03/14/97 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- 483, 600 -0- -2- -0-
TOTAL : - 0- - 0- - 0- 483, 600 - 0- - 0- - 0-
NONFAT DRY M LK :
Nonfortified - 0- - 0- - 0- - 0- - 0- - 0- 10, 081, 000
Fortified - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- 10, 081, 000
M LK EQUI VALENT, M LKFAT AND SKI M SOLI DS BASI'S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF MARCH 17 - 21, 1997 = 0.0 0.0 COVPARABLE WEEK | N 1996 = 0.0 0.0
CUMULATI VE SI NCE OCTOBER 1, 1996 = 4.5 4.8 CUMULATI VE SAME PERI OD LAST YEAR = 0.0 0.0
CUMULATI VE JANUARY 1 - MARCH 21, 1997 = 4.5 4.8 COVPARABLE CALENDAR YEAR 1996 = 0.0 0.0

* Factors used for M|l kfat Solids Basis: Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIlk tinmes 0.22
**Factors used for Skim Solids Basis: Butter times 0.12; Cheese tinmes 9.90; and Nonfat Dry MIlk tinmes 11.64

CCC ADJUSTED PURCHASES SINCE 10/1/96 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL

BUTTER : CHEESE : NONFAT DRY M LK M LK EQUI VALENT

REG ON 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96 1996/ 97 1995/ 96
M DVEST - 0- - 0- 483, 600 - 0- - 0- - 0- 100.0 0.0
WEST - 0- - 0- - 0- - 0- - 0- - 0- 0.0 0.0
EAST - 0- - 0- - 0- - 0- - 0- - 0- 0.0 0.0
TOTAL - 0- - 0- 483, 600 - 0- - 0- - 0- 100.0 0.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS

PRODUCED ON OR AFTER JANUARY 1, 1997

MANUFACTURI NG M LK:  Average Test 3.67% - $10.20 per cwt.; 3.5% - $10.10

DOLLARS PER POUND
BUTTER: Bul k $.6500; 1# Prints $.6800
CHEESE: 40 & 60# Bl ocks $1.1300; 500# Barrels $1.1000; Process American 5# $1.1825;

NONFAT DRY M LK:

Nonfortified $1.0470;

Fortified $1.0570; Ins

tant $1.2045

Process American 2# $

1.2225

Dairy Cow & Total Cow Slaughter under Federal

f * . . . . . . . U.S. TOTAL % DAl RY OF ALL
Regi ons st 208 4 5 6 T8 8 10 | VEEK :SINCE JAN 1. VEEK : SINCE JAN 1
1997-Dairy cows HD (000) 0.4 1.5 6.4 6.4 23.0 3.5 3.8 1.6 10.4 4.0 60.9 564.1 49.8 46. 6
1996-Dairy cows HD (000) 0.3 1.3 7.4 9.5 21.5 1.8 6.2 1.9 10.5 3.8 64.1 552.7 50.1 46. 6
1997-All cows HD (000) : 0.4 1.6 8.6 17.5 31.1 13.7 20.6 10.0 11.8 7.0 122.3 1,210.2
1996- Al |l cows HD (000) 0.4 1.4 9.8 16. 30.6 19.1 21.1 11.4 11.4 6.7 127.9 1,187.2
*For source, states included in each region, and historical data, see "Dairy Market News", Vol. 55, Report No. 31
CCC MARKET PRICE INVITATIONS 03/13/97
MAY DELIVERY JUNE DELIVERY JULY DELIVERY

PROCESS POUNDS POUNDS POUNDS

PROCESS LOAF -2 LB. 818, 400 818, 400 -

PROCESS LOAF -5 LB. 74, 400 1, 116, 000 475, 200

PROCESS SLI CED 483, 600 111, 600 673, 200
MOZZARELLA POUNDS POUNDS POUNDS

MOZZARELLA 40, 320 403, 200 -

LI TE MOZZARELLA - 161, 280 -
AMERI CAN POUNDS

BLOCKS 119, 850
NONFAT DRY M LK POUNDS

| NSTANT 6/ 4- POUND 237, 600

| NSTANT 12/25.6 OZ 376, 320

CUMULATI VE TOTAL CHEESE PURCHASES SI NCE 10/1/96 = 37,759, 764

CUMULATI VE TOTAL NDM PURCHASES SI NCE 10/1/96 = 6, 688, 028

BASIC FORMULA PRICE (BFP),

MAY 1995* TO DATE & HISTORIC M-W (3.5% BF, $/CWT.)

YEAR JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC.
1994 12.41 12.41 12.77 12.99 11.51 11.25 11.41 11.73 12.04 12.29 11.86 11.38
1995 11.35 11.79 11.89 11.16 *11.12 11.42 11.23 11.55 12.08 12.61 12.87 12.91
1996 12.73 12.59 12.70 13.09 13.77 13.92 14.49 14.94 15.37 14.13 11.61 11.34
1997 11.94 12. 46

Inspection, by Regions & U.S., for Week Ending 03/01/97 & Comparable Week 1996
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