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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASHMARKETS(7/16):
BUTTER: GradeAA closedat $1.6600. Theweekly averagefor GradeAA
is$1.7408 (-.1205).

CHEESE: Barrelsclosed at $1.4300 and blocks at $1.4600. The weekly
average for barrelsis $1.4030 (+.0392) and blocks, $1.4360 (+.0735).
NONFAT DRY MILK: Extra Grade closed at $0.8500 and Grade A at
$0.8500. Theweekly averagefor both ExtraGradeand Grade A is$0.8640
(-.0560).

BUTTER: Thebutter market toneisweak followingthesharpdecline
at midweek. Many producers and handlers felt that the cash price would
weaken inthe near term, but were surprised at the magnitude of the oneday
decline. Churningactivity acrossthecountry isheavier thanmany producers
anticipated for thistime of theyear. Cream suppliesare moreavailablefor
churning needs with Class || demand not as aggressive as usual for mid
summer. Stocks of butter are readily available for current needs although
fresh butter suppliesare occasionally short of full needs. Butter demandis
seasonally fair.

CHEESE: Thecheesemarketissteady tofirmwith pricesrebounding
fromrecent declines. Many intheindustry aresurprised by therapid change
inthepricedirection. Someattributetheincreaseto arecent announcement
concerningthe C.W.T. programtoincreasethe cheesepricefloor. Milk and
to alesser degree current cheese supplies, havetightened. Buyersthat had
been holdingout for additional declinesarenow orderingonarisingmarket.
Until recent butter price weakness and the rebound in cheese prices, milk
handl ershavebeentryingtomaximizebutter productionduetobetter returns
compared to cheese.

FLUIDMILK: Milkintakesaredeclininginareawherewarmer summer
weather is occurring. Manufacturing milk interest is steady to only
occasionally improved. Class| salesremain light, especially for summer.
Florida continuesto export surplus volumesto other statesfor processing.
Milk receiptsaresteady tolower intheCentral region. InCaliforniaand New
Mexico, higher temperatures, often accompani ed by increased humidity, has
led to reductionsin receipts. For producers using normal heat abatement
equipment (fans and sprinklers), high humidity makesthem less effective.
In New Mexico, receipts are steady to just slightly lower. Temperatures
above 100 degreesin Utah and |daho have caused receiptsto decline only
dlightly. Hotter weather inthe Pacific Northwest isal so reducing plant milk
intakes.

DRY PRODUCTS: TheNDM market isunsettled to weak. Drying
schedulesareheavier than expected duetothe continuing effort tominimize
cheeseproduction. Inventory of NDM isaccumulating for many producers
and additional volumesarebeing offeredto CCC under theregular dairy price

support program from the West. Offerings have increased between fresh
and older product. Some sellershave been discounting pricesto stimulate
sales. Thebuttermilk market issteady in the Central and West but steady
to occasionally weak in the East. Condensed buttermilk production is
seasonally heavy, reflectingincreased churning activity. |cecreamdemand
for condensed hasal soimproved. Dry buttermilk productionisoccasionally
heavier. Producer inventories remain light and a few operations are
accumulating afew extral oadsfor later year needs. Thewhey marketisalso
weak and pricesgenerally lower. Demand islight with some larger deals
made at adiscount. Productionissteady to higher inthe Central and West
though lighter inthe East. Current interestisgenerally fair. Suppliesare
aboutinbalanceintheEast but morethan adequateinthe Central and West.
Pricesaregenerally unchanged on WPC with interest light. Feed demand
islight duetolackluster milk replacer sales. Suppliesareabout inbalance
despite steady to higher production. Lactose is steady to weak though
prices are mostly unchanged. Many buyers accumulated heavier than
desired stocks during the second quarter. Spot interestislight, especially
for totes. Production is unchanged to higher, reflecting heavy cheese
production schedules.

CCC: Fortheweek of July 12- 16, CCC purchased 1,587,741 pounds
of Western NDM at the support price of 80 cents. In addition, 4,126,229
pounds of NDM were purchased for the Export Donation Program under
Invitation 080 to Announcement FMP1.

JULY MILK SUPPLY ANDDEMANDESTIMATES(WAOB):
The milk production forecast for 2004/05 is unchanged from last month.
Production is2003/04 isreduced fractionally asgrowth in output per cow
islowered slightly from last month. Theall milk forecastsfor both 2003/
04 and 2004/05 arereduced to $15.60-$15.70 and $13.15 - $14.05 per cwit.
aslower pricesfor Class!! productsmorethan offset increasesin forecast
Class|V prices. TheClassIlI milk priceforecast isreduced to reflect the
sharp declinesin cheese pricesin recent weeks. Forecast Class|V prices
areraised in response to expected continued strength in butter prices.

APRIL MAILBOXMILK PRICES(AMS,CDFA): InApril 2004,
mailbox milk prices for selected reporting areas in Federal milk orders
averaged $17.40per cwt., $2.13morethantherevisedfigurefor theprevious
month. The component tests of producer milk in April 2004 were:
butterfat, 3.63%; protein, 3.02%; and other solids, 5.71%. Onanindividual
reporting area basis, mailbox prices increased in all reporting areas, and
ranged from $19.89 in Wisconsin to $15.00 in Northwest states. In April
2003, the Federal milk order all-area average mailbox price was $10.79,
$6.61 lower.

****SPECIAL THIS | SSUE****

JULY MILK SUPPLY AND DEMAND ESTIMATES (PAGE 7)
DAIRY GRAPHS (PAGE 8)
APRIL MAILBOX MILK PRICES (PAGE 9)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
JULY 12 JULY 13 JULY 14 JULY 15 JULY 16 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.3675 $1.3675 $1.4200 $1.4300 $1.4300 $1.4030
(+.0100) (N.C) (+.0525) (+.0100) (N.C) (+.0725) (+.0392)
40# BLOCKS $1.4050 $1.4050 $1.4500 $1.4600 $1.4600 $1.4360
(+.0450) (N.C) (+.0450) (+.0100) (N.C) (+.1000) (+.0735)
NONFAT DRY MILK
EXTRA GRADE $.9200 $.8500 $.8500 $.8500 $.8500 $.8640
(N.C) (-.0700) (N.C) (N.C) (N.C) (-.0700) (-.0560)
GRADE A $.9200 $.8500 $.8500 $.8500 $.8500 $.8640
(N.C) (-.0700) (N.C) (N.C) (N.C) (-.0700) (-.0560)
BUTTER
GRADE AA $1.8625 | - $1.7000 | - $1.6600 $1.7408
(N.C) (-.1625) (-.0400) (-.1975) (-.1205)

CHEESE: carload = 40,000-44,000 Ibs.,, NONFAT DRY MILK: carlot = 42,000-45,000 |bs., BUTTER: carlot = 40,000-43,000 Ibs. *Sum of daily changes. # Weekly averages are simple averages of the daily closing prices

for the calendar week. Computed by Dairy Market News for informational purposes. This data is available on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JULY 12, 2004

CHEESE — SALES: 1 CAR 40#BLOCKS @ $1.4050; BIDS UNFILLED: 1 CAR BARRELS @ $1.3675; 2 CARS 40# BLOCKS: 1 @ $1.3950, 1 @ $1.3575; OFFERS UNCOVERED:

NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 9 CARS GRADE AA: 2 @ $1.8600, 2 @ $1.8625, 1 @ $1.8600, 2 @ $1.8625, 1 @ $1.8650, 1 @ $1.8625; BIDS UNFILLED: 1 CAR GRADE AA

@ $1.8600; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.8725

TUESDAY, JULY 13, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $0.8500; 1 CAR GRADE A @ $0.8500

WEDNESDAY, JULY 14, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.4200; 1 CAR 40# BLOCKS @ $1.4500; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 16 CARS GRADE AA: 2 @ $1.7500, 2 @ $1.7200, 1 @ $1.7150, 5 @ $1.7000, 2 @ $1.7025, 3 @ $1.7050, 1 @ $1.7000; BIDS UNFILLED: NONE;
OFFERS UNCOVERED: 13 CARS GRADE AA: 2 @ $1.7150, 3 @ $1.7500, 5 @ $1.8000, 1 @ $1.8300, 1 @ $1.8400, 1 @ $1.8625

THURSDAY, JULY 15, 2004

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.4600; BIDS UNFILLED: 1 CAR BARRELS @ $1.4300; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, JULY 16, 2004

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 20 CARS GRADE AA: 6 @ $1.7000, 3 @ $1.6900, 1 @ $1.6800, 1 @ $1.6700, 1 @ $1.6600, 3 @ $1.6625, 3 @ $1.6650, 2 @ $1.6600; BIDS UNFILLED:
6 CARS GRADE AA: 1 @ $1.6500, 5 @ $1.6000; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.7400

BUTTER MARKETS

NORTHEAST

Themarket toneismostly steady. Trading activity at the CME (through 7/12)
has been relatively light. The July 12 cash butter price was unchanged at
$1.8625, the first unchanged close since May 10. Churning activity in the
Northeast is moderate as cream volumes are more than adequate to meet the
current Class|| demand. Butter inventoriesare slowly building at most plants.
Packaged butter demand is mostly steady at retail; steady to improved in the
food service channels. Salesof bulk butter f.0.b. East, are reported in arange
of flat market to 5.5 cents over the CME price/average.

CENTRAL

Butter markets are weak following the sharp decline recorded during the cash
trading at the CME on Wednesday. Many producersand handlersfelt that the
cash pricewould weaken in the near term, but were surprised at the magnitude
of the one day decline. Churning activity remains seasonally fair. Producers
indicatethat cream suppliesaremoreavail ablethan they had anticipated for this
time of the season. Stocks of butter remain readily availablefor current needs,
although fresh butter supplies are often short of immediate needs. Butter
demandisfairatbest. Retail ordersarebasically for fill-inneeds. Whenpossible,

somebuyersat midweek arehesitatingto placeordersuntil themarket closes
on Friday and anew weekly averageisestablished. Food service ordersare
seasonally fair asrestaurantsand eating establi shmentscontinueto experience
good summer traffic. Bulk butter for spot saleisbeing reportedinthe 2 - 4
cents per pound range over various pricing basis.

WEST

Thebutter price at the CME fell 16.25 centson July 14, to close at $1.7000.
The move seemed to surprise buyers and sellers alike. The big concernis
whether thisis atrend or a blip as butter is sold on the exchange. Severa
producers and buyers have been storing butter for partial coverage of fall
needs. Cream supplies have been generally higher than anticipated with
demand spotty. |ce cream interest is seasonally active but price sensitive.
Surpluscreamisending up being churned. Butter productionintheWestis
oftenheavier than projections. Milk and creamsuppliesareavailable. Weekly
stocks at CME approved warehouses rose 2.5 million pounds and stand at
110.3 million pounds, down from the 197.9 report during the comparable
period ayear ago. Current pricesfor bulk butter range from flat market to
5 cents under based on the CME with various time frames and averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
JULY 10 1.5958 1.5586
7,489,342 9,272,745

NDM BUTTER DRY WHEY
0.8590 1.8740 0.2624
17,409,519 2,709,586 10,724,145

Further data and revisions may be found on theinternet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricescontinuetomovelower onnatural and processstyles, unchanged
on Swiss. Cheeseoutput inthe Northeast islight to moderate. More
operations are limiting milk intakes while milk prices are high and
cheese pricesarelow. The market toneisweak. Buyer aretrying to
keep purchasesto immediate needs, but most are closely monitoring
themarket tostart reorderingwhenthey feel thepriceshave"bottomed
out." However, despitethe high milk price, the low cheddar priceis
allowing alittle cheddar to be put into aging programs. Demand for
mozzarellaisabout steady at typical summer patterns. Retail salesare
lagging as both price and seasonality are factors in the sluggish
demand. Food serviceordersarefairtogood, atypical patternfor this
timeof year.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.4300-1.9450
Cheddar SingleDaisies 1.3875-1.8625
Cheddar 40#Block 1.5025-1.7625
Process5# L oaf 1.5750-1.7800
Process5#Sliced 1.5950-1.8375
Muenster 1.6025-1.8050
Grade A SwissCuts 10 - 14# 2.4500-2.6500

MIDWEST

The cheese market isunsettled. Many intheindustry were surprised
by thereboundinpriceson July 12 after recent weakness, though some
areattributingat least part totherecent C.W.T. programannouncement.
Overall bulk cheeseinventoriesremain seasonally heavy. Inventory
levelsareedginglower. Buyersthat had been"vacationing” in recent
weeks were back reordering for at least depleted volumes. Also,
buyerswerestarting tofeel pricesmay likely increasefurther and are
again trying to build inventory for anticipated fall needs. Process
movement has improved, aided by dryer, summer-like, weather
conditionsmore conducivefor grilling and travel. Processing solids
interest hasalsoimproved. Milk and cheeseproduction havedeclined
dlightly though not enough yet to put supply in closer balance with
demand.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican5# L oaf 1.5450-2.1900
Brick And/Or Muenster 5# 2.0175-2.1700
Cheddar 40#Block 1.7150-2.2650
Monterey Jack 10# 1.9575-2.2650
Blue5# 2.1125-2.8900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.6600-2.3650
Grade A SwissCuts6 - 9# 2.3475-2.9500

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

155,239

07/12/04 52,338
07/01/04 47,001 : 154,110
CHANGE 5,337 1,129

% CHANGE 11 1

WEST

Pricesfor natural and processitemsarelower thisweek, followingthe
declinesin weekly average pricesfor cheese at the CME. However,
themarket pricesfor both barrelsand blocks haveincreased 6.25 and
9 cents, respectively in the first three CME sessions thisweek. The
recent announcement that the CWT program rai sed thefloor pricefor
cheese exportsto $1.40 (from $1.30) seemed to lift the psyche of the
market. Contactsareexpectingorderstoincreaseasmany buyerswere
working down higher priced inventories and waiting for a softer and
longer lived bottom. Buyers are surprised by the rapid turnaround.
Production levelshave been kept lower at many plantsintheregions
inattemptstobalanceinventorieswith current orders. Someproducers
still haveexcessinventories. Mozzarellastocksoftenremain heavier
than needs.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.5150-1.7750
Cheddar 40#Block 1.4850-1.8375
Cheddar 10#Cuts 1.6650-1.8850
Monterey Jack 10# 1.6750-1.8350
Grade A SwissCuts 6 - 9# 2.4500-2.8700

FOREIGN

Prices are unchanged on imported styles, lower on domestic types.
The market tone is steady. Demand for foreign type cheese is
seasonally slow and stocks are adequate to meet needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue 1 2.6400-4.2500 : 1.7250-3.2150*
Gorgonzola : 3.6900-5.9400 : 2.2275-2.4900*
Parmesan (Italy) TFEWR : 3.1350-3.2450*
Romano (Italy) 1 2.1000-3.1500 -0-
Provolone (Italy) : 3.4400-5.5500 : 1.7350-1.9600*

Romano (Cows Milk) : -0- : 2.9200-5.0950*
Sardo Romano (Argentine) 1 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsherg-(Brand) : 2.9500-4.0900 -0-

Swiss Cuts Switzerland : -0- 2.4500-2.6500
Swiss Cuts Finnish : 2.5900-2.8500 -0-

Swiss Cuts Austrian TFEWR -0-

Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-3.4500 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 65 0 45 0 60
SOUTHEAST STATES 0 0 0 0 0 0

Regional Milk Market Administratorsannounced thefollowing, June2004
uniformprices: Northeast $19.70, Mideast $18.56, Southeast $20.11, Florida
$22.93,andWesternNew Y ork (astateorder) $18.86 at thebasecity or county
intheorders. (For the Northeast, Mideast, and Western New Y ork orders,
statistical uniformpricesarereported.) Milk productionisstill easinglower
inmost of theEast. Hot, stormy weather inthe Southeast istakingitstoll on
thecowsandthemilk outputisfalling at amorerapidpace. However, contacts
report that therehasbeennorapiddownturninmilk supplies. Reportsindicate
that stormsin parts of Kentucky have caused flooding and power outages,
which are disrupting milk pick-ups and deliveries. Class | needs in the
Southeast rangefromlighttomoderateand surplusmilk volumesarehol ding
at heavy levels. Most Southeastern manufacturing plantscontinueto operate
onaregular basis. Thisweek, Floridahandlersstill shipped somemilk out of
statefor processing. Volumesaredown. Contactstherereport that milk flow
isnot falling asquickly asanticipated. IntheNortheast, fluid milk supplies
areheavier thisweek, despitead ow declineinfarm-level pick ups. Manufacturing
plants, particularly butter/powder operations, arestill quitefull. Contactsare
alittlesurprised at thel ack of hot weather and the continued heavy volumes
of milk that needto beprocessed. Somecheesemakersarestill limitingtheir
milkintakes. Thecondensed skimmarketisweaker. Somedistressed|oads
werereported thisweek asproducerswantedtoreducedryingschedules. Class
I1 pricesareunchanged, but Classl 1| condensed skim pricesaresharply lower.
However, current Classl 1| pricesaredtill well aboveNDM prices, whichlimits
spot demand. Thefluid creammarketisweaker. Suppliesarelongandmore
loadswerelooking forahomeat mid-week. Spotdemandisfairly steady. It
istheheavier offeringsthat aregivingtheweaker tonetothemarket. Spot prices
arelower asboththe CME averagebutter priceand multiplesarelower this
week. |cecream production is up seasonally, particularly soft serve mix.
Cream cheeseproductionismostly steady. Churningactivity ismoderateto
heavy. Some operations are limiting outside purchases because their own
creamvolumesareheavy enoughtofill their butter needs.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. ProbuciNGg PLANTS: NORTHEAST 2.4197-2.6803

DELIVERED EQUIVALENT ATLANTA - 2.4569-2.6803 M 2.4941-2.5686

F.O.B. PropucinG PLANTS: UPPER MIDWEST - 2.4197-2.6058

PRICES OF CONDENSED SKIM, $ PER LB SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS |l - INCLUDES MONTHLY FORMULA PRICES - .9200- .9600

NoRTHEAST- CLASs Il] - sPOT PRICES .9700-1.0300
MIDWEST

Classl demandwassteady tooccasional ly improved. Overdl, Classl demand
remainsat sl ow summer levels. Manufacturing milk interest wasuneven, but
improved after therecent reboundin cheesepri cesstimul ated new orders. Spot
manufacturing milk priceinformationwaslimited but rangedfromflat class/
componentstoaround$0.75net over class. Dependingontheday of theweek,
manufacturing milk interest is occasionally larger than the available milk
volume. Recent declinesinmilkintakesat someoperationsareal soreducing
spotvolumesbeingoffered. Cream demand remainsgood with supplemental
loadsstill originatingintheWest. Many plantswerenoticing butterfat yields
were lower, generating less cream each day. While production remains
seasonally active, icecream salesseemtobeabit softer thisyear, perhapsdue

totheweather. Condensed skiminterest isuneven but still very slow from
ClasslIl accounts. Milk commitmentsto regular seasonal Southernbuyers
fromtheusual upper Midwest suppliershavebeenset upandareready tostart
whentheneedarises, probably inacoupleweeks. Plant milkintakesaresteady
tooftenlighter thaninrecentweeks. Moreseasonal temperatures, alongwith
highhumidity early intheweek had caused someroutestocomeinat reduced
volumes. Other operations are still noticing little week to week change.
However, around midweek, acool front reduced temperaturesand humidity
tomorecomfortablelevel sandintakesmay partially recover. Plant operating
scheduleswerebei ng adjusted around milk suppliesand providetimetopursue
other summer projects. Thewarmer weather and humidity boosted cornheight
andmaturity closer tonormal level sintheareasthat had beenespecially hard
hit with heavy spring/early summer rains and flooded fields were most
pronounced.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 8- 14 PREVIOUS YEAR
SLAUGHTER COWS $54.50- 61.00  $ 44.00- 49.00
REPLACEMENT HEIFER CALVES  $340.00-600.00 $300.00-450.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 8- 14 PREVIOUS YEAR
SLAUGHTER COWS $55.00- 64.00  $ 43.00- 49.50
WEST

TheAugust 2004 Class 1 pricesin CALIFORNIA rangefrom$15.32inthe
northto $15.59in the south. The statewide average Class 1 price based on
productionis$15.37. Theaverageis$3.04|ower than July 2004 but $0.86
higher than August 2003. CALIFORNIA milk productionistrendinglower
ashotweather invadesthe Southand movesintotheCentral Valley. Forecasts
call for hot and more humid conditions. Milk intakes are declining more
severelyintheSouth. Thedropisoftenwel comed asaway tobalancesupplies
withmilk needs. Despitehigher cheesepricesthisweek, cheeseproducersare
slow totakeadditional milk supplies. Inthenorthernmilk producing areas,
milk production is steady to declining only slightly. ARIZONA milk
productionistakingadeclineasthe"monsoon' seasonstarts. Hottemperatures
are now accompanied by humid conditions which combineto lead to very
uncomfortableconditionsfor milk cows. Hest abatement measuresdon’ twork
well inthehumidconditions. Dropsinmilkintakesarecommon. Bottled milk
orderswerehigher thisweek. Milk continuestobehandledfromnearby states.
The weather is not causing any major issues at processing plants. NEW
MEXICO milk production is holding mostly steady to slightly lower.
Conditionshavebeengenerally favorablefor milk cows. Milk shipmentsto
the Southeast and to cheese plants in other regions have been slow to
materialize. Milkismovingtonearby statesfor processing. CREAM markets
areunsettled thisweek. Suppliesvary fromday today. Offeringsclear one
day andthenext day arevery hardtoplace. Thedecliningbutter pricecaused
some disruption in cream demand thisweek. Cream prices also declined,
despite somehigher multiples. The CME butter priceclosed at $1.7000 on
July 14, adrop of 16 centsfromlast week. Multiplesaredlightly higher and
rangefrom 118to 130, FOB, and vary depending on classusageand basing
point. Milk production in the NORTHWEST is steady to lower. Hotter
weather conditionsin WA SHINGTON and OREGON arebeginningtopush
milk output lower. Nighttimetemperaturesarecoolingyet, sothetotal effect
isnotasgrest. Plantintakesaretrendinglower. Hayingconditionsaredeclining.
Many producersarefinishing second cutting with somebeginningthethird.
Hay buying isslow to materialize with many dairies not having hay needs
covered. Daytimetemperatureshavepushed above100degreesinUTAH and
IDAHO. Milkintakeshavedroppedonly slightly. Fatand proteinlevelsare
expectedtodeclineastheweather trendscontinue.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesaremostly unchanged on a steady to weak market. Milk
volumes continue to be heavier than anticipated for this time of year,
encouraging NDM production. Stocksare building at somelocationsfor the
light to fair interest. Aged NDM from CCC sell back programs is readily
available as alow cost alternative to current NDM supplies. Inquiries are
mostly noted from bakeries and brokers. Price resistance is reported on
offers of low heat NDM in totes. High heat demand is good with most
movement occurring on a contractual basis. Western supplies are available
at competitive prices to the Central region.

EAST: Eastern prices are unchanged to lower again thisweek. The market
tone is showing more signs of weakness. Production levels are holding up
better than many had expected and someplantsare growing their inventories.
Although most contacts feel that the market for current production will
strengthen as we move through summer and into fall, some producers have
discounted prices to keep product clearing. Some multiple-load sales were
noted at the producer level, but most spot interest continues to center on
the lower priced NDM that once belonged to CCC. Many traders continue
to report that NDM that has returned to the market from CCC stocks
continues to sell in the $.80’s for powder around a year old. Reportedly,
some two-year old powder isbeing offered inthe $.70's. Demand is steady.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8575 - .9800 MOSTLY: .8700 - .9000
HIGHHEAT: .9050 - 1.2000

NONFAT DRY MILK - WEST

Western low/medium heat nonfat dry milk prices are holding steady
following lower trends last week. The market tone is weakening. Support
program offerings to the CCC continue to be made. Buyers are finding an
abundance of offeringsavailablefrom producersandresellers. Older powder
is available at bigger discounts. Cheese makers continue to minimize
purchases and are often offering out their stocks of NDM. There are direct
export sales being made. Milk production levels are higher than projection
and more milk is moving through butter/powder plants for processing.
During the week of July 5 - 9, CCC was offered 628,313 pounds of NDM
under the support program. High heat NDM prices are unchanged in light
trading. Thereis little seasonal demand noted. Stocks are often limited.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000-.8800 MOSTLY: .8300 - .8625
HIGHHEAT: .8600 - 1.0000

CALIFORNIA MANUFACTURING PLANTS-NDM
WEEK ENDING PRICE TOTAL SALES SALESTO CCC

July 9
July 2

$.8391
$.8355

11,148,824 0
14,278,320 0

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are unchanged and nominal on a steady market. Spot trade is very
light at the high or low side of therange. Most activity is reported at prices
near the average. Production of condensed buttermilk is steady to higher in
response to higher churn activity at some locations. Although ice cream
intake of condensed buttermilk is improving, production of dry buttermilk
is steady to higher. Some plants are accumulating a few loads without
trepidation as supplies are expected to be reduced in the latter part of the
year. Demand isfair at best with inquiries noted by salad dressing makers
and brokers.

F.O.B. CENTRAL: 1.0350- 1.2700

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are mixed, but generally lower. Fewer high priced resale loads are
occurring as more price resistance is noted on spot sales.  The Northeast
price range remains nominal and the market tone is steady despite the price
declines. Production levelsare steady to slightly heavier aschurning activity
isincreasing at somelocations. The seasonally good demand for condensed
buttermilk is keeping drying at moderate levels. Producer inventories are
light to moderate and afew producersreport that there is some accumulation
of off condition powder and it is being discounted to clear. Demand for dry
buttermilk is fair and price resistance is more evident.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

1.0000 - 1.1500
1.0300- 1.1700

DRY BUTTERMILK -WEST

Western dry buttermilk prices and the market tone are fully steady. Spot
trading activity remains limited despite additional production as butter
churning is seasonally active. Most trading is centered on contract sales as
producers catch up with past orders. |ce cream production is using expected
volumes. The call for condensed buttermilk is steady and taking projected
amounts. Dry stocks are light to moderate.

F.O.B. WEST: 1.0200 - 1.0650 MOSTLY: 1.0200 - 1.0500

DRY WHOLEMILK -NATIONAL

Prices are steady and nominal. The market tone is unchanged. The lower
butter price at the CME may have animpact on dry wholemilk asking prices,
but quotes were noted as unchanged this week. Production levels are light
and geared to meeting contracts. Demand is slow.

F.O0.B. PRODUCING PLANT: 1.3350 - 1.4800

DEIP BID ACCEPTANCE SUMMARY

JULY 1,2003 - YTD
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 68,201 MT (150,355,925LBS)

CHEESE -- 3,030 MT (66,799,938 LBS)

Allocations for the DEIP year beginning July 1, 2003, were announced on
August 15 and total 68,201 MT of NDM, 3,030 MT of cheese, and 21,097
MT of butterfat. (These totals are unchanged from last year’s program.)
This program-year’ s allocations are again being announced in stages. Stage
one alocations are:

NDM -- 22,733 MT, butterfat -- 7,032 MT, and cheese -- 1,010 MT.
Stage two alocations are: NDM -- 45,468 MT and cheese -- 2,020 MT.
These fill the program-year allocations for these products. The allocation
for butterfat announced in stage one remains in place and leaves a balance
for future, possible allocations.
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are lower on aweak market. Interest islight and further reduced by
industry attendance at the annua Institute of Food Technologists (IFT)
meeting in Las Vegas. Reduced demand and production of milk replacer
product at some feed plants is encouraging feed buyers to sell their whey
stocks at alossin an attempt to generate cash flows. Multiple load trades
are reported at a discount. Resale interest is fair with the best movement
noted on contracts. Production is steady to higher as some cheese plants
increase their milk intakes.
F.O.B. CENTRAL:

.2400 - .2700 MOSTLY: .2500 - .2625

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesare mostly lower. The market toneislittle changed from past weeks.
Eastern plants continue to produce less than desired volumes and contracts
areclearing al their output. Few direct spot sales are reported, which keeps
the Northeastern prices nominal. Cheese production is lighter and most
makers are not generating enough whey to meet needs. Although producers
arein tight supply/demand balance, traders often have growing inventories
and report continued slow demand. Spot buyers, seeing falling prices, are
waiting for pricesto settleout beforereordering. Reportsindicatethat asking
prices are seldom at a premium to the market. More often, spot resales are
at a discount to the market, depending on age and quality.

F.O0.B. NORTHEAST: EXTRA GRADE AND GRADEA: .2675 - .3050
DELVD SOUTHEAST: .2850 - .2900

DRY WHEY - WEST

Prices for Western whey powder continue to trend lower. Trading activity
is fair and instances higher for both spot and export sales. Buyers are
reluctant to make purchases unless prices are discounted. However, sellers
are resisting lowball bids. Resellers continue to offer whey at discounts.
Drying schedules are often being adjusted as some cheese makers trim
production to balance cheese inventory levels. Stock levels vary from in
balance to long.

NONHY GROSCOPIC:

.2150-.2800 MOSTLY: .2250 - .2400

ANIMAL FEEDWHEY -CENTRAL

Pricesareunchanged and nominal onasteady to weak market. Tradeactivity
isvery light duein part to industry attendance of the annual Institute of Food
Technologists (IFT) meeting. Supplies are reportedly available and
competitive with permeate. Veal prices are steady to higher while early
weaned pig prices are generally steady.

F.O.B. CENTRAL:

MILK REPLACER: .1600 - .2300

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are generally unchanged on a steady market. Trade activity is very
light due in part to industry attendance at the annua Institute of Food
Technologists (IFT) meeting in Las Vegas. Feed interest in 34% WPC is
reduced in response to lackluster demand for milk replacer products. Feed
buyers were surprised that the CCC did not release any restricted NDM at
bids of $0.5111 to $0.5951. Resale supplies of 34% WPC are reportedly
being offered at a discount. Most producers report that stocks are mostly
inbalance. Productionissteady to higher in response to higher milk intakes
a some cheese plants.

F.O.B. EXTRA GRADE 34% PROTEIN: .6350 - .6700 MOSTLY: .6450 - .6650

LACTOSE - CENTRAL AND WEST

Prices are unchanged to lower on a steady to weak market. Some contracts
for third quarter continuetolinger. Asian buyersarestalling for lower prices
asbuyersaccumulated heavier than desired stocks during the second quarter.
Domestic contracts are finalized at generally steady prices. Spot interest
is light, especially for product in totes. Production is steady to higher as
milk intakesat some cheese plantsincrease. Producer stocksare heavier than
desired at some locations and reportedly in balance elsewhere. Feed grade
suppliesare light. Permeate supplies are readily available as a substitute to
feed grade lactose for the light interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B.EDIBLE: .2100-.2700 MOSTLY: .2200 - .2400

CASEIN — NATIONAL

Casein markets remain firm. The stock situation is little changed from
previous weeks. Tight supplies continue to be reported from both suppliers
and buyers. European producers do not foresee much improvement in
production patterns as milk production continues to trail last season. In
Oceania, the new milk production isabout to resume and producersand milk
handlers are optimistic about the new season. Under invitation #021,
2,000,641 pounds of government owned skim milk powder was sold back
to the trade at $0.37 per pound for the production of casein/caseinate. Since
June 2002, 19,339,347 pounds of powder have been sold for this purpose
with over 5.8 million pounds of thistotal sold since late May 2004 at prices
ranging $0.33 - .38 per pound.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.4500 - 2.7500
2.4500 - 2.7000

EVAPORATED MILK - NATIONAL

Pricesand the market tone are unchanged. Production levelsare steady, and
holding up better than many contacts expected. Sofar, surplusmilk volumes
are not declining as anticipated. Although hot weather persists over many
parts of the country, milk production has not fallen off as quickly as many
had thought. Consequently, producers are getting al the milk they want,
price notwithstanding. Demand for canned evaporated milk islittle changed
and following seasonal patterns. Pricing (the milk and finished product)
continues to be an issue.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $22.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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JULY MILK SUPPLY AND DEMAND ESTIMATES*

Themilk production forecast for 2004/05 is unchanged from last month. Productionis2003/04 isreduced fractionally as growth in output
per cow islowered slightly from last month. Theall milk forecastsfor both 2003/04 and 2004/05 are reduced to $15.60-$15.70 and $13.15-
$14.05 per cwt. as lower prices for Class |11 products more than offset increases in forecast Class |V prices. The Class 111 milk price
forecast is reduced to reflect the sharp declines in cheese prices in recent weeks. Forecast Class |V prices are raised in response to
expected continued strength in butter prices.

ltem 2002/03 2003/04 Projection 1/ 2004/05 Projection 1/
v Jne | dly June | July
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 11.2 11.0 11.0 8.7 8.7
PRODUCTION 170.4 169.5 169.4 171.7 1717
FARM USE 11 1.1 1.1 1.0 1.0
MARKETINGS 169.3 168.4 168.3 170.7 170.7
IMPORTS 2/ 5.0 5.2 5.6 51 51
TOTAL COMMERCIAL SUPPLY 2/ 185.5 184.6 184.9 184.5 184.5
USE
COMMERCIAL USE 2/ 3/ 173.3 175.9 176.3 176.2 176.2
ENDING COMMERCIAL STOCKS 2/ 11.0 8.7 8.7 8.2 8.2
CCC NET REMOVALS:
MILKFAT BASIS 4/ 1.2 0.0 0.0 0.1 0.1
SKIM SOLIDS BASIS 4/ 8.8 2.8 25 39 3.9
DOLLARSPER CWT.
MILK PRICES 5/
CLASSIII 6/ 10.63 15.25-15.45 14.70-14.80 11.85-12.85 11.80-12.70
CLASSIV 6/ 10.05 12.20-1250 12.45-12.65 11.00-12.20 11.15-12.25
ALL MILK 7/ 11.91 16.00-16.20  15.60-15.70 13.20-14.20 13.15-14.05

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 29 -6 -6 0 0
CHEESE 47 7 7 6 6
NONFAT DRY MILK 719 235 210 330 330
DRY WHOLE MILK 0 0 0 0 0
QUARTERLY &/ ANNUAL 8/
2004 111 | 2004 1V 2005 1 2004 2005
BILLION POUNDS
MILK PRODUCTION 415 418 431 169.6 1722
DOLLARSPER CWT.
ALL MILK PRICEY/ 7/ 15.20-15.60 14.80-1550 12.90-13.90  15.65-15.95 13.05-14.05
CLASSIII PRICE 5/ 6/ 13.65-14.05 13.00-13.70 11.15-12.15  14.65-14.95 11.75-12.75
CLASSIV PRICE 5/ 6/ 12.90-13.40 11.80-12.70 10.70-11.90 12.80-13.20 11.10-12.30

NOTE: Totalsmay not add dueto rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includescommercial exports.
4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for the quarter or year. 6/ Federal
milk order minimum prices. Beginningin April 2003, the price forecasts use the new class price formulas. 7/ Milk of averagefat test. Does not reflect
any deductions from producers as authorized by legislation. 8/ Calendar year basis projection.

* TheWorld Agricultural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee. The membersfor Dairy
are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco, FSA.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-412, World Agricultural Outlook Board, USDA, July 12, 2004.
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Million Pounds U.S.BUTTER PRODUCTION
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, APRIL 2004

In April 2004, mailbox milk pricesfor selected reporting areasin Federal milk ordersaveraged $17.40 per cwt., $2.13 more than therevised
figure for the previous month. The component tests of producer milk in April 2004 were: butterfat, 3.63%; protein, 3.02%; and other
solids, 5.71%. Onanindividual reporting areabasis, mailbox pricesincreased in all reporting areas, and ranged from $19.89in Wisconsin
to $15.00 in Northwest States. In April 2003, the Federal milk order all-area average mailbox price was $10.79, $6.61 lower.

Notes: 1.) Mailbox pricesfor Idaho and Utah are being discontinued due to the termination of the Western Federal milk order on 4/01/04.
Information for Idaho may become available again depending of future pooling decisions. 2.) Asareminder, themailbox price dataseries
includes, for the most part, milk not-pooled under Federal orders due to disadvantageous price relationships. This contributes to the
explanation of the large increases from March to April noted in some reporting areas.

Mailbox Milk Price 2/
Reporting Area April March April
2003 2004 2004
Dollars per hundredweight
Northeast Federal Milk Order 11.06 15.57 17.12
Appalachian States 3/ 11.29 15.06 15.95
Southeast States 4/ 11.63 15.28 16.52
Southern Missouri 5/ 10.61 14.55 15.16
Florida 13.21 16.82 18.07
Ohio 10.80 15.38 16.30
Indiana - 15.28 16.36
Michigan 10.48 14.85 16.34
Wisconsin 10.85 16.13 19.89
Minnesota 10.86 16.22 19.81
lowa 10.73 15.55 18.55
Illinois 10.84 15.58 17.63
Corn Belt States 6/ 10.68 14.31 16.07
Western Texas 7/ 10.62 1451 16.35
New Mexico 9.72 13.46 15.27
Idaho 9.87 14.50*
Utah 9.54 14.29
Northwest States 8/ 10.31 14.34 15.00
All Federal Order Areas 9/ 10.79 15.27* 17.40
Cdlifornia 10/ 10.14 14.65 17.21
*=Revised.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shownis
theweighted average of the pricesreported for all ordersthat received milk fromthearea. Asapplicable, includes milk not-pooled dueto disadvantageous
intra-order pricerelationships. 2/ Net pay pricereceived by dairy farmersfor milk. Includesall paymentsreceived for milk sold and all costs associated
with marketing the milk. Priceisaweighted average for the reporting areaand is reported at the average butterfat test. Mailbox price does not include
any Milk Income Loss Contract (MILC) payments. Mailbox price doesinclude, for the most part, the $0.05 per cwt. assessment under the Cooperatives
Working Together (CWT) program. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas,
Georgia, Louisiana, and Mississippi. 5/ The counties of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and
Perry and all those to the south of these. 6/ Includes Kansas, Nebraskaand the Missouri countiesto the north of thoselistedin5/. 7/ All countiesto the
west of Fanin, Hunt, VVan Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 8/ Includes Oregon and Washington. 9/ Weighted
average of theinformation for all selected reporting areasin Federal milk orders. 10/ Calculated by California Department of Food and Agriculture, and
published in “California Dairy Information Bulletin.”
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CCC PURCHASES OF DAl RY PRODUCTS (POUNDS)

FOR THE WEEK OF JULY 12 — 16, 2004 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES

TOTAL CONTRACT ADJUSTED SI NCE SAME PERI OD WEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 03 LAST YEAR 07/ 02/ 04 LAST YEAR

BUTTER

Bul k -0- - 0- - 0- -42, 309 10, 471, 808 - 0- - 0-

Packaged - 0- - 0- - 0- - 0- 1, 723, 680 - 0- - 0-
TOTAL - 0- - 0- - 0- -42, 309 12,195, 488 - 0- - 0-
CHEESE

Bl ock - 0- - 0- - 0- - 0- 3, 840, 106 - 0- - 0-

Barrel - 0- - 0- -0- -0- 5,545, 706 -0- -0-

Process -0- -0- - 0- - 0- 31, 798, 800 - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 41,184,612 - 0- - 0-
NONFAT DRY M LK

Nonfortified 5,713, 970# -0- 5,713, 970 320, 348, 961#% 548, 566, 864 557, 927, 000 1, 269, 714, 000

Fortified - 0- - 0- - 0- -119, 048 702, 598 46, 391, 000 46, 391, 000
TOTAL 5,713,970 - 0- 5,713, 970 320, 229, 913 549, 269, 462 604, 318, 000 1, 316, 105, 000

Invitation 080 to announcenent FMP1. The estinmated cunul ative under Invitation 080 is

Invitation 070.

# Export Donation Program under
87,887,057 $ Includes export donation deliveries under

M LK EQUI VALENT, FAT SOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF JULY 12-16, 2004 = 1.3 66.5 COWMPARABLE PERI OD I N 2003 = 0.9 49.2
CUMULATI VE SI NCE CCTOBER 1, 2003 = 69.5 3,727.5 CUMJLATI VE SAME PERI OD LAST YEAR = 766.8 6,802.7
CUMULATI VE JANUARY 1 - JULY 16, 2004 = 44.0 2,378.2 COVPARABLE CALENDAR YEAR 2003 = 692.7 5,537.1
* Factors used for Fat Solids Basis - Butter tines 21.80; Cheese tines 9.23; and Nonfat Dry MIk tinmes 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese tinmes 9.90; and Nonfat Dry M1k tinmes 11.64
CCC ADJUSTED PURCHASES FOR THE WEEK OF JULY 12 - 16, 2004 (POUNDS)
BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
CENTRAL - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
VEST - 0- - 0- - 0- - 0- - 0- - 0- 5, 713, 970 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-

CCC ADJUSTED PURCHASES SI NCE 10/1/03 AND SAME PERI CD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03
CENTRAL - 0- - 0- - 0- 32,010, 372 7,646, 276 22,181, 077 2.4 39.2
VEST -42,309 12, 195, 488 -0- 9,174, 240 308, 299, 863 488, 497, 914 96. 2 59.7
EAST - 0- - 0- - 0- - 0- 4,283,774 38, 590, 471 1.4 1.1
TOTAL -42,309 12,195, 488 - 0- 41, 184, 612 320, 229, 913 549, 269, 462 100.0 100.0

NDM SELLBACK TO THE TRADE The cunul ative sell back total for 2004 is 67,347,152 pounds.
SUPPORT PURCHASE PRI CES FOR DAI RY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURI NG M LK Average Test 3.67% - $9.90 per cw.

BUTTER Bul k $1. 0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am 2# $1.2289
NONFAT DRY M LK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Week Endi ng 06/26/04 & Conparabl e Wek 2003
U S. TOTAL % DAI RY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 VEEK SINCE JAN 1 WEEK SI NCE JAN 1
2004- Dai ry 0.1 0.8 6.2 2.6 16.5 1.6 0.3 0.7 10.1 1.9 40.7 1,177.8 43.9 47.0
2003-Dairy 0.2 0.6 6.7 4.3 16.9 2.3 0.2 0.8 12.3 2.4 46. 7 1,423.9 44. 6 48. 2
2004-Al'l cows 0.1 0.8 7.5 11.3 27.7 13.7 11.6 2.9 12.6 4.6 92.8 2,506.7
2003- Al cows 0.2 0.9 89 13.2 28.3 14.4 13.9 3.4 15.2 6.3 104. 7 2,956.9

SOQURCE The sl aughter

data are gathered and tabulated in a cooperative effort by the Agricultural

Mar keting Service, The

Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA
CLASS |11 M LK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
2001 9.99 10. 27 11. 42 12. 06 13.83 15. 02 15. 46 15.55 15. 90 14. 60 11.31 11. 80
2002 11.87 11.63 10. 65 10. 85 10. 82 10. 09 9.33 9. 54 9.92 10. 72 9. 84 9.74
2003 9.78 9. 66 9.11 9.41 9.71 9.75 11.78 13. 80 14. 30 14. 39 13. 47 11. 87
FEDERAL M LK ORDER CLASS PRI CES FOR 2004 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
17 11.85 I1.59 11.94 13.64 19.65 21.13 17.95

Il 11. 67 12. 90 14.79 15. 21 15. 03 14. 31
111 11.61 11. 89 14. 49 19. 66 20. 58 17. 68

1V 10. 97 12.21 14.10 14. 57 14.50 13.72

1/ Specific

order differentials to be added to this base price are |located at

www. ans. usda. gov/ dyf mos/ m b/ cls_p

rod_cnp_pr. htm






