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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (11/26):
BUTTER: GradeAA closedat $1.2375. Theweekly averagefor Grade
AA s$1.2225 (+.0217).

CHEESE: Barrelsclosed at $1.1500 and blocksat $1.3600. Theweekly
averagefor barrelsis$1.1767 (-.0628) and blocks, $1.3600 (N.C.).

BUTTER: Themarkettonefor butter remainsfirm. Churningactivity
acrossthecountry isoftenlighter than desired for thistimeof the season.
Creamsuppliesfor butter productionarelimited. Often, freshbutter stocks
arenot keeping pacewithdemand, thusinventoried stocksarerounding out
theorders. Somebutter handlersarereaching tothe CME for additional
butter supplies. Inthesix most recent cashtrading sessions, over 240 cars
of butter havebeensoldinapricerangeof $1.1950—1.2375. Butter demand
isstrong. Thanksgivingordershavebeengoodand Christmas/New Y ears
ordersareequally strong. Importsof High Tier butter continuetolagayear
agoandareinsignificant becauseof thecurrent pricerel ationshipcompared
toforeign prices. Butter broughtinunder quotahasreached 11.9million
pounds, up11.8%fromthesameperiodlastyear. A littleover 77%of the
annual quotaisnow filled.

CHEESE: Thecheesemarketisunsettled onblocksand continueswesk
onbarrels. Bulk cheeserequirementswerel ower thisweek asfacilitieswill
beclosedanextraday or twoduringtheholiday weekend. Ordersfor natural
chunks, shreds, and slices range from fair to generally good. Natural
supplies, dependingonvariety, rangefromtighttoshort ontopgradeSwiss
toadequateon other varieties. Processmovementisgenerally fair at best.
Barrel and processing solid offeringscontinuetoexceedthecurrentinterest.
Cheeseproductionisfairly steady withmany plant operatorsnot expecting
problemshandlingany surplusmilk offeringsavail ableduringtheholiday
weekend.

FLUIDMILK: Milk productionacrossthecountryistypical forthis
timeof theseason. Comparedtomost years, milk suppliesintheNortheast
aretight. Inthe Southeast, milk output isholding basically steady with
shipmentsinto Floridadroppingsignificantly for thisholiday week. Inthe
Southwest, milk production trends are holding steady at lower than
anticipated levels with slight increases noted in areas of New Mexico,
Arizona, and California. In the Pacific Northwest, adverse weather
conditionsarenotimpacting milk production patterns, although many milk
handlersindicatethat outputistrailingprojections. IntheMountai nstates,
milk output is limited to the point that some manufacturing plants will
wel comeany additional milk duringthe Thanksgiving holiday weekend.

Thecontinued good demandfor Class| milk should halt at midweek when
school lunch programsstopandretail needsarefilled. Duetotighter milk
supplies, many manufacturing plant managersindicatethat they anticipate
minimal volumesof additional milk availabletothemduringtheupcoming
weekend. Fluidcreammarketsremainstrong. Offeringsaretightanddemand
remainsgood. Ordersfor holiday itemslikeeggnog, bottled cream, etc. are
downthisweek. However, with cream suppliesastight asthey havebeen,
some producers of these productswill continueto make asmuch asthey
can. Creambuyers/usersarenot findingthevolumesthey desire. Suppliers/
producersarenot alwaysabletofill all demandfor creamand somedemand
isgoingunfilled, especially tobutter producers.

DRY PRODUCTS: Dry product markets are generally steady this
holiday week with someslight priceadjustmentsnoted onwhey andwhey
protein concentrate. Nonfat dry milk markets are steady at unchanged
prices. Surplusmilk volumesarenot at level smany manufacturing plant
mangersanticipated for thistime of theyear. Most do not anticipate any
problemswith handling milk volumeover theupcoming holiday weekend.
Buttermilk powder marketsare steady. Productionlevelsarelimited by
lighter churningactivity and steady demandfor liquid/condensed buttermil k.
Whey powder marketsaremixedwith pricesdightly higher andlower from
coasttocoast. It appearsthat whey suppliesarethemost limitedin Central
and Eastern areas. Western stocks are available with stocks building at
various|ocations causing some producersto reduce pricesto maintain or
stimulate sales activity. Whey protein concentrate markets are firm.
Trading activity islight with supplies tight. Production is steady with
buyersreporting steady receipt of contractual supplies.

CCC: Duringtheholiday shortened period of November 24-25, CCC
purchased 6,208,520 pounds of nonfortified NDM from the West.

COMMERCIAL DISAPPEARANCE (ERS,AMS): Commercia
disappearanceof dairy productsduringthefirst ninemonthsof 2003totals
128.8hillionpounds, 1.7% morethanthesameperiodin2002. Comparing
disappearancel evel swithyear earlierlevels: butter isunchanged; American
cheese, -1.3%; other cheese, +2.1%; NDM, -7.9%; and fluid milk products,
-0.2%.

CONSUMERPRICEINDEX (BLS): TheOctober CPI forall food
is181.7, 2.9%higher than October 2002. Thedairy productsindex, at 171.8,
is3.2% above last October. The following are the October to October
changesfor selected products: freshwholemilk +5.5%, cheese+3.2%, and
butter +1.7%.

*xxx SPECIAL THISISSUE***

OCTOBER CONSUMER PRICEINDEX (PAGE7)
SEPTEMBER COMMERCIAL DISAPPEARANCE (PAGE?7)

DECEMBERFEDERAL MILK ORDERADVANCEPRICES(PAGES)
OCTOBERANNOUNCED COOPCLASSI PRICES(PAGEY)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload =40,000-44,0001bs., BUTTER: carl ot =40,000-43,0001bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
NOVEMBER 24 | NOVEMBER 25 | NOVEMBER 26 | NOVEMBER 27 | NOVEMBER 28 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.2000 $1.1800 $1.1500 c c $1.1767
(-.0150) (-.0200) (-.0300) L L (-.0650) (-.0628)
0 o
40# BLOCKS $1.3600 $1.3600 $1.3600 s s $1.3600
(N.C) (N.C) (N.C) (N.C) (N.C)
BUTTER E E
GRADE AA $1.2075 $1.2375 D D $1.2225
(+.0100) (+.0300) (+.0400) (+.0217)

*Sum of daily changes. #Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWSHTM (NOTE: TheNDM daily/weekly pricesar er epor ted herewhen changesoccur. TheExtraGradepriceis$.8400and Grade
A priceis$.8400. NDM information remains available at the above inter net address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, NOVEMBER 24, 2003

CHEESE — SALES: NONE; BIDS UNFILLED: 3 CARS 40# BLOCKS: 1 @ $1.3600, 1 @ $1.3550, 1 @ $1.3500; OFFERS UNCOVERED: 4 CARS BARRELS:

2 @ $1.2000, 2 @ $1.2150

BUTTER — SALES: 49 CARS: 9 @ $1.2025, 2 @ $1.2050, 9 @ $1.2025, 15 @ $1.2050, 5 @ $1.2075, 1 @ $1.2050, 8 @ $1.2075; BIDS UNFILLED:
41 CARS: 5 @ $1.2075, 11 @ $1.2050, 12 @ $1.2025, 5 @ $1.2000, 3 @ $1.1975, 5 @ $1.1950; OFFERS UNCOVERED: 12 CARS @ $1.2150

TUESDAY, NOVEMBER 25, 2003

CHEESE — SALES: 1 CAR BARRELS @ $1.1850; BIDS UNFILLED: 3 CARS 40# BLOCKS @ $1.3600; OFFERS UNCOVERED: 3 CARS BARRELS:

1 @ $1.1800, 1 @ $1.1975,

WEDNESDAY, NOVEMBER 26, 2003

CHEESE — SALES: 3 CARS BARRELS: 1 @ $1.1450, 1 @ $1.1350, 1 @ $1.1300; BIDS UNFILLED: 3 CARS BARRELS: 1 @ $1.1500, 1 @ $1.1100,
1 @ $1.1000; 1 CAR 40# BLOCKS @ $1.3600; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.1800
BUTTER — SALES: 42 CARS: 2 @ $1.2225, 10 @ $1.2250, 20 @ $1.2275, 9 @ $1.2300, 1 @ $1.2375; BIDS UNFILLED: 81 CARS: 5 @ $1.2350,

5@ $1.2325, 9 @ $1.2300, 13 @ $1.2275, 8 @ $1.2250, 5 @ $1.2225, 5 @ $1.2200, 5 @ $1.2175, 5 @ $1.2150, 7 @ $1.2125, 7 @ $1.2100, 7 @ $1.2075;

UNCOVERED: NONE

OFFERS

THURSDAY, NOVEMBER 27, 2003 - NO TRADING

FRIDAY, NOVEMBER 28, 2003 - NO TRADING

BUTTER MARKETS

OCTOBER COLD STORAGE

According to NASS, October month-ending cold storage figures for butter total
161.9 million pounds, 1.7% lessthan last October and 21.9% less than September
2003 holdings.

NORTHEAST

The market toneismixed. The price at the CME has been higher and lower inthe
past four sessions (through 11/24). Friday’s (11/21) trading saw a single-session
record of 114 loads sold, all based on bids. Monday’ s trading saw 49 more sales,
asoall onbids. Thesevery active sessionsarereportedly aresult of the seasonally
improving demand for packaged butter. Also, contacts are commenting that some
speculation may al so be present since somein thetradethink the butter pricescould
be higher next year. For the most part, Thanksgiving orders have been shipped,
but somewholesal ersareactivewithlast minuteorder. Most producersand printers
are busy putting up stocks for the year end holidays. Churning activity remains
limited as cream supplies stay tight. Fresh butter stocks are tight. Micro-fixing
continuestofill agood portion of packaged butter needs. Demand for butter isgood
at the producer level, fair to good at retail depending on features. Food service
ordersaregood for both Thanksgiving and post-Thanksgiving needs. Salesof bulk
butter f.0.b. East, are reported in arange of flat market to 7.5 cents over the CME

rice/average.
P “ CENTRAL

Much to the surprise of some butter producersand handlers, the cash butter market
at the CME remainsfirm in comparison to previousyears at thistime. Earlier this
fall, many butter producers and handlers were comfortable with their supply/
inventory situation and projected butter production schedules for the upcoming
yearend holidays. Orderswerestrong for Thanksgiving needswith Christmasand
New Y ear ordersdoing equally well. Often, throughout thistime, churning schedules
were not sufficient to meet fresh butter demand thusinventoried stockswere being
usedtofill order. Tothesurpriseof many producersand handlers, theseinventories
were being reduced at afaster rate than many had anticipated. At thistime, some
are scrambling to fill Thanksgiving refill orders and are looking for additional
volumes for year end needs. Often handlers were not able to locate suppliesin a

timely manner, thus some are turning to the CME to secure additional stocks.
During the most recent five CM E cash trading sessions (November 14—24), 200
carsof AA butter havebeen soldinathreecent pricing rangeof $1.1950—1.2250.
Current churning schedules are much lighter than many anticipated. Milk and
creamsupplieshavetightenedand Class| | holiday cream based productscontinue
to pull available cream volumes away from butter producers. Butter demand
remains strong as retail features and overall favorably priced butter at retail are
moving large volumes of print butter. Many suppliersindicate that food service
and restaurant orders are stronger this year versus recent years. Favorable
weather patterns, somewhat better economic conditions, and an earlier, more
active, holiday shopping season areafew factorscausing away fromhomeeating
patternsto bestrong. Bulk butter for spot saleislimited, althoughwhenavailable
are being reported in the 2 - 4 cents per pound range over various pricing basis.

WEST

Cream suppliesavailablefor churning remaintight inthe Western region. Some
contacts believe that this may change at the end of the week due to the long
holiday weekend. Others are not so sure. Orders for butter continue to be
excellent this holiday week. Current butter production is not heavy enough to
fill al needs. Butter continues to be pulled out of storage. U.S. cold storage
holdings of butter continue to decline compared to last year and last month.
Stocks at the end of October stand at 161.9 million pounds, down 21.9% (45.3
million pounds) from last month. They also trail last year by a few million
pounds. Pricescontinueto moveup and downinanarrow rangeat thecash CME
butter market. Trading has been extremely heavy since thefirst part of October.
In thelast eight weeks (through November 21), 653 |oads have been sold at the
Exchange for an average volume of 82 loads per week. Trading on November
21 and24included 163 saleswithall of themon Monday onbids. Buyerscontinue
to need butter for current orders. Imports of High Tier butter continueto lag a
year ago and areinsignificant because of the current pricerelationship compared
toforeignprices. Butter brought inunder quotahasreached 11.9 million pounds,
up 11.8% from the same period last year. A little over 77% of the annual quota
isnow filled. Current pricesfor bulk butter range from flat market to 3 1/2 cents
under the market based on the CME with various time frames and averages.

NASSDAIRY PRODUCT PRICES

DATAWASNOT AVAILABLEAT THETIME THISREPORT WASPUBLISHED

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are generally lower again this week. The market tone is weak,
but this does seem counter to the typical good demand during the
holiday period of November through January. With prices at the CME
falling for the past severa weeks, buyers are waiting to see where they
will level out before getting back into the market. Cheese output in the
Northeast is light and some cheese makers are still not getting desired
volumes of milk. Distributors are busy getting last minute orders out
to buyers. Many will only be working a three-day week, while others
will only be down for Thanksgiving. Retail movement is just fair as
prices are often high enough to hurt sales. Food service orders are
improved for Thanksgiving and the Christmas shopping season.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.4250-1.9300
Cheddar SingleDaisies 1.3825-1.8475
Cheddar 40#Block 1.5000-1.7475
Process5# L oaf 1.4500-1.6475
Process5#Sliced 1.4700-1.7150
Muenster 1.5975-1.7900
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is about steady on blocks though decidedly weak
on barrels. The wide spread between blocks and barrels continues to
financially stress barrel producers and bothers some traders. Most
packaging and processing operations will be down an additional day
or two this week because of Thanksgiving. This reduces the volume
of bulk cheese needed. Natural cutting, shredding, and slicing
operations are operating on moderate to generally good schedules.
Process movement continues typically slow to fair. Barrel and other
processing solids remain long and some sellers continue to have
problems clearing inventory. While some extra fluid is expected by
manufacturers over the holiday weekend, no sizeable quantities are
expected. Current milk intakes seem little changed from recent weeks
though fat and protein levels are good seasonaly.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.4200-1.9100
Brick And/Or Muenster 5# 1.9900-2.0225
Cheddar 40#Block 1.7175-2.1150
Monterey Jack 10# 1.9775-2.1600
Blue5# 2.1175-2.6900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.6625-2.2150
Grade A SwissCuts6 - 9# 2.0000-2.6850

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE
CENTERSOUNDS-INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 121,757

11/24/03 44,837

11/01/03 57,527 : 128,695
CHANGE -12,690 -6,938
% CHANGE -22 -5

WEST

Cheese prices continue to falter at the cash CME market. The spread
between barrels and blocks is the widest seen in the last couple of
years. Contacts in the West are not all that surprised and indicate that
iswhat the market islikein theregion. Blocksarein abalanced to tight
position with barrelsand processing solids much morereadily available.
Cheese processors continue to ask for and receive discounts to make
trades work. Stocks are heavier than desired. Milk output continues
to lag expectations in the region. Reasons given center around past
weather conditions and feed quality issues. Stock levels of Swiss
cheese at the end of October are holding about steady seasonally, but
they are about 17% ahead of last year at 22.2 million pounds. Stocks
of American cheese are being drawn down at a heavy rate this fall.
Stockstotal 488.6 million pounds, down 5.4% (28 million pounds) from
last month. They trail last year by 2.3% or 12.8 million pounds. Plants
are not expecting any problems handling milk supplies over the
upcoming holiday weekend.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.3875-1.6475
Cheddar 40#Block 1.4900-1.8400
Cheddar 10# Cuts 1.6700-1.8900
Monterey Jack 10# 1.6800-1.8400
Grade A SwissCuts6 - 9# 2.2500-2.4600

FOREIGN

Prices are steady on imported; lower on domestic types and styles.
The market tone is mixed, but improving along seasona patterns.
Retail prices are deterring some sales, but the domestic style price
reductions are helping wholesale demand as we enter the holiday
"entertaining" season. Importers are running into a very strong Euro
and orders are not very aggressive at this time. Cheese imports,
subject to licensing, during the first ten months of 2003 total 94.252
million Kg, 4.4% less than the same period last year. Imports of "high-
tier" cheese during the same period total 17.928 million Kg, 27.1%
below last year's ten-month total.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue 1 2.6400-3.7200 : 1.7200-3.2100*
Gorgonzola : 3.6900-5.9400 : 2.2375-2.4900*
Parmesan (Italy) ;. TFEWR : 3.1300-3.2200*
Romano (Italy) 1 2.1000-3.1500 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.7275-1.9550*

Romano (Cows Milk) : -0- : 2.9175-5.0900*
Sardo Romano (Argentine) 1 2.8500-3.2900 -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.7900 -0-

Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-

Swiss Cuts Austrian TFEWR -0-

Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-3.2500 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 23 0 159 0 55 0
SOUTHEAST STATES 0 0 0 0 0 0

EDITOR’'SNOTE: Dueto changesin milk supply agreements, milk import/export totals
are not directly comparable to year ago figures and to shipments prior to April 1, 2003.
Milk production is about steady in most of the East. Colder weather in the
Southeast early thisweek ishel ping milk output increase a ong seasonal patterns.
The milk flow in the Northeast is mostly steady to lighter. Compared to most
years, milk volumes are very tight in the Northeast. Some of the tighter milk
supply can beattributed to thefact that there are fewer milk producersthan ayear
ago and that November is traditionally the low month for milk production per
cow. Thecontinuedgooddemandfor Class| milk should cometoahalt at midweek
when school lunch programs stop and retail needs are filled. Contacts already
report slower milk ordersafter Tuesday. Florida' sneed for outside milk dropped
significantly, but handlers expect in-state milk production and the slower Class
| needsto carry themthrough theholiday weekend. Manufacturing plant contacts
seelittle or no extramilk showing up at their plants thisweekend. Some report
that they have never seen milk this tight during a Thanksgiving week. Those
plants that have been supplying Florida' s need may have extramilk to process,
butitwill bewelcomed. Thecondensed skimmarketisgenerally steady. Supplies
aretight and few spot salesare being reported. In someinstances, producersare
havingdifficulty filling contractsbecause of thetight supply of surplusmilk. The
fluid creammarket remainsstrong. Offeringsaretight and demand remainsgood.
Orders for holiday items like egg nog, bottled cream, etc. are down this week.
However, with cream suppliesastight asthey havebeen, someproducersof these
productscontinuetomakeasmuchasthey can. Creambuyers/usersarenot finding
thevolumesthey desire. Suppliers/producersarenot alwaysabletofill all demand
for cream and some demand isgoing unfilled. Spot pricesare often lower aslast
week’ sSCM E butter averagedid drop 1.34 centsfromthepreviousweek. Multiples
rangefrommostly unchangedto higher. Cream cheeseoutput remainsfairly brisk
asordersaregood through theyear end holidays. | cecream productionisholding
up better than expected. Many ice cream producersare down for along weekend
thisweek, but expect to beback on line next week. Someicecream producersare
building inventories ahead of their traditional down time during the year end
holiday period. Churning activity remainslight. Outside of contracts, thereis
little cream being offered to butter makers.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.6211-1.8853

DELIVERED EQUIVALENT ATLANTA - 1.7051-1.9213 M 1.7532-1.8973
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.5851-1.7051

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .8700- .9300
NoORTHEAST- CLASs |11 - sPOT PRICES - 1.2000-1.3000

MIDWEST

Class| milk useremainedvery strong thisweek, between preparing holiday product
ordersand preparing for someretail feature activity in somemarkets. Thestrong
fluid demand seemed to reduce the volume of spot manufacturing milk supplies
available, at least before the holiday. Except for no more than alight day on
Thursday at afew locations, bottling schedul es were expected to remain strong
during theweekend. Onalight test, reported spot manufacturing milk premiums
range from $0.25—1.65 over classwith thelowest price requiring amuch longer
haul to other plants. The magjority of activity would be in the $0.75 — 1.25 over
area. Manufacturing plant operators were not expecting to be inundated with
surplusvolumesover thelong holiday weekend unlesssomemajor plant problem
occurred, though someplant operators, depending on |l ocation and product, woul d
welcome additional milk. Most, if not al, manufacturing plants continue to
operateonrelatively light fall schedules. Withthewidebarrel/block cheeseprice

spread, asmuch milk as possible has been shifted from barrel production. Cream
demand generally remains strong though with some operations closed for the
holiday, weekend multiples are at thelow end. Current plant milk intakes seem
to be little changed on aweek to week basis. Current fat and protein levels are
seasonally good, resultinginvery good manufacturingyields. Thefew remaining
fields are being harvested, though some need the ground to be frozen on top due
to avery wet November in some locations.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
NOV 20 - 25 PREVIOUS YEAR
SLAUGHTER COWS $51.00- 56.00  $ 34.00- 37.50
REPLACEMENT HEIFER CALVES  $350.00-410.00 $310.00-380.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

NOV 20 - 25 PREVIOUS YEAR
SLAUGHTER COWS $52.00- 58.00  $ 34.00- 43.50
WEST

OCTOBER 2003 POOL RECEIPTS of milk in CALIFORNIA total 2.89 hillion
pounds, 0.7% lower than the prior year. Y ear to date pool receipts are running
1.0% higher than 2002. The October blend price, at afat test of 3.66%, is$13.57,
$0.22 higher than September and $2.68 above October 2002. The percentage
of receiptsusedin Class 1 productsis20.19%. The October quotapriceis$14.45
andtheover quotapriceis$12.75. Thesepricesare$0.11 higher than September
and $2.61 morethan ayear earlier. CALIFORNIA milk output isholding mostly
steady withsomeareasseeingdlightincreases. Thefat and solidslevel sof incoming
milk aremoving higher seasonally. Weather conditionsarecooler acrossthestate.
Plantsin the state are expected to handl e the holiday milk situation with guarded
optimism. Thebottled milk market remainsunsettled withthegrocery clerk strike
impacting sales at affected stores. Ordersremain higher from other grocery and
club stores. Theeffect on suppliersisoften sporadic ordering. The biggest new
concern thisweek isthat the strike has expanded to include grocery distribution
centersinsouthernCalifornia. Bottling for school soften stopped thisweek ahead
of holiday vacations. ARIZONA milk productionismostly steady withonly slight
daily variationsdeveloping. There are expectationsthat the rate would increase
withvery good milk producing weather, but that hasnot happened. Bottlershave
good ordersahead of theholiday. Plantsinthestatehaveamplecapacity tohandle
any extraholiday milk supplies. NEW MEXICO milk output is holding mostly
steady to only slightly higher with overall growth often gained by the addition of
cows. There are expectations that the levels should be higher, but the rate per
cowisslowtoincrease. Outof regionordersslowedfor laterintheweek. Balancing
plants are expected to run at higher levels, but not to be taxed. Despite heavy
salesat theCME, thebutter priceremainsrelatively stable. GradeAA butter closed
at $1.2075 on Monday, 11/24. Cream suppliesare snugintheregion. Offerings
are very light and only expected to improve slightly over the holiday. Butter
productionisactivetofill ordersand taking asmuch cream aspossible. Trucking
to other areas is harder over the holiday, but local needs are absorbing cream
supplies. Western cream multiplesareholding steady and rangefrom 115t0 132,
FOB, depending on class usage and basing point. Moistureiscommon every 3-
4 days in the PACIFIC NORTHWEST as storms continue to move in off the
Pacific. Snow inthe passesiscausing sometransportation delaysat times. Milk
productionisnot beingimpacted at the present timeby the shower activity. Tests
areincreasing seasonal ly onincoming milk receipts. Theoverall milk flow isnot
up to seasonal expectations. No problems are anticipated in handling milk over
the holiday weekend. Infact, anumber of plantsarelooking forward to handling
some additional milk. Cream suppliesin the region remain tight. Contactsin
UTAH and I DAHO arenoting someproblemswith transportationthisweek. This
isnot anunusual problemfor the Thanksgivingtimeperiod. Additional problems
arebeing caused by closuresontheinterstatesystem becauseof snow andice. Some
trucks scheduled to get in on Monday are not expected until late Tuesday or
Wednesday. Driverswill missgettinghomefor the Thanksgiving holiday. Some
cheese operationswere very surprised at how little milk was available last week
dueto the extremely good call for fluid needsand holiday related Class|| items.
They are hoping for some additional surplus milk this week. Winter type
conditions are common over much of the region. Many of the mountain areas
arereportingmorethan 100inchesof snowfall for theseasonsofar. Valley snows
are not causing any production problems.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a steady market. Production is
unchanged to higher with increased output expected over the holiday
weekend as milk intended for the Class | market is diverted into NDM
dryers. However, milk supplies are less than anticipated for this time of
year, indicating that increased NDM output may not be sufficient to impact
prices. Demand is steady with inquiries noted from end-users and brokers.
Suppliesof NDM from CCC cheeseand pudding exchangesarelessavailable
than the week prior. Condensed skim movement is steady and mostly
contractual .

EAST: Prices and the market tone remain firm. Drying schedules are very
light. Some producers comment that their plants are making about one third
as much NDM as anticipated. Surplus milk supplies are very tight in the
Northeast. The holiday week may provide a little extra milk for butter/
powder plants, but contacts feel that there will be few, if any, problems
clearing the Thanksgiving milk. Demand for NDM is steady and spot needs
areoftenfilled withresalepowder or government exchangeprograms. Stocks
at the plant level are aimost non-existent, particularly high heat.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8100 - .8800 MOSTLY: .8425 - .8600
HIGHHEAT: .8650 - .9450

NONFAT DRY MILK - WEST

Western low/medium heat nonfat dry milk prices are unchanged as the
market tone remains steady. Spot offerings are light in the region but there
appears to be a transition period where NDM production is increasing and
DEIP/contract salesdeclining. The trade feels that offerings to the support
program will increase shortly, especially if the next DEIP allocation
announcementisfurther delayed. Thereisstill good usage of NDM in cheese
production despite declinesin the cheese market. Production schedules are
slow to build and generally reflect the milk supplies. The trade does not
expect problemshandling milk over the Thanksgiving holiday and following
weekend. During theweek of November 17 - 21, CCC net purchasestotaled
8.6 million pounds of NDM from the West. The Western high heat prices
did not change. Salesare mainly contractual and are higher as supplies and
seasonal demand build. Production is mostly steady to higher with stocks
light.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 7950 - .8825 MOSTLY: .8000 - .8150
HIGHHEAT: .8350 - .8500

CALIFORNIA MANUFACTURING PLANTS-NDM
WEEK ENDING PRICE TOTAL SALES SALESTO CCC

$.8136
$.8103

November 21
November 14

11,256,293
10,704,391

1,463,270
1,889,144

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sades (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Pricesremain unchanged and nominal on afirmmarket. Productionismixed.
With higher cream prices, some plants are opting to sell cream to Class |1
usersrather than seasonally churn, resulting in lower buttermilk production.
At other locations, production trends are typical with higher buttermilk
output anticipated over the holiday weekend. Supplies of dry buttermilk
are tight. Movement is limited to contracts and less than trucklot loads.

F.O.B. CENTRAL: .9350 - 1.0200

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesareunchanged and the Northeastern pricesremain nominal . Production
levels are limited by the light churning activity and the steady demand for
liquid/condensed buttermilk. There islittle test of the spot market. Many
salesare LTL totry to partialy fill more contract accounts. Also, there are
few spot resales being reported. The market toneisfirm. Demand is steady.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.8400 - .8500
.8800 - .9000

DRY BUTTERMILK -WEST

The dry buttermilk prices in the Western region are holding steady. The
market tone is firm, although untested. Offerings are not readily available
from producers, who are catching up on past orders. Butter production is
seasonally heavy in the region. Drying is active, but most of the current
production is committed. Stocks remain light.

F.O.B. WEST: .8500 - .8800 MOSTLY: .8500 - .8600

DRY WHOLEMILK -NATIONAL

Pricesareunchanged and nominal. Themarket toneisunchanged. Production
levels remain light, particularly in the East where surplus milk volumes
appear to bethetightest. Demandisgeneraly fair. Producer stocksarelight.

F.O0.B. PRODUCING PLANT: 1.0650 - 1.2200

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2003 TO DATE

WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK -- 22,733 MT (50,117,171 LBS)
Allocations for the DEIP year beginning July 1, 2003, were announced on
August 15 and total 68,201 MT of NDM, 3,030 MT of cheese, and 21,097
MT of butterfat. (These totals are unchanged from last year’s program.)
This program-year’ s allocations are again being announced in stages. Stage
one allocations are:
NDM -- 22,733 MT, butterfat -- 7,032 MT, and cheese -- 1,010 MT.
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are unchanged to higher and the market tone is mixed. While some
plants state that supplies are tight and offerings are limited, other locations
have whey readily available for the light to fair feed and edible interest.
Production is steady to somewhat higher as extraloads of condensed whey
arereportedly readily available. Contractsfor 2004 continue to be discussed
with some buyers seeking new suppliers due to discontinued production at
some plant locations. Spot movement is generally light due in part to the
short holiday week.
F.O.B. CENTRAL:

1900 - .2175 MOSTLY: .2000 - .2050

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are higher on afirm market. Trade activity islight. Tradesinto the
export market are noted at thelower end of therangewhereasdomestic edible
trades arereported at the higher end. Suppliesremain tight. With 80% WPC
supplies more available and prices more attractive than WPC 34%, some
traders are surprised buyers are not more apt to buy 80% instead of 34%.
Production is steady with buyers reporting steady receipt of contractual
supplies. Aged product from almost 2 years ago is reportedly available at
a discount for the good feed interest.

F.O0.B. EXTRA GRADE 34% PROTEIN: .5300 - .6075 MOSTLY: .5575 - .5675

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices range from mostly steady to occasionally higher. The Northeastern
prices are nominal. Production levels are lighter than desired and most
producers are either out of the spot market or limiting spot sales to regular
customers.  Some are having difficulty meeting contract shipping dates.
Eastern cheese output continues to be impacted by the very tight supply
of surplusmilk. Demandisfair to good, but market activity islight thisweek.
Thisistypical for a Thanksgiving week, when some traders will be closed
for along weekend.

F.O0.B. NORTHEAST: EXTRA GRADE AND GRADE A: .2050 - .2225
DELVD SOUTHEAST: .2250 - .2525

DRY WHEY - WEST

The Western range price held steady while the mostly series was steady to
fractionally lower. Most comments indicate that domestic sales activity is
continuing at good levels. Thefurther east you go in the country, the tighter
whey stocks get. Export sales seem to be where the problem is occurring
for Western producers. Some are now admitting heavier stocksand they are
willing to reduce pricesto maintain or stimulate sales activity. Stocksinthe
West range from balanced to growing. Production levels are increasing
seasonally, but not at expected rates. The market continues to exhibit the
mixed pattern noted for the past few weeks.

NONHY GROSCOPIC:

.1700-.2175 MOSTLY: .1775-.2100

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged and nominal. The market tone remains steady. Trade
activity is heavier than the week prior as producers attempt to clear
inventories before the year end. Interest ison an as needed basis as buyers
also monitor inventories on hand. Veal prices continue to falter in response
to continued frozen veal shipments from Canada.

F.O.B. CENTRAL:

MILK REPLACER: .1850 - .1950

LACTOSE - CENTRAL AND WEST

Prices remain unchanged on afirm market. Producersthat have not set first
quarter contractsaremorereadily discussing tradein order to ensure contract
finalization before the Christmas/New Y ear holiday season. Higher prices
are anticipated for the first quarter in light of settled contracts and current
offeringsfor theterm. Spot trade activity islight with prices near the higher
end of the mostly. Production is steady. Some plants are shorting orders,
encouraging some buyers, especially candy manufacturers, to secure
additional supplies contractually in 2004. Off grade suppliesarelimited for
the good interest.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B.EDIBLE: .1950-.2650 MOSTLY: .2050 - .2200

CASEIN — NATIONAL

Casein prices are holding steady, although the market tone remains firm.
Buyers state that stocks of both rennet and acid are in close balance with
most contracted needs being met, but additional spot needs are difficult to
find. Many suppliers indicate that their supply situation is not overly
positive, but are working closely with customers. Suppliers state that some
shifting or adjustments in shipping schedules might be needed, but for the
most part, customersare getting their contracted volumesin atimely manner.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.1000 - 2.2000
2.0500 - 2.2500

EVAPORATED MILK -NATIONAL

Prices and the market tone are unchanged. Production levelsremain light as
surplus milk supplies are tight across much of the country. Retailer sales
are generally good, but slowing now that Thanksgiving shopping is nearly
over. Retailersarenow gearing up for theyear end holiday features. Producer
stocks are lighter, but this is typical for this time of year.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $19.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICESFOR SELECTED PRODUCTS, U.S.CITY AVERAGE V/

Month and All Food Dairy Products Fresh Whole Milk Cheese Butter Meat Poultry,
Fish and Eggs
Year Pct. Pct. Pct. Pct. Pct. Pct.
CP2Z ongar | P2 | cngay | P | crgy | P | cnga | P | g | P2 | chga
AUG 2003 180.4 25 167.5 0.2 159.2 03 171.8 1.2 140.8 -39 169.7 46
SEP 2003 180.7 24 170.3 24 167.8 46 1715 18 147.9 1.2 1711 5.7
OCT 2003 181.7 29 1718 3.2 170.0 55 173.1 32 150.2 17 | 1740 7.9
U.S. City Average Retail Prices
h Whole Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
Mont|
2003 2002 2003 2002 2003 2002 2003 2002 2003 2002
Dollars
AUGUST 2.666 2.720 2.747 2.938 3.815 3.895 3.845 4.345 3.976 3.783
SEPTEMBER 2.904 2.728 2.856 3.101 3.803 3.841 3.900 4.381 3.892 3.89
OCTOBER 2.905 2.727 2.882 3.032 3.714 3.920 4.016 4.160 3.878 3.336

1/ "CPI Detailed Report," "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best used to measure the price level ina
particular month. To measure price change over time, the CPl ismoreappropriate. 2/ The standard reference base period for theseindexesis1982-1984 = 100. 3/ Percent change over
previousyear. 4/ Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of package. 7/ Per pound, cheddar cheesein any size and type of package
and variety (sharp, mild, smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.

COMMERCIAL DISAPPEARANCE:
TOTAL MILK AND SELECTED DAIRY PRODUCTS-- JULY-SEPTEMBER AND YEAR-TO-DATE 2002-03 1/

Jul.-Sep. Percent Jul.-Sep. Percent Jan.-Sep. Percent Jan.-Sep. Percent
2002 change 2/ 2003 change 2/ 2002 change 2/ 2003 change 2/
Item Million Pounds
MILK
Production 41,791 3.0 41,542 -0.6 128,203 29 128,353 0.1
Marketings 41,503 31 41,271 -0.6 127,350 3.0 127,549 0.2
Beginning Commercia Stocks 3/ 12,355 24.1 13,439 8.8 7,041 30 9,889 40.4
Imports 3/ 1,329 -12.6 1,199 -9.8 3,775 -11.9 3,608 -4.4
Total Supply 4/ 55,187 6.7 55,909 13 138,166 25 141,046 21
Ending Commercia Stocks 3/ 11,240 28.4 11,072 -15 11,240 284 11,072 -15
Net Removals 3/ 109 303.7 184 68.8 239 91.2 1,145 3791
Commercial Disappearance 4/ 43,838 21 44,653 19 126,687 0.6 128,829 17
SELECTED PRODUCTS 5/
Butter 317.4 12 3154 -0.6 894.7 18 894.6 0.0
American Cheese 961.6 6.2 951.7 -1.0 2,792.8 2.7 2,757.3 -1.3
Other Cheese 1,293.1 47 1,335.1 32 3,839.1 31 3,920.1 21
Nonfat Dry Milk 2545 -18.4 237.2 -6.8 593.6 -18.9 546.5 -7.9
Fluid Milk Products 6/ 13,680.9 17 13,470.1 -15 40,989.4 0.3 40,895.5 -0.2

1/ Commercial disappearanceincludescivilian and military purchases of milk and dairy productsfor domestic and foreign use, but excludesfarm household useand USDA donations
of dairy products. Disappearanceisaresidual figure and therefore can be affected by any inaccuraciesin estimating milk production, on-farm use, stocks, and imports. 2/ Fromyear
earlier on adaily average basis. 3/ Milk-equivalent, milkfat basis. 4/ Totals may not add because of rounding. 5/ Commercial disappearancein product pounds. 6/ Sales. Estimate
based on actual salesin Federal milk order marketing areas and California. These sales figures have not been adjusted for calendar composition. SOURCE: Economic Research
Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA.
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FEDERAL MILK ORDER ADVANCE PRICES, DECEMBER

Class| Base Price - Under the Federal milk order pricing system, the Class | base price for December 2003 is $13.84 per cwt. Thispriceis
derived from the advanced Class |11 skim milk pricing factor of $9.70 and the advanced butterfat pricing factor is $1.2806. A Class| differential
for each order's principal pricing point (county) is added to the base price to determine the Class | price. Class|| Pricelnformation - The
advanced Class IV skim milk pricing factor is $6.02. Thus, the Class |1 skim milk price for December is $6.72 per cwt., and the Class Il nonfat
solids price is $0.7467. Product Price Averages - The two-week product price average for December are, butter $1.1822, nonfat dry milk
$0.8153, cheese $1.5331, and dry whey $0.1947.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

December 2003

. . Class| Class|

Federal Milk Order Marketing Area 3/ Order Number Class| Price (3.5 %) Skim Milk Butterfat
Price Price

$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 17.09 12.95 1.3131
Appalachian (Charlotte) 5/ 005 16.94 12.80 1.3116
Southeast (Atlanta) 6/ 007 16.94 12.80 1.3116
Florida (Tampa) 7/ 006 17.84 13.70 1.3206
Mideast (Cleveland) 8/ 033 15.84 11.70 1.3006
Upper Midwest (Chicago) 9/ 030 15.64 11.50 1.2986
Central (Kansas City) 10/ 032 15.84 11.70 1.3006
Southwest (Dallas) 11/ 126 16.84 12.70 1.3106
Arizona-Las Vegas (Phoenix) 12/ 131 16.19 12.05 1.3041
Western (Salt Lake City) 13/ 135 15.74 11.60 1.2996
Pacific Northwest (Seattle) 14/ 124 15.74 11.60 1.2996
All-Market Average 16.42 12.28 1.3064

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100
pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in

the Class | prices shown on thistable. 3/ Names in parentheses are the mgjor city in the principal pricing point of the markets. 4/ Class|
prices at other citiesare: New Y ork City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25, and Washington, DC, minus $0.25.
5/ Class| prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other citiesare: New Orleans;
plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90. 7/ Class| prices at other citiesare: Orlando,
same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class| prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20;
Pittsburgh, plus $0.10; and Detroit, minus $0.20. 9/ Class| prices at other citiesare: Milwaukee, minus $0.05; and Minneapolis, minus
$0.10. 10/ Class| prices at other citiesare: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45; Albuguerque, minus $0.65; and
El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class| price at Boise is minus $0.30. 14/ Class| prices at other
citiesare: Portland, same; and Spokane, same.
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ANNOUNCED COOPERATIVE CLASSI| PRICESIN SELECTED CITIES, DECEMBER 2003, WITH COMPARISONS 1/
December 2001 December 2002 November 2003 December 2003
aITY Announced Federal Differ- | Announced Federal Differ- | Announced Federal Differ- | Announced Federal Differ-
Coop. Order ence Coop. Order ence Coop. Order ence Coop. Order ence
Dollars Per Hundredweight, 3.5% Butterfat

Atlanta, GA 16.33 15.08 125 15.55 13.62 1.93 18.53 17.47 1.06 18.37 16.94 1.43
Baltimore, MD 16.73 14.98 1.75 15.27 13.52 1.75 19.22 17.37 1.85 18.69 16.84 1.85
Boise, ID 2/ 13.58 13.58 0.00 12.42 12.12 0.30 16.27 15.97 0.30 15.74 15.44 0.30
Boston, MA 16.83 15.23 1.60 15.17 13.77 1.40 19.32 17.62 1.70 18.79 17.09 1.70
Charlotte, NC 16.33 15.08 125 15.55 13.62 1.93 18.53 17.47 1.06 18.37 16.94 1.43
Chicago, IL 15.73 13.78 1.95 14.38 12.32 2.06 18.25 16.17 2.08 17.70 15.64 2.06
Cincinnati, OH 15.95 14.18 1.77 14.29 12.72 1.57 18.14 16.57 157 17.61 16.04 157
Cleveland, OH 15.75 13.98 1.77 14.09 12.52 157 17.94 16.37 157 17.41 15.84 157
Dalas, TX 15.82 14.98 0.84 14.82 13.52 1.30 17.90 17.37 0.53 17.74 16.84 0.90
Denver, CO 15.38 14.53 0.85 13.92 13.07 0.85 17.77 16.92 0.85 17.24 16.39 0.85
Des Maines, |A 14.99 13.78 121 13.70 12.32 1.38 17.56 16.17 1.39 17.03 15.64 1.39
Detroit, M1 15.03 13.78 125 13.50 12.32 1.18 17.59 16.17 142 17.06 15.64 142
Hartford, CT 16.73 15.13 1.60 15.07 13.67 1.40 19.22 17.52 1.70 18.69 16.99 1.70
Houston, TX 16.42 15.58 0.84 15.42 14.12 1.30 18.50 17.97 0.53 18.34 17.44 0.90
Indianapolis, IN 15.75 13.98 1.77 14.09 12.52 1.57 17.94 16.37 157 17.41 15.84 157
Kansas City, MO 15.19 13.98 121 14.29 12.52 1.77 17.65 16.37 1.28 17.12 15.84 1.28
Louisville, KY 15.18 14.18 1.00 13.82 12.72 1.10 17.99 16.57 1.42 17.46 16.04 1.42
Memphis, TN 15.83 14.78 1.05 15.05 13.32 1.73 18.03 17.17 0.86 17.87 16.64 1.23
Miami, FL 18.84 16.28 2.56 17.96 14.82 314 20.80 18.67 213 20.64 18.14 250
Milwaukee, WI 15.83 13.73 2.10 14.48 12.27 221 18.35 16.12 2.23 17.80 15.59 221
Minneapolis, MN 15.19 13.68 151 13.83 12.22 1.61 17.70 16.07 1.63 17.15 15.54 161
New Orleans, LA 16.48 15.58 0.90 15.70 14.12 1.58 18.68 17.97 0.71 18.52 17.44 1.08
Oklahoma City, OK 15.63 14.58 1.05 14.77 13.12 1.65 17.87 16.97 0.90 17.34 16.44 0.90
Omaha, NE 15.04 13.83 121 13.75 12.37 1.38 17.61 16.22 1.39 17.08 15.69 1.39
Philadelphia, PA 16.90 15.03 1.87 15.44 13.57 1.87 19.27 17.42 1.85 18.74 16.89 1.85
Phoenix, AZ 14.48 14.33 0.15 13.02 12.87 0.15 16.87 16.72 0.15 16.34 16.19 0.15
Pittsburgh, PA 16.28 14.08 2.20 14.58 12.62 1.96 18.42 16.47 1.95 17.94 15.94 2.00
St. Louis, MO 15.69 13.98 171 13.77 12.52 125 17.62 16.37 125 17.09 15.84 125
Salt Lake City, UT 14.18 13.88 0.30 12.72 1242 0.30 16.57 16.27 0.30 16.04 15.74 0.30
Seattle, WA 14.30 13.88 0.42 12.84 12.42 0.42 16.69 16.27 0.42 16.16 15.74 0.42
Springfield, MO 14.98 14.18 0.80 14.37 12.72 1.65 17.47 16.57 0.90 16.94 16.04 0.90
\Washington, DC 16.73 14.98 1.75 15.27 13.52 1.75 19.22 17.37 1.85 18.69 16.84 1.85
Simple Average 15.75 14.46 1.29 14.47 13.00 1.47 18.11 16.85 1.26 17.66 16.32 1.34

1/ Thistable contains information obtained from the Class | price announcements sent by the major cooperative in each city market to al handlers who buy milk from them. These over-order
prices include charges for various services performed by the cooperative. In some instances, these over-order prices may not include all credits that may be allowed. These prices have not been
verified as having been actually paid by handlers.

2/ Theinformation for this city is being reported now; the information for Spokane, WA has been discontinued.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE PERIOD OF NOVEMBER 24 — 25, 2003 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/03 LAST YEAR 11/21/03 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process -0- -0- -0- -0- 1,069,200 -0- -0-
TOTAL -0- -0- -0- -0- 1,069,200 -0- -0-
NONFAT DRY MILK
Nonfortified 6,208,520 -0- 6,208,520 49,975,177* 55,505,310 879,639,000 1,067,516,000
Fortified -0- -0- -0- -119,048 -0- 46,391,000 46,391,000
TOTAL 6,208,520 -0- 6,208,520 49,856,129* 55,505,310 926,030,000 1,113,907,000

*A cancellation of 119,048 pounds was made previously and reduced from the cumulative total.

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT*  SKIM** MILKFAT* SKIM**

BASIS SOLIDS BASIS SOLIDS
PERIOD OF NOVEMBER 24 - 25, 2003 = 1.4 72.3 COMPARABLE PERIOD IN 2002 = 3.3 62.0
CUMULATIVE SINCE OCTOBER 1, 2003 = 11.0 581.7 CUMULATIVE SAME PERIOD LAST YEAR = 22.1 656.7
CUMULATIVE JAN. 1 — NOV. 25, 2003 = 703.0 6,994.5 COMPARABLE CALENDAR YEAR 2002 = 216.7 7,436.3

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE PERIOD OF NOVEMBER 24 - 25, 2003 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
CENTRAL -0- -0- -0- -0- -0- -0- -0- -0-
WEST -0- -0- -0- -0- -0- -0- 6,208,520 -0-
EAST -0- -0- -0- -0- -0- -0- -0- -0-
CCC ADJUSTED PURCHASES SINCE 10/1/03 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2003/04 2002/03 2003/04 2002/03 2003704 2002703 2003704 2002703
CENTRAL -0- -0- -0- 1,069,200 -0- 398,658 -0- 45.1
WEST -0- -0- -0- -0- 49,856,129 55,106,652 100.0 54.9
EAST -0- -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- 1,069,200 49,856,129 55,505,310 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 11/08/03 & Comparable Week 2002

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2003-Dairy 0.2 0.9 7.7 7.1 21.7 2.8 0.5 1.2 14.5 2.9 59.3 2,466.0 47.3 47.9
2002-Dairy 0.2 0.8 7.5 5.2 20.1 2.6 0.6 1.7 16.1 2.3 57.1 2,221.5 46.9 46.0
2003-All cows 0.2 1.1 10.1 14.9 32.4 19.4 19.4 3.7 16.9 7.2 125.3 5,152.0
2002-All cows 0.2 1.0 10.2 13.3 31.6 14.9 17.8 3.9 18.9 9.9 121.7 4,827.8

SOURCE: The slaughter data are gathered and tabulated

in a cooperative effort by the Agricultural Marketing Service,

The Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 MILK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC
2000 10.05 9.54 9.54 9.41 9.37 9.46 10.66 10.13 10.76 10.02 8.57 9.37
2001 9.99 10.27 11.42 12.06 13.83 15.02 15.46 15.55 15.90 14.60 11.31 11.80
2002 11.87 11.63 10.65 10.85 10.82 10.09 9.33 9.54 9.92 10.72 9.84 9.74
FEDERAL MILK ORDER CLASS PRICES FOR 2003 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC
1 1/ 10.56 10.23 9.81 9.64 9.71 9.74 9.77 10.97 13.71 14.27 14.37 13.84
11 11.29 10.66 10.54 10.44 10.43 10.46 10.63 10.81 10.76 10.84
Il 9.78 9.66 9.11 9.41 9.71 9.75 11.78 13.80 14.30 14.39
v 10.07 9.81 9.79 9.73 9.74 9.76 9.95 10.14 10.05 10.16

1/ Specific

order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod_cmp_pr.htm




