WEEK OF OCTOBER 20 - 24, 2003

DAIRY MARKET NEWS

VOLUME 70, REPORT 43

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(10/24):
BUTTER: Grade AA closed at $1.1875. The weekly average for Grade AA
is 1.1867 (+.0042).

CHEESE: Barrels closed at $1.5350 and blocks at $1.6000. The weekly
average for barrels is $1.5500 (-.0090) and blocks, $1.6000 (N.C.).

BUTTER: Butter markets are mixed with the CME cash market at mid week
recording its largest one day increase in over a month. Sales activity at the
exchange remains heavy. During the current week, 108 cars of butter have been
sold. Churning activity across the country varies, depending on milk and cream
availability. Many butter producers indicated that cream supplies were more
available last week than the current week, thus churning activity is lighter.
Fresh butter stocks remain lighter than current demand requires, thus inventoried
stocks continue to be used to fill orders. Retail and food service outlets continue
to prepare for the upcoming holiday season by placing good orders. Retail
buyers are indicating that holiday promotional activity will again occur in many
markets during the Thanksgiving and Christmas/New Year period which is
anticipated to clear large volumes of print butter.

CHEESE: The cheese market is steady on blocks and weak on barrels.
Orders for Thanksgiving holiday needs are being prepared and shipped. Buyers
are wary of accumulating large inventories at current prices. Strikes at a number
of grocery stores are impacting cheese sales in affected areas. Natural interest
isfairly good. Processinterest isgeneraly fair at best. Barrel supplies are readily
available with blocks close to in balance. Current cheese output is little changed
though cheese yields are steady to occasionally higher.

FLUID MILK: Milk production patterns across the country this week are
mixed, but generally are hovering around seasonal low levels. In the Southeast,
a dlight recovery in milk production is being reported, although steady to lower
volumes occurred further up the East coast. In the Central part of the country,
milk output islighter than many milk handlers desire. Some cheese manufacturers
continue to look for additional milk volumes but are cautious about procuring
too much milk in relationship to current and potential near term cheese price
adjustments. In the Western part of the country, milk output patterns are
following trends of recent weeks. In Arizona, temperatures were record setters
over the past week and have been a strong factor in keeping milk production
levels close to seasonal low levels. In the southern half of California, warmer
than usua temperatures are impacting the milk flow. In the northern half of
California, milk production has actually risen to be at levels even with a year
ago after being lower for several months. The effects on the milking herd in
the Northwest due to heavy rainfall during the past week are expected to be
minimal. Regional transportation and local trucking concerns were being
discussed early in the week and media reported localized flooding. Cream
markets across the country are mixed. Cream demand is becoming more
competitive as additional cream based items; such as bottled cream, cream
cheese, and sour cream, are starting to be generated for upcoming holiday needs.
Ice cream output is lower, but is still active in some markets. Cream available
to the churn is lighter this week as demand seasonally increases from other

cream based holiday products.

DRY PRODUCTS: Nonfat dry milk prices are generally unchanged on
a steady market. Demand is fair to good for the current light to moderate
offerings from coast to coast. Supplies of NDM from the CCC NDM/cheese
exchange are readily available and price competitive with direct manufacturer
sales. Good sales for condensed skim and lower milk production are often
limiting production schedules. Buttermilk powder markets are steady to firm
with prices holding steady in most of the country to higher in the East. Supplies
remain light despite often higher butter churning schedules during the past week.
Some additional buttermilk orders are starting to develop as seasonal needs
increase. Dry whey markets are mixed with the market tone leaning more
toward the firm side. Prices are mostly steady with slight increases noted across
al regions. Domestic offerings vary among plants with some having whey while
others are tighter. Demand is good and most spot sales are occurring in the resale
market.

CCC: During the period of October 20 - 24, CCC purchased 3,747,925
net pounds of nonfortified NDM from the West.

SEPTEMBER MILK PRODUCTION (NASS): Milk production in the
20 major states during September totaled 11.6 billion pounds, down 0.1% from
September 2002. August revised production, at 12.1 billion pounds, was down
0.9% from August 2002. The August revision represented a decrease of 0.1%
or 17 million pounds from last month’s preliminary production estimate.
Production per cow in the 20 major States averaged 1,503 pounds for
September, 6 pounds (0.4%) more from September 2002. The number of cows
on farms in the 20 major states was 7.74 million head, 38,000 head (0.5%) less
than September 2002, and 7,000 head less than August 2003. The July-
September quarterly production of milk for the U.S. was 41.5 billion pounds,
0.6% below the July-September quarter last year. The average number of milk
cows in the U.S. during the July-September quarter was 9.07 million head,
88,000 head less than the same period last year.

COLD STORAGE (NASS): During September, U.S. cold storage holdings
of butter totaled 204.6 million pounds, 19.4% less than a month ago and 2.2%
less than last year. Natural American cheese holdings total 514.9 million
pounds, 5.9% lower than a month ago, but 0.4% heavier than September 2002.

SEPTEMBER FEDERAL MILK ORDER PRICE AND POOL
SUMMARY (AMS): During September, about 6.8 billion pounds of milk were
received from producers. This volume of milk is 32.1% lower than the
September 2002 volume. (Taking into account the volume of milk not pooled
due to intraorder disadvantageous price relationships, the year-to-year change
is -4.1%.) About 3.9 hillion pounds of producer milk were used in Class |
products, 2.0 percent higher than the previous year. Calendar composition
likely had a positive impact on milk used in Class | in 2003 as compared to 2002.
The al-market average Class utilization percentages were; Class | = 57%, Class
Il = 18%, Class Il = 15%, and Class IV = 10%. The weighted average statistical
uniform price was $14.46, $1.89 higher than last month, and $3.08 higher than
last year.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
OCTOBER 20 | OCTOBER 21 | OCTOBER 22 | OCTOBER 23 | OCTOBER 24 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.5600 $1.5600 $1.5550 $1.5400 $1.5350 $1.5500
(N.C) (N.C) (-.0050) (-.0150) (-.0050) (-.0250) (-.0090)
40# BLOCKS $1.6000 $1.6000 $1.6000 $1.6000 $1.6000 $1.6000
(N.C) (N.C) (N.C) (N.C) (N.C)) (N.C) (N.C)
BUTTER
GRADE AA $1.1800 $1.1925 $1.1875 $1.1867
(-.0050) (+.0125) (-.0050) (+.0025) (+.0042)

*Sum of daily changes. # Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesar er eported herewhen changesoccur. TheExtraGradepriceis$.8400and Grade

A priceis$.8400. NDM information remains available at the above internet address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, OCTOBER 20, 2003

CHEESE — SALES: NONE; BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5600
BUTTER — SALES: 14 CARS: 4 @ $1.1850, 8 @ $1.1825, 2 @ $1.1800; BIDS UNFILLED: 14 CARS: 4 @ $1.1800, 4 @ $1.1750, 4 @ $1.1700, 2 @ $1.1600;

OFFERS UNCOVERED: 2 CARS @ $1.1850

TUESDAY, OCTOBER 21, 2003

CHEESE — SALES: 3 CARS 40# BLOCKS @ $1.6000; BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000;

OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5600

WEDNESDAY, OCTOBER 22, 2003

CHEESE — SALES: 3 CARS 40# BLOCKS @ $1.6000; BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000;

OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5550

BUTTER — SALES: 54 CARS: 3 @ $1.1850, 6 @ $1.1875, 17 @ $1.1900, 2 @ $1.1875, 12 @ $1.1900, 4 @ $1.1925, 1 @ $1.1900, 1 @ $1.1925, 1 @ $1.1900,
1 @ $1.1925, 1 @ $1.1900, 2 @ $1.1925, 1 @ $1.1950, 2 @ $1.1925; BIDS UNFILLED: 34 CARS: 3 @ $1.1925, 3 @ $1.1900, 11 @ $1.1875, 6 @ $1.1850,

6 @ $1.1825, 5 @ $1.1800; OFFERS UNCOVERED: NONE

THURSDAY, OCTOBER 23, 2003

CHEESE — SALES: 3 CARS BARRELS: 1 @ $1.5500, 1 @ $1.5475, 1 @ $1.5400;

OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5450

BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000;

FRIDAY, OCTOBER 24, 2003

CHEESE — SALES:
OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5350

2 CARS 40# BLOCKS @ $1.6000; BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000;

BUTTER — SALES: 40 CARS: 5 @ $1.1875, 1 @ $1.1900, 3 @ $1.1875, 1 @ $1.1900, 2 @ $1.1875, 1 @ $1.1900, 1 @ $1.1925, 1 @ $1.1900, 1 @ $1.1875,
1 @ $1.1900, 1 @ $1.1875, 1 @ $1.1900, 3 @ $1.1875, 1 @ $1.1900, 1 @ $1.1875, 1 @ $1.1900, 1 @ $1.1875, 1 @ $1.1900, 1 @ $1.1875, 1 @ $1.1900, 2 @
$1.1875, 1 @ $1.1900, 3 @ $1.1875, 4 @ $1.1850, 1 @ $1.1875; BIDS UNFILLED: 25 CARS: 2 @ $1.1875, 4 @ $1.1850, 2 @ $1.1825, 2 @ $1.1800, 5 @ $1.1700,

5 @ $1.1600, 5 @ $1.1500; OFFERS UNCOVERED: NONE

BUTTER MARKETS

SEPTEMBER COLD STORAGE

According to NASS, September month-ending cold storage figuresfor butter total
204.6 million pounds, 2.1% less than last September and 19.4% less than August
2003 holdings. Thisisthefirst time since May 2001 that current month holdings
dipped below previous year levels for the comparable month.

NORTHEAST

The cash price at the CM E continues to move higher and lower within arelatively
narrow tradingrange. Tradingactivity attheCMEwasquiteactiveagainlast week.
The recent Cold Storage report for September shows that butter holdings finally
fell below year ago levels. Contacts feel that it will be interesting to note if this
hasany impact onthemarket and prices. Churning activity wasup slightly last week
ascream suppliesmade aquick turn around from late September and early October
levels. The additional output was welcomed as printers did not have to microfix
as much bulk asthey had been. Demand for butter is seasonally fair in both retail
and food service sectorsof the market. Salesof bulk butter f.0.b. East, are reported
in arange of flat market to 4 cents over the CME price/average.

CENTRAL

At mid week, the cash butter price at the CME increased to $1.1925, the highest
cash price since mid September. Producers and handlers have mixed opinions on
thestrength, but feel that the recent NASS Cold Sioragereport released earlier this
week had the most impact. That report indicated that September storage butter
holdingswere 19% lighter than last month and 2% lessthan September 2002. This
is the first time since May 2001 that current holdings dipped below comparable
previousyear levels. Churningactivity remainsactive, althoughinmany instances,

continues to lag fresh butter needs. Inventoried stocks and CME sales are
providing the additional volumes of butter needed to fill current orders. Butter
demand is good. Retail and food service outlets continue to prepare for the
upcoming holiday season by placinggood orders. Retail buyersareindicatingthat
holiday promotional activity will again occur in many markets during the
Thanksgivingand Christmas/New Y ear period whichisanticipatedtoclear large
volumes of print butter. Much butter is in route or has aready arrived at
distribution facilities for thefirst of these holidays. Bulk butter for spot saleis
in arange of flat to 2 cents per pound over various pricing basis.

WEST

Butter production levelsare variablein theregion. Creamislessavailablethan
projected and buyers are competitive. Printersare very active producing butter
for current and upcoming holiday orders. Thetradeisreporting that butter will
be featured in many ads around the holidays. There are some indications of
volume problems at mainly California grocery stores that are having work
actionsby clerks. Therearemore*juggling” issueswith additional demand from
chainsnot being struck. Buitter pricescontinueto hold relatively steady inatight
rangeat the CME and closed at $1.1925 today. Weekly CME butter stockswere
drawndown by 9.33million poundsand stand at 121.0 million pounds, compared
to 111.3 million pounds during the comparableweek ayear ago. Thedrawdown
remains high from ahistorical perspective, but isconsistent with production and
saleseventsthisyear. Current pricesfor bulk butter range from 1 cent under the
market to 4 cents under the market based on the CME with various time frames
andaverages. USDA Cold Storagereportsfor September 30 showed butter stocks
at 204.6 million pounds, 2% less than last year and 19% lower than a month
earlier.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGESAND TOTAL POUNDS

CHEESE
40#BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
OCTOBER 18 1.5758 15711
7,866,034 9,745,692

NDM BUTTER DRY WHEY
0.8103 1.1499 0.1891
19,350,288 4,190,254 11,964,330

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesareunchanged on natural items, higher on process. Themarket
tone is little changed from past weeks. At the CME, barrels have
regainedall butahalf cent of what they lost on October 3, whileblocks
stay at $1.6000. CheeseoutputintheEastislighttomoderate. Surplus
milk volumesarestill tight and themilk that isavailableismore often
windingupinbutter/powder plants. Demandfor cheeseisfairtogood
depending on type and age. Mozzarella sales are about steady, but
aged cheddar is starting to improve along seasonal patterns. Retail
movement isjust fair as price and/or feature activity areusually abig
factor inretail sales. Food service ordersare fair to good.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.6650-2.1600
Cheddar SingleDaisies 1.6225-2.0875
Cheddar 40#Block 1.7400-1.9875
Process5# L oaf 1.7700-1.9700
Process5#Sliced 1.7900-2.0375
Muenster 1.8375-2.0300
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is steady on natural, barely steady on barrels.
Natural orderscontinuethetendency to bouncefromweek toweek as
many buyers replace depleted stocks. A few packagers are seeing
more seasonal ordersasbuyersstart filling in needsfor theupcoming
holidays. Work stoppages/strikes at scattered grocery chains are
impacting movementinto affected accounts. It seemsafew extraloads
of blocksor natural seemto pop up fromtimetotimebut seemtoclear
withminimal problem. Staying current onbarrelsismuchmoredifficult
and someproducersareactively rotating stockstoremaincurrent. Top
grade Swisssuppliesremaintight. Processmovement remainsmostly
fair at best, ashigh beef priceslimit cheeseburger promotional activity.
Aged cheddar interest has improved seasonally. Cheeseyields are
rebounding seasonally though milk intakes are little changed.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.7400-1.9100
Brick And/Or Muenster 5# 1.9900-2.2625
Cheddar 40#Block 1.8900-2.1150
Monterey Jack 10# 2.1150-2.2200
Blue5# 2.3550-2.6900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.9050-2.2150
Grade A SwissCuts6 - 9# 2.2500-2.6850

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

125,852

10/20/03 62,306
10/01/03 73,995 : 127,886
CHANGE -11,689 . -2,034

% CHANGE -16 -2

WEST

Process prices are slightly lower while natural and Swiss prices are
steady. The block cheddar cheese price at the CME stands at $1.60
and has not changed sincethe end of July. Many inthetrade wonder
how longthispricewill hold. Thereismoretalk of cheesemakersnot
wantingtobuildhigh pricedinventory and want to balanceproduction
with current stocks and projected sales. However, the lure of using
low priced components (skim, NDM, and cream) to extend yields
remains. Cheese sales remain fair to good for process and natural
varieties. Mozzarellademandisoftenslower than expectations. Swiss
demandisimproving from seasonal accounts. Suppliesareavailable
inevery gradetofill orders. TheUSDA Cold Storagereportfortheend
of September indicated there were 514.9 million pounds of natural
cheeseinstorage, virtually unchangedfromlast year, but 6%l essthan
August. Swiss stockswere 22.9 million pounds, 5.8 million pounds
(34%) higher than last September and 3% higher than last month.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5#L oaf 1.7075-1.9675
Cheddar 40#Block 1.7300-2.0800
Cheddar 10# Cuts 1.9100-2.1300
Monterey Jack 10# 1.9200-2.0800
Grade A SwissCuts6 - 9# 2.2500-2.4600

FOREIGN

Prices and the market tone are unchanged. Demand for foreign type
cheese is starting to show more signs of improvement, but overall,
salesand consumptionarejust fair. Stocksareadequateto meet needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue : 2.6400-3.7200 : 1.9600-3.4500
Gorgonzola : 3.6900-5.9400 : 2.4775-2.4900
Parmesan (Italy) . TFEWR : 3.3700-3.4600
Romano (Italy) 1 2.1000-3.1500 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.9675-2.1950

Romano (Cows Milk) : -0- : 3.1575-5.3300
Sardo Romano (Argentine) 1 2.8500-3.2900 -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsherg-(Brand) : 2.7500-3.7900 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-

Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-3.2500 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 155 0 140 0 187 0
SOUTHEAST STATES 0 0 20 0 0 0

EDITOR’'SNOTE: Dueto changesin milk supply agreements, milk import/export totals
are not directly comparable to year ago figures and to shipments prior to April 1, 2003.
During September, milk productioninthe20major statestotaled 11.64 billion
pounds, down 0.1%from September 2002. Thefollowingarethe September-
to-September changesfor selected states: Texas+7.5%, Vermont-1.9%, New
York -2.6%, Florida -8.4%, Pennsylvania -6.5%, Kentucky -10.1% and
Virginia-11.6%. Thisweek, milk productionisreported asmixed. Inthe
Southeast, milk outputismostly steady. Someslightincreaseswerenotedin
Florida, theCarolinas, and other Mid-Atlantic states. A few decreasesinthe
milk flow werereportedinthemorewestern sectionsof the Southeast. Milk
productionintheNortheastissteady tolighter. Thebanonlivecows/calves
coming infrom Canadahashad animpact on dairy farmersthroughout the
region, butmorenotably inNew Y ork and New Englandwherecow sal esacross
the border have been commonplace for years and years. Also, the CWT
programbidacceptanceshaveseen someherdsbeingretired andthisishaving
anegativeimpactonmilk production. Classl demandisholdingat fairtogood
levels. Thestrike/lockout at several retail chainsisinitsthirdweek, but seems
tobehavinglessof aninfluenceonretall salesthanit didinitsfirstweek. Stores
not affected by thestrikeare seeingimproved sal esof bottled milk and other
dairy products. Theneedfor milkinFloridaremainsrelatively high, butthe
needfor "imported" milkinother Southeastern stateshaseased. Surplusmilk
suppliesaretight and manufacturing plant schedul es, particularly cheese, are
down accordingly. Thegood demand for both butter and NDM iscurrently
atractingmoremilktoClasslV plants. Thecondensed skimmarketissteady.
Classl| salesaresteady, but thereareno spot salesof Class| 11 beingreported.
Pricesfor Classl | areunchanged, but Classl 1 prices, thoughnominal, have
moved higher. Thefluid creammarketisnot asweak asitwaslast week, but
contactsreport nodifficulty finding any spotloadsthey may need. Lessexcess
creamismovingout of theregionfor churning. Spot pricesaresteady tolower
asmultipleshaveeased at morelocations. Demandisholdingup quitewell,
particularly from cream cheese makers and some ice cream producers.
Productionof someseasonal productslikeeggnog, bottledandwhippingcream
are expected to pick up in the next week or two. Local butter makers are
producingat lighttomoderatelevels.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PERLB BUTTERFAT

F.O.B. ProbuciNGg PLANTS: NORTHEAST 1.5373-1.7738

DELIVERED EQUIVALENT ATLANTA - 1.5964-1.7974 M 1.6319-1.6792
F.O.B. PropucinG PLANTS: UPPER MIDWEST - 1.5136-1.6555

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .8700- .9300
NoRTHEAST- CLASs |1 - sPOT PRICES - 1.2000-1.3000

MIDWEST

Class| interest is about steady at typical fall levels. Manufacturing milk
interestissteady togenerally lighter with somehandlersneedingtomakemore
callsthan normal to moveextramilk. Reported spot milk pricesrangefrom
$1.50—2.250ver class. A few commentsmadewereabout how cautiouscheese
buyers are at current cheese prices. Milk supplies remain tight to short
throughout theregion. Anannouncement about theannounced closing of a
bottling plantinMinnesotawill causemilk suppliestoshift nextyear. Cream
interestissteady tosofter frommost Class|| accountsasicecreamproduction

issteady togenerally seasonally lighter. Current plantmilk receiptsarefairly
steady withrecentweeks. Fat and proteinlevel sinincomingmilk volumesare
recoveringseasonally. Fall harvest andtillageoperationsarewel | underway.
The dry conditions have alowed operations on normally wet locations.
Soybean yields were lower due to the drought through parts of the region.
Reportsindicate cornyieldswerelessimpacted by the dry weather. A few
record high temperatures for the date were set again this week. Initial
September estimated milk productioninsel ected Midwestern statescompared
with September 2002is: Wisconsin1.804billionpounds, up22millionpounds
(1.2%); Minnesota 639 million pounds, down 4 million pounds (-0.6%);
Michigan 489 million pounds, up 7 million pounds (1.5%), and lowa 294
million pounds, off 4million pounds(-1.3%). Cow numbersin September are
below last September in all these statesthough output per cow was higher.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
OCT 15 - 22 PREVIOUS YEAR
SLAUGHTER COWS $48.00- 5250  $ 32.00- 39.00
REPLACEMENT HEIFER CALVES  $400.00-530.00 $350.00-550.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

OCT 15 - 22 PREVIOUS YEAR
SLAUGHTER COWS $46.00- 57.00  $ 36.00- 45.00
WEST

September milk production in the 20 surveyed states totaled 11.6 billion
pounds, 0.1% lower than September 2002. August 2003 production totals
wererevised to 0.9% lower than August 2002. Milk cowsin the 20 states
totaled 7.743million head, down 38,000 head (-0.5%) from September 2002.
September 2003 output for selected Western statescompared tolast year is
asfollows: Arizonaeven, Cdifornia-0.1%, | daho+8.7%, New M exico+4.4%,
and Washington-0.9%. ThefiveWestern statesincreased cow numbersby
73,000 head versus last year. CALIFORNIA milk production is holding
steady withrecentweeks. Inthefar northernregions, milk hasactually risen
tobeatlevelsevenwithayear agoafter beinglower for several months. The
impact of hotter weather inthe Central Valley and southern partsof thestate
againisimpactingthemilk flow. Thesaving graceisthat daytimehoursare
shorter and nighttimetemperaturescool er thistimeof theyear. Thestrikeon
grocery storesinmostly thesouthernpart of Californialingerson. Theimpact
onfluid milk salesisthat total volumesare often lower as shoppersare not
buyingasmuchmilk at other stores. A new normal hasbeencreatedwithmilk
supplied to bottlers beginning to establish a pattern. Cream supplies are
disrupted by thechangeinsuppliers/bottlers. Surplusmilk volumesarebeing
handledat bal ancing plantsinthestate. Somecheeseplantsareconcerned over
inventories and balance stocks by selling milk and not making cheese.
ARIZONA temperatureswererecord settersover thepast week and havebeen
astrongfactor inkeepingmilk productionlevel scloseto seasonal low levels
andlimitinggrowth. Plantsarerunningonexpected schedules. Heavy trading
activity attheCMEon October 22 resultedinonly aslightly higher pricewith
themarket closeof $1.1925. Thedemandfor creamfrombutter makersisstrong
intheregion for holiday orders. Cream demand remains good from most
accountswithicecream beinglower seasonally. Holiday creambaseditems
arebeing madeandtakingmorecreamsupplies. Westerncreammultiplesare
steady andrangefrom 115t0 126, FOB, depending onclassusageandbasing
point. Heavy rainsfell over partsof theNorthwest. Theimpact wasflooding
over areasof western WA SHINGTON receivingover 5inchesof rain. The
effectonthemilking herdsisexpectedtobeminimal. Regional transportation
andlocal trucking concernswerebeing discussed early intheweek and media
reported|ocalizedflooding. Dairiesinthestatearenot aggressively buying
local hay supplies. OREGON milk suppliesareholding steady with recent
weeks. Conditionsaregenerally favorablefor milk production, but cowsare
not responding. Some processorsare buying additional milk and creamto
supplementneeds. INUTAH andIDAHO, milk productionistrendingdlightly
higher seasonally, butisoften bel ow expectations. Plantshavecapacity torun
additional milk.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a steady market. Supplies of NDM
from the CCC NDM/cheese exchange are readily available and price
competitive with direct manufacturer sales. However, packaged in 25 Kg
bags, CCC NDM is less desirable than NDM offered in totes or 50# bags
direct from the manufacturer. Therefore, some resellers are repackaging
CCC NDM into totes to more aptly satisfy demand. Production of low heat
NDM is steady to dlightly higher in response to seasona declines in
condensed skim interest. High heat NDM production is light with
inventoried stock satisfying contractual interest.

EAST: Eastern prices are unchanged to higher and the market tone remains
firm. Production levels are still limited, but in a few instances, plants did
make a little more NDM than they did the past few weeks. This was
necessitated by their need to fill contracts. Salesof Class || condensed skim
have been good and the tight supply of milk has kept most area dryers
relatively inactive. Stocks of NDM aretight. The nation’slargest marketer
of NDM did buy some of its own powder back from CCC thisweek. This
did take place in the West, but it is noteworthy and indicative of the tight
supply. Often times, during a period of low output, many manufacturers
make high heat powder and fill low heat needs from resale or inventoried
powder. Thisyear the need for low heat isvery good and most of the current
output islow heat to meet contracts. Some delaysin contract shipping dates
have been noted.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8300 - .8800 MOSTLY: .8425 - .8600
HIGHHEAT: .8650 - .9450

NONFAT DRY MILK - WEST

Nonfat dry milk prices are unchanged for low/medium heat powder and the
market toneissteady. Demand isfair to good for the current light to moderate
offeringsintheregion. Resale powder remainsavailablefrom many sources.
Producer offerings are often light as most production is committed to normal
contacts, DEIP orders, and government program commitments. Tightness
isnoted for NDM in 50 pound bags and totes. Ordersfrom cheese producers
are still moving volumes of NDM to supplement production. Inventory
levelsvary from light to moderate. During theweek of October 13- 17, CCC
net purchases totaled 4.1 million pounds of NDM from the West. Western
high heat prices are unchanged in a continued light test. While plants have
room and timeto make high heat, buyers often haveto wait to receive orders.
Seasonal orders are increasing ahead of year end holidays.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000 - .8825 MOSTLY: .8000 - .8150
HIGHHEAT: .8350 - .8500

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC

October 17
October 10

$.8064 11,295,199
$.8070 10,863,718

2,241,876
1,454,271

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are unchanged and nominal on asteady market. Production is steady
to higher. Intakes of cream and condensed buttermilk into some ice cream
facilitiesareseasonally lower, encouraging churnactivity and dried buttermilk
production. While stocks are slightly higher, overall trade remains light.
Some offering prices and resale trades are noted below and above the range.
Producers anticipate significant supply increases near the Thanksgiving
holiday, when milk supplies typicaly increase.

F.O.B. CENTRAL: .8500 - .9000

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are mostly higher and nominal. The market tone remains firm.
However, churning activity was slightly higher last week and alittle more
buttermilk was available. This week, churning has eased dlightly and
buttermilk powder remainstight. Demand for condensed or liquid buttermilk
is holding up fairly well and clearing a good percentage of the available
volumes. Some drying is taking place, but volumes made are light. Plant
stocks are tight and spot sales activity is light.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.8100 - .8400
.8500 - .8700

DRY BUTTERMILK -WEST

Buttermilk prices are unchanged in limited spot activity. Thetoneis firm,
but the market is untested. Suppliesremain light despite often higher butter
churning schedulesintheregion. Hotter weather conditions caused increases
in condensed needs for at least one ice cream account. Seasonal orders for
dry buttermilk are building from bakery interests. Dry buttermilk stocks
arelight.

F.O.B. WEST: .8300 - .8800 MOSTLY: .8400 - .8600

DRY WHOLEMILK -NATIONAL

Prices and the market tone remain steady. Prices are nominal asthereisa
limited test to the spot market at the producer level. Production levels are
little changed and light.

F.O0.B. PRODUCING PLANT: 1.0650 - 1.2000

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2003 TO DATE

WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK -- 22,733 MT (50,117,171 LBS)
Allocations for the DEIP year beginning July 1, 2003, were announced on
August 15 and total 68,201 MT of NDM, 3,030 MT of cheese, and 21,097
MT of butterfat. (These totals are unchanged from last year's program.)
This program-year’ s allocations are again being announced in stages. Stage
one allocations are:
NDM -- 22,733 MT, butterfat -- 7,032 MT, and cheese -- 1,010 MT.
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices continue to trend higher on amixed market. Tradesto end-users are
reported at a premium whereas some trades to resellers are reported at the
market. Brokers are reportedly unable to compete with aged product that
is slowly being released into the trade, suggesting that the market may be
leveling. However, supplies are short at some locations and production is
anticipated to decrease before the end of the year due to production shifts
at some locations. Therefore, some buyers are attempting to secure
additional loads at premium prices, indicating a firm market for the short-
term. Substitutes such as permesate and lactose are not readily available to
displace interest in Extra Grade whey.

F.O.B. CENTRAL:

1950 - .2050 MOSTLY: .1950 - .2000

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesare mostly higher and the market tone remainsfirm. Production levels
are lighter at most Eastern facilities. Most cheese makers report that their
cheese output, either by design or by lack of milk, is lighter than desired.
Some production contacts have been surprised by their drop in whey drying,
which stems from the lack of milk. Stocks at the plant level have tightened
significantly in the past few weeks. Stocksin the hands of traders are also
lighter asproductisclearing faster thanitisbeing replaced. Demandfor whey
is good and most spot sales are occurring in the resale market. There is
concern by most contacts that the current light production and good demand
may signal shortages later in the year. Most producers have no product
availablefor spot sale and any extraloadsthat do becomeavailable are either
being held or offered to long-term or contract buyers. Inquiries from new
customers often go unfilled or unreturned.

F.0.B. NORTHEAST: EXTRA GRADE AND GRADEA: .2000-.2175
DELVD SOUTHEAST: .2200 - .2350

DRY WHEY - WEST

Western whey prices are holding mostly steady with only a slight change
recorded on the bottom end of the mostly series. The market tone is less
firm than in recent weeks. Producers are still able to get normal contract
prices for whey offerings, but there is more unsettledness on spot pricing.
Resistance to prices above 20 cents for exporting is noted. Contacts are
seeing competition from other supplying countriesat lower prices. Domestic
offeringsvary among plantswith some having whey while othersaretighter.
Current whey production schedules are holding steady and reflect incoming
milk supplies.

NONHY GROSCOPIC:

.1700 - .2125 MOSTLY: .1900 - .2000

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged and nominal on a mixed market. Supplies of milk
replacer product are limited for the good interest. Offering prices vary
depending on age and quality with some unconfirmed trades reported below
therange. Early weaned pig pricesare trading higher while veal pricestrend
lower.

F.O.B. CENTRAL:

MILK REPLACER: .1800 - .1875

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesareunchanged onafirmmarket. Trading activity islight duetolimited
supply availability. Producersareforecasting higher pricesinto 2004 asthe
availability of wet solidsis anticipated to decrease with respect to the WPC
34% market. Some shipments are being delayed or canceled due to current
supply shortages. Production is less than anticipated yet generaly steady.
At the higher prices, WPC 34% is becoming less attractive and affordable
for feed buyers. Movement into ice cream and blending operationsis good.
Off grade supplies are limited for the good interest with price varying with
quality.

F.O0.B. EXTRA GRADE 34% PROTEIN: .5100 - .5650 MOSTLY: .5175 - .5275

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a firm market. Supplies are tight with many
producers shorting contractual loads. Some plants do not anticipate
additional spot load availability before the end of the year. Most contacts
are uncertain as to why lactose supplies are so short in supply. Demand,
from domestic and export markets into infant formula and confectionary
plants, is suspected to account for some movement. Another predominant
outlet is the use of lactose for standardization of NDM. Current spot load
trade is light with inquiries noted by some candy operations that have been
shorted supplies. Substitutes such as whey and permeate are not readily
available to displace lactose demand.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B.EDIBLE: .1950-.2650 MOSTLY: .2050 - .2200

CASEIN — NATIONAL

Casein markets remain firm as prices range steady to higher. Production
schedules in sourcing countries are mixed with some sources questioning
their own output in relationship to demand. Often suppliers are realizing
that inventories and potential production might not be sufficient to fully
meet customer needs. |n most instances, suppliers are able to keeping pace
with commitments, but additional supplies for spot or fill-in needs will
probably be quite limited.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.1000 - 2.2000
2.0500 - 2.2500

EVAPORATED MILK -NATIONAL

Prices and the market tone are unchanged. Surplus milk supplies continue
to bereported astight and production levels are down accordingly. Demand
isimproving as most chain stores are pulling more product for Thanksgiving
promotions. However, the strike/lock out at several, large retail chainsis
impacting sales. Producer stocks are adequate. On October 21, a hearing
was held in Alexandria, Virginia, to consider proposals to reclassify
evaporated milk in consumer—type packages from Class Il products to
Class IV products. The hearing concluded with no apparent opposition to
the proposals presented at the hearing.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $19.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 10/08 10/09 10/10 10/13 10/14 10/15 10/16 10/17 10/20 10/21

CME - (CLASSIII) MILK FUTURES -- Dollars per cwt

OCT 03  14.21(5717)132 14.20(5650) 97  14.23(5654) 29  14.25(5664) 100 14.25 (5656) 22 14.30(5728)56  14.33(5729) 11  14.35(5727) 0 14.35 (5765) 0 14.35 (5763) 2
NOV 03  12.95(4826) 101  12.78(4948) 269 12.77 (4962) 89  12.65(4965) 44  12.65(4960) 141  12.88(4838) 360 12.98 (4840) 169 12.94 (4911) 545 13.12(4980) 339 13.40 (5129) 487
DECO03  12.00(3582) 32 11.80(3636) 182 11.85(3685)95  11.75(3635) 38  11.80(3638) 40 11.86 (3716) 132 11.99 (3766) 108 12.00 (3800) 166  12.19(3860) 176 12.39 (3831) 438
JAN 04 11.62 (1414) 1 11.60 (1435)57  11.50(1456) 44  11.40(1461) 15 11.40(1478) 24 11.45(1490) 22  11.45(1514) 42  11.50 (1538) 79 11.65(1571) 95 11.73(1578) 74
FEB 04 11.30(1263) 1 11.29 (1272) 45  11.27(1275) 4 11.25(1278) 8 11.22 (1279) 7 11.25(1286) 13  11.25(1293) 22  11.30(1316) 41 11.42 (1348) 74  11.50 (1388) 87
MARO04  11.27(1057) 10 11.27(1058) 35  11.28 (1059) 4 11.22 (1065) 12 11.20(1068) 5 11.22 (1077) 17 11.22(1088) 21  11.26(1112) 32 11.38(1152) 75  11.45(1158) 50
APR 04 11.20(872) 21 11.20 (904) 51 11.20(901) 10 11.20 (896) 9 11.20(897) 4 11.20 (896) 15 11.20 (907) 22 11.25 (916) 34 11.35(957) 63 11.37 (987) 64
MAY 04  11.17(751) 2 11.17 (738) 12 11.20(736) 7 11.21 (741) 21 11.21 (743) 5 11.25 (745) 32 11.27 (757) 23 11.30 (777) 41 11.38(804) 57 11.40 (867) 80
JUN 04 11.90 (568) 2 11.90 (569) 8 11.90 (570) 11 11.90 (572) 4 11.90 (573) 1 11.85(580) 14 11.85 (594) 21 11.90 (605) 28 11.98 (666) 136  12.00 (678) 40
JUL 04 12.29 (428) 1 12.29 (428) 2 12.29 (430) 2 12.29 (432) 2 12.29(432) 0 12.29 (435) 3 12.29 (446) 19 12.35 (500) 70 12.42 (515) 28 12.44 (563) 54
AUGO04 12.70(443) 0 12.70 (442) 3 12.70 (443) 1 12.70 (444) 3 12.68 (444) 1 12.68 (449) 5 12.65 (465) 21 12.70 (480) 19 12.80 (496) 42 12.82 (536) 44
SEP 04 13.20 (520) 5 13.19 (525) 8 13.19 (528) 4 13.20 (532) 4 13.20(532) 1 13.20 (536) 4 13.15(541) 10 13.20 (586) 116 13.30 (596) 28 13.34 (645) 56
OCT04  1250(301) 2 12.46 (299) 2 12.46 (299) 0 12.46 (298) 6 12.46 (298) 2 12.46 (300) 3 12.46 (304) 7 12.51 (317) 19 12.56 (326) 17 12.59 (361) 53
NOV 04  12.07 (229) 0 12.07 (228) 6 12.07 (228) 0 12.07 (224) 9 12.07 (224) 0 12.07 (226) 3 12.07 (231) 7 12.07 (242) 34 12.12 (252) 19 12.15 (286) 52
DEC04  11.70(237)2 11.70 (236) 1 11.70 (236) 1 11.65 (235) 7 11.65 (236) 3 11.60 (238) 4 11.57 (242) 7 11.62 (247) 11 11.67 (255) 15 11.67 (288) 45
CME - (CLASSIV) MILK FUTURES - Dollars per cwt.

OCT03 10.36(3)0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0 10.36 (3) 0
CME - BUTTER FUTURES -- Cents per pound

OCT03  11850(122) 7 11850 (121) 11  118.75(120)26  118.00 (119) 2 118.00 (99) 13 118.00 (97) 2 118.00 (104) 17 117.50 (105) 7 117.00 (85) 27 118.00 (86) 6
DECO03  121.00(402) 0 120.50 (402) 0 120.50 (401) 6 120.00 (403) 4 120.00 (402) 1 120.00 (402) 0 120.00 (402) 0 120.00 (402) 2 119.00 (399) 14  119.25 (396) 10
MARO04 131.75(103) 0 131.75 (103) 0 131.75 (103) 0 131.75(103) 0 131.75 (103) 0 131.75(103) 0 131.75 (103) 0 131.75(103) 0 131.75(103) 1 131.75 (103) 0
MAY 04 133.00(14)0 133.00(14) 0 133.00 (14) 0 133.00 (14) 0 133.00 (14) 0 133.00 (14) 0 133.00(14) 0 133.00 (14) 0 133.00 (14) 0 133.00 (14) 0
JUL 04 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0 135.75(17) 0

1/ At the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered October 13 - 24, 2003

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report
report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of information.

is from trades, offers to sell, and secondary data. This bi-weekly
MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Late in the milk production season,
reports indicate that milk output is gaining some momentum in many European
countries. Reports indicated that often, output is running ahead of last year
at this time. Some milk handlers are speculating that the milking herd is
recovering from the stress of the record setting temperatures this past summer.
Favorable fall weather conditions are also contributing to extending life of
pastures and forage crops. Although in some regions, farmers are aready
switching to late fall/winter feeding rations, also contributing to an upturn in
milk volumes. This additional strength in overall milk production is providing
manufacturing facilities some welcomed additional milk. Butter/powder and
cheese production are the main products that are realizing some increased, or
a least stable, late season production runs. At this point in years past, powder
has often been sold back to the trade out of intervention, but this year, it is not
the case. Some powder has been sold, but not to the extent of previous years.
The Euro continues to fluctuate on a daily basis at relatively high levels against
the U.S. dollar, thus making it difficult for many European traders to
successfully negotiate sales. Although sales are difficult to finalize, arecent sale
of 15,000 mt of skim milk powder destined for Algeria for delivery late this
year and early 2004 has been reported.

BUTTER/BUTTEROIL: Butter markets are generally steady. However, prices
are unchanged to slightly higher on the lower end of the reported range. Stocks
of butter are in close balance, although a recent increase in milk production is
alowing more milk to clear through butter/powder plants. Thisis alowing more
butter to be generated for current buyer interest. Traders and handlers indicate
that domestic or internal demand is basicaly steady for this time of the year
and buying interest from Russia continues.

82% BUTTERFAT:
99% BUTTERFAT: 1,750 - 2,000

SKIM MILK POWDER (SMP): Skim milk powder prices are generally
unchanged, although the market tone is weak. European traders state that
negotiations for potential sales are very difficult to finalize, especially when
the Euro continues to fluctuate on a daily basis against the U.S. dollar. Fresh
stocks are being generated now that milk production in many European
countries is rebounding. Powder manufacturers are more than willing to take
advantage of the additional milk volumes. International sales remain light,
athough 15,000 mt of powder have been sold to Algeria for delivery within
the next few months.

1,575 - 1,700

1.25% BUTTERFAT: 1,750 - 1,850

WHOLE MILK POWDER (WMP): Whole milk powder prices are steady
to lower and the market tone is weak. A weakening trend in prices is hoped
to encourage some international buyer interest. The fluctuating Euro against
the U.S. dollar continues to cause problems for sales negotiations. Due to
changes in currency rates of exchange, inquiries one day are already in jeopardy
the following day. Stocks of powder are available for buyer interest. Some late
season milk volumes are available to local manufacturing facilities. In most
instances, whole milk powder production is declining seasonally, unless a sale
has been finalized.

26% BUTTERFAT: 1,875 - 2,000

SWEET WHEY POWDER: Whey powder markets are steady to firm. Cheese
production is realizing a late season spurt in activity. Seasonal milk production
declines have slowed, and in many instances, output has gained momentum in
recent weeks, alowing more milk to clear to cheese plants late in the season,
thus generating additional volumes of whey. Whey stocks are starting to
accumulate as demand has remained limited to this point.

NONHY GROSCOPIC: 450 - 640

OVERVIEW: EASTERN EUROPE: Milk production in Eastern Europe is
winding down seasonally. The milking herd is being readied for winter housing
and feeding patterns. Reports indicate that this region of Europe does not have
the inventory of dairy products going into the winter season as in years past,
thus traders and handlers are questioning to what extent this region will be able
to fill buyer interest if the need arises.

OCEANIA

OVERVIEW: The milk production season in Oceania continues to develop
toward the seasonal peak. In New Zealand, milk volumes will be nearing peak
levels within the next few weeks in Northern areas of the country and will
expand throughout the North and South Island during the next four to six seeks.
New Zealand milk handlers remain optimistic and continue to project a 1 — 2%
increase in overal milk production this season versus last year. The first half
of the production season has been quite positive with milk volumes running
about 4 — 5% ahead of last year. Much of this growth is occurring on the South
Island. In Australia, the production season is not quite as positive as in New
Zealand. Early on in the season, milk volumes were lagging last year by 6 —
7%, but milk handlers and processors are hopeful that milk volumes will recover
as the season develops toward the peak. At this point, Australian milk handlers
continue to project seasona production to be in line with last year and are
hoping for slight increases. Prices for Oceania produced dairy products have
firmed dlightly, but are, for the most part, holding steady. Stocks are reported
to be in close balance, and in instances tight, with no additional volumes
available for spot or new buyer interest. Many Oceania producers and handlers
are cautious to not over commit themselves, thus are basically working with
regular and ongoing customers at this time.

BUTTER: As the milk production season develops in Oceania, so is butter/
powder production. At this point, most butter operations are working full tilt
as milk volumes continue to increase and butter producers take advantage of
available cream volumes. Stocks of butter are building, athough many
producers and handlers are not overly optimistic about their supply situation
in relationship to previous years at this time. Many handlers indicate that they
are keeping up with commitments, but also state that they have minimal
volumes, if any at al, available for spot or new buyer interest needs.

82% BUTTERFAT: 1,450 - 1,550
CHEDDAR CHEESE: Oceania cheese markets are steady to firm with prices
unchanged to slightly higher. Cheese production is seasonally active in
Australia and New Zealand as milk volumes increase. Stocks of cheese are
reported to be in close balance for the strong demand, especialy to Middle
Eastern account. For the most part, sales activity is centering around regular
and ongoing customers needs.

39% MAXIMUM MOISTURE: 2,000 - 2,100

SKIM MILK POWDER (SMP): Oceania skim milk powder markets are
steady to firm with prices unchanged to dightly higher. Powder production is
seasonally active, although stocks are not as plentiful as in previous years at
this time. Reports indicate that production in New Zealand is basically on track
with last season, but lighter in Australia. These production patterns have some
Oceania producers and handlers concerned about having sufficient volumes of
powder to meet buyer interest for the year.

1.25% BUTTERFAT: 1,750 - 1,850

WHOLE MILK POWDER (WMP): Oceania whole milk powder markets are
generally steady at unchanged prices. Oceania producers and handlers are
closely monitoring prices elsewhere in the world and adjusting their prices
accordingly. Milk production continues to increase in New Zealand and
Australia, asis whole milk powder output. Although milk volumes are building,
overall supplies are not significant. In many instances, producers and handlers
indicate that stocks are in close balance and often referred to as tight.

26% BUTTERFAT: 1,750 - 1,850

Exchange rates for selected foreign currencies: OCTOBER 20, 2003

7577 Canadian Dollar
.3506 Argentina Peso
.0898 Mexican Peso
.2541 Polish Zloty

.0221 Indian Rupee

.5961 New Zealand Dollar

.6914 Australian Dollar

.0091 Japanese Yen
1.1639 Euro

To compare the value of 1 US Dollar to Mexican Pesos: (1/.0898)= 11.1359.
That is 1 US Dollar equals 11.1359 Mexican Pesos.
Source: “Wall Street Journal”
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MONTHLY COLD STORAGE REPORT —TOTAL U.S.STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products
are generally stored for 30 days or more. Commoditiesin space owned or leased and operated by the armed services are not reported. Food stocks
held under bond are included in the storage data.

All stocks in thousand pounds except where otherwise indicated

US. HOLDINGSOF DAIRY PRODUCTS

COMMODITY AUG 31, AUG 31, REVISED SEPT 30, SEPT 30, SEPT 30,
2001 2002 AUG 31, 2003 2001 2002 2003
Butter 118,049 229,471 253,913 110,857 209,112 204,625
Cheese, Natural American 499,044 565,419 546,627 487,559 512,887 514,906
Cheese, Swiss 10,668 14,250 22,172 10,439 17,068 22,897
Cheese, Other Natural 211,469 221,829 225,416 210,732 223,979 236,132
U.S GOVERNMENT OWNED COLD STORAGEHOLDINGS
Butter 1,065 2,449 9,567 331 1,873 10,172
Natural American Cheese 1,575 420 8,807 1,229 887 8,836
SEPTEMBER STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter * Other Natural Cheese
2001 | 2002 [ 2003 2000 | 2002 | 2003 2001 [ 2002 [ 2003

New England 22,809 18,792 21,153 430 452 190
Middle Atlantic 58,452 65,436 49,310 34,196 35,557 18,340
East North Central 204,137 207,003 210,263 98,948 108,406 138,023
West North Central 97,098 117,381 116,735 60,327 64,640 58,659
South Atlantic 4,832 180 113 130 1,444 2,101
East South Central 0 441 211 164 185 2,087
West South Central 2,582 2,334 4,322 9 346 126
Mountain 11,484 7,490 19,568 5,694 588 3313
Pacific 86,165 93,830 93,231 10,747 12,361 13,293
TOTAL 487,559 | 512,887 | 514,906 110,857 | 209,112 | 204,625 210732 | 223,979 | 236,132

*Regional breakdowns are not reported to avoid possible disclosure of individual operations.

MILLION POUNDS
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 2002 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Month Total 1/ Commercid Government Tota 1/ Commercid Government Tota 1/ 2/ Commercial Government 2/
2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 | 2002 | 2003 2002
Million Pounds Million Pounds Million Pounds
January 203 99 202 99 3 3/ 512 460 512 459 3 1 1,147 900 112 120 1,036 780
February 238 130 237 129 1 1 538 491 538 490 3/ 1 1,187 966 116 142 1,071 823
March 249 145 248 144 1 1 530 498 528 498 2 1 1,247 1,028 137 158 1,111 871
April 266 197 266 195 1 2 531 514 528 513 3 1 1,308 1,093 154 161 1,154 933
May 290 227 289 225 1 2 539 536 536 535 3 1 1,336 1,146 159 166 1,177 981
June 292 243 291 241 1 2 550 549 546 548 4 1 1,365 1,235 152 174 1,212 1,062
July 284 245 273 243 11 2 552 573 546 573 6 1 1,308 1,254 90 138 1,219 1,116
August 254 229 244 227 10 2 547 565 538 565 9 3/ 1,246 1,327 76 109 1,170 1,218
September 205 209 194 207 10 2 515 513 506 512 9 1 1,308 85 1,223
October 165 163 2 501 500 1 1,279 79 1,200
November 136 135 1 474 474 3/ 1,238 87 1,151
December 158 157 1 493 493 3/ 1,148 101 1,047
1/ Total may not add due to rounding. 2/ Includes instant nonfat dry milk. 3/ Lessthan 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGSFOR THE UNITED STATES Y/
Aug 31, Aug 31, Aug 31, Sep 30, Sep 30, Sep 30,
Commaodity 2001 2002 2003 2001 2002 2003
Thousand Pounds
Butter 116,984 227,022 244,346 110,526 207,239 194,453
Natural American Cheese 497,469 564,999 537,820 486,330 512,000 506,070

SOURCE: "Cold Storage," Co St 1 (10-03) and "Dairy Products," Da2-6 (10-03), Agricultural Statistics Board, National Agricultural Statistics Service; and " Summary of Processed Commoditiesin Store,”

1/ Total holdings minus Government owned holdings. For more information, see page 9 of this report.

Farm Service Agency.
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Milk production in the 20 major states during September totaled 11.6 billion pounds, down 0.1 percent from September 2002. August revised production, at 12.1
billion pounds, was down 0.9 percent from August 2002. The August revision represented a decrease of 0.1 percent or 17 million pounds from last month’s
preliminary production estimate. Production per cow in the 20 major States averaged 1,503 pounds for September, 6 pounds more from September 2002. The

SEPTEMBER MILK PRODUCTION

number of cows on farmsin the 20 major stateswas 7.74 million head, 38,000 head | essthan September 2002, and 7,000 head less than August 2003. The July-
September quarterly production of milk for the U.S. was 41.5 billion pounds, 0.6 percent below the July-September quarter last year. The average number of
milk cowsin the U.S. during the July-September quarter was 9.07 million head, 88,000 head less than the same period last year.

MILK COWS 1/ 2/

MILK PRODUCTION 1/ 3/

SEPTEMBER JULY-SEPTEMBER SEPTEMBER JULY-SEPTEMBER
STATE % CHANGE % CHANGE
2002 2003 2002 2003 2003 FROM 2002 2003 FROM 2002
THOUSANDS MILLION LBS. PERCENT MILLION LBS. PERCENT

AL - - 20 18 - - 53 -10.2
AK - - 13 1.2 - - 4.40 -10.9
AZ 150 150 149 150 249 - 770 27
AR - - 32 29 -- - 81 -8.0
CA 1,658 1,701 1,652 1,697 2,815 0.1 8,722 -0.8
co - - 102 100 - - 542 -15
CcT - - 24 22 - - 99 -75
DE -- - 9.0 8.0 - - 31.0 -114
FL 148 139 149 140 142 -84 471 9.2
GA - - 85 85 - - 320 -3.0
HI - - 6.5 6.5 - - 22.6 54
ID 392 412 393 410 737 8.7 2,268 74
IL 115 108 115 108 151 -38 470 2.1
IN 147 144 148 143 205 15 630 11
IA 209 200 210 200 294 -1.3 912 -12

KS - -- 104 103 -- - 500 -
KY 120 111 122 113 107 -10.1 332 -105
LA - - 50 46 - - 109 -11.4
ME - - 37 35 - - 157 43
MD - - 81 78 -- -- 304 -6.2
MA - - 20 18 - - 79 -11.2
Ml 300 298 301 298 489 15 1,520 2.1
MN 480 470 483 472 639 -0.6 2,011 -0.1
MS - -- 34 30 -- -- 87 -139
MO 136 127 136 128 142 0.7 437 -16
MT - - 18 18 - - 85 23
NE - - 67 63 - -- 277 21
NV - - 25 26 - - 133 8.1
NH - - 17 16 - - 74 75
NJ - - 13 13 - - 53 -8.6
NM 305 318 304 317 542 4.4 1,664 37
NY 675 673 677 676 956 -2.6 2,964 -26
NC - - 64 60 - - 243 -10.0
ND - - 39 35 - - 137 -55
OH 262 259 263 260 357 03 1,103 14

OK -- -- 88 86 -- - 316 --
OR - - 117 120 - - 555 28
PA 587 566 585 570 801 6.5 2,507 48
RI - - 1.4 1.3 - - 5.3 5.4
sc -- -- 20 18 -- - 65 -18.8
SD - - 9% 89 - - 360 59
TN - - 87 78 - - 270 -10.0
TX 310 312 308 312 418 75 1,282 6.7
uT - - 93 91 -- - 413 5.3
VT 153 147 154 147 210 -19 648 26
VA 119 111 119 113 129 -11.6 400 -10.7
WA 247 244 248 244 454 -0.9 1,411 -15
WV -- -- 15 15 - - 56 -6.7
wi 1,268 1,253 1,266 1,254 1,804 1.2 5,574 17
wYy - - 44 37 - - 13.0 -20.2

20 STATE

TOTAL 7,781 7,743 - - 11,641 0.1 - -

U.S.5 6/ - - 9,153 9,065 - - 41,540 -0.6

1 Preliminary. 2/ Includes dry cows, excludes heifers not yet fresh. 3/ Excludes milk sucked by calves. 5/ Includes states for which individual monthly
estimatesare not available. 6/ Milk cowswill not add dueto rounding. SOURCE: "Milk Production," Da1-1 (10-03), Agricultural Statistics Board, National
Agricultural Statistics Service, USDA.
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FEDERAL MILK ORDER ADVANCE PRICES, NOVEMBER

Class| Base Price - Under the Federal milk order pricing system, the Class | base price for November 2003 is $14.37 per cwt. Thispriceis
derived from the advanced Class |11 skim milk pricing factor of $10.33 and the advanced butterfat pricing factor is $1.2563. A Class| differentia
from each order's principal pricing point (county) is added to the base price to determine the Class | price. Class|| PriceInformation - The
advanced Class IV skim milk pricing factor is $5.99. Thus, the Class |1 skim milk price for November is $6.69 per cwt., and the Class 11 nonfat
solids priceis $0.7433. Product Price Averages - The two-week product price average for November are, butter $1.1619, nonfat dry milk
$0.8117, cheese $1.5921, and dry whey $0.1877.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

November 2003

. . Class| Class|

Federal Milk Order Marketing Area 3/ Order Number Class| Price (3.5 %) Skim Milk Butterfat
Price Price

$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 17.62 13.58 1.2888
Appalachian (Charlotte) 5/ 005 17.47 13.43 1.2873
Southeast (Atlanta) 6/ 007 17.47 13.43 1.2873
Florida (Tampa) 7/ 006 18.37 14.33 1.2963
Mideast (Cleveland) 8/ 033 16.37 12.33 1.2763
Upper Midwest (Chicago) 9/ 030 16.17 12.13 1.2743
Central (Kansas City) 10/ 032 16.37 12.33 1.2763
Southwest (Dallas) 11/ 126 17.37 13.33 1.2863
Arizona-Las Vegas (Phoenix) 12/ 131 16.72 12.68 1.2798
\Western (Salt Lake City) 13/ 135 16.27 12.23 1.2753
Pacific Northwest (Seattle) 14/ 124 16.27 12.23 1.2753
All-Market Average 16.95 1291 1.2821

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate number of gallonsin 100
pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in

the Class | prices shown on thistable. 3/ Names in parentheses are the mgjor city in the principal pricing point of the markets. 4/ Class|
prices at other citiesare: New Y ork City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25, and Washington, DC, minus $0.25.
5/ Class| prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other citiesare: New Orleans;
plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90. 7/ Class| prices at other citiesare: Orlando,
same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class| prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20;
Pittsburgh, plus $0.10; and Detroit, minus $0.20. 9/ Class| prices at other citiesare: Milwaukee, minus $0.05; and Minneapolis, minus
$0.10. 10/ Class| prices at other citiesare: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class | prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45; Albuguerque, minus $0.65; and
El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class| price at Boiseis minus $0.30. 14/ Class| prices at other
citiesare: Portland, same; and Spokane, same.
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, SEPTEMBER

HIGHLIGHTS: Handler reports of receipts and utilization under the Federal milk order system for September have been filed and tabulated. Combined totals for the 11 consolidated
ordersare being released. During September, about 6.8 billion pounds of milk werereceived from producers. Thisvolume of milk is32.1 percent lower than the September 2002 volume.
(Taking into account the volume of milk not pooled dueto intraorder disadvantageous price relationships, the year-to-year changeis-4.1 percent.) About 3.9 billion pounds of producer
milk wereused in Class| products, 2.0 percent higher than the previousyear. Calendar composition likely had a positiveimpact on milk used in Class| in 2003 ascompared to 2002. The
all-market average Class utilization percentageswere; Class| =57%, Class|| = 18%, Class|1 = 15%, and Class 1V = 10%. Theweighted average statistical uniform price was $14.46 per
cwt., $1.89 higher than last month, and $3.08 higher than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF SEPTEMBER 2003
RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF PRODUCER
PRODUCER MILK MILK IN CLASSI MILK IN OTHER CLASSES UNIFORM
CHANGE CHANGE PRICE 2/
FEDERAL MILK ORDER MARKETING N?JRI’\/IIDBI‘EER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLIAI\SS CLIﬁSS CI]'\A\/SS
AREA U YEAR YEAR

MIL. $ PER

LBS. PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 1,882.4 -2.3 924.5 37 49 21 26 4 15.01
Appalachian (Charlotte) 005 3/ 481.9 -5.0 3739 35 78 16 2 4 15.57
Southeast (Atlanta) 007 3/ 537.6 -10.1 387.5 -1.3 72 10 13 5 15.65
Florida (Tampa) 006 196.4 15 177.2 2.7 90 8 4/ 2 16.99
Mideast (Cleveland) 0333/ 1,006.2 -28.1 550.8 18 55 25 15 5 13.93
Upper Midwest (Chicago) 0303/ 644.0 -61.0 347.4 2.2 54 17 6 23 13.23
Central (Kansas City) 0323/ 710.7 -53.3 406.2 1.3 57 19 17 7 13.92
Southwest (Dallas) 126 3/ 530.8 -29.0 347.3 27 65 19 1 15 14.48
Arizona-Las Vegas (Phoenix) 131 222.0 30 795 24 36 10 41 13 13.98
Western (Salt Lake City) 1353/ 168.1 -68.9 94.7 13 56 15 3 26 13.40
Pacific Northwest (Seattle) 124 3/ 3717 -42.3 1735 -1.2 47 8 1 44 12.54
ALL MARKET AVERAGE OR TOTAL 3/ 6,751.9 -32.1 3,862.6 2.0 57 18 15 10 14.46

1/ Namesin parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class| 11 price plus producer price differential). For other orders, uniform skim milk pricetimes0.965 plus uniform butterfat price
times 3.5.

3/ Dueto adisadvantageous rel ationship between intraorder class prices and thelocation adjusted statistical uniform (blend) pricein these markets, handlers elected not to pool an estimated
2.9 hillion pounds of milk that normally would have been associated with these markets. 1n September 2002, the estimated not-pooled volume of milk was 130 million pounds. After
adjusting for these not-pooled volumes, the year-to-year percent changeis-4.1.

4/ Lessthan 0.5 percent.



DAIRY MARKET NEWS,0CTOBER 20 - 24, 2003 -14- VOLUME 70, REPORT 43

ANNOUNCED COOPERATIVE CLASS| PRICESIN SELECTED CITIES, NOVEMBER 2003, WITH COMPARISONSL/
November 2001 November 2002 October 2003 November 2003
aITY Announced Federal Differ- | Announced Federa Differ- | Announced Federa Differ- | Announced Federal Differ-
Coop. Order ence Coop. Order ence Coop. Order ence Coop. Order ence
Dollars Per Hundredweight, 3.5% Butterfat

Atlanta, GA 19.64 18.86 0.78 15.63 13.70 1.93 18.53 17.37 1.16 18.53 17.47 1.06
Baltimore, MD 20.51 18.76 1.75 15.35 13.60 1.75 19.12 17.27 1.85 19.22 17.37 1.85
Boise, ID 2/ 17.36 17.36 0.00 12.50 12.20 0.30 16.17 15.87 0.30 16.27 15.97 0.30
Boston, MA 20.61 19.01 1.60 15.25 13.85 1.40 19.22 17.52 1.70 19.32 17.62 1.70
Charlotte, NC 19.64 18.86 0.78 15.63 13.70 1.93 18.53 17.37 1.16 18.53 17.47 1.06
Chicago, IL 19.56 17.56 2.00 14.42 12.40 2.02 18.12 16.07 2.05 18.25 16.17 2.08
Cincinnati, OH 19.73 17.96 1.77 14.36 12.80 1.56 18.04 16.47 1.57 18.14 16.57 1.57
Cleveland, OH 19.53 17.76 1.77 14.16 12.60 1.56 17.84 16.27 1.57 17.94 16.37 1.57
Dallas, TX 18.88 18.76 0.12 14.90 13.60 1.30 17.90 17.27 0.63 17.90 17.37 0.53
Denver, CO 19.01 18.31 0.70 14.00 13.15 0.85 17.67 16.82 0.85 17.77 16.92 0.85
Des Moines, |A 18.77 17.56 1.21 13.79 12.40 1.39 17.46 16.07 1.39 17.56 16.17 1.39
Detroit, M1 18.56 17.56 1.00 13.50 12.40 1.10 17.49 16.07 1.42 17.59 16.17 1.42
Hartford, CT 20.51 18.91 1.60 15.15 13.75 1.40 19.12 17.42 1.70 19.22 17.52 1.70
Houston, TX 19.48 19.36 0.12 15.50 14.20 1.30 18.50 17.87 0.63 18.50 17.97 0.53
Indianapolis, IN 19.53 17.76 1.77 14.16 12.60 1.56 17.84 16.27 1.57 17.94 16.37 1.57
Kansas City, MO 18.72 17.76 0.96 14.38 12.60 1.78 17.55 16.27 1.28 17.65 16.37 1.28
Louisville, KY 18.96 17.96 1.00 13.90 12.80 1.10 17.89 16.47 1.42 17.99 16.57 1.42
Memphis, TN 19.14 18.56 0.58 15.13 13.40 1.73 18.03 17.07 0.96 18.03 17.17 0.86
Miami, FL 22.15 20.06 2.09 18.04 14.90 3.14 20.80 18.57 2.23 20.80 18.67 2.13
Milwaukee, WI 19.66 17.51 2.15 14.52 12.35 2.17 18.22 16.02 2.20 18.35 16.12 2.23
Minneapolis, MN 19.02 17.46 1.56 13.87 12.30 1.57 17.57 15.97 1.60 17.70 16.07 1.63
New Orleans, LA 19.79 19.36 0.43 15.78 14.20 1.58 18.68 17.87 0.81 18.68 17.97 0.71
Oklahoma City, OK 19.16 18.36 0.80 14.85 13.20 1.65 17.77 16.87 0.90 17.87 16.97 0.90
Omaha, NE 18.82 17.61 1.21 13.84 12.45 1.39 17.51 16.12 1.39 17.61 16.22 1.39
Philadelphia, PA 20.68 18.81 1.87 15.52 13.65 1.87 19.17 17.32 1.85 19.27 17.42 1.85
Phoenix, AZ 18.26 18.11 0.15 13.10 12.95 0.15 16.77 16.62 0.15 16.87 16.72 0.15
Pittsburgh, PA 20.06 17.86 2.20 14.65 12.70 1.95 18.32 16.37 1.95 18.42 16.47 1.95
St. Louis, MO 19.47 17.76 1.71 13.85 12.60 1.25 17.52 16.27 1.25 17.62 16.37 1.25
Salt Lake City, UT 17.96 17.66 0.30 12.80 12.50 0.30 16.47 16.17 0.30 16.57 16.27 0.30
Seattle, WA 18.08 17.66 0.42 12.92 12.50 0.42 16.59 16.17 0.42 16.69 16.27 0.42
Springfield, MO 18.76 17.96 0.80 14.45 12.80 1.65 17.37 16.47 0.90 17.47 16.57 0.90
Washington, DC 20.51 18.76 1.75 15.35 13.60 1.75 19.12 17.27 1.85 19.22 17.37 1.85
Simple Average 19.39 18.24 1.15 14.54 13.08 1.46 18.03 16.75 1.28 18.11 16.85 1.26

1/ This table contains information obtained from the Class | price announcements sent by the major cooperative in each city market to all handlers who buy milk from them. These over-
order prices include charges for various services performed by the cooperative. In some instances, these over-order prices may not include all credits that may be allowed. These prices have
not been verified as having been actually paid by handlers.

2/ The information for this city is being reported now; the information for Spokane, WA has been discontinued.
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CHICAGO MERCANTILE EXCHANGE HOLIDAY TRADING SCHEDULE
FOR SPOT CALL (CASH TRADING) BUTTER, CHEESE AND NONFAT DRY MILK

Please be advised of the following holiday schedule for the Dairy Spot Call Markets:
November 2003:

Wednesday, November 26 (Markets Open)
Thursday, November 27 (Markets Closed)
Friday, November 28 (Markets Closed)

December 2003 and January 2004:

Wednesday, December 24 (Markets Open)
Thursday, December 25 (Markets Closed)
Friday, December 26 (Markets Closed)

Wednesday, December 31 (Markets Open)
Thursday, January 1, 2004 (Markets Closed)
Friday, January 2, 2004 (Markets Closed)

If you have any questions, please contact Mr. Charles Piszczor, Senior Market Analyst, Commodity Product Development, at (312)
930-4536, or Mr. Paul Peterson, Director, Commodity Product Development, at (312) 930-4587.

Million Head MILK COW NUMBERS - 20 MAJOR STATES
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CCC PURCHASES OF DAl RY PRODUCTS ( POUNDS)

FOR THE WEEK OF OCTOBER 20 — 24, 2003 CUMULATI VE TOTALS UNCOW TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI CD WEEK ENDI NG  SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 03 LAST YEAR 10/ 17/ 03 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- -0- -0-
Packaged - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- -0- -0- -0-
Barrel - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Process -0- -0- -0- -0- 118, 800 -0- -0-
TOTAL - 0- - 0- - 0- - 0- 118, 800 - 0- - 0-
NONFAT DRY M LK
Nonfortified 5,943,533 2,195, 608 3,747, 925 18, 872, 303* 21, 460, 282 1, 006, 429, 000 1, 099, 004, 000
Fortified - 0- - 0- - 0- -119, 048 - 0- 46, 391, 000 46, 391, 000
TOTAL 5, 943, 533 2,195, 608 3,747,925 18, 753, 255* 21, 460, 282 1, 052,820,000 1,145, 395, 000

* A TOTAL OF 3, 369,164 POUNDS OF NDM REPORTED AS PURCHASED DURI NG THE PREVI QUS YEAR ENDI NG 9/ 30/ 03 WAS REMOVED FROM
LAST YEARS TOTAL AND | NCLUDED I N THE CURRENT YEAR CUMULATI VE.

M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
WEEK OF OCTOBER 20 - 24, 2003 = 0.8 43.6 COMPARABLE PERI OD | N 2002 = 1.3 12.5
CUMULATI VE SI NCE OCTOBER 1, 2003 = 4.1 218.3 CUMJULATI VE SAME PERI OD LAST YEAR = 5.8 251.0
CUMULATI VE JANUARY 1 — OCTOBER 24, 2003 = 696.2 6,631. 1 COWPARABLE CALENDAR YEAR 2002 = 200.5 7,030. 6
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIk times 0.22
**Factors used for Skim Solids Basis - Butter tines 0.12; Cheese tines 9.90; and Nonfat Dry MIk times 11.64
CCC ADJUSTED PURCHASES FOR THE WEEK OF OCTOBER 20 - 24, 2003 (POUNDS)
BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
CENTRAL - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
VEST - 0- - 0- - 0- - 0- - 0- - 0- 3, 747,925 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CCC ADJUSTED PURCHASES SI NCE 10/1/03 AND SAME PERI CD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03
CENTRAL - 0- - 0- - 0- 118, 800 - 0- - 0- - 0- 18.8
VEST - 0- - 0- - 0- - 0- 18, 753, 255 21, 460, 282 100.0 81.2
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL -0- -0- -0- 118, 800 18, 753, 255 21,460, 282 100. 0 100. 0
NDM SELLBACK TO THE TRADE CENTRAL/ EAST VEST TOTAL PRI CE
OCTCBER 14 - 16, 2003 - 0- 88,014 88,014 $.8075

SUPPORT PURCHASE PRI CES FOR DAI RY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURI NG M LK Average Test 3.67% - $9.90 per cwt .

BUTTER Bul k $1. 0500 Eer pound; 1# Prints $1.0850 )
CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process Anerican 5# $1.1889; Process Am 2# $1.2289
NONFAT DRY M LK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U S Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Wek Ending 10/ 04/03 & Conparabl e Wek 2002

U S. TOTAL % DAl RY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2003-Dai ry 0.2 0.8 8.0 5.3 22.2 3.2 0.6 1.1 14.9 3.1 59.5 2,163.8 49.7 47.8
2002- Dai ry 0.2 0.8 6.9 5.0 19.7 2.5 0.6 0.9 13.5 2.4 52.5 1,949.0 45.8 46.1
2003- Al | cows 0.2 1.0 10.7 12.7 32.9 18.2 16.9 2.8 17.2 7.0 119.7 4,527.6
2002-All cows 0.2 1.0 9.5 12.3 31.1 16.8 15.7 3.5 16.1 8.4 114. 6 4,225.2

SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,
The Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS 111 M LK PRI CES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
2000 10. 05 9.54 9.54 9.41 9. 37 9. 46 10. 66 10. 13 10. 76 10. 02 8.57 9. 37
2001 9.99 10. 27 11. 42 12. 06 13.83 15.02 15. 46 15.55 15.90 14. 60 11.31 11. 80
2002 11. 87 11. 63 10. 65 10. 85 10. 82 10. 09 9. 33 9.54 9.92 10.72 9. 84 9.74
FEDERAL M LK ORDER CLASS PRI CES FOR 2003 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
I 1/ 10. 56 10. 23 9.81 9. 64 9.71 9.74 9.77 10. 97 13. 71 14. 27 14. 37

I 11. 29 10. 66 10. 54 10. 44 10. 43 10. 46 10. 63 10.81 10. 76
11 9.78 9. 66 9.11 9.41 9.71 9.75 11.78 13. 80 14. 30

Vv 10. 07 9.81 9.79 9.73 9.74 9.76 9.95 10. 14 10. 05

1/ Specific order differentials to be added to this base price are located at www. ans. usda. gov/dyfnos/ m b/cls_prod_cnp_pr. htm






