WEEK OF OCTOBER 13- 17, 2003

DAIRY MARKET NEWS

VOLUME 70, REPORT 42

NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(10/17):
BUTTER: Grade AA closed at $1.1850. The weekly average for Grade
AA is 1.1825 (-.0008).

CHEESE: Barrels closed at $1.5600 and blocks at $1.6000. The weekly
average for barrels is $1.5590 (+.0160) and blocks, $1.6000 (N.C.).

BUTTER: Butter markets are mixed with the cash price fluctuating
within anarrow range and closed the week at $1.1825. Churning activity
acrossthe country islighter, although in recent days, additional volumes of
surplus cream are being reported, thus churning is heavier. Many butter
operations are more than willing to take on additional cream offerings due
to thefairly strong demand for fresh butter. In many instances, fresh butter
supplies are not sufficient to fill order needs, thus inventoried stocks are
being used. Final orders are being placed and shipments continue for the
upcoming Thanksgiving holiday with many producers and handlers now
centering their thoughtson year-end needs. On October 14, the Kansas City
Commaodity Office, under invitation 007C, announced the sale of 423,054
pounds of government owned bulk butter to the trade for $1.1900 per
pound.

CHEESE: The cheese market remains steady on blocks and unsettled
to firm on barrels. Pricesfor process cheese declined during the week, but
many producers anticipate the reverse will occur next week. Natural
varietiesand Swiss prices held steady. Stocks of cheese are reported to be
littlechanged from recent weeks. Overall buyinginterestisfair at best, with
many buyers hesitant to place large orders in anticipation of lower prices
in the near future.

FLUID MILK: Milk productionissteady in most parts of the country.
Someincreasesarebeing seeninthe Southeast and that region’ sneed for milk
did easethisweek. Bottled milk production and demand aremixed. A strike
affecting several large grocery chains with storesin many states, is having
an impact on sales, shipping and production of bottled milk and other dairy
products. Theloss of salesin the storesthat are being struck is often offset
by improved sales at other stores. Surplus milk volume remain tight and
manufacturing plantscontinueto operateonlighter than expected schedul es.
However, the Monday holiday did create alittle more surplus milk. The
fluid cream market isnot asfirmthisweek. Supplieshave madeaquick turn
around and traders who were short loads |ast week have loadsto movethis
week. Contactsfeel that this may just be aslight lull before production of
holiday items begin.

DRY PRODUCTS: TheNDM marketisgenerally steady. Production
levels are light. Contacts across the country indicate that surplus milk

supplies are still tight. In the East and Central regions, current output is
generally spoken for beforeitismade. Western producers continueto offer
some powder to CCC. Demand for dry skimin 50# bagsand, in afew cases,
totesisgood. The so-called cheese and/or pudding powder isclearing at or
near current market prices. Thedry buttermilk marketislittlechanged. Some
increased churning was noted thisweek, but dry buttermilk suppliesremain
tight. Demand isfair to good with little spot sales activity noted. Thedry
whey market remains firm. However, some resistance to higher premiums
was noted. Producers in most regions of the country report little or no
product on hand for spot sale. Traders, however, often have dry whey under
contract or in inventory and are filling some spot needs. Production levels
arelight to moderatein al regions. The WPC market isfirm and pricesare
higher. Producer stocksaretight and anticipated to remain so for sometime.

CCC: Duringthe period of October 13 - 17, CCC purchased 4,146,759
net pounds of nonfortified NDM from the West.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS
(DAIRY PROGRAMYS): Under the Federal milk order pricing system, the
base price for Class | milk for November 2003 is $14.37, up 10 cents from
October. Thispriceisderived fromtheadvanced Class|I1 skimmilk pricing
factor of $10.33 and the advanced butterfat pricing factor of $1.2563 per
pound. Class| differentials specific to each county are added to the base
price to determine the Class | price. The Class Il skim milk price for
November is$6.69 and the Class || nonfat solids priceis $0.7433 per pound.
The following are the two-week product price averages. butter $1.1619,
nonfat dry milk $0.8117, cheese $1.5921, and dry whey $0.1877.

OCTOBER MILK SUPPLY AND DEMAND ESTIMATES
(WAOB): Dairy production and use forecasts for 2003/04 are changed
fractionally from last month. Cheese prices have remained stronger then
expected; thus, the Class 11 price forecast for 2003/04 israised to $10.75-
11.55. TheClass|V priceforecastisunchanged at $9.60-10.60. Theall milk
price is forecast to be $11.95-$12.75 in 2003/04.

JULY MAILBOX MILK PRICES(DAIRY PROGRAMYS): InJuly
2003, mailbox milk pricesfor selected reporting areasin Federal milk orders
averaged $11.60, $0.83 more than the figure for the previous month. The
component tests of producer milk in July 2003 were: butterfat, 3.54%;
protein, 2.92%; and other solids, 5.69%. On an individua reporting area
basis, mailbox pricesincreasedinall reporting areas, and ranged from $14.42
inFloridato $10.56in Northwest States. In July 2002, the Federal milk order
all-area average mailbox price was $10.95, $0.65 lower.

**x* SPECIAL THIS ISSUE****
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
OCTOBER 13 | OCTOBER 14 | OCTOBER 15 | OCTOBER 16 | OCTOBER 17 | CHANGE* | AVERAGE#

CHEESE
BARRELS $1.5550 $1.5600 $1.5600 $1.5600 $1.5600 $1.5590
(+.0050) (+.0050) (N.C) (N.C) (N.C) (+.0100) (+.0160)
404 BLOCKS $1.6000 $1.6000 $1.6000 $1.6000 $1.6000 $1.6000

(N.C) (N.C) (N.C) (N.C) (N.C) (N.C) (N.C)

BUTTER
GRADE AA $1.1800 $1.1825 $1.1850 $1.1825
(-.0100) (+.0025) (+.0025) (-.0050) (-.0008)

*Sum of daily changes. # Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesar er eported herewhen changesoccur. TheExtraGradepriceis$.8400and Grade
A priceis$.8400. NDM information remains available at the above internet address.)
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MONDAY, OCTOBER 13, 2003

CHEESE -- SALES: 3 CARS 40# BLOCKS @ $1.6000; BIDS UNFILLED: 1 CAR BARRELS @ $1.5550; 5 CARS 40# BLOCKS @ $1.6000; OFFERS UNCOVERED:
NONE

BUTTER -- SALES: 8 CARS GRADE AA: 2 @ $1.1825, 2 @ $1.1875, 2 @ $1.1825, 2 @ $1.1800; BIDS UNFILLED: 8 CARS GRADE AA: 6 @ $1.1800, 2 @
$1.1700; OFFERS UNCOVERED: NONE

TUESDAY, OCTOBER 14, 2003

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.5600; 5 CARS 40# BLOCKS @ $1.6000; OFFERS UNCOVERED: NONE

WEDNESDAY, OCTOBER 15, 2003

CHEESE -- SALES: NONE; BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5600
BUTTER -- SALES: 34 CARS GRADE AA: 33 @ $1.1825, 1 @ $1.1800; BIDS UNFILLED: 13 CARS GRADE AA: 2 @ $1.1825, 3 @ $1.1800, 4 @ $1.1775,
2 @ $1.1750, 2 @ $1.1700; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.1850

THURSDAY, OCTOBER 16, 2003

CHEESE -- SALES: 1 CAR 40# BLOCKS @ $1.6000; BIDS UNFILLED: 5 CARS 40# BLOCKS @ $1.6000; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5600

FRIDAY, OCTOBER 17, 2003

CHEESE -- SALES: 5 CARS 40# BLOCKS @ $1.6000; BIDS UNFILLED: 5 CARS 40#BLOCKS @ $1.6000; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.5600
BUTTER -- SALES: 18 CARS GRADE AA: 2 @ $1.1825, 1 @ $1.1800, 5 @ $1.1825, 1 @ $1.1850, 2 @ $1.1825, 1 @ $1.1850, 1 @ $1.1825, 1 @ $1.1850,
3 @ $1.1825, 1 @ $1.1850; BIDS UNFILLED: 10 CARS GRADE AA: 4 @ $1.1825, 2 @ $1.1725, 4 @ $1.1700; OFFERS UNCOVERED: NONE

BUTTER MARKETS

NORTHEAST

The cash price at the CME was moved higher and lower during October, but isstill
trading in a narrow range. The market tone is mostly steady at seasonally firm
levels. Production remainslight and fresh butter istight. However, thereisample
frozen butter to meet needsand many packagersaremicrofixing. IntheEast, cream
supplies had been a little more available, but are still considered tight by some
contacts. Demand for packaged butter at retail remains fair, but high prices are
not helping sales. Food service ordersare about steady. Salesof bulk butter f.0.b.
East, are reported in arange of flat market to 4 cents over the CME price/average.

CENTRAL

At mid week, the cash butter price at the CME is $1.1825, $0.1250 higher than
the $1.0575 at this time last year. During the most recent five trading sessions,
the cash price has traded within a2 cent range of $1.1700 —1.1900. During these
five trading sessions, 94 cars of bulk butter have been sold. Churning activity at
many Central butter operations has been lighter than desired, although in recent
days, surplus cream has become more available and Midwestern butter producers
are taking advantage of the additional offerings. In many instances, fresh butter
suppliesare lighter than producers need, thusinventoried stocks are being used to
fill orders. Much of the upcoming “ Thanksgiving” butter has been shipped or will
beinthevery near future, thusmost butter producersare now working on December
needs. Demand for butter during the yearend holiday period appears to be very
strong. Feature activity and overall favorable prices at retail are two factors that

buyersare attributing to heavier ordersfor the balance of theyear. Food service
orders are aso strong. Recent economic figures indicate that retall stores are
experiencing stronger sales, thus many are hoping that this trend will continue
into the holiday shopping period and thusrestaurant and food outletswill realize
heavier traffic. Bulk butter for spot saleisin arange of flat to 2 cents per pound
over various pricing basis.

WEST

Butter prices continue to trade in a narrow range at the CME cash market.
Seasonal demand is good with many firms placing ordersto cover seasonal fall
needs. Ordersarecominginat levelsthat areabove expectationsfor somesellers
partially dueto the historically reasonable base price recorded at the CME cash
market. Someadditional churningactivity istaking placeasmorecreambecomes
available. Current butter supplies are not large enough to cover the current
interest so stocksin storage continue to be drawn down. Trading activity onthe
cash CME market was very heavy with 52 cars of butter sold last week, mostly
onbids. Thisvolumerepresentsabout 2.2 million poundsof butter. Theweekly
draw down of CM E warehousestockswas4.3 million poundsthispast week. The
amount of butter in storageis now at 130.3 million pounds. About 78 million
poundsof butter have been removed from storageinthelast thirteen weeks. Last
year about 31 million poundswasremoved over thesameperiod. CCC sold back
423,000 pounds of butter to the trade at $1.19 this past week. Current prices
for bulk butter range from 1 cent under the market to 4 cents under the market
based on the CME with various time frames and averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGESAND TOTAL POUNDS

CHEESE
40#BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
OCTOBER 11 1.5811 1.5728
7,023,883 8,559,547

NDM BUTTER DRY WHEY
0.8154 1.1606 0.1891
18,090,955 4,880,467 11,929,010

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesareunchanged onnatural, Muenster, and Swiss; lower onprocess. The
market toneisgenerally steady. ThruOctober 13, the CME cashtradinglevel
for barrelshas, inhal f-centincrements, regained most of what it ost (3.5 cents)
on October 3 and blocks are unchanged. July 31 was the last time that the
tradinglevel for 40#blockschanged. IntheEast, cheeseoutput remainslight
tomoderateduetotight milk suppliesand producer planning. However, some
holiday cheesesarebeginningtobemadeat someplants. Cheesesuppliesrange
fromlighttoampledepending onvariety andage. Demandfromretail andfood
serviceislittle changed from past weeks.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPERPOUND (1000-5000POUNDSMIXEDLOTYS)

Cheddar 10#Prints 1.6650-2.1600
Cheddar SingleDaisies 1.6225-2.0875
Cheddar 40#Block 1.7400-1.9875
Process5# L oaf 1.7525-1.9550
Process5#Sliced 1.7725-2.0225
Muenster 1.8375-2.0300
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

Prices are unchanged to lower and the market toneismostly steady. Cheese
output in the Midwest is about steady, but surplus milk volumes have
increased slightly in the past week or so. Demand for cheeseismixed. Itis
still quite good for natural items, but just fair for process. Suppliesarelittle
changed from past weeks. Barrelsarefully adequate and blocksappear to be
in balance. However, Swissislong, particularly for under grades. Cheese
buyers are trying to stay as current as they can and ordering as needed.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.7225-1.9100
Brick And/Or Muenster 5# 1.9900-2.2625
Cheddar 40#Block 1.8900-2.1150
Monterey Jack 10# 2.1150-2.2200
Blue5# 2.3550-2.6900
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.9050-2.2150
Grade A SwissCuts6 - 9# 2.2500-2.6850

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS-INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

126,661

10/13/03 70,125

10/01/03 73,995 : 127,886
CHANGE -3,870 -1,225
% CHANGE -5 -1

WEST

Processcheesepricesdeclined whilenatural and Swissheld steady following
trading at thecash CM E market last week. Nineteenloadsof block cheesesold
onthemarket last week, amuch heavier volumethan noted recently. Current
block cheese sales are about steady and buyersdon’t seemto bein any hurry
to take possession of additional volumes of cheese. The general feel from
contacts is that they are waiting for prices to weaken which is the normal
occurrencefor thistimeof year. Themilk productionreport dueout thisweek
andthecoldstoragereport next week may contain enoughinformationtofocus
thoughts on the market for the next few weeks. Some cheese producers and
NDM sellersarenoting that morecheese swap powder isgoingintothecheese
vatsversuscommercial powder. Thiscontinuesto makesensebecauseof the
price relationship between powder and cheese. More processing solids are
availableanddemandisslowing. Therefore, thegyrationsonthebarrel cheese
market at the CME are not surprising to the trade. The Swiss market is
unsettled due to heavier than expected production and stocks through the
summer. A number of commentswere heard thisweek related to the lack of
areboundinmilk productionand al sotestson milk recei ptsareremaining near
the seasonal low poaint.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5#L oaf 1.6925-1.9525
Cheddar 40#Block 1.7300-2.0800
Cheddar 10# Cuts 1.9100-2.1300
Monterey Jack 10# 1.9200-2.0800
Grade A SwissCuts6 - 9# 2.2500-2.4600

FOREIGNTYPE

Pricesaremostly unchanged, but afew adjustmentswere noted. The market
toneissteady. Shopping habits are settling into normal patterns. However,
the high retall prices are often a deterring factor in purchases. Suppliesare
about adequate to meet needs. Some importers are surrendering unused
portionsof their historical licensesto avoid penalties, while someothersmay
be picking up thesereallocated licensesif they have need for that particular
cheese. The dollar remains weak compared to the Euro, which doesimpact
cheese purchase decisions.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue 1 2.6400-3.7200 : 1.9600-3.4500
Gorgonzola 0 3.6900-5.9400 : 2.4775-2.4900
Parmesan (Italy) . TFEWR : 3.3700-3.4600
Romano (Italy) : 2.1000-3.1500 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.9675-2.1950

Romano (Cows Milk) : -0- 1 3.1575-5.3300
Sardo Romano (Argentine) 1 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.7900 : -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian . TFEWR -0-

Edam

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-3.2500* -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST

Spot shipments of Grade A milk into or out of Florida and other Southeastern states

THIS WEEK LAST WEEK LAST YEAR

IN ouT IN ouT IN ouT
FLORIDA 140 0 181 0 200 0
SOUTHEAST STATEY 20 0 40 0 0 0

EDITOR’'SNOTE: Dueto changesin milk supply agreements, milk import/export totals
are not directly comparable to year ago figures and to shipments prior to April 1, 2003.

Regional Milk Market Administrators announced the following, September
2003 uniform prices. Northeast $15.01, Mideast $13.93, Southeast $15.65,
Florida$16.99, and Western New Y ork (astate order) $14.50 at the base city
or county intheorders. (For the Northeast, Mideast, and Western New Y ork
orders, statistical uniform prices are reported.) Milk production is steady to
slightly higher in the Southeast, mostly steady in the Northeast. Fluid milk
suppliesarenot astight asthey havebeen and thevolumesshippedinto Florida
decreased moderately. The milk that had been earmarked for Florida then
became more surplus milk in the shipping regions. Bottled milk salesin all
section of theregionwerereported asslower thisweek and more surplus milk
was being sent to cheese and butter/powder plants. In some states, union
workersarestriking grocery chainstores. Thisishaving anegativeimpact on
bottled milk and other dairy product sales. Thelost salesare being partially
offset by improved salesat other retail outlets, but disruptionsinlogisticsare
occurring. Some balancing plant contacts reported more milk than they had
seenfor quitesometime. Theextramilk waseasily handled, but volumeswere
up. TheMonday holiday did have someimpact on milk and creamusage. The
condensed skim market islittle changed. Demand for Class|I! islight dueto
price and most sales were for Class || accounts. The fluid cream market is
dramatically weaker this week. Traders and producers report the cream
supplies have turned from very tight early in the month to long thisweek. A
combination of theend of theice cream season, the holiday week, and theyet-
to-start holiday items have pushed the market from firm to weak. Most
contactsfeel that thisisjust alull inthe market. Spot pricesare mixed. The
CME cashhutter averagedidincreasedightly last week, but multiplesdid move
lower at the upper end of the range. |ce cream output is slowing seasonally
and some plants were down for Monday’s holiday. Cream cheese makers
would liketo take advantage of all the extracream that isavailable, but many
have more than enough cream under contract to keep them full. Churning
activity isheavier at someplantsasmoreexcesscreamisavailable. Someloads
are being shipped to Upper Midwest butter makers.

MIDWEST

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.6330-1.8223

DELIVERED EQUIVALENT ATLANTA - 1.6448-1.8341 M 1.7039-1.7750
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.5383-1.7158

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .8700- .9300
NoORTHEAST- CLASs |11 - sPOT PRICES - 1.1500-1.3000

Milk production in the Central part of the country is reported to be holding
fairly steady, with somehandlersindicating slight increasesinreceipts. Warm
daysand cool nights, coupledwithfavorablefeed supplies, aretwofactorsmilk
handlers are attributing to stable to stronger production patterns. Class |
demand issteady for thistimeof themonth. Someschoolswerenotinsession
early intheweek for the ColumbusDay holiday, but basically thisholiday had
little impact on bottling schedules and sales. Thisweek, buyerslooking for
additional milk supplieswerenot asactiveinthemarket asin previousweeks.
Overall manufacturing wasreported asso-so or steady for mid month. For the
week, spot manufacturing milk pricesweregenerally lower, rangingfrom$1.50
—2.00 fob over class. Cream users are fairly active in securing additional

volumes of cream that are available. Ice cream production patterns are
seasonally steady with some companiesreducing their output dueto thetime
of the year, while others will be maintaining steady production schedules
throughtheend of theyear. Cream supplies, availableto Class|V operations,
arereportedtobeheavier frombothlocal and out of areassources. Ininstances,
somecreamhandlersaresellingtheir suppliesinto Classl | operationsfor higher
multiplesand purchasing outside cream at lower multiplesdelivered for their
churning needs.

WISCONSIN LIVESTOCK AUCTIONS(PERCWT.)

OCT 08 - 14 PREVIOUS YEAR
$ 46.50- 50.50 $ 32.00- 38.00
$350.00-500.00 $400.00-540.00

SLAUGHTER COWS
REPLACEMENT HEIFER CALVES

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PERCWT.)

OCT 08 - 14 PREVIOUS YEAR
SLAUGHTER COWS $ 50.00- 55.00 $ 35.00- 40.75
WEST

TheNovember 2003 Class 1 pricesin CALIFORNIA rangefrom$16.21inthe
north to $16.48 in the south. The statewide average Class 1 price based on
productionis$16.26. Theaverageis$0.01 higher than October 2003 and $3.01
above November 2002. There have been few changesin milk productionin
CALIFORNIA over the past week. Some handlers are surprised that cows
arenot responding better to theimproved weather conditionsin both volume
andsolids. Plantsaregenerally runningwell acrossthestate. Class1saesare
being affected by thegrocery clerk strikeat several major grocery stores. While
total volumes are down only slightly, bottlers supplying the “strike” chains
have seen orders plummet, while orders for other chains, club stores and
convenience stores have jumped. Sales of other dairy items are also being
affected. Thereissomerippleeffect withmoremilk entering balancing plants
thisweek. Thereisample plant capacity inthe statefor present milk supplies.
ARIZONA milk production is noted to be fairly steady on a week to week
basis. Weather patternshavebeentreating milk herdsbetter. Processing plants
arerunningonseasonal ly light schedules. Salesof bottled milk acrossthestate
remaingood. Therecontinuestobeonly slight changesinthecash CM E butter
pricewith the market closing at $1.1825 on Wednesday, October 15. Thisis
adeclineof 0.75centsfromaweek earlier. Whilebutter pricesaresteady, cream
pricesarelower. Cream suppliesare beginning to grow slightly and demand
from some users has dropped seasonally. Additional volumes are ending up
inchurnswhichishel ping butter makersmeet holiday orders. Western cream
multiplesarelower withintherangefrom115to 126, FOB, dependingonclass
usage and basing point. Somewel comewet weather iscommon over much of
thecoastal areasof thePACIFICNORTHWEST. Theregionneedstorecharge
water suppliesafter thispast summer’ sdrought. Many farmersaredonewith
most fall harvesting issues, though some cornfor silageremainsin thefields.
Returnto the fieldsmay be delayed astimeisneeded for wet fieldsto dry out
again. Those producersthat have not contracted some of their protein needs
are becoming concerned as soybean meal prices rise sharply on news of a
shorter crop. Milk producersarealso dealing with available hay suppliesthat
areof generally alower quality than hoped for. Hay stockswill be sufficient
overal to last through the winter season. Production of hay in the U.S. on
October 1isestimated to be 78.5 million tons, up 6.4% from adepl eted 2002
level. Output for selected Western statesisasfollows: Arizona1.96 million
tons, +5.2%; California7.63 milliontons, -5.7%; Colorado 3.00 milliontons,
+32.6%, |daho4.80 milliontons, -4.0%; New Mexico 1.33 milliontons-9.0%;
Oregon 2.12 million tons, +3.6%; Utah 2.18 million tons, +8.1%; and
Washington 2.55 million tons, +4.0%. Production inthese eight statesis up
1.5% from 2002. Mild and dry weather iscommon over most of UTAH and
IDAHO. Milk production is coming back very slowly and some improved
tests are noted. Some manufacturing firms continue to buy outside milk
supplies to bolster their own receipts as the cheese market remains firm.
Demand for heifersin the region remains strong and prices are firm.
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NDM, BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesremain unchanged on a steady market. NDM from the
CCC NDM/cheeseexchangeisavailableat pricesbelow and withintherange
for thefair demand. Manufacturer prices are generally unaffected by resale
trades, especially because of the greater interest in 50# bags and toteswhich
are short in supply. Spot interest for manufacturer supplies is noted by
Class Il and Il users. Production of low heat is steady to higher as some
locations increase their milk intakes in response to increased milk volumes
and greater demand for totes. High heat production is steady for the
contractual interest. Condensed skim demand issteady into Class|| and light
into Class Il1.

EAST: Eastern prices are unchanged. The market toneis firm. Production
levels are limited by the continued tight milk supply and good demand for
Class|| condensed skim. The powder that isbeing madeis clearing quickly
to contract accounts. Some spot resales are being reported. The powder
from government exchange programs continues to be talked about, but few
real selling prices are being reported. Rumors tell of salesin the mid 70's
and low 80’ sranges, but that often depends on how many times a particular
load gets traded. Most Eastern producers have little or no NDM on hand
for spot sale.

F.O.B. CENTRAL/EAST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8300 - .8700 MOSTLY: .8425 - .8600
HIGHHEAT: .8650 - .9450

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are unchanged. The market toneis
best described as steady. Producers in the region are stating production
levels are slow to rise seasonally. Sales of NDM into cheese plants have
slowed from afew weeks ago. There are concerns on the cheese side about
current price stability as year end needs are met. Tote sales to cheese
producers have stopped in some cases. Current offerings are not always
available from the plant and in the package sought, but other powder/packs
are available. Sales of surplus and contracted NDM to the CCC continue
on aweekly basis. During the period of October 1 - 10, CCC net purchases
totaled 7.5 million pounds of NDM from the West. High heat pricesin the
West are fully steady. The market test is light with limited offers. Trade
needs are being met with contracted loads.

F.O.B. WEST: IncludesEXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000 - .8825 MOSTLY: .8000 - .8150
HIGHHEAT: .8350 - .8500

CALIFORNIA MANUFACTURING PLANTS- NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC

October 10
October 3

$.8070
$.8048

10,863,718
11,045,401

1,454,271
1,741,806

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota saes (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Pricesremain unchanged and nominal on asteady market. Suppliesaretight.
Spot trade is generally occurring on an LTL basis. Producers are meeting
their contractual commitmentswithout delay. Cream movement into churns
remains light with condensed buttermilk clearing into ice cream plants at
steady to lower levels. Producers do not anticipate significant supply
increasesin dry buttermilk until mid to late November. Inquiries are noted
by some baking and blending operations.

F.O.B. CENTRAL.: .8500 - .9000

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are steady and the Eastern prices remain nominal. The market tone
isfirm. Churning activity is picking up this week as cream supplies have
gone from tight to long in abrief, seven to ten day span. Butter makers are
easily clearingtheir buttermilk asaliquid. Albeit slight, somedryingistaking
place. Producer stocks are tight. Spot market activity remains light.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.8000 - .8200
.8400 - .8700

DRY BUTTERMILK -WEST

Western buttermilk prices continueto trend slightly higher in generally light
spot trading. Demand is limited and often subdued because of the lack of
available powder on the market. Contacts are commenting that severa
seasonal accounts have decreased demand. Some producers are making a
push to catch up on past contracts. Butter production isincreasing to meet
seasonal orders and to process additional cream. Thisis resulting in more
buttermilk being dried. Stocks at the plant level are often committed and
rated as light.

F.O.B. WEST: .8300 - .8800 MOSTLY: .8400 - .8600

DRY WHOLEMILK -NATIONAL

Prices are unchanged to higher and nominal. The market tone is steady.
Production levels are light and generally geared toward meeting contract
shipments. Spot interest is light and generally for LTL volumes. Demand
ranges from fair to improved, seasonally. Imported powder continues to
be available at competitive prices.

F.O0.B. PRODUCING PLANT: 1.0650 - 1.2000

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2003 TO DATE

WITH CHANGES FROM PREVIOUS REPORT
NONFAT DRY MILK -- 22,733 MT (50,117,171 LBS)
Allocations for the DEIP year beginning July 1, 2003, were announced on
August 15 and total 68,201 MT of NDM, 3,030 MT of cheese, and 21,097
MT of butterfat. (These totals are unchanged from last year's program.)
This program-year’ s allocations are again being announced in stages. Stage
one allocations are:
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WHEY, CASEIN & EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are unchanged to higher on amostly steady market. Some resistance
is noted on premium prices. Trade activity is light to fair with Grade A
product clearing the best. Productionisgenerally steady. Some plants have
afew loadsto clear yet inventories are reported as mostly in balance. Aged
supplies are available and trading at prices near the average. Some
negotiations on 2004 whey contracts arefinalized. Inquiriesare noted from
domestic and export markets for edible and feed interests.

F.O.B. CENTRAL:

1925 -.2050 MOSTLY: .1925-.1975

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices range from steady to higher. The Eastern prices are nominal as few
spot, producer trades are being reported. The market tone remains firm.
However, following last week’ sno changein the Central region prices, some
contacts are waiting to see what happens thisweek before making additional
purchases and/or sales. Eastern producers continue to report little or no
product for immediate, spot shipment. Production levelsremain light. Most
Eastern producers are having some difficulty meeting shipping datesand are
not taking any new accounts. Regular customer ordersare often being taken,
but delivery is several weeks out. Traders are not always getting their
contract loads on time and many can not find spot loads from producers.
Some “swapping” of producer-specific product between traders is being
noted. Reports from other regions indicate that whey powder is in better
supply. At the plant level, premiums remain fairly level with past weeks'.
Resale premiumsare occasionally higher. Demand isgood and sometraders
report “decent” movement from their inventories.

F.O0.B. NORTHEAST: EXTRA GRADE AND GRADEA: .1975-.2150
DELVD SOUTHEAST: 2175 - 2325

DRY WHEY —WEST

Prices range from steady to fractionally higher for Western whey powder.
There remains a firm undertone to the market. Stocks at the producer level
remain in close balance to trade needs. Domestic sales activity is rated as
good for thistime of the year. Export sales activity is somewhat mixed, but
new orders are being placed on aregular basis. European stocks of powder
are declining and prices are firming, partialy asaresult of the past summer
drought situation. The milk production season in Oceaniaisjust beginning
and output levels look good so far. Western whey production is not
increasing as fast as some plants had expected. Tests and milk output are
slow to recover from the summer drought stress.

NONHY GROSCOPIC:

.1700-.2125 MOSTLY: .1875-.2000

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged to higher on asteady to firm market. Trading activity
islight. Due to the limited availability of milk replacer whey, some feed
buyers are diverting their interest to the Extra Grade market. Veal and early
weaned pig prices are generally trending lower.

F.O.B. CENTRAL:

MILK REPLACER: .1800 - .1875

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesarehigher onafirm market. Although afew plantshavediverted their
operations from WPC 80% to WPC 34%, supplies of WPC 34% continue
to be tight. Some plants do not anticipate having any spot load availability
for at least a month. WPC 34% demand is good into domestic and export
edible markets. Some feed interest is also noted for those buyers that are
averseto using WPC 80% that is reportedly available at competitive prices.
Off grade supplies of WPC 34% arelimited for thefair feed demand interest.

F.O0.B. EXTRA GRADE 34% PROTEIN: .5100 - .5650 MOSTLY: .5175 - .5275

LACTOSE - CENTRAL AND WEST

Pricesare unchanged to higher on afirm market. Fourth quarter negotiations
have generally ceased with all contracts finalized at higher prices compared
to third quarter. Some buyers continue to request negotiations for 2004.
Producers are generally reluctant to commence negotiations as supplies
remain tight, especially on the higher mesh sizes. Inquiries are noted by
confectionary, candy andinfant formulacompanies. Productionisunchanged
to lower as some plants opt to produce WPC 34% instead of WPC 80%,
resulting in lower levels of permeate for manufacture of dry permeate or
lactose. Off grade supplies are limited for the fair feed demand.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1950 -.2650 MOSTLY: .2050 - .2200

CASEIN — NATIONAL

Casein markets and prices remain firm. Stocks of casein are reported to be
adequate for contracted needs, although limited for spot or additional buyer
needs. Some buyers are aready looking to second quarter 2004 needs and
questioning suppliers about price and availability at that time. In most
instances, suppliers are not committing that far into the future. Late last
week, USDA/CCC announced that under invitation 010, one bid was
accepted for the sale of 1,100,058 pounds of government owned skim milk
powder for the production of casein/caseinates at $.22 per pound. This
brings the total powder sold back to the industry for this purpose to nearly
6.5 million pounds since June 2002.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.OB.,
U.S. WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING
TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1500
2.0000 - 2.1500

EVAPORATED MILK -NATIONAL

Prices and the market tone are unchanged. Production levelsremain light as
surplus milk supplies continue to be tight in al regions of the country.
Demand isunchanged, but moreretailersare starting to put up their seasonal
baking displays and promotions. Most chain store buyers have their
Thanksgiving needs “in house,” but some continue to pull loads from
producers. The strike against several large grocery chains is having some
impact on sales. Producer stocks are adequate to meet current demand.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $19.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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OCTOBER MILK SUPPLY AND DEMAND ESTIMATES*

Dairy production and use forecasts for 2003/04 are changed fractionally from last month. Cheese prices have remained stronger then
expected; thus, the Class Il price forecast for 2003/04 is raised. The Class IV price forecast is unchanged. The al milk price is
forecast to be $11.95-$12.75 in 2003/04.

ltem 2001/02 2002/03 Projection 1/ 2003/04 Projection 1/
v September | October September | October
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS 2/ 8.8 11.2 11.2 115 115
PRODUCTION 169.2 170.1 170.0 172.0 171.9
FARM USE 1.2 11 11 1.0 10
MARKETINGS 168.0 169.0 169.0 171.0 170.9
IMPORTS 2/ 5.2 51 51 51 51
TOTAL COMMERCIAL SUPPLY 2/ 182.0 185.3 185.3 187.5 187.5
USE
COMMERCIAL USE 2/ 3/ 170.5 172.7 172.6 177.1 1771
ENDING COMMERCIAL STOCKS 2/ 11.2 115 115 9.7 9.7
CCC NET REMOVALS:
MILKFAT BASIS 4/ 0.3 11 1.2 0.7 0.7
SKIM SOLIDSBASIS 4/ 9.6 84 8.6 6.4 6.1
DOLLARSPER CWT.
MILK PRICES Y/
CLASSIII 6/ 11.03 10.55-10.65 10.63 10.30-11.10 10.75-11.55
CLASSIV &/ 11.22 9.95-10.15 10.05 9.60-10.60 9.60-10.60
ALL MILK 7/ 12.74 11.80-11.90 11.87 11.65-12.45 11.95-12.75

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 0 25 29 20 20
CHEESE 9 47 47 15 15
NONFAT DRY MILK 817 680 697 535 515
DRY WHOLE MILK 0 0 0 0 0

QUARTERLY 8/ ANNUAL 8/
20031V | 20041 | 20041l 2003 | 2004
BILLION POUNDS
MILK PRODUCTION 418 436 44.4 1703 172.3
DOLLARSPER CWT.

ALL MILK PRICE 5/ 7/ 14.15-1455 11751245 10751175 1240-1250  1155-12.45

CLASSIII PRICE 5/ 6/ 12.75-1315 10.10-10.80  9.80-10.80  11.30-11.40  10.30-11.20

CLASS IV PRICE 5/ 6/ 9.90-1040  9.60-1040  9.35-1055  9.85-10.05 9.70-10.80

NOTE: Totals may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Includes commercial
exports. 4/ Includes products exported under Dairy Export Incentive Program. 5/ Projections indicate arange of the average for the quarter or year.
6/ Federal milk order minimum prices. 7/ Milk of average fat test. Does not reflect any deductions from producers as authorized by legislation. 8/
Calendar year basis projection.

* The World Agricultural Supply and Demand Estimates were approved by the Interagency Commaodity Estimates Committee. The members for
Dairy are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco, FSA.

SOURCE: "World Agricultural Supply and Demand Estimates,” WASDE-403, World Agricultural Outlook Board, USDA, October 10, 2003.
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TOTAL COW SLAUGHTER UNDER FEDERAL INSPECTION, UNITED STATES, 2001 TO 2003
(THOUSAND HEAD)

2001 2002 2003
Evr\: Sﬁ(g All Cows Dairy Cows Evr\: Sﬁ(g All Cows Dairy Cows Evr\: Sﬁ(g All Cows Dairy Cows
Jan 6 108.1 55.3 Jan 5 101.2 47.4 Jan 4 97.6 48.1
13 134.0 65.6 12 129.3 59.5 11 1315 63.7
20 117.2 57.7 19 120.6 56.1 18 130.7 63.8
27 1154 57.8 26 107.3 51.2 25 119.7 59.3
Feb 3 1125 57.0 Feb 2 103.0 50.4 Feb 1 114.3 55.0
10 1101 55.1 9 102.3 49.7 8 116.4 55.9
17 110.7 54.5 16 104.9 51.4 15 112.8 57.8
24 1114 54.2 23 104.8 49.3 22 109.6 535
Mar 3 110.3 55.7 Mar 2 97.2 48.0 Mar 1 108.7 56.9
10 1115 55.7 9 98.1 49.7 8 1174 59.9
17 110.8 55.3 16 107.5 48.4 15 121.3 61.1
24 109.7 54.6 23 104.2 48.6 22 1219 62.9
31 109.6 52.8 30 100.7 46.4 29 108.6 54.1
Apr7 102.2 50.8 Apr 6 99.2 47.8 Apr5 1114 56.4
14 94.9 47.0 13 104.6 48.0 12 109.1 53.8
21 102.6 47.7 20 103.7 48.1 19 1131 54.0
28 110.7 49.3 27 101.7 46.1 26 112.3 53.8
May 5 107.9 47.1 May 4 98.4 46.3 May 3 1119 534
12 106.5 47.2 11 98.9 44.4 10 112.8 52.7
19 105.8 44.8 18 103.9 444 17 112.3 51.7
26 109.6 46.3 25 108.7 47.2 24 112.6 50.3
Jun 2 95.1 41.3 Junl 91.6 39.2 31 1015 44.1
9 107.1 46.1 8 108.1 46.1 Jun7 123.0 54.5
16 97.4 41.7 15 104.4 46.2 14 1124 50.8
23 99.0 41.8 22 109.7 46.6 21 105.1 47.0
30 109.7 45.8 29 110.6 48.1 28 103.7 46.7
Jul 7 88.6 375 Jul 6 879 39.1 Jul 5 87.2 41.3
14 104.1 474 13 107.5 49.7 12 110.1 52.3
21 105.6 45.6 20 109.2 49.6 19 111.3 49.9
28 100.3 41.8 27 105.7 47.6 26 109.4 50.5
Aug 4 101.2 424 Aug 3 105.7 48.4 Aug 2 109.6 50.9
11 98.2 43.4 10 101.8 46.9 9 1125 52.7
18 106.4 46.7 17 106.4 48.7 16 118.7 535
25 110.6 489 24 110.6 50.2 23 119.3 52.5
Sep 1l 107.4 474 31 113.8 53.9 30 1145 533
8 915 433 Sep 7 99.8 47.8 Sep 6 100.4 49.9
15 105.4 474 14 110.3 51.8 13 117.6 55.8
22 108.0 47.3 21 112.2 53.7 20 1211 58.6
29 112.4 50.3 28 115.1 54.6 27 1245 61.9
Oct 6 111.7 49.3 Oct 5 114.6 52.5 Oct 4
13 1121 48.8 12 115.3 53.3 11
20 116.8 50.3 19 116.7 51.8 18
27 125.7 52.5 26 123.3 54.1 25
Nov 3 125.3 51.2 Nov 2 125.7 56.2 Nov 1
10 126.5 53.7 9 121.7 57.1 8
17 124.3 53.7 16 124.2 55.7 15
24 96.9 42.0 23 124.9 55.5 22
Dec1 120.0 54.9 30 1011 46.4 29
8 122.9 55.8 Dec 7 122.2 58.3 Dec 6
15 116.3 53.6 14 124.4 58.4 13
22 116.7 52.9 21 119.8 58.0 20
29 82.0 37.9 28 83.7 389 27

SOURCE: The daughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, the Food Safety and

Inspection Service and the National Agricultural Statistics Service, al of USDA.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, JULY 2003

In July 2003, mailbox milk pricesfor selected reporting areasin Federal milk orders averaged $11.60 per cwt., $0.83 more than thefigure
for the previous month. The component tests of producer milk in July 2003 were: butterfat, 3.54%; protein, 2.92%; and other solids,
5.69%. On anindividual reporting areabasis, mailbox pricesincreased in all reporting areas, and ranged from $14.42 in Floridato $10.56
in Northwest States. In July 2002, the Federal milk order all-area average mailbox price was $10.95, $0.65 lower.

Mailbox Milk Price 2/
Reporting Area July June July
2002 2003 2003
Dollars per hundredweight

Northeast Federal Milk Order 11.14 11.07 11.63
Appalachian States 3/ 12.18 11.33 11.90
Southeast States 4/ 12.98 11.86 12.72
Southern Missouri 5/ 11.61 10.82 11.30
Florida 15.28 1331 14.42
Ohio 10.63 10.76 11.47
Michigan 10.48 10.54 11.28
Wisconsin 10.61 10.90 12.26
Minnesota 10.49 10.89 1251
lowa 10.47 10.66 11.98
[llinois 10.83 10.82 11.54
Corn Belt States 6/ 10.55* 10.53 11.22
Western Texas 7/ 11.11 10.45 11.48
New Mexico 10.21 9.52 10.57
Idaho 9.87 9.96* 11.43
Utah 9.48 9.55 10.63
Northwest States 8/ 10.78 10.28 10.56
All Federal Order Areas 9/ 10.95 10.77 11.60
California 10/ 10.11 10.13 NA
*= Revised.

NA= Not available.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shownis
theweighted average of the pricesreported for all ordersthat received milk fromthearea. 2/ Net pay pricereceived by dairy farmersfor milk. Includes
all paymentsreceived for milk sold and all costs associated with marketing the milk. Priceisaweighted average for the reporting areaand isreported at
the average butterfat test. Mailbox price does not include any Milk Income Loss Contract (MILC) payments. 3/ Includes Kentucky, North Carolina,
South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas, Georgia, Louisiana, and Mississippi. 5/ The countiesof Vernon, Cedar, Polk,
Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and Perry and all those to the south of these. 6/ Includes Kansas, Nebraska and the
Missouri counties to the north of those listed in 5/. 7/ All counties to the west of Fanin, Hunt, Van Zandt, Henderson, Anderson, Houston, Cherokee,
Nacogdoches, and Shelby. 8/ Includes Oregon and Washington. 9/ Weighted average of theinformation for all selected reporting areasin Federal milk
orders. 10/ Calculated by California Department of Food and Agriculture, and published in “ California Dairy Information Bulletin.”
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CCC PURCHASES OF DAl RY PRODUCTS ( POUNDS)

FOR THE PERI OD OF OCTOBER 13 — 17, 2003 CUMULATI VE TOTALS UNCOW TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI CD WEEK ENDI NG  SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 03 LAST YEAR 10/ 07/ 03 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- - 0- -0- -0-
Packaged - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- -0- -0- -0-
Barrel - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
NONFAT DRY M LK
Nonfortified 4,999, 176 852, 417 4,146, 759 11, 755, 214 20, 486, 002 1, 133,688,000 1, 137,820,000
Fortified - 0- - 0- - 0- -119, 048 - 0- 46, 391, 000 46, 391, 000
TOTAL 4,999, 176 852, 417 4,146, 759 11, 636, 166 20, 486, 002 1,180,079,000 1,184,211,000

M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
PERI OD OF OCTOBER 13 - 17, 2003 = 0.9 48.3 COVPARABLE PERI OD | N 2002 = 1.8 93.7
CUMULATI VE SI NCE OCTOBER 1, 2003 = 2.6 135.4  CUMJULATI VE SAME PERI OD LAST YEAR = 4.5 238.5
CUMULATI VE JANUARY 1 — OCTOBER 17, 2003 = 695.4 6,587.5 COVPARABLE CALENDAR YEAR 2002 = 199.2 7,018.2
* Factors used for Fat Solids Basis - Butter tines 21.80; Cheese tines 9.23; and Nonfat Dry MIk tines 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIk tinmes 11.64
CCC ADJUSTED PURCHASES FOR THE PERI OD OF OCTOBER 13 - 17, 2003 ( POUNDS)
BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
CENTRAL - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
VEST - 0- - 0- - 0- - 0- - 0- - 0- 4,146, 759 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CCC ADJUSTED PURCHASES SI NCE 10/1/03 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (9%
REG ON 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03 2003/ 04 2002/ 03
CENTRAL - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
VEEST - 0- - 0- - 0- - 0- 11, 636, 166 20, 486, 002 100.0 100.0
EAST - 0- - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 11, 636, 166 20, 486, 002 100.0 100.0

SUPPORT PURCHASE PRI CES FOR DAI RY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURI NG M LK Average Test 3.67% - $9.90 per cw .

BUTTER Bul k $1.0500 Eer pound; 1# Prints $1.0850

CHEESE & 60# Bl ocks $1,1314 ger pound; 500# Barrels $1.1014; Process Ameri can 5# $1.1889; Process Am 2# $1.2289
NONFAT DRY M LK Nonfortified 000 per pound; Fortified $.8100; Instant $0.962

U S Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Wek Ending 09/27/03 & Conparabl e Wek 2002

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2003-Dairy 0.2 0.8 8.7 5.2 23.3 2.8 0.6 1.4 15.8 3.3 61.9 2,104.3 49.7 a7.7
2002- Dai ry 0.2 0.8 7.1 5.1 20.9 2.8 0.7 0.8 13.6 2.5 54.6 1,896.5 47. 4 46.1
2003- Al I cows 0.2 1.0 11.4 12.8 34.7 18.6 17.8 3.2 17.9 6.9 124.5 4,407.9
2002- Al cows 0.2 1.0 9.6 12.9 31.4 16.2 15.8 3.7 16.4 7.7 115.1 4,110.6

SOURCE: The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service,
The Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS 111 M LK PRI CES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NOV DEC
2001 9.99 10. 27 11. 42 12. 06 13.83 15. 02 15. 46 15.55 15.90 14. 60 11.31 11. 80
2002 11.87 11.63 10. 65 10. 85 10. 82 10. 09 9.33 9.54 9.92 10.72 9.84 9.74
FEDERAL M LK ORDER CLASS PRI CES FOR 2003 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NOV DEC
I 1/ 10. 56 10. 23 9.81 9. 64 9.71 9.74 9.77 10. 97 13. 71 14. 27 14. 37

Il 11. 29 10. 66 10. 54 10. 44 10. 43 10. 46 10. 63 10. 81 10. 76
(N 9.78 9. 66 9.11 9.41 9.71 9.75 11.78 13.80 14. 30

v 10. 07 9.81 9.79 9.73 9.74 9.76 9. 95 10. 14 10. 05

1/ Specific order differentials to be added to this base price are located at ww. ans. usda. gov/dyfnos/nib/cls_prod _cnp_pr.htm






