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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (4/5):
BUTTER: Grade AA closed at $1.2200. The weekly average for Grade AA is
$1.2250 (-.0050).

CHEESE: Barrelsclosedat $1.2000andblocksat $1.2400. Theweekly average
for barrelsis $1.2070 (+.0026) and blocks, $1.2390 (+.0052).

NONFAT DRY MILK: ExtraGradeclosedat $0.9400and GradeA at $0.8700.
The weekly average for Extra Grade is $0.9400 (N.C.) and Grade A, $0.8700
(-.0075).

BUTTER: Butter pricescontinueto adjust higher and lower withinanarrow
range, although the market tone remains weak. Churning activity across the
country was heavy over the recent holiday weekend and continues so into the
current week. Cream offeringsareheavy. In mostinstances, churning activity
continues to surpass demand and surplus production is clearing to inventory.
Accordingtorecent USDA Foreign Agricultural Servicereports, butter imports
during thefirst two monthsof 2002 are substantially higher thanthesameperiod
last year. Licensed importstotal 930,942 kg (2,048,072 pounds), 88,690 kg
(10.5%) more than the same period last year. Imports of high tier butter (not
licensed) total 222,095 kg (488,609 pounds), nearly four times more than the
firsttwomonthsof 2001. Theimport Tariff-Rate Quotaisunchanged for 2002
at 6.9 million kg (15.3 million pounds). Overall butter demand has eased this
week asmost buyers assessinventoriesfollowing the Passover/Easter holidays.
Butter producersand handlersreport that sal esduring the L enten seasonfor both
retail and food service were good and especially strong when featured.

CHEESE: Thecheesemarketissteady. Current cash pricesfor both blocks
and barrels at the Chicago Mercantile are about 10 cents below the comparable
week in 2001, but about 10 centsabovethe sameweek in 2000. Processdemand
issteady toincreasing seasonally. Barrel and good processing solidsremaintight
toadequate. Natural interestisgenerally steady at mostly fair levels. However,
some retailers are rebuilding stocks depleted prior to the holidays. Current
cheese production is seasonally heavy. Some firms, from producers to
processors and packagers, wait to compare the initial results from the recent
CCC invitations to sell cheese to the government for the new contract year.

FLUID MILK: Class | demand was often sluggish early in the week with
heavy milk volumessitill clearingthrough manufacturing channels. Manufacturing
schedules were heavy through the weekend as milk supplies backed up from
bottlers with schools closed for holiday/spring break. The return of some
students to classes helped Class | needs rebound closer to pre-holiday levels
though other bottlersremain sluggish. Current milk receiptsaretrending higher
acrossthemajority of thecountry. InFloridaand the Deep South, milk handlers
feel currentintakesareat or near annual peak levels. Milk intakesaregenerally
increasing seasonally throughout the East and Midwest. Warm spring weather
has facilitated new hay and fresh green chop in California, stimulating the
production response. In Idaho and Utah, recent cold and muddy conditions

continue to hamper milk production advances. In the Pacific Northwest,
warmer and dryer weather hasimproved pasture conditions and cows are back
on fresh grass.

DRY PRODUCTS: Recent powder market trendscontinue. Surplusmilk
volumes and operating schedules were heavier over the holiday weekend.
Offeringsof NDM exceed demand and heavy clearancesto CCC continue. In
some cases, Midwestern producersare putting larger volumesof NDM intotes
rather thanbags. Demand remainslight asbuyerslimit purchasesto short term
needs. Whey pricesaresteady tolower. Interest remainslight and production
active. Export demand is sporadic and light. Some feed users are purchasing
extrawhey volumesto standardize80% WPCinblends. The34%WPC market
continuesto be adversely impacted by heavy suppliesof 80% WPC. Food and
export interest isfairly steady, mostly due to contracted activity. Producer
inventoriesvary fromtight tolong with volumes of off-grade product readily
available. Buttermilk movement is improving despite heavier production
schedules due to increased churning. |ce cream producers are using larger
volumesof condensed, reducingvolumestobedried. |cecreammakersareal so
increasing dry buttermilk purchases.

CCC: For theweek of April 1 -5, CCC purchased 13,386,943 pounds
of NDM. Of the total, 1,410,274 pounds originated in the East, 339,508
poundsintheMidwest, and 11,637,161 poundsfromthe West. Since October
1, 2001, CCC purchased a cumulative total of 279.3 million pounds, up 5.1
million poundsfromthecomparableperiod ayear earlier. Thisisthefirsttime
cumulative NDM purchases since October 1, 2001 have exceeded comparable
year agolevels. CCC uncommittedinventoriesat over 900 million poundsare
the highest since 1986.

MARCH AGRICULTURAL PRICESHIGHLIGHTS(NASS): The
index of prices paid by farmersfor commodities and services, interest, taxes,
and wageratesin March 2002 was unchanged at 122. Compared with March
2001, the index was down 2 points (1.6%). Theindex of prices received by
farmersfor dairy products declined 3 points during the month of March 2002
to97. Compared withMarch 2001, theindex wasdown 9 points(8.5%). Prices
received by farmersin March with changesfrom February were: for All Milk,
$12.70, down $.40; Fluid GradeMilk, $12.70, down $.40; and for Manufacturing
Grade Milk, $11.30, down $.70.

CLASSAND COMPONENT PRICES (DAIRY PROGRAMS): The
following are the March 2002 prices under the Federal Milk Order pricing
system: Class|| $12.19 (down $0.09), Class|11 $10.65 (down $0.98); and Class
IV $11.42 (down$0.12). Product priceaveragesusedincomputing Classprices
are: butter $1.2333, NDM $0.9060, cheese $1.2087, and dry whey $0.2066.
The Class |1 butterfat price is $1.3708 and the Class 11/1V butterfat priceis
$1.3638. Further information may be found at:
www.ams.usda.gov/dyfmos/mib/classprcacnmt.pdf

****SPECIAL THISISSUE****

2001 DAIRY MARKET STATISTICSNOTICE (YELLOW PAGE)
MARCH AVERAGES AND SUMMARY (PAGES7-9)

MARCH DEIP SUMMARY (PAGE 10)
MARCH AGRICULTURAL PRICEHIGHLIGHTS (PAGE 11)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
APRIL 1 APRIL 2 APRIL 3 APRIL 4 APRIL 5 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.2050 $1.2100 $1.2100 $1.2100 $1.2000 $1.2070
(N.C) (+.0050) (N.C) (N.C) (-.0100) -.0050 (+.0026)
404 BLOCKS $1.2350 $1.2400 $1.2400 $1.2400 $1.2400 $1.2390
(+.0050) (+.0050) (N.C) (N.C) (N.C) +.0100 (+.0052)
NONFAT DRY MILK
EXTRA GRADE $.9400 $.9400 $.9400 $.9400 $.9400 $.9400
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $.8700 $.8700 $.8700 $.8700 $.8700 $.8700
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (-.0075)
BUTTER
GRADE AA $1.2250 $1.2300 $1.2200 $1.2250
(-.0100) (+.0050) (-.0100) -.0150 (-.0050)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable

on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS. HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, APRIL 1, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR 40# BLOCKS @ $1.2350; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 5 CARS GRADE A @ $0.9000
BUTTER — SALES: 2 CARS GRADE AA @ $1.2250; BIDS UNFILLED: 4 CARS GRADE AA: 1 @ $1.2250, 1 @ $1.2225, 2 @ $1.2200;

OFFERS UNCOVERED: NONE

TUESDAY, APRIL 2, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.2100; 1 CAR 40# BLOCKS @ $1.2400; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, APRIL 3, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 3 CARS GRADE AA: 1 @ $1.2500, 1 @ $1.2400, 1 @ $1.2300; BIDS UNFILLED: 4 CARS GRADE AA: 2 @ $1.2275,2 @ $1.2250;

OFFERS UNCOVERED: NONE

THURSDAY, APRIL 4, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, APRIL 5, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.2000

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 8 CARS GRADE AA: 1 @ $1.2350, 5 @ $1.2325, 1 @ $1.2225, 1 @ $1.2125; BIDS UNFILLED: 2 CARS GRADE AA: 1 @ $1.2200,
1 @ $1.2175; OFFERS UNCOVERED: 3 CARS GRADE AA: 1 @ $1.2300, 1 @ $1.2500, 1 @ $1.2800

BUTTER MARKETS

BUTTER IMPORTS

According to recent FAS reports, butter imports during the first two months of
2002 are substantially higher than the same period last year. Licensed imports
total 930,942 kg (2,048,072 pounds), 88,690 kg (10.5%) more than the same
period last year. Imports of high tier butter (not licensed) total 222,095 kg
(488,609 pounds), nearly four timesmorethanthefirst two monthsof 2001. The
import Tariff-Rate Quotaisunchanged for 2002 at 6.9 million kg (15.3 million
pounds).

NORTHEAST

Thebutter price at the CME moved apenny lower on April 1, and most contacts
feel that the pricewill continueto movelower, at least temporarily. The market
toneremainsweak. All supply/demandindicatorscontinueto pointtolower prices
and slower demand. Current demand for bulk isreported as slow to fair and retail
sales have slowed as retailers assess their post-holiday inventories before
reordering. Churning activity was heavy during the holiday week and producers
stocksincreased. Food service ordersare slower. Sales of bulk butter, f.0.b. East,
are reported in arange of flat market to 4 cents over the CME price/average.

CENTRAL

Butter pricescontinueto adjust higher and lower withinanarrow range. Churning
activity isheavy. Cream suppliesweremoreavailableto butter operationsby mid-
week last week and continue so this week. In some instances, Central butter
producers were offered more cream than they could or wanted to take. Class||
product production has eased now that the Passover/Easter holidays have passed.

| ce cream productionisincreasing slowly, absorbing someof the cream offerings,
with heavy volumes clearing to butter production. Overall, butter demandisslow
as buyers assessinventories and stocks following the holiday period. Production
continues to surpass demand, thus butter stocks continue to build at many
locations. Butter producersand handlersreport that butter salesduring theL enten
season for both retail and food service were good and especially strong when
featured. Bulk butter for spot saleis selling in arange of flat - 3 cents per pound
over various pricing basis.

WEST

The butter market in the West isholding fairly steady, but unsettled. There has
been some stability in butter trading levels at the CME over the past few weeks.
Part of the stability isbeing attributed by thetrade as more futuresmarket related
than current supply and demand driven. Producer offeringsinthe West arerated
as moderate to heavy with product available throughout the region. Demand is
moderate for spot shipments and generally as expected for contract accounts.
Several chain stores are reordering to fill in butter needs following better than
expected Easter/Passover movements of print butter. Some print butter
promotionsaslow as$1.99 moved product. Food serviceordersarefair to good.
Churningwasactiveover theholiday weekend and continued heavy i nto midweek.
More cream is beginning to move to ice cream accounts. Butter stocksin CME
approved warehouses dropped 4.0 million pounds, the first decline of the year.
Contactsweresomewhat surprised at thisvolumeconsidering theamount of fresh
butter availableforimmediatedelivery. Howeverlevelsareat 93.7 million pounds,
75% higher when comparedtolast year. Current pricesfor bulk butter rangefrom
5 centsto 1 cent under market based on the CME with various time frames and
averages involved.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
MARCH 30 1.2021 1.1864
6,118,897 12,987,729

NDM BUTTER DRY WHEY
0.9009 1.2155 0.2011
26,786,206 3,998,476 10,944,399

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are generally higher as cheese prices at the CME have now
moved higher for four consecutive weeks. The market toneisfirmer
price-wise, but Eastern producers are making more cheese than was
anticipated for thistime of year. With most colleges back in session
after spring breaks, pizzaand mozzarellasalesare expected toimprove
or get back to normal levels. Thereisstill alot of surplusmilk moving
to cheese plants. Retail salesand food service ordersare slower now
that theholidaysare past. Distributorsarealittle moreactiveasmany
were off for Good Friday.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.2975-1.7625

Cheddar Single Daisies 1.2550-1.7150
Cheddar 40# Block 1.3725-1.5850
Process 5# L oaf 1.4150-1.6000
Process 5# Sliced 1.4250-1.7125
Muenster 1.4575-1.6650

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarketisfully steady withinatrading rangeontheChicago
MercantileExchangecashmarket. Currentdemand generally continues
to follow recent trends, steady to improved on process products and
steady to lighter on natural. At least one large retailer is building
inventory depleted during the holidays and has been able to acquire
extraloadsfromregular supplierswithminimal difficulty. Also, cheddar
is still entering some aging programs. Barrels and good processing
solidscontinuetight toadequate. M ozzarellamovementisstill spotty,
though improving for some producers. Concerns continue over the
likely customer and producer shakeout when the new large Western
plants come on line thisyear. Current cheese production increased
over theholiday weekend with someplantsstill full of milk at midweek.
Fatand proteinlevel saresteady todriftinglower seasonally. A number
of firmsareawaitingtheresultsof thegovernmentinvitationsscheduled
for release |ater this week.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4250-1.6500
1.5700-1.7950

Process American 5# L oaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.5400-2.1150
Monterey Jack 10# 1.7800-2.1150
Blue 5# 1.9750-2.3100
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.5600-2.2150

Grade A Swiss Cuts 6 - 9# 2.0675-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES APRIL 1 -5, 2002

BARRELS $1.2050 - 1.2150 (NOMINAL)
($.0125) (-.0075)

40# BLOCKS $1.2450 - 1.2700 (NOMINAL)

($.0200) (.0200)
() Change from previous week. * If steel, barrel returned.

WEST

Cheese pricesare moving higher for both processand natural types,
reflectingincreasesin pricesat the CME. Buyinginterest isgood for
processing types, but remainsmixedfor blocks. Somesuppliershave
extra, whileotherswant alittleextra. Blocksarestill beingmovedinto
aging programs. Swisssal escontinuetoberated asgood and moving
well toretail andfood serviceaccounts. Milk productionisincreasing
noticeably acrosstheWest andisexpectedtobeprocessed moreinto
cheese than butter/powder.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3575-1.6175
Cheddar 40# Block 1.3550-1.4950
Cheddar 10# Cuts 1.5350-1.7550
Monterey Jack 10# 1.5450-1.7050
Grade A Swiss Cuts 6 - 9# 2.3600-2.5300

FOREIGN

Prices are mixed on imported styles, higher on doemstic types. The
market tone is seasonally weak and demand has slowed since the
Easter/Passover needswere delivered. Someimported price ranges
have been discontinued dueto lack of priceinformation. During the
firsttwomonthsof 2002, licensedimportsof cheesetotaled 15,785,571
KG, 1,453,499 Kg (10.1% morethan the sameperiod last year. During
the same period, imports of high tier cheese totaled 1,408,158 K g,
484,773 Kg (25.6%) less than the same period ayear ago.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue : 2.6400-3.1400 : 1.6000-3.0950*
Gorgonzola 1 3.2400-5.9400 : 2.1000-2.4900*
Parmesan (Italy) TFEWR : 3.0150-3.0700*
Romano (Italy) . 2.1000-3.1500* -0-
Provolone (Italy) : 3.4400-5.5000 : 1.6025-1.8275*
Romano (Cows Milk) : -0- 1 2.7925-4.9725*
Sardo Romano (Argentine) . 2.8500-3.2900* : -0-
Reggianito (Argentine) : 2.6900-3.2900* -0-
Jarlsherg-(Brand) : 2.7500-3.6900* -0-
Swiss Cuts Switzerland : -0 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500* -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.8900* -0-
Gouda, Large : 2.3900-2.6500* -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 130,087

04/01/02 40,540

03/01/02 33,688 : 127,858
CHANGE 6,852 @ 2,229
% CHANGE 20 2
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 69 0 86 0 145
SOUTHEAST STATES 0 0 0 0 0 0

Milk productionisslowly increasingintheNortheast, showing modest
gainsinthe Middle Atlantic area, and at or near its peak in the Deep
South. Florida' soutput islittle changed from the past couple weeks
and contactsfeel that they are at the peak. Also, themilk flow isat or
near the peak in other Gulf Coast states. Fluid milk suppliesarelittle
changed from past weeks, but more schools are now back in session
after spring break andthebottling pi pelinesarebeingrefilled. Scattered
retail features are also helping fluid milk consumption. However, the
exodus of the South’ s"winter residents" ishaving animpact onretail
milk sales. Surplus milk volumes are heavy, but being handled.
Contactsnotethat Southeastern manufacturing plants, asawhole, are
about 90% full. Inthe Northeast, manufacturing schedul es are about
normal for thistimeof year. Typically, thepeak hitsinMay. Contacts
have commented that the flush may have already happened, but
typically thereisstill aboost in output when the weather warms and
thecowsgetongreengrass. Currently, fat and proteintestsarerunning
abovetypical patterns. The condensed skim market islittle changed.
Spotinterestisfair at best and pricesare unchanged. Thefluid cream
market, after acoupleweeks of being morein balance, isgetting back
to along supply position. Offeringsare growing and spot demandis
just fair. Prices are steady to slightly lower. Some spot buyers
anticipate lower butter pricesin the coming weeks and are delaying
purchases. | cecreamoutputisstartingto show signsof improvement,
particularly in areas where the weather has improved. Orders from
producersof sour cream, dips, and bottlershave eased. Cream cheese
output is about steady. Churning activity is steady at moderate to
heavy levels.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.4760-1.6482

DELIVERED EQUIVALENT ATLANTA - 1.4760-1.6236 M 1.4883-1.5129
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.5252-1.5867

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.0.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9550-1.0300

NORTHEAST- CLASS | - SPOT PRICES - .8300- .9700

MIDWEST

Class| demandremainedlight, particularly whereschool swerestill out
on spring break, often for only an extraday. Milk supplieshave been
long and handlers had to continue to work to find a home for extra
surplus. Surplusmilk volumes offered declined and prices seemed to
improve the further past the holiday weekend. Holiday surplus milk
pricesvaried depending onhow lateintheweekendtheload wasbeing
offered. Reported prices ranging from around 50 cents under class
price delivered to around 75 cents over for the holiday weekend and
upwards of $1.50 over at midweek. Reportswere also received over
sharpdiscountsonany problemloadsmarketed. Manufacturing plant

schedulesremain activewiththevolumesinstoragefalling astheweek
progressed. Cream demandismixed. Cream supplieswereheavy over
theweekend with many, generally Class |1 operations, closed. Cream
price multiples seemed to increase somewhat the further past the
weekend the deal was made. |ce cream operations were again active
after theweekendasthey continuetotry tobuildinventory for summer
demand. Condensed skim pricesaresteady tolower, rangingfrom$.95
t0$1.0150. Current milk intakesareabout steady though much higher
than year ago levels through most of the region. Scattered snow
blanketed much of the upper tier of states, delaying spring though
temperatures reached into the 60’s in western lowa and Nebraska.
Drought concerns continue through much of the western part of the
region.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
MAR 28 - APR 3 PREVIOUS YEAR
SLAUGHTER COWS $42.00- 48.00  $38.00- 44.00
REPLACEMENT HEIFER CALVES $450.00-680.00 $320.00-400.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
MAR 28 - APR 3 PREVIOUS YEAR

SLAUGHTER COWS $39.00- 47.00  $39.50- 50.50

WEST

TheMarch 4aprice (butter/powder) in CALIFORNIA is$11.00, down
$0.04from February and $2.311ower thanlast year. TheMarch4bprice
(cheese) is$10.20, down $0.20from February and $1.14 below | ast year.
Cdliforniamilk production remainsat astrong, higher pace. Levelsare
often noted at 3to 7% abovelast year, but keepin mind that year ago
levelswere below 2000 output. The upward trend is being helped by
warm and dry weather conditions in the major milk producing areas.
New crop hay and green chop are being fed to cows and production
isresponding. Inthe north, more cows are being placed on pastures
andthatishel pingmilk output. Processing plantsinthestatewereable
to handle milk intakes over the holiday weekend, but some plant
problemswere noted. Thisresulted inlimited pickup and unloading
delays. By midweek, thesituation had beenresolved. Fluidmilk orders
are more sporadic in the state with the jumbled mix of schools and
collegesreturning from or beginning spring breaks. Overall, contacts
are pleased that fluid milk orders are better in recent weeks than had
been expected. Milk production levelsare higher in NEW MEXICO.
Output per cow is noted to be increasing. Total volumes of milk
continue to be double digits percentage wise in the state, mainly
attributed to higher cow numbers. Warmer and dryer temperaturesin
the PACIFIC NORTHWEST are creating better conditions for milk
productionincreasesintheregion. Pastureswerein better shapeand
cows were allowed to return. Plantsin the region did not have any
problemshandling milk over thepast holiday weekend. InIDAHOand
UTAH, conditions are trending better for milking lots, but vary by
locality. Theresidual effect of theadverse cold and mud over the past
month are putting adamper on milk growth. Milk productionismostly
steady touponly slightly. Western CREAM marketswerediscounted
over the holiday weekend and bargain loads were moved. Multiples
returned to week-ago levels early this week. Additional loads are
beginning to move to ice cream plants but volumes continue to be
clearedtobutter plantsfor processing. Westernmultiplesremaininthe
range of 103to 118 FOB.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesareunchanged to lower. Salestothe CCC are again noted
inthe Central region. Production schedulesare heavier and stocksarebuilding.
Plantscannolonger afford thetimeof producing high heat and areinstead solely
manufacturing low heat. Competitive resale product is deterring interest in
manufacturer sales, especially with producers reluctant to discount. Some
plantsareoptingto producemoreNDM intotesasthe market appearssaturated
withbagged product. Inquiriesarelight asbuyerspurchaseonly on anasneeded
basisuntil possiblechangesinthetilt areknown. Most movement isoccurring
regularly on a contractual basis. Off grade product is available for the light
interest.

EAST: Low heat pricesare mostly steady, but themostly price seriesdid move
lower. Thereisasignificant declineinthehigh heat pricerangethisweek. The
base price for the national marketing agency did adjust approximately a half-
cent lower for April sales. The market toneis steady and weak. Production
levelsare heavy as most drying facilities are processing increasing volumes of
milk. Demand at the producer level islackluster and prices haveto be near the
low end of therangesto attract any spot interest. Resale sales continueinthe
86-87 cent area and powder isreadily available at those levels. Salesto CCC
are expected to increase as more producers are packaging in “G-bags’ and
waitingfor test results. Someoperationscontinueto packagein 50-pound bags
to meet customer needs, but those stocks are starting to accumul ate.

Includes EXTRA GRADE and GRADE A
F.O.B. CENTRAL/EAST:
LOW/MEDIUM HEAT:

HIGH HEAT:

.8500 - .9650 MOSTLY: .9000 - .9200
.9100 - .9925

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are unchanged for the range, but the
mostly series declined due to price adjustments. The overall market tone
remainsweak. Resaleofferingscontinueto providecompetitionfor producers
for current sales. Buyers, especially at theend user level, arereluctant to make
purchasesbeyond the short term. Productionisheavy to processgrowing milk

supplies. Offerings to the CCC remain heavy to the support program on a
weekly basis. CCC uncommitted inventories have topped 900 million pounds
of NDM. During theweek of March 25 - 29, adj usted support program purchases
totaled 15,242,558 pounds of NDM with 14,059,825 pounds from the West.
Western high heat pricesarelower asproducersadjust pricing levelstoremain

competitiveandtokeep stockscurrent aspractical . Productionlevelsarebeing
kept low and most often made to order.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8600 - .9725 MOSTLY: .8950 - .9100
HIGH HEAT: .9225 - .9450

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE TOTAL SALES SALESTO CCC
March 29 $.9018 13,096,820 9,378,780
March 22 $.9015 18,052,791 13,170,424

Pricesareweighted averagesfor ExtraGradeand Grade A Nonfat Dry Milk, f.o.b. California
manufacturing plants. Pricesfor both periodswereinfluenced by effects of long-term contract
sales. Total sales(pounds) include salesto CCC. Compiled by Dairy Marketing Branch,
CaliforniaDepartment of Food and Agriculture.

DRY BUTTERMILK — CENTRAL

Pricesareunchanged. Moremovementisnoted thanin prior weeks. |cecream
producers are picking up extra loads of condensed and dry buttermilk as the
market is expected to tighten. Non-kosher supplies have cleared the market.
Production schedules are steady to higher as more milk and cream filtersinto
churns. Someplantsstill hold stocksto clear. Theundertoneonthebuttermilk
market ismixed, especially in light of recent NDM pricetrends and apossible
tilt change.

F.O.B. CENTRAL: .7800 - .8800

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are steady to lower and the market tone remains weak. Eastern prices
remain nominal. Production levels are still quite heavy as churning activity
isagainincreasing and salesof liquid buttermilk areunchanged. Producer stocks
are manageable as contract sales are clearing agood percentage of the current
output, but some accumulations are reported. Spot demand is slow to fair as
buyers, waiting for lower prices, are purchasing for immediate needs.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.8500 - .9000
.8500 - .9400

DRY BUTTERMILK - WEST

Western dry buttermilk prices are lower on the bottom end of therange, while
themostly isunchanged. Therewasmention of pricestrading bel ow thebottom
of therange. Additionally, lower priced buttermilk fromthe Central regionwas
being offered to local accounts at better prices. Some producers are cleaning
up past stocks and are getting in better shape. Othersarestill trying to move
product. Dryingistrendinglower wheremorecondensedismovingtoicecream
production. Stocks are light to moderate and available.

BUTTERMILK: .8600 - .9200 MOSTLY': .8900 - .9100

DRY WHOLE MILK —NATIONAL

Prices and the market tone are unchanged. Prices are nominal. Production
levelsare steady and continue to be geared to meeting contracts. Plant stocks
are closely balanced as spot interest remains slow.

F.0.B. PRODUCING PLANT: 1.1700 - 1.2700

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH MARCH 29, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 68,201 MT (150,355,925 LBS)
This program-year’s allocation is filled.

CHEESE -
This program-year’s allocation is filled.

3,030 MT (6,679,938 LBS)

Allocations for the DEIP year beginning July 1, 2001: Nonfat dry milk --
68,201 MT; Cheese -- 3,030 MT; Butterfat -- 21,097 MT.
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Prices are unchanged to lower on a steady to weak market. Demand remains
slow. Some producersarewilling to discount to clear excess stocks. However,
buyers are often bidding below allowable producer discounts. Block loads are
readily available. Production is steady to higher as excess milk volumes are
diverted into cheese vats. Interest is best from feed buyers that require whey
todilute80% whey protein concentrate purchases. Export movementislight.
Resellersare offering product delivered at the average. The market undertone
is unsettled with buyers and sellers unsure of the market bottom.

NONHY GROSCOPIC: 1850 - .1950 MOSTLY: .1875-.1950

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesare steady to fractionally lower. The market toneismostly steady, but
demand islackluster. Eastern producersreport being in agood supply/demand
relationship, but unconfirmed reports indicate some large volume sales at
discounted prices. Conversely, traders report that they are less able to find
product at a discount in both the East and Midwest. Production levels are
moderate to heavy as Eastern cheese output is above anticipated levels for
Marchand April. Exportinterestisevident, but current pricesarehavingahard
time competing with European offers. Domestic interest is basically hand to
mouth, but someincreased interest isnoted as users reenter the market to find
afew loads.

F.O.B. NORTHEAST: EXTRA GRADE .1900 - .2025
USPH GRADE A .2100 - .2350
DELVD SOUTHEAST: .2150 - .2300

DRY WHEY - WEST

Western dry whey prices continue to trend lower within the range, reflecting
a continued weaker market tone. Buying interest remains slow with only
sporadic export demand noted. Pricingisthebigissueinthat U.S. pricesare
not competitive and world demandislackluster. Producers' offering pricesare
being adjusted |ower tomoveproduct. Domestically, buyersareassessing needs
and comparing whey costs against WPC, skim, lactose, and permeate, for the
best bargains for product formulations. Production schedules were a little
heavier over theweekend and aretrending higher seasonally. Stocksareample
to long for current needs.

NONHY GROSCOPIC: 1925-.2300 MOSTLY: .2000 - .2075

ANIMAL FEED WHEY - CENTRAL

Prices are mixed on mostly steady markets. Suppliesof milk replacer product
continuetotighten asfeed buyerssearchfor thelowest cost alternativetodilute
their 80% WPC purchases. Roller ground movement ismostly contractual on
steady production schedules. Interest in delactose is fair. Some buyers are
limitingtheir intakesof del actoseand more product isbeing cleared at thel ower
end of therange. Production is unchanged and stocks are mostly in balance.
Early weaned pig prices aretrending lower with nominal trading noted on veal
markets.

MILK REPLACER: .1700 - .1900
ROLLER GROUND: .1800 - .2150
DELACTOSE (Min. 20% protein): .3800 - .4150

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices arelower on aweak market. Heavy supplies of 80% WPC continue to
depressthe 34% WPC market. Many feed buyersareopting for thelower priced
80% WPC instead of 34%, encouraging some 34% producers to lower their
prices. Demand into food and export marketsis generally steady and mostly
contractual. Production is mixed. While some plant supplies are tight with
expected shortages in April, other locations are long and having difficulty
clearing stocks, even at adiscount. Tradingisheavier than theweek prior yet
still relatively slow. With ice cream interest increasing, producers hope that
themarket will beginto stabilize. Off gradeand low protein product arereadily
available for the light interest.

EXTRA GRADE 34% PROTEIN:  .5600 - .6175 MOSTLY: .5900 - .6075

LACTOSE - CENTRAL AND WEST

Prices are unchanged to lower on aweak market. Spot trading remains light.
Many contracts have been finalized for second quarter. However, the number
of contractsthat continueto be negotiated is more than expected at this point
and time. Much of the delay is due to buyer resistance in Asia. The lack of
movement is causing some firms to build stocks. Plants that normally cater
to export markets are now considering marketing lactose domestically to
alleviate excessstocks. Offeringsinto brokeragefirmsareheavy. Brokersare
hesitant to tradewithout adefinite buyer and inlight of theweakening market.
Productionissteady to higher asaresult of increasing milk volumesand growing
production of higher whey protein products. Permeate and whey marketsare
competitive with lactose for feed buyer interest. Some producersareinviting
buyers to make a bid on readily available off grade supplies.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
EDIBLE: .1800 - .2700 MOSTLY: .2000 - .2250

EVAPORATED MILK - NATIONAL

Thereislittle change in the evaporated milk market. Production levels are
moderate to heavy as surplus milk volumes are readily available at relatively
low, sometimesdiscounted prices. M ost producersaretaking advantage of these
low-priced milk supplies and are replenishing inventories. Demand is back to
meeting replacement needs.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $19.00 - 33.00

Excluding promotional and other sales allowances. Included new price announcements.

CASEIN —NATIONAL

Prices are steady to generally lower. The market tone remainsweak. A new
quarter has just begun, but handlers and buyers indicate that sales activity is
limited. Inmostinstances, buyersarehesitant tocommitto significant volumes
or price at thistime. Stocks of both acid and rennet are available. Most sales
activity is centering around short term or immediate needs with most U.S.
buyers comfortable with these types of purchases. Domestic buyers and
international sourcesfeel that casein stockswill besufficiently availableduring
upcoming months to meet needs.

SPOT SALESAND UPTO3MONTH CONTRACTS. PRICESARE FOR EDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.2500 - 2.4000
2.0500 - 2.3000
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MONTHLY SUMMARY AND AVERAGES FOR MRCH 2002 1/ - (UNLESS OTHERWISE NOTED, PRICES ARE DOLLARS PER POUND, CL/TL)

2 :REPORT NUMBER 9 ::REPORT NUMBER 10 ::REPORT NUMBER 11 ::REPORT NUMBER 12 ::REPORT NUMBER 13 :: 2002 2001
COMMODITY H oI i oI i o: Average : Average
MAR 01 MAR 04- 08 MAR 11 - 15 MAR 18 - 22 MAR 25 -29 :: or Total : or Total
CHEESE
MIDWEST COMMODITY CHEDDAR
-- Cheddar Barrels 11 1.1500 - 1.1925 :: 1.1500 - 1.1900 :: 1.1775 - 1.1900 :: 1.1850 - 1.1950 :: 1.1925 - 1.2225 :: 1.1870 : 1.2814
-- Cheddar 40# Blocks : 1.1500 - 1.2375 :: 1.1850 - 1.2350 :: 1.2000 - 1.2350 :: 1.2100 - 1.2450 :: 1.2250 - 1.2500 :: 1.2217 : 1.3188
WISCONSIN (WSP, Delivered, LTL)
-- Process American 5# Loaf 11 1.4025 - 1.6500 :: 1.3700 - 1.6500 :: 1.3875 - 1.6500 :: 1.4000 - 1.6500 :: 1.4025 - 1.6500 :: 1.5203 : 1.5263
-- Brick And/Or Muenster 5# 12 1.6600 - 1.7675 :: 1.6600 - 1.7425 :: 1.6600 - 1.7625 :: 1.6600 - 1.7725 :: 1.6600 - 1.7775 :: 1.7120 : 1.7163
-- Cheddar 40# Block 12 1.5675- 2.1150 :: 1.5450 - 2.1150 :: 1.5650 - 2.1150 :: 1.5750 - 2.1150 :: 1.5800 - 2.1150 :: 1.8407 : 1.8225
-- Monterey Jack 10# 12 1.8000 - 2.1150 :: 1.7775 - 2.1150 :: 1.7975 - 2.1150 :: 1.8075 - 2.1150 :: 1.8125 - 2.1150 :: 1.9569 : 1.9225
-- Blue 5# 12 1.9575- 2.3600 :: 1.9250 - 2.3600 :: 1.9450 - 2.3600 :: 1.9550 - 2.3600 :: 1.9600 - 2.3600 :: 2.1534 : 2.1038
-- Mozzarella 5 - 6# 12 1.5475 - 2.2150 :: 1.5250 - 2.2150 :: 1.5450 - 2.2150 :: 1.5550 - 2.2150 :: 1.5600 - 2.2150 :: 1.8807 : 1.8775
-- Grade A Swiss Cuts 6 - 9# 12 2.0675 - 2.6850 :: 2.0675 - 2.6850 :: 2.0675 - 2.6850 :: 2.0675 - 2.6850 :: 2.0675 - 2.6850 :: 2.3763 : 2.3650
NORTHEAST (WSP, Delivered, LTL)
-- Cheddar 10# Prints 12 1.2675- 1.7325 :: 1.2450 - 1.7100 :: 1.2650 - 1.7300 :: 1.2750 - 1.7400 :: 1.2800 - 1.7450 :: 1.4988 : 1.5876
-- Cheddar Single Daisies 12 1.2250 - 1.6850 :: 1.2025 - 1.6625 :: 1.2225 - 1.6825 :: 1.2325 - 1.6925 :: 1.2375 - 1.6975 :: 1.4538 : 1.5401
-- Cheddar 40# Block 12 1.3450 - 1.5550 :: 1.3200 - 1.5325 :: 1.3400 - 1.5525 :: 1.3500 - 1.5625 :: 1.3550 - 1.5675 :: 1.4476 : 1.5395
-- Process 5# Loaf 11 1.3925- 1.5775 :: 1.3600 - 1.5450 :: 1.3775 - 1.5625 :: 1.3900 - 1.5750 :: 1.3925 - 1.5775 :: 1.4731 : 1.5688
-- Process 5# Sliced 12 1.4125- 1.6900 :: 1.3800 - 1.6575 :: 1.3975 - 1.6750 :: 1.4100 - 1.6875 :: 1.4125 - 1.6900 :: 1.5393 : 1.6300
-- Muenster 12 1.4275- 1.6350 :: 1.4050 - 1.6125 :: 1.4250 - 1.6325 :: 1.4350 - 1.6425 :: 1.4400 - 1.6475 :: 1.5301 : 1.6164
-- Grade A Swiss Cuts 10 - 14# 11 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.3500 - 2.5500 :: 2.4500 : 2.4500
WEST COAST (WSP, Delivered, LTL)
-- Process 5# Loaf 12 1.3375- 1.5975 :: 1.3050 - 1.5650 :: 1.3225 - 1.5825 :: 1.3350 - 1.5950 :: 1.3350 - 1.5950 :: 1.4550 : 1.5544
-- Cheddar 40# Block 12 1.3250 - 1.4650 :: 1.3025 - 1.4425 :: 1.3225 - 1.4625 :: 1.3325 - 1.4725 :: 1.3375 - 1.4775 :: 1.3938 : 1.5001
-- Cheddar 10# Cuts 11 1.5050 - 1.7250 :: 1.4825 - 1.7025 :: 1.5025 - 1.7225 :: 1.5125 - 1.7325 :: 1.5175 - 1.7375 :: 1.6138 : 1.7201
-- Monterey Jack 10# 12 1.5150 - 1.6750 :: 1.4925 - 1.6525 :: 1.5125 - 1.6725 :: 1.5225 - 1.6875 :: 1.5275 - 1.6875 :: 1.5944 : 1.6981
-- Grade A Swiss Cuts 6 - 9# 12 2.3600 - 2.5300 :: 2.3600 - 2.5300 :: 2.3600 - 2.5300 :: 2.3600 - 2.5300 :: 2.3600 - 2.5300 :: 2.4450 : 2.4050
FLUID AND DRY PRODUCTS
SPOT PRICES OF CLASS Il CREAM ($ per Ib. butterfat)
-- Northeast - f.o0.b 12 1.4523 - 1.6137 :: 1.4770 - 1.6648 :: 1.5403 - 1.6918 :: 1.5199 - 1.6818 :: 1.4850 - 1.6583 :: 1.5872 : 2.0288
-- Atlanta - dlvd. equiv. 12 1.4647 - 1.6137 :: 1.4895 - 1.6522 :: 1.5529 - 1.6791 :: 1.5199 - 1.6694 :: 1.4850 - 1.6335 :: 1.5830 : 2.0346
-- Upper Midwest - f.o.b 11 1.4523 - 1.6013 :: 1.4895 - 1.6147 :: 1.5150 - 1.6539 :: 1.5573 - 1.6694 :: 1.5469 - 1.6211 :: 1.5808 : 2.0179
PRICES OF CONDENSED SKIM - NORTHEAST ($ per Ib. wet solids) - f.o.b.
-- Class 11 12 0.9700- 1.0500 :: 0.9700 - 1.0500 :: 0.9700 - 1.0500 :: 0.9700 - 1.0500 :: 0.9550 - 1.0300 :: 1.0058 : 1.1200
-- Class 111 12 0.8800- 0.9900 :: 0.8800 - 0.9900 :: 0.8800 - 0.9900 :: 0.8800 - 0.9900 :: 0.8300 - 0.9700 :: 0.9267 : 0.9077
NATIONAL EVAPORATED MILK ($ per Case)
(Case - 48 - 12 fluid oz cans)
-- Delivered Major U.S. Cities ::19.0000 -33.0000 ::19.0000 -33.0000 ::19.0000 -33.0000 ::19.0000 -33.0000 ::19.0000 -33.0000 :: 26.0000 : 27.5000
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MONTHLY SUMMARY AND AVERAGES FOR MARCH 20021/ - (UNLESS OTHERWISE NOTED, PRICES ARE DOLLARS PER POUND, CL/TL)

2:REPORT NUMBER 9 ::REPORT NUMBER 10 ::REPORT NUMBER 11 ::REPOR NUMBER 12 ::REPORT NUMBER 13 :: 2002 2001
COMMODITY H oI i oI i o: Average : Average
MAROL MAR 04 - 08 MAR 11 - 15 MAR 18 - 22 MAR 25 - 29 :: or Total : or Total
DRY PRODUCTS
NONFAT DRY MILK
-- Central And East (f.o.b.)
-- Low/Medium Heat 22 0.9000 - 0.9675 :: 0.9000 - 0.9675 :: 0.9000 - 0.9675 :: 0.8500 - 0.9675 :: 0.8500 - 0.9675 :: 0.9218 N.A.
-- Mostly 12 0.9200- 0.9400 :: 0.9200 - 0.9400 :: 0.9200 - 0.9400 :: 0.9100 - 0.9400 :: 0.9000 - 0.9250 :: 0.9246 N.A.
-- High Heat 1 0.9600 - 1.0250 :: 0.9600 - 1.0250 :: 0.9600 - 1.0250 :: 0.9600 - 1.0250 :: 0.9600 - 1.0250 :: 0.9925 N.A.
-- West (f.0.b.)
-- Low/Medium Heat 12 0.8950 - 0.9900 :: 0.8950 - 0.9850 :: 0.8950 - 0.9850 :: 0.8500 - 0.9750 :: 0.8600 - 0.9725 :: 0.9279 : 1.0117
-- Mostly 12 0.9000 - 0.9150 :: 0.9000 - 0.9150 :: 0.9000 - 0.9150 :: 0.9000 - 0.9150 :: 0.8950 - 0.9150 :: 0.9069 : 1.0100
-- High Heat 11 0.9275- 0.9600 :: 0.9275 - 0.9700 :: 0.9275 - 0.9700 :: 0.9275 - 0.9600 :: 0.9275 - 0.9600 :: 0.9461 : 1.0539
WHEY POWDER (Nonhygroscopic)
-- Central (f.0.b.) 12 0.1900 - 0.2050 :: 0.1900 - 0.2050 :: 0.1800 - 0.2125 :: 0.1800 - 0.2125 :: 0.1875 - 0.2025 :: 0.1963 : 0.2389
-- Mostly 12 0.2000 - 0.2050 :: 0.2000 - 0.2050 :: 0.1950 - 0.2025 :: 0.1950 - 0.2025 :: 0.1875 - 0.2025 :: 0.1989 : 0.2430
-- West (f.0.b.) 12 0.1925- 0.2400 :: 0.1950 - 0.2400 :: 0.1950 - 0.2300 :: 0.1925 - 0.2300 :: 0.1925 - 0.2300 :: 0.2133 : 0.2362
-- Mostly 12 0.2050 - 0.2200 :: 0.2075 - 0.2200 :: 0.2050 - 0.2200 :: 0.2025 - 0.2200 :: 0.2000 - 0.2150 :: 0.2113 : 0.2397
-- Northeast Extra Grade (f.0.b.):: 0.2000 - 0.2100 :: 0.2000 - 0.2075 :: 0.2000 - 0.2075 :: 0.1875 - 0.2050 :: 0.1900 - 0.2050 :: 0.2005 : 0.2509
-- Northeast Usph Grade A(f.o.b.):: 0.2200 - 0.2500 :: 0.2175 - 0.2400 :: 0.2175 - 0.2400 :: 0.2125 - 0.2350 :: 0.2125 - 0.2350 :: 0.2267 : 0.2642
-- Southeast Extra Grade (Delvd) :: 0.2200 - 0.2450 :: 0.2300 - 0.2375 :: 0.2300 - 0.2375 :: 0.2275 - 0.2375 :: 0.2225 - 0.2375 :: 0.2325 : 0.2789
WHEY PROTEIN CONCENTRATE
-- Central And West (f.o.b.)
-- Extra Grade 34% Protein 12 0.6000 - 0.6650 :: 0.5900 - 0.6475 :: 0.5900 - 0.6475 :: 0.5900 - 0.6350 :: 0.5900 - 0.6300 :: 0.6158 : 0.8038
-- Mostly 1 0.6300- 0.6475 :: 0.6000 - 0.6375 :: 0.6000 - 0.6375 :: 0.6000 - 0.6300 :: 0.5900 - 0.6250 :: 0.6161 : 0.7900
ANIMAL FEED - WHEY
-- Central (f.0.b.)
-- Milk Replacer 12 0.1700 - 0.1900 :: 0.1700 - 0.1850 :: 0.1700 - 0.1900 :: 0.1650 - 0.1900 :: 0.1650 - 0.1900 :: 0.1782 : 0.1945
-- Roller Ground 12 0.1900 - 0.2225 :: 0.1875 - 0.2225 :: 0.1875 - 0.2225 :: 0.1825 - 0.2175 :: 0.1825 - 0.2175 :: 0.2027 : 0.2435
-- Delactose 12 0.3850- 0.4150 :: 0.3850 - 0.4150 :: 0.3850 - 0.4150 :: 0.3850 - 0.4150 :: 0.3800 - 0.4150 :: 0.3994 : 0.4225
BUTTERMILK (Min. 30% protein)
-- Central (f.0.b.) 12 0.8200 - 0.9500 :: 0.8200 - 0.9200 :: 0.8200 - 0.8800 :: 0.7500 - 0.8600 :: 0.7800 - 0.8800 :: 0.8410 : 1.0338
-- West (f.o0.b.) 12 0.8800- 0.9700 :: 0.8800 - 0.9600 :: 0.8800 - 0.9200 :: 0.8800 - 0.9200 :: 0.8800 - 0.9200 :: 0.9060 : 0.9984
-- Mostly 12 0.9100- 0.9400 :: 0.9000 - 0.9200 :: 0.9000 - 0.9200 :: 0.8900 - 0.9100 :: 0.8900 - 0.9100 :: 0.9060 : 0.9834
-- Northeast (f.0.b.) 12 0.9000 - 0.9450 :: 0.9000 - 0.9450 :: 0.9000 - 0.9450 :: 0.8800 - 0.9450 :: 0.8500 - 0.9200 :: 0.9112 : 1.0000
-- Southeast (Delvd) 12 0.8800 - 0.9800 :: 0.8800 - 0.9700 :: 0.8800 - 0.9700 :: 0.8500 - 0.9600 :: 0.8500 - 0.9400 :: 0.9133 : 1.0600
WHOLE MILK POWDER
-- National (f.0.b.) 12 1.2000 - 1.2850 :: 1.1700 - 1.2900 :: 1.1700 - 1.2900 :: 1.1700 - 1.2700 :: 1.1700 - 1.2700 :: 1.2258 : 1.3399
LACTOSE
-- Central And West (f.o.b.) 12 0.2000 - 0.2800 :: 0.2000 - 0.2800 :: 0.2000 - 0.2800 :: 0.1800 - 0.2800 :: 0.1800 - 0.2800 :: 0.2352 : 0.1864
-- Mostly 12 0.2075- 0.2375 :: 0.2075 - 0.2375 :: 0.2075 - 0.2375 :: 0.2075 - 0.2375 :: 0.2075 - 0.2375 :: 0.2225 : 0.1698
CASEIN - Edible - National (f.o.b.)
-- Nonrestricted - Rennet 11 2.3000 - 2.5000 :: 2.3000 - 2.5000 :: 2.3000 - 2.5000 :: 2.3000 - 2.5000 :: 2.3000 - 2.5000 :: 2.4000 : 2.4250
-- Nonrestricted - Acid 11 2.1500 - 2.3500 :: 2.1500 - 2.3500 :: 2.1500 - 2.3500 :: 2.1000 - 2.3500 :: 2.0500 - 2.3500 :: 2.2321 : 2.5250

1/ Prices for all products are issued once a week and represent a value for the entire week.

time-weighted according to the number of workdays in the month - Saturdays, Sundays and National Holidays excluded.

one or more weekly prices are missing.

Monthly averages are based on weekly prices and are
No monthly average is computed if
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CHICAGO MERCANTILE EXCHANGE AVERAGES FOR MARCH 2002

ZREPORT NUMBER 9 ::REPORT NUMBER 10::REPORT NUMBER 11::REPORT NUMBER 12::REPORT NWBER 13:: 2002 * : 2001 *

COMMODITY I I I I 22 Monthly : Monthly
MAR 1 i MAR4-38 D MAR11-15 :: MARI18-22 :i MAR25-28 :: Average : Average
BUTTER*
-- GRADE AA
--Monday i oI 1.2725 i 1.2425 i 1.2400 i 1.2250
--Tuesday o o i o o
--Wednesday oI o 1.2725 i 1.2450 ol 1.2450 i 1.2350
--Thursday b i i ol i i :
--Friday i 1.2700 b 1.2425 b 1.2500 oI 1.2275 i # t 1.2473 @ 1.5708
--Weekly Average** :: 1.2517 b 1.2625 I 1.2458 o 1.2375 ol 1.2300
CHEESE*
-- BARRELS
--Monday i oI 1.1500 i 1.1800 b 1.1800 I 1.2000
--Tuesday il b 1.1500 oI 1.1800 i 1.1800 i 1.2000
--Wednesday I b 1.1800 i 1.1800 i 1.1800 b 1.2125
--Thursday b i 1.1800 ol 1.1800 i 1.1800 i 1.2050 ol :
--Friday i 1.1500 b 1.1800 I 1.1800 i 1.1900 b # o 1.1809 : 1.2Z0
--Weekly Average** :: 1.1500 b 1.1680 ol 1.1800 il 1.1820 b 1.2044
-- 40# BLOCKS
--Monday i il 1.1850 i 1.2100 b 1.2100 i 1.2300
--Tuesday oI oI 1.1900 oI 1.2100 e 1.2100 oI 1.2300
--Wlednesday ol b 1.2100 i 1.2100 i 1.2100 b 1.2450
--Thursday b i 1.2100 I 1.2100 i 1.2200 o 1.2300 I :
--Friday i 1.1900 i 1.2100 oI 1.2100 i 1.2300 i # i 1.2130 - 1.3161
--Weekly Average** :: 1.1800 b 1.2010 oI 1.2100 b 1.2160 b 1.2338
NONFAT DRY MILK*
-- EXTRA GRADE
--Monday i ol 0.9900 oI 0.9900 i 0.9400 i 0.9400
--Tuesday i i 0.9900 b 0.9900 I 0.9400 i 0.9400
--Wlednesday ol b Q9900 i 0.9400 ol 0.9400 i 0.9400
--Thursday b i 0.9900 I 0.9400 i 0.9400 i 0.9400 I :
--Friday i 0.9900 i 0.9900 b 0.9400 ol 0.9400 i # :2 0.9600 : 1.0300
--Weekly Average** :: 0.9900 i 0.9900 ol 0.9600 i 0.9400 i 0.9400
-- GRADE A
--Monday i oI 1.0000 i 1.0000 i 1.0000 oI 0.9000
--Tuesday I oI 1.0000 b 1.0000 b 0.9400 I 0.8700
--Wednesday I b 1.0000 i 1.0000 i 0.9400 b 0.8700
--Thursday b i 1.0000 ol 1.0000 i 0.9000 i 0.8700 oI :
--Friday i 1.0000 i 1.0000 I 1.0000 i 0.9000 i # oo 0.9595 : N300
--Weekly Average** :: 1.0000 i 1.0000 I 1.0000 i 0.9360 i 0.8775

* Monthly averages are a simple average of all the closes during the month. Weekly and monthly averages are independent calculations.
** Wleekly averages are simple averages of the closes during the calendar week and are for information purposes. Should the week be
split between two months, the weekly average will appear in the monthly report in which the Friday close is reported.

# The CME was closed.
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MARCH 2002 DEIP BID ACCEPTANCES

ACCEPTANCE DESTINATION QUANTITY DEL. PERIOD BONUS/MT
DATE (MT)
NONFAT DRY MILK
JULY 2001 — FEBRUARY 2002 35,917
03/01/02 CARIBBEAN, CENT & S. AM 288 MAR-JUN $647.78
03/04/02 CARIBBEAN, CENT & S. AM 18 MAR $700
03/08/02 CARIBBEAN, CENT & S. AM 40 MAR-APR $700
03/11/02 CARIBBEAN, CENT & S. AM 860 MAR-JUN $738.37
03/12/02 CARIBBEAN, CENT & S. AM 100 MAR-JUN $750
03/14/02 CARIBBEAN, CENT & S. AM 40 MAR-APR $750
03/15/02 AFRICA & MIDDLE EAST 35 MAR-JUN $760
03/15/02 CARIBBEAN, CENT & S. AM 36 MAR $750
03/15/02 ASIA & FSU 15,000 MAR-DEC $950
03/18/02 CARIBBEAN, CENT & S. AM 15,867 MAR-NOV $794.83
MARCH 1 - 31, 2002 32,284
JULY 2001 — MARCH 2002 68,201*
CHEESE
JULY 2001 - FEBRUARY 2002 3,030
MARCH 1 - 31, 2002 0
JULY 2001 — MARCH 2002 3,030*
C-CHEDDAR, GGOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN, CC-CREAM CHEESE, MJ-MONTEREY JACK, V-VARIETAL
BUTTERFAT
JULY 2001 — FEBRUARY 2002 0
MARCH 1 - 31, 2002 0
JULY 2001 - MARCH 2002 0
A-ANHYDROUS MILKFAT, B-BUTTER
PROGRAM TO DATE
TOTAL MT 71,231
TOTAL BONUS VALUE $45,110.000

Exporters of U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food
Security Act of 1985 and extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through
payment of bonuses by the U.S. Department of Agriculture’s Commodity Credit Corporation. Sales of dairy products will be made
through normal commercial channels at competitive world prices. For further information call L.T. McElvain (202) 720-6211.
Conversion: 1 metric ton (MT) = 2,204.6 pounds. SOURCE: FOREIGN AGRICULTURAL SERVICE

* Program year alocations arefilled

# Data not available at time of last report

Allocations for the DEIP year beginning July 1, 2001: Nonfat Dry Milk — 68,201 MT; Cheese — 3,030 MT; Butterfat— 21,097 MT



DAIRY MARKET NEWS, APRIL 1-5, 2002 -11-

VOLUME 69, REPORT 14

MARCH AGRICULTURAL PRICESHIGHLIGHTS

The index of prices paid by farmers for commaodities and services, interest, taxes, and wage ratesin March 2002 was unchanged at 122. Compared with March
2001, the index was down 2 points (1.6 percent). Theindex of prices received by farmers for dairy products declined 3 points during the month of March 2002to

97. Compared with March 2001, the index was down 9 points (8.5 percent).

Prices received by farmersin March with changes from February were: for All Milk, $12.70 per hundredweight (cwt.), down $.40; Fluid Grade Milk, $12.70 per

cwt., down $.40; and for Manufacturing Grade Milk, $11.30 per cwt., down $.70.

SELECTED MILK PRICES, COWS AND DAIRY FEED PRICES, SELECTED STATES AND U.S,, MARCH 2002 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwt. Dollars per cwt. Dollars per head Dollars per cwt. Dollars per ton
FEBRUARY MARCH MARCH MARCH MARCH
20022/ | 20012 2002 4/ [ 20012 2002 | 2001 20027/ | 20018 2002 | 2001

CA 11.50 11.90 11.30 12.80 41.00 42.00 120.00 103.00
1D 12.20 11.60 11.70 12.20 42.10 40.10 100.00 89.00
MI 13.30 13.20 12.80 14.00 PRICES 43.00 43.00 77.00 69.00
MN 13.30 13.10 12.70 13.80 PUBLISHED 45.00 44.10 58.00 64.00
NY 13.80 14.10 13.20 14.80 JANUARY, -- -- 102.00 106.00

H 13. 13. 12. 13. 41. 40. . 2.
Ol 3.00 3.00 90 3.80 APRIL, 00 0.50 99.00 82.00
PA 14.90 14.60 14.50 15.70 JULY AND 42.30 43.00 118.00 96.00
TX 14.00 13.80 13.50 14.60 OCTOBER 40.80 42.70 66.00 69.00
WA 13.10 13.10 12.60 14.10 -- -- 124.00 109.00
WI 13.40 12.70 12.60 13.70 44.10 41.70 60.00 49.00
u.s. 13.10 13.00 12.70 13.90 42.40 42.30 91.40 87.20

1/ Prices are shown at reported butterfat test. 2/ Partially revised. 3/ Before deductions for hauling. Includes quality, quantity, and other premiums. Excludes
hauling subsidies. 4/ Preliminary. 5/ Animals sold for dairy herd replacement only. 6/ Beef cows and cull dairy cows sold for daughter. 7/ Mid-monthprice &

Entire month.

MILK AND OTHER GENERAL PRICE MEASURES, U.S, MARCH 2002 WITH COMPARISON

ITEM MARCH FEBRUARY MARCH
2001 2002 1/ 2002 2/
PRICES RECEIVED BY FARMERS, dol. per cwt., at reported butterfat test:
All milk 13.90 13.10 12.70
Fluid grade milk 13.90 13.10 12.70
Manufacturing grade milk 12.20 12.00 11.30
INDEX NUMBERS (1990-92=100):
Prices received by farmersfor al farm products 104 99 106
Prices received by farmers for dairy products 106 100 97
Prices paid by farmers for commodities and services, interest taxes, and wage rates 124 122 122
Prices paid by farmers for production items 120 117 116
Prices paid by farmers for feed 106 106 105
cl\)/]lcIrlr_]i}|<kl;I/EED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equal in value to one pound 324 301 201

1/ Partidly revised. 2/ Preliminary. 3/ For this data series, the price of the commercia prepared feed is based on current U.S. pricesreceived for corn, soybeans,

and afafahay and all wheat.

SOURCE: "Agricultural Prices," Pr 1 (3/02), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CCC PURCHASES OF DAI RY PRCDUCTS ( POUNDS)

FOR THE WEEK OF APRIL 1 — 5, 2002 CUMULATI VE TOTALS UNCOW TTED | NVENTORI ES#
TOTAL CONTRACT ADJUSTED SI NCE SAVE PERI CD VEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMENT S PURCHASES 10/ 01/ 01 LAST YEAR 03/ 29/ 02 LAST YEAR
BUTTER
Bul k - 0- - 0- -0- -0- - 0- - 0- -0-
Packaged - 0- - 0- -0- -0- - 0- - 0- -0-
Unsal ted - 0- - 0- -0- -0- - 0- - 0- -0-
TOTAL - 0- - 0- -0- -0- - 0- - 0- -0-
CHEESE
Bl ock - 0- - 0- -0- -0- 3, 050, 083 - 0- -0-
Barr el - 0- - 0- -0- -0- 4,025,276 - 0- -0-
Process - 0- - 0- -0- -0- 3,999, 600 - 0- -0-
TOTAL - 0- - 0- -0- -0- 11,074, 959 - 0- -0-
NONFAT DRY M LK
Nonfortified 13, 386, 943 - 0- 13, 386, 943 279, 255, 386 247, 334, 822 858, 695, 000 484, 857, 000
Fortified - 0- - 0- - 0- - 0- 26, 867, 069 46, 391, 000 37, 339, 000
TOTAL 13, 386, 943 - 0- 13, 386, 943 279, 255, 386 274,201, 891 905, 086, 000 522, 196, 000

#F Athough an uncommtted rnventory of NDM has conirnued to exist for some time, 1t has not been reporied due to CCC s
efforts to utilize all NDM purchased under price support.

M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SQLI DS BASI S SOLI DS
VWEEK OF APRIL 1 - 5, 2002 = 2.9 155.8 COVPARABLE PERICD I N 2001 = 0.8 41.6
CUMULATI VE SI NCE OCTCBER 1, 2001 = 61.4 3,250.5 CUMULATI VE SAME PERI CD LAST YEAR =

162.5 3,301. 4
46.0 .

CUMULATI VE JANUARY 1 — APRIL 5, 2002 445 2, 354.6 COVPARABLE CALENDAR YEAR 2001

* Factors used for Fat Solids Basis - Butter tinmes 21.80; Cheese times 9.23; and Nonfat Dry MIk tinmes 0.22
**Factors used for SkimSolids Basis - Butter times 0.12; Cheese tines 9.90; and Nonfat Dry MIk tinmes 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF APRIL 1 - 5, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED____FORTI FI ED
M DVEST - 0- - 0- -0- -0- - 0- -0- 339, 508 -0-
VEST - 0- - 0- -0- - 0- - 0- - 0- 11, 637, 161 - 0-
EAST - 0- - 0- - 0- - 0- - 0- - 0- 1, 410, 274 - 0-
COC ADJUSTED PURCHASES SINCE 10/ 1/01 AND SAVE PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK_EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DVEST -0- - 0- -0- 5, 995, 440 7,070, 415 3, 105, 246 2.5 34.5
VEST -0- - 0- -0- 5,039,919 259,388,337 271,096, 645 92.9 65. 3
EAST - 0- - 0- - 0- 39, 600 12, 796, 634 - 0- 4.6 0.2
TOTAL -0- -0- -0- 11,074,959 279, 255, 386 274, 201, 891 100. 0 100.0

SUPPORT PURCHASE PRI CES FOR DAl RY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001
MANUFACTURI NG M LK Average Test 3.67%- $9.90 per cwt.; 3.5%- $9.80
BUTTER Bul k $. 8548 per pound; 1# Prints $.8848
CHEESE 40 &

60# Bl ocks $1. 1314 er pound; 500# Barrels $1.1014; Process Aneri can 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY MLK Nonfortified $.9000 per pound; Fortified $.9100; |nstant $1.0575

U S. Dairy & Total Cow Sl aughter under Federal I|nspection, by Regions, for Wek Ending 03/16/02 & Conparabl e Wek 2001

U S TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WVEEK SINCE JAN 1
2002-Dairy 0.2 0.8 5.2 4.8 18.4 2.8 0.5 0.9 12.2 2.7 48. 4 561. 4 45.0 47.7
2001-Dairy 0.2 0.6 5.9 51 218 27 27 1.1 12.6 2.7 55.3 623.9 49.9 49. 8
2002-Al'l cows 0.2 0.9 7.1 14.9 28.5 155 16.6 3.4 14.0 6.3 107.5 1,176.5
2001-All cows 0.2 0.8 8.0 14.4 31.2 12.5 18.7 5.4 13.8 5.8 110.8 1,252.0

SOQURCE The sl aughter data are gathered and tabul ated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS 111 _(2000- 2001) AND BFP (1999) M LK PRI CES, (3.5% BF, $/ OM. FOR COVPARI SON PURPOSES ONLY)
YEAR JAN FEB VAR APR VAY JN JUL AUG SEP ocT NOV DEC
1999 16.27 10.27  11.62  11.81  11.26  11.42  13.59  15.79  16.26  11.49 9.79 9.63
2000 10.05 9.54 9.54 9.41 9.37 946  10.66  10.13  10.76  10.02 8.57 9.37
2001 9.99 10.27  11.42  12.06  13.83  15.02  15.46  15.55  15.90  14.60  11.31 _ 11.80
FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP ocT NOV DEC
T 1/ 11.96 11.95  11.62  11.47

| 12. 69 12. 28
| 11. 87 11. 63
\ 11. 93 11.54
1/ Specific order differentials to be added to this base price are located at: ww. ans.usda. gov/dyfnmos/ mb/cls_prod_cnp_pr.htm




