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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (2/22):
BUTTER: Grade AA closed at $1.2425. Theweekly average for Grade AA is
$1.2413 (-.0095).

CHEESE: Barrelsclosed at $1.1500 and blocksat $1.1750. Theweekly average
for barrelsis $1.1819 (-.0056) and blocks, $1.2031 (-.0109).

NONFAT DRY MILK: ExtraGrade closed at $0.9900 and Grade A closed at
$1.0000. Theweekly averagefor ExtraGradeis$0.9900 (N.C.) and Grade A,
$1.0000 (N.C.).

BUTTER: Butter marketsareweak. The CME cash priceweaknessat mid-
week wasafavorablemoveintheeyesof most butter handlers. Cream offerings
across the country are readily available and butter production continues to
surpass demand, thusinventories areincreasing. Butter cold storage stocks at
theend of January 2002 total 101 million pounds, 81% heavier than at theend
of December and 48% heavier than January 2001. Overall butter demand is
seasonally fair. Most ordersarefor short term orimmediate needs. Someretail
buyers are looking ahead to the Easter/Passover holiday and preparing for
featureactivity at that time. Food serviceordersarestronger than usual for this
timeof theyear. Inmany areasof thecountry, milder winter weather conditions
are encouraging away from home eating patterns to occur.

CHEESE: Thecheesemarketisweak. Natural cutinterestistypically slow
tofair at best. Shred movementissteady at generally goodlevels. Process/cheese
sauce movement ismixed, ranging from slow to good. Barrel suppliesaretight
to adequate with at | east one plant operator looking to make more barrels and
fewer blocks/640’s. Natural inventoriesareaccumulating at anumber of plants.
Cheese production is seasonally active and often at above year ago levels due
to higher milk offerings.

FLUIDMILK: Milk productionissteady to heavier throughout thenation.
Class| salesarehigher inthe West and steady tolower intherest of thecountry.
Milk movement into manufacturing facilitiesis seasonally heavy with Eastern
surplus milk volumes reportedly moving greater distances to processors.
Condensed skim prices are generally steady with most movement reported on
acontractual basis. Cream suppliesareheavy onaweak market. However, cream
prices are higher as aresult of a higher average CME AA buitter price. Some
multiples moved lower, reducing cream price increases. Class |l spot cream
demand is light to fair, encouraging heavy cream movement into butter
facilities.

DRY PRODUCTS: Dry product prices are trending unchanged to lower.
NDM spot sales are slow, especially with decreased interest from cheese
facilities. Most product is moving on a contractual basis and into the CCC as
concernsof atilt changeremain. Production of buttermilk isheavy for thelight
interest. Stocks are building with sub-standard product trading at substantial
discounts. Whey prices are generally lower and supplies are readily available.
Buyersarepaying closeattentionto pricedifferential sbetweenregionsand signs

of market stability in evaluating possible purchases. WPC pricesarelower for
thelight trading activity. Lactosemovementismainly contractual on steady
production schedules.

CCC: Fortheweek of February 18—22, NDM purchasestotal 9,589,890
pounds. Of thetotal, 1,105,708 poundsoriginatedinthe East, 124,076 pounds
from the Midwest, and 8,360,106 pounds from the West.

JANUARY MILK PRODUCTION (NASS): Milk productioninthe20
major statesduring January totaled 12.3 billion pounds, up 1.8% from January
2001. December revised production, at 12.0billion pounds, wasup 1.2%from
December 2000. The December revision represented an increase of 0.3% or
34 million pounds from last month’s preliminary production estimate.
Production per cow inthe 20 major statesaveraged 1,585 poundsfor January,
36 pounds (+2.3%) above January 2001. The number of cowsonfarmsinthe
20 major stateswas 7.74 million head, 44,000 (-0.6%) head | ess than January
2001, and 10,000 head |ess than December 2001.

SEPTEMBER MAILBOX MILK PRICES(DAIRY PROGRAMYS): In
September 2001, mailbox milk prices for selected reporting areasin Federal
milk ordersaveraged $16.86, $.54 morethantherevisedfigurefor theprevious
month. On anindividual reporting area basis, mailbox pricesincreased in al
areas and ranged from $19.79 in Florida to $15.76 in Idaho. In September
2000, the Federal milk order all-market average mailbox price was $12.68,
$4.18 lower.

JANUARY FEDERAL MILK ORDER PRICE & POOL SUMMARY
(DAIRY PROGRAMS): During January, about 10.8 billion pounds of milk
were received from producers. Thisvolume of milk is 8.6% higher than the
January 2001 volume. (Taking into account the volume of milk not pooled
duetointraorder disadvantageouspricerel ationships, theyear-to-year change
is +6.5%.) About 4.1 billion pounds of producer milk were used in Class |
products, 1.9% higher than the previous year. Calendar composition likely
had a negative impact on milk used in Class | in 2002 as compared to 2001.
The all-market average Class utilizations were; Class | = 38%, Class |l =9%,
Class|ll = 44%, and Class |V = 9%. Theweighted average statistical uniform
pricewas$13.18 per cwt., $0.17 higher thanlast month, and $0.32 higher than
last year.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS

(DAIRY PROGRAM S): Under the Federal milk order pricing system, the
basepricefor Class| milk for March2002is$11.62. Thispriceisderivedfrom
the advanced Class 111 skim milk pricing factor of $7.10 and the advanced
butterfat pricing factor of $1.3617 per pound. Class| differentialsspecificto
each order areadded to the base priceto determinethe Class| price. TheClass
Il skim milk price for March is $7.66 and the Class Il nonfat solids priceis
$0.8511 per pound. Thefollowing arethe two-week product price averages:
butter $1.2316, nonfat dry milk $0.9133, cheese $1.2862, and dry whey
$0.2347.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload = 40,000-44,000 |bs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY | WEDNESDAY | THURSDAY FRIDAY WEEKLY | WEEKLY
FEBRUARY 18 | FEBRUARY 19 | FEBRUARY 20 | FEBRUARY 21 | FEBRUARY 22 | CHANGE* |AVERAGE#
CHEESE
BARRELS HOLIDAY $1.1925 $1.1925 $1.1925 $1.1500 $1.1819
(+.0050) (N.C) (N.C) (-.0425) -.0375 (-.0056)
40# BLOCKS NO $1.2100 $1.2150 $1.2125 $1.1750 $1.2031
(-.0050) (+.0050) (-.0025) (-.0375) -.0400 (-.0109)
BUTTER
GRADE AA TRADING | - $1.2400 | - $1.2425 $1.2413
(-.0475) (+.0025) -.0450 (-.0095)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: The NDM daily/weekly prices are reported here when changes occur. The ExtraGrade priceis$.9900 and Grade
A priceis$1.0000. NDM information remains available at the above internet address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, FEBRUARY 18, 2002

NO TRADING - HOLIDAY

TUESDAY, FEBRUARY 19, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.1925; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.2100, 1 @ $1.2150

WEDNESDAY, FEBRUARY 20, 2002

CHEESE — SALES: 2 CARS BARRELS: 1 @ $1.2000, 1 @ $1.1925; 1 CAR 40# BLOCKS @ $1.2150; BIDS UNFILLED: NONE; OFFERS UNCOVERED:

2 CARS 40# BLOCKS: 1 @ $1.2150, 1 @ $1.2300

BUTTER—SALES: 5CARS: 1@ $1.2800,1 @ $1.2700,1 @ $1.2600,1 @ $1.2500,1 @ $1.2400; BIDS UNFILLED: 1 CAR @ $1.2300; OFFERSUNCOVERED:

1 CAR @ $1.2800

THURSDAY, FEBRUARY 21, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.2125

FRIDAY, FEBRUARY 22, 2002

CHEESE —SALES: 1 CARBARRELS @ $1.1500; 12 CARS 40#BLOCKS: 1 @$1.2075,1 @ $1.2125,1 @ $1.2025,1 @ $1.2125,1 @ $1.1950,1 @ $1.1750,
1@$1.1700,1 @ $1.1600, 1 @ $1.1500, 1 @ $1.1525,1 @ $1.1550, 1 @ $1.1650; BIDSUNFILLED: 2 CARS 40# BLOCKS: 1 @ $1.1750, 1 @ $1.1450; OFFERS

UNCOVERED: 1 CAR 40# BLOCKS @ $1.1825

BUTTER — SALES: 2 CARS: 1 @ $1.2300, 1 @ $1.2400; BIDS UNFILLED: 3 CARS: 1 @ $1.2425,1 @ $1.2325, 1 @ $1.2200; OFFERS UNCOVERED:

NONE

BUTTER MARKETS

NORTHEAST

The market tone is unsettled. With nearly all market indicators pointing to
heavier production and growing inventories, the butter price at the CM E jumped
nearly ninecentslast week. Thishassomecontactsconfused. Others, alittlecloser
tothemarket, report that bulk butter, to be eligibleto be offered/sold at the CME
must be graded. Anecdotally, the trade believes that a high percentage of loads
offered for grading are being rejected (most for packaging) and they believe this
iscausing atightnessin the butter supply eligibleto besold onthe CME. Contacts
state that this helped cause last week’s trading which saw demand at the CME
outpaceofferings. Also, somebuyerswerereportedly buying bulk to cover futures
positions. Churning activity remains heavy. Most Eastern butter makers are
operating at or near capacity and many loads of excess cream are being shipped
to Midwestern butter plants. Demand for butter is slow to fair and mostly for
replacement needs. Retail salesareslow and food service ordersare about steady.
Somedistributorswereclosed Monday for theobservanceof Presidents’ Day. Sales
of bulk butter, f.0.b. East, are reported in arange of flat market — 4 cents over
the CME pricel/average.

CENTRAL

Butter markets remain unsettled, although the market undertoneisweak. Many
handlerswerequitesurprised at the cash pricefirmnessrecorded at the CME during
the past week, but are more at ease at mid-week as the cash price declined 4 3/4
cents. Most producers and handlers indicate that current production continues
to surpass demand thus inventories were building under a firm price trend.
Midwestern churning schedules are seasonally active as cream supplies remain
plentiful from local and out of area sources. Buying interest remains light and

unaggressive. Most orders are being placed for short term needs. Retail orders
are seasonally fair as some retailers prepare for the upcoming Easter/Passover
holiday when features are scheduled to occur. Food service orders are basically
steady. Mild winter weather patterns in the central part of the country are
encouraging away from homeeating patternsfor thistimeof theyear. Bulk butter
for spot saleis selling in arange of flat - 3 cents per pound over various pricing
basis.

WEST

Most contacts are confused by price gyrations at the CME for cash butter over
thepast twoweeks. Saleshadimproved aspricesapproached $1.20, but now have
slowed since prices have moved back up. Buyers had started to store some butter
for future needs, but that hasnow cometo anend. Butter futuresat the CME have
moved sharply lower in the last few trading sessions. Contacts wonder if some
of the price rebound on the cash market is being caused by the cash/futures
relationship for March. Cream offerings remain burdensome with much of it

moving at relatively low prices. Mostiseventually entering the churns, but some
of it has more than optimal age on it and it may also have quite afew miles. Ice
cream manufacturing isjust beginning to increase in the more southern portions
of theregion. CME weekly butter stocks continueto expand at avery rapid pace.
Last week stocks grew by 7.8 million pounds and reached 68.9 million pounds.

Stocks have grown more than 49 million pounds thisyear. Inventoriesin this
program have never grown thisfast over thisshort period of time. Current prices
for bulk butter range from 5 centsto 1 cent under market based on the CME with
various time frames and averages involved.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
FEBRUARY 16 1.2729 1.2288
7,646,887 13,366,498

NDM BUTTER DRY WHEY
0.9136 1.2256 0.2305
18,846,797 5,746,834 8,561,359

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricescontinuetomovelower. However, pricesat the CME ended | ast
week at or near wherethey wereaweek earlier. Themarkettoneremains
weak as cheese output is holding at heavier than anticipated levels.
M ost Eastern cheese plants are operating daily and are being offered
more milk than they care to process. Cheddar stocks are ample for
current demand, but most Eastern producers put alarge percentage of
their output into aging programs. Mozzarellaproductionisheavy and
suppliesarein*“decent” balancewith current needs. Retail demandfor
cheeseisfair at best. Food service orders are about steady. Some
distributorswereclosed on February 18fortheobservanceof Presidents’
Day.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.2775-1.7425

Cheddar Single Daisies 1.2350-1.6950
Cheddar 40# Block 1.3550-1.5650
Process 5# L oaf 1.3975-1.5825
Process 5# Sliced 1.4175-1.6950
Muenster 1.4375-1.6450
Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is unsettled to weak. Plant cheese offeringsvary
from higher to lower, mostly slightly higher. Overall, natural cut and
process movement remainsfair at best, often slow. Shred businessis
about steady with recent weeks. A few large cuttershavecut back on
bulk cheese purchases due to sluggish movement. Some buyersare
building inventory on barrelsfor both aging programsand "cold" for
later use. A few producers are at least considering increasing barrel
production at the expense of natural American varieties. Mozzarella
salesare uneven, improved for some producers and still lackluster for
others. Cream cheese interest is moderate at best and producers are
competing for market share. Current cheeseproductionisoftenhigher
thanayear agowith most plant schedul esactive. For producers, recent
buyer adjustments to whey cream prices are reducing the profit on
cream sales.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

1.4075-1.6500
1.6600-1.7775

Process American 5# L oaf
Brick And/Or Muenster 5#

Cheddar 40# Block 1.5775-2.1150
Monterey Jack 10# 1.8100-2.1150
Blue 5# 1.9675-2.3600

Mozzarella5 - 6# (Low Moisture, Part Skim)
Grade A Swiss Cuts 6 - 9#

1.5575-2.2150
2.0675-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES FEBRUARY 18 - 22, 2002

BARRELS* $1.1975 - 1.2025
($.0100) (.0025)

40# BLOCKS $1.2150 - 1.2450

: ($.0075) (-.0075)
() Change from previous week. * If steel, barrel returned.

WEST

Pricescontinuetoweakenslightly, but many contactsbelievethat the
market may becloseto puttinginabottom. Order patternsareof avery
regular nature at thistime. Buyers are taking normal volumes on a
weekly basis. Buyer stocks are quite a bit heavier than they werea
monthtosix weeksago. Thelow pricesmeanthat endusersarewilling
to have some extraloads of cheese on hand. Aging programs have
been replenished by choice and because it may have been the best
alternative. Barrel cheese for processing seemsto bein thetightest
position. Demandfor under gradecheeseisgood, althoughdiscounts
remain pretty severe. Swisscheesehasbeen movingwell and stocks
arebalanced. Mozzarellacheese suppliesfrom the West seem to be
inamorebal anced situation comparedtotherest of thecountry. Some
regions of the West are seeing additional milk production which is
leading to more cheese output.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.3425-1.6025
Cheddar 40# Block 1.3350-1.4750
Cheddar 10# Cuts 1.5150-1.7350

1.5250-1.6850
2.3600-2.5300

Monterey Jack 10#
Grade A Swiss Cuts 6 - 9#

FOREIGN

Pricesaresteady to slightly lower on domestic styles, unchanged on
imported. Themarket toneisseasonal. Demandisseldom better than
fair for mosttablecheese. Now wearein Lent, somespecialty cheeses
aremoving. Demand for imported cheese usedinfurther processing
has eased as our CME cheese prices have moved down to current
levels. Cheese outputinthe EU isabout steady, but reportsindicate
that cheese production provides a better return than making butter/

powder.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POU

NDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.1400 : 1.5800-3.0750*
Gorgonzola . 3.2400-5.9400 : 2.0800-2.4900*
Parmesan (Italy) TFEWR . 2.9975-3.0500*
Romano (Italy) : 2.1000-2.9900 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.5875-1.7975*
Romano (Cows Milk) : -0-  2.7725-4.9525*
Sardo Romano (Argentine) . 2.6500-3.2900 -0-
Reggianito (Argentine) : 2.6500-3.2900 -0-
Jarl sberg-(Brand) : 2.7500-3.5900 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian : 2.2500-2.7500 -0-
Edam :

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9500 -0-
Gouda, Large . 2.3900-2.6800 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

02/18/02 28,122 : 127,706
02/01/02 25,090 : 126,734
CHANGE 3,032 972
% CHANGE 12 1
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 47 0 0 0 120
SOUTHEAST STATES 0 0 0 0 0 0

During January, milk production in the 20 major states totaled 12.27 billion
pounds, up 1.8% from January 2001. Thefollowing are the January-to-January
changesfor selected states: Vermont +4.5%, New Y ork +4.2%, Virginia+0.6%,
Kentucky no change, Pennsylvania—0.1%, Texas—1.1%, and Florida—4.0%. For
the above-mentioned states, the combined milk cow numbers are down 55,000
headfromlast January. Milk cowsinthetwenty major statestotal 7,740,000 head,
down 44,000 from ayear earlier. Milk production is steady to slightly heavier
in the Northeast and Middle Atlantic areas. Output is steadily growing in the
Southeast. Fat and protein testsontheincoming milk arequite high for thistime
of year. Fluid milk suppliesarereported asheavy inall areasof theregion. Bottled
milk salesaresluggishinmost sectionsof theEast. Milk suppliersreport that many
retailersare calling to seeif the slow demand islocalized or wide spread with the
answer being wide spread. Thisslow Class | demand resultsin more surplus milk
to process and contacts report growing volumes of surplus milk moving greater
distances. Thisisalittleunusual for February. Floridashipped nearly fifty loads
out of statefor processing and nearly all the balancing plantsinthe Southeast are
operating at or near capacity. Inthe Northeast, milk supplies are equally long
and manufacturing plantsarefull. Thecondensed skimmarketismixed. Contract
salesareclearing decent volumes, but spot interest isseldom better thanfair. The
fluid cream market remainsweak and suppliescontinueto beexcessiveof theslow
Class |1 spot demand. Prices did move alittle higher as the CME butter average
moved about 3.4 cents higher last week. However, multiples are often lower to
help offset the butter price increase. Some cream contacts think that “things”
are starting to turn around in the cream market, but most see increasing supplies
and sluggish demand for some time to come. |ce cream production is steady to
slightly higher as some producers take advantage of the abundant cream supply
and relatively low pricesto put up someinventory. Cream cheese producersare
taking afew spot loads, but their contracts are supplying about all the cream they
need at thistime. Cottage cheese sales are improving, which does clear alittle
more cream. Thisistypical for Lent. Churning activity isheavy. Excesscream
volumes are burdensome and clearances to Midwestern butter makers continue.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.4634-1.5885

DELIVERED EQUIVALENT ATLANTA - 1.4759-1.6135 M 1.4759-1.5010
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.5010-1.6260

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9700-1.0500

NORTHEAST- CLASS |1 - SPOT PRICES - .9200- .9900

MIDWEST

Class| demand ismostly steady at moderate, at best levels. Some extramilk was
needed to produce replacementsfor finished products affected by arecall mainly

inthe Michigan/Indianaarea. Manufacturing milk suppliesare seasonally heavy.
Some discounting is occurring to move surplus milk suppliesto cheese accounts.

Spot manufacturing milk prices range from $1.00 under class to $.50 over on a
limited volume of spot sales. M ost cheese plantsare operating on schedulesmuch
heavier than ayear ago. Overall, cream suppliesremain heavy with Class|| users
generally ableto purchaseadequate suppliesfromregular/nearby sourcesat regular
to occasionally higher multiples. At least oneice cream maker isstill operating
on reduced schedules due to new equipment delays while others are very active
tryingtofill ordersand/or build pre-summer inventory volumes. Condensed skim

interest remains seasonally strong. Condensed skim prices are steady at $.95 to
1.0250. Plant milk suppliesaregenerally running ahead of | ast year, where patron
numbersare about steady. Cheeseyiel dsarearound expected norms, still good but

down fromlate 2001 levels. Additional unseasonably warm temperatures melted
the majority of remaining snow until midweek when heavy snow in northern
sections of the upper tier of states occurred. Field conditions are soft, wet, and
spring road weight restrictions are starting especially early. Estimated 2001
average annual milk cow numbersin selected Midwestern states are: Wisconsin

1,292,000 head down 52,000 (-3.8%); Minnesota 510,000, off 24,000 (-4.4%);

Michigan 303,000, up 3,000 (1.0%); and | owa210,000 head, down 5,000 (-2.3%).
These 4 states average net decline of 78,000 cowswas 85.7% of the 91,000 U.S.
decline from 2000. Average annual production per cow declined 124 pounds (-
0.7%) from the 2000 average in Wisconsin; 499 pounds (-2.8%) in Minnesota;
but increased by 306 pounds (1.6%) in Michigan; and fell 274 pounds (-1.5%) in
lowa. Total annual milk production was down 1,060 million pounds (-4.6%) in
Wisconsin; off 681 million pounds (-7.2%) in Minnesota; up 150 million pounds
(2.6%) in Michigan; and 149 million pounds lower (-3.8%) in lowa.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
FEB 14 - 20 PREVIOUS YEAR
SLAUGHTER COWS $39.00- 4400 $41.50- 48.00
REPLACEMENT HEIFER CALVES $530.00-660.00 $275.00-375.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

FEB 14 - 20 PREVIOUS YEAR
SLAUGHTER COWS $36.00- 4400  $39.00- 53.50
WEST

JANUARY 2002 MILK PRODUCTION numbersindicatethat that the 20-states
estimateisup 1.8% compared tolast year. Averageproduction per cow increased
2.3%, whichisabovethenormal growthtrend. Output per cowisgenerally lagging
behind this number in the West even though cow numbers continue to increase
in theregion. Production per cow for selected Western states compared to last

year is as follows: Arizona +0.5%, California +0.3%, Idaho no change, New
Mexico +3.6%, and Washington +1.9%. January milk output for selected Western
statescomparedtolast year isasfollows: Arizona+0.4%, California+4.1%, |daho
+6.3%, New Mexico +15.3%, and Washington +1.8%. MILK PRODUCTION
duringtheCALENDARY EAR 2001 inthefifty United Statestotaled 165.3billion
pounds, 1.3%]lower than 2000. Production changesinwestern statesin 2001 from
2000are: AZ,-4.5%; CA, +3.0%; CO, +2.4%; ID, +7.4%; MT, +2.4%; NV, +1.9%;
NM, +6.2%; OR, +4.7%; UT, -3.1%; WA, -1.4%; and WY ,-17.1%. CALIFORNIA
milk production istrending slightly higher seasonally in response to decent milk

production conditions. Weather factorshavebeen favorablefor milk cowsinthe
state and the herds are responding. Manufacturing plants are running generally

well and aretaking moremilk. Class1salesin Californiaare occasionally higher
thisweek, but mainly steady. Often, theabsol utevolumesarehardto gaugebecause
onefirm’sgainisanother’sloss. ARIZONA milk output isincreasing and called
strong as cows in the state approach the expected upcoming production peak.
Weather remainsideal for cow comfort. Plantsarerunningwell and abletohandle
intakes. In NEW MEXICO, milk is also increasing seasonally. Milk is being
handled|ocally andtoregular accounts, but plansare beginningto bemadefor extra
milk. Conditions are good for cows, although higher winds at midweek could
impact growth. Normal spring showers continueto movethroughthe PACIFIC
NORTHWEST acoupleof timesaweek. Temperaturesarerelatively warm and,

with the longer amount of daylight each day, production is starting to increase
at a faster pace. Herd health problems have been generally minor. Water
conditions on the west are not much of a concern for the upcoming crop year.

Ontheeast side, water isin much shorter supply and cropping decisionswill likely

beimpacted. The bitter cold spell in NORTHERN UTAH is beginning to break,
but conditions remain very much winter. Production is being impacted and feed
consumption is heavier. Some plants are buying outside milk to balance product

needs. Herd health issuesrelated to the cold have been more common than for
thelast few years. Many herdshave had issueswith frozen water supplieslimiting
intake for periods of time. These producers are looking forward to spring even
if it means mud for a few weeks. Conditions have not been quite as bad in

SOUTHERN IDAHO, but it has been a harder winter than the past few years. A

number of plantswould like to have some additional milk, but additional supplies
arenotreadily available. Producer milk growthover thenext few yearsisbecoming
moreof aconcernwith plantsintheregion because of tighter regul ationsand more
complaintsfromthegeneral public. Thewater outlook fortheINTERMOUNTAIN

areaisdeclining each week. Many areas are at about 80% of normal and 75%is
considered a drought, especialy after a few dry years. CREAM in the West

continuestobeweak. CME butter marketsretreated 4.75 centson 2/20following
last week’ s unexpected gain of 8.75 cents. Cream markets were not impressed
with the higher butter price. Asarule, multiples and overages were lowered to
accommodate the higher basing point. Cream suppliesremainlongintheregion.

InCalifornia, cream shipmentsout of statestop at contracted amountswith others
loadsending up at local butter plants. Cream demand fromtheice cream producers
islittle changed. Cream multiples are unchanged at 100 to 120, FOB, and are
negotiable.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a steady to weak market. Supplies are
mixed with some plantsunabl eto satisfy spot interest while othersareclearing
excess stocks near the lower end of therange. Movement to the CCCisagain
being reported for the current week. Some plantsaim to over commit supplies
in the months to come in the event of atilt change. Inquiries from brokers
are steady while cheese interest is lower in response to decreases in cheese
production schedulesinsomeareas. High heat continuesto be produced mainly
for contractual interest. Standard gradedemandisgood for thelimited supplies.
Someoff grade NDM product iscompeting with WPC 34% and CCC NDM sell
back product for the light interest.

EAST: Pricesand the market tone are steady. However, increasing dryingis
aconcern to some producers who see inventories growing. Contract salesare
clearing some output, but spot interest is, for the most part, slow. Spot sales
range from lackluster to fairly good. The ongoing possibility/prediction of a
support price tilt adjustment (we're in the third month of this scenario)
continues to impact purchasing and selling decisions. Those producersnotin
the national marketing agency do have an advantage in their ability to move
pricesasneeded. Themarketing agency “pegs’ itspriceto amonthly average
andthereislittledeviationfromthat price. Drying schedulesareheavy at those
plants that do make NDM. Surplus milk volumes are seasonally heavy and
contacts expect milk suppliesto remain heavy for most of the spring and into
summer. Salesto CCC continue.

Includes EXTRA GRADE and GRADE A
F.O.B. CENTRAL/EAST:
LOW/MEDIUM HEAT:

HIGH HEAT:

.9000 - .9725 MOSTLY: .9300 - .9600
.9600 - 1.0250

NONFAT DRY MILK - WEST

Westernlow/medium heat NDM prices continueto show slight declineswithin

therange. The market undertone remains weak. Developments are slow to
materializein the NDM complex. Production levels are seasonally higher at

many locations in the region to process additional milk supplies and because
condensed skim salesslowed to cheeseplants. Therehavebeen someadditional

DEIPsales, but delivery datesareover anextended futureperiod. Buyersremain

reluctant to make purchases beyond contracted and immediate needs and have
little reason to consider that. During the week of February 11 — 15, adjusted
support program purchases totaled 19,631,077 million pounds of NDM with
17,209,570 pounds from the West. High heat prices are unchanged, but the
toneremainsweak. Buyinginterest has been slow to develop and fewer orders
are coming in than anticipated. There were some expectations of increased
seasonal demand, but that hasnot materialized. Stocksaregenerally light with
most high heat NDM made to order.

Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8950 - .9900 MOSTLY: .9000 - .9225
HIGH HEAT: .9325 - .9900

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE TOTAL SALES SALESTOCCC
February 15 $.9033 11,960,855 8,020,950
February 8 $.9025 13,827,251 9,371,562

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.

DRY BUTTERMILK - CENTRAL

Pricesareunchanged on asteady toweak market. Productionissteady tohigher
with somelocationsbuildinginventoriesinlight of theslow demand. Condensed
movement into ice cream is increasing seasonally. However, condensed
buttermilk demand is generally light, encouraging heavier production of dry
buttermilk. Someaged, non-kosher product istrading at pricesnearly 20 cents
below the average. Interest is anticipated to increase sometime next month
with most of the current demand generated by blenders. Most prices reported
are between .8500 - .9000 FOB. Prices for report 8 in 2001 were .9600 —
1.0700.

BUTTERMILK: .8500 - .9500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are steady to lower and nominal in the East. The market toneremains
weak. Production of dry buttermilk ismoderate to heavy as churning activity
inthe East continuestorunwell ahead of normal February levels. Fortunately,
demand for liquid buttermilk isholding up better than some contacts expected
and thisiseasing theneed totakeup dryer timewith buttermilk. Powder stocks
areincreasing. Spot demand isslow tofair. Buyersarewaiting for lower prices
or making purchasesfrom Midwestern producerswhosearedelivered pricesare
often lower than Eastern offers.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.9000 - .9800
.9200 - .9800

DRY BUTTERMILK - WEST

The dry buttermilk market continues to weaken in tone and price. Overall,
market conditions are unchanged from recent weeks. Production levels have
increased to process additional buttermilk solids in the region, the result of
increased butter production. Demand islight at best and offerings are slow to
clear. Offeringsin other regions are being investigated. Inventoriesremain
moderate to heavy.

BUTTERMILK: .9200 - .9900 MOSTLY': .9400 - .9700

DRY WHOLE MILK - NATIONAL

Pricesaresteady tolower and themarket toneisunchanged. Productionlevels
are steady and generally geared toward filling contracts. Producer stocks are
closely balanced. Spot buying interest remains slow to fair.

F.O.B. PRODUCING PLANT: 1.2000 - 1.2800

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH FEBRUARY 15, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK --
CHANGE

34,334 MT (75,692,736 LBS)
5,972 MT (13,165,871 LBS)

CHEESE -
This program-year allocation isfilled.

3,030 MT (6,679,938 LBS)

Allocations for the DEIP year beginning July 1, 2001: Nonfat dry milk --
68,201 MT; Cheese -- 3,030 MT; Butterfat -- 21,097 MT.
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Prices are mixed on a steady to weak market. Producer stocks arein balance
to heavy. Manufacturers are less inclined to discount compared to the week
prior with somefirmsbol dly stating that they would prefer to store product than
sell below 20 cents. Some bids and resale trades are being reported below the
range. Demandisfair at best. Many buyersareawaiting signsof stability before
making additional purchases. Productionismostly steady withthebest interest

noted by brokersandresellers, especially withthe potential toincrease exports
at the lower prices. Permeate supplies are increasing and consequently more
competitivewithwhey. Mostly pricesfor report 8in 2001 were.2450- .2550.

NONHY GROSCOPIC:

.2000 - .2250 MOSTLY: .2000 -.2100

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices continue to move lower and the market tone remainsweak. However,
some contacts feel that the market and/or prices are nearing what they feel is
the bottom of thisparticular cycle. Milk volumes availableto Eastern cheese
makersaremuch heavier than expected and most operationsarerunning daily.
With cheese production levels heavy, most Eastern producers do have spot
loadsof dry whey tomove. Theseloadsareoftendiscountedtoattractinterest.
Both Extra Grade and Grade A whey are available for spot sale. Spot demand
isslow to fair at best. For the most part, spot buyers are taking only enough
product to“ get themby” until priceslevel out. Contract salesare hel ping keep
plant stocks from growing faster, but these contracts are often to traders who
also report aslow spot market. Export interest isevident, but contactsreport
that European whey prices are very competitive. Production levels are
moderate to heavy.

F.0.B. NORTHEAST: EXTRA GRADE .2050 - .2150
USPH GRADE A .2300 - .2575
DELVD SOUTHEAST: .2300 - .2450

DRY WHEY —WEST

The Western whey market continuesto have aweak undertone and pricesare
soft. Inventories are a problem at a number of plant locations. Some export
buyersare demanding lower pricesto make dealswork. Contactsarewatching
pricerelationshipsacrossthecountry to find market opportunities. Production
level sare aboveexpectationsat anumber of locations. Thenormal springflush
isstarting in southern areas of theregion. Milk outputisincreasing at afaster
rate in those areas.

NONHY GROSCOPIC:

.2050 - .2400 MOSTLY: .2150-.2250

ANIMAL FEED WHEY - CENTRAL

Pricesareunchanged to lower and nominal on asteady to weak market. While
suppliesof milk replacer androller ground arerelatively tight, pricesaremoving
lower in line with the Extra Grade market. Some buyers are surprised by the
lack of milk replacer supplies as stocks would be expectedly available during
market declinesin the Extra Grade market. Milk replacer bidsaslow as.1500
- .1600 FOB are being rejected. Delactose movement is steady and mostly
contractual. Some producers question the lower end delactose price reported
yet believe that the market needed to adjust in light of lower WPC and whey
prices. Production is generally unchanged with supplies mostly in line with
current interest. Prices for report 8 in 2001 on milk replacer, roller ground
and del actosewererespectively .1850-.2300, .2375-.2650and .4150 - .4300.

MILK REPLACER: .1800 - .1950
ROLLER GROUND: .2000 - .2225
DELACTOSE (Min. 20% protein): .3700 - .4300

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesare unchanged to lower on asteady to weak market. Trading isskittish
and best into higher-end nutraceuti cal and food sectorswhere premium pricing
isnoted. Some traders suspect that the market is showing signs of stabilizing,
yet product continues to be traded and offered at a discount. Offerings of
domestic and New Zeal and 80% continueto bereportedly competitivewiththe
34% WPC market. Some buyers are awaiting the next CCC NDM sell back
announcement due Friday, 2/22/02. However, some feed companies are
running long on their CCC NDM supplies and are attempting to resell stocks.
Some buyers contracting WPC 34% quarterly may contract lessin the second
quarter. Productionismostly steady with off gradesuppliesavailableat varying
degrees of quality. Mostly prices for report 8 in 2001 were .7875 - .7925.

EXTRA GRADE 34% PROTEIN: .5800 - .6650 MOSTLY: .6300 - .6625

LACTOSE - CENTRAL AND WEST

Pricesareunchanged onamostly steady market. Tradingislight with nonoted
impetus to contract for second quarter. Sellers suspect that that most

negotiations will commence during the last week in March. Supplies remain

mixed. Someplantsareoffering excessproduct to brokerswhileother locations
are unableto offer product on aspot basis. Interest isbest on the higher mesh

sizes. Inquiriesarelight and predominantly from brokers. Off grade supplies
areavailableat pricesbel ow the range and competitivewith permeate supplies.

Mostly prices for report 8 in 2001 were .1625 - .1725.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

EDIBLE: .2000 - .2800 MOSTLY: .2075-.2375

CASEIN —NATIONAL

Caseinmarketsareweak aspricesrange steady to slightly lower. Producersand
handlers areindicating that they do not foresee strength in the acid or rennet
market during the upcoming quarter and some are stating that that thistrend
might continue for much of the year. At thistime, most buyers are securing
needed volumesunder contract with minimal salesbeingreported onaspot basis.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESARE FOREDIBLE
NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.3000 - 2.5000
2.1500 - 2.3500

EVAPORATED MILK - NATIONAL

Pricesandthemarket toneareunchanged. Surplusmilk suppliesremainheavier
than expected for thistime of year and some producersare abletotakein milk
at discounted prices. Demand for canned evaporated milk is slow to fair, but
volumes to fill Easter retail features are being shipped. The market remains
highly competitive as producers try to gain or hold on to market share.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $19.00 - 33.00

Excluding promotional and other sales allowances. Including new price announcements.
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THE DAIRY S TUATION AND OUTLOOK
Dairy Replacement Heifers Still Tight

Thedairy industry’ s heifer woes are expected to ease in 2002—just not very much. On January 1, 2002, there were 1 percent more
heifers expected to calve during the coming year than there were ayear earlier. Replacement heifer pricesrose considerably in late
1999, encouraging farmers to save as many heifer calves as possible. However, the potential increase in the heifer inventory was
quitelimited because farmerswere aready closeto the realistically possible maximum. A few more heifersand abit less pressureto
expand herds may result in alittle easing in replacement heifer pricesthisyear. However, the pent-up demand for heifers will keep
replacement markets tight.

The shortage of replacements affected 2001 milk production in many ways. Expanded facilities could not be completely filled as
quickly as normal, and some expansions may have been delayed until afull complement of cows could be assured. Milk per cow
was also affected. A number of last-lactation cows probably were held an extra month or two before being culled even though thar
output had fallen below normally profitable levels. Similarly, inferior cows that would have been culled were kept, and alarger share
of inferior cows from exiting herds was purchased as replacements.

Inventories of all dairy replacement heifers, 500 pounds and over, were virtually unchanged from ayear ago. The increase in the
number of older heifers was offset by fewer young heifers. These heifers were born in late 2000 and early 2001. Although heifer
prices were quite strong during this period, stressful weather may have resulted in heavier death losses for young calves.

Thetight heifer markets of recent years were caused by very strong demand for replacements—not by small heifer supplies. The
January 1 ratio of replacement heifers to milk cows, at amost 45, was arecord. Thisratio also was above 44 in 1999 and 2001,
the only times ever except during the Dairy Diversion Program in 1985. Rising average culling rates and the need to fill newly
expanded facilities created the extraordinary heifer demand that has outstripped the supply.

Theinventory of milk cowswas 9.11 million on January 1, down less than 1 percent and very close to expectations based on the
monthly milk production estimates. The larger number of replacement animals will have mixed effects on milk cow numbersin
2002. On the one hand, they will help dairy farmers fill their facilities and increase their herds. On the other hand, they will
undoubtedly push out many of the inferior cows kept last year. A fractional decline in milk cow numbers is expected this year.

DAIRY FORECASTS

2000 | 2001 2002
ANNUAL | | I | 1T | IV ANNUAL

Milk cows (thous.) 9,210 9,120 9,000 9,080 9,065 9,045 9,070
Milk per cow (pounds) 18,204 18,132 4,635 4815 4,595 4,620 18,665
Milk production (bil. pounds) 167.7 1654 21 437 4.7 418 169.3
Commer cial use (bil. pounds)

milkfat basis 169.2 169.6 1.2 433 444 444 1733

skim solids basis 161.3 1639 40.8 420 430 42.6 1684

Source: ALivestock, Dairy, and Poultry Situation and Outlookl, LDP-M-92, February 13, 2002, Economic Research Service, USDA,
Washington, DC. For more information, contact James J. Miller, (202) 694-5184.
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JANAURY MILK PRODUCTION
Milk production in the 20 mgjor states during January totaled 12.3 billion paunds, up 1.8 percent from January 2001. December revised production, a 12.0
hillion pounds, was up 1.2 percent from December 2000. The December revision represented an increase of 0.3 percent or 34 million pounds from last month's
preliminary production estimate.
Production per cow in the 20 mgjor states averaged 1,585 pounds for January, 36 pounds above January 2001.
The number of cows on farmsin the 20 mgor states was 7.74 million head, 44,000 head less than January 2001, and 10,000 heed |ess then December 2001

JANUARY 2002 MILK COWSAND MILK PRODUCTION, BY STATES

MILK COWS1/ MILK PER COW 2/ MILK PRODUCTION 2/
% CHANGE
STATE 2001 2002 2001 2002 2001 2002 FROM 2001
THOUSANDS POUNDS MILLION POUNDS PERCENT

AZ 140 140 1,825 1,835 256 257 04
CA 1,563 1622 1,760 1,765 2,751 2,863 41

FL 155 152 1,440 1410 223 214 -4.0

ID 356 378 1,740 1,740 619 658 6.3

IL 118 115 1,470 1,550 173 178 29

IN 151 153 1,455 1,405 220 215 -2.3

1A 215 205 1525 1,560 328 320 -24
KY 130 123 1,090 1155 142 142 ----

M1 303 296 1,590 1,655 482 490 17
MN 520 495 1,520 1515 790 730 -51
MO 149 140 1,150 1,210 171 169 -1.2
NM 261 290 1,680 1,740 438 505 153
NY 670 675 1,450 1,500 972 1013 42
OH 264 260 1,340 1,460 354 380 73

PA 607 587 1,520 1570 923 922 -01
X Al 310 1,365 1485 465 460 -11
VT 154 14 1450 1510 223 233 45
VA 118 119 1,380 1,380 163 164 0.6
WA 247 247 1845 1,880 456 464 18
W 1,322 1279 1,445 1,465 1,910 1874 -1.9

20

STATE 7,784 7,740 1,549 1,585 12,059 12,271 18
TOTAL

1/ Includes dry cows. Excludes heifersnot yet fresh.
2/ Excdludes milk sucked by calves.

SOURCE: "Milk Production," Da 1-1 (2-02), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of Agriculture.
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ANNUAL MILK COWSAND MILK PRODUCTION, 2000 AND 2001

MILK COWS 1/ MILK PER COW 2/ MILK PRODUCTION 2/
CHANGE
STATE 2000 2001 2000 2001 2000 2001 FROM 2000
1,000 HEAD POUNDS MILLION POUNDS PERCENT
AL 25 21 13,920 14,286 348 300 -13.8
AK 0.9 1.1 14,500 13,055 13.05 14.36 10.0
AZ 139 140 21,820 20,679 3,033 2,895 -45
AR 39 35 12,436 12,343 485 432 -10.9
CA 1,526 1,590 21,149 20,913 32,273 33,251 3.0
co 89 91 21,618 21,648 1,924 1,970 2.4
cT 27 25 17,778 18,240 480 456 -5.0
DE 10 9 15,000 16,778 150 151 0.7
FL 157 153 15,688 15,758 2,463 2,411 21
GA 87 86 16,471 16,640 1,433 1,431 -0.1
HI 8.1 75 14,358 14,107 116.3 105.8 -9.0
ID 347 366 20,816 21,194 7,223 7,757 7.4
IL 120 116 17,450 17,414 2,094 2,020 -35
IN 146 153 16,568 16,732 2,419 2,560 5.8
IA 215 210 18,298 18,024 3,934 3,785 -3.8
KS 91 93 16,923 17,312 1,540 1,610 45
KY 132 128 12,841 12,969 1,695 1,660 21
LA 58 54 12,034 11,704 698 632 -95
ME 39 38 17,128 17,211 668 654 21
MD 84 82 16,083 15,780 1,351 1,294 -4.2
MA 22 21 17,091 17,048 376 358 -4.8
Ml 300 303 19,017 19,323 5,705 5,855 2.6
MN 534 510 17,777 17,278 9,493 8,812 -7.2
MS 36 35 15,028 14,200 541 497 -8.1
MO 154 145 14,662 13,441 2,258 1,949 -13.7
MT 19 19 17,789 18,211 338 346 2.4
NE 76 72 16,513 16,056 1,255 1,156 -7.9
NV 25 25 19,040 19,400 476 485 1.9
NH 18 18 17,333 17,944 312 323 35
NJ 16 14 15,250 16,643 244 233 -4.5
NM 250 268 20,944 20,750 5,236 5,561 6.2
NY 686 672 17,378 17,527 11,921 11,778 -1.2
NC 71 67 16,746 17,373 1,189 1,164 21
ND 48 46 14,292 14,000 686 644 -6.1
OH 262 260 17,027 16,612 4,461 4,319 -3.2
OK 91 89 14,231 14,528 1,295 1,293 -0.2
OR 20 95 18,222 18,074 1,640 1,717 4.7
PA 617 599 18,081 18,112 11,156 10,849 -2.8
RI 18 1.4 15,667 16,571 28.2 23.2 -17.7
< 23 21 16,087 17,476 370 367 -0.8
D 102 99 16,020 15,960 1,634 1,580 -3.3
TN 95 92 14,789 14,511 1,405 1,335 -5.0
TX 348 325 16,483 15,689 5,736 5,099 -11.1
uT 96 93 17,573 17,581 1,687 1,635 -3.1
VT 156 153 17,199 17,431 2,683 2,667 -0.6
VA 120 118 15,833 15,898 1,900 1,876 -1.3
WA 247 247 22,644 22,324 5,593 5,514 -1.4
WV 17 16 15,588 15,563 265 249 -6.0
wi 1,344 1,292 17,306 17,182 23,259 22,199 -4.6
WY 5.6 45 13,571 14,000 76 63 -17.1
usS. 3/ 9,206 9,115 18,201 18,139 167,559 165,336 -1.3

1/ Average number during year, excluding heifers not yet fresh. 2/ Excludes milk sucked by calves. 3/ Will not add due to rounding.
SOURCE: "Milk Production," Da 1-1 (2-02), Agricultural Statistics Board, National Agricultural Statistics Service, U.S. Department of Agriculture.
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PERCENT OF OPERATIONSWITH MILK COWSAND PERCENT OF MILK PRODUCTION, BY SIZE GROUP
OF OPERATION, SELECTED STATES, AND U.S,, 2001 1/

Size group of operation:
State 1-29 Head 30-49 Head 50-99 Head 100-199 Head 200-499 Head 500+ Head Total Operations
Operations | Milk Prod. | Operations [ Milk Prod. | Operations | Milk Prod. | Operations| Milk Prod. | Operations | Milk Prod. | Operations | Milk Prod.
PERCENT

AZ 48.0 0.1 4.0 0.2 4.0 0.5 8.0 3.7 36.0 95.5 250
CA 12.0 0.1 28 0.1 32 0.2 10.0 26 28.0 19.0 440 78.0 2,500
CO 725 10 12 0.5 38 15 6.9 6.5 9.4 26.5 6.2 64.0 800
FL 56.9 0.2 1.0 0.1 39 0.9 6.9 28 11.7 12.0 19.6 84.0 510
GA 48.0 0.5 26 0.5 117 6.0 22.1 27.0 117 27.0 39 39.0 770
1D 230 0.2 8.0 0.6 210 31 15.0 4.6 15.0 115 18.0 80.0 1,100
IL 253 25 19.0 8.0 36.8 38.0 14.7 28.0 3.7 17.0 0.5 6.5 1,900
IN 51.7 7.0 16.2 10.0 19.6 24.0 9.7 25.0 19 11.0 0.9 23.0 2,900
1A 234 4.0 254 11.0 343 35.0 13.7 29.0 27 14.0 0.5 7.0 3,500
KY 44.8 5.0 17.9 14.0 26.2 39.0 9.3 30.0 1.6 10.0 0.2 20 2,900
MD 16.8 10 15.8 5.0 389 28.0 22.1 35.0 53 17.0 11 14.0 950
MI 318 3.0 16.7 55 24.2 155 18.8 27.0 6.5 23.0 20 26.0 3,300
MN 141 3.0 34.6 18.0 385 37.0 9.0 17.0 32 16.0 0.6 9.0 7,800
MO 433 3.0 18.9 15.0 23.0 30.0 135 38.0 12 9.0 0.1 5.0 3,700
NM 67.0 0.1 1.0 0.1 1.0 0.4 3.0 14 28.0 98.0 500
NY 18.0 15 16.7 6.5 389 25.0 18.1 28.0 6.5 21.0 18 18.0 7,200
NC 489 0.4 4.4 16 18.9 17.0 17.8 33.0 8.3 30.0 17 18.0 900
OH 46.2 5.0 16.3 12.0 24.0 30.0 10.8 30.0 23 15.0 0.4 8.0 5,200
OK 61.8 20 7.1 4.0 153 17.0 12.3 27.0 29 15.0 0.6 35.0 1,700
OR 488 0.5 3.6 15 9.8 6.0 20.7 18.0 12.2 33.0 49 41.0 820
PA 175 3.0 35.9 22.0 35.0 37.0 8.7 21.0 26 12.0 0.3 5.0 10,300
D 315 3.0 215 8.0 285 210 13.8 28.0 35 16.0 12 24.0 1,300
TN 42.0 15 9.3 45 26.0 28.0 16.7 35.0 53 230 0.7 8.0 1,500
TX 453 0.3 4.8 0.7 11.9 4.0 15.2 14.0 15.2 29.0 7.6 52.0 2,100
uT 355 0.7 39 0.8 18.4 9.5 224 24.0 145 32.0 53 33.0 760
VT 8.1 0.5 16.9 55 48.7 28.0 16.9 23.0 75 23.0 19 20.0 1,600
VA 326 20 9.3 3.0 28.0 26.0 22.7 40.0 6.7 22.0 0.7 7.0 1,500
WA 30.0 0.1 4.0 04 11.0 25 19.0 10.0 22.0 28.0 14.0 59.0 1,000
WI 16.5 2.7 271.7 13.3 40.8 36.0 10.5 19.0 3.6 17.0 0.9 12.0 19,100
OTHER STS 45.1 15 11.8 5.0 22.6 22.0 14.0 26.0 5.4 24.0 11 21.5 9,300
us 289 16 204 6.7 299 18.2 12.6 16.5 53 18.0 29 39.0 97,560

1/ An operation is any place having one or more head of milk cows, excluding cows used to nurse calves, on hand at any time during the year. Pecent of operations was computed by the Agricultural Marketing Service; in some cases, percents have
been adjusted to sum to 100. Information reflects average distributions of various probability surveys conducted during the year but are based primarily on beginning-of-year and mid-year surveys. 2/ Data combined with other size groups.
SOURCE: "Milk Production," Da 1-1 (2-02), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.

EDITOR'S NOTE This table can be interpreted as follows: Farms with 1-29 milk cows in California account for 12.0 percent of all operations with milk cows in Caifornia and 0.1 percent of total milk production in California. Also, for most
states, the 1-29 Head size group likely contains many operations that are not commercia dairy farms.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, SEPTEMBER 2001, WITH COMPARISONS

In September 2001, mailbox milk pricesfor selected reporting areasin Federa milk orders averaged $16.86 per cwt., $.54 more than the revised
figure for the previous month. On an individual reporting area basis, mailbox pricesincreased in al areas and ranged from $19.79 in Floridato
$15.76 in Idaho. In September 2000, the Federal milk order all-market average mailbox price was $12.68, $4.18 lower.

Mailbox Milk Price 2/
Reporting Area April May June July August September
2001 2001 2001 2001 2001 2001
Dollars per hundredweight

Northeast Federal Milk Order 14.37 1543 16.19 16.30 16.65 16.84
Appalachian States 3/ 1524 1595 16.41 16.74 17.12>* 17.45
Southeast States 4/ 1533 16.10 16.82 17.20 17.73 18.06
Florida 17.05 17.69 18.36 1856 19.48* 19.79
Ohio 1457 15.24 1594 15.96 16.26 1714
Michigan 14.23 15.12 1571 1575 16.04* 16.85
Wisconsin 14.12 15.36 16.05 15.96 16.14* 17.00
Minnesota 14.03 1533 15.90 15.88 16.10 16.84
Illinois 13.73 1504 16.08 16.05 16.19% 16.97
Northern Missouri 5/ 1348 14.61 15.65 15.83 16.17* 17.03
Southern Missouri 6/ 1411 15.03 15.77 16.16 16.45 16.99
Corn Belt States7/ 1372 14.80 15.62 1573 15.88 16.74
Western Texas 8/ 14.17 15.00 1570 1570 16.47 16.99
New Mexico 1347 14.20 14.77 1491 15.36 1577
Idaho 13.16 14.19 15.03 15.15 15.29 15.76
Utah 13.05 14.26 14.90 1504 1538 1591
Northwest States 9/ 14.02 14.82 15.35 15.37 15.65 16.16
All Federal Order Areas10/ 14.29 15.29 159 16.02 16.32* 16.86
Cdiforniall/ 1371 1454 1523 1513 1554 159
* = Revised.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shown is
the weighted average of the prices reported for all orders that received milk from the area. 2/ Net pay pricereceived by dairy farmersfor milk. Includesall
payments received for milk sold and all costs associated with marketing the milk. Price isaweighted average for the reporting areaand isreported at the
average butterfat test. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Incudes Alabama, Arkansas, Georgia, Louisana,
and Mississippi. 5/ All countiesto the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and Perry. & The
counties listed in 5/ and all those to the south of these. 7/ Includes lowa, Kansas, and Nebraska. 8/ All countiesto the west of Fanin, Hunt, Van Zandt,
Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of theinformetion for l
selected reporting areas in Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and published in “California Dairy
Information Bulletin.”
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FEDERAL MILK ORDER PRICE AND POOL SUMMARY, JANUARY

HIGHLIGHTS -- Handler reports of receipts and utilization under the Federal milk order system for January have been filed and tabulated. Combined totals for the 11 consolidated orders are being released.
During January, about 10.8 billion pounds of milk were received from producers. Thisvolume of milk is 8.6 percent higher than the January 2001 volume. (Taking into account the volume of milk not pooled
due to intraorder disadvantageous price relationships, the year-to-year changeis +6.5 percent.) About 4.1 billion pounds of producer milk were used in Class | products, 1.9 percent higher than the previous
year. Calendar composition likely had a negative impact on milk used in Class | in 2002 as compared to 2001. The all-market average Class utilizations were; Class| = 38%, Class|l = 9%, Class|l =44%, and
Class 1V = 9%. The weighted average statistical uniform price was $13.18 per cwt., $0.17 higher than last month, and $0.32 higher than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF JANUARY 2002
UTILIZATION OF
RECEIPTS OF UTILIZATION OF PRODUCER PRODUCER MILK IN OTHER UNIFOR
PRODUCER MILK MILK IN CLASS| CLASSES M
ORDER CHANGE CHANGE PRICE 2/
FEDERAL MILK ORDER MARKETING NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLASS CLASS CLASS
AREA 1/ ] 11 v
YEAR YEAR
MIL. $ PER
LBS PERCENT MIL. LBS. PERCENT PERCENT CWT.
Northeast (Boston) 001 2,205.2 7.5 924.9 4.1 42 16 32 10 13.81
Appalachian (Charlotte) 005 597.2 1.7 406.1 74 68 13 7 12 14.41
Southeast (Atlanta) 007 745.3 13.9 432.2 2.0 58 9 20 13 14.13
Florida (Tampa) 006 243.2 -6.1 219.6 -5.7 90 6 2 2 15.76
Mideast (Cleveland) 0333/ 1,425.6 2.9 5779 -17 41 14 41 4 12.88
Upper Midwest (Chicago) 0303/ 1,945.4 125 364.2 5.8 19 3 77 1 12.30
Central (Kansas City) 0323/ 1,516.6 75 432.9 -0.4 29 6 58 7 12.61
Southwest (Dallas) 126 3/ 794.3 6.2 365.4 21 46 9 37 8 13.66
Arizona-Las Vegas (Phoenix) 131 261.0 -1.2 84.7 12 33 4 41 22 12.81
Western (Salt Lake City) 1353/ 476.8 45.6 90.2 18 19 8 49 24 12.44
Pacific Northwest (Segttle) 124 628.5 4.6 186.9 -0.4 30 5 36 29 12.53
ALL MARKET AVERAGE OR TOTAL 3/ 10,839.2 8.6 4,085.0 19 38 9 44 9 13.18

1/ Names in parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class |11 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price times 3.5.

3/ Due to a disadvantageous rel ationship between intraorder class prices and the location adjusted statistical uniform (blend) price in these markets, handlers elected not to pool an estimated 85 million pounds of
milk that normally would have been associated with these markets. In January 2001, the estimated not-pooled volume of milk was 275 million pounds. After adjusting for these not-poded voumes theyear
to-year percent changeis +6.5.
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U.S. ANNUAL MILK PRODUCTION

Billion Pounds
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CCC PURCHASES OF DAI RY PRCDUCTS ([ POUNDS)

FOR THE WEEK OF FEBRUARY 18 — 22, 2002 CUMULATI VE TOTALS UNCOWM TTED | NVENTCORI ES#
TOTAL CONTRACT ADJUSTED SI NCE SAVE PERI CD VEEK ENDI NG SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 01 LAST YEAR 02/ 15/ 02 LAST YEAR
BUTTER
Bul k - 0- - 0- -0- -0- -0- - 0- -0-
Packaged - 0- - 0- -0- -0- -0- - 0- -0-
Unsal ted - 0- - 0- -0- -0- -0- - 0- -0-
TOTAL - 0- - 0- -0- -0- -0- - 0- -0-
CHEESE
Bl ock - 0- - 0- -0- -0- 3, 050, 083 - 0- -0-
Barrel - 0- - 0- -0- -0- 4,025, 276 - 0- -0-
Process - 0- - 0- -0- -0- 3,841, 200 - 0- -0-
TOTAL - 0- - 0- -0- -0- 10, 916, 559 - 0- -0-
NONFAT DRY M LK
Nonfortified 9, 589, 890 - 0- 9, 589, 890 175, 783, 544 184, 585, 805 753, 020, 000 420, 045, 000
Fortified - 0- - 0- -0- - 0- 26, 867, 069 38, 227, 000 37, 339, 000
TOTAL 9, 589, 890 - 0- 9, 589, 890 175, 783, 544 211,452, 874 791, 247, 000 457, 384, 000

# Al though an uncommitted inventory of NDM has continued to exist for sone tine, it has not been reported due to CCC s
efforts to utilize all NDM purchased under price support.

M LK EQUI VALENT, FAT SOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASI S SOLI DS BASI S SOLI DS

WEEK OF FEBRUARY 18 — 22, 2002 = 2.1 111.6 COVPARABLE PERI CD I N 2001 = 1.9 63. 4
CUMULATI VE SI NCE OCTCBER 1, 2001 = 38. 7 2,046.1 CUMULATI VE SAME PERI CD LAST YEAR = 147.3 2,569.4

CUMULATI VE JANUARY 1 — FEBRUARY 22, 2002 21. 7 1,150.2 COVPARABLE CALENDAR YEAR 2001 30. 7 1,086.8

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis - Butter times 0.12; Cheese tines 9.90; and Nonf at Dry MIk times 11. 64

CCC ADJUSTED PURCHASES FOR THE WEEK OF FEBRUARY 18 - 22, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
M DWEST -0- - 0- -0- - 0- -0- - 0- 124,076 - 0-
WEST -0- - 0- -0- - 0- -0- - 0- 8, 360, 106 - 0-
EAST - 0- - 0- -0- - 0- - 0- - 0- 1,105, 708 - 0-
OCC ADJUSTED PURCHASES SI NCE 10/1/01 AND SAME PERICD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2001/02 2000/ 01 2001/02 2000/ 01 2001/02 2000/ 01 2001/ 02 2000/ 01
M DWEST -0- - 0- -0- 5, 837, 040 5, 373, 350 2,847,261 3.1 37.0
WEST -0- - 0- -0- 5,039, 919 166, 215,679 208, 605, 613 94.5 62.7
EAST - 0- - 0- -0- 39, 600 4,194, 515 - 0- 2.4 0.3
TOTAL - 0- - 0- - 0- 10, 916, 559 175,783,544 211,452,874 100.0 100.0

SUPPORT PURCHASE PRI CES FOR DAl RY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001
MANUFACTURING M LK Average Test 3.67%- $9.90 per cwt.; 3.5%- $9.80
BUTTER Bul k 8548 per ound 1# Prints $.8848
CHEESE 40 &

60# Bl ocks ger pound; 500# Barrels $1.1014; Process Arrerlcan 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY M LK Nonfortlfled $ 000 per pound; Fortified $.9100; Instant $1.0575

U S. Dairy & Total Cow Sl aughter under Federal I|nspection, by Regions, for Wek Ending 02/02/02 & Conparabl e Wek 2001

U S TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK SINCE JAN 1  WEEK SINCE JAN 1
2002-Dairy 0.2 0.7 5.9 50 18.7 2.4 0.5 0.9 13.4 2.7 50.3 264.5 48.9 47.1
2001-Dairy 0.2 0.9 6.1 53 23.6 3.2 1.9 0.8 12.0 3.0 57.0 293.4 50.7 50.0
2002-Al'l cows 0.2 0.8 7.9 12.7 29.0 13.3 15.0 3.4 15.2 5.6 102.9 561.3
2001-Al'l cows 0.2 0.9 83 154 32.7 14.2 16.0 51 13.5 6.2 112.5 587.2

SOURCE The sl aughter data are gathered and tabul ated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and I nspection Service, and the National Agricultural Statistics Service, all of USDA
CLASS |11 (2000) AND BFP (1998-99) M LK PRICES, (3.5%BF, $/ CW. FOR COVPARI SON PURPCSES O\ILY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT DEC
1998 13.25 13.32 12.81 12.01 10. 88 13.10 14. 77 14.99 15. 10 16. 04 16. 84 17. 34
1999 16. 27 10. 27 11. 62 11.81 11. 26 11. 42 13. 59 15.79 16. 26 11. 49 9.79 9. 63
2000 10. 05 9.54 9.54 9.41 9.37 9. 46 10. 66 10. 13 10. 76 10. 02 8.57 9. 37
FEDERAL M LK ORDER CLASS PRI CES FOR 2001 - 2002 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC  JAN 2002 FEB 2002
I 1/ 13.99 11.94 12.65 13.44 14.21 14.99 15.34 15.40 15.56 15.93 15.76 11.98 11.96 11.95

[ 12.82 13. 43 14. 17 15.10 15.72 16. 05 15. 96 15.98 16. 24 13.53 12.78 12.61 12. 69
Il 9. 99 10. 27 11. 42 12. 06 13.83 15.02 15. 46 15.55 15. 90 14. 60 11.31 11.80 11.87

|
|
1V 12.13 12.70 13. 46 14. 41 15. 04 15. 33 14. 81 15. 06 15. 59 12. 77 11. 97 11.79 11.93
1/ specific order differentials to be added to this base price are located at: www. ans. usda. gov/dairy/ mb/class_prod_m|k_conmp_pr.htm




