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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKETS(3/07):
BUTTER: GradeAA closed at $1.0875. Theweekly averagefor Grade AA is$1.0875
(+.0583).

CHEESE: Barrelsclosedat $1.0300and bl ocksat $1.0800. Theweekly averagefor barrels
is$1.0260 (-.0050) and blocks, $1.0800 (+.0720).

NONFAT DRY MILK: ExtraGradeclosedat $0.8400and GradeA at $0.8400. Theweekly
averagefor ExtraGradeis$0.8440(-.0460) and Grade A, $0.8440 (-.0460).

BUT TER: Butter marketsremainwesk a thoughthecash priceincreased abovesupport
early intheweek. Churning activity acrossthe country continuesseasonally heavy, but
demandfor creamfromicecreamproducersandother Classl| productsisincreasing. Some
Easternbutter producersarel ookingfor additional creamvolumestomaintainfull production
schedules. Current production continues to outpace demand, thus heavy inventories
continueto build. Althoughinventoriesareheavier than most desirefor thistime of the
year, many areholding stockswith someconfidencefor uselater thissummer andfall. DEIP
butterfat activity isonceagainoccurring. Sincetheannouncement on February 25, bonuses
of $1310/MT for butter and $1900-1950/M T for anhydrousmilkfat wereawarded. The
majority of theanhydrousisdestinedfor the Caribbean, Central and South America, with
thebutter headedfor AfricaandtheMiddleEast. All of theinvitationfor offer hasbeenfilled.
Commercial butter demandisfair at best. Conversationsareoccurring about upcoming
Easter needs, but no significant demandisbeing reported.

CHEESE: Thecheesemarketisunsettled. Block pricesreboundedthisweek andended
theinverted (barrel shigher than bl ocks) spread. Theblock pricerebound stimulated afew
buyerstocover shorttermneeds. A few retailersarepromoting cheeseat currentlow prices
and/orfor Lent. Overall demandiss owtooccasionally moderate. Current cheeseproduction
remainsseasonally heavy, reflecting milk supplies. Growing cheeseinventory remainsa
problemfor many producers. CCC cheesepurchasescontinuefromtheCentral and West.
Additional volumesareinthepipelineduetotheseveral centsspread betweenthecash market
and support.

FLUIDMILK: Weather patternscontinuetoinfluencemilk output and production
schedules, although disruptionsarequickly remedied asadverseweather conditionspass.
IntheNortheast, milk movement and processing schedul esarebasically back towherethey
wereprior to the snow storm of two weeksago. Last weekend, snow fell againin some
of theareasbut nowherethemagnitudeof thepreviousstorm. Often, bottlerswereincreasing
schedules to accommodeate retail demand prior to negative weather forecasts. In the
Southeast, especially FloridaandtheGulf Coastal states, milk recei ptsareindicating that
milk productionisontheincrease. Milk volumesweremorethan sufficientin Floridato
meettheir Class| demand, thussurplusmilk wasbei ng shipped out of stateto manufacturing
facilitiesintheSoutheast. IntheCentral part of thecountry, ami dweek snow stormblanketed
much of theareawith theseason’ sfirst significant snowfal. Moistureconditionsarelow
thusfar thiswinterinmany areas, thusany moistureat thistimeiswel comed. InNew Mexico,
Arizona, and California, milk output isincreasing seasonally. Weather conditionshave
beenquiteconducivetogood productiontrends. InthePacific Northwest, lack of moisture
isalso aconcern, but is having little impact on milk production at thistime.

Milk output isvery strong and plantsare operating on heavy production schedules. In
theMountain states, the milk flow continuesto bereported asheavy.

DRY PRODUCTS: Mostof thedry dairy product marketsareunchanged from past
weeks. Pricesarebasically holding steady withminimal pricefluctuationoccurring. The
nonfat dry milk market isbasically unchanged with heavy volumesof surplus powder
clearingtothe CCCfromproducersacrossthecountry. Most tradingactivity for powder
is occurring on a contractual basis with minimal spot buyer interest reported. The
buttermilk powder marketsarehol ding steady, althoughthemarket toneisweak. Supplies
of condensed skim are increasing in response to increased churning activity at some
locations. Demand for condensed buttermilk for icecream productionisincreasing as
producersgear up production schedulesseasonally. Whey marketsareweak withsales
activity reported asslow. Often, producersand handlersarecalling potentia buyersto
try and movesomepowder withlittlesuccess. Productionismixed. Someplantsreport
reduced cheeseproductioninresponsetolower cheeseprices, encouraginglower whey
output, while otherscontinueto report strong production schedul es.

CCC: Fortheweek of March3- 7, CCC purchased 761,945 poundsof Westernbuitter,
1,069,200 poundsof Central processcheese, 102,144 poundsof Westernbarrel cheese,
and 14,296,586 net poundsof NDM. Of theNDM total, 1,657,722 poundswerefrom
theCentral region, 12,173,775 poundsfromtheWest, and 465,089 poundsfromtheEast.

FEBRUARY AGRICULTURAL PRICESHIGHLIGHTS(NASS): Theindex
of pricespaid by farmersfor commoditiesand services, interest, taxes, and wageratesin
February 2003wasunchangedat 127. Compared with February 2002, theindex wasup
4points(3.3%). Theindex of pricesreceived by farmersfor dairy productsdeclined 2 points
duringthemonth of February 2003 to 88. Comparedwith February 2002, theindex was
down 12 points(12.0%). Pricesreceivedby farmersin February with changesfrom January
were: for All Milk, $11.50 per hundredweight, down $.20; Fluid GradeMilk, $11.50,
down $.30; and for Manufacturing Grade Milk, $10.30, down $.20.

JANUARY 2003DAIRY PRODUCTSHIGHLIGHTS(NASS): Butter production
was142.4millionpoundsduring January, 1.3% morethan January 2002and 11.7%more
than December 2002. Americantypecheeseproductiontotaled 319.2 millionpounds,
1.3% abovelast January and 1.0% heavier than December 2002. Total cheese output
(excluding cottagecheese) was 724.3million pounds, 2.7% morethan January 2002 but
1.7%below December 2002. Current monthly dry dairy product output andthecomparison
toJanuary 2002 areasfollows: humanfood NDM, 133.9 million pounds, up 12.7%; dry
wholemilk, 3.6 millionpounds, off 5.7%; dry buttermilk, 7.0million pounds, up 25.4%;
human food quality dry whey, 89.8 million pounds, up 6.2%.

DEIPACTIVITY: All of thecurrent year DEIP alocationsfor Nonfat dry milk
(68,201MT), 3,029MT of the3,030M T of cheese, and 5,000M T of butterfat havebeen
awarded bonusesunder the2002—2003 program. SincetheFebruary 25announcement
by FAS of thethird stage of allocations, bonuses ranging $129.08 - 150.00/M T were
awardedfor 25,576 M T of nonfat dry milk, bonusesranging $480.61-595.00/M T were
awardedfor 1135MT of variouscheeses, and bonusesof $1900.00—1950.00/M T for 4820
MT of anhydrousand $1310/MT for butter wereawarded.
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CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
MARCH 3 MARCH 4 MARCH 5 MARCH 6 MARCH 7 CHANGE* | AVERAGE
CHEESE
BARRELS $1.0250 $1.0250 $1.0250 $1.0250 $1.0300 $1.0260
(N.C) (N.C.) (N.C.) (N.C.) (+.0050) +.0050 (-.0050)
40# BLOCKS $1.0800 $1.0800 $1.0800 $1.0800 $1.0800 $1.0800
(+.0875) (N.C.) (N.C.) (N.C.) (N.C) +.0875 (+.0720)
NONFAT DRY MILK
EXTRA GRADE $.8500 $.8500 $.8400 $.8400 $.8400 $.8440
(-.0400) (N.C.) (-.0100) (N.C.) (N.C) -.0500 (-.0460)
GRADE A $.8500 $.8500 $.8400 $.8400 $.8400 $.8440
(-.0400) (N.C.) (-.0100) (N.C.) (N.C) -.0500 (-.0460)
BUTTER
GRADE AA $1.0850 | - $1.0900 | eeee $1.0875 $1.0875
(+.0575) (+.0050) (-.0025) +.0600 (+.0583)

*Sum of daily changes. #Weekly averagesare simpleaverages of the daily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable

on the Internet at WWW.AMS.USDA.GOV/MARKETNEWSHTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, MARCH 3, 2003

CHEESE — SALES: 2 CARS BARRELS @ $1.0250; BIDS UNFILLED: 8 CARS 40# BLOCKS: 1 @ $1.0800, 1 @ $1.0675, 1 @ $1.0475, 1 @ $1.0325, 1 @
$1.0175, 1 @ $1.0025, 1 @ $0.9975, 1 @ $0.9925; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $0.8500; 1 CAR GRADE A @ $0.8500

BUTTER — SALES: 2 CARS GRADE AA: 1 @ $1.0800, 1 @ $1.0850; BIDS UNFILLED: 20 CARS GRADE AA: 1 @ $1.0800, 2 @ $1.0775, 4 @ $1.0750, 2
@ $1.0700, 1 @ $1.0650, 1 @ $1.0550, 1 @ $1.0500, 1 @ $1.0450, 1 @ $1.0350, 2 @ $1.0300, 4 @ $1.0275; OFFERS UNCOVERED: NONE

TUESDAY, MARCH 4, 2003

CHEESE — SALES: 1 CAR BARRELS @ $1.0250; 7 CARS 40# BLOCKS: 1 @ $1.0775, 1 @ $1.0800, 2 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800;
BIDS UNFILLED: 1 CAR BARRELS @ $1.0200; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.0250; 4 CARS 40# BLOCKS: 1 @ $1.0800, 1 @ $1.0850, 1 @ $1.0900,

1 @ $1.1000

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, MARCH 5, 2003

CHEESE — SALES: 8 CARS 40# BLOCKS: 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0775, 1 @ $1.0800;
BIDS UNFILLED: 1 CAR BARRELS @ $1.0250; OFFERS UNCOVERED: 4 CARS 40# BLOCKS: 1 @ $1.0800, 2 @ $1.0900, 1 @ $1.1000

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR EXTRA GRADE @ $0.8400; 1 CAR GRADE A @ $0.8400

BUTTER — SALES: 1 CAR GRADE AA @ $1.0875; BIDS UNFILLED: 13 CARS GRADE AA: 1 @ $1.0900, 2 @ $1.0875, 2 @ $1.0850, 1 @ $1.0825, 1 @
$1.0775, 2 @ $1.0750, 2 @ $1.0725, 2 @ $1.0700; OFFERS UNCOVERED: NONE

THURSDAY, MARCH 6, 2003

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS 40# BLOCKS: 1 @ $1.0900, 1 @ $1.1000
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, MARCH 7, 2003

CHEESE — SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.0300; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1000
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 2 CARS GRADE AA: 1 @ $1.0900, 1 @ $1.0850; BIDS UNFILLED: 6 CARS GRADE AA: 1 @ $1.0875, 1 @ $1.0850, 2 @ $1.0750, 2

@ $1.0700; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.1000

BUTTER MARKETS

JANUARY BUTTERPRODUCTION
During January 2003, butter production in the United States totaled 142.4 million
pounds, 1.3% more than January 2001 and 11.7% more than December 2002. The
following are January to January changes for various states: CA +11.4%, NY
+45.6%, PA -42.0.7%, and WI -5.3%.

NORTHEAST

The butter market tone remains weak, athough the cash price at the CME did firm
over the support price early in the week. Producers and handlers speculate that
the recent firmness in the cash price has more to do with age of stocks offered on
the exchange versus supply/demand influences. Churning activity in the East
remains heavy. Cream supplies are readily available to local butter operations
although additional cream does continue to move to other areas of the country.
Demand from Class | cream buyers is on the increase, thus lower volumes of cream
are leaving the region. Butter stocks continue to run more than double last year
at thistime. Under the DEIP program, butterfat is moving to the Caribbean, Central
and South America, Asia, and the Former Soviet Union. No butterfat has moved
under the DEIP program since May 2000. Thus far, bonuses ranging $1,930 — 1,950
per mt were awarded for a total of 1500 mt. Commercia butter demand is fair at
best. Asin recent weeks, most buyers continue to place orders for short term needs.
Sales of bulk butter, f.0.b. East, are reported in a range of flat market to 4 cents
over the CME price/average.

CENTRAL
Butter markets remain weak, although the cash price increased above support early
in the week. A cash price above $1.05 was not a surprise to many producers and
handlers. Churning schedules in the Central part of the country remain seasonally
strong. Butter producers indicate that additional cream offerings from outside

sources are not as plentiful as in recent weeks, although churning activity
continues to surpass demand. Inventories are more than double the level of last
year at thistime and demand isfair at best. Retail and food service buyers continue
to purchase for short term needs. The upcoming Easter holiday is 6 weeks away,
but no significant buyer interest is being reported as of yet. There are ongoing
conversations about possible feature activity during the Lenten season, but no
significant orders are occurring yet. Bulk butter for spot sale would be available
in arange of flat to 2 cents per pound over various pricing basis, but these sales
are very light.

WEST

Western contacts were surprised at the major increase in butter prices (+ 5 3/4
cents) on March 3. Country stocks, offerings, and production remain heavy.
Print orders are about steady with no additional interest noted at this time. Bulk
sales are often rated as slow. Current production is above expectations at most
plants because of the heavy cream offerings. January U.S. butter production was
only slightly above one year ago at 142.4 million pounds. Production did increase
amost 15 million pounds from December. The Western region produces about
40% of total production and output in January was up 12.7% from last year. CME
weekly butter stocks grew by 6.3 million pounds this past week to reach 150.8
million pounds. This is an al time record for the storage program at Chicago.
Since December 1, stocks have grown more than 70 million pounds over these
three months. Current prices for bulk butter range from 4 cents under to 2 cents
over the market based on the CME with various time frames and averages
(includes CCC sales when applicable).

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
MAR 1 1.0991 1.0568
7,207,494 10,887,630

Further data and revisions may be found on the internet at:

NDM BUTTER DRY WHEY
0.8080 1.0163 0.1629
28,339,521 4,147,776 12,715,588

http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Whol esal e cheese prices are unchanged on Swiss and lower on other
natural varietiesand process. Thecheese market isunsettled toweak.
Recent weekly declineswerefollowed by Monday’ s(3/3) large, 8.75
cents increase to $1.08 at the Chicago Mercantile Exchange cash
cheesemarket, still well bel ow the CCC purchasepriceof $1.1314. The
change may have some buyers looking to cover short term needs.
Demand remains fair at best. Eastern cheese production remains
seasonally active.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.0725-1.5675
Cheddar SingleDaisies 1.0300-1.4950
Cheddar 40#Block 1.1475-1.3950
Process5# L oaf 1.2425-1.4400
Process5#Sliced 1.2625-1.5075
Muenster 1.2350-1.4400
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is unsettled to weak. Some plant operators are
reluctant to make spot sales, asnatural pricesare expected to rebound
from current lows next week. With cash prices still below support
prices, moreplant operatorsmay package product for CCC clearance.
Reportsindicatethat USDA grader availability isvery limited. Some
plants have product already in the pipeline for eventual clearance to
CCC. At least afew cutters are reporting an improvement in natural
orders, in anticipation of Lenten or other promotions. Barrel demand
is steady to occasionally improved where processors are packaging
for CCCsaleor for storagefor later use. Thewide spread betweenthe
cash barrel price and support (over 7 cents) has producers at least
considering packaging barrelsfor eventual CCC sale. Processinterest
remains spotty, with thenormal early spring pickup not really evident
yet. Interest in voluntarily aging cheddar islight since the increased
suppliesinrecent yearshavecausedthemarket tobehighly competitive
with limited profitability. Swiss movement is generally moderate.
Higher Swissproductionandinventory isbeing aided by |ower prices.
Current cheese production remains seasonally active and above year
ago levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican5# L oaf 1.2100-1.4900
Brick And/Or Muenster 5# 1.5200-1.6700
Cheddar 40#Block 1.3750-2.1150
Monterey Jack 10# 1.6275-2.1150
Blue5# 1.7625-2.2100
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3150-2.2150
Grade A SwissCuts6 - 9# 1.9500-2.6850

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

: 145,186

03/03/03 78,939
02/01/03 72,484 : 140,792
CHANGE 6,455 : 4,394

% CHANGE 9 3

WEST
Processcheesepricesaredlightly lower whilenatural itemsaresharply
lower following trading at the CME last week. Block cheese prices
surged (+ 8 3/4 cents) early thisweek. Block interest did increase as
buyerstried to cover some additional business. Not nearly as much
interest was noted for process cheeseitems. Most warehouse stocks
inthe Western region continueto grow. Pricesfor blocksat the CME
arecurrently around $1.08. Thismay be about the net priceif blocks
wereofferedtothe CCC pricesupport program. Total cheeseproduction
inJanuary reached 724.3million pounds, up2.7%(19.1 million pounds)
fromlastyear. Output wasactually down 12.6 million poundsfrom|ast
month. The Western region produced about 40% of U.S. total cheese
productioninJanuary andthisvolumewas7.8% heavier thanlast year.
Thiswasanincrease of 20.9 million poundsfrom 2002. Swissoutput
inJanuary totaled 22.7 million pounds, slightly bel ow the month prior
but amost 11% above one year ago. Output has been substantially
above ayear earlier sincelast fall.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.1800-1.4400
Cheddar 40#Block 1.1400-1.2800
Cheddar 10# Cuts 1.3200-1.5400
Monterey Jack 10# 1.3300-1.4900
Grade A SwissCuts6 - 9# 2.2400-2.3900

FOREIGN

Prices are unchanged on imported varieties though mostly lower on
domestically produced varieties. Current offerings are adequate for
the often lighter than normal interest. Weather related problemshave
hindered distribution and demand in parts of the country. Domestic
offerings are more than adequate for current needs.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue 1 2.6400-3.3900 : 1.3675-2.8575*
Gorgonzola : 3.2400-5.9400 : 1.8850-2.4900*
Parmesan (Italy) : TFEWR : 2.7775-2.8675*
Romano (Italy) 1 2.1000-3.1900 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.3750-1.6025*
Romano (Cows Milk) : -0- . 2.5650-4.7375*
Sardo Romano (Argentine) 1 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsherg-(Brand) : 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.5900-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 0 52 0 38 0 25
SOUTHEAST STATES 0 0 0 0 0 0

For themost part, milk productioninthe Eastern part of the country isholding
steady, although somehandlersarereporting slight increasesin receiptsat the
plant. IntheMid-Atlanticand New England areas, adverseweather conditions
continue to impact milk logistics. Although snow has fallen during the past
week, conditions were no where close to conditions of a few weeks ago.
Bottlersindicated that typical runson milk, dueto poor weather predictions,
at theretail storedid clear heavy volumesof milk which caused somebottling
operationstorealignbottling schedules. Withtheincreased demandfor Class
I milk, ininstances, milk wasnot asavail ableassomeusersrequired, thusthey
were out looking for additional milk to maintain their production schedules.
In the Southeast, especially Floridaand Gulf Coastal states, milk production
isreportedto beshowing signsof seasonal increases. Bottling plantsin Florida
were full to the point that 52 loads of milk did move out of state into
manufacturing plants within the Southeast. Not only in the Southeast, but
throughout the Eastern part of the country, bottlerswill bealigning schedules
duringthenext 4—8weeksto accommodatespring breaksfor schools. Bottlers
anticipatethat conditionsmight not beashecticintheNortheast asinpast years
due to many schools having to use spring break daysin recent weeks due to
adverse weather conditions. Cream markets are generally steady, although
pricesdidfirm slightly duetoaslightly stronger baseprice. Pricing multiples
heldbasi cally unchanged. Cream supplieswerereportedto beingood demand
as Class |l operations, especialy ice cream producers, were gearing up
production schedules. Seasona Passover and Lenten cream based product
productionisalsoincreasing. Some butter producers were also looking for
additional cream volumesto maintain full production schedules. Condensed
skimmarketsaregenerally steady at unchanged prices, although pricesdidfirm
within the reported ranges. Demand is steady at slow levels.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.2350-1.3380

DELIVERED EQUIVALENT ATLANTA - 1.2350-1.3585 M 1.2556-1.2865
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.2968-1.3688

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .9000-.9800
NoORTHEAST- CLASs |1l - sPOT PRICES - .7200-.8400

MIDWEST

In general, the new month provided only asmall spurtinfluid sales. Bottlers
in the Chicago area added a number of loads after a midweek snowstorm
stimulated someextrasales. A few other retailersran sometypeof featurelast
weekend or have one planned for this weekend. Milk supplies remain
seasonally heavy. Reported spot manufacturing milk prices ranged from -
$1.00to +$1.35withmoreof theactivity under classrather thanabove. Many
plant operatorsremain reluctant to buy additional milk justtobuildinventory.
A few operations in Wisconsin have even been trying to balance finished
product suppliesand demand by culling afew producers. Thethought being,
milk supplies are unlikely to tighten until at least summer and a smaller
committed milk supply would beeasi er to managewith sluggish cheesesales.
Manufacturing schedules at most plants remain seasonally active and well
aboveyear agolevels. Condensed skim pricesal so changedinthenew month
withpricesrangingfrom$.80t0.93, dependingonclassand order. Condensed
skiminterest isgenerally good and improving from someice cream accounts
as production picks up speed. Milk intakes continue to increase seasonally
and remain aboveyear ago level sthrough much of theupper tier of states. Fat
and protein levels are slipping dlightly. Concerns over generaly dry fields

continue despite the morewidespread cover of snow intheregion. Increased
winterkill remainsaconcern fromthegenerally open, limited snow cover, on
the alfalfa and winter wheat crops this winter.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
FEB 27 - MAR 5 PREVIOUS YEAR
SLAUGHTER COWS $40.00- 4400  $ 39.00- 48.00
REPLACEMENT HEIFER CALVES  $300.00-450.00 $400.00-650.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)
FEB 27 - MAR 5 PREVIOUS YEAR

SLAUGHTER COWS $36.00- 49.75  $ 38.25- 52.00

WEST

TheFebruary 4aprice(butter/powder) in CALIFORNIA is$9.31, down $0.29
from January and $1.73 lower than last year. This compares to the Federal
Order Class |V pricefor February at $9.81. The February 4b price (cheese)
is $9.36, down $0.22 from January and $1.04 lower than last year. This
comparestothe Federal Order Classl I pricefor February at $9.66. Themilk
situation in CALIFORNIA has not changed much as supplies continue to
increase at moderatelevelsacrossthe state. Conditionsremain favorablefor
themilking herdsand milk outputisresponding higher. All regionsof thestate
areseeing milk levelsincreaseat level swell aboveayear ago. Fat and protein
contentsof incoming milk aretrending higher. Processors, whohad beentaking
surplusmilk of others, aretaking fewer loadsastheir own producers’ supplies
grow. Currently, thereismilk thatisleavingthestatetofind processinghomes.
Concernsarebeing expressed about handling thegrowing milk suppliesat the
peak of the spring flush. Despite the two new plants in the state, there still
could be problems handling the milk supply. Producers are concerned about
the current, low milk prices but they continue to strive to maximize returns
or minimized lossesasefficiently asthey can. Milk productionin ARIZONA
continuestotrend higher. Conditionshavebeenmixedwith someprecipitation
inrecent week, but themoisturewasgenerally wel comed and effectson cows
minimal. NEW M EXICO milk suppliesare moving higher onaweekly basis.
More cows and better production per cow are contributing to increased
volumesinthestate. Conditionsarewarmer and milk isheingmovedtonormal
channels. After several down days, the plant that had adryer fire came back
online. The Western cream market continuesto beweak. Suppliesof cream
intheregion continueto outpacedemand. Surplusvolumesaregenerally ending
upinthebutter plants. Additional volumesareavailableasmilk suppliesand
fat content rise seasonally. Prices are generaly flat even with butter prices
rising slightly on the CME thisweek. Demand for cream from theice cream
industry isincreasing slightly, but below anticipated levels. Western cream
multiples range from 105 to 120, FOB, depending on class usage. Rainy
conditions are common over coastal areas of the PACIFIC NORTHWEST.
The moisture continues to be needed and it is not impacting the cows all that
much. Themilk flow intheregion remainsvery strong. Plantsare operating
on heavy production schedules. Some contactswonder if therewill be much
of aspringflushorif they aretherenow. Reportsfrom producersthat aregoing
intorenew operating loansfor theupcoming season arenot good. Banksseem
to be pulling back on how much they are willing to support dairy producers
at thisstage of aweak market. The problem, asproducersseeit, isthat if their
facilitiesarenot completely full thereisnoway they can cash flow and service
their debt. Hay producersare offering heavier volumesof hay at lower prices
to clean up some stocks that are ending up heavier than anticipated because
of themild, openwinter. Somegrowersareconcernedthat thingsaresowarm,
so early that there may be some damageto standsif temperatures drop below
freezingfor extended periodsof time. Heifer demandisslower and cullingrates
areincreasing. Some snow and colder temperatures are noted over parts of
UTAH and IDAHO. Any moisture is welcome and conditions are not bad
enoughtoslow theheavy milk flow. Plantsarehesitant tolook at outside milk
for cheeseproductionwith pricesaslow asthey are. Heifer pricesintheregion
arenow having troublereaching $1350 on average. Throughtheearly part of
thewinter these priceswere closer to $1450-1550. Plantsare expecting to be
offered milk from outside the region for processing this spring and are
wondering if they will takeit or not.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a steady to weak market. Salesto the
CCC arereducing supply availability and encouraging higher offering pricesat
somelocations. Spot salesarelightinto cheeseand broker operationswith some
resale transactions noted at the lower end of the range. Most movement is
occurring onacontractual basis, especialy for high heat product. Somebuyers
are opting to purchase from the West instead of the Central region. Higher
milk volumesare encouraging condensed skim production. |cecreamfacilities
are increasing their intakes of condensed skim, deterring condensed skim
movement into dryers. Inventories are mostly in balance. Standard grade
demand is good for the limited supplies.

EAST: Pricesareunchangedtohigher. Theundertoneismixedyet predominantly
weak. While some producersare ableto secure salesat apremium, salesto the
CCC at the 80 cent level persist. Producers anticipate that NDM offerings to
the government will be increasing as the spring milk flush develops. Current
drying schedulesareheavy asmilk recei ptstrend seasonally higher. Commercial
demandisbasically centered around contracted volumeswith minimal spot sales
transactions reported.

DAIRY PRODUCTS: Production of human food, nonfat dry milk during
January 2002 totaled 133.9 million pounds, up 12.7% from January 2002 and
4.9% above December 2002. Month ending stocks, at 109.8 million pounds,
are 8.5% below a year ago but 8.6% higher than December 2002.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A

LOW/MEDIUM HEAT: .8000 - .8800 MOSTLY: .8150 - .8475
HIGHHEAT: .8600 - .9150

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are trending slightly lower within the
range and reflected in amixed mostly series. The market tone remains weak.
Heavy weekly offerings of NDM to the price support program continue to be
used by manufacturersintheregionto hel pkeep stocksmanageable. Spot prices
arebeing moved lower by processorsto keep businessfrom going el sewhereand
tokeep product moving. During the past week, bid acceptancestotaling 25,575
MT of NDM were completed. Bonuses range from $130 - $150 per MT and
delivery periods range between March and November 2003. The trade
sentiment is that no market effect will be noted because of the DEIP
commitments. Production schedules remain active to handle the growing
supplies of milk. Spot demand is seldom better that fair. Buyer interest is
limited. Stocksremain long of trade needs. During the week of February 24
- 28, Western producers offered 16.7 million pounds of powder to the CCC.
High heat pricesarelower onthebottom end of therangeinlight market trading.
Production remains light due to limited orders and the need for throughput at
the plantsto handleincreasing milk supplies. Stocksof high heat are adequate
tolongfor tradeneeds. U.S. NDM productionin January totaled 133.9 million
pounds, up 12.7% from last year and 4.9% higher than December. January
production inthe Western region totaled 101.2 million pounds, up 20.9% from
last year. Western states’ production levelswith comparisonsto last year are:
California, 61.7 million pounds, +11.7%; and Idaho, 6.3 million pounds, -
24.1%. U.S. manufacturers' stocksat theend of January werereported at 109.8
million pounds, down 8.5% from last year but up 8.6% from last month.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: 7950 - .8925 MOSTLY: .7950-.8125
HIGHHEAT: .8250 - .8450

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTOCCC
February 28 $.8008 15,230,245 11,694,184
February 21 $.8018 11,932,182 8,454,211

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and

DRY BUTTERMILK -CENTRAL

Prices are unchanged to higher on a steady market. Supplies of condensed
buttermilk are increasing in response to increased churn activity at some
locations. |ce cream interest in condensed buttermilk isimproved, deterring
dry production and reducing costs at some locations. Inventories are mixed.
Some plants report that stocks are in balance while others are noting heavier
production and building supplies. Demand for dry buttermilk is very light.
Offers are predominantly noted at the lower end of therange. Dry buttermilk
production during January 2002 totaled 7.0 million pounds, up 25.4% from
January 2002 and 39.5% higher than December 2002. Month ending stocks,
at 10.2 million pounds, are 17.3% above last year and 24.0% higher than last
month.

F.O.B. CENTRAL.: .6800 - .7200

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Buttermilk powder markets are generally steady, athough the market tone
remainsweak. Butter production isseasonally active, although slightly lower
thisweek as cream demand improves for other cream based products. Stocks
of buttermilk are reported to be more than adequate for the slow, fair best
demand. U.S. dry buttermilk productionin January totaled 7.0 million pounds,
up 25.4% from last year and 39.5% higher than December. Stocks at the end
of January were reported at 10.2 million pounds, 17.3% more than last year.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7000 - .7300
.7400 - .7650

DRY BUTTERMILK -WEST

Western dry buttermilk prices are unchanged and the market tone remains
weak. Demand isfair for contracted volumes but light for spot trades. Often,
spot offerings are not finding buyers even with producers lowering prices.
Drying continue to be active on higher than projected schedules. Stocks are
adequate to long of current market interest. U.S. dry buttermilk productionin
January totaled 7.0 million pounds, up 25.4% from last year and 39.5% higher
than December. Stocks at the end of January were reported at 10.2 million
pounds, 17.3% more than last year.

F.O.B. WEST: .7000 - .7500 MOSTLY: .7200 - .7400

DRY WHOLEMILK —NATIONAL

Pricesaregenerally steady. Productionlevelsareup asmilk volumesincrease.
Producer stocks range from light to adequate for basically contractual needs.
Someminimal spot buyer interestisbeingreported. Dry wholemilk production
during January totaled 3.6 million pounds, down 5.7% from January 2002 and
6.5% lower than December 2002. Month ending stocks are not reported for
this product.

F.O0.B. PRODUCING PLANT:
DEIP BID ACCEPTANCE SUMMARY

1.1000 - 1.1500

JULY 1, 2002 THROUGH FEBRUARY 21, 2003
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK - 42626 MT (93,973,279 LBS)*

CHEESE - 1,894 MT (4,175,512 LBS)*

* The second stage of the DEIP allocationsis filled.

Allocationsfor the DEIP year beginning July 1, asannounced September 13: Nonfat dry
milk -- 68,201 MT; Cheese -- 3,030 MT; Butterfat -- 21,097 MT. This program-year's
allocations have been announced in stages. Thethird stage was announced on February
25, 2003, and makes available 25,575 MT of NDM and 1,136 MT of cheese. This
announcement fillsthe NDM and cheese allocationsfor thisDEIP-year. Also, theUSDA
will issue invitations for 5,000 MT of the previously announced butterfat allocation of
13,186 MT.
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WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices are generally unchanged on a steady market. Production is mixed.
Some plants report reduced cheese production in response to lower cheese
prices, encouraging lower whey output. Others report continued strong
production for thelight food and feed interest. Most movement isoccurring
on a contractual basis. While some plants are sold out, others can readily
move additional loads on contracts. Traders report the market as “flat.”
Condensed whey is readily available for the light interest. Production of
human food, dry whey during January 2002 totaled 89.8 million pounds,
6.2% more than January 2002 but 2.5% below December 2002. Month
ending stocks, at 41.8 million pounds, are 17.0% above ayear ago but 11.1%
less than December 2002.
F.O.B. CENTRAL:

.1550 - .1650 MOSTLY: .1550-.1600

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices and the market tone are steady. Spot buyer interest isslow. Heavier
powder shipments last week due to the storm of the previous week have
now been completed. Stocks of powder range from sold out to adequate.
In instances, producers with stocks are having difficulty moving powder
even at a discount. Production of human food, dry whey during January
totaled 89.8 million pounds, 6.2% more than January 2002 but 2.5% below
December 2002. Month ending stocks, at 41.8 million pounds, are 17.0%
abovelast year but 11.1% lessthan amonth ago. Production of animal feed,
dry whey during January totaled 5.9 million pounds, 5.6% more than a year
ago but 4.3% below December 2002.

F.O0.B. NORTHEAST:
DELVD SOUTHEAST:

EXTRA GRADE AND GRADE A: .1575 - .1800
.1800 - .1950

DRY WHEY —WEST

The Western whey price range is steady, but the mostly series declined
another fraction. The market undertone continues to be weak with
manufacturers calling buyers to see if they want some additional product.
Aninternational tender isduein shortly and some contactsfeel that the U.S.
has a good shot at getting most of the volumes. Production remains very
heavy. U.S. human food whey production in January totaled 89.8 million
pounds, up 6.2% from last year. The Western region produces about 28%
of the total and output in the region was up 14.5%. Stocks at the end of
January total 41.8 million pounds, anincrease of 17.0% (6.1 million pounds)
from January 2002.

NONHY GROSCOPIC:
ANIMAL FEEDWHEY -CENTRAL

.1375-.1850 MOSTLY: .1450 - .1600

Prices are unchanged to lower on as steady market. At some locations,
additional suppliesof milk replacer product areavailable, encouraging lower
pricesreported. Demand isfair to good. Roller ground supplies are mostly
in balance for the contractual interest. Spot movement is nominal. The
January 2003 U.S. pig crop at 8.13 million head, was 2% below the previous
year. Sows farrowing during this period totaled 930 thousand head, 2%
below last year. Production of animal feed dry whey during January 2002
totaled 5.9 million pounds, 5.6% higher than a year ago but 4.3% less than
December 2002. Month ending stocks, at 3.4 million pounds, are 58.8%
above a year ago and 42.1% higher than last month.

F.O.B. CENTRAL:
MILK REPLACER:
ROLLERGROUND:

.1375-.1500
.1475 - 1825

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to higher on amostly steady market. Some producers
of brand specific product are garnering sales at the higher end of the range.
However, some plants continue to discount to clear supplies. Most
movement is contractual at prices near the average. Supplies of domestic
and foreign high protein product are plentiful, deterring feed interestin WPC
34%. Production is steady to higher as some plants increase their intakes
of condensed whey. Inventories are in balance to long at some locations.
Production of HUMAN FOOD WPC during January 2002 totaled 29.0
million pounds, up 20.1% from January 2002 and 1.0% above December
2002. Manufacturers end-of-month stocks totaled 22.2 million pounds,
14.8% higher than a year ago and 3.8% above last month. Production of
ANIMAL FEED WPC during January 2002 totaled 3.2 million pounds,
down 18.3% from January 2002 and 2.9% below December 2002.
Manufacturers end-of-month stocks totaled 1.4 million pounds, 24.3%
below last year and 0.1% lower than last month.

F.O0.B. EXTRA GRADE 34% PROTEIN: .4900 - .5625 MOSTLY: .5100 - .5150
LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. Some buyers are being
shorted on their contracts and are unable to secure additional supplies from
alternative sources. Inquiries persist from export markets, especially for the
higher mesh product. Heavier supplies of condensed whey and permeate
at somelocationsisencouraginglactoseproduction. Inventoriesarereportedly
in balance to tight. Contracts for second quarter are not being negotiated
according to most producers. Some Asian buyers question the firmness of
the market given that that January ending stock numbers are significantly
higher. Off grade supplies are limited for the good feed interest. Lactose
production during January 2002 totaled 50.2 million pounds, up 2.9% from
January 2002 and unchanged from December 2002. Month ending stocks,
at 42.7 million pounds, are 49.8% higher than ayear ago but 7.2% below last
month.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: .1550-.2350 MOSTLY: .1600 - .1800

CASEIN — NATIONAL

Casein markets and prices are firm. Stocks continue to be reported in close
balance, although most domestic buyers are getting what they need. Future
availability and prices are the big questions in most buyers’ minds. At this
point, buyers are receiving their contractual commitments, athough end of
the season production in the Oceania region is questionable and Europe is
still working from last season’s output.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

1.9000 - 2.1000
1.8000 - 2.0000

EVAPORATED MILK —NATIONAL

Pricesand the market tone are unchanged. Production isgaining momentum
asmilk volumesareplentiful and competitively priced. Stocksof evaporated
milk are low, although producers are building stocks for upcoming Easter
and future needs. Evaporated milk production during January 2003 totaled
41.7 million pounds, 32.2% more than January 2002 and 13.8% more than
December 2002. Month ending stocks, at 49.0 million pounds, are 16.3%
more than a year ago but 9.1% below last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJOR
U.S. CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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MONTHLY SIMARY AND AVERAGES FOR FEBRUARY 2003 1/ - (UNLESS OHERWSE NOED PR (BS ARE DOLARS FERRAND @/ L)

L RERORT NMBRR 6 RERORT NMBERR 7 RERORT NMBRR 8 1 FERORT NMBRR 9 & 2003 0 2002
awam 1Y B e LT B RnGEEEEE B GREE TR T B eREEE R B GREE LT . Average . Average
FB03-07 :: HB10-14 ::. HEB17-21 :: HB24-28 :: ;oo Total : or Totd
GHEE
WSO N (V8P Delivered, LT
-- Process Anerican 5# Loaf 0012450 - 14900 :: 1.2325- 14900 :: 1.2275- 1.4900 :: 1.2200 - 1.4900 :: o0 13607 : 1.5391
-- Bick Add G Menster 54 ;0 1.5300- 1.7300:; 1.5300- 1.7200;: 1.5300 - 1.7000 :: 15300 - 1.6175 :: ;o 16107 : 1728
-- (heddar 40# B ock 1014500 - 21150 :: 14500 - 21150 :: 1.4500 - 21150 :: 14225 - 2. 1150 :: oo 17789 : 1.8516
-- Mnterey Jack 10# 1017000 - 21150 :: 17000 - 21150 :: 1.7000 - 21150 :: 16750 - 21150 :: ©r 19042 19659
-- Bue 5# 00 19225- 22100 :: 1.9125- 22100 :: 1.8925 - 22100 :: 1.8100 - 22100 :: o1 20470 : 21668
-- Mzzarella 5 - 6# 00 L4750 - 22150 14650 - 22150 14450 - 22150 1.3625- 2.2150 :: ;o 1857 : 1899
-- Gade ASnss Qits 6 - 9 00 1.9500- 26850 :: 1.9500 - 26850 :: 1.9500 - 2.6850 :: 1.9500 - 2.6850 :: ;1 23175 23763
NORTHEAST (VEP, Delivered, LT
-- Cheddar 10# Rrints 10 1285- 17275 1.2225- 17175 1.2025- 16975 :; 1.1200 - 1.6150 :: oo 14414 1.53%0
-- (heddar 9ngle Daisies ;211900 - 1.6550 :; 1.1800 - 1.6450 :: 1.1600 - 1.6250 :: 10775 - 1.5425 :: ;0 13839 : 148%
-- Cheddar 40# B ock 10 13075- 15550 :: 1.2975- 15450 :: 1.2775- 15250 :: 1.1950 - 1.4425 :: 13027 : 14841
-- Process 5# Loaf 1012750 - 14725 0 1.2625- 1.4600 :: 1.2600 - 1.4575 :: 1.2525 - 1.4500 :: 13614 : 1.5109
-- Process 5% Jiced 0012950 - 15400 1.2825- 1.5275;; 1.2800 - 1.5250 :: 1.2725- 1.5175 :: 14061 : 15772
-- Menster ;013950 - 1.6000:: 1.3850 - 1.5900:: 1.3650 - 15700 :: 1.2825- 1.4875 :: 14589 : 1.5648
-- Gade ASnss Qits 10 - 14# 1123500 - 25500 :; 23500 - 25500 :: 23500 - 2.5500 :: 2.3500 - 2.5500 :: 24500 : 2.4500
VEST COAST (VEP, Delivered, LTL)
-- Process 5# Loaf 10 12125- 14725 :; 1.2000 - 1.4600 :: 1.2000 - 1.4600 :: 1.1900 - 1.4500 :: 13307 : 14932
-- Cheddar 40# B ock 1213000 - 1.4400 :: 1.2900 - 1.4300:: 1.2700 - 1.4100:: 11875- 1.3275 :: 13314 : 14286
-- Cheddar 10# Qits ;0 14800 - 1.7000 :: 1.4700 - 1.6900 :: 1.4500 - 1.6700 :: 13675 - 1.5875 : 15514 : 16486
-- Mnterey Jack 10# 0014900 - 1.6500 :: 1.4800 - 1.6400 :: 1.4600 - 1.6200 :: 1.3775- 15375 : 15314 : 1.6286
-- Gade ASnss Qits 6 - 9 1122600 - 24100 :: 22600 - 24100 :: 2.2600 - 2.4100 :: 2.2400 - 2.3900 : 2.397 : 2.4450
AU D PRILCTS
FORE FAAS | GEAM($ per |b. hutterfat)
-- Northeast - f.o.b 10 12219- 13600 12027 - 1.3386;: 1.2228- 1.3606:;: 12180 - 1.3195 :: o 12719 ;15453
-- Alanta- dvd. equiv. ;0 1.2538- 13600 :: 1.2340- 1.3386:: 1.2441- 1.3610:: 12180 - 1.3398 :: 12932 ;1559
-- Upper Mdvest - f.o.b 10 13919- 14450 :: 13699 - 14327 :: 1.2760 - 14036 :: 1.2180 - 1.3398 :: 13607 : 153%
PR (S OF QONDENSED KM - NORTHEAST ($ per |b. vet sdids) - f.o.b.
-- Qass 11 22 0.9200 - 0.9800 :: 0.9200 - 0.9800 :: 0.9000 - 0.9800 :: 0.9000 - 0.9800 :: 0.9453 : 10100
-- Qass |11 22 0.7200 - 0.8600 :: 0.7200 - 0.8400 :: 0.7200 - 0.8400 :: 0.7200 - 0.8400 :: 0.7826 : 0.9508

NATI VAL BVARGRATED MILK ($ per Gase)
(Gase - 48 - 12 fluid oz cans)
-- Delivered Mjor US Qties ::18 0000 -30.0000 :: 18.0000 -30.0000 : : 18.0000 -30.0000 : : 18.0000 -30.0000 :: ;1 24.0000 : 26.0000
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MONTHLY SIMARY AND AVERAGES FOR FEERUARY 2003 1/ - (UINLESS OHRWVSE NOHD PR (BS ARE DOULARS FIRRAND) @/TL)

C RERORT NMBER 6 @ RERORT NMBER 7 @ REFORT NMBER 8 @ REFORT NMBERR 9 :: 2008 0 2002
awam 1Y B e LT B RnGEEEEE B GREE TR T B eREEE R B GREE LT . Average . Average
FB03-07 :: HB10-14 :: HB1I7-21 :. HB24-28 : ;oo Tota : or Tota
CRY FRICTS
NONFAT [RY MLK
-- Gntral And Bast (f.o.b.)
-- Low Mdi um Heat 12 0.8000 - 0.8600 :: 0.8000 - 0.8600 :: 0.8000 - 0.8300 :: 0.8000 - 0.8300 :: oo 0.847 @ 0.93%7
-- Mstly 02 0.8300- 0.8400 :: 0.8150 - 0.8300:: 0.8150 - 0.8300 :: 0.8150 - 0.8300 :: 0 0,858 09421
-- Hgh Heat ;2 0.8675- 0.9150 :: 0.8675- 0.9150 :: 0.8600 - 0.9150 :: 0.8600 - 0.9150 :: ;0 0,885 : 0.9928
-- Vst (f.o.b)
-- Low Mdi um Heat :20.7950 - 0.8950 :: 0.7950 - 0.8950 :: 0.7950 - 0.8925 :: 0.7950 - 0.8925 :: o 0.8444 : 0.9A
-- Mstly ;20,8000 - 0.8150 :: 0.8000 - 0.8150 :: 0.8000 - 0.8150 :: 0.8000 - 0.8100 :: .0 0.8068 : 0.9105
-- Hgh Heat ;2 0.850- 0.8500:: 0.8275- 0.8500:: 0.8275- 0.8700 :: 0.8275 - 0.8450 :: ;0,839 : 0.9600
WEY FOMER (Nonhygr oscopi ¢)
-- Gntra  (f.o.b) 0.1500 - 0.1650 :: 0.1500 - 0.1650 ;:: 0.1550 - 0.1650 :: 0.1550 - 0.1650 :: 0.1587 : 0.213%
-- Mstly 0.1550 - 0.1600 :: 0.1550 - 0.1600 :: 0.1550 - 0.1600 :: 0.1550 - 0.1600 :: 0.1575 : 0.2157
-- Vest (f.oh) 22 0.1500 - 0.1900 :: 0.1400 - 0.1900 :: 0.1350 - 0.1900 :: 0.1375 - 0.1850 :: 0.1648 : 0.2257
-- Mstly :2 0.15/5- 0.1700 :: 0.1500 - 0.1700 :: 0.1450 - 0.1675 :: 0.1450 - 0.1625 :: 0.1586 : 0.2216
-- Northeast (f.o.b.) ;2 0.1575- 0.1800 :: 0.1575- 0.1800:: 0.1575 - 0.1800 :: 0.1575 - 0.1800 :: 0.1688 : NA
-- Southeast (Dl vd) 0.1800 - 0.1950 :: 0.1800 - 0.1925:: 0.1800 - 0.1925 :: 0.1800 - 0.1950 :: 0.1869 : 0.2471
WEY FROE N CONENTRATE
-- CGntral And Vest (f.o.b.)
-- Extra Gade 34%Pctein 20 0.4900 - 0.5425 :: 0.4900 - 0.5425:: 0.4900 - 0.5425 :: 0.4900 - 0.5425 :: ;0 0.5163 : 0.6286
-- Mstly 2 0.5100 - 0.5150 :: 0.5100 - 0.5150 :: 0.5100 - 0.5150 :: 0.5100 - 0.5150 :: ;0 05125 : 0.6512
ANML FED - WHEY
-- Gntral (f.o.b)
-- MIk Repl acer 22 0.1375- 0.1500 :: 0.1375- 0.1500 :: 0.1400 - 0.1500 :: 0.1400 - 0.1500 :: 2001443 : 0.1941
-- Riler Gound 00 0.1475- 0,185 :: 0.1475- 0.1825:: 0.1475- 0.1825:: 0.1475- 0.1825 :: ©0 01650 @ 0211
BUIMERMILK (MIn. 30%protein)
-- Gntral (f.o.b) 22 0.6900 - 0.7200 :: 0.6900 - 0.7200 :: 0.6950 - 0.7200 :: 0.6800 - 0.7075 :: ;0 0.7026 : 0.8986
-- Vst (f.o.b.) 22 0.7000 - 0.7600 :: 0.7000 - 0.7500 :: 0.7000 - 0.7500 :: 0.7000 - 0.7500 :: ©0 07263 : 0.9%612
-- Mstly 12 0.7200 - 0.7400 :: 0.7200 - 0.7400 :: 0.7200 - 0.7400 :: 0.7200 - 0.7400 :: ;0 07300 : 0.9%16
-- Northeast (f.o.b.) 22 0.7175- 0.7300 :: 0.7175- 0.7300 :: 0.7000 - 0.7300 :: 0.7000 - 0.7300 :: ;0 0719 : 0.9529
-- Southeast (Dl vd) 22 0.7400 - 0.7750 :: 0.7400 - 0.7650 :: 0.7400 - 0.7650 :: 0.7400 - 0.7650 :: ;0 0.7538 : 0.958
WOE MLK ROZER
-- Ntional (f.o.b) 1211000 - 1.1500 :: 1.1000 - 1.1500 :: 1.1000 - 1.1500 :: 1.1000 - 1.1500 :: o0 11250 @ 12463
LACTCE
-- Gentral And Vst (f.o.b.) ;0 0.1550- 0.2350 :: 0.1550 - 0.2350 ;: 0.1550 - 0.2350 :: 0.1550 - 0.23%0 :: ;00,1950 : 0.2400
-- Mstly 12 0.1600 - 0.1800 :: 0.1600 - 0.1800 :: 0.1600 - 0.1800 :: 0.1600 - 0.1800 :: :0 01700 : 0.25
G EHN- Hible- Ntiona (f.o.h)
-- Norestricted - Rennet 19000 - 2.1000 :: 1.9000 - 21000 :: 1.9000 - 2.1000 :: 1.9000 - 2. 1000 :: ;020000 : 24145
-- Norrestricted - Acid ;2 18000 - 1.9500 :: 1.8000 - 1.9500 :: 1.8000 - 1.9500 :: 1.8000 - 2.0000 :: ;o 18316 @ 22587

1 PRices for al products are issued once a week and represent a val ue for the entire veek. Mnthl'y averages are based on weekly prices and are
tine-vei ghted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Holidays excluded. No nonthly average is conputed if
one or nore weekly prices are missing.
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CH GAGD MERCANTT LE EXGHANGE AVERAGES FOR FEERUARY 2003

» RERORT NAMBER 6 @ - REFORT NIMBER 7 2 - REFORT NLIMBER 8 - RERGRT NMBER 9 © 2003 * 2002 *
awam 1Y B ERLREEEEEEE Dlmmm e B EEERREEEEEE B CEERREEEEEE B EREREEEEEEE ; Mnthly @ Mnthly
FEB3-7 FEB 10 - 14 FEB 18- 21 FEB24 - 28 : Average : Average
BUITER
-- GUEAM
- - Monday v 10375 v 10650 v # v 10200
- - Tuesday i i s s
- - \lddnesday i 10475 i 10650 i 1.0300 i 1 0400
- - Thur sday s s s s i s :
--Fiday v 10525 s 1. 0600 v 1. 0000 i 10275 v o 10405 0 12427
--Vekly Averager* :: 1 0458 i 10633 i 1 0150 i 10292
GHEEF
-- BAES
--Nonday 1.0500 1.0500 # 1.0350
- - Tuesday 1 0475 1.0500 10450 1.0350
- - Védnesday i 1.0600 i 1.0500 s 1.0450 s 1.03%0
- - Thur sday s 10500 s 10450 s 1 0400 s 10250 i s :
--Fiday v 10500 s 1 0450 v 10350 i 10250 v 10430 0 11797
--\ekly Averager* :: 10515 i 1 0480 i 1 0413 i 10310
-- 40# BAIS
- - Monday s 11675 s 11575 s # i 10125
- - Tuesday i 11650 i 11575 i 10800 i 1 0200
- - \lddnesday s 11400 s 11525 s 10500 s 10125
- - Thur sday v 11625 s 11450 v 10750 i 1 0025 v v :
--Fiday s 11575 s 10775 s 10200 i 0.9925 i ;0 10920 ;12076
--Vekly Averager* :: 11585 i 11330 i 1 0563 i 10080
NONFAT [RY MILK¢
-- EXTRA GNE
--Nonday 0.8900 0.8900 # 0.8900
- - Tuesday i 0.8900 0.8900 0.8900 0.8900
- - \lddnesday s 0.8900 0.8900 s 0.8900 0.8900
- - Thur sday v 0.8900 0.8900 v 0.8900 0.8900 :
--Fiday 0.8900 0.8900 o 0.8900 0.8900 0.8900 : 0.9900
--Viekl y Averager* :: 0. 8900 i 0. 8900 0.8900 0. 8900
-- GXEA
- - Mnday i 0.8900 0.8900 # 0.8900
- - Tuesday i 0.8900 0.8900 0.8900 0.8900
- - \lddnesday : 0.8900 0.8900 0.8900 0.8900
--Thur sday s 0.8900 s 0.8900 s 0.8900 - 0.8900 s - :
--Friday s 0.8900 i 0.8900 v 0.8900 v 0.8900 s :»0.8900 : 1.0000
--Vekly Averager* :: 0. 8900 i 0. 8900 i 0. 8900 i 0. 8900

* Mnthly averages are a sinple average of al the clases during the nonth. Veekly and nonthly averages are i ndependent

cal cul ations.

** \idekl y averages are sinple averages of the closes during the cal endar week and are for infornation purposes. Should the
veek be split between two nonths, the weekly average wil appear in the nonthly report inwhich the Friday closeis reported.
# QME cl osed for observance of Presidents” Day.



DAIRY MARKET NEWS, MARCH 3 -7, 2003 -10- VOLUME 70, REPORT 10

FEBRUARY 2003 DEIP BID ACCEPTANCES

ACCEPTANCE DESTINATION QUANTITY DEL.PERIOD BONUSMT
DATE (MT)
NONFAT DRY MILK
JULY 2002 — JANUARY 2003 42,626
FEBRUARY 1 - 28, 2003 0
JULY 2002 — FEBRUARY 2003 42,626
CHEESE
JULY 2002 — JANUARY 2003 1,894
FEBRUARY 1-28, 2003 0
JULY 2002 — FEBRUARY 2003 1,894

C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN, CC-CREAM CHEESE, MJMONTEREY JACK, V-VARIETAL

BUTTERFAT
JULY 2002 -JANUARY 2003 N/A
FEBRUARY 1 - 28, 2003 0
JULY 2002 -FEBRUARY 2003 0
A-ANHYDROUS MILKFAT, B-BUTTER
PROGRAM TO DATE
TOTAL MT 44,520
TOTAL BONUSVALUE $19,984,946

Exporters of U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food
Security Act of 1985 and extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through
payment of bonuses by the U.S. Department of Agriculture’s Commodity Credit Corporation. Sales of dairy products will be made
through normal commercial channels at competitive world prices. For further information call L.T. McElvain (202) 720-6211.
Conversion: 1 metricton (MT) = 2,204.6 pounds. SOURCE: FOREIGN AGRICULTURAL SERVICE

Allocations for the DEIP year beginning July 1, 2002: Nonfat Dry Milk — 68,201 MT; Cheese — 3, 030 MT; Butterfat — 21, 097 MT

Allocations are being announced in stages. Stage one was for 17.050 MT of Nonfat Dry Milk, 5,274 MT of Butter and 757 MT of Cheese.
Stage two was for 25,576 MT of Nonfat Dry Milk, 7,912 MT of Butter and 1,137 MT of Cheese. Stage three was for 25,575 MT of
Nonfat Dry Milk and 1,136 MT of cheese. This announcement fillsthe NDM and cheese allocations for this DEIP year. USDA will issue
invitations for 5,000 MT of the previously announced butterfat allocation of 13,186 MT.
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FEBRUARY AGRICULTURAL PRICESHIGHLIGHTS
The index of prices paid by farmers for commodities and services, interest, taxes, and wage rates in February 2003 was unchanged at 127. Compared with
February 2002, theindex was up 4 points (3.3 percent). Theindex of pricesreceived by farmersfor dairy products declined 2 points during the month of February
2003 to 88. Compared with February 2002, the index was down 12 points (12.0 percent).

Pricesreceived by farmersin February with changes from January were: for All Milk, $11.50 per hundredweight (cwt.), down $.20; Fluid Grade Milk, $11.50 per
cwt., down $.30; and for Manufacturing Grade Milk, $10.30 per cwt., down $.20.

SELECTED MILK PRICES, COWSAND DAIRY FEED PRICES, SELECTED STATESAND U.S,, FEBRUARY 2003 WITH COMPARISONS

All-milk price 1/ 3/ Milk cows 5/ Cows 6/ All hay baled 7/
STATE Dollars per cwt. Dollars per cwit. Dollars per head Dollars per cwt. Dollars per ton
JANUARY FEBRUARY FEBRUARY FEBRUARY FEBRUARY
20032/ | 20022/ 2003 4/ [ 20022/ 2003 | 2002 20037/ | 20028 2003 | 2002
CA 10.70 12.01 10.20 11.50 36.50 39.00 96.00 114.00
ID 10.60 12.70 10.50 12.20 38.30 39.20 84.00 112.00
MI 11.80 13.70 11.70 13.30 PRICES 37.50 4250 98.00 76.00
MN 11.70 13.80 11.60 13.30 PUBLISHED 39.50 4270 71.00 56.00
NM 11.70 13.50 11.50 13.00 JANUARY, 39.40 43.10 142.00 134.00
NY 12. 14.1 12. 13. 111. 109.
50 0 00 3.80 APRIL, 00 09.00
PA 13.70 15.00 13.30 14.90 JULY AND 38.70 41.80 140.00 125.00
X 12.80 14.50 12.30 14.00 36.70 40.50 74.00 69.00
OCTOBER
WA 11.60 13.50 11.40 13.10 106.00 125.00
wi 11.70 13.60 11.50 13.40 3850 42,00 75.00 54.00
us. 11.70 13.40 11.50 13.10 38.10 40.60 91.80 90.40

1/ Prices are shown at reported butterfat test. 2/ Partially revised. 3/ Before deductionsfor hauling. Includes quality, quantity, and other premiums. Excludes
hauling subsidies. 4/ Preliminary. 5/ Animalssold for dairy herd replacement only. 6/ Beef cowsand cull dairy cowssold for slaughter. 7/ Mid-month price. 8/
Entire month.

MILK AND OTHER GENERAL PRICE MEASURES, U.S,, FEBRUARY 2003 WITH COMPARISON

ITEM FEBRUARY JANUARY FEBRUARY
2002 2003 1/ 2003 2/

PRICESRECEIVED BY FARMERS, dol. per cwt., at reported butterfat test:

All milk 13.10 11.70 11.50

Fluid grade milk 13.10 11.80 11.50

Manufacturing grade milk 12.00 10.50 10.30
INDEX NUMBERS (1990-92=100):

Prices received by farmersfor all farm products 99 99 99

Prices received by farmers for dairy products 100 20 88

Prices paid by farmers for commodities and services, interest taxes, and wage rates 123 127 127

Prices paid by farmers for production items 117 122 123

Prices paid by farmers for feed 107 118 118
,\cA)fI Ir_nlﬁszE/ED PRICE RATIO: Pounds of 16% Mixed Dairy Feed equal in value to one pound 300 241 237

1/ Partialy revised. 2/ Preliminary. 3/ For thisdata series, the price of the commercial prepared feed isbased on current U.S. pricesreceived for corn, soybeans,
and alfalfahay and all wheat.

SOURCE: "Agricultura Prices," Pr 1 (2/03), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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FEDERAL MILK ORDER CLASS AND COMPONENT PRICES, FEBRUARY

Component Price Information: Under the Federal milk order pricing system, the butterfat price for February 2003 is $1.1373 per pound. Thus, the Class |1
butterfat price is $1.1443. The protein and other solids prices for February are $1.8538 and $0.0240 per pound, respectively. These component prices set the
Class |11 skim milk price at $5.89 per cwt. The February Class IV skim milk priceis $6.04 which is derived from the nonfat solids price of 0.6711 per pound.
Product Price Averages: The product price averages for February are; butter $1.0476, nonfat dry milk $0.8111, cheese $1.1299, and dry whey $0.1632.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 3.5 PERCENT BUTTERFAT 1/ 2/

FEDERAL MILK ORDER ORDER FEBRUARY 2003 MARCH 2003
MARKETING AREAS 3/ NUMBER CLASSI | cCLASSII | CLASSIII | CLASSIV CLASSI
DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 13.48 10.66 9.66 9.81 13.06
Appalachian (Charlotte) 5/ 005 13.33 10.66 9.66 9.81 1291
Southeast (Atlanta) 6/ 007 13.33 10.66 9.66 9.81 12.91
Florida (Tampa) 7/ 006 14.23 10.66 9.66 9.81 13.81
Mideast (Cleveland) 8/ 033 12.23 10.66 9.66 9.81 11.81
Upper Midwest (Chicago) 9/ 030 12.03 10.66 9.66 9.81 11.61
Central (Kansas City) 10/ 032 12.23 10.66 9.66 9.81 11.81
Southwest (Dallas) 11/ 126 13.23 10.66 9.66 9.81 12.81
Arizona-Las Vegas (Phoenix) 12/ 131 12.58 10.66 9.66 9.81 12.16
Western (Salt Lake City) 13/ 135 12.13 10.66 9.66 9.81 11.71
Pacific Northwest (Seattle) 14/ 124 1213 10.66 9.66 9.81 11.71
All-Market Average 12.81 10.66 9.66 9.81 12.39

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide 11.63--the approximate number of gallonsin 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on this table.
3/ Names in parentheses are the mgjor city in the principal pricing point of the market.
4/ Class| prices at other cities are: New Y ork City, minus $0.10; Philadel phia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class| prices at other cities are: Knoxville, minus $0.30 and L ouisville, minus $0.90.
6/ Class| prices at other cities are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class | prices at other cities are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class| prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class| prices at other cities are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class | prices at other cities are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class| prices at other cities are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class| price at Las Vegasis minus $0.35.
13/ Class| price at Boiseis minus $0.30.
14/ Class | prices at other cities are: Portland, same; and Spokane, same.
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ercent above December 2002.

JANUARY 2003 DAIRY PRODUCTSHIGHLIGHTS
BUTTER production was 142.4 million poundsin January, 1.3 percent above January 2002 and 11.7 percent above December 2002. AMERICAN TYPE CHEESE production totaled 319.2 million pounds, 1.3
percent above January 2002 and 1.0 percent above December 2002. TOTAL CHEESE output (excluding cottage cheese) was 724.3 million pounds, 2.7 percent above January 2002 but 1.7 percent below
December 2002. NONFAT DRY MILK production, for human food, totaled 133.9 million pounds, 12.7 percent above January 2002 and 4.9 percent above December 2002. DRY WHEY production, for human
food, was 89.8 million pounds, 6.2 percent above January 2002 but 2.5 percent below December 2002. |CE CREAM (hard) production totaled 67.2 million gallons, 4.1 percent bel ow January 2002 but 15.2

PRODUCTION OF DAIRY PRODUCTS
JAN 2003 PERCENT CHANGE FROM: JAN 2003 PERCENT CHANGE FROM:
YEAR YEAR
PRODUCT 1,000 LBS. ggol\; 50%2 TO PRODUCT 1,000 LBS. ggol\; 2Do%2 TO
DATE 1/ DATE 1/
BUTTER 142,446 13 117 13 YOGURT (PLAIN AND FLAVORED) 160,620 4.9 56
CHEESE CONDENSED WHEY, SOLIDS CONTENT 6/
AMERICAN TYPES 2/ 319,186 13 1.0 13 SWEET-TYPE, HUMAN FOOD 10,244 533 401
CHEDDAR 247,713 06 39 06 SWEET-TYPE, ANIMAL FEED 7/
SWISS 22,666 10.9 -0.2 DRY WHEY PRODUCTS
BRICK & MUENSTER 6,873 -165 91 DRY WHEY, HUMAN FOOD 89,818 6.2 25
CREAM & NEUFCHATEL 49,024 95 -130 DRY WHEY, ANIMAL FEED 5,948 5.6 -4.3
HISPANIC 10,245 14 33 REDUCED LACTOSE AND MINERALS
MOZZARELLA 238,287 2.8 -2.7 28 HUMAN FOOD 4,457 -47.9 12.0
OTHER ITALIAN TYPES 61,664 56 -1.8 56 ANIMAL FEED 3,946 71 11.1
TOTAL ITALIAN TYPES 299,951 34 25 34 LACTOSE, HUMAN FOOD & ANIMAL FEED 50,247 29
ALL OTHER TYPES 16,380 02 -15 WHEY PROTEIN CONCENTRATE
TOTAL 724,325 27 1.7 27 HUMAN FOOD 28,989 20.1 1.0
COTTAGE CHEESE, CURD 3/ 35,001 0.7 6.0 ANIMAL FEED 3,169 -18.3 29
COTTAGE CHEESE, CREAM 4/ 30,873 37 12.0 37
COTTAGE CHEESE, LOWFAT 5/ 29,791 06 8.1 06 FROZEN PRODUCTS 1,000 GALLONS | PERCENT CHANGE FROM:
CANNED EVAPORATED & CONDENSED ICE CREAM (HARD) 67,156 -41 15.2 -41
WHOLE MILK 41,663 322 138 ICE CREAM, LOWFAT (HARD) 8,081 20.6
DRY WHOLE MILK 3,625 -5.7 -6.5 ICE CREAM, LOWFAT (SOFT) 16,218 15.6 -4.7
NONFAT DRY MILK, HUMAN FOOD 133,942 127 49 | 127 ICE CREAM, LOWFAT (TOTAL) 24,299 9.9 24 9.9
DRY SKIM MILK, ANIMAL FEED 473 -30.9 238 SHERBET (HARD) 4,065 71 20.0 71
DRY BUTTERMILK 6,973 254 395 YOGURT (TOTAL) 5,668 -5.2 105 -5.2
_———————————————————————————————————————————————————————— |
MANUFACTURERS STOCKS, END OF MONTH 8/
g'g(;\:‘% PERCENT OF: i]éoNs PERCENT OF:
PRODUCT 1,000 JAN DEC PRODUCT 1,000 JAN DEC
LBS. 2002 2002 LBS. 2002 2002
DRY WHEY PRODUCTS WHEY PROTEIN CONCENTRATE
DRY WHEY, HUMAN FOOD 41,802 17.0 111 HUMAN FOOD 22,232 14.8 38
DRY WHEY, ANIMAL FEED 3,381 58.8 421 ANIMAL FEED 1,411 243 01
REDUCED LACTOSE & MINERALS—HUMAN & ANIMAL 9/ 10,294 255 21 CANNED EVAPORATED & CONDENSED WHOLE MILK 48,955 16.3 -9.1
LACTOSE, HUMAN FOOD & ANIMAL FEED 42,661 498 7.2 NONFAT DRY MILK FOR HUMAN FOOD 109,811 -85 8.6
DRY BUTTERMILK, TOTAL 10,210 17.3 24.0

1/ 2003 cumulative as percent change of 2002 cumulative. 2/ Whole milk cheese, including Cheddar, colby, monterey and jack. 3/ Mostly used for processing into cream or lowfat cottage cheese. 4/ Fat
content 4 percent or more. 5/ Fat content lessthan 4 percent. 6/ Final marketable product only. Does not include quantity used or shipped to another plant for further processing into dry whey or modified
whey products. 7/ Not shown when fewer than three plants reported or individual plant operations could be disclosed. 8/ Stocks held by manufacturers at all pointsand in transit. 9/ Reduced lactose and
minerals stocks combined to avoid disclosure of individual operations.

SOURCE: "Dairy Products," Da 2-6 (3-03), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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ANNOUNCED COOPERATIVE CLASS| PRICESIN SELECTED CITIES, MARCH 2003, WITH COMPARISONS1/
March 2001 March 2002 February 2003 March 2003
City Announced Federal Differ- Announced Federal Differ- Announced Federal Differ- Announced Federal Differ-
Coop. Order ence Coop. Order ence Coop. Order ence Coop. Order ence
Dollars per Hundredweight, 3.5% Butterfat

Atlanta, GA 16.83 15.75 1.08 16.25 14.72 1.53 15.59 13.33 2.26 15.17 12.91 2.26
Baltimore, MD 17.40 15.65 1.75 16.37 14.62 1.75 14.83 13.23 1.60 14.41 12.81 1.60
Boise, ID 2/ 14.50 14.25 0.25 13.52 13.22 0.30 12.13 11.83 0.30 11.71 11.41 0.30
Boston, MA 16.38 15.90 0.48 16.47 14.87 1.60 14.88 13.48 1.40 14.46 13.06 1.40
Charlotte, NC 16.83 15.75 1.08 16.25 14.72 1.53 15.59 13.33 2.26 15.17 12.91 2.26
Chicago, IL 15.99 14.45 1.54 15.25 13.42 1.83 14.04 12.03 2.01 13.62 11.61 2.01
Cincinnati, OH 16.58 14.85 1.73 15.42 13.82 1.60 14.33 12.43 1.90 13.91 12.01 1.90
Cleveland, OH 16.38 14.65 1.73 15.22 13.62 1.60 14.13 12.23 1.90 13.71 11.81 1.90
Dallas, TX 16.20 15.65 0.55 15.90 14.62 1.28 14.63 13.23 1.40 14.21 12.81 1.40
Denver, CO 15.90 15.20 0.70 15.02 14.17 0.85 13.63 12.78 0.85 13.21 12.36 0.85
Des Moines, |1A 15.66 14.45 1.21 14.57 13.42 1.15 13.42 12.03 1.39 13.00 11.61 1.39
Detroit, Ml 15.45 14.45 1.00 14.67 13.42 1.25 13.50 12.03 1.47 13.08 11.61 1.47
Hartford, CT 16.28 15.80 0.48 16.37 14.77 1.60 14.78 13.38 1.40 14.36 12.96 1.40
Houston, TX 16.80 16.25 0.55 16.50 15.22 1.28 15.23 13.83 1.40 14.81 13.41 1.40
Indianapolis, IN 16.38 14.65 1.73 15.22 13.62 1.60 14.13 12.23 1.90 13.71 11.81 1.90
Kansas City, MO 15.86 14.65 1.21 15.00 13.62 1.38 14.01 12.23 1.78 13.59 11.81 1.78
Louisville, KY 15.85 14.85 1.00 14.82 13.82 1.00 13.86 12.43 1.43 13.44 12.01 1.43
Memphis, TN 16.28 15.45 0.83 15.75 14.42 1.33 15.09 13.03 2.06 14.67 12.61 2.06
Miami, FL 19.26 16.95 2.31 18.76 15.92 2.84 17.67 14.53 3.14 17.33 14.11 3.22
Milwaukee, WI 16.09 14.40 1.69 15.35 13.37 1.98 14.14 11.98 2.16 13.72 11.56 2.16
Minneapolis, MN 15.45 14.35 1.10 14.86 13.32 1.54 13.49 11.93 1.56 13.07 11.51 1.56
New Orleans, LA 16.98 16.25 0.73 16.40 15.22 1.18 15.74 13.83 1.91 15.32 13.41 1.91
Oklahoma City, OK 16.05 15.25 0.80 15.50 14.22 1.28 14.48 12.83 1.65 14.06 12.41 1.65
Omaha, NE 15.71 14.50 1.21 14.62 13.47 1.15 13.47 12.08 1.39 13.05 11.66 1.39
Philadelphia, PA 17.57 15.70 1.87 16.54 14.67 1.87 14.88 13.28 1.60 14.46 12.86 1.60
Phoenix, AZ 15.15 15.00 0.15 14.12 13.97 0.15 12.73 12.58 0.15 12.31 12.16 0.15
Pittsburgh, PA 16.95 14.75 2.20 15.72 13.72 2.00 14.04 12.33 1.71 13.66 11.91 1.75
St. Louis, MO 16.36 14.65 1.71 14.87 13.62 1.25 13.48 12.23 1.25 13.06 11.81 1.25
Salt Lake City, UT 14.80 14.55 0.25 13.82 13.52 0.30 12.43 12.13 0.30 12.01 11.71 0.30
Seattle, WA 14.97 14.55 0.42 13.94 13.52 0.42 12.55 12.13 0.42 12.13 11.71 0.42
Springfield, MO 15.65 14.85 0.80 15.10 13.82 1.28 14.08 12.43 1.65 13.66 12.01 1.65
Washington, DC 17.40 15.65 1.75 16.37 14.62 1.75 14.83 13.23 1.60 14.41 12.81 1.60
Simple Average 16.25 15.13 1.12 15.45 14.10 1.35 14.24 12.71 1.53 13.83 12.29 1.54

1/ This table contains information obtained from the Class | price announcements sent by the major cooperative in each city market to all handlers who buy milk from them. These
over-order prices include charges for various services performed by the cooperative. In some instances, these over-order prices may not include all credits that may be allowed. These
prices have not been verified as having been actually paid by handlers.

2/ The information for this city is being reported now; the information for Spokane, WA has been discontinued.
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SUMMARY OF ESTIMATED TOTAL U.S. SALESOF FLUID MILK PRODUCTS, BY MONTHS, 2002 1/

Month Fluid milk sales by marketing area
Northeast Appa Southeast Florida Mideast Upper Centra | Southwest | Arizona | Western Pacific Cadlifornia | Estimated
lachian Midwest LasVegas Northwest Total
U.Ss. 2/
Million pounds

Jan 841 308 434 255 555 385 411 375 111 78 191 539 4,820
Feb 753 269 382 233 512 344 361 325 101 69 166 497 4,314
Mar 836 285 416 250 555 375 395 350 109 75 184 552 4,711
Apr 803 281 407 242 530 367 390 347 105 74 179 534 4,579
May 838 288 411 239 539 374 385 352 107 76 187 554 4,679
Jun 763 258 365 218 475 324 342 316 97 68 163 519 4,201
Jul 784 287 391 230 507 346 373 337 103 73 177 528 4,446
Aug 799 303 428 242 538 368 394 361 108 77 182 549 4,677
Sep 796 282 404 226 528 363 386 348 102 74 179 550 4,558
Oct 845 299 431 244 567 390 406 373 110 80 195 571 4,849
Nov 838 290 417 246 554 384 402 357 111 76 189 546 4,741
Dec 841 288 409 242 543 374 395 346 111 75 184 549 4,687
Total 3/ 9,738 3,438 4,895 2,868 6,402 4,393 4,640 4,186 1,275 896 2,175 6,487 55,262

1/ These figures are based on the consumption of fluid milk productsin Federal milk order marketing areas and California, which represents approximately 93 percent of total fluid
milk salesin the United States. An estimate of total U.S. fluid milk salesis derived by interpolating the remaining 7 percent of sales from the Federal milk order and California
data. The procedure used for estimating U.S. fluid milk sales by the Agricultural Marketing Serviceis different from that used by the Economic Research Service (ERS) of USDA.
Consequently, the annual figures here may differ from the annual figures published by ERS. Fluid milk products include: plain and flavored whole milk, plain and flavored fat-
reduced milk, buttermilk, eggnog, and miscellaneous fluid milk products. 2/ Estimated total includes the remaining 7 percent outside of Federal milk orders and California. 3/
May not add due to rounding.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF MARCH 3 — 7, 2002 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING  SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/02 LAST YEAR 02/28/03 LAST YEAR
BUTTER
Bulk 761,945 -0- 761,945 2,538,922 -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
TOTAL 761,945 -0- 761,945 2,538,922 -0- -0- -0-
CHEESE
Block -0- -0- -0- 343,714 -0- -0- -0-
Barrel 102,144 -0- 102,144 483,226 -0- -0- -0-
Process 1,069,200 -0- 1,069,200 9,266,400 -0- -0- -0-
TOTAL 1,171,344 -0- 1,171,344 10,093,340 -0- -0- -0-
NONFAT DRY MILK
Nonfortified 16,356,844 2,060,258 14,296,586 256,832,895 215,070,507 877,462,000 791,118,000
Fortified -0- -0- -0- -0- -0- 46,391,000 38,227,000
TOTAL 16,356,844 2,060,258 14,296,586 256,832,895 215,070,507 923,853,000 829,345,000

MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)

MILKFAT*  SKIM** MILKFAT* SKIM**

BASIS SOLIDS BASIS SOLIDS

WEEK OF MARCH 3 - 7, 2003 = 30.6 178.1 COMPARABLE PERIOD IN 2002 = 3.7 195.3
CUMULATIVE SINCE OCTOBER 1, 2002 = 205.0 3,089.8 CUMULATIVE SAME PERIOD LAST YEAR = 47.3 2,503.4
CUMULATIVE JANUARY 1 — MARCH 7, 2003 = 130.9 1,824.2 COMPARABLE CALENDAR YEAR 2002 = 30.4 1,607.5

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF MARCH 3 - 7, 2003 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED FORTIFIED
CENTRAL -0- -0- -0- -0- -0- 1,069,200 1,657,722 -0-
WEST 761,945 -0- -0- -0- 102,144 -0- 12,173,775 -0-
EAST -0- -0- -0- -0- -0- -0- 465,089 -0-
CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2002703 2001702 2002703 2001702 2002703 2001702 2002/03 2001702
CENTRAL -0- -0- 9,266,400 -0- 7,365,514 6,348,059 42.5 3.0
WEST 2,538,922 -0- 826,940 -0- 243,337,053 201,981,116 56.8 93.9
EAST -0- -0- -0- -0- 6,130,328 6,741,332 0.7 3.1
TOTAL 2,538,922 -0- 10,093,340 -0- 256,832,895 215,070,507 100.0 100.0

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 02/15/03 & Comparable Week 2002

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2003-Dairy 0.2 0.8 7.3 5.1 22.3 2.8 0.4 0.9 15.0 3.0 57.8 403.6 51.2 49.0
2002-Dairy 0.2 0.7 5.4 4.9 20.5 2.8 0.4 1.1 12.9 2.7 51.4 365.7 49.0 47.6
2003-All cows 0.2 0.9 9.9 13.4 35.0 12.5 14.9 3.4 16.6 5.9 112.8 823.0
2002-All cows 0.2 0.8 7.3 13.0 31.7 14.1 14.5 3.5 14.7 5.1 104.9 768.6

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 MILK PRICES, (3.5% BF)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC
2000 10.05 9.54 9.54 9.41 9.37 9.46 10.66 10.13 10.76 10.02 8.57 9.37
2001 9.99 10.27 11.42 12.06 13.83 15.02 15.46 15.55 15.90 14.60 11.31 11.80
2002 11.87 11.63 10.65 10.85 10.82 10.09 9.33 9.54 9.92 10.72 9.84 9.74

FEDERAL MILK ORDER CLASS PRICES FOR 2003 (3.5% BF)

CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC
1 1/ 10.56 10.23 9.81
11 11.29 10.66

Il 9.78 9.66
v 10.07 9.81

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod _cmp_pr.htm






