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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE CASH MARKETS (11/27):
BUTTER: Grade AA closed at $1.1050. The weekly average for Grade AA is
$1.1075 (+.0233).

CHEESE: Barrels closed at $1.1000 and blocks at $1.1250. The weekly
average for barrels is $1.0967 (+.0102) and blocks, $1.1233 (+.0203).
NONFAT DRY MILK: Extra Grade closed at $0.9150 and Grade A at $0.9300.
The weekly average for Extra Grade is $0.9150 (N.C.) and Grade A, $0.9300
(N.C).

BUTTER: Trading at the CME was much less active this holiday week and
the price eased lower. The market tone remains firm. However, churning
activity is increasing dramatically this week as excess cream volumes are up
sharply. More loads of cream are moving greater distances to be processed. Bulk
and packaged butter inventories are more than ample to cover current needs.
Occasionaly, fresh butter has been tight, but the jump in output this week
should, at least temporarily, relieve that situation. Demand for packaged butter
is slower at wholesale, but very brisk in stores that are actively featuring butter.

CHEESE: The cheese market is firm. Interest in cheese for holiday orders
has improved with some packagers struggling to fill and ship orders prior to the
holidays. Specialty item supplies are tight and even current cheddar has
tightened. Process movement is steady to occasionally improved. Some extra
milk volumes are expected by cheese plant operators over the extended holiday
weekend. During the period of November 25 — 26, CCC purchased 237,600
pounds of Midwest process under the price support program.

FLUID MILK: Class | demand remained strong seasonally as orders are
being filled for Thanksgiving needs. Production of holiday items such as eggnog,
dips, and sour cream were also good. On Tuesday, extramilk was already starting
to back up into manufacturing channels as schools were closing for the long
holiday weekend. Retail feature activity on bottled milk starting Friday, is
expected to reduce surplus milk volumes in some areas of the country as bottling
plants close for only a one day holiday. Heavier surplus milk volumes are
expected at other manufacturing facilities over the long holiday weekend. Milk
production is about steady near annua low levels in the upper Midwest and
Northeast. Receipts are higher in the Southeast and Florida though supplemental
loads are still occasionally needed. Milk production is mostly steady in
California and Arizona. Milk declines are noted in Utah and Idaho as well as
the Pacific Northwest.

DRY PRODUCTS: The NDM market is unsettled. The recent tilt
change and active DEIP NDM sales are major market factors. Buyers have
backed away from the spot market under the expectation that prices will decline
to around the new lower support price. On November 26, CCC announced the
sae of 333,188 pounds of NDM for the manufacture of casein/caseinate at
$0.22 per pound. Drying schedules are expected to increase over the long

holiday weekend on all dry products as surplus milk backs up from bottlers. The
buttermilk market is steady to weak in the Central area because of increased
competition from NDM and fully steady in the West. Some buyers are resisting
current prices. Whey prices are weak in the Northeast and Central and mixed
in the West where supplies are generally balanced. Offerings are heavy and
accumulating in the Central and Northeast.  Buyers have aso slowed pickups.
The WPC market is firm and prices are higher. Supplies remain tight. Some
contracts for 2003 are being finalized, especialy with feed companies.

CCC: During the holiday abbreviated period of November 25 - 26, CCC
purchased 5,127,096 pounds of Western NDM and 237,600 pounds of
Midwestern process cheese. Some of the NDM purchases were made at the new,
lower support price. On November 22, CCC announced that the purchase prices
for print butter, instant NDM, and process cheese were adjusted by an additional
$0.0050 cent to reflect unitization requirements for pallets and stretch
wrapping prior to shipment for domestic food distribution programs. The new
price for print butter produced on or after November 15 is $1.0850; 5 pound
process cheese, $1.1889; 2 pound process, $1.2289; and instant NDM, $.9625.

DAIRY SITUATION AND OUTLOOK (ERS): Dairy product sales
apparently have begun to grow again after about a year of sluggishness.
Commercial disappearance during July-September rose about 2% from a year
earlier on a milkfat basis and almost as much on a skim solids basis, mostly
because of large increases in September. However, these increases do not mean
that demand is back from its extended weakness. Summer prices were much
below those of ayear earlier, stimulating sales. Also, September 2001 sales were
very weak as buyers had enough in the pipeline to slash purchases and let prices
drop. Despite the lack of a pronounced rebound, demand appears to have
resumed slow growth. Summer sales were larger than 2 years ago and increases
were fairly broad. Rises in commercia use are expected to continue, favored
by both dairy prices and some growth in the economy. Dairy demand is
projected to continue to recover during the rest of 2002 and 2003, but rapid
growth is not likely.

COMMERCIAL DISAPPEARANCE (ERS, AMS): Commercial
disappearance of dairy products during the first 9 months of 2002 totals 126.5
billion pounds, 637 million pounds (+0.5%) above the same period in 2001.
Comparing disappearance levels with year earlier levels: butter is +1.8%,
American cheese, +2.1%, other cheese, +0.7%, NDM, -25.7%, and fluid milk
products, +0.3%

CONSUMER PRICE INDEX (BLS): The October CPI for al food is
176.5, 0.9% higher than October 2001. The dairy products index at 166.5,
is down 2.5% from a year ago. The following are the October to October
changes for selected products: fresh whole milk -5.3%, cheese -2.4%, and butter
-20.6%.

****SPECIAL THIS ISSUE****
DAIRY SITUATION AND OUTLOOK (PAGE 7)
DECEMBER FEDERAL MILK ORDER ADVANCE PRICES (PAGE 8)
OCTOBER CONSUMER PRICE INDEX (PAGE 9)
COMMERCIAL DISAPPEARANCE (PAGE 9)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING
CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY | THURSDAY FRIDAY WEEKLY | WEEKLY
NOVEMBER 25 | NOVEMBER 26 | NOVEMBER 27 | NOVEMBER 28| NOVEMBER 29| CHANGE* |AVERAGE#
CHEESE
BARRELS $1.0950 $1.0950 $1.1000 $1.0967
(N.C) (N.C) (+.0050) CME CME +.0050 (+.0102)
40#BLOCKS $1.1200 $1.1250 $1.1250 CLOSED CLOSED $1.1233
(N.C) (+.0050) (N.C) +.0050 (+.0203)
BUTTER NO NO
GRADE AA $1.1100 | - $1.1050 $1.1075
(-.0075) (-.0050) TRADING TRADING -.0125 (+.0233)

*Sum of daily changes. #Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesar er eported her ewhen changesoccur. TheExtraGradepriceis$.9150and Grade
A priceis$.9300. NDM information remains available at the above inter net address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, NOVEMBER 25, 2002

CHEESE--SALES: 1CAR40#BLOCKS @ $1.1200; BIDS UNFILLED: 1 CAR 40#BLOCKS @ $1.1200; OFFERS UNCOVERED: 1 CAR 40#BLOCKS @ $1.1300
BUTTER--SALES: 7 CARS GRADE AA:1 @ $1.1175,4 @ $1.1100,1 @ $1.1050, 1 @ $1.1150; BIDS UNFILLED: 5 CARS GRADE AA @ $1.0900; OFFERS
UNCOVERED: 12 CARS GRADE AA: 1 @ $1.1100, 1 @ $1.1125,2 @ $1.1150, 1 @ $1.1175, 3 @ $1.1200, 2 @ $1.1250, 2 @ $1.1300

TUESDAY, NOVEMBER 26, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR 40#BLOCKS @ $1.1250; OFFERS UNCOVERED: NONE

WEDNESDAY, NOVEMBER 27,2002

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.1000; 3 CARS 40#BLOCKS @ $1.1250; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 23 CARS GRADE AA: 3 @ $1.1050, 10 @ $1.1025, 1 @ $1.1050, 1 @ $1.1025, 1 @ $1.1050, 1 @ $1.1025, 1 @ $1.1050, 1 @ $1.1025,
1@$1.1050,2 @ $1.1025, 1 @ $1.1050; BIDS UNFILLED: 8 CARS GRADE AA: 1 @ $1.1025,2 @ $1.1000, 2 @ $1.0975, 3 @ $1.0950; OFFERS UNCOVERED:

5 CARS GRADE AA: 1 @ $1.1050, 2 @ $1.1075, 2 @ $1.1100

THURSDAY, NOVEMBER 28, 2002 - NO TRADING

FRIDAY, NOVEMBER 29, 2002 - NO TRADING

BUTTER MARKETS

NORTHEAST

Themarket toneisfirmer andthepriceat the CM Eincreased morethaneleven
centsduring last week’ strading. Activity at the CME was very heavy with
108 cars changing hands during the three trading days. The sharp run-upin
pricedoes, for thetimebeing, negatethe possihility of salesto CCC atitsnew
support pricelevel. Churning activity hasbeen light, but most butter/powder
plant contacts expect quite a bit more milk this week and this could lead to
increased churning. Thanksgiving needshavebeendeliveredanddistributors
arefairly activemakinglast minutedeliveries. Retail featuresarecommonand
butter clearancesare good. Salesof bulk butter, f.0.b. East, arereportedin a
range of flat market to 4 cents over the CME price/average.

CENTRAL

Following aweek of very active trading, cash butter at the CME lost three-
quartersof centonMonday (11/25). Themarket toneisfirmer, but somewhat
unsettled as seasonal demand for bulk and packaged butter isfair to good, but
most contactsfeel that most holiday needshavebeen packaged and arewaiting
shipment. Retail featureactivity in Chicagoand other areasisvery heavy and
prices below adollar are common. Typicaly, thiswill clear alot of butter,
but may tend to hurt salesin January and February when consumerswork off
“their own little inventory.” Fresh butter is reported as tight, but churning

activity isexpectedto benoticeably higher thisweek and weekend whenmore
milk and cream are available. Reportsindicate that imports of butter subject
to licensing during thefirst ten months of 2002 total 4.77 million KG, 25.9%
lessthanthe same period ayear ago. During the same period, importsof high-
tier butter total 388,214 KG, 96.7% lessthan ayear ago. Bulk butter for spot
salesissellinginarangeof flat —2 centsper pound over variouspricing basis.

WEST

Sincethebutter/powder tilt announcement on November 15, butter priceshave
firmed more than a dime. Some of the strength may be related to the
announcement, but other reasonsareal so put forthincluding: short fresh butter
suppliesand cash-futures pricerelationships. Good feature activity seemsto
bemoving very good volumesof print butter at theretail level. Thishasbeen
thecasefor the past few months. Butter production hasbeen heavy and stocks
werevery largegoing into thefall. Cream supplies are expected to be heavy
over the long holiday weekend with much of it entering churning facilities.
Importsof butter, both quotaand hightier, arelagginglast year by widemargins.
Stocks are beginning to fall at amuch faster rate. U.S. stocks at the end of
October total 164.6 million pounds, down21.3% or 44.5millionlessthanone
monthearlier. Thisisreportedtobethelargest monthly declineever recorded.
However, stocksare still 63.3% ahead of |ast year at thistime. Current prices
for bulk butter range from 4 centsunder to flat market based onthe CME with
varioustimeframesand averages.

NASSDAIRY PRODUCT PRICES

DATAWASNOT AVAILABLEAT THETIMETHISREPORT WASPUBLISHED.
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CHEESE MARKETS

NORTHEAST

Pricesare higher on natural items and process, unchanged on Swiss. The
market toneis mixed. Thanksgiving needs have, for the most part, been
delivered andwhol esalersand/or distributorsaregoingto beclosedtwo days
thisweek. Restaurants, particularly intheurban areas, arestockingup asbest
they can as they prepare for the Christmas shopping season. Cheese
productionintheNortheast hasbeenlight duetotight suppliesof surplusmilk.
However, moremilk will beavail ableto manufacturersthisweek and cheese
makersmay takeinmoremilk, if thepriceisattractiveenough.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.1650-1.6600
Cheddar SingleDaisies 1.1225-1.5825
Cheddar 40#Block 1.2425-1.4725
Process5# L oaf 1.2975-1.4975
Process5#Sliced 1.3175-1.5650
Muenster 1.3275-1.5325
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market isfirm, at |east for the short term. Natural demand for
consumer cutsisexcellent after languishing much of thefall. Many cutters
plantoonly beclosed for the Thanksgiving holiday observanceandresume
operationagainon Friday. Overtimeiscommononnatural cutlines. Getting
truckstoget bulk pickupsandfinished good deliveriesistheusual problem
aroundtheholiday. Processinterestisslow tomoderate. Cuttersarefinding
that they must get their ordersin ahead of time for specialty items. Aged
cheddarisimprovedbut still lacksusual strength. Current cheddar supplies
withintheregionhaveal sotightened. Bottlingdemandisseasonally goodfor
milk prior to the holiday, but some surplus milk is aready booked into
manufacturing plantsover thelong holiday weekend. Currentcheeseproduction
islittlechangedfromrecentweeks. OnNovember 22, CCC announcedthat
the price support price on process cheese is $0.0050 higher for product
produced on or after November 15 to $1.1889 per pound for 5#|oavesand
$1.2289for 2#|oavesdespite no changein bulk cheeseprices.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.2675-1.5200
Brick And/Or Muenster 5# 1.5900-1.6625
Cheddar 40#Block 1.4750-2.1150
Monterey Jack 10# 1.7275-2.1150
Blue5# 1.8550-2.2700
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.4075-2.2150
Grade A SwissCuts6 - 9# 1.9000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES NOVEMBER 25 - 29, 2002

BARRELS $1.0925 - 1.1100 (NOMINAL)
($.0200) (.0275)
40# BLOCKS $1.1325 - 1.1525 (NOMINAL)

: ($.0300) (.0400)
(') Change from previous week. * If steel, barrel returned.

CORRECTION FOR LAST WEEK

CHEDDAR STYLES NOVEMBER 18 - 22, 2002

BARRELS $1.0725 - 1.0825 (NOMINAL)
($.0175) (.0175)
40# BLOCKS $1.1025 - 1.1125 (NOMINAL)

($.0475) (-.0025)

WEST

Pricesfor both processand natural cheese moved higher while Swissheld
steady. Activity at thecash CME marketisbeginningto pick up. Ordersfor
current cheeseareimproving. Buyersarelookingfor additional cheesetofill
current needs. Most buyersareoperatingonminimal stock levels. Therefore,
if demanddoespick upintheshortrun, therewill besomescramblingtopick
up needed stocks. Productionremai nssomewhat heavier thananticipatedfor
theseason. Outputisexpectedtoincreaseover theupcoming holiday weekend
asmilk suppliesback intomanufacturingfacilitiesfrombottlingplants. U.S.
natural American cheese stocks at the end of October were 505.5 million
pounds, up 9.1% from last year or 42.1 million pounds higher. Stocksdid
decline 11.3 million pounds from September. Swiss stocks at the end of
October were 19.0 million pounds, up 78.0%from ayear earlier.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.2375-1.4975
Cheddar 40#Block 1.2300-1.3700
Cheddar 10# Cuts 1.4100-1.6300
Monterey Jack 10# 1.4200-1.5800
Grade A Swiss Cuts 6 - 9# 2.2600-2.4100

FOREIGN

Prices are unchanged to higher and the market tone is steady. Most
Thanksgivingweek needshavebeenfilled and distributorsarebusy making
last minutedeliveriesand most expect to beclosed Thursday and Friday this
week. Accordingtorecentreports, cheeseimportsduringthefirsttenmonths
of 2002 total 24.59 million KG of High-Tier cheese. Thisisanincreaseof
58.4%. Cheeseimportssubject tolicensing during the sameperiodtotaled
98.56 million KG, up 3.1% from the same period last year.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW Y ORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue 1 2.6400-3.3900 : 1.4600-2.9500*
Gorgonzola 1 3.2400-5.9400 : 1.9775-2.4900*
Parmesan (Italy) : TFEWR : 2.8700-2.9600*
Romano (Italy) 1 2.1000-3.1900 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4675-1.6950*
Romano (Cows Milk) : -0- : 2.6575-4.8275*
Sardo Romano (Argentine) 1 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.6900 : -0-
Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish 1 2.6000-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound 1 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce 1 27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

. 128,964

11/25/02 49,502

11/01/02 55,244 : 132,386
CHANGE -5,742 -3,422
% CHANGE -10 -3
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 55 0 132 0 0 52
SOUTHEAST STATES 0 0 0 0 14 0

Thebasepricefor Class| milk for December 2002is$10.52 per cwt., down
$0.08 from November. A Class| differential specificto each pricing point
(county) isadded to the base priceto determinetheapplicable Class| price.
The Class Il skim milk price for December is $7.69, up one cent from
November. Milk productionisfairly steady inmost of thenorthernareas, but
startingto show increasesin partsof the Southeast and most of Florida. Fluid
milk supplies are more than ample and more milk is being diverted to
manufacturingthisweek. Notonly isThanksgivinggivingaboosttomilk sales,
but thethreat of snowinsomeurbanareasiscausingalittlebout of panicbuying.
Bottled milk salesat retail outletshavebeenvery strongsincelatelast week,
but school lunchneedscametoahat after Tuesday. Most bottlerswill bedown
on Thursday, but should beback up on Friday. Floridahandlerscontinueto
bringinalittle milk, but the need for outside milk iseasing rather quickly.
Surplusmilk volumesareheavy and manufacturing plantsaregearingupfor
heavy operationsover thecomingweekend. Bal ancing plantsinthe Southeast
areopenandeasily handlingtheextramilk. IntheNortheast, someicecream
plantsaredownthisweek and afew cheeseplantsareonreduced schedul es.
Thisispushingmoremilk and creamintobutter/powder plants. Thecondensed
skim market is little changed, but some plants are clearing their solids as
condensedrather than start up their dryers. Thefluid cream marketisweak
and offeringsareincreasinginmost all areas of theregion. Spot pricesare
generally higher since the CME price increased rather sharply last week.
However, withincreasingvolumestobecleared, lower multiplesareoffsetting
someof thegaininthebutter price. Demandfor Classl| creamisvery slow
now that productionof holiday relateditemshasslowed. V olumesof excess
creamareheavy andquiteafewloadsdidcleartoMidwesternbutter producers
at multiplesbelow 120, f.0.b. Icecream output isslow asmany operations
areclosedfor thewholeweek. Cream cheeseoutputisabout steady assome
producerstakeadvantageof theheavier supply andlower multiples. Churning
activity isincreasing asproducersarebeinginundated with creamoffersand
butter output isexpected to be heavy through early next week.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.3255-1.4260

DELIVERED EQUIVALENT ATLANTA - 1.3456-1.4561 M 1.3657-1.4059
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.3553-1.5179

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .9850-1.0300

NORTHEAST- CLASs |1 - sPOT PRICES - .8700- .9400

MIDWEST

Class| demandremained strong over theweekend and generally intothefirst
coupledayspriortothe Thanksgiving holiday. Somemilk wasstartingtoback
up into manufacturing channels already on Tuesday with larger volumes
expectedthroughtheholiday weekend. Productionhasbeen seasonally strong
ontheusual holiday product mix aswell aseggnog. Several loads of milk
continue to move into the Southeast from an upper Midwest state to
supplementloca offerings. Atleastacouplebottlersintheuppertier of states
plantoonly shut downontheactual holiday duetoretail promotionsright after
theholiday. However, with schoolsand collegesclosed for thelong holiday
weekend, ingtitutiona movementislighter. Reported surplusmilk pricesrange

fromaround$0.50 under to$1.30over classfor surplusduringtheweek with
some reports of lower prices offered for holiday weekend surplus. Some
manufacturing plantsareschedul ed to shut downfor theholiday whilecthers
will work rightthroughit. Atleast oneplant operator wassellingmilktoallow
forvacationsduring deer hunting seasonaswell as Thanksgiving. Currentmilk
intakes vary slightly up and down from recent weeks. A more consistent
increase pattern has not yet devel oped, asusual not until after deer hunting
seasonisover. Cowsarebeingkept under shelter dueto seasonal and cooler
than seasonal temperatures. Milk quality hasimproved fromsummer andfat
andproteinlevel sareabout steady withrecentweeks. Progresscontinueswith
thefall harvest andtillageoperations, especialy inareasthat havebeendelayed
by wet conditions.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
NOV 21 - 25 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 37.50  $ 34.00- 39.00
REPLACEMENT HEIFER CALVES  $310.00-380.00 $350.00-480.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

NOV 21 - 25 PREVIOUS YEAR
SLAUGHTER COWS $34.00- 4350  $ 34.00- 44.00
WEST

October 2002 pool receiptsof milkin CALIFORNIA total 2.91 billionpounds,
4.3%higherthanayear prior. TheOctober blend price, at afat test of 3.69%,
15$10.89, $0.36 higher than September but $3.011ower than October 2001.
Thepercentageof receiptsusedin Class 1 productsis19.74%. TheOctober
quotapriceis$11.84andtheover quotapriceis$10.14. Thesepricesare$0.26
higher than September but $2.87 lower than ayear earlier. Cumul ative 2002
pool recei ptsthrough October are6.0%higher thanayear ago. CALIFORNIA
milk productionisholdingmostly steady withlast week over most of themilk
producingregions. Weather conditionsremainvery good. Inthesouth, milk
intakes are about steady with load weights matching last week’s. Milk is
movingto buyersand expected tobehandledwithminimal problemsover the
holiday weekend. Central VValley productionlevel sareslow tomovehigher
despitedecent producing conditions. Plantsareexpectingincreased processing
schedulesover theweekend withlimited problems. Inthenorth, milkisalso
holding steady at levelsslightly aboveayear ago. Processorshaveroomfor
extramilk. Statewide, fluid milk ordershavebeengoodfrombottlersfor retail
placementsandfeatures. ARIZONA milk productionremainsfairly flatwith
only minor changesinrecei ptsnoted at receiving plants. Scattered showers
areoccurringover someareasof thestate, but not expectedtoimpact themilking
herds. Milkisexpectedtomovetonormal channelsover theweekend. The
Western CREAM marketisnondirectional duetotheholiday week. Demand
wasfair early intheweek, but heavier offeringswerebeing madefor laterin
theweek. Butter churnerswereexpectingtobeactively making butter while
other makers of cream based itemswere expected to havedown days. The
butter priceclosedonMonday (11/25) at $1.11, alevel notreachedfor several
months. Creammultiplesareholdingmostly steady thisweek andrangefrom
111 to 132, FOB. Conditions remain cool and dry in the PACIFIC
NORTHWEST. Output is not being impacted by these current weather
conditions. Productionistrending lower seasonally. Low milk pricesare
impacting ration balancing and, therefore, milk output. Hay prices and
offeringsareabout steady withquality availableedging abitlower eachweek.
Heifer prices, atamajor regional sale, haveincreased about $200 over thepast
four weeks. Part of thereason givenfor someof thestrengthistheimpact of
theMILCchecks. ConditionsarecoolerinUTAHandIDAHO. Temperatures
areback below normal. Milk suppliesaredeclining seasonally intheregion.
Heavier suppliesof surplusmilk will beavailableat theend of theweek due
totheholiday. No problemsare expectedin handling theofferings.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Pricesare unchanged on afirm market. Heavy preponderance
is placed on when CCC purchases at the 80 cent level will affect market
NDM prices. Higher NDM low heat production is expected over the
holiday weekend. Most movement isoccurring on acontractual basis. Spot
interest is slowing as buyers expect lower prices in light of changes in the
tilt. High heat supplies are tight with some locations attempting to increase
high heat production prior to the seasonal milk influx over the holiday.
Condensed skim supplies are increasing for the light to fair interest.
EAST: Pricesare steady to fractionally higher on low heat, steady on high
heat with both nominal. The market tone has changed little following the
“1ilt” announcement. Buyers have backed away from the spot market and
seem to be using up their inventories before reentering the market. Buyers
under contract are taking normal volumes. Although the CCC sell back
program is officially closed, there are some traders that still have some of
that powder to clear and are not finding it easy to recoup costs. Drying
activity isstarting to increase asmore surplus milk isnow available. Eastern
producers continue to report very light inventories. Most of this week’'s
output is aready committed. Reportsindicate that Western producers have
aready offered NDM to CCC at the new, $.80 level.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9400 - .9900 MOSTLY: .9550 - .9650
HIGHHEAT: .9725 - 1.0400

NONFAT DRY MILK - WEST

Thefirst offerings of nonfat dry milk at 80 centsto the CCC support program
occurred thisweek. The support price was lowered on November 15 from
90 to 80 cents. There are also some offerings being made at the old support
price, which isin effect for NDM produced before the 15th and offered by
the 29th of November. There was also sizable DEIP activity over the past
week that accepted bids for the entire 25,576 MT (56.4 million pounds) of
NDM that was allocated on November 15. Industry contacts and bonus
amountsindicatethat NDM priceswould haveto beinthelow 80 centsrange
towork. Production plants are prepared for heavier milk intakes and drying
schedules over the Thanksgiving holiday period. There should be adequate
capacity to handle expected volumes. Spot demand has taken a “holiday”
as buyers sense the weakness to the market and await lower future prices.
The concernsare that buyerswill not get the volumesthey need if they don’t
commit and wait for lower prices. During the week of November 18 - 22,
CCC net purchases totaled 1,237,078 pounds of low heat NDM, 1,100,748
pounds from the West. High heat prices are unchanged but the market tone
is unsettled as prices are lower for low heat NDM. Demand has declined
seasonally and is especialy slow this week.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8000 - .9500 MOSTLY: .9000 - .9200
HIGHHEAT: .9300 - .9700

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC

November 22
November 15

Not available at press time.
$.9093 11,502,430 4,572,281

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are lower on a steady to weak market. In light of recent changesin
thetilt, some producers are offering and selling dry buttermilk at adiscount.
Production is unchanged to higher and anticipated to increase over the
holiday weekend. Interest islight to fair with some buyer resistance noted
as prices are expected to trend lower. Inventories are generally in balance.
Condensed buttermilk movement isslow. Pricesfor report 48 in 2001 were
1.0100 — 1.1150.

F.O.B. CENTRAL: .8000 - .8500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesand the market tone arelittlechanged. Eastern pricesremain nominal.
Production levels are expected to be heavier this week as churning activity
is picking up under pressure of growing cream volumes. However, the
increasing supplies of surplus milk may limit dryer time for buttermilk.
Plant stocks are light, but adequate for the generally slow to fair demand.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.7800 - .8350
.8100 - .8550

DRY BUTTERMILK -WEST

Dry buttermilk prices are higher on the bottom end of therange. The market
is fully steady. Spot trading is limited this week due to the holiday and
shipping slowdowns. The trade is assessing what effects, if any, lower
NDM prices will have on the buttermilk market. Drying activity remains
seasonally good and expected to be slightly higher with more condensed
buttermilk available. Stock levelsare adequateto slightly higher for current
needs.

F.O.B. WEST: .7500 - .7900 MOSTLY: .7500 - .7700

DRY WHOLEMILK -NATIONAL

Prices and the market tone are unchanged and prices remain nominal.
Production levels are about steady, but some producers have more skim to
dry this week, which could decrease dryer time for whole milk. Output
continues to be mostly for contract sales. Spot demand is limited.

F.O0.B. PRODUCING PLANT: 1.1025 - 1.1800

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH NOVEMBER 22, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK 39,026 MT (86,036,719 LBYS)

CHANGE — 21,976 MT (48,448,289 LBYS)
CHEESE - 1,894 MT (4,175,512 LBYS)
CHANGE - 1,137 MT (2,506,630 LBS)

Allocations for the DEIP year beginning July 1, as announced September
13: Nonfat dry milk -- 68,201 MT; Cheese -- 3,030 M T; Butterfat -- 21,097
MT. However, the second stage of this year’s program was announced on
November 15 and makes available, as part of the total allocation, an
additional 25,576 MT of NDM, 7,912 MT of butterfat, and 1,137 MT of
cheese.
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WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Pricesarelower on aweak market. Trading activity isvery light duein part
to the short work week. Buyer resistance is noted, encouraging some
producers to offer at a discount. Inventories are in balance to heavy and
building. Somebuyersare slow to pick up their orders. Productionismostly
steady with some increases expected over the holiday weekend. Central
region whey is reportedly competitive with West coast supplies in the
Western region. Condensed whey offers continue to increase for the light
to fair interest. Mostly prices for report 48 in 2001 were .2950 - .3000.
F.O.B. CENTRAL:

.1850 - .2250 MOSTLY: .2000 -.2150

DRY WHEY - NORTHEAST AND SOUTHEAST

Pricesaremostly lower and Eastern pricesremain nomina. The market tone
is weaker. Offerings from producers are increasing quicker than desired.
There are reports that multi-load deals, for both Extra Grade and Grade A,
are being completed and/or offered at prices considerably below last week’s
market. Somebuyersareinterested, but othersaretill waiting alittlelonger
to see if prices will continue to edge lower. Production levels are about
steady. Milk supplies in the Northeast have been tight, but are expected
to loosen considerably during the Thanksgiving week and during weeks to
come. Traders continue to report limited market activity, which is typical
for a Thanksgiving week.

F.O0.B. NORTHEAST: EXTRA GRADE .2000 - .2375
USPHGRADEA .2000 - .2500
DELVD SOUTHEAST: .2325-.2525

DRY WHEY - WEST

Prices are somewhat mixed in the Western region for whey, but few
discounts are apparent. Stocks remain in a generally balanced position.
Most contacts are more concerned with the possible ratification of a new
port shipping contract than with lower Central whey prices. Astime goes
on, the situation will probably change. Western whey production is about
in line with seasonal expectations. Some added output is expected over the
holiday weekend, but should not cause any marketing problems.

NONHY GROSCOPIC:

.1900 - .2400 MOSTLY: .2100 - .2300

ANIMAL FEEDWHEY -CENTRAL

Pricesareunchangedtolower. Tradingislightonall animal feeditems. Most
movement isoccurring steadily on acontractual basis. Productionisslightly
higher on delactose as more condensed whey filters into plants. Milk
replacer offers are being met with resistance as some Extra Grade loads are
trading at comparable prices. Roller ground prices adjusted with the Extra
Grade market. Prices for report 48 on milk replacer, roller ground and
delactose in 2001 were respectively .2400 - .2650, .2800 - .2950 and .4150
- .4300. October calf slaughter totaled 100,800 head, up 7% from October
2001. Hog kill in October totaled 9.40 million head, 1% above last year.
NOTE: The delactose report will be discontinued in 2003 unless the
industry requests continuation of the price series. Thisinitiation is due to
lackluster spot trading during the 2002 year and in an effort to affirm an
interest in the current delactose report. Please send your commentsto Dairy
Market News by December 13, 2002.

F.O.B. CENTRAL:

MILK REPLACER: .1800 - .1900
ROLLERGROUND: 2150 - .2450
DELACTOSE (Min. 20%protein): 3200 - .3400

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are higher on a firm market. Demand is light yet spot trading is
generally occurring at higher prices. Although production of WPC 34% is
growing, supplies remain tight. Some contract negotiations for 2003 are
being finalized, especially with feed companies. The undertoneisuncertain
for 2003. With lower whey prices, some traders expect more condensed
whey to flow into WPC/lactose facilities. However, with drought conditions
in Australia, less protein imports are expected to compete with the domestic
market. Heavier offersarenoted at premiums 2-3 centsover theaveragewith
noted price resistance. Off grade product remains available for the far
interest. Mostly prices for report 48 in 2001 were .7300 - .7650.

F.O0.B. EXTRA GRADE 34% PROTEIN: .5050 - .5250 MOSTLY: .5050 - .5150

LACTOSE - CENTRAL AND WEST

Prices are unchanged on amostly steady market. Spot trade activity isvery
light. Some producersstate that contract negotiations are more difficult with
decreasing whey markets. Others continue to report offering prices and
some contractual negotiationsat higher pricesfor 2003. Productionissteady
to dightly higher as excess whey, from holiday plant closures, filters into
WPCllactose facilities. Supplies are tight on higher mesh supplies and in
balance to long on low mesh product. Demand is best from Asiawith some
shipments delays due to backlog problems from the strike and container
availability. Off grade movement is slow as some feed buyers forgo
purchases until whey prices settle. Mostly pricesfor report 48 in 2001 were
.2050 - .2300.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1500 -.2275 MOSTLY: .1550-.1750

CASEIN - NATIONAL

The casein market is firm on acid casein and steadier on rennet. Demand
remainsgood for acid and seemsto beimproving onrennet. Traderscontinue
to watch for results of the CCC NDM sdles for conversion into casein/
caseinatethisweek. A few traders project somewhat higher pricesearly next
year. Concerns remain over casein spot availability next year, especialy
with the drought in Oceania.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

1.8500 - 2.1000
1.6500 - 1.9500

RENNET:
ACID:

EVAPORATED MILK -NATIONAL

Prices and the market tone are unchanged. Production levels are quite brisk
as surplus milk volumes are increasing in many parts of the country.
Producer shipments are slowing as most holiday needs have been filled, but
some buyerswill continue to pull contracted volumes into early December.
Also, some last minute needs are being shipped, but trucking is a problem
during any holiday week.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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THE DAIRY SITUATION AND OUTLOOK
Dairy Use Recover s—a Bit

Dairy product sales apparently have begun to grow again after about a year of sluggishness. Commercial
disappearance during July-September rose about 2 percent from ayear earlier on amilkfat basisand almost asmuch
on askim solids basis, mostly because of large increasesin September. However, these increases do not mean that
demand isback from its extended weakness. Summer prices were much below those of ayear earlier, stimulating
sales. Also, September 2001 sales were very weak as buyers had enough in the pipeline to slash purchases and | et
prices drop.

Despite thelack of apronounced rebound, demand appearsto have resumed slow growth. Summer saleswere larger
than 2 yearsago and increaseswerefairly broad. Risesin commercial use are expected to continue, favored by both
dairy prices and some growth in the economy. Dairy demand is projected to continue to recover during the rest of
2002 and 2003, but rapid growth is not likely.

Sales of American cheese jumped 6 percent in July-September, following a 3-percent rise the preceding quarter.
Restaurant use of these cheeses seemsto have rebounded, as haveretail sales. However, use of other varietieswas
just barely aboveayear earlier, similar to the pattern earlier inthe year. Sales of Mozzarellawerelower than ayear
earlier, reflecting continuing doldrumsin the pizzamarket. Consumersreportedly have not shifted to pizzainstead
of more expensive restaurant meals, an atypical pattern during a period of economic weakness.

Butter saleswerejust dightly below ayear earlier this summer, although September disappearance was much larger
than last year's depressed level. Retail sales reportedly were larger. However, restaurant use was down, and
retail ers had not begun widespread, aggressive specialling. Disappearance of nonfat dry milk wasstill down sharply
this summer, the combination of sluggish ingredient use and increased competition fromimported concentrated milk
proteins. Even so, the drop of just lessthan afifth was much smaller than the 30-percent drop during thefirst half of
the year.

Fluid milk sales continued to run about the same to dlightly larger than a year earlier. However, use of most
perishable manufactured products still slipped. Ice cream has not been able to benefit thus far from much more
moderate milkfat prices and consumers seeking inexpensive treats.

SOURCE: "Livestock, Dairy, and Poultry Outlook", LDP-M-101, November 15, 2002, Economic Research
Service, USDA. For more information, contact James J. Miller, (202) 694-5184.
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FEDERAL MILK ORDER ADVANCE PRICES, DECEMBER

Class| Base Price -- Under the Federal milk order pricing system, the Class | base price for December 2002 is $10.52 per cwt. Thispriceis
derived from the advanced Class IV skim milk pricing factor of $6.99 and the advanced butterfat pricing factor of $1.0782. A Class| differential
for each order's principal pricing point (county) is added to the base price to determine the Class | price. Class|| Price Informatio --

The advanced Class IV skim milk pricing factor is $6.99. Thus, the Class I1 skim milk price for December is $7.69 per cwt., and the

Class Il nonfat solids price is $0.8544. Product Price Averages -- The two-week product price averages for December are, butter $0.9991,
nonfat dry milk $0.9172, cheese $1.0985, and dry whey $0.2234.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

December 2002

. . Class| Class|

Federal Milk Order Marketing Area 3/ Order Number Class| Price (3.5 %) Skim Milk Butterfat
Price Price

$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 13.77 10.24 1.1107
Appalachian (Charlotte) 5/ 005 13.62 10.09 1.1092
Southeast (Atlanta) 6/ 007 13.62 10.09 1.1092
Florida (Tampa)_7/ 006 14.52 10.99 1.1182
Mideast (Cleveland) 8/ 033 12.52 8.99 1.0982
Upper Midwest (Chicago) 9/ 030 12.32 8.79 1.0962
Central (Kansas City) 10/ 032 12.52 8.99 1.0982
Southwest (Dallas) 11/ 126 13.52 9.99 1.1082
Arizona-Las Vegas (Phoenix) 12/ 131 12.87 9.34 1.1017
\Western (Salt Lake City) 13/ 135 12.42 8.89 1.0972
Pacific Northwest (Seattle) 14/ 124 12.42 8.89 1.0972
All-Market Average 13.10 9.57 1.1040

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate
number of gallonsin 100 pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under

the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. 3/ Namesin

parentheses are the mgjor city in the principal pricing point of the markets. 4/ Class| prices at other citiesare. New Y ork
City, minus $0.10; Philadel phia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25. 5/ Class|
prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other cities are:
New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.

7/ Class | prices at other citiesare: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class|
prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit,

minus $0.20. 9/ Class| prices at other citiesare: Milwaukee, minus 0.05; and Minneapolis, minus, $0.10. 10/ Class|
prices at other citiesare: Des Moines, minus 0.20; Omaha, minus 0.15; Oklahoma City, plus 0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45;
Albuquerque, minus $0.65; and El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class|
price at Boiseis minus $0.30. 14/ Class| prices at other citiesare: Portland, same; and Spokane, same.
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CONSUMER PRI CE | NDEX (CPI-U) AND AVERAGE RETAIL PRI CES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products Fresh Whole Milk Cheese Butter Meat Poultry,

Fish and Eggs

Year Pct. Pct. Pct. Pct. Pct. Pct.
CP2Z ongar | P2 | cngay | P2 | crgy | P2 | crga | P | g | P2 | chga

AUG 2002 176.0 1.2 167.2 -1.0 159.6 48 169.8 0.2 146.5 210 | 1622 0.1

SEP 2002 176.4 13 166.3 1.8 160.4 -4.0 168.4 1.9 149.7 203 | 1618 0.4

OCT 2002 176.5 0.9 166.5 25 161.1 5.3 167.8 24 147.7 206 | 1613 1.3

U.S. City Average Retail Prices
Month Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
ont|
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 | 2001
Dollars

AUGUST 2720  2.890 NA 2.691 2.938 3.616 3.895 3.918 4345 4.100 3783 3841
SEPTEMBER 2728 2941 NA 2653 | 3101 3697 | 3841 3984 | 4381 4143 | 3896 3815
OCTOBER 2727 2954 NA 2675 | 3032 3688 | 3920 4023 | 4160 4216 | 3336 3824

NA Datanot adequate for publication.

1/ "CPI Detailed Report,” "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best used to measure the price level ina
particular month. To measure price change over time, the CPI ismoreappropriate. 2/ The standard reference base period for theseindexesis1982-1984 = 100. 3/ Percent change over
previousyear. 4/ Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of package. 7/ Per pound, cheddar cheesein any size and type of package
and variety (sharp, mild, smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.

COMMERCI AL DI SAPPEARANCE: TOTAL M LK AND SELECTED DAl RY PRODUCTS—ULY- SEPTEMBER AND YEAR- TO- DATE 2001-02 1/

Jul.-Sep. Percent Jul.-Sep. Percent Jan.-Sep. Percent Jan.-Sep. Percent
2001 change 2/ 2002 change 2/ 2001 change 2/ 2002 change 2/
Item Million Pounds
MILK
Production 40,570 -1.3 41,874 32 124,518 -15 128,084 29
Marketings 40,251 -1.3 41,565 3.3 123,572 -15 127,168 29
Beginning Commercial Stocks 3/ 9,954 -6.9 12,317 23.7 6,839 11.3 7,041 3.0
Imports 3/ 1,521 27.7 1,329 -12.6 4,285 27.8 3,781 -11.8
Total Supply 4/ 51,726 -1.8 55,211 6.7 134,696 -0.2 137,990 2.4
Ending Commercial Stocks 3/ 8,755 -1.9 11,298 29.0 8,755 -1.9 11,298 29.0
Net Removals 3/ 27 -80.6 109 303.7 125 -81.5 239 91.2
Commercia Disappearance 4/ 42,944 -15 43,804 20 125,816 0.3 126,453 0.5
SELECTED PRODUCTS 5/
Butter 316.1 -24 316.0 0.0 883.4 -15 899.3 18
American Cheese 897.1 -2.2 948.0 5.7 2,701.7 13 2,759.5 21
Other Cheese 1,215.0 -3.2 1,223.3 0.7 3,640.2 0.2 3,666.9 0.7
Nonfat Dry Milk 312.0 34.0 253.0 -18.9 732.3 26.6 543.9 -25.7
Fluid Milk Products 6/ 13,450.5 -1.9 13,680.9 17 40,876.3 -0.7 40,985.0 0.3

1/ Commercial disappearanceincludescivilian and military purchases of milk and dairy productsfor domestic and foreign use, but excludesfarm household use and USDA donations
of dairy products. Disappearanceisaresidual figure and therefore can be affected by any inaccuraciesin estimating milk production, on-farm use, stocks, and imports. 2/ Fromyear
earlier on adaily average basis. 3/ Milk-equivalent, milkfat basis. 4/ Totals may not add because of rounding. 5/ Commercial disappearance in product pounds.

6/ Sales. Estimate based on actual sales in Federal milk order marketing areas and California. These sales figures have not been adjusted for calendar composition. SOURCE:
Economic Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA.
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CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE PERIOD OF NOVEMBER 25 — 26 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING  SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/02 LAST YEAR 11/22/02 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
Unsalted -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process 237,600 -0- 237,600 1,069,200 -0- -0- -0-
TOTAL 237,600 -0- 237,600 1,069,200 -0- -0- -0-
NONFAT DRY MILK
Nonfortified 5,127,096 -0- 5,127,096 55,505,310 42,804,393 1,067,516,000 616,844,000
Fortified -0- -0- -0- -0- -0- 46,391,000 38,227,000
TOTAL 5,127,096 -0- 5,127,096 55,505,310 42,804,393 1,113,907,000 655,071,000
MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)
MILKFAT*  SKIM** MILKFAT* SKIM**
BASIS SOLIDS BASIS SOLIDS
PERIOD OF NOVEMBER 25 - 26, 2002 = 3.3 62.0 COMPARABLE PERIOD IN 2001 = 4.5 237.0
CUMULATIVE SINCE OCTOBER 1, 2002 = 22.1 656.7 CUMULATIVE SAME PERIOD LAST YEAR = 9.4 498.2
CUMULATIVE JANUARY 1 — NOVEMBER 26, 2002 = 216.7 7,436.3 COMPARABLE CALENDAR YEAR 2001 = 82.9 3,768.5
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE PERIOD OF NOVEMBER 25 - 26, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED __ FORTIFIED
MIDWEST -0- -0- -0- -0- -0- 237,600 -0- -0-
WEST -0- -0- -0- -0- -0- -0- 5,127,096 -0-
EAST -0- -0- -0- -0- -0- -0- -0- -0-

CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2002/03 2001/02 2002/03 2001702 2002703 2001702 2002703 2001702
MIDWEST -0- -0- 1,069,200 -0- 398,658 -0- 45.1 -0-
WEST -0- -0- -0- -0- 55,106,652 42,804,393 54.9 100.0
EAST -0- -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- 1,069,200 -0- 55,505,310 42,804,393 100.0 100.0

SELLBACK TO THE TRADE@
@EFFECTIVE NOVEMBER 15, 2002, CCC ANNOUNCED THAT NDM SELLBACK HAS BEEN DISCONTINUED

CUMULATIVE SINCE 10/1/02
17,789,273

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER NOVEMBER 15, 2002

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $1.0500 Eer pound; 1# Prints $1.0850
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1889; Process Am. 2# $1.2289
NONFAT DRY MILK Nonfortified $.8000 per pound; Fortified $.8100; Instant $0.9625

U.S. Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Week Ending 11/09/02 & Comparable Week 2001

U.S. TOTAL % DAIRY OF ALL
Regions* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2002-Dairy 0.2 0.8 7.5 5.2 20.1 2.6 0.6 1.7 16.1 2.3 57.1 2,221.6 46.9 46.0
2001-Dairy 0.2 0.8 5.6 6.0 22.2 2.2 0.7 0.8 12.8 2.5 53.7 2,223.4 42.5 45.6
2002-All cows 0.2 1.0 10.2 13.3 31.6 14.9 17.8 3.9 18.9 9.9 121.7 4,827.7
2001-All cows 0.2 1.0 7.8 15.4 33.2 17.9 19.1 6.0 17.2 8.7 126.5 4,877.6

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 _(2000-2001) AND BFP (1999) MILK PRICES,(3.5% BF, $/CWT. FOR COMPARISON PURPOSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
1999 16.27 10.27  11.62  11.81  11.26  11.42  13.59  15.79  16.26  11.49 9.79 9.63
2000 10.05  9.54 9.54 9.41 9.37 9.46  10.66  10.13  10.76  10.02 8.57 9.37
2001 9.99 10.27  11.42  12.06 _ 13.83  15.02  15.46  15.55  15.90  14.60  11.31  11.80
FEDERAL MILK ORDER CLASS PRICES FOR 2002 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
11/ 11.96 11.95 11.62  11.47  11.26  11.03  10.62  10.48  10.46  10.15  10.60  10.52
1 12.69 12.28  12.19  11.88  11.29  11.19  11.14  11.07  10.91  11.12
i 11.87 11.63  10.65  10.85  10.82  10.09 9.33 9.54 9.92  10.72
v 11.93 11.54  11.42  11.09  10.57  10.52  10.45  10.41  10.22  10.50

1/ Specific order differentials to be added to this base price are located at www.ams.usda.gov/dyfmos/mib/cls_prod_cmp_pr.htm





