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2003 OFFICIAL MONTHLY AVERAGE RELEASE TIMES

MONTH RELEASE DAY AND TIME*
JANUARY MON, FEB 3 @ 9:00 AM
FEBRUARY MON, MAR 3 @ 9:00 AM
MARCH FRI, APR4 @ 9:00 AM
APRIL FRI, MAR2 @ 9:00 AM
MAY MON, JUN 2 @ 9:00 AM
JUNE THU, JUL 3 @ 9:00 AM
JULY FRI, AUG 1 @ 9:00 AM
AUGUST TUE, SEP 2 @ 9:00 AM
SEPTEMBER FRI, OCT 3 @ 9:00 AM
OCTOBER MON, NOV 3 @ 9:00 AM
NOVEMBER MON, DEC 1 @ 9:00 AM
DECEMBER FRI, JAN 2, 2004 @ 9:00 AM

* Central time.
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Listed below are the release dates for price data applicable to January through December
2003, for the Federal milk order pricing system. The advance pricing factors will be
released on the Friday before the 23" of the month unless this date is a Friday. Likewise,
the price information to be released by the 5" of the month will be released on the Friday
before this date unless this date is a Friday. Due to the 4™ of July holiday, the release
date is Thursday, July 3. The release time for all release dates, except July 3, is 10:00
am. EST/EDST. Thereleasetimefor July 3, is3:00 p.m. EDST.

Advanced Prices and Pricing Class and Component

Month to Which Factors Prices
Prices Apply Release Date ;Lr\n;SPF;erriiggsolf/ Release Date Time PsrriiggS(I‘/NASS

January Dec. 20,2002 12/7,14 Jan. 31, 2003 /4,11, 18, 25
February Jan. 17,2003 1/4,11 Feb. 28 2/1, 8, 15, 22
March Feb. 21 2/8, 15 Apr. 4 3/1, 8, 15, 22, 29
April Mar. 21 3/8, 15 May 2 4/5, 12, 19, 26
May Apr. 18 4/5, 12 May 30 5/3, 10, 17, 24
June May 23 5/10, 17 Jul. 3 5/31, 6/7, 14, 21, 28
July Jun. 20 6/7,14 Aug. 1 7/5, 12, 19, 26
August Jul. 18 715, 12 Sept. 5 8/2,9, 16, 23, 30
September Aug. 22 8/9, 16 Oct. 3 916, 13, 20, 27
October Sept. 19 9/6, 13 Oct. 31 10/4, 11, 18, 25
November Oct. 17 10/4, 11 Dec. 5 11/1, 8, 15, 22, 29
December Nov. 21 11/8, 15 Jan. 2, 2004 12/6, 13, 20, 27

1/ Weekly sales periods, ending on the indicated date, which are included in the

applicable average.

following week.

Information for the week is released by NASS on Friday of the
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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASHMARKETS(11/1):
BUTTER: GradeAA closedat $1.0200. Theweekly averagefor GradeAA
is $1.0325 (-.0058).

CHEESE: Barrels closed at $1.0450 and blocks at $1.0700. The weekly
averagefor barrelsis $1.0390 (-.0095) and blocks, $1.0760 (-.0040).
NONFAT DRY MILK: Extra Grade closed at $0.9150 and Grade A at
$0.9300. Theweekly averagefor ExtraGradeis$0.9150 (N.C.) and Grade
A, $0.9300 (N.C)).

BUTTER: The cash butter priceislower in active trading during the
week. Churningactivity remainsseasonally active, although creamsupplies
arelessavailable for butter producers as production of other cream based
holiday itemsisincreasing. In many instances, fresh butter stocks are not
sufficient to meet all needs, thusreadily availableinventoried butter stocks
arebeingusedto supplement orders. Retailersarepreparingfor Thanksgiving
needs and getting packaged butter into the stores for any featuresthat may
beupcoming. Early indicationsarethat somegoodfeaturesareplannedthat
are expected to move good quantities of butter.

CHEESE: Thecheesemarket continuesunsettled toweak. For some
buyers, thedownside pricerisk hasdisappeared and rel uctanceto purchase
hasdissipated. Somespecialty plant operatorshaveagaininstituted ahigher
minimum pricethantheChicagoMercantileExchange. Theleadtimeneeded
to package product to make store shelves before the rapidly approaching
holiday seasonisdwindlingrapidly. Processsalesaregenerally slowtofair.
Natural interest isirregular, but often lessthan expected. During theweek
ending November 1, CCC purchased 158,400 pounds of Midwest process
under the price support program. Cheese production remains seasonally
heavy.

FLUIDMILK: Milk productionisheavierinthePacificNorthwestand
intheSoutheast. All other regionsof thenationreport generally steady milk
supplies. Class| sales are fair with some improved interest where retail
featuresarein progress. Milk intakesinto Class|| facilitiesareincreasing
for production of holiday dipsand spreads. Manufacturinginterestinfluid
milk is steady to lower as the industry prepares for expected lower milk

prices. Thefluid cream market isfirmin the East, steady to weaker inthe
Midwest and generally steady inthe West. Cream movement isgood into
UHT bottles, cream cheesefacilitiesand somechurnsout West. Pricesare
mostly steady as decreases in the CME butter prices are being offset by
higher multiples.

DRY PRODUCTS: Whey pricesare mixed whileall other dry dairy
product prices are trending steady. Supplies of NDM are generally short
of buyer interest yet salesto the CCC continueto occur. NDM production
ismostly steady todlightly higher dueto additional milk volumes. Buttermilk
demand islessthan seasonally expected. Suppliesaretight inthe Central
and Eastyet availableintheWest. Whey pricescontinuetofirmintheWest.
IntheCentral, pricesaretrendinglower inresponseto heavier inventories.
Eastern whey pricesremain unchanged and nominal. The WPC market is
firmirrespective of available WPC 34% and 80% imports. Lactose prices
are unchanged with some negotiations for 2003 commencing. The dock
worker’ sstrikeisan expressed concernfor dry product producer’ sshipping
product after the cooling off period.

CCC: Duringtheweek of October 28—November 1, CCC purchased
2,345,290 pounds of Western low heat NDM. They aso purchased
158,400 pounds of process cheese under the price support program.

CLASSAND COMPONENT PRICES (DAIRY PROGRAMYS):
The following are the 2002 October prices under the Federal Milk Order
pricing system: Class |1 $11.12 (+$0.21), Class |11 $10.72 (+$0.80); and
Class|V $10.50 (+$0.28). Product priceaveragesusedincomputing Class
pricesare: butter $0.9945, NDM $0.9165, cheese $1.2020, and dry whey
$0.2131. The Class Il butterfat price is $1.0796 and the Class I11/IV
butterfat priceis $1.0726. Further information may be found at:
http://www.ams.usda.gov/dyfmos/mib/classprcacnmt. pdf

ERRATA: In last week’s report, “Federa Milk Order Advance
Prices, November” containedincorrectdata. Thefiguresshowninthetable
werefor November 2001. The corrected information isbeing carried this
week. (SeePage11.)

***x*SPECIAL THIS ISSUE****

OCTOBER MONTHLY AVERAGES & SUMMARY (PAGES 7-9)
OCTOBER 2002 DEIP BID ACCEPTANCES (PAGE 10)

CORRECTED NOVEMBER FEDERAL MILK ORDER ADVANCE PRICES (PAGE 11)

CHICAGO MERCANTILE EXCHANGE

CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY | THURSDAY FRIDAY WEEKLY | WEEKLY
OCTOBER 28 | OCTOBER 29 | OCTOBER 30 | OCTOBER 31 | NOVEMBER 1| CHANGE* |AVERAGE#
CHEESE
BARRELS $1.0375 $1.0375 $1.0375 $1.0375 $1.0450 $1.0390
(N.C) (N.C) (N.C) (N.C) (+.0075) +.0075 (-.0095)
40# BLOCKS $1.0800 $1.0800 $1.0800 $1.0700 $1.0700 $1.0760
(N.C) (N.C) (N.C) (-.0100) (N.C) -.0100 (-.0040)
BUTTER
GRADE AA $1.0400 | @ - $1.0375 | - $1.0200 $1.0325
(N.C) (-.0025) (-.0175) -.0200 (-.0058)

*Sum of daily changes. #Weekly averagesare simpleaverages of thedaily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthelnternetat WWW.AMS.USDA.GOV/MARKETNEWS.HTM (NOTE: TheNDM daily/weekly pricesar er eported her ewhen changesoccur. TheExtraGradepriceis$.9150and Grade
A priceis$.9300. NDM information remains available at the above inter net address.)
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CHICAGO MERCANTILE EXCHANGE

MONDAY, OCTOBER 28, 2002

CHEESE -- SALES: 6 CARS 40# BLOCKS: 1 @ $1.1000, 1 @ $1.0800, 1 @ $1.0925, 1 @ $1.0775, 1 @ $1.0875, 1 @ $1.0800; BIDS UNFILLED: NONE;

OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.0900

BUTTER -- SALES: NONE; BIDS UNFILLED: 8 CARS: 2 @ $1.0300, 2 @ $1.0250, 2 @ $1.0200, 2 @ $1.0100; OFFERS UNCOVERED: 7 CARS: 1 @ $1.0425,

2 @ $1.0450, 3 @ $1.0475, 1 @ $1.0500

TUESDAY, OCTOBER 29, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, OCTOBER 30, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: 12 CARS: 2 @ $1.0300, 1 @ $1.0350, 1 @ $1.0375, 1 @ $1.0400, 1 @ $1.0425, 1 @ $1.0400, 1 @ $1.0425, 1 @ $1.0450, 1 @ $1.0400,
1 @ $1.0425, 1 @ $1.0375; BIDS UNFILLED: 24 CARS: 4 @ $1.0375, 2 @ $1.0350, 1 @ $1.0325, 7 @ $1.0300, 4 @ $1.0275, 2 @ $1.0250, 2 @ $1.0225, 2

@ $1.0200; OFFERS UNCOVERED: 4 CARS: 1 @ $1.0450, 3 @ $1.0500

THURSDAY, OCTOBER 31, 2002

CHEESE -- SALES: 3 CARS BARRELS: 1 @ $1.0450, 1 @ $1.0400, 1 @ $1.0375; 2 CARS 40# BLOCKS: 1 @ $1.0600, 1 @ $1.0700; BIDS UNFILLED: NONE;

OFFERS UNCOVERED: NONE

FRIDAY, NOVEMBER 1, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.0450; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.0700
BUTTER -- SALES: 11 CARS: 2 @ $1.0300, 2 @ $1.0200, 1 @ $1.0225, 1 @ $1.0200, 1 @ $1.0250, 4 @ $1.0200; BIDS UNFILLED: 10 CARS: 3 @ $1.0175,
5 @ $1.0150, 2 @ $1.0100; OFFERS UNCOVERED: 19 CARS: 1 @ $1.0225, 2 @ $1.0250, 1 @ $1.0275, 2 @ $1.0325, 1 @ $1.0350, 1 @ $1.0375, 5 @ $1.0400,

2 @ $1.0425, 2 @ $1.0450, 2 @ $1.0600

BUTTER MARKETS

NORTHEAST

The market tone isalittle more settled and the price at the CME hasheld in
anarrow range since October 11. Trading at the CME has been very active
upuntil Monday’ s(10/28) tradingwhennoloadsweresold. Demandfor bulk
butter seemsfairly brisk, but contactsfeel that most Thanksgiving ordersare
nearly filled. Any spot demand for bulk iseasily filled. Churning activity in
the East is picking up at some operations, steady at others. Retailers are
preparing for Thanksgiving needsand getting packaged butter into the stores
for any featuresthat may be upcoming. Food serviceordersare about steady.
Salesof bulk butter, f.0.b. East, arereportedin arange of flat market to 4 cents
over the CME price/average.

CENTRAL

In active trading, the cash price at the CME declined slightly at mid week.
Many producers and handlers indicate that they do not anticipate price
strength asthey look at the calendar. Most areindicating that they feel needs
havebeen voicedand ordersarein placefor Thanksgiving and year-end needs.
Butter handlersstatethat stocksarereadily availablefor thisneed. Often, fresh
butter suppliesare not sufficient to meet demand, thusinventoried stocksare
supplementing shortages. Butter inventoriesare heavy to the point that some
handlers are concerned that they will be carrying heavier than desired

inventoriesinto the new year. Some are hopeful that lower retail prices and
featureactivity will clear heavier than anticipated volumesandre-ordersduring
theholiday periodwill occur. Scattered retail promotional andinstorefeature
activity isalready occurring at someCentral grocery storesat attractiveprices.
Food serviceordersareseasonally steady at fairly goodlevels. Bulk butter for
spot salesisselling inarange of flat — 2 cents per pound over various pricing
basis.

WEST

Pricesweakened slightly last week at the cash CME market. Print ordersfor
the upcoming holiday season are shaping up very well. Early indications are
that somegood featuresare planned that are expected to movegood quantities
of butter. Fresh butterismoving very well andthecall for frozen stocksisal so
very good. Offeringsof creamarenot quiteasheavy aswasthecaseafew weeks
ago. Milk production is declining seasonally and high fat product output is
increasing for holiday typeitems. Weekly CME butter stocksdeclined by 7.4
million poundslast week. Thisisthelargest weekly decline since November
of 2000. Thisseemstotieintothegood demand noted for butter for fall needs.
Current prices for bulk butter range from 4 cents under to flat market based
on the CME with various time frames and averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40#BLOCKS

BARRELS

WEEK ENDING 38% MOISTURE
1.2491 1.1291

OCT 26 7,321,605 8,617,143

NDM BUTTER DRY WHEY
0.9152 1.0316 0.2199
17,655,225 3,554,621 11,507,276

Further data and revisions may be found on theinternet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Pricesaresharply lower onnatural items, moderately |ower onprocess, and
unchanged on Swiss. Themarket toneisweak, but pricesat the CM E appear
tohaveleveled of f duringthepast week. IntheEast, cheeseoutputissteady,
but milk suppliesarestill spotty. Some plantscontinueto supplement their
yieldswithNDM or condensed skim. Milk suppliesinthe Northeast areat
or near thelow pointintheir annual cycle. Demandfor cheeseisimproving
now that prices have dropped back to pre-run up levels. Distributorswho
havebeen buying hand-to-mouth, arenow alittlemorewillingtotakeonsome
inventory. However, overall demandfor cheeseislighter than expectedfor
thistimeof year. Mozzarellasa esaresurprisingly slow. Aged cheddar sales
areimprovingasholiday gift pack demandisontherise. Foodserviceorders
aresteady.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.1425-1.6375
Cheddar SingleDaisies 1.1000-1.5600
Cheddar 40#Block 1.2200-1.4500
Process5# L oaf 1.2575-1.4600
Process5#Sliced 1.2775-1.5525
Muenster 1.3050-1.5100
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarket isunsettled. Recent declinesin cash cheesepricesat the
ChicagoMercantileExchangehaveresultedinva uesunder CCC purchase
prices. Atleast afew plant operatorshaveannouncedthat they will use$1.13
(approximately thesupport price) or asimilar number astheminimum base
pricebeforeaddingtheir product premiumonnew sales. Demandisoftenless
than expectedfor fall although at least one cutting operationison extended
schedulesrunning privatel abel packages. Current demandissteady onshort
shelf lifeand/or specialty productssuchasmuenster and pepper jack, current
cheddar interestisfair at best. L eadtimesseem about steady onthemadeto
order products. Process movement is slow to fair with some additional
process cleared to CCC under the support program this week. A few
processors are running CCC product to keep process lines near regular
schedulesaswell asusebulk cheesesupplies. Mozzarellainterest seemsto
haved owedagainandoverdl seemslighterthannormal for fall. Agedcheddar
remainslight thoughinquiriesareoccasionally occurring. Current cheese
productionisgenerally about steady.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.2275-1.5500
Brick And/Or Muenster 5# 1.6400-1.6500
Cheddar 40#Block 1.4525-2.1150
Monterey Jack 10# 1.7050-2.1150
Blue5# 1.8325-2.3200
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3850-2.2150
Grade A SwissCuts6 - 9# 1.9000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES OCTOBER 28 - NOVEMBER 1, 2002

BARRELS* $1.0375 - 1.0625 (NOMINAL)
($.0025) (-.0575)
40# BLOCKS $1.0800 - 1.1200 (NOMINAL)

($.0250) (-.1400)
(') Change from previous week. * If steel, barrel returned.

WEST

Cheesepriceshavemoved sharply lower over thepast twoweeksandbarrels
and blocksat the CM E cash market now both stand bel ow the support price.
Block pricesare 22 centslower than they were on October 8 at the CME.
Demandfor cheesehasimprovedsincebuyersdon’t believethat thereismuch
downsidepricerisk andthey havebeenworkingwithminimal inventories.
Atthesepricelevels, buyersarewillingtohavemorestocksonhand. Western
contactsnotethat inventoriesat somestoragefacilitieshavestartedtodecline
morerapidly. Interestinunder gradecheesecontinuestolagand stocksare
heavy at somelocations. Demandfor aged cheeseisslow enoughthat some
manufacturersarepullingsomecheeseout of aging programsearly. Mozzarella
interestisfair at best and contactsarewondering what the market will |ook
likewhenanew, very largeoperationin Californiaopensat theend of theyear.
Swissmanufacturersaregenerally happy with currentlevel sof interest.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf :1.2000-1.4600
Cheddar 40#Block :1.2025-1.3425
Cheddar 10# Cuts :1.3825-1.6025
Monterey Jack 10# :1.3925-1.5525

Grade A SwissCuts6 - 9# :2.2600-2.4100

FOREIGN

Pricesareunchanged onimporteditems, sharply lower ondomestic styles.
Themarket toneisimprovingalong seasonal patterns, but thesharpdropon
domesticcheesepricesmay restimulatesomeinterest. Priceshad beenrising
sincelate September. Accordingtorecent reports, cheeseoutputinthe EU
isstartingto expand and pricesarestartingtoincrease, but generally below
year agolevels. CheeseoutputintheEU-15during July increased 1.8%from
July 2001. For the January to July period, cheese productioninthe EU-15
totaled 3.833millionMT, 1.0% morethansameperiodlastyear. EU exporters
report demand asgood

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue 1 2.6400-3.3900 : 1.4375-2.9225*
Gorgonzola : 3.2400-5.9400 : 1.9550-2.4900*
Parmesan (Italy) : TFEWR : 2.8475-2.9375*
Romano (Italy) 1 2.1000-3.1900 -0-
Provolone (Italy) . 3.4400-5.5000 : 1.4450-1.6725*
Romano (Cows Milk) : -0- : 2.6350-4.8050*
Sardo Romano (Argentine) 1 2.8500-3.2900 -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsherg-(Brand) . 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

10/28/02 57,368 : 137,728
10/01/02 63,773 : 134,914
CHANGE -6,405 2,814

% CHANGE -10 2
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 134 0 187 0 100 0
SOUTHEAST STATES 0 0 0 0 49 0

Milk productionissteady in most of the Middle Atlantic and Northeastern
states. Colder weatherismoreof afactorintheNortheast. Thethreat of snow
inpartsof New England hassomefarmersstartingto put their cowsinfor the
winter and theadj ustment period for thecowstypical ly impactsmilk output
inanegativemanner. Thisisrelatively early for cowsto"bebarned." Contacts
continue to comment on milk prices, poor quality hay and crops, and the
possible/probabl el ossof producersduring thewinter. Florida simportseased
lower thisweek, but milk needsareabout steady. Handlersnormally carry milk
into eachweek, but plant mai ntenance/renovationscaused themtousetheir
carry over volumes and this eased the need for outside milk. Also, milk
productionisstarting to increasein the Southeast. Throughout theregion,
bottled milk salesrangefrom steady todightly improvedwhereretail features
arein effect. Surplusmilk suppliesarealittle heavier thisweek and most
manufacturing plants did have more milk to process. However, some
operationswererunning only 3-4 daysaweek whilemost were at 4-5 days.
Therewerereportsthat some cheese makersdid cut back productionto 2-3
daysper week becauseof thefalling cheeseprices. Thecondensed skimmarket
islittlechanged. Somecontactsdid comment onanincreased number of Class
I1loadsbeing offered out of aSoutheastern operation. Classl || salesareabout
steady. Thefluid creammarketisalittlefirmer thisweek assuppliesarein
better balancewiththeimproved demand. Spot pricesaremixed. TheCME
weekly average did decrease al most two centslast week and multiplesare
steady tooccasionally higher. Cream cheeseproductionisupat someplants,
steady inothers. Productionof UHT bottled creamand aerosol whipped cream
are"inhighgear" tomeet Thanksgiving needs. Output of theseitemsisexpected
toremainhighthrough November. Thefirst runof egg nog hasbeenreported
by oneproducer. It doesseemearly, but thecontact did statethat their sales
people are trying to push egg nog as a Halloween party drink. Ice cream
productionand salesareabout steady. Producerscontinuetotakeadvantage
of thelow cream/butterfat pricesthey areenjoying. Churningactivity islight
tomoderate.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PERLB BUTTERFAT

F.O.B. ProbuciNGg PLANTS: NORTHEAST 1.3498-1.4536

DELIVERED EQUIVALENT ATLANTA - 1.3706-1.4744 M 1.4017-1.4329
F.O.B. PropucinG PLANTS: UPPER MIDWEST - 1.4120-1.4744

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS | - INCLUDES MONTHLY FORMULA PRICES - .9850-1.0300

NoRTHEAST- CLASs |1 - sPOT PRICES - .8700- .9500

MIDWEST

Classl interestisabout steady withtheusual preparationsfor thetraditional
stronger first of themonth pickupinsales. Production of sour cream, dips,
eggnog, and cream cheeseisseasona ly active. Manufacturingmilkinterestis
steady tolighter duetotheindustry expectation of sharply lower milk prices
inNovember aswell asslower cheesesal esbecauseof recent pricedeclines.
Manufacturing milk pricesweremostly lower, particul arly onthelow end of
therangewhereaproducer | ost al argecheeseaccount and needed toget rid of
somemilk quickly. Manufacturing milk pricesreported ranged from $1.00
under classto$2.00 over, thoughmostly around$1.50 over class. Condensed
skimpricesaresteady. Creamdemand seemstobesteady tos ower. Supplies
seemtobemorereadily available. Current plant milkintakesvary fromdlightly
lowertodlightly higher, generally steady tohigher. Most cattlearebeing kept
under shelter, at | east at night, dueto cold seasonal temperaturesalongwith

occasiond flurriesand/or rain. Fat and proteinlevelsinincoming milk supplies
areincreasingseasonally. Somaticcell countsarea sodecliningfromelevated
summer levels. Producers have started receiving MILC program checks,
thoughthemailed noti cereporting the processing of the payment havebeen
arrivingto producersafew daysfaster thanthewired bank deposit havebeen
made. Thefall harvest andtillageseasoniscontinuing athoughwet conditions
havestymied activity in someareas.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
OCT 24 - 30 PREVIOUS YEAR
SLAUGHTER COWS $30.00- 36.00  $ 35.00- 39.50
REPLACEMENT HEIFER CALVES  $300.00-480.00 $390.00-500.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

OCT 24 - 30 PREVIOUS YEAR
SLAUGHTER COWS $33.00- 39.00  $ 40.00- 44.00
WEST

September 2002 pool receipts of milk in CALIFORNIA total 2.84 billion
pounds, 5.4% higher thanayear prior. The September blend price, at afat test
of 3.62%,is$10.53, $0.15 higher than August but $5.581 ower than September
2001. The percentage of receiptsusedin Class 1 productsis 19.39%. The
September quotapriceis$11.58andtheover quotapriceis$9.88. Theseprices
are$0.10higher than August but $5.37 lower thanayear earlier. Cumul ative
2002 pool receipts through September are 6.2% higher than a year ago.
CALIFORNIA milk outputisholdingmostly steady fromlast week withfew
changesnoted. Milkintakesareexpectedtobehigher butlimiting factorsof
low milk prices and higher feed costs may be tempering growth. Dairy
producersarefedlingthepinchof lower milk pricesand arenotingthat thelack
of capital i saffectingfeedingand expans ondecisions. Westher conditionshave
beenseasonally goodfor milk cowsandnotafactor. IntheCentral VValey, more
fresh cowsareentering themilking herdsand boosting herd averages. Milk
productionin ARIZONA remainslevel and isnot rebounding as expected.
Milk supplies are flat when normally supplies are growing. Speculation
aboundsthat feedrationsarebeing adjusted and new heifersand cowsarenot
beingadded asquickly asinthepast. Plantsarerunningwell inthestateand
milk ismoving normally. NEW MEXICO milk flow was holding mostly
steady thispast week at volumeshigher thanayear ago. Therearealsolocal
concernsaboutthelow milk pricesat thefarmlevel. Plantsarerunningat normal
schedulesand arenot changing milk ordersbased on current product prices.
Colder weather hass owed down hay growth and theend of thehaying season
isnear. TheWestern CREAM market isholding mostly steady. Thereisa
goodcall for creamfrommany sourceswithinand out of theregion. TheCME
butter market has been steady for acoupleweeksand closed at $1.0400 on
October 30. Demandisgood frombutter makersasprint ordersarebeingplace
for holiday features. Other seasonal cream-based productsareincreasingin
productionandtaking morecream. Westernmultiplesvariedfrom109t0 128,
FOB. Good conditionsprevail inthePACIFICNORTHWEST for continued
strongmilk production. Somemanufacturing plantsarebeginningtonoticethat
receiptsarenow slipping below year agolevels, but othersreport continued
strongoutput. Thefat and proteintestsontheincoming milk receiptsarerated
asexcellent. Morecontactsarediscussingtheincreasing level sof financial
stressfoundonthedairiesintheir areas. More"For Sal€" signsareappearing,
but thereislittlebuyinginterest noted. Anecdotal reportsof researchintothe
bankruptcy lawsareal so becoming morecommon. Contactsarewondering
how themarket outl ook will changeafter producershavereceivedtheir MILC
checks. Hay pricesseemtoberanging fromsteady toslightly softer especially
duetothedock strikelimiting potential export sales. Snow and much colder
temperatures are common over UTAH and IDAHO. Cropping issuesare
completedfor themost part and cowsarenow prepared for thewinter season.
Thereseemstobemoretalk about potential bankruptciesinldahothan other
Western states. Milk pay pricesareoften closetothelowestinthenationin
Idahoandthisisleadingtomorestress. Heifer pricesintheregionhavedropped
below $1350 and sl aughter cow pricesrangefrom $28-33.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a firm market. NDM low heat
production is generally higher. While some plants are diverting milk away
from NDM facilities, others are taking in excess milk for drying. Supplies
aretight and limited to the contractual tradeinterest. Some plantsare buying
product from the West to satisfy contracts. Spot interest is aso being
satisfied with West coast NDM. High heat spot movement and production
are light. Inventories are in balance with stocks steadily clearing into
contracts for holiday baking needs. Supplies of condensed skim are tight
for the good cheese producer interest.

EAST: Pricesand the market tone are unchanged. Production levelsremain
light. A few operationsdid have some extramilk thisweek and did dry some
additional volumes. This new output is aready committed for sale.
Elsewhere, powder output is light. Few producers have powder on hand
to meet spot demand. Demand is fairly good and supplies are often short.
Some producers didn’t have enough powder to supply their plant-specific
customers and reportedly bought back CCC-owned NDM they produced
to meet these needs. There are additional reportsthat sometradersaretrying
to buy NDM from the CCC because they cannot get any spot loads from
regular sources. Also, some contacts feel that prices may go up in the next
week or two and want to buy back before that happens. Condensed skim
sales are steady to occasionally slower, particularly into cheese plants.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9325- .9800 MOSTLY: .9525-.9575
HIGHHEAT: .9650 - 1.0350

NONFAT DRY MILK - WEST

Nonfat dry milk prices showed little change this week. The market toneis
slightly firmwith monthly price adjustment expected to be higher next week.
Other sellers typically move prices to match. Current supplies range from
in balance to short of trade needs and buyers continue to buy back NDM
from the CCC. Drying schedules are mostly steady, reflecting mostly level
milk supplies. Stocksare generally in check with some producersin tighter
positions than others. During the week of October 21-25, CCC purchased
974,280 pounds of low heat NDM from the West. Trade sources report
that salesfrom the CCC back to the trade continue, but volume numbers have
not been released. Western high heat NDM prices are holding mostly steady
in limited trading. Sales are noted as slower than expected, especially
entering the end of the year when orders are often higher. Producers
inventories are generally light to moderate.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8950 - .9575 MOSTLY: .9000 - .9125
HIGHHEAT: .9275 - .9700

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC

October 25
October 18

$.9066 12,821,317
$.9084 11,499,204

3,242,692
517,838

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. Cdlifornia manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices are unchanged and nominal on a steady to firm market. Although
production isincreasing at some locations, supplies remain tight. Most spot
buyers are purchasing product from the West coast as supplies are more
readily available and prices are more attractive. Central region stocks are
clearing steadily into contracts. Movement of condensed buttermilk into
ice cream facilities continuesto wane. Suppliesof condensed buttermilk are
expected to increase asthe holiday season nears, encouraging the production
of dry buttermilk.

F.O.B. CENTRAL.: .8150 - .8600

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Eastern prices remain nominal.
There is little spot market activity being reported. Production of dry
buttermilk in the region is light. A large percentage of the buttermilk is
clearing as condensed. Producer stocks of Extra Grade arelight and closely
balanced, but some down graded powder is available.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.7800 - .8350
.8100 - .8550

DRY BUTTERMILK -WEST

The dry buttermilk market and prices remain steady in the West. Thereis
little new news that is affecting this market currently. Drying is seasonally
active with butter production strong for nearby orders. Demand is
sometimes higher with seasonal accounts buying, but not as aggressive as
expected. Stocks are adequate for current needs.

F.O.B. WEST: .7400 - .7800 MOSTLY: .7500 - .7600

DRY WHOLEMILK -NATIONAL

Prices and the market tone are little changed this week and prices remain
nominal. Production levels are about steady at most plants that are making
dry whole milk. Most plants that are making dry whole milk are doing so
to fill contracts. Reports continue to indicate that imported whole milk
powder is available at competitive prices. Spot demand is limited.

F.O0.B. PRODUCING PLANT: 1.0950 - 1.1900

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH OCTOBER 25, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 17,050 MT (37,588,430 LBS)

CHEESE -- 757 MT (1,668,882 LBS)
Allocations for the DEIP year beginning July 1, as announced September
13: Nonfat dry milk -- 68,201 MT; Cheese -- 3,030 M T; Butterfat -- 21,097
MT. However, for “stage one” of thisyear’s program, only 17,050 MT of
NDM, 5,274 MT of butterfat, and 757 MT of cheese are available.
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WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Pricesare unchanged to lower on asteady to weak market. Production remains
steady to higher as plants continue to divert milk away from the butter/powder
mix and into cheese vats. Some plants report that inventories are in balance
and are trading at standard premiums. However, at other locations, supplies
are heavy and discounts are reported into brokerage facilities at the lower end
of therange. Current prices are reportedly too high for some export markets.
Some buyersin the Asian and Canadian markets are seeking product from the
EU instead of the US as EU prices are more attractive. Off grade whey from
the East is competitive with the Central Extra Grade market for the good feed
interest. Condensed whey is available at some locations for the light to fair
demand.

F.O.B. CENTRAL:

.2200 - .2575 MOSTLY: .2375-.2475

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are steady and Eastern pricesremain nominal. Few spot salesare being
reported, but some contacts do note that afew more loads are being offered at
the producer level. Production levels are steady to lighter as some cheese
makers are cutting back on output due to milk availability, the price of cheese,
andgrowinginventory. Producersandtradersreportthat it hasbeenarelatively
quiet week. Somesalesfroman Eastern plant have been noted bel ow thebottom
of the range, but this product apparently does not have the desired approvals
that somebuyersrequire. Spot buyersseemto have pulled back into await and
see posture. Many feel that prices have peaked for this particular cycle.

F.O0.B. NORTHEAST: EXTRA GRADE .2425 - 2525
USPHGRADEA .2450 - .2625
DELVD SOUTHEAST: .2700 - .2925

DRY WHEY —WEST

Western whey powder prices continue to increase. While the port shipping
issues continue to disrupt shipping schedules, whey stocks are not building to
any great extent. At least manufacturers are not concerned enough to offer
the market lower to keep stocks in better balance. Production schedules are
declining on aseasonal basis due to less milk and some shifting of production
patterns. Some contacts are concerned about the possibility of the strike/lock
out resuming at theend of theyear. They consider thetiming of that possibility
to be area concern.

NONHY GROSCOPIC:
ANIMAL FEEDWHEY -CENTRAL

.1750-.2500 MOSTLY: .1950 - .2100

Prices are unchanged to higher. Milk replacer supplies are generally tight for
the good interest. Some buyers arelooking to the Eastern market for supplies
that are more readily available. Increasing price resistance is deterring some
priceincreasesintheroller ground market. Roller ground production issteady
and inventoriesaregenerally in balance. Delactose movement isgood into the
edible market for the holiday process cheeseinterest. Feed interest isfair and
mostly contractual with nominal trading reported slightly higher. The
September 2002 U.S. pig crop at 8.37 million head, was 1% bel ow the previous
year. Sows farrowing during this period totaled 943 thousand head, 2% below
last year. September calf slaughter totaled 88,800 head, up 13% from
September 2001.

NOTE: The delactose report will be discontinued in 2003 unless the industry
reguestscontinuation of thepriceseries. Thisinitiationisduetolackluster spot
trading and reporting during the 2002 year and in an effort to affirm an interest
in the current delactose report. Please send your comments to Dairy Market
News by December 13, 2002.

F.O.B. CENTRAL:

MILK REPLACER: .2125 - .2375
ROLLERGROUND: .2375 - .2625
DELACTOSE (Min. 20% protein): .3125 - .3375

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Pricesarehigher onafirmmarket. Suppliesremaintight. Tradingislight, which
may deter price movement in future weeks. Production issteady. Demand is
best from feed markets. Some feed buyersthat were adverseto WPC 80% use,
arenow sampling the product asasubstituteto WPC 34%. Canadian WPC 34%
iscompetitivewith USWPC 34% for domestic edible and feed markets. High
protein product from New Zealand and the EU is also readily available as a
substitute to WPC 34% for the light to fair feed interest. Brokersarereselling
WPC 34% at pricesabovetherange. Condensed WPC isclearing steadily into
feed and WPCl/lactosefacilitieswith suppliessometimesshort of buyer interest.

F.O0.B. EXTRA GRADE 34% PROTEIN: .4600 - .5100 MOSTLY: .4750 - .4950

LACTOSE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. Some contract negotiations
are commencing for 2003. Buyers are hesitant to commit, especialy in Asian
markets. Because some Asian buyersare currently being shorted |oads due to
shipping and production delays, an increased interest in securing supplies for
2003 is noted. However, because port strike issues are not guaranteed to be
resolvedinthenew year, buyersareal so seeking alternative sourcesif possible.
New Zealand interest in US lactose is reportedly good. Production is mostly
steady. Inventoriesaremixed. Somelocationsareshort of supplieswhileothers
are carrying excess stocks to clear. Inquiries from domestic edible and feed
marketsareincreasing. Feed buyersare seeking alow cost alternativeto higher
pricedwhey and permeatemarkets. Off gradesuppliesaremorereadily available
than the week prior at prices below the range.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B.EDIBLE: 1500 -.2275 MOSTLY: .1550-.1750

CASEIN — NATIONAL

Casein markets and prices are unsettled. Some contacts continue to report
supplies to be tighter than desired for this time of the season while others
indicate that stocks are in good balance. Prices are also reflective of these
various market opinions. Many domestic buyers and importers are curious on
what the results of the first round of production of casein/casinates from
government owned powder will reveal. Most still feel that this program will
not gain much momentum, especially with the uncertainty of a consistent
supply of NDM at a favorable price and the disposition of the acid whey.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

1.8500 - 2.1000
1.6500 - 1.9500

EVAPORATED MILK -NATIONAL

Pricesand the market tone are steady. Production levelsremain mixed. Some
plants have asteady supply of milk. Others, however, haveto buy milk onthe
spot market and often find asking prices/premiums prohibitive. Some
producers see milk prices taking an “up tick” for October and may ease their
output to see if prices will decline from October’s projected price. Buyers
continue to pull loads for Thanksgiving needs, but by now, most large chain
operations have their volumes in their stores or distribution channels. Plant
stocks continue to be drawn down along seasonal patterns.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.



-7-

VOLUME 69, REPORT 44

DAIRY MARKET NEWS, OCTOBER 28 —NOVEMBER 1, 2002

- (UINESS OHRWSE NOH) PR GBS ARE DOULARS FRRRAND 4/ TL)

MNTHY SUMARY AND AERAES FOR GCTABER 2002 1/

2001

2002

i Average Average

;o o Total

awa 1Y

- RERORT NUMBER 40 : ; FERORT NMBER 41 : RERORT NIMBER 42 : RERORT NMBEER 43 . RERORT NMBER 44

. or Total

aCr 14 - 18 ara21-2 ar2- 31

aror-1

- Cheddar 40# B ocks

M D/EST M TY GEDR
- (heddar Barrels

WSCO\E N (VEP, Dl i vered, LTL)

LR
saatss
8285
e
e
8285

mm

1111211

- Bick Ad G Menster 5#
- Gade ASniss Qits 6 - 9#

- Process Anerican 5# Loaf

- Cheddar 40# B ock
Mnterey Jack 10#

- Bue 5#

- Mzzarella 5 - 6#

(VeP, Delivered, LT

- Cheddar 10# Rrints

SEELELE
RERELE
CEECCEE
SEaRERs

mm4mmmm

TAAd A A A AN

- Gade ASnss Qits 10 - 14#

- (heddar Sngle Dxisies

- Cheddar 40# B ock
Process 5# Loaf

- Process 5# Jiced

- Menster

VEST GOAST (V@P, Ddl i vered, LTL)

gLeEs
%874
e
goreEs

45&2
Ad AN

10 13050 - 15650 ::
014225 - 15625
16025 - 1.8225 ::

5375

5525 :

8125 ::

7625 ;. 16125 - 17715
4100 :: 2.2600 - 2.4100 ::

-1
-1
-1
-1
-2

mmmm

—Ad A AN

- Process 5# Loaf

- Cheddar 40# H ock
Cheddar 10# Qits

- Mnterey Jack 10#

- Gade ASniss Qits 6 - 9#

AU D AND ORY FRILLCTS

1.8785
: 18767
1.9240

13719
1.3963
1. 4064

1.3706 - 1.4744 ::

13408 - 1.4536 ::
14120 - 1.4744 ::

1.45% ;.

. 3748 -
3959 - 1.5017 ::
3642 - 1.5017 ::

1
1
1

. 4280 ;.
4484
L4892

1
1
1

-- Alanta - dvd equiv.

-- Upper Mdvest - f.0.b

FOPRE F AAS I GEAM(S per |b. butter
-- Northeast - f.o.b i -

-- Qass |11

24,0000 : 26.2159

:18.0000 -30. 0000 : : 18,0000 -30. 0000 : : 18. 0000 -30. 0000 : : 18. 0000 -30. 0000 : : 18. 0000 -30.0000 ::

NATI ONAL BVARGRATED MILK ($ per Gase)
-- Delivered Mjor US Qties

(Gase - 48 - 12 fluid oz cans)
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MINTHLY SUMARY AND AERAES FOR CCTABER 2002 1/ - (UNLESS OHERWSE NOHD PR GBS ARE DOULAS FRRAND A4/ ML)

o RERORT NMBER 40 : : FERORT NMBER 41 - : FERORT NMBER 42 RERORT NMBER 43 RERORT NMBER 44 ;. 2002 : 2001

awa 1Y B R E B Rt B R L e B RGE L T B RGE L . Average : Average
arol-04 ;o Qror-1n o Qri4-18 o @2-2% o @r28-31 ::oor Tota : or Totd
CRY FRDUCTS
NONFAT CRY MLK
-- Gertral And Bast (f.o.b.)
- Low Medi um Heat 0 0.9325-0.9800:: 0.9325- 0.9800:: 0.9325- 0.9800:: 0.9325- 0.9800:: 0.9325- 0.9800:: 0.9563 : NA
-- Mstly 00 0.9525- 09575 00955 - 09575:: 0.955- 0.9575:: 00955- 095/5:: 009%55- 0957/5:: 09550 : NA
-- Hgh Heat ;009650 - 10250 :: 0.9650 - 1.0250 :: 0.9650 - 1.0350 :: 0.9650 - 1.0350 :: 0.9650 - 1.0350 :: 0.9980 : NA
-- st (f.o.b)
- Low Mdi um Heat :0 0.850- 0.9575:: 0.8050- 0.9575:: 0.8950- 0.9575:: 0.8950 - 0.9575:: 0.8%50 - 0.957/5 :: 0.9263 : 0.9638
-- Mstly ::0.9000 - 0.9125 :: 0.9000 - 0.9125 :: 0.9000 - 0.9125 :: 0.9000 - 0.9125 :: 0.9000 - 0.9125 :: 0.9063 : 0.3
-- Hgh Heat 22 0.9275- 09700 :: 0.9275- 0.9700 :: 0.9275- 0.9700 :: 0.9275- 0.9700 :: 0.9275- 0.9700 :: 0.9488 : 10047
WEY RO/ZER ( Nonhygr oscopi €)
- Gntrad (f.o.b.) 00250 - 0.2400:: 0.2350- 0.2475:: 0.2425- 0.2550 :: 0.2425- 0.2575:: 0.2200 - 0.2575 :: 0.2426 : 0.2899
-- Mstly 00250 - 0.2350:: 0.2350- 0.2400 :: 0.2425- 0.2450 :: 0.2450 - 0.2500 :: 0.2375- 0.2475 :: 0.2405 : 0.204
-- Vest (f.o.h) ;2 0.1600- 0.275:: 0.1650 - 0.2350 :: 0.1700 - 0.2400 :: 0.1725 - 0.2475:: 0.1750 - 0.2500 :: 0.2043 : 0.2784
-- Mstly 22 01750 - 0.1900 :: 0.1750 - 0.1975:: 0.1850 - 0.2000 :: 0.1900 - 0.2000 :: 0.1950 - 0.2100 :: 0.1916 : 0.2738
-- Northeast Extra Gade (f.o.b.):: 0.2275- 0.2350 :: 0.2350 - 0.2400 :: 0.2375- 0.2475:: 0.2425 - 0.2525:: 0.2425- 0.2525:: 0.2414 : 0.2957
-- Northeast Wph Gade Af.o.b.):: 0.2200 - 0.2400 :: 0.2300 - 0.2450 :: 0.2375- 0.2525:: 0.2450 - 0.2625 :: 0.2450 - 0.2625 :: 0.2441 : 0.3000
- Sutheast Bxtra Gade (Delvd) :: 0.2475- 0.2750 :: 0.2525- 0.2825:: 0.2625- 0.2900 :: 0.2700 - 0.2925:: 0.2700 - 0.2925:: 0.2736 : 0.3216
WEY PROE N CNENTRATE
-- Qentral And Vst (f.o.b.)
-- Bxtra Gade 34%Potein : 0.4400 - 0.4800 :: 0.4400 - 0.4925 :: 0.4400 - 0.4925 :: 0.4400 - 0.5100 :: 0.4600 - 0.5100 :: 0.4705 : 0.7551
-- Mstly 2 0.4550 - 0.4600 :: 0.4550 - 0.4650 :: 0.4550 - 0.4650 :: 0.4600 - 0.4900 :: 0.4750 - 0.4950 :: 0.4675 : 0.7673
ANML FED - WEY
-- Cntral (f.ob.)
-- MIk Repl acer 2201950 - 0.2100 :: 0.1950 - 0.2100 :: 0.2100 - 0.2250 :: 0.2100 - 0.2350 :: 0.2125- 0.2375:: 0.2139 : 0.24A4
-- Rller Gound 20 0.2150- 0.2400:: 0.2200- 0.2475:: 0.2275- 0.2550 :: 0.2325- 0.2625:: 0.2375- 0.2625:: 0.2401 : 0.28%
-- D actose ;2 0.3100- 0.337%5:: 0.3100- 0.3375:: 0.3100 - 0.3375:: 0.3100 - 0.3375:: 0.3125- 0.3375:: 0.3240 : 0.4225
HJTTERVIILK(Mn 30%pr ot & n)
O—:-ntral (f.o.b) :: 0.7900 - 0.8600 :: 0.8250 - 0.8500 :: 0.8150 - 0.8600 :: 0.8150 - 0.8600 :: 0.8150 - 0.8600 0.8352 : 1.0818
-- st (f.o.b.) :: 0.7200 - 0.7800 :: 0.7200 - 0.7800 :: 0.7400 - 0.7800 :: 0.7400 - 0.7800 :: 0.7400 - 0.7800 :: 0.7559 : 10525
-- Mstly 2 0.7300- 0.7500:: 0.7300- 0.7600 :: 0.7500 - 0.7600 :: 0.7500 - 0.7600 :: 0.7500 - 0.7600 :: 0.7500 : 1.0450
-- Northeast (f.o.h.) 2 0.7800 - 0.8350:: 0.7800 - 0.8350:: 0.7800 - 0.8350:: 0.7800 - 0.8350 :: 0.7800 - 0.8350 :: 0.8075 : 1.0466
-- Southeast (Del vd) :: 0.7800 - 0.8550 :: 0.7800 - 0.8550 :: 0.8100 - 0.8550 :: 0.8100 - 0.8550 :: 0.8100 - 0.8550 0.8264 : 1.0800
WOE MLK PFOEER
-- National (f.o.b.) :2 10950 - 11900 :: 1.0950 - 1.1900 :: 1.0950 - 1.1900 :: 10950 - 1.1900 :: 1.0950 - 1.1900 :: 11425 : 1.4641
LACTCE
-- Qentral And Vst (f.o.b.) . 0 0.2250:: 0.1500 - 0.2250:: 0.1500 - 0.2275:: Q. -0.2275:: 01500 - 0.2275:: 0.1878 : 0.2313
-- Mstly 0 0.1700 :: 0.1500 - 0.1700 :: 0.1550 - 0.1750 :: O. - 01750 :: 0.1550- 0.1750 :: 0.1630 : 0.2175

1500
1550
G SHN- Hible- Nationd (f.o.b.)
-- Nonrestricted - Rennet : 8500 - 21000 :: 1.8500- 21000 :: 19750 : 2.5764
-- Norestricted - Acid 6500 - 1.9500 :: 1.6500 - 1.9500 :: 1.8000 : 25500
1 Rices for al products are issued once a week and represent a val ue for the entire week. Mnthly averages are based on weekly prices and are
tine-vei ghted according to the nunber of workdays in the nonth - Saturdays, Sundays and National Holidays excluded. No nonthly average is conputed if
one or nore veekly prices are nissing.
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CH GAGD MERCANTT LE BEXCHANGE AVERAGES FOR GCTABER 2002

: - REPORT NLMBER 40: : REPORT NUMBER 41 : RERORT NLMBER 42: : REFRORT NLMBER 43: : REPGRT NMBER 44:: 2002 * : 2001 *

awm Y B R B R B R e B R B R oo Mnthly @ Mnthly
ari-4 ¢ a@r7-11 :: Qr14-18 @ Qr21-25 :: Qr28- 31 :: Arerage : Aserage
BUITER
-- GAE AA
- - Monday N N 1. 0025 N 1.0575 N 1. 0400 BN 1. 0400
- - Tuesday i i i i i
- - Védnesday i 0.9825 i 1. 0075 i 1. 0575 i 1. 0350 i 1. 0375
- - Thur sday BN BN BN BN BN BN :
--Fiday BN 1. 0025 N 1. 0500 N 1.0575 BN 1. 0400 N :0 10315 : 1.4070
--\ekly Average** :: 0. 9883 i 1. 0200 i 1. 0575 i 1.0383
G
-- BARELS
- - Monday BN N 1. 1400 N 1. 1200 BN 1. 0925 N 1.0375
- - Tuesday i 1. 1525 i 1. 1400 i 1.1175 i 1.0375 i 1.0375
- - Védnesday N 1. 1500 N 1. 1400 oS 1.1175 S 1.0375 S 1.0375
- - Thur sday BN 1. 1550 BN 1. 1250 BN 1. 1000 BN 1.0375 BN 1.0375 BN :
--Fiday BN 1. 1550 N 1. 1250 N 1. 1000 BN 1.0375 N :: 10970 : 1.3036
--Veéekly Averager* :: 1.1540 N 1.1340 oS 1.1110 S 1. 0485
-- 40# BLAKS
- - Monday i BN 1. 3000 BN 1.2775 BN 1. 1100 1. 0800
- - Tuesday i 1. 3000 i 1. 3000 i 1.2775 i 1.0750 1. 0800
- - Védnesday 1. 3000 BN 1.2950 BN 1.2350 BN 1.0675 1. 0800
- - Thur sday 1. 3000 N 1. 2900 N 1. 1600 BN 1.0675 N 1. 0700 BN :
--Fiday 1. 3000 BN 1. 2900 BN 1. 1500 BN 1. 0800 BN ;o 11950 : 1.3346
--\ekly Average** :: 1. 3000 BN 1. 2950 BN 1. 2200 BN 1. 0800

NONFAT CRY M LK*

-- EXTRA GRACE
- - Monday i BN 0.9150 BN 0.9150 BN 0.9150 BN 0.9150
- - Tuesday i 0. 9050 i 0. 9150 i 0. 9150 i 0. 9150 i 0. 9150
- - Védnesday BN 0. 9050 BN 0.9150 BN 0.9150 BN 0.9150 BN 0.9150
- - Thur sday BN 0. 9050 N 0.9150 N 0.9150 BN 0.9150 N 0.9150 BN :
--Fiday i 0.9150 BN 0.9150 BN 0.9150 BN 0.9150 BN ;0 0.9137 : 0.9900
--\Wekly Average** :: 0.9070 BN 0.9150 BN 0.9150 BN 0.9150
-- GAEA
- - Monday i i 0. 9300 0. 9300 0.9300 0.9300
- - Tuesday i 0. 9200 i 0. 9300 0. 9300 0. 9300 0. 9300
- - Védnesday BN 0. 9200 BN 0. 9300 BN 0. 9300 BN 0. 9300 0. 9300
- - Thur sday i 0. 9200 i 0.9300 i 0.9300 BN 0.9300 BN 0.9300 i :
--Fiday i 0. 9300 i 0. 9300 i 0. 9300 i 0. 9300 i :00.9287 @ 1.0000
--Wekly Average** :: 0.9220 BN 0. 9300 BN 0. 9300 BN 0. 9300

* Mnthly averages are a sinple average of all the closes during the nonth. Wéekly and nonthly averages are i ndependent

cal cul ati ons.

** \/dekl y averages are sinpl e averages of the closes during the cal endar week and are for infornation purposes. Should the
veek be split between two nonths, the weekly average will appear in the nonthly report in which the Friday close is reported.
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OCTOBER 2002 DEIP BID ACCEPTANCES

ACCEPTANCE DESTINATION QUANTITY DEL.PERIOD BONUSMT
DATE (MT)
NONFAT DRY MILK
JULY 2002 — SEPTEMBER 2002 17,050
OCTOBER 1 - 31, 2002 0
JULY 2002 — OCTOBER 2002 17,050
CHEESE
JULY 2002 - SEPTEMBER 2002 757
OCTOBER 1 - 31, 2002 0
JULY 2002 — OCTOBER 2002 757

C-CHEDDAR, G-GOUDA, M-MOZZARELLA, P-PROCESSED AMERICAN, CC-CREAM CHEESE, MJMONTEREY JACK, V-VARIETAL

BUTTERFAT
JULY 2002 -SEPTEMBER 2002 N/A
OCTOBER 1 - 31, 2002 0
JULY 2002 — OCTOBER 2002 0
A-ANHYDROUS MILKFAT, B-BUTTER
PROGRAM TO DATE
TOTAL MT 17,807
TOTAL BONUSVALUE $10,927,924

Exporters of U.S. milk powder, butterfat and cheddar cheese are aided under the Dairy Export Incentive Program (DEIP), created by Food
Security Act of 1985 and extended by the Food, Agriculture, Conservation, and Trade Act of 1990. Export sales are facilitated through
payment of bonuses by the U.S. Department of Agriculture’s Commodity Credit Corporation. Sales of dairy products will be made
through normal commercial channels at competitive world prices. For further information call L.T. McElvain (202) 720-6211.
Conversion: 1 metricton (MT) = 2,204.6 pounds. SOURCE: FOREIGN AGRICULTURAL SERVICE

Allocations for the DEIP year beginning July 1, 2002: Nonfat Dry Milk — 68,201 MT; Cheese — 3, 030 MT; Butterfat — 21, 097 MT

Allocations are being announced in stages. Stage oneisfor 17.050 MT of Nonfat Dry Milk, 5,274 MT of Butter and 757 MT of Cheese.
Invitations were announced only for Cheese and Nonfat Dry Milk and volumes are already filled.
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CORRECTED -- FEDERAL MILK ORDER ADVANCE PRICES, NOVEMBER

Class| Base Price - Under the Federal milk order pricing system, the Class | base price for November 2002 is $10.60 per cwt. Thispriceis
derived from the advanced Class |11 skim milk pricing factor of $7.20 and the advanced butterfat pricing factor of $1.0423. A Class| differentia
for each order's principal pricing point (county) is added to the base price to determine the Class | price. Class|| Price Information -

The advanced Class 1V skim milk pricing factor is $6.98. Thus, the Class |1 skim milk price for November is $7.68 per cwt., and the

Class Il nonfat solids price is $0.8533. Product Price Averages - The two-week product price averages for November are, butter $0.9697,
nonfat dry milk $0.9159, cheese $1.1921, and dry whey $0.2081.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

November 2002

. . Class| Class|

Federal Milk Order Marketing Area 3/ Order Number Class| Price (3.5 %) Skim Milk Butterfat
Price Price

$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 13.85 10.45 1.0748
/Appalachian (Charlotte) 5/ 005 13.70 10.30 1.0733
Southeast (Atlanta) 6/ 007 13.70 10.30 1.0733
Florida (Tampa) 7/ 006 14.60 11.20 1.0823
Mideast (Cleveland) 8/ 033 12.60 9.20 1.0623
Upper Midwest (Chicago) 9/ 030 12.40 9.00 1.0603
Central (Kansas City) 10/ 032 12.60 9.20 1.0623
Southwest (Dallas) 11/ 126 13.60 10.20 1.0723
Arizona-Las Vegas (Phoenix) 12/ 131 12.95 9.55 1.0658
\Western (Salt Lake City) 13/ 135 12.50 9.10 1.0613
Pacific Northwest (Seattle) 14/ 124 12.50 9.10 1.0613
All-Market Average 13.18 9.78 1.0681

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate
number of gallonsin 100 pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under

the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. 3/ Namesin

parentheses are the mgjor city in the principal pricing point of the markets. 4/ Class| prices at other citiesare. New Y ork
City, minus $0.10; Philadel phia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25. 5/ Class|
prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other cities are:
New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.

7/ Class | prices at other citiesare: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class|
prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit,

minus $0.20. 9/ Class| prices at other citiesare: Milwaukee, minus 0.05; and Minneapolis, minus, $0.10. 10/ Class|
prices at other citiesare: Des Moines, minus 0.20; Omaha, minus 0.15; Oklahoma City, plus 0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45;
Albuquerque, minus $0.65; and El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class|
price at Boiseis minus $0.30. 14/ Class| prices at other citiesare: Portland, same; and Spokane, same.



DAIRY MARKET NEWS, OCTOBER 28 —NOVEMBER 1, 2002

-12- VOLUME 69, REPORT 44

CCC PURCHASES OF DAIRY PRODUCTS (POUNDS)

FOR THE WEEK OF OCTOBER 28 — NOVEMBER 1 CUMULATIVE TOTALS UNCOMMITTED INVENTORIES
TOTAL CONTRACT ADJUSTED SINCE SAME PERIOD WEEK ENDING  SAME PERIOD
PURCHASES ADJUSTMENTS PURCHASES 10/01/02 LAST YEAR 10/25/02 LAST YEAR
BUTTER
Bulk -0- -0- -0- -0- -0- -0- -0-
Packaged -0- -0- -0- -0- -0- -0- -0-
Unsalted -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- -0- -0- -0- -0- -0-
CHEESE
Block -0- -0- -0- -0- -0- -0- -0-
Barrel -0- -0- -0- -0- -0- -0- -0-
Process 158,400 -0- 158,400 277,200 -0- -0- -0-
TOTAL 158,400 -0- 158,400 277,200 -0- -0- -0-
NONFAT DRY MILK
Nonfortified 2,345,290 -0- 2,345,290 23,805,572 5,168,395 1,098,868,000 605,125,000
Fortified -0- -0- -0- -0- -0- 46,391,000 38,227,000
TOTAL 2,345,290 -0- 2,345,290 23,805,572 5,168,395 1,145,259,000 643,352,000
MILK EQUIVALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (MILLION POUNDS)
MILKFAT*  SKIM** MILKFAT* SKIM**
BASIS SOLIDS BASIS SOLIDS
WEEK OF OCTOBER 28 — NOVEMBER 1, 2002 = 2.0 28.9 COMPARABLE PERIOD IN 2001 = 0.1 5.7
CUMULATIVE SINCE OCTOBER 1, 2002 = 7.8 279.8 CUMULATIVE SAME PERIOD LAST YEAR = 1.1 60.2
CUMULATIVE JANUARY 1 — NOVEMBER 1, 2002 = 202.4 7,059.5 COMPARABLE CALENDAR YEAR 2001 = 74 3,330.4
* Factors used for Fat Solids Basis - Butter times 21.80; Cheese times 9.23; and Nonfat Dry Milk times 0.22
**Factors used for Skim Solids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry Milk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF OCTOBER 28 — NOVEMBER 1, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY MILK
REGION BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTIFIED __ FORTIFIED
MIDWEST -0- -0- -0- -0- 158,400 -0- -0-
WEST -0- -0- -0- -0- -0- 2,345,290 -0-
EAST -0- -0- -0- -0- -0- -0- -0-

CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERIOD LAST YEAR (POUNDS) AND MILK EQUIVALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY MILK MILK EQUIVALENT (%)
REGION 2002/03 2001/02 2002/03 2001702 2002703 2001702 2002703 2001702
MIDWEST -0- -0- 277,200 -0- -0- -0- 32.8 -0-
WEST -0- -0- -0- -0- 23,805,572 5,168,395 67.2 100.0
EAST -0- -0- -0- -0- -0- -0- -0- -0-
TOTAL -0- -0- 277,200 -0- 23,805,572 5,168,395 100.0 100.0
SELLBACK TO THE TRADE CENTRAL/EAST WEST TOTAL CUMULATIVE SINCE 10/1/02
OCTOBER 21 — 25 -0- -0- -0- 11,316,057

SUPPORT PURCHASE PRICES FOR DAIRY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001

MANUFACTURING MILK Average Test 3.67% - $9.90 per cwt.

BUTTER Bulk $.8548 per pound; 1# Prints $.8848
CHEESE 40 & 60# Blocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1839; Process Am. 2# $1.2239

NONFAT DRY MILK Nonfortified $.9000 per pound; Fortified $.9100;

Instant $1.0575

U.S. Dairy & Total Cow Slaughter under Federal

Regions* (000 HEAD) 1
2002-Dairy
2001-Dairy
2002-All cows
2001-All cows
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Inspection, by Regions, for Week Ending 10/12/02 & Comparable Week 2001

U.S. TOTAL % DAIRY OF ALL
3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
6.7 4.9 204 2.6 0.7 0.9 13.7 2.5 53.3 2,002.4 46.2 46.1
5.8 5.1 18.6 2.3 0.5 0.9 12.4 2.3 48.8 2,015.7 43.5 46.0
9.2 13.7 31.3 15.3 15.8 3.6 16.5 8.7 115.3 4,340.3
8.1 14.3 28.2 16.5 15.2 4.9 15.9 8.1 112.1 4,383.3

SOURCE The slaughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA.

CLASS 111 _(2000-2001) AND BFP (1999) MILK PRICES,(3.5% BF, $/CWT. FOR COMPARISON PURPOSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
1999 16.27 10.27  11.62  11.81  11.26  11.42  13.59  15.79  16.26  11.49 9.79 9.63
2000 10.05  9.54 9.54 9.41 9.37 9.46  10.66  10.13  10.76  10.02 8.57 9.37
2001 9.99 10.27  11.42  12.06 _ 13.83  15.02  15.46  15.55  15.90  14.60  11.31  11.80
FEDERAL MILK ORDER CLASS PRICES FOR 2002 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JuL AUG SEP ocT NOV DEC
11/ 11.96 11.95 11.62  11.47  11.26  11.03  10.62  10.48  10.46  10.15  10.60
1 12.69 12.28  12.19  11.88  11.29  11.19  11.14  11.07  10.91
i 11.87 11.63  10.65  10.85  10.82  10.09 9.33 9.54 9.92
v 11.93 11.54  11.42  11.09  10.57  10.52  10.45  10.41  10.22

1/ Specific order differentials to be added to this base price are located at

www . ams . usda.gov/dyfmos/mib/cls_prod_cmp_pr.htm





