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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGOMERCANTILEEXCHANGE (CME) CASH MARKET S(10/18):
BUTTER: GradeAA closed at $1.0575. Theweekly averagefor Grade AA is$1.0575
(+.0375).

CHEESE: Barrelsclosedat $1.1000andblocksat $1.1500. Theweekly averagefor barrels
is$1.1000 (-.0230) and blocks, $1.2200 (-.0750).

NONFAT DRY MILK: ExtraGradeclosedat $0.9150and GradeA at $0.9300. Theweekly
averagefor ExtraGradeis$0.9150 (N.C.) and GradeA, $0.9300 (N.C.).

BUTTER: TheCME cashbuitter pricemoved higherinactivetradingduringtheweek.
Most producersand handl ersanticipated thepricetofirm prior totheupcoming holidays,
but they also question how high the price will go beforeleveling. Churning activity is
somewhat heavier thisweek ascream suppliesweremoreavailable. Freshbutter supplies
arenot keeping pacewithdemandthusinventoried stockscontinuetomakeupthedifference.
Buyinginterest rangesfromfair to good asbuyerspreparefor theyear end holidays.

CHEESE: Thecheesemarketisweak. Recent declinesin cash cheesepriceshave
returned current pricestolevel ssimilartoamonthago. Thecashbarrel priceisagainbelow
the CCC purchasepriceof $1.1014 per pound. Cheesedemand remainsbel ow usual fall
expectationsfor many operations. Cheddar output appearstoexceed current commercial
needs. Aged cheddar demandremainslight seasonally. Mozzarellamovement alsoseems
bel ow seasonal normsfor many producers. Current productionisabout steady and often
dlightly aboveyear agolevels.

FLUID MILK: Milk productionisreported assteady inmost partsof thecountry.
Somedlightincreaseshavebeen notedin partsof Californiaand sectionsof theMountain
States. Themilk flowin New England and partsof New Y ork areclosetotheir low point
intheannua cycle, but many partsof thisareaareexperiencing poor cropsand poor quality
hay andsilage. Poor cropsinthisregionand othersplusthelow pricesfor milk aretaking
theirtoll onmilkingoperations. Therearemorereportsof dairy farmersleavingthebusiness,
bothvoluntarily andinvoluntarily. Overal, fluidmilk suppliesarereported astightinthe
Easterntwo-thirdsof thecountry. Bottled milk salesaremostly steady and surplusmilk
volumesaretight tomoderate. Thefluid creammarketismixed. Demandisfair togood
and suppliesrangefromtight early intheweek tolong after mid-week.

DRY PRODUCTS: TheNDM marketislittlechanged. However, CCCdidsellback
nearly elevenmillion poundslast week andtherearereportsof continued sal esthisweek.
It has been quite sometime since CCC sold back NDM, but itisrarethat they purchase
powder at thesametimethey aresellingit. Historically, CCC sellbackshaveoccurredonly
when powder wasn’ t availableinthecommercial market. Thedry whey marketremains
firmwithpricescontinuingtoincrease. However, resellersarereportingamoredifficul t
time moving spot loads at apremium. Most producers are clearing all their output via
contracts. The West Coast port situation is causing Western producers/exporters to
accumul atestockswhilecontai nersand shipswaittosail. TheWPC marketislittlechanged
and firm. Stocks are mixed, mostly light.

CCC: Duringtheweek of October 14—18, CCC purchased 793,656 poundsof low
heat NDM and 7,716,155 poundsof mediumheat NDM fromtheWest. They alsoreceived
cancellationsfor 464,027 poundsof previoudly of feredlow heat. Themediumheat NDM
iscontractedfor export, but treated by CCC asasupport program purchase. Duringthe
week of October 7—11, CCC sold back 10,999,151 poundsof NDM, 1,149,588 from
an Easternwarehouseand thebal ancefrom Westernsites.

JULY MAILBOX MILK PRICES (DAIRY PROGRAMYS): In July 2002,
mailbox milk pricesfor selected reporting areasin Federal milk ordersaveraged $10.95,
$0.38lessthanthefigurefor thepreviousmonth. Onanindividua reportingareabasis,
mailbox pricesincreased or were unchanged in 4 reporting areas and decreased in 13
reporting areas; and, ranged from $15.28in Floridato $9.48in Utah. InJuly 2001, the
Federal milk order all-areaaveragemail box pricewas$16.00, $5.05 higher.
SEPTEMBER FEDERAL MILK ORDER PRICE AND POOL SUMMARY
(DAIRY PROGRAMYS): During September, about 9.9 billion pounds of milk were
receivedfromproducers. Thisvolumeof milkis2.1% abovethe September 2001 volume.
(Takinginto account the volumeof milk not pooled duetointraorder disadvantageous
price relationships, the year-to-year changeis +2.9%.) About 3.8 billion pounds of
producer milk wereusedin Class| products, 1.6% abovethepreviousyear. Calendar
composition likely had apositiveimpact on milk usedin Class| in 2002 as compared
t02001. Theall-market averageClassutilizationswere; Class| =38%, Class|| =11%,
Classll =44%, and Class|V =7%. Theweighted averagestatistical uniformpricewas
$11.38, $0.04 higher than last month, and $5.70 lower than last year.
SEPTEMBERMILK PRODUCTION (NASS): Milk productioninthe20major states
during September totaled 11.8 billion pounds, up 3.3% from September 2001. August
revisedproduction, at 12.2 billionpounds, wasup4.1%from August 2001. Production
per cow averaged 1,510 poundsfor September, 38 pounds(2.6%) above September 2001.
The number of cows on farmswas 7.79 million head, 56,000 head (0.7%) more than
September 2001, but 4,000 head | essthan August 2002. The July-September quarterly
productionof milk for theU.S. was42.0billion pounds, 3.4% abovethe July-September
periodlastyear. Theaveragenumber of milk cowsintheU.S. duringthe July-September
quarter was 9.16 million head, 61,000 head more than the same period last year

FEDERAL MILK ORDER ADVANCE PRICESHIGHLIGHTS (DAIRY
PROGRAMYS): Under theFederal milk order pricing system, thebasepricefor Class
I milk for November 2002is$10.60. Thispriceisderivedfromtheadvanced ClasslI|
skimmilk pricingfactor of $7.20and theadvanced butterfat pricing factor of $1.0423 per
pound. Classl differentia sspecifictoeach county areaddedtothebasepricetodetermine
theClass| price. TheClass!I skim milk pricefor November is$7.68 and the Class||
nonfat solidspriceis$0.8533 per pound. Thefollowing arethetwo-week product price
averages: butter $0.9697, nonfat dry milk $0.9159, cheese$1.1921, and dry whey $0.2081.
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING
CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 |bs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY | WEEKLY
OCTOBER 14 | OCTOBER 15 | OCTOBER 16 OCTOBER 17 | OCTOBER 18 | CHANGE* | AVERAGE#
CHEESE
BARRELS $1.1200 $1.1175 $1.1175 $1.1000 $1.1000 $1.1110
(-.0050) (-.0025) (N.C.) (-.0175) (N.C) (-.0250) (-.0230)
40# BLOCKS $1.2775 $1.2775 $1.2350 $1.1600 $1.1500 $1.2200
(-.0125) (N.C.) (-.0425) (-.0750) (-.0100) (-.1400) (-.0750)
NONFAT DRY MILK
EXTRA GRADE $.9150 $.9150 $.9150 $.9150 $.9150 $.9150
(N.C) (N.C) (N.C.) (N.C.) (N.C) (N.C) (N.C)
GRADE A $.9300 $.9300 $.9300 $.9300 $.9300 $.9300
(N.C) (N.C.) (N.C) (N.C) (N.C) (N.C) (N.C)
BUTTER
GRADE AA $1.0575 $1.0575 $1.0575 $1.0575
(+.0075) (N.C.) (N.C) (+.0075) (+.0375)

*Sum of daily changes. #Weekly averagesare simpleaverages of the daily closing pricesfor the calendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
on the Internet a8 WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, OCTOBER 14, 2002

CHEESE — SALES: 12 CARS 40# BLOCKS: 1 @ $1.2800, 1 @ $1.2775, 1 @ $1.2750, 1 @ $1.2800, 1 @ $1.2750, 1 @ $1.2775, 1 @ $1.2750, 1 @ $1.2800,
1 @ $1.2750, 1 @ $1.2800, 1 @ $1.2775, 1 @ $1.2800; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.1200; 3 CARS 40# BLOCKS:

1 @ $1.2775, 2 @ $1.2800

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 11 CARS GRADE AA: 2 @ $1.0600, 8 @ $1.0550, 1 @ $1.0575; BIDS UNFILLED: 31 CARS GRADE AA: 7 @ $1.0575, 8 @ $1.0550,
3 @ $1.0525, 3 @ $1.0500, 2 @ $1.0475, 2 @ $1.0450, 2 @ $1.0425, 2 @ $1.0400, 2 @ $1.0300; OFFERS UNCOVERED: NONE

TUESDAY, OCTOBER 15, 2002

CHEESE — SALES: 10 CARS 40# BLOCKS: 8 @ $1.2775, 1 @ $1.2750, 1 @ $1.2775; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2 CARS BARRELS:
1 @ $1.1175, 1 @ $1.1200; 4 CARS 40# BLOCKS: 2 @ $1.2775, 1 @ $1.2800, 1 @ $1.2850
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, OCTOBER 16, 2002

CHEESE — SALES: 1 CAR BARRELS @ $1.1125; 4 CARS 40# BLOCKS: 1 @ $1.2475, 1 @ $1.2500, 1 @ $1.2400, 1 @ $1.2350; BIDS UNFILLED: 1 CAR
BARRELS @ $1.1175; OFFERS UNCOVERED: 15 CARS 40# BLOCKS: 1 @ $1.2350, 1 @ $1.2400, 1 @ $1.2500, 3 @ $1.2600, 3 @ $1.2700, 2 @ $1.2775, 4

@ $1.2800

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 29 CARS GRADE AA: 1 @ $1.0575, 2 @ $1.0500, 10 @ $1.0575, 1 @ $1.0550, 3 @ $1.0575, 2 @ $1.0600, 2 @ $1.0575, 1 @ $1.0600,
2 @ $1.0575, 1 @ $1.0600, 4 @ $1.0575; BIDS UNFILLED: 25 CARS GRADE AA: 11 @ $1.0575, 6 @ $1.0550, 2 @ $1.0525, 2 @ $1.0500, 2 @ $1.0400, 2 @

$1.0300; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.0950

THURSDAY, OCTOBER 17, 2002

CHEESE — SALES: 4 CARS BARRELS: 2 @ $1.1125, 1 @ $1.1050, 1 @ $1.1025; 9 CARS 40# BLOCKS: 8 @ $1.2275, 1 @ $1.2000; BIDS UNFILLED: NONE;
OFFERS UNCOVERED: 11 CARS BARRELS: 1 @ $1.1000, 2 @ $1.1075, 2 @ $1.1100, 2 @ $1.1125, 2 @ $1.1150, 2 @ $1.1175; 7 CARS 40# BLOCKS: 1 @
$1.1600, 1 @ $1.1775, 1 @ $1.1875, 1 @ $1.2000, 1 @ $1.2200, 1 @ $1.2275, 1 @ $1.2300

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, OCTOBER 18, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 3 CARS 40# BLOCKS: 1 @ $1.1500, 1 @ $1.1550, 1 @ $1.1700

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 17 CARS GRADE AA: 2 @ $1.0575, 4 @ $1.0600, 1 @ $1.0575, 1 @ $1.0600, 6 @ $1.0575, 1 @ $1.0600, 2 @ $1.0575; BIDS UNFILLED:
22 CARS GRADE AA: 7 @ $1.0575, 6 @ $1.0550, 4 @ $1.0525, 3 @ $1.0500, 2 @ $1.0475; OFFERS UNCOVERED: 3 CARS GRADE AA: 1 @ $1.0650, 1 @ $1.1000,

1 @ $1.1500

BUTTER MARKETS

NORTHEAST

The market tone remains unsettled but is firming if price increases are an
indication of market firmness. Trading at the CM E hasbeen very heavy with
about 11510adsbeing soldinthelast four trading sessionsending October 14.
Also, many bids at or below the market went unfilled during those same
sessions. Contactsfeel that the market run-up isfor butter for holiday needs
or buyers/specul ators wanting to acquire someinexpensive butter. Thereis
still someuncertainty about wherethismarketisgoing. Churningactivity was
alittleheavierintheEast lastweek. Someprintordersarestill beingfilledwith
storagebutter. Retail salescontinueintheslowtofair rangeashighretail prices
appear to hamper buying. Food serviceordersareabout steady. Salesof bulk
butter, f.0.b. East, arereportedinarangeof flat market to4 centsover theCME
price/average.

CENTRAL

The CME cash butter price increased to $1.0575 early in the week and held
steady at midweek. Producersand handlersare now questioningif thisprice
will hold. Many anticipated that thepricewoul dincreaseabovethe$1.00level
during thefall, but also indicated that a significant increase would have the
potential toseverely limit buyer interest. Atthispoint, buyinginterestisquite
good. Producersand handlershavemixed opinionsonoverall buying patterns.
Someindicatethat most buyersarepreparing for theupcoming holidayswhile

othersfeel that somebuyersarepurchasingearlier than they anticipated, taking
advantage of the current price, before possible further increases. Stocks of
butter continue to be reported as well balanced. Current churning activity,
coupled with inventoried stocks, isfully sufficient to meet needs. Retailers
anticipatethat butter salesduring the upcoming holidayswill be quite active,
stimulated by overall lower pricesthanlastyear and scheduledfeatureactivity.
Bulk butter for spot salesis selling in arange of flat — 2 cents per pound over
variouspricing basis.

WEST

Callsfor both print and bulk butter areimproving seasonally. More current
feature activity is noted at retail stores and plans are being put in place for
additional promotions astheyearend holidays approach. Available supplies
of fresh butter are not large enough to fill all of the interest; therefore more
storage butter isbeing used. Weekly CME storage stocks of butter declined
by 4.2 million poundslast week to 114.7 million pounds. Stockshavedeclined
by 17.7 million poundsover thelast four weekscompared to 8.3 million pounds
overthesameperiod|ast year. Cream offeringsremain heavier than anticipated
for this time of the year. Demand from ice cream plants is slowing and
production of highfat holiday itemshasnot increased seasonally yet. Current
pricesfor bulk butter rangefrom4 centsunder toflat market based onthe CME
with varioustime frames and averages.

NASSDAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40#BLOCKS

BARRELS

WEEK ENDING 38% MOISTURE
1.2517 1.1441

OCT 12 8,085,224 9,926,586

NDM BUTTER DRY WHEY
0.9182 0.9830 0.2139
20,238,773 3,137,861 9,835,443

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices, for the first time in four weeks, moved dightly lower and the
market is still mixed. Cheese output in the Northeast is steady as
surplus milk volumes are tighter than some contacts anticipated. Some
cheese makers continue to fortify their milk with either condensed skim
or NDM to maintain yields. Cheese stocks are adequate to meet most
needs and any local shortages are easily filled with Midwestern
cheese. Buying interest is starting to show some improvement,
particularly for aged cheddar and gift pack items. Retail sales are just
fair and food service orders are steady

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10#Prints 1.3575-1.8525
Cheddar SingleDaisies 1.3150-1.7750
Cheddar 40#Block 1.4325-1.6650
Process5# L oaf 1.3450-1.5275
Process5#Sliced 1.3650-1.6375
Muenster 1.5200-1.7250
Grade A SwissCuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is unsettled to weak. The wide barrel/block spread
and somewhat better cheese/whey returns compared to butter/powder
have concentrated production into blocks and 640’s from barrels.
Mozzarella interest has again picked up for many producers. Cutting
activity is generally steady at moderate to occasionally good levels
but still seems to lack the usua fall intensity. Aged cheddar interest
is generaly light with the exception of some white demand. Process
interest is steady to slower seasonally. Holiday gift pack products are
being produced and inventoried for the anticipated sales closer to the
holidays. Current cheese production is steady to occasionally lower,
reflecting typically lower milk receipts. Cheese yields have improved
to good seasona levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

ProcessAmerican 5#L oaf 1.3150-1.5500
Brick And/Or Muenster 5# 1.6400-1.8550
Cheddar 40#Block 1.5600-2.1150
Monterey Jack 10# 1.8200-2.1150
Blue5# 2.0475-2.3200
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.6000-2.2150
Grade A SwissCuts6 - 9# 1.8000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES OCTOBER 14 - 18, 2002

BARRELS* $1.1275 - 1.1500 (NOMINAL)
(-$.0225) (-.0200)
40# BLOCKS $1.2350 - 1.3350 (NOMINAL)

: (-$.0450) (-.0050)
(') Change from previous week. * If steel, barrel returned.

WEEKLY COLD STORAGEHOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

10/14/02 62,560 : 133,367
10/01/02 63,773 : 134,914
CHANGE -1,213 -1,547

% CHANGE -2 -1

WEST

Weekly average cheese prices generaly declined following three
weeks of higher prices. Buyers seem to be using the same strategy that
they have employed for the past few weeks in making purchasing
decisions. More seasona promotions are noted and this is generating
some additional sales opportunities. Demand is more aggressive for
current block cheese than for barrels or under grade cheese. Even with
that said, some producers are willing to discount prices on date of sale
to keep the cheese moving. Process cheese sales activity is often rated
as slow for this season and price discounts are not helping to move
additional cheese. Stocks of under grade cheese or cheese with
defects are growing after having been in very good shape at the first
part of August. Swiss sales activity seems to be good for late fall.
Mozzarella demand, as has been the case for the last few months, is
slower than anticipated. However, interest is beginning to improve as
schools and colleges are al back in session.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process5# L oaf 1.2850-1.5450
Cheddar 40#Block 1.4175-1.5575
Cheddar 10# Cuts 1.5975-1.8175
Monterey Jack 10# 1.6075-1.7675
Grade A SwissCuts6 - 9# 2.2600-2.4100

FOREIGN

Prices are steady to fractionaly lower on domestic types and the
market tone is steady. Demand for imported and domestically made
types is slowly starting to improve, particularly for table cheeses.
Stocks are adequate to meet current needs. Seasonally, import license
holders can, and do surrender unused portions of their licenses to
avoid apenalty (reduced license) for thefollowing year. Thesurrendered
volumes are reallocated to interested licensees who may be able to use
them. Reallocations typically follow a three-stage sequence with each
stage broadening the limitations on type or country of origin. The final
attempt to allocate these unused volumes usually comes in mid-
November.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue 1 2.6400-3.3900 : 1.6525-3.1425*
Gorgonzola : 3.2400-5.9400 : 2.1700-2.4900*
Parmesan (Italy) : TFEWR : 3.0625-3.1525*
Romano (Italy) 1 2.1000-3.1900 -0-
Provolone (Italy) : 3.4400-5.5000 : 1.6600-1.8875*
Romano (Cows Milk) : -0- : 2.8500-5.0200*
Sardo Romano (Argentine) 1 2.8500-3.2900 -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarlsberg-(Brand) : 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0- 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 -0-
Swiss Cuts Austrian ;. TFEWR -0-
Edam

2 Pound ;. TFEWR -0-

4 Pound : 2.1900-2.9900 -0-
Gouda, Large TFEWR -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Pricechange.
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FLUID MILK AND CREAM

EAST
Spot shipments of Grade A milk into or out of Florida and other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN ouT IN ouT IN ouT
FLORIDA 200 0 166 0 67 0
SOUTHEAST STATES 0 0 0 0 127 0

Regional Milk Market Administratorsannounced thefollowing, September
2002 uniformprices. Northeast $12.20, Mideast $11.09, Southeast $12.56,
Florida$13.97, andWesternNew Y ork (astateorder) $11.71 at thebasecity
or county intheorders. (FortheNortheast, Mideast, and WesternNew Y ork
orders, statistical uniform prices are reported.) Milk production is about
steady inmost sectionsof theregion. SomeNew England contactsfeel that
their milk output may beat thelow point of their annual cycle. Historically,
milk productionreachesitslow pointinNovember or lateOctoberinthe"north
country." SomemuchneededrainhasfallenintheMiddleAtlanticareaduring
the past few daysand milk output issteady to slightly lower. Thisdrought
strickenareawel comesany andall rainthey may get. Inthe Southeast, themilk
flow ismostly steady. Fluid milk suppliesarestill being reported astight.
There is enough milk to meet Class | needs in most of the region and
manufacturing plants are often running on reduced schedules. This is
particularly evidentintheMiddleAtlanticareaand farther south. Florida's
needfor GradeA milkisincreasing aswinter residentsstarttoshow up. This
week, milkisbeing shippedinto Floridafrom Pennsylvania, Michigan, and
Minnesotaand volumesareup nearly 25%fromthepast several weeks. The
condensed skimmarketisgenerally steady. Suppliesmay bealittletighter as
someproducersmadeNDM rather than sell wet solids. Pricesareunchanged,
but moreproducersfeel that Classl |1 pricesmay increaseinthenear future.
Thefluidcreammarketismixed. Several contactsnotethecreamvolumesare
tightearlyintheweek, readily availableafter Wednesday. Thespot pricesare
higher aslast week’ sCME average pricefor butter jumped morethan three
cents. Spot demand for Class|| creamisspotty. It'sup oneday, downthe
next, but generally fairtogood. Thereseemstobegrowinginterest fromsome
creamcheesemakers. Productionof sour creamanddipsisstartingtoimprove
asmakerspreparefor the"holiday push." |cecream productionisholdingup
fairly well withmany producersstill looking for spot cream. Soft servesales
areslowingastheweather cools. Churningactivity rangesfrommoderateto
heavy. Someproducersarechurningall their creamtomeet print butter orders.
However, reportsfrom somecreamsuppliersindicatethat somebutter makers
are not paying "too large" a premium at thistime. Others, however, are
remaining competitive.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICESOF CLASSII CREAM, $PER LB BUTTERFAT

F.O.B. PropuciNG PLANTS: NORTHEAST 1.3260-1.4280

DELIVERED EQUIVALENT ATLANTA - 1.3464-1.4484 M 1.3668-1.4280
F.O.B. Probucing PLANTS: UPPER MIDWEST - 1.3566-1.4892

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES - .9850-1.0300

NORTHEAST- CLASs |1 - sPOT PRICES - .8700- .9250

MIDWEST

Classl demandisabout steady withtheusua onandjust finishedretail feature
activity. Eggnog productionhasincreased seasonal ly with dip output steady.
Milk supplies remain tight in most parts of the region athough the usual
occasional problemor planned mai ntenance shutdown hasadded somemilk
suppliestothe offering. Manufacturing plant schedul esremain seasonally
light. Spot manufacturingmilk pricesvary by part of theregionwithreported
spot premiumsranging from$1.50t0$2.75 over class, mostly inthe$2.25—
2.50area. A few plant operatorshavedeclined recent offered milk prices, in
part due to weakness in cheese prices, while others have been unaffected.

Condensed skim pricesaresteady, rangingfrom $.94t0$1.02, dependingon
class. InoneMidwest statewith adrought affected section, plant operators
havebeend ertedtoincreasetheir afl atoxintesting duetoel evatedlevelsinsome
feed samples. Cream demandissteady to slower fromicecream and steady
to occasionally improved from cream cheese. Current milk intakes are
irregularly steady withtheusual small increasesand declinesweek toweekin
variouslocations. Many operationshavemilk intakelevel saboveayear ago,
inpart duetoahigher August starting point. Fat and proteinlevelsareat good
seasonal levels. Low milk pricesand higher purchasedfeed priceshavecaused
increasedfinancia pressureon producerswith seemingly anincreased number
considering leaving, whether voluntary or involuntary. Good progresshas
been made on fall harvest and tillage operations where fields and crop
conditionspermit. Cropyieldsvary widely by areawithsummer rainfall, or
lack thereof, themajor factor.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
OCT 10 - 16 PREVIOUS YEAR
SLAUGHTER COWS $32.00- 38.00  $ 37.00- 42.00
REPLACEMENT HEIFER CALVES  $400.00-540.00 $500.00-605.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

OCT 10 - 16 PREVIOUS YEAR
SLAUGHTER COWS $35.00- 40.75  $ 41.25- 45.50
WEST

TheNovember Class1 pricein CALIFORNIA rangesfrom$13.20inthenorth
t0$13.47inthesouth. ThestatewideaverageClass1 pricebased onproduction
is$13.25. The average is $1.23 higher than October but $2.95 less than
November 2001. | ssuescaused by theport strikeand theongoing back towork
order havenot been asmuch of aproblem aswasanticipated. Shipmentsof
productsarecertainly being delayed, but theproblemsarenot expectedtolast
aslong asfirst anticipated. Contactsare stating that weather conditionsare
closetoideal for good fall milk productionin CALIFORNIA. Output has
rebounded fromtheheat stressinduced downturn of afew weeksago. Fatand
proteinlevel sonincoming milk recel ptsareimproving. Thelast cutting of hay
intheregionturned out tobeof generally highqual ity and volumeswerebetter
thananticipated. Daytimetemperaturesin ARIZONA remainquitewarm, but
nighttimetemperaturesarecooling off very well. Milk outputissoonexpected
tobeginincreasingseasonally. Plantshaveplenty of capacity tohandlemilk
inavery efficient manner. Overall milk productionin NEW MEXICO is
holding quite steady asthefall output season begins. Cooler temperatures
should lead to additional milk production in short order. Contacts are
wonderingif therelatively tight hay supplieswill have muchimpact onthe
winter production season. The CREAM market continuesto firm. Butter
pricesat theCME haveincreased 5.5 centssincelast week. Priceshavebeen
abovea$lforthelast twoweeks. Cream multiplesareincreasing. Demand
for creamintheWest andfromtheMidwest arebothincreasing. Butter demand
isimproving seasonally. Thereforeinterest in fresh butter is picking up.
M anufacturing operationsareal soincreasing production of highfatitemsin
anticipation of improving holiday related orders. Temperaturesare above
normal inthePACIFICNORTHWEST. Someproducersareevengettinga
late harvest of grasssilagethat they had not anticipated. Milkisholding up
quitewell intheregion. Producers continueto reformulaterationsto save
money inresponseto thelow milk prices. Hay pricesrangefrom steady to
weaker. Heifer prices, onaverage, seemtobehol ding between $1450-1550.
Morefinancial stressisnotedintheregionbecauseof thelow milk prices. Milk
outputinUTAH andIDAHO rangesfromalittlehigher toalittlelower. Fat
and proteintestsareincreasing seasonally. Someoperationsarebuyingsome
additional loads of outside milk to bolster their own supplies. A number of
farmshavefiled for bankruptcy intheregion. Auctionsarebeing held at a
number of farmstodispersetheanimals. Most aregoingto other farmsinthe
region. Most contacts expect thistrend to continue through the winter.
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NDM,BUTTERMILK & WHOLEMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged to higher on a firm market. NDM
production is very light with no anticipated increases in output for at least
1 month. Supplies of totes and 50# bags are very tight. Some plants are
attempting to purchase CCC stocks that they previously sold in order to
satisfy current commitments and prevent shipment delays. Low heat
interest is best from cheese and instant NDM operations. Traders are
cautiously observing the market as the implications of CCC sales to the
industry are uncertain. While the talk of atilt change after the election has
subsided, some traders are hesitant to specul ate on trade activity during this
period. Condensed skimis clearing readily into cheesefacilities. High heat
demand is good for the seasonal baking interest.

EAST: The market tone remains firm with pricesin the East mostly steady.
Traders in the East did buy back CCC-owned NDM last week. Midwest
and Western traders/suppliers also purchased from CCC stocks. For the
week ending October 11, nearly eleven million pounds were sold by CCC.
So far this week, anecdotal reports show continued sales are occurring.
Althoughit hasbeen sometimesince CCC has sold back significant volumes
of NDM, itismost unusual that they are selling and buying in the same week.
Historically, when CCC sells powder, no one is offering powder to them.
Eastern producers are making a little more NDM this week, but output is
generally able to meet contracts. Most producers in the East have little or
no uncommitted NDM in their warehouses. Demand for wet solids is
holding up quite well. Demand for NDM is fair to good.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9325- .9800 MOSTLY: .9525 - .9575
HIGHHEAT: .9650 - 1.0350

NONFAT DRY MILK - WEST

Pricesare unchanged for low/medium heat NDM inthe Westernregion. The
newly announced CCC sellback program for NDM has not had an impact
on pricesin the region. The powder that has been sold back was evidently
used to fill commitmentsthat werein place that were being delayed because
of alack of available supplies of powder. Market supplies have tightened
due to the medium heat export program, the opening of DEIP saes, and the
general seasona decline in powder production. 11.0 million pounds of
powder were sold back during the first week of the new program. Some
contacts believe that there will not be much additional powder sold, but
others are not so sure. For the almost two week period of October 1-11,
Western operations cleared 12.4 million pounds of NDM into the price
support program. Western high heat NDM prices are steady. Buying
interest isimproving slowly seasonally. Many producers continue to make
high heat powder only to order.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8950 - .9575 MOSTLY: .9000 - .9125
HIGHHEAT: .9275 - .9700

CALIFORNIA MANUFACTURING PLANTS-NDM

WEEK ENDING PRICE TOTAL SALES SALESTO CCC

October 11
October 4

$.9067
$.9042

12,828,356
14,454,597

621,678
4,297,465

Pricesare weighted averagesfor ExtraGrade and Grade A Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sades (pounds)
include sales to CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK -CENTRAL

Prices remain mixed on a steady to firm market. Trading activity is light.
|cecreaminterest in condensed buttermilk isbeginning towane, encouraging
increased movement of condensed buttermilk into dryers. Current dry
buttermilk supplies are mostly tight yet some plants still continue to clear
product at lower prices or at the average. For some buyers, product from
the West remainsmore price attractive. Churning activity remainslight with
limited increasesin butter or buttermilk production expected in the next few
weeks. Prices for Report 42 in 2001 were 1.0500 — 1.1150.

F.O.B. CENTRAL.: .8150 - .8600

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesare steady to higher and the market toneisunchanged. Eastern prices
remain nominal. Reports from other regions of the country show some
improved demand for dry buttermilk, but Eastern producers indicate only
steady, mostly contractual demand in their region. Production levels are up
dlightly as churning activity is increasing in the East. Producer stocks are
fairly well balanced, but some off condition powder continuesto beavailable
at discounted prices.

F.0.B. NORTHEAST:
DELVD SOUTHEAST:

.7800 - .8350
.8100 - .8550

DRY BUTTERMILK -WEST

Offerings of buttermilk powder from Western sources are declining. More
reports of being in asold out position are noted. Prices are firming for any
powder available. Productionlevelsare about steady asdeclinesin churning
rates are offset by more limited sales of condensed buttermilk. Buying
interest is improving. Much of the additional interest is coming from the
baking industry.

F.O.B. WEST: .7400 - .7800 MOSTLY: .7500 - .7600

DRY WHOLEMILK -NATIONAL

Prices and the market tone are unchanged and prices remain nominal.
Production levels are moderate and generally geared to meeting contracts.
Spot demand is slow, but contract shipping schedules are easily clearing
output.

F.0.B. PRODUCING PLANT: 1.0950 - 1.1900

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH OCTOBER 11, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 17,050 MT (37,588,430 LBS)

CHEESE -- 757 MT (1,668,882 LBS)

Allocations for the DEIP year beginning July 1, as announced September
13: Nonfat dry milk -- 68,201 MT; Cheese -- 3,030 MT; Buitterfat -- 21,097
MT. However, for “stage one” of thisyear's program, only 17,050 MT of
NDM, 5,274 MT of butterfat, and 757 MT of cheese are available.
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WHEY,CASEIN& EVAPORATEDMILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY -CENTRAL

Prices continue higher on an unevenly firm market. Premium prices are
reduced compared to the week prior. Current supplies are generally tight
yet more inventoried stocks are reportedly being traded. A few producers
areoffering suppliesto brokeragefacilities. Resale premiumsarealso lower
compared to the week prior. Some end-users continue to offer aged stocks
of whey. Brokers are not interested in aged end-user stocks yet some
producers are willing to purchase their aged production at a discount to the
market. Interest is light to fair. Whey production is steady to higher in
response to increasesin cheese output. Mostly pricesfor Report 42 in 2001
were .2875 - .2925.
F.O.B. CENTRAL:

2425 - 2550 MOSTLY: .2425-.2450

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices continue their upward trend and the market tone remains firm.
However, some increased price resistance has been noted. Eastern prices
remain nominal. Eastern producers continue to report being sold out for
various periods of time, but traders are easily meeting any spot demand from
inventories. From a stocks-on-hand point of view, the market seems firm
at theproducer level, but tradershave aslightly different point of view. Most
traders are working down inventories as best they can. Both traders and
producers report fewer inquiries thisweek. Cheese and whey output in the
East are mostly steady. Spot demand is alittle slower as buyers appear to
be waiting to see where the market is headed before making additional
purchases.

F.O0.B. NORTHEAST: EXTRA GRADE .2375 - .2475
USPHGRADEA .2375-.2525
DELVD SOUTHEAST: .2625 - .2900

DRY WHEY - WEST

Prices continue to firm for Western whey powder. Concerns about the port
strike and its fallout have not proven to be a deterrent to the Western whey
market. Powder is easier to find domestically, but producers are not
concerned about any increasing stocks at this time. In fact, some buyers,
hoping to pick up some additional |oads of powder, have not had any success
up to this point. Importers overseas are concerned about delivery times,
but don’t seem to have goneto alternative suppliers. Production levelsrange
from steady to dslightly lower.

NONHY GROSCOPIC:

.1700-.2400 MOSTLY: .1850 - .2000

ANIMAL FEEDWHEY -CENTRAL

Prices are unchanged to higher. Interest in milk replacer whey appears
greater than demand for Extra Grade whey. Supplies are tight and trading
islimited. Roller ground pricesaretrending higher withthe ExtraGradewhey
market. Production is steady and demand is good. Delactose prices are
unchanged. Demand is good into the food market and steady into feed
channels. Production is higher in response to increases in cheese output.
Inventories are generally in balance. Prices for Report 42 in 2001 on milk
replacer, roller ground and del actose respectively were .2300 - .2675, .2750
- .3000 and .4150 - .4300.

F.O.B. CENTRAL:

MILK REPLACER: .2100 - .2250
ROLLERGROUND: .2275 - .2550
DELACTOSE (Min. 20%protein): .3100 - .3375

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged on a steady to firm market. Supplies remain mixed.
While some brokers are having a difficult time in securing additional loads
for interested buyers, others are holding heavier supplies from producer
contractsthat aredifficult to clear. Resale product isreportedly being traded
at the higher end of the range. WPC 80% continues to trade at competitive
prices with WPC 34%. Some feed operations report that WPC 80% is not
adirect substitute for WPC 34% because of lower growth development seen
with WPC 80%. However, other feed facilities continue to purchase WPC
80% instead of WPC 34% and are seeking lower priced lactose instead of
whey to dilute WPC. Food demandisgenerally good and mostly contractual .
Mostly prices for Report 42 in 2001 were .7650 - .7775.

F.O0.B. EXTRA GRADE 34% PROTEIN: .4400 - .4925 MOSTLY: .4550 - .4650

LACTOSE - CENTRAL AND WEST

Pricesareunchanged to higher on asteady to firm market. Spot tradeactivity
is light yet improved compared to the week prior. More fourth quarter
contracts have been finalized. However, some plants continue to negotiate
with buyersin Japan. Movement into Asiaisincreasing as more shipsleave
West coast portsin responseto court ordersfollowing the dock strike. Some
export buyersare seeking to secureadditional loadsbeforethe 80 day cooling
off period is complete in late December. However, with tariffs expected to
be reduced in China in 2003, some export buyers are holding off on their
purchases. Plants that ship lactose into Asia report that shipments are
delayed by 2-4 weeks. Domestically, lactoseis clearing well into feed and
candy facilities. Some feed users are seeking lactose supplies to replace
higher priced whey in their formulas. Off grade suppliesare limited for the
good feed interest. Mostly pricesfor Report 42 in 2001 were .2050 - .2300.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1500 -.2275 MOSTLY: .1550-.1750

CASEIN — NATIONAL

Casein markets and prices are generally steady, although a firm undertone
is developing. Domestic buyers and suppliers are indicating that supplies
are tightening and prices are firming for final quarter and early next year
needs. For the most part, the European casein production season is now
over, thus future shipments will be filled from inventoried stocks. New
Zealand’ s production season continues to build. Producersindicate that the
peak of the production season istill afew weeksaway. At thispoint, New
Zealand producersand handlersarecomfortablewith their current production
season. The domestic market is awaiting the results of the fourth round of
bidding for CCC owned skim milk powder for the production of casein/
caseinates. Letter offers are due on Monday, October 21. Successful
offerorswill be notified on Tuesday with public notification on Wednesday.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.0.B., U.S. WAREHOUSE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

1.8500 - 2.1000
1.6500 - 1.9500

EVAPORATED MILK -NATIONAL

Prices and the market tone are steady. Surplus milk volumes are relatively
tight east of the Rockies, but manufacturers are operating at desired levels.
Somearerunningfairly full, whileothersareoperating 4-5 daysaweek. Plant
stocks are being drawn down along seasonal patterns. Retailers, per their
contracts, are pulling increased volumes as they prepare for Thanksgiving
features. Producers report a continued competitive, but typical market for
this time of year. Spot demand is steady.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.00 - 30.00

Excluding promotional and other sales allowances. Included new price announcements.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, JULY 2002

In July 2002, mailbox milk pricesfor selected reporting areasin Federal milk ordersaveraged $10.95 per cwt., $0.38 lessthan thefigurefor
the previousmonth. On anindividual reporting areabasis, mailbox pricesincreased or were unchanged in 4 reporting areas and decreased
in 13 reporting areas; and, ranged from $15.28 in Floridato $9.48 in Utah. In July 2001, the Federal milk order all-area average mailbox
price was $16.00, $5.05 higher.

Mailbox Milk Price 2/
Reporting Area May June July
2002 2002 2002
Dollars per hundredweight

Northeast Federal Milk Order 11.74 11.49 11.14
Appalachian States 3/ 12.31 12.08 12.18
Southeast States 4/ 12.69 12.83 12.98
Florida 14.75 14.68 15.28
Ohio 11.85 11.19 10.63
Michigan 11.68 11.06 10.48
Wisconsin 12.16 11.42 10.61
Minnesota 11.88 11.08 10.49
Illinois 12.02 11.31 10.83
Northern Missouri 5/ 12.56 12.21 11.42
Southern Missouri 6/ 11.76 11.66 11.61
Corn Belt States 7/ 11.68 10.96 10.45
Western Texas 8/ 11.66 11.14 11.11
New Mexico 10.80 10.21 10.21
Idaho 10.88 10.30 9.87
Utah 10.72 10.13 9.48
Northwest States 9/ 11.52 11.12 10.78
All Federal Order Areas 10/ 11.83 11.33 10.95
Cdliforniall/ 10.98 10.44 NA

NA= Not available.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shownis
theweighted average of the pricesreported for all ordersthat received milk fromthearea. 2/ Net pay pricereceived by dairy farmersfor milk. Includes
all paymentsreceived for milk sold and all costs associated with marketing the milk. Priceisaweighted average for the reporting areaand isreported at
the average butterfat test. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Includes Alabama, Arkansas, Georgia,
Louisiana, and Mississippi. 5/ All countiesto the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and
Perry. 6/ Thecountieslistedin 5/ and all thoseto the south of these. 7/ Includeslowa, Kansas, and Nebraska. 8/ All countiesto thewest of Fanin, Hunt,
Van Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of the
information for all selected reporting areas in Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and published in
“California Dairy Information Bulletin.”



DAIRY MARKET NEWS, OCTOBER 14 —18, 2002

-8

VOLUME 69 REPORT 42

FEDERAL MILK ORDER PRICE AND POOL SUMMARY, SEPTEMBER

HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for September have been filed and tabulated. Combined totals for the 11 consolidated orders are being released.
During September, about 9.9 billion pounds of milk were received from producers. Thisvolume of milk is2.1 percent above September 2001 volume. (Taking into account the volume of milk not pooled due to
intraorder disadvantageous price relationships, the year-to-year change is +2.9 percent.) About 3.8 billion pounds of producer milk were used in Class | products, 1.6 percent above the previous year. Calendar
composition likely had apositiveimpact on milk usedin Class| in 2002 as compared to 2001. The all-market average Class utilization percentageswere; Class| = 38%, Class|| = 11%, Class|l| = 44%, and Class |V

= 7%. Theweighted average statistical uniform price was $11.38 per cwt., $0.04 higher than last month, and $5.70 lower than last year.

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF SEPTEMBER 2002

RECEIPTS OF UTILIZATION OF PRODUCER UTILIZATION OF PRODUCER
PRODUCER MILK MILK IN CLASSI MILK IN OTHER CLASSES UNIFORM
CHANGE CHANGE PRICE 2/
FEDERAL MILK ORDER MARKETING N%'T\ADggR TOTAL FROM PREV. TOTAL FROM PREV. PERCENT C"ﬁss c"lﬁss C']CSS
AREA 1/ YEAR YEAR
MIL.
LBS. PERCENT MIL. LBS. PERCENT PERCENT $ PER CWT.
Northeast (Boston) 001 1,926.1 -25 891.8 1.2 46 20 29 5 12.20
Appalachian (Charlotte) 005 507.1 -0.3 361.1 3.0 71 13 9 7 12.76
Southeast (Atlanta) 007 598.4 1.7 3925 34 66 10 20 4 12.56
Florida (Tampa) 006 193.4 -33 1725 -35 89 7 2 2 13.97
Mideast (Cleveland) 033 1,398.7 5.7 541.1 -0.2 39 15 42 4 11.09
Upper Midwest (Chicago) 0304/ 1,650.7 -7.6 340.0 1.6 21 3 75 1 10.46
Central (Kansas City) 0324/ 1,523.3 8.2 401.1 0.9 26 6 63 5 10.74
Southwest (Dallas) 126 747.6 10.9 338.3 16 45 12 33 10 11.92
Arizona-Las Vegas (Phoenix) 131 215.6 -34 77.7 0.6 36 4 41 19 11.03
Western (Salt Lake City) 135 540.0 20.7 93.4 14.1 17 6 55 22 10.55
Pacific Northwest (Seattle) 124 644.2 5.6 175.5 4.9 27 5 37 31 10.66
ALL MARKET AVERAGE OR TOTAL 4 9,945.2 2.1 3,785.1 1.6 38 11 44 7 11.38

1/ Names in parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class |11 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat price times 3.5.

3/ Dueto adisadvantageous rel ationship between intraorder class pricesand the location adjusted statistical uniform (blend) pricein these markets, handlers el ected not to pool an estimated 130 million pounds of
milk that normally would have been associated with these markets. 1n September 2001, the estimated not-pooled volume of milk was 50 million pounds. After adjusting for these not-pooled volumes, the year-to-

year percent changeis +2.9.
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Milk production in the 20 major states during September totaled 11.8 billion pounds, up 3.3 percent from September 2001. August revised production, at 12.2
billion pounds, was up 4.1 percent from August 2001. The August revision represented an increase of 0.2 percent or 27 million pounds from last month’s
preliminary production estimate. Production per cow in the 20 major States averaged 1,510 pounds for September, 38 pounds above September 2001. The

SEPTEMBER MILK PRODUCTION

number of cowson farmsin the 20 major stateswas 7.79 million head, 56,000 head more than September 2001, but 4,000 head lessthan August 2002. The July-
September quarterly production of milk for the U.S. was 42.0 billion pounds, 3.4 percent above the July-September period last year. The average number of
milk cowsin the U.S. during the July-September quarter was 9.16 million head, 61,000 head more than the same period last year.

MILK COWS 1/ 2/

MILK PRODUCTION 1/ 3/

SEPTEMBER JULY-SEPTEMBER SEPTEMBER JULY-SEPTEMBER
STATE % CHANGE % CHANGE
2001 2002 2001 2002 2002 FROM 2001 2002 FROM 2001
THOUSANDS MILLION LBS. PERCENT MILLION LBS. PERCENT
AL - - 21 20 - - 59 -6.3
AK - - 11 13 - -- 4.94 36.8
AZ 140 150 140 149 250 157 789 17.2
AR - - 34 32 - - 90 -5.3
CA 1,604 1,655 1,598 1,651 2,871 5.9 8,842 59
co - - 92 103 - -- 558 14.1
CT - - 24 24 - - 108 -
DE - - 9.0 9.0 - - 381 3.0
FL 152 148 153 149 157 - 521 0.8
GA - - 86 84 - -- 330 48
HI - - 74 6.5 - - 24.1 7.3
ID 369 396 370 394 693 6.1 2,126 55
IL 115 115 115 115 157 13 480 11
IN 154 149 154 150 204 1.0 633 14
IA 206 209 207 210 298 1.0 923 17
KS - - 91 104 - - 500 333
KY 127 120 128 122 120 32 372 -39
LA - - 54 50 - -- 125 46
ME - - 38 37 - - 164 -1.2
MD - - 82 80 - - 324 22
MA - - 21 20 - - 89 -
Ml 303 300 303 301 482 13 1,489 18
MN 505 480 507 483 638 5.1 2,003 43
MS - - 35 34 - - 101 -1.0
MO 142 136 144 136 143 21 444 23
MT -- - 19 18 - - 88 -
NE - - 70 67 - - 283 29
NV - - 25 25 - - 123 0.8
NH - - 18 17 - - 79 -
NJ - - 14 13 - - 56 -18
NM 270 305 268 304 519 13.1 1,605 14.1
NY 673 676 673 677 994 33 3,068 29
NC - - 67 64 - - 270 -39
ND - - 46 39 - -- 145 -12.7
OH 257 264 258 264 356 35 1,101 33
OK - - 89 88 - - 316 0.3
OR - - 93 120 - - 553 27.7
PA 596 587 598 585 857 -0.8 2,634 -0.8
RI - - 14 14 -- - 5.6 -18
sC - - 20 20 - - 80 -
sD - - 99 96 - - 346 -12.0
TN - - 90 88 - -- 305 -
TX 318 309 321 308 389 9.3 1,202 8.0
uT - - 93 93 - - 432 31
VT 152 153 152 154 214 -0.9 665 -0.3
VA 118 119 118 119 147 14 449 0.4
WA 247 247 247 248 458 11 1,432 11
WV - - 16 15 - - 60 48
wi 1,282 1,268 1,284 1,266 1,807 17 5,514 0.9
WY - - 45 45 - - 16.7 31
20 STATE
TOTAL 7,730 7,786 - - 11,754 33 - --
us.4/5 -- -- 9,098 9,159 -- -- 41,965 34

1/ Prliminary. 2/ Includes dry cows, excludes heifers not yet fresh. 3/ Excludes milk sucked by calves. 4/ Includes states for which individual monthly

estimates are not available. 5/ Milk cows will not add due to rounding.

SOURCE: "Milk Production," Da1-1 (10-02), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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CCC PURCHASES OF DAl RY PRODUCTS ( POUNDS)

FOR THE WEEK OF OCTOBER 14 - 18, 2002 CUMULATI VE TOTALS UNCOW TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI CD WEEK ENDI NG  SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 02 LAST YEAR 10/ 11/ 02 LAST YEAR
BUTTER
Bul k - 0- - 0- - 0- - 0- -0- -0- -0-
Packaged - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Unsal t ed - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Barrel - 0- - 0- - 0- - 0- - 0- - 0- - 0-
Process -0- -0- -0- -0- -0- -0- -0-
TOTAL - 0- - 0- - 0- - 0- -0- -0- -0-
NONFAT DRY M LK
Nonfortified 8, 509, 811 464, 027 8,045, 784 20, 486, 002 4,591, 019 1, 100, 742, 000 603, 357, 000
Fortified - 0- - 0- - 0- - 0- - 0- 46, 391, 000 38, 227, 000
TOTAL 8, 509, 811 464, 027 8,045, 784 20, 486, 002 4,591, 019 1,147,133, 000 641, 584, 000

M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS

WEEK OF OCTOBER 14 - 18, 2002 = 1.8 93.7 COVPARABLE PERI OD | N 2001 = 0.4 20.5

CUMULATI VE SI NCE OCTOBER 1, 2002 = 4.5 238.5 CUMULATI VE SAME PERI OD LAST YEAR = 1.0 53. 4
CUMULATI VE JANUARY 1 — OCTOBER 18, 2002 = 199.2 7,018.2 COVPARABLE CALENDAR YEAR 2001 = 74.5 3,323.7

* Factors used for Fat Solids Basis - Butter tines 21.80; Cheese tines 9.23; and Nonfat Dry MIk tines 0.22
**Factors used for Skim Solids Basis - Butter tines 0.12; Cheese tines 9.90; and Nonfat Dry MIk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF OCTOBER 14 — 18, 2002 ( POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FIED __ FORTI FI ED
M DVEST -0- -0- -0- -0- -0- -0- -0- -0-
VEEST -0- -0- -0- -0- -0- -0- 8, 045, 784 -0-
EAST -0- -0- -0- -0- -0- -0- -0- -0-
CCC ADJUSTED PURCHASES SI NCE 10/1/01 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL
BUTTER CHEESE NONFAT DRY M LK M LK _EQUI VALENT (%
REG ON 2002/ 03 2001/ 02 2002/ 03 2001/ 02 2002/ 03 2001/ 02 2002/ 03 2001/ 02
M DVEEST -0- -0- -0- -0- -0- -0- -0- -0-
VEEST -0- -0- -0- -0- 20, 486, 002 4,591, 019 100.0 100.0
EAST -0- -0- -0- -0- -0- -0- - 0- -0-
TOTAL -0- -0- -0- -0- 20, 486, 002 4,591, 019 100.0 100.0
SELLBACK TO THE TRADE CENTRAL/ EAST VEEST TOTAL CUMULATI VE SI NCE 10/ 1/ 02
OCTOBER 7 - 11 1,149, 588 9, 849, 563 10, 999, 151 10, 999, 151

SUPPORT PURCHASE PRI CES FOR DAI RY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001

MANUFACTURI NG M LK Average Test 3.67% - $9.90 per cwt .

BUTTER Bul k $.8548 per pound; 1# Prints $.8848 )
CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY M LK Nonfortified $.9000 per pound; Fortified $.9100; Instant $1.0575

U.S. Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Wek Ending 09/28/ 02 & Conparabl e Wek 2001

U S. TOTAL % DAI RY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2002- Dai ry 0.2 0.8 7.1 5.1 20.9 2.8 0.7 0.8 13.6 2.5 54.6 1,896.6 47. 4 46. 1
2001- Dai ry 0.2 0.9 5.6 5.1 19.2 3.0 0.6 1.0 12.3 2.5 50.3 1,917.6 44.8 46.1
2002- Al cows 0.2 1.0 9.6 12.9 31.4 16.2 15.8 3.7 16.4 7.7 115.1 4,110. 4
2001- Al cows 0.2 0.9 7.7 14.8 29.3 16.6 16.3 4.7 15.1 6.8 112. 4 4,159.5

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS |11 (2000-2001) AND BFP (1999) M LK PRI CES, (3.5% BF, $/ CWI. FOR COVPARI SON PURPCSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NOV DEC
1999 16. 27 10. 27 11. 62 11.81 11. 26 11. 42 13.59 15. 79 16. 26 11. 49 9.79 9.63
2000 10. 05 9.54 9.54 9.41 9.37 9. 46 10. 66 10. 13 10. 76 10. 02 8.57 9.37
2001 9.99 10. 27 11. 42 12. 06 13.83 15. 02 15. 46 15.55 15. 90 14. 60 11.31 11. 80
FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3.5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NOV DEC
I 1/ 11. 96 11. 95 11. 62 11. 47 11. 26 11. 03 10. 62 10. 48 10. 46 10. 15

Il 12. 69 12. 28 12.19 11.88 11. 29 11.19 11. 14 11. 07 10.91
(N 11.87 11.63 10. 65 10. 85 10. 82 10. 09 9.33 9.54 9.92

v 11. 93 11.54 11. 42 11. 09 10. 57 10. 52 10. 45 10.41 10. 22

1/ Specific order differentials to be added to this base price are located at ww. ams. usda. gov/ dyfros/ mi b/cls_prod_cnp_pr.htm





