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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (07/26):
BUTTER: Grade AA closed at $1.0600. Theweekly averagefor Grade AA is
$1.0492 (+.0359).

CHEESE: Barrelsclosed at $1.0700 and blocksat $1.1150. Theweekly average
for barrelsis $1.0410 (-.0335) and blocks, $1.0580 (-.0285).

NONFAT DRY MILK: ExtraGradeclosed at $0.9050 and Grade A at $0.9200.
Theweekly averagefor ExtraGradeis$0.8970 (+.0020) and Grade A, $0.9200
(+.0110).

BUTTER: The market tone is mixed. Producers indicate that cream
supplies have tightened as milk production and butterfat tests decline and
demand for cream for other cream based productsis strong. Stocks of butter
areheavier thanlast year at thistime, although current churning activity isnot
keeping upwith demand, thusinventoried butter isbeing used tofill needs. Butter
imports for the first six months of the year are lighter than last year for the
comparableperiod. Quotabutter importsfor the period of January —June 2002
total nearly 6.8 million poundsversusnearly 11.7 million poundsfor 2001. High
tierimportsaresharply lower. For thefirst six monthsof 2002, 849,000 pounds
of butter wereimported comparedtonearly 8.1 million poundsin 2001. Overall
butter demand is seasonally active.

CHEESE: Thecheese marketisunsettled. Someintheindustry, mainly
from east of the Rockies, have been surprised by recent price declines with
tightening milk and cheese suppliesintheir part of thecountry. Demandremains
lackluster, in part due to recent weakness in prices. CCC purchased 198,000
pounds of Midwestern process cheese under the price support program as well
as 121,481 poundsof Western barrelson July 22. Thesearethefirst purchases
since February 2001. Reports indicate additional volumes of cheese are
currently in the pipeline to clear to CCC under the price support program.

FLUID MILK: Milk productionissteady tolighterin most regionsof the
country. Fluid milk supplies havetightened as aresult of the most recent heat
wave. Cooler temperaturesand isol ated rain showersdid cause somerebounding
of milk production. Floridaisnow in need of milk and did import nearly fifty
|oadsthisweek whichwassourcedintheMiddleAtlanticarea. Bottledmilk sales
were reported as slightly better thisweek. The fluid cream market isfirm and
many Eastern suppliers were barely able to cover their contract needs and had
little available for the spot market. Priceswere often higher as both the CME
butter average and multiples were up slightly this week.

DRY PRODUCTS: TheNDM market isshowing afew signsof firming.
Production is lighter in many areas of the country, plant stocks east of the

Rockiesarein better balance, and commercial buying interest appearsto have
“perked up.” Exportersand producersarewaiting for thenew DEIP program/
allocations to be announced. The new program-year starts July 1, but there
hasyet to be an announcement. The dry whey market isalso abit firmer, but
generally from the supply side of the market. Spot demand, although slightly
improved, isstill seldom better thanfair. Productionislighter ascheeseoutput
iseasing asthe milk supply tightens. The WPC market remainsweak, prices
arelower, and spot trading activity islight. Therecent CCC sellback of NDM
for other than human food hasdrawn theattention of WPC animal feed makers
and users. Thelactose market isunchanged and weak. Export sales continue,
but not up to anticipated levelsfor thistime of year. Domestic demand isfair
and price sensitive.

CCC: During the week of July 22 - 26, CCC purchased 11,784,072
pounds of NDM. A total of 374,490 pounds originated in the East, 288,533
pounds from the Midwest, and 11,121,049 from the West. This week’s
purchases also include 121,481 pounds of barrel cheese from the West and
198,000 pounds of process cheese from the Midwest. These are the first
purchases of cheese, under the price support program since February 2001.
The Kansas City Commaodity Office announced the sale of 216,356 pounds
of NDM for use other than human consumption. The contractswere awarded
under invitation 020 to announcement RSC1. Pricesranged from $.4011 -
.4111 per pound.

COLD STORAGE (NASS): During June, U.S. cold storage holdings of
butter total 244.4 million pounds, 7.7% more than a month ago and 59.2%
higher than last June. Natural American cheese holdingstotal 537.6 million
pounds, 1.2% heavier than a month ago, and 3.1% more than a year ago.
Nonfat dry milk holdingsat theend of May total 1.14billion pounds, 43million
pounds more than April and 254 million pounds more than May 2001. The
government holds 86.4% of the total nonfat holdings.

COMMERCIAL DISAPPEARANCE (ERS, AMS): Commercial
disappearance of dairy products during the first five months of 2002 totals
68.53 billion pounds, 0.6% lower than the same period in 2001. Comparing
disappearancelevelswithyear earlier levels: butter is+4.1%; American cheese,
-1.0%; other cheese, +0.5%; NDM, -31.9%; and fluid milk products, +0.2%

CONSUMERPRICEINDEX (BLS): TheJuneCPI for alfoodis175.8,
1.6% morethan June2001. Thedairy productsindex at 168.0isup 0.7%from
ayear ago. Thefollowing arethe June-to-June changesfor selected products:
fresh whole milk -2.6%, cheese +1.7%, and butter -14.0%.

**x* SPECIAL THISISSUE****

JUNE COLD STORAGE REPORTS (PAGES 7 & 8)

AUGUST FEDERAL MILK ORDER ADVANCE MILK PRICES (PAGE 9)
JUNE CONSUMER PRICE INDEX (PAGE 10)
COMMERCIAL DISAPPEARNCE (PAGE 10)

AUGUST ANNOUNCED COOPCLASS| MILK PRICES (PAGE 11)

CHICAGO MERCANTILE EXCHANGE

CASH TRADING
CHEESE: carload = 40,000-44,000 |bs., NONFAT DRY MILK: carlot = 42,000-45,000 |bs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
JULY 22 JULY 23 JULY 24 JULY 25 JULY 26 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.0450 $1.0300 $1.0300 $1.0300 $1.0700 $1.0410
(N.C) (-.0150) (N.C) (N.C) (+.0400) +.0250 (-.0335)
404 BLOCKS $1.0675 $1.0500 $1.0400 $1.0175 $1.1150 $1.0580
(N.C) (-.0175) (-.0100) (-.0225) (+.0975) +.0475 (-.0285)
NONFAT DRY MILK
EXTRA GRADE $.8950 $.8950 $.8950 $.8950 $.9050 $.8970
(N.C) (N.C) (N.C) (N.C) (+.0100) +.0100 (+.0020)
GRADE A $.9200 $.9200 $.9200 $.9200 $.9200 $.9200
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (+.0110)
BUTTER
GRADE AA $1.0350 $1.0525 $1.0600 $1.0492
(-.0100) (+.0175) (+.0075) +.0150 (+.0359)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JULY 22, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.0550
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER — SALES: 2 CARS GRADE AA @ $1.0350; BIDS UNFILLED: 2 CARS GRADE AA @ $1.0300; OFFERS UNCOVERED: 3 CARS GRADE AA:

1 @ $1.0400,1 @ $1.0425, 1 @ $1.0500

TUESDAY, JULY 23, 2002

CHEESE — SALES: 2 CARS 40# BLOCKS @ $1.0675; BIDS UNFILLED: NONE; OFFERSUNCOVERED: 1 CAR BARRELS @ $1.0300; 3 CARS 40# BLOCKS:

1 @ $1.0500, 2 @ $1.0525

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, JULY 24, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 5 CARS 40#BLOCKS: 1 @ $1.0400, 1 @ $1.0500, 1 @ $1.0550, 2 @ $1.0600

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 18 CARS GRADE AA: 2 @ $1.0250, 2 @ $1.0350, 1 @ $1.0300, 1 @ $1.0350, 2 @ $1.0500, 1 @ $1.0425, 1 @ $1.0450, 3 @ $1.0500,
1 @ $1.0525, 1 @ $1.0500, 2 @ $1.0550, 1 @ $1.0525; BIDS UNFILLED: 12 CARS GRADE AA: 2 @ $1.0500, 1 @ $1.0475, 2 @ $1.0450, 1 @ $1.0425,
2 @ $1.0325,1 @ $1.0300, 1 @ $1.0250, 2 @ $1.0150; OFFERS UNCOVERED: 4 CARS GRADE AA: 1 @ $1.0700, 1 @ $1.0800, 1 @ $1.0900, 1 @ $1.1000

THURSDAY, JULY 25, 2002

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.0175; BIDS UNFILLED: 1 CAR BARRELS @ $0.9900; OFFERS UNCOVERED: 9 CARS 40# BLOCKS:
1@ $1.0175, 1 @ $1.0200, 1 @ $1.0225, 1 @ $1.0250, 1 @ $1.0300, 2 @ $1.0350, 1 @ $1.0400, 1 @ $1.0500
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, JULY 26, 2002

CHEESE — SALES: 1 CARBARRELS @ $1.0600; 29 CARS 40# BLOCKS: 2 @$1.0275,2 @ $1.0375,2 @ $1.0475,2 @ $1.0575,4 @ $1.0675,2 @ $1.0775,
2@ $1.0875,1 @ $1.0925,2 @ $1.0950, 1 @ $1.0975, 1 @ $1.0925, 1 @ $1.1150,2 @ $1.1075,1 @ $1.1000, 1 @ $1.0975,2 @ $1.0900, 1 @ $1.1200; BIDS
UNFILLED: 3 CARS BARRELS: 1 @ $1.0700, 2 @ $1.0600; 1 CAR 40# BLOCKS @ $1.0000; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1150

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: 2 CARS EXTRA GRADE @ $0.9050; OFFERS UNCOVERED: NONE

BUTTER — SALES: 9 CARS GRADE AA: 1 @ $1.0400, 1 @ $1.0475,1 @ $1.0575, 2 @ $1.0600, 1 @ $1.0625, 3 @ $1.0650; BIDS UNFILLED: 3 CARS
GRADE AA: 1 @ $1.0550, 2 @ $1.0300; OFFERS UNCOVERED: 4 CARS GRADE AA: 1 @ $1.0600, 2 @ $1.0650, 1 @ $1.0700

BUTTER MARKETS

JUNE COLD STORAGE
AccordingtoNASS, Junemonth-ending cold storagefiguresfor butter total 244.4
million pounds, 59% higher than the amount held last June and 8% more than
May 2002 holdings.

NORTHEAST

Themarket toneisunsettled asthe cash priceat the CME triestofind “itslevel .”

Of course, the CME cash butter price has been volatile for quite some time.
Historically, the butter price doesstart to move higher during July when milk and
cream suppliestighten. However, thisyear thetightening milk suppliesarebeing
offset by cold storage figures that show U.S. inventories exceeding last year's
figure by roughly onemonth’ sconsumption. Contactsfeel that priceswill move
higher as we progress through the summer and hot weather impacts cream
availability. Eastern churning activity isslow astherecent heat wave has caused
milk output to slow and ice cream production/consumption toincrease. Printers
continue to meet orders viamicrofixing. Food service orders are about steady.
Sales of bulk butter, f.0.b. East, are reported in arange of flat market to 4 cents
over the CME price/average.

CENTRAL
Butter prices have been mixed during the past week, although the overall market
tone remains weak. For the most part, butter producers are receiving adequate
cream supplies from regular sources to maintain steady production
schedul es,although spot offerings are limited. Stocks of butter are heavier than
last year at thistime, but current demand i soften stronger than current production
isgenerating and inventoried butter isbeing used to meet full needs. Overall butter

seasonal sweet corn sales, aretwo factorscontributing to active print butter sales.

Food service ordersare strong asthe summer vacation season continuesand away
from home eating patternsare reported to be strong. Butter importsfor thefirst

six monthsof theyear arelighter than|ast year for thecomparable period. Quota
butterimportsfor theperiod of January —June2002total nearly 6.8 million pounds
versus nearly 11.7 million pounds for the comparable period in 2001. High tier

imports are sharply lower. For thefirst six months of 2002, 849,000 pounds of

butter wereimported compared to nearly 8.1 million poundsfor the same months
in 2001. Bulk butter for spot salesis selling in arange of flat — 2 cents per pound
over various pricing basis and often these prices are negotiable, especialy if

multiple loads are involved.

WEST
Demand for print butter going into retail accountsisgood. Producersare noting
that fresh butter stocksaretightening upintheshort run. Food serviceordersrange
fromfair togood. Sellersseemto think that overall, salesfor the summer season
will begood. Cream demand fromicecream plantsseemstobealittlespotty. Some
report good movement, but others think that things are a little slow. Butter
productionisfading seasonally, but isstill relatively strong. Producersare happy
to seethat importsof butter, both quotaand hightier, aredown substantially from
last year at thistime. They are concerned about therising U.S. stock number. At
the end of June, stocks stand at 244.4 million pounds, and increase of 1 1/2 times
last year or 90.9million pounds. Stockshavenot beenthislargesincethesummer
of 1994. CME weekly butter stocks continue to decline seasonally. Last week
they dropped for thethird consecutiveweek to 147.8 million pounds. Thisweekly
decline, 2.17 million pounds, isthelargest since December last year. Current prices
for bulk butter range from 5 cents under to flat market based on the CME with

demandisseasonally active. Somescatteredfeatureactivity at retail. coupled with various time frames and averages.
NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
JULY 20 1.0846 1.0661
6,976,334 12,542,333

NDM BUTTER DRY WHEY
0.9044 0.9877 0.1535
25,093,405 4,045,717 13,801,138

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST
Prices are fractionally higher and lower and the market tone is unchanged.
Eastern cheeseoutputislighter. Asmilk suppliestighten, most cheesemakers
have cut back operationsat |east oneday aweek. Cheese stocks, despiteless
milk, are more than adequate to cover current needs. Prices at the CME fell
most of last week, but have been steady Friday (7/19) and Monday (7/22).
Demand for cheeseisjust fair at retail, fair to good at the food service levels.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints : 1.1500-1.6350

Cheddar Single Daisies : 1.1075-1.5675
Cheddar 40# Block : 1.2275-1.4475
Process 5# L oaf : 1.2825-1.4625
Process 5# Sliced : 1.3025-1.5750
Muenster :1.3100-1.5175

Grade A Swiss Cuts 10 - 14# : 2.3500-2.5500

MIDWEST

Thecheesemarket isunsettled. TheMidwest marketisnot asweak ascurrent
cash cheese prices at the Chicago Mercantile Exchange would project. The
current cheese situation for Midwest cheeseisfairly closeto in balance with
producersexpecting milk suppliestotightenfurther assoon asschool sreopen
and having an extraload or two in inventory isnot amajor concern. Keeping
product rotated to keep down the age is more of an issue. However, ample
supplies of cheddar are still available from the West. Most processors are
operating on good schedules, aided by runs of product for government
purchase, either under the price support program or for annua contracts
intended for school lunch and other feeding programs. Natural cheeseinterest
remains unaggressive for many operationsthough afew firmshave seen some
improvement. Current cheese production is lighter as milk intakes decline
seasonally. Cheese yields are at low summer levels. CCC purchased
Midwestern process cheese under the price support program as well as
WesternbarrelsonJuly 22. Thesearethefirst purchasessincetheweek ending
March 2, 2001, with the last price support activity (cancellation) during the
week ending March 23.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.2550-1.5400
Brick And/Or Muenster 5# 1.5100-1.6475
Cheddar 40# Block 1.4600-2.1150
Monterey Jack 10# 1.6900-2.1150
Blue 5# 1.8400-2.2100
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3925-2.2150
Grade A Swiss Cuts 6 - 9# 1.8000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JULY 22 - 26, 2002

BARRELS* $1.0450 - 1.0900 (NOMINAL)
(-$.0350) (-.0300)

40# BLOCKS $1.0675 - 1.1175 (NOMINAL)

: (-$.0225) (-.0025)
() Change from previous week. * If steel, barrel returned.

WEST

Cheese pricesare somewhat mixed with aweak undertone. Demand remains
lackluster from most portions of the market. Food service orders are fair.
Productionistrendinglower, butisgenerally aboveexpectations. Cheesewas
offered to the CCC price support program this week from the West and
Central portions of the U.S. and included both process and natural barrel
cheese. Thisisthefirst clearancethisfiscal year. Firmsarenotingthatitis
taking them alittle bit of time to "get it right" to be able to offer it to the
government. American cheese stocks at the end of June total 537.6 million
pounds, an increase of 3% or 16.1 million pounds. The other natural cheese
category is up 14% to 234.2 million pounds, and increase of 28.6 million
pounds. Swisscheesestocksstand at 14.6 million pounds, up 22%fromJune
2001.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.2250-1.4850
Cheddar 40# Block 1.2075-1.3475
Cheddar 10# Cuts 1.3875-1.6075
Monterey Jack 10# 1.3975-1.5625

Grade A Swiss Cuts 6 - 9# 2.2600-2.4100

FOREIGN

The market tone and prices are little changed. Supplies of imported and
domestically made cheese are adequate for the slow to fair demand. Recent
reports indicate that cheese imports, subject to licensing, for the first six
months of 2002 total 56,491,463 KG, 6.3% more than the same period last
year. Theseimportsrepresent approximately 41.7% of theannual tariff-rate
quota. During that same period, imports of high-tier (over quota) cheese
totaled 10,129,295 K G, 71.5% morethan the sameperiodin 2001. For high-
tier cheeseimportsthe singlelargest commodity gain wasin American-type
which jumped nearly 90% to 8,348,916 KG. The gain in American-type
imports accounted for nearly all the total year-to-year increase.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR -0-
Blue . 2.6400-3.1400 : 1.4475-2.9375*
Gorgonzola : 3.2400-5.9400 : 1.9475-2.4900*
Parmesan (ltaly) : TFEWR . 2.8675-2.9475*
Romano (Italy) : 2.1000-3.1900* -0-

Provolone (Italy) : 3.4400-5.5000 : 1.4550-1.6800*
Romano (Cows Milk) : -0- . 2.6450-4.8250*
Sardo Romano (Argentine) : 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-

Jarl sberg-(Brand) : 2.7500-3.6900 : -0-

Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 : -0-

Swiss Cuts Austrian TFEWR : -0-

Edam :

2 Pound TFEWR : -0-

4 Pound : 2.1900-2.8900 : -0-
Gouda, Large TFEWR : -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

07/22/02 72,391 : 143,355
07/01/02 70,355 : 140,061
CHANGE 2,036 3,294

% CHANGE 3 2
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN OUT IN OUT IN OUT
FLORIDA 48 0 0 2 0 0
SOUTHEAST STATES 0 0 0 0 42 0

During June, milk production in the 20 magjor states totaled 12.29 hillion
pounds, up 2.0%from June2001. Thefollowing arethe June-to-Junechanges
for selected states: New Y ork +4.4%, Texas+2.8%, Vermont +2.7%, Virginia
+2.0%, Florida—2.0%, Pennsylvania-2.1%, and Kentucky -3.6%. Thebase
pricefor Class| milk for August 2002 is $10.48 per cwt., down $0.14 from
July. A Class| differential specific to each pricing point (county) isadded to
thebasepriceto determinetheapplicableClass| price. TheClass!l skimmilk
price for August is $7.56, down one cent from July. Milk production is
seasonally low inmost areasof the East. However, somecool er weather early
thisweek hassome contactsthinking that milk output will rebound alittlethis
week. Infact, Florida sproductionisupslightly after aperiod of extremeheat;
this also true in other parts of the Southeast. Florida' s need for milk has
improved enough that handlers have shipped in nearly 50 loads of milk this
week. Contacts state that retail sales have improved at a time when milk
supplieswereshrinking. Bottlersin other partsof theregion also report that
bottled milk saleshaveimproved from early July levels. Manufacturing plant
schedulesareoftenlighter, particularly inthe Southeast wheremost balancing
plantsarenow idle. Northeastern plants, particularly cheese operations, are
often operating a day less each week. Condensed skim sales are steady at
unchanged prices. Demand isfair to good and often to contracted customers.
Thefluid cream market isfirmasdemandisimproving at atimewhen supplies
areshrinking. Producersreport that cream ismoving asquickly asthey make
it and thereis somedifficulty meeting commitments. Demand fromicecream
and cream cheesemakersisseasonal ly good. | cecreamsalesarevery good. Soft
serve and frozen novelty sales during the recent heat wave were improved.
Bottled cream output issteady tolighter. Churning activity islimited asmost
producers are selling cream and filling butter orders from inventories.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.3680-1.4693

DELIVERED EQUIVALENT ATLANTA - 1.3680-1.4794 M 1.3984-1.4389
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.3274-1.4389

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9200-1.0300

NORTHEAST- CLASS |1 - SPOT PRICES - .8000- .9300

MIDWEST

A hot and humid weekend through much of the upper Midwest wasfollowed
by cooler temperatures (aslow as 70’ s for highs) and lower humidity. The
return of challenging summer westher caused milk receiptsto declinefurther.
With the cool down, most plant operators did not have sufficient time to
determinewhether patron milk receipts had at | east partially rebounded from
the heat stressed levels. Milk protein and fat tests remain low seasonally,
affecting manufactured product yields. Class| demand islittle changed from
the usually sluggish, if not featured summer levels. Milk supplies have
generally tightened further in the Midwest. Spot manufacturing milk prices
rangefrom $1.25to $2.00 over classon alight test. Some current demand for
manufacturing milk isgoing unsatisfied at current premiums. Manufacturing
schedules are generally lighter seasonally. While afew dealsto ship milk to
the South have been made, no reports of shipments have yet been reported.
Creamdemandisgenerally goodthough at | east oneoperationistryingtowork
down inventory by operating lessthan afull 40 hour week. Other ice cream
operationsaremostly on5—6 day schedules. Cream multiplesare unchanged

to just occasionally higher. Condensed skim interest has improved though
price information was limited. The hot weather has hurt ice cream sales for
some operations because customers are loath to leave the comfort of air
conditioning in order to make purchases. Scattered showers leading into the
cool down aided in crop conditions but many areas received insufficient
volumes to make more than temporary improvement. Pasture conditions
reflect the dry conditionsin many areas.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 18 - 24 PREVIOUS YEAR
SLAUGHTER COWS $36.50- 40.00  $42.00- 50.00
REPLACEMENT HEIFER CALVES $400.00-560.00  $450.00-570.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 18- 24 PREVIOUS YEAR
SLAUGHTER COWS $33.50- 4450  $41.00- 53.00
WEST

Second quarter milk productionintheU.S. total s44.0billion pounds, up 3.0%
fromthe same period in 2001. Thiscomparesto output inthefirst quarter of

42.3 billion pounds, which was up 2.4% from a year earlier. Six month
productionisup2.7%fromthecomparableperiodin2001. Output for selected
Western states for the first six months compared to last year is as follows:
Arizona +7.3%, California +5.1%, Colorado +9.8%, ldaho +6.2%, New

Mexico +15.7%, Oregon +26.8%, Utah +1.5%, and Washington +2.6%.

California milk production is steady to higher this week, following more
moderate weather conditions across the state. Temperatures are forecast to
return above 100 degrees, which will again affect milk cows. There are two
concerns: the repeated cycles of hot weather will curtail rebounds and the
effectsthe weather will have on the freshening cows. Milk output isholding
steady with dight seasonal declinesinthenorthernareasof thestate. Increased
plant intakeswere noted in the Central V all ey associated with better weather
conditions and more milk is going into balancing plants that were running on
limited schedules the |ast two weeks. Seasonal weather conditions continue
to affect milk production in both ARIZONA and NEW MEXICO.

Temperaturescontinueover 100 degreesover most of themilk producing areas
of Arizonaand milk outputisbeing affected. Thehumidity and sporadicrains
are creating production responses. Rainsin New Mexico are also impacting
haying, along with some problems with cow lots. Western CREAM prices
are steady to dightly higher. Demand is dlightly improved from ice cream
accounts for some suppliers, but not clearing the volumes expected. Cream
continuesto clear to the churns. Other usagesare holding steady. The CME
butter pricemoved higher and stood at $1.0525 at midweek. Westernmultiples
areinthe113to129range, F.O.B. Milk suppliescontinuetodeclineseasonally

in the PACIFIC NORTHWEST. Warmer temperatures are returning and
moistureisbecoming moreof anissueat morelocations. Cream demand from
icecream operationsisnot up to expectationsat most | ocationsintheWestern
region. Sellers are unsure as to why sales levels are not up to anticipated
expectations. Thefinancia stresson dairy producersisincreasing. Moreare
falling behind on paymentsto suppliers on feed and other inputs. Grain and
protein pricesareincreasing and hay quality isnot up to expectations. Prices
noted at most heifer auctionsin the West have declined at |east $200 over the
past six weeks. Dairy producers don’t seem to be willing or able to pay the
previous high prices at heifer sales. Heat stressin IDAHO and UTAH is
bringing down milk production. There was a dight break, but temperatures
are heading back up. Thecool spring seemsto have allowed water districtsto
stretch avail able suppliesfar enough so that most operationswill have almost
full season suppliesthisyear. Plansare currently being put into placeto deal

with next year’ sproblemswhich are expected to be much worseif thereisnot

an abundant snow pack. Hay quality is reasonably good and prices are
generaly stable.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Prices are unchanged on a steady to firm market. Significant
trading activity hasoccurred over thelast few weeks, reducing inventoriesand
movement in the current week. Demand is good from traders, cheese plants,
ice cream facilities and blenders. Low heat productionismixed. Some plants
are seeing decreased productionin responseto reduced milk volumesin the hot
and humid weather. However, at other locations, milk intakes are higher than
expected at this time of year. NDM imports are decreasing yet remain
competitivewithdomestic supplies. High heat trading and productionarelight.
CCC purchases are noted for the current week from the Central region.
EAST: The market tone is firming. Prices are mostly steady in the East.
However, more producersare asking higher pricesfor August sales. Thetighter
milk supply isresultinginlessdrying and plant inventoriesare not the concern
they were in May and June. Offerings to CCC are expected to slow to a halt
as producers are not making enough to meet commitments. They are using
inventories to make up the difference. Demand isimproving. Spot sales are
a little more common and contract shipments are steady. Buyers are still
looking for bargains, but there seems to be fewer of them. Some CCC “kick
outs’ are occasionally available at slightly discounted prices.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - .9600 MOSTLY:
HIGH HEAT: .9500 - 1.0100

.9000 - .9200

NONFAT DRY MILK - WEST

Low/medium heat NDM prices are unchanged in generaly light trading.

Activity remains very heavy to the support program and medium heat NDM

is being made and shipped under the prior DEIP program. Contacts await the
current DEIP allocation announcement stating there are time sensitive
opportunitiesthat they could missif the programisnot announced soon. The
Commodity Credit Corporation (CCC) requestsproposal's, subject totheterms
and conditionsof Announcement Dairy-5andthisrequest, to offer upto 28,000
metric tons of medium heat NDM in 25-kg bags for usein an export donation
program. Themedium heat NDM shall be offered to CCC under the Milk Price
Support Program, Announcement Dairy-5. Theoffersaredueby July 30thand
the delivery period runs from September to December. Production levelsin

the region have rebounded from recent weeks with more milk appearing at

balancing plants. During the week of July 15 - 19, adjusted support program
purchases totaled 21,781,139 pounds of NDM with 18,914,938 pounds from
the West. High heat prices are steady inlight trading. Producer offeringsare
limited in the region and some plants have none to offer currently. Thereis
dryer time availableto make high heat if ordersoccur. Buyinginterestislight
seasonally.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8700 - .9575 MOSTLY:
HIGH HEAT: .9200 - .9400

.8950 - .9025

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE TOTAL SALES SALESTOCCC
July 19 $.8999 13,914,343 7,831,326
July 12 $.8982 19,934,187 13,188,269

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.

DRY BUTTERMILK - CENTRAL

Pricesaremixed onamaostly steady market. Tradingactivity isincreasinginto
ice cream and blending facilities. However, inventoriesremain heavy at some
locations. Production of condensed buttermilk islower in responseto reduced
cream suppliesand churnactivity. Most condensed buttermilk producedisbeing
readily cleared to end-users, reducing intakes into dryers and overall dry
buttermilk production. Western product continues to be more attractively
priced than Central product, hampering some sales in the Central region.

F.O.B. CENTRAL: .7900 - .8700

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Eastern prices remain nominal.
Productionlevelsarelighter, reflectingthe East’ srather sharp dropin churning
activity. Producer stocksrangefrom adequateto ample. Demand remainsjust
fair, but withlighter output, stocksarebeing whittled down. Salesof condensed
buttermilk are also lighter due to lack of churning.

.7600 - .8350
.7800 - .8650

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

DRY BUTTERMILK - WEST

Dry buttermilk prices are slightly lower in light to moderate trading. Lower
pricesare being used to clear inventories and hel p some producers get in better
shape. Buyers continue to offer lower prices for product, but are having no
reported successat “ way below themarket” offers. Drying scheduleshavebeen
reduced with less milk production and | ess cream being madeinto butter. Stock
levels vary from light to heavy.

F.O.B. WEST: 7200 - .7950 MOSTLY: .7300 - .7500

DRY WHOLE MILK - NATIONAL

Prices are nominal and unchanged. The market tone is steady. Production
levelsarelight and still geared tofilling contracts. Producer stocksarelight and
spot demand remains slow.

F.O.B. PRODUCING PLANT: 1.1150 - 1.2000
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Pricesareunchangedto higher onasteady tofirmmarket. Spottradingactivity
islight. Contractual buyersareresuming normal shipping schedulesand asking
for additional loads. Inventoriesaremixed. Someplantsareshorting customers
while othershold stocksto clear. Production issteady to lower inresponseto
lower milk output. Demandisgood into Mexicowith someinquiriesnotedfrom
Asianmarkets. Condensed whey suppliesvary depending upon|ocation. Some
feed operations are buying more condensed in anticipation of needed supplies
this fall whereas some lactose/WPC plants are having difficulty in finding
desired additional whey solids. Neither buyer nor seller is confident of the
market direction in the next few months.

F.O.B. CENTRAL:

1500 - .1650 MOSTLY: .1525-.1575

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are little changed, occasionally fractionally higher. The market tone
seems slightly firmer. Eastern producers report lighter output and tighter
supplies. Some do have spot loads to move, but for the most part, they are
committedfor thenext few weeks. Thisismorearesult of lighter output rather
than improved demand. However, some buyers/traders have been looking to
purchaseextraloads. They expectlittledown-sidepricerisk andimproved need
asweenter fall. The heat wave hasbroken in much of the Northeast and dryer
efficiencieshaveimproved. Surplusmilk volumesare such that cheese makers
have had to cut production schedules. Overall demand remains steady.

F.0.B. NORTHEAST: EXTRA GRADE .1550 - .1650
USPH GRADE A .1750 - .1875
DELVD SOUTHEAST: .1800 - .1950

DRY WHEY —WEST

Pricesare mixed for Western whey powder, but the market undertoneremains
weak. The problem continues to be stock levels that are higher than desired
for thistime of theyear. Current productionisdeclining, but not fast enough
to allow much reduction in inventory levels. Domestic demand is seasonally
fair. Sellersoftenneedtobevery aggressiveon pricingto makeany new volume
export sales. There has not been alot of change in the market situation for
the last month or so.
NONHY GROSCOPIC:

1350 - .1550 MOSTLY: .1400 - .1500

ANIMAL FEED WHEY - CENTRAL

Prices are unchanged to higher on amostly steady market. Inquiriesfor milk
replacer product are increasing yet trading activity is generally light. Roller
ground supplies are mostly in balance with demand on steady production
schedules. Hot summer temperaturesarediscouraging thetrade and production
of delactose. In addition, many feed buyers are opting to purchase more
attractively priced MPC and WPC asasubstituteto delactose. Spot trading of
delactose is consequently light. Early weaned pig prices are trending steady
while North Central veal prices move lower.

F.O.B. CENTRAL:

MILK REPLACER: .1400 - .1500
ROLLER GROUND: .1450 - .1850
DELACTOSE (Min. 20% protein): .3500 - .3650

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to lower on aweak market. Spot trade activity islight.
Asasubstituteto WPC 34%, theNDM sell back pricesof .4011,.4050and .4111
are suggested to be representative of the WPC market. However, the cost to
“denature” NDM is not clear and may vary depending on the location,
suggesting that the price of theNDM could cal cul ate above or bel ow the current
WPC 34% market. Many feed buyers were not aware of the recent sell back
opportunity and producers are alarmed by the sales, especially in the current
depressed market. Imported MPC and WPC are competitive with domestic
WPC 34% product yet the suppliesand quality of theseproductsarelower. WPC
34% movement appears best into contracts with some inquiries noted from
export markets. Production of WPC 34% is steady to lower in response to
reduced avail ablemilk volumesandwhey solids. Off gradesuppliesareavailable
for the light interest. Both buyers and sellers are uncertain of market trends
for WPC 34% in either the short or long term.

F.O.B. EXTRA GRADE 34% PROTEIN: .4100 - .4600 MOSTLY: .4250 - .4400

LACTOSE - CENTRAL AND WEST

Pricesare unchanged to lower on asteady to weak market. Product isclearing
at both discount and premium pricesfor thefair interest. Inquiriesareincreasing
from export markets, yet overall movement into exports is less than
anticipated for this time of year. Some contracts for third quarter remain
incompl ete, encouraging greater supplieson the spot market. Concernfor the
fourth quarter is being expressed, especially with new plants expected online,
fickledemand and varied inventory reports. Some buyersaretaking their cues
fromthewhey market. Aswhey pricesstabilize, buyersareexpressinginterest
in contracting suppliesfor the remainder of the year. However, some buyers
also continueto percei veweaknessin the market and are bi dding bel ow therange
without success. Off grade supplies are available and readily clearing into the
feedindustry. Permeateisacompetitivesubstitutetolactoseinto someexport
and feed markets.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1350 - .2250 MOSTLY: .1450 - .1700

CASEIN —NATIONAL

Casein markets remain weak although prices are unchanged. Most domestic
buyersarelooking at afairly steady market for the balance of the quarter with
some further weakness possible in the fourth. Stocks of acid and rennet are
reported to befully sufficient for buyer needs. Casein buyersand potential U.S.
producersarevery interested in what the outcomewill befor the second round
of bidding for an undetermined quantity of government owned skim milk
powder for the production of casein/caseinates. Bidsaredue August 5. Bidders
are inquisitive about where prices will be, especially when the most recent
government owned skim powder salefor animal feed wasaround $.40 apound,
which was about 20 cents a pound lower than previous animal feed use sales.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.O.B., U.S. WAREHOUSE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1500
1.8000 - 2.0000

EVAPORATED MILK - NATIONAL

Pricesareunchanged on asteady market. Salesareseasonally slow, but reported
asfairly good for thistime of year. With milk pricesaslow asthey currently
are, evaporated milk producers are running as much as they can. However,
surplus milk supplies have tightened significantly since late June and some
plants are seeing lighter output.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.50 - 31.00

Excluding promotional and other sales allowances. Included new price announcements.
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MONTHLY COLD STORAGE REPORT —TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, private and semiprivate warehouses, apple houses, and meat packing plants where food products
are generally stored for 30 days or more. Commodities in space owned or leased and operated by the armed services are not reported. Food stocks
held under bond are included in the storage data.

All stocks in thousand pounds except where otherwise indicated

US HOLDINGSOFDAIRY PRODUCTS

COMMODITY MAY 31, MAY 31, REVISED JUNE 30, JUNE 30, JUNE 30,
2000 2001 MAY 31, 2002 2000 2001 2002
138,187 138,022 226,849 145,786 153,486 244,364
Butter
Cheese, Natural American 578,379 497,400 531,212 596,616 521,543 537,643
Cheese, Swiss 15,538 12,404 15,943 15,105 11,990 14,632
Cheese, Other Natural 217,532 202,304 236,173 216,387 205,619 234,228
US GOVERNMENT OWNED COLD STORAGE HOLDINGS
Butter 489 653 2,258 420 829 2,025
Natural American Cheese 52 1,741 692 46 1,734 786
JUNE COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter * Other Natural Cheese
2000 | 2000 | 2002 2000 | 2001 | 2002 2000 | 2001 | 2002

New England 22,529 24,965 20,652 --- --- --- e 610 390
Middle Atlantic 48,882 51,904 61,904 - --- --- 15,118 25,231 41,116
East North Central 294,960 232,654 211,346 --- --- --- 103,083 99,100 109,842
West North Central 119,306 103,922 127,963 --- --- --- 73,495 58,625 65,763
South Atlantic 4,505 3,995 3,885 --- --- --- 444 222 2,025
East South Central 0 0 328 --- --- --- 201 164 188
West South Central 439 1,185 3,010 -—- - - 482 253 172
Mountain 14,571 12,715 10,072 --- --- --- 6,163 7,298 2,434
Pacific 91,374 90,203 98,483 --- --- --- 16,624 14,116 12,298
TOTAL 596,616 | 521,543 | 537,643 145,786 | 153,486 | 244,364 216,387 | 205,619 | 234,228
*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.

Million Pounds U.S. Cold Storage Holdings
1,200
1,100
1,000 | —=— Butter == American Cheese —*— NDM |

900

800

700

600

500

400 \

300

200

100 e

0 T T T T T T _— T =1 T T T
X P N oL D o P o gl P P P N P

R XY Y- \CREY-\ SR Y-\ C -\ SR Y S o R - AEY- AR AR

Graph by DMN, Source: USDA, NASS




DAIRY MARKET NEWS, JULY 22— 26, 2002

_8-

VOLUME 69, REPORT 30

COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 2001 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Month Total 1/ Commercid Government Total 1/ Commercial Government Total 1/ 2/ Commercia Government 2/
2002 | 2001 2002 | 2001 | 2002 2001 | 2002 2001 | 2002 2001 | 2002 2001 | 2002 | 2001 2002 | 2001 2002 2001
Million Pounds Million Pounds Million Pounds
January 100 68 100 68 3 3 454 507 453 505 1 2 900 708 120 145 780 563
February 131 86 129 86 1 3 485 506 484 504 1 2 966 726 142 138 823 589
March 146 96 144 95 1 1 498 500 497 498 1 2 1,028 791 158 123 871 668
April 199 112 197 112 2 1 508 503 508 501 1 2 1,093 858 161 127 933 731
May 227 138 225 137 2 1 531 497 531 496 1 2 1,136 882 155 134 981 747
June 244 153 242 153 2 1 538 522 537 520 1 2 945 166 779
July 151 150 1 528 526 2 950 147 803
August 118 117 1 499 497 2 930 109 821
September 111 111 3 488 486 1 918 103 815
October 101 100 3 463 462 1 885 100 785
November 58 58 3/ 438 438 3/ 882 113 769
December 56 55 3 449 448 1 912 136 776
1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGSFOR THE UNITED STATES1/
May 31, May 31, May 31, Jun 30, Jun 30, Jun 30,
Commodity 2000 2001 2002 2000 2001 2002
Thousand Pounds
Butter 137,698 137,369 224,591 145,366 152,657 242,339
Natural American Cheese 578,327 495,659 530,520 596,570 519,809 536,857

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

SOURCE: "Cold Storage," Co St 1 (7-02) and "Dairy Products," Da 2-6 (7-02), Agricultural Statistics Board, National Agricultural Statistics Service; and "Summary of Processed Commoditiesin Store,"
Farm Service Agency .
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FEDERAL MILK ORDER ADVANCE PRICES, AUGUST

Class| Base Price -- Under the Federal milk order pricing system, the Class | base price for August 2002 is $10.48 per cwt. This priceis derived
from the advanced Class IV skim milk pricing factor of $6.86 and the advanced butterfat pricing factor of $1.1022. A Class| differential

for each order's principal pricing point (county) is added to the base price to determine the Class | price. Class|l Price Information --

The advanced Class |V skim milk pricing factor is $6.86. Thus, the Class |1 skim milk price for August is $7.56 per cwt., and the

Class |1 nonfat solids price is $0.8400. Product Price Averages -- The two-week product price averages for August are, butter $1.0188,

nonfat dry milk $0.9025, cheese $1.1098, and dry whey $0.1552.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

August 2002

. . Class| Class|

Federal Milk Order Marketing Area 3/ Order Number Class| Price (3.5 %) Skim Milk Butterfat
Price Price

$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 13.73 10.11 1.1347
Appalachian (Charlotte) 5/ 005 13.58 9.96 1.1332
Southeast (Atlanta) 6/ 007 13.58 9.96 1.1332
Florida (Tampa) 7/ 006 14.48 10.86 1.1422
Mideast (Cleveland) 8/ 033 12.48 8.86 1.1222
Upper Midwest (Chicago) 9/ 030 12.28 8.66 1.1202
Central (Kansas City) 10/ 032 12.48 8.86 1.1222
Southwest (Dallas) 11/ 126 13.48 9.86 1.1322
Arizona-Las Vegas (Phoenix) 12/ 131 12.83 9.21 1.1257
\Western (Salt Lake City) 13/ 135 12.38 8.76 1.1212
Pacific Northwest (Seattle) 14/ 124 12.38 8.76 1.1212
All-Market Average 13.06 9.44 1.1280

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate
number of gallonsin 100 pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under

the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. 3/ Namesin

parentheses are the major city in the principal pricing point of the markets. 4/ Class| prices at other citiesare: New York
City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25. 5/ Class |
prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other cities are:
New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.

7/ Class | prices at other citiesare: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class|
prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit,

minus $0.20. 9/ Class| prices at other cities are: Milwaukee, minus 0.05; and Minneapolis, minus, $0.10. 10/ Class|
prices at other citiesare: Des Moines, minus 0.20; Omaha, minus 0.15; Oklahoma City, plus 0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45;
Albuquerque, minus $0.65; and El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class|
price at Boiseis minus $0.30. 14/ Class | prices at other cities are: Portland, same; and Spokane, same.
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CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products Fresh Whole Milk Cheese Butter Meat, Poultry,

Fish and Eggs

Year CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct.
Chg.3/ Chg.3/ Chg.3/ Chg.3/ Chg.3/ Chg.3/

APR 2002 176.2 25 168.7 32 163.1 0.5 171.3 55 166.2 7.4 162.5 11

MAY 2002 175.8 1.9 169.0 2.6 162.2 -1.8 172.2 4.2 164.2 -3.9 162.4 1.0

JUNE 2002 175.8 16 168.0 0.7 162.6 -2.6 169.6 17 153.7 -14.0 161.9 0.1

U.S. City Average Retail Prices
Month Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
Dollars

APRIL 2779 2.845 2.590 2.652 3.196 3.009 3.930 3.738 4.107 3.883 3.723 3.651
MAY 2.782 2.893 2.616 2.564 3.215 3.262 3.868 3.862 4.203 3.964 3.800 3.633
JUNE 2.768 2911 NA 2.874 3.084 2.385 3.856 3.949 4311 3.968 3.752 3.703

NA Data not adequate for publication.

1/ "CPI Detailed Report,” "Consumer Prices. Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best used to measure the price level in a particular
month. To measure price change over time, the CPI is more appropriate. 2/ The standard reference base period for these indexes is 1982-1984 = 100. 3/ Percent change over previous year. 4/
Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of package. 7/ Per pound, cheddar cheese in any size and type of package and variety (sharp, mild,
smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.

COMMERCIAL DISAPPEARANCE: TOTAL MILK AND SELECTED DAIRY PRODUCTS—MARCH-MAY AND YEAR-TO-DATE 2001-02 1/

Item Mar.-May Percent Mar.-May Percent Jan.-May Percent Jan.-M ay Percent
2001 change 2/ 2002 change 2/ 2001 change 2/ 2002 change 2/
Million Pounds
MILK
Production 43,099 -19 44,510 33 69,996 -19 71,948 2.8
Marketings 42,781 -19 44,202 33 69,473 -19 71,442 2.8
Beginning Commercial Stocks 3/ 8,280 -9.4 9,148 10.5 6,839 11.3 7,041 3.0
Imports 3/ 1,267 11.0 1,222 -3.6 2,037 18.3 1,998 -19
Total Supply 4/ 52,328 -2.9 54,572 4.3 78,349 -04 80,481 2.7
Ending Commercia Stocks 3/ 9,346 -9.8 11,835 26.6 9,346 -9.8 11,835 26.6
Net Removals 3/ 36 -86.7 67 86.1 89 -80.5 116 30.3
Commercial Disappearance 4/ 42,946 -0.8 42,670 -0.6 68,914 15 68,530 -0.6
SELECTED PRODUCTS 5/
Butter 297.4 -4.1 301.2 13 480.0 -1.7 499.7 4.1
American Cheese 918.6 0.1 928.6 11 1,515.7 41 1,500.3 -1.0
Other Cheese 1,279.9 14 1,259.5 -1.6 2,020.6 32 2,031.1 0.5
Nonfat Dry Milk 231.1 414 155.3 -32.8 359.5 394 244.7 -31.9
Fluid Milk Products 6/ 13,930.0 -0.2 13,969.5 0.3 23,051.0 0.0 23,102.9 0.2

1/ Commercial disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and USDA donations of dairy
products. Disappearance is a residua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use, stocks, and imports. 2/ From year earlier on adaily
average basis. 3/ Milk-equivalent, milkfat basis. 4/ Totals may not add because of rounding. 5/ Commercia disappearance in product pounds.

6/ Sales. Estimate based on actua sales in Federal milk order marketing areas and California. These saes figures have not been adjusted for calendar composition. SOURCE: Economic
Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA.
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ANNOUNCED COOPERATIVE CLASS| PRICESIN SELECTED CITIES, AUGUST 2002, WITH COMPARISONS1/

AUG 2000 AUG 2001 JUL 2002 AUG 2002
Federal Differ- Federa Differ- Federa Differ- Federal Differ-
cITy Coop. Order ence Coop. Order ence Coop. Order ence Coop. Order ence
Dollars Per Hundredweight
Atlanta, GA 16.38 15.05 1.33 19.28 18.50 0.78 15.65 13.72 1.93 15.51 13.58 1.93
Baltimore, MD 16.30 14.95 1.35 19.85 18.40 1.45 15.37 13.62 1.75 15.23 13.48 1.75
Boston, MA 15.68 15.20 0.48 20.25 18.65 1.60 15.47 13.87 1.60 15.13 13.73 1.40
Carbondale, IL 15.86 14.15 171 19.31 17.60 1.71 2/ 2/ 2/ 2/ 2/ 2/
Charlotte, NC 16.38 15.05 1.33 19.28 18.50 0.78 15.65 13.72 1.93 15.51 13.58 1.93
Chicago, IL 15.53 13.75 1.78 19.01 17.20 1.81 14.44 12.42 2.02 14.37 12.28 2.09
Cincinnati, OH 16.02 14.15 1.87 19.43 17.60 1.83 14.43 12.82 1.61 14.29 12.68 1.61
Cleveland, OH 15.72 13.95 1.77 19.23 17.40 1.83 14.23 12.62 1.61 14.09 12.48 1.61
Dallas, TX 15.75 14.95 0.80 18.77 18.40 0.37 15.02 13.62 1.40 14.88 13.48 1.40
Denver, CO 15.15 14.50 0.65 18.65 17.95 0.70 14.02 13.17 0.85 13.88 13.03 0.85
Des Maines, |A 15.04 13.75 1.29 18.41 17.20 1.21 13.79 12.42 1.37 13.65 12.28 1.37
Detroit, M1 15.00 13.75 1.25 18.14 17.20 0.94 13.67 12.42 1.25 13.53 12.28 1.25
Hartford, CT 15.58 15.10 0.48 20.15 18.55 1.60 15.37 13.77 1.60 15.03 13.63 1.40
Houston, TX 16.35 15.55 0.80 19.37 19.00 0.37 15.62 14.22 1.40 15.48 14.08 1.40
Indianapolis, IN 15.82 13.95 1.87 19.23 17.40 1.83 14.23 12.62 1.61 14.09 12.48 1.61
Kansas City, MO 15.24 13.95 1.29 18.61 17.40 1.21 14.38 12.62 1.76 14.24 12.48 1.76
Louisville, KY 15.30 14.15 1.15 18.60 17.60 1.00 13.92 12.82 1.10 13.78 12.68 1.10
Memphis, TN 15.83 14.75 1.08 18.78 18.20 0.58 15.15 13.42 1.73 15.01 13.28 1.73
Miami, FL 18.89 16.25 2.64 21.79 19.70 2.09 18.16 14.92 3.24 18.02 14.78 3.24
Milwaukee, WI 15.48 13.70 1.78 19.11 17.15 1.96 14.54 12.37 2.17 14.47 12.23 2.24
Minneapolis, MN 14.94 13.65 1.29 18.47 17.10 1.37 13.89 12.32 1.57 13.82 12.18 1.64
New Orleans, LA 16.53 15.55 0.98 19.43 19.00 0.43 15.80 14.22 1.58 15.66 14.08 1.58
Oklahoma City, OK 15.60 14.55 1.05 18.80 18.00 0.80 14.87 13.22 1.65 14.73 13.08 1.65
Omaha, NE 15.09 13.80 1.29 18.46 17.25 1.21 13.84 12.47 1.37 13.70 12.33 1.37
Philadelphia, PA 16.47 15.00 1.47 20.02 18.45 1.57 15.54 13.67 1.87 15.40 13.53 1.87
Phoenix, AZ 14.45 14.30 0.15 17.90 17.75 0.15 13.12 12.97 0.15 12.98 12.83 0.15
Pittsburgh, PA 15.25 14.05 1.20 19.40 17.50 1.90 14.72 12.72 2.00 14.58 12.58 2.00
St. Louis, MO 15.66 13.95 1.71 19.11 17.40 1.71 13.87 12.62 1.25 13.73 12.48 1.25
Salt Lake City, UT 14.10 13.85 0.25 17.55 17.30 0.25 12.82 12.52 0.30 12.68 12.38 0.30
Seattle, WA 14.33 13.85 0.48 17.72 17.30 0.42 12.94 12.52 0.42 12.80 12.38 0.42
Spokane, WA 14.33 13.85 0.48 17.72 17.30 0.42 12.94 12.52 0.42 12.80 12.38 0.42
Springfield, MO 15.20 14.15 1.05 18.40 17.60 0.80 14.47 12.82 1.65 14.33 12.68 1.65
Washington, DC 16.30 14.95 1.35 19.85 18.40 1.45 15.37 13.62 1.75 15.23 13.48 1.75
Simple Average 15.62 14.43 1.19 19.03 17.88 1.15 14.60 13.11 1.49 14.46 12.97 1.49

1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to all of the Class | sales in these city markets.
Announced prices may not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as
having been actually paid by handlers. 2/ The price series for this city has been discontinued.
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CCC PURCHASES OF DAI RY PRCDUCTS ([ POUNDS)

FOR THE WEEK OF JULY 22 — 26, 2002

CUMULATI VE TOTALS

UNCOWM TTED | NVENTCRI ES

TOTAL CONTRACT ADJUSTED SI NCE SAME PERI CD WEEK ENDI NG  SAME PERI OD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 01 LAST YEAR 7/ 19/ 02 LAST YEAR
BUTTER
Bul k - 0- -0- -0- -0- -0- -0- -0-
Packaged - 0- -0- -0- -0- -0- -0- -0-
Unsal t ed -0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL -0- - 0- - 0- - 0- -0- -0- -0-
CHEESE
Bl ock - 0- -0- -0- -0- 3, 050, 083 -0- -0-
Barr el 121, 481 -0- 121, 481 121, 481 4,025, 276 -0- -0-
Process 198, 000 -0- 198, 000 198, 000 3,999, 600 -0- -0-
TOTAL 319, 481 - 0- 319, 481 319, 481 11, 074, 959 -0- -0-
NONFAT DRY M LK
Nonfortified 14,376, 396 2,592, 324 11, 784, 072 594, 056, 796 361, 412, 453 1,172,506,000 591, 772, 000
Fortified - 0- - 0- - 0- - 0- 28, 151, 091 46, 391, 000 38, 227, 000
TOTAL 14, 376, 396 2,592,324 11,784,072 594, 056, 796 389, 563, 544 1,218,897,000 629, 999, 000
M LK EQUI VALENT, FAT SOLIDS BASIS, OF ADJUSTED PURCHASES (M LLI ON POUNDS)
M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SOLI DS BASI S SOLI DS
VWEEK OF JULY 22 - 26, 2002 = 5.5 T40.3 COVPARABLE PERICD IN 2001 = 0.7 36.8
CUMULATI VE SI NCE OCTOBER 1, 2001 = 133.6 6,918.0 CUMJULATI VE SAME PERI OD LAST YEAR = 187.9 4,644.2
CUMULATI VE JANUARY 1 — JULY 26, 2002 = 116. 7 5,022. 1 COWPARABLE CALENDAR YEAR 2001 = 71. 4 3,161.6
* Factors used for Fat Solids Basis - Butter tines 21.80; Cheese times 9.23; and Nonfat Dry MIk tines 0.22
**Factors used for SkimSolids Basis - Butter tinmes 0.12; Cheese tines 9.90; and Nonfat Dry MIk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF JULY 22 — 26, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
M DWEST -0- - 0- -0- - 0- -0- 198, 000 288, 533 - 0-
WEST -0- - 0- -0- - 0- 121, 481 - 0- 11,121, 049 - 0-
EAST -0- - 0- -0- - 0- -0- - 0- 374, 490 - 0-

OCC ADJUSTED PURCHASES SI NCE 10/1/01 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT COF TOTAL

BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DWEST -0- - 0- 198, 000 5, 995, 440 33,728,775 6, 544, 761 6.9 30.2
VEST -0- - 0- 121, 481 5,039, 919 517, 920, 265 383, 018, 783 86.1 69. 6
EAST - 0- - 0- -0- 39, 600 42,407, 756 - 0- 7.0 0.2
TOTAL -0- -0- 319, 481 11,074,959 594, 056, 796 389, 563, 544 100.0 100.0

SUPPORT PURCHASE PRI CES FOR DAl RY PRCDUCTS PRCDUCED ON OR AFTER MAY 31, 2001

MANUFACTURI NG M LK  Average Test 3.67%- $9.90 per cwt.

BUTTER Bul k $. 8548 per pound; 1# Prints $.8848
CHEESE 40 & 60# Bl ocks $1.1314
NONFAT DRY M LK Nonfortified $.

I nstant $1. 0575

er pound; 500# Barrels $1.1014; Process Anerican 5# $1.1839; Process Am 2# $1.2239
000 per pound; Fortified $.9100;

U S Dairy & Total Cow Slaughter under Federal |nspection, by Regions, for Wek Ending 07/06/02 & Conparabl e ek 2001
U S. TOTAL % DAIRY OF ALL

Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1 WEEK SINCE JAN 1

2002-Dairy 0.1 0.7 5.2 4.4 15.9 1.5 0.2 0.5 8.8 1.8 39.1 1,294.0 44,5 46.0

2001-Dairy 0.2 0.6 5.3 3.7 15.4 1.5 1.0 0.6 7.5 1.7 37.5 1,365.7 42.3 47.0

2002-All cows 0.2 0.7 7.0 10.0 24.7 11.7 13.5 3.0 12.0 5.2 87.9 2,812.8

2001-Al |l cows 0.2 0.8 7.2 12.7 22.5 11.6 14.5 4.1 9.8 5.4 88.6 2,908.4

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural
Food Safety and | nspection Service,

Mar keting Service, The

and the National Agricultural Statistics Service, all of USDA

CLASS I11 (2000-2001) AND BFP (1999) M LK PRICES, (3.5%BF, $/ COW. FOR COVPARI SON PURPCSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCT Ny DEC
1999 16.27 10.27 11.62 11.81 11. 26 11.42 13.59 15.79 16. 26 11.49 9.79 9.63
2000 10. 05 9.54 9.54 9.41 9. 37 9. 46 10. 66 10. 13 10.76 10. 02 8. 57 9. 37
2001 9.99 10.27 11.42 12. 06 13.83 15. 02 15. 46 15.55 15. 90 14. 60 11.31 11.80
FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3. 5% BF)
CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP (08]) NOvV DEC
Y 11.96  11.95 11.62 11. 47 11. 26 11.03 10. 62 10. 48

Il 12.69 12.28 12.19 11.88 11. 29 11.19
(N 11.87 11.63 10. 65 10. 85 10. 82 10. 09

Y% 11.93  11.54 11.42 11.09 10.57 10.52

1/ Specific

order differentials to be added to this base price are located at

www. ans. usda. gov/ dyf nos/ mi b/ cl s_prod_cnp_pr. htm



