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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (07/19):
BUTTER: Grade AA closed at $1.0450. The weekly average for Grade AA is $1.0133
(+.0183).

CHEESE: Barrelsclosed at $1.0450 and blocksat $1.0675. Theweekly averagefor barrels
is $1.0745 (+.0055) and blocks, $1.0865 (-.0035).

NONFAT DRY MILK: ExtraGradeclosed at $0.8950 and Grade A at $0.9200. Theweekly
average for Extra Grade is $0.8950 (N.C.) and Grade A, $0.9090 (+.0090).

BUTTER: Themarket toneisslightly firmer. Until Friday’ strading, the cash price
at the CME had been at or just below adollar for two weeks. That was the longest period
of stable pricing at the CME thisyear. Churning activity in most areas of the country has
declined rather significantly sincelate June. Stocks of butter are ample and any additional
bulk spot needsarebeing filled frominventories. Spot demand for bulk butter isfair. Retail
movement isslower than desired and often attributed to priceshol ding above $3.00 apound
at retail in many parts of the country.

CHEESE: Thecheesemarketisunsettled. Cheeseand milk production havedeclined
due to recent heat and humidity through much of the country. Cheese yields have also
declined. Amplequantitiesof current cheddar till eligiblefor saleonthe Chicago Mercantile
Exchange are available. Demand for specialty varieties is improving for some producers
whilestill duggish for others. Somein theindustry expect CCC to purchase cheese offered
under the price support program any day though none has yet occurred. The Kansas City
(KCCO) Commodity Officeannounced thesdeof 1,329,147 poundsof aged blocksat $.7000
—1.1000 per pound under I nvitation #5 to announcement DSC1. KCCO also sold 926,189
pounds of aged barrels at $0.5550 - .08669. About 634,000 pounds of cheese offered for
salein this invitation were not sold.

FLUID MILK: Milk production is being impacted by hot, summertime weather
conditions across much of the United States. Solid’sand milkfat levelsare also declining.
InCadifornia, milk output levelsarenoted to be 2-10% lower than week agolevelsfollowing
numerous record high temperatures.  The “monsoon season” started in Arizona and the
humid conditions and rains caused milk levels to drop. Declines are also noted in the
Northwestern statesand the cul pritishot and humid conditions. Inthe Midwest, processors
are seeing milk volumes staying lower with occasional rebounds from recent declines.
Eastern milk supplies have tightened and component levels have declined to expected
summer levels. Floridaisgenerally balanced thisweek and isexpecting to beginimporting
milk in the next few weeks. Cream markets remain weak and demand has not responded.
Supplies are trending lower.

DRY PRODUCTS: Market conditions are holding mostly steady for dry dairy
products. Declining milk supplies often trandateinto lessfinished dairy products, but the
changeoften meansthat lesssurplusproductsareavailable. Nonfat dry milk pricesaremostly
steady with some priceincreases noted. The market tone remainsweak with heavy weekly
offeringscontinuing to the support program. The CCC announced they arerequesting dairy
suppliersto offer up to 25,000 MT of medium heat NDM under the price support program
tomeet export program needs. (See: www.fsa.usda.gov/daco/procure.htm) Dry buttermilk
prices are mostly unchanged in light trading. Market conditions are stagnant with buying
interest light. Dry whey pricesarelower intheWest, reflecting lower export prices. Supplies
are overall adeguate for trade needs, but sometime not available at specific plants. Lactose

markets are unsettled with prices holding steady. Offerings are ample to heavy. WPC
prices are unchanged, but the tone of the market isweak. Supplies of other domestic and
imported protein sources are lower and affecting demand for 34% WPC.

CCC: Duringtheweek of July 15- 19, CCC purchased 21,781,139 poundsof NDM.
A total of 947,922 pounds originated in the East, 1,918,279 pounds from the Midwest,
and 18,914,938 from the West.

FEDERAL MILK ORDER ADVANCE PRICES HIGHLIGHTS (DAIRY
PROGRAMYS): Under the Federal milk order pricing system, the base price for Class
I milk for August 2002 is$10.48. Thispriceisderived from the advanced Class|V skim
milk pricing factor of $6.86 and the advanced butterfat pricing factor of $1.1022 per pound.
Class| differential sspecific to each county areadded to the base priceto determinethe Class
| price. TheClass |l skim milk price for August is $7.56 and the Class || nonfat solids
priceis$0.8400 per pound. Thefollowing arethetwo-week product priceaverages: butter
$1.0188, nonfat dry milk $0.9025, cheese $1.1098, and dry whey $0.1552.

JULY MILK SUPPLY AND DEMAND ESTIMATES (WAOB): Dairy
productionisadjusted fractionally higher. Demand for fat-basisproductsremainsrelatively
weak and commercial stocks have been growing. Cheese and butter prices are expected
to decline through the end of 2001/02 and salesto CCC of cheese and nonfat dry milk are
expected toincrease. Theforecast for Class!11 milk isreduced to $11.00-$11.10 per cwt.
and theforecast for Class 1V islowered to $11.15-$11.35. Theall milk priceis projected
lower than last month. Price weakness is expected to continue into 2002/03 as large
commercia stocks of dairy products will burden the market through much of the year.
Projected CCC net removalsof nonfat dry milk areraised from last month. Class|I milk
pricesareprojected at $9.85-$10.75. and Class|V pricesarea solowered t0$10.50-$11.60.
The all milk price is forecast at $11.60-$12.50.

JUNE MILK PRODUCTION (NASS): Milk production in the 20 major states
during Junetotaled 12.3 billion pounds, up 2.0%from June2001. May revised production,
at 13.0 billion pounds, was up 3.0% from May 2001. The May revision represented a
decrease of 0.2% or 25 million poundsfrom last month’ spreliminary production estimate.
Production per cow averaged 1,579 pounds for June, 24 pounds (2.7%) above June 2001.
The number of cowson farmswas 7.78 million head, 29,000 head (0.4%) morethan June
2001, and 16,000 head morethan May 2002. TheApril-Junequarterly production of milk
for the U.S. was 44.0 billion pounds, 3.0% above the April-June period last year. The
average number of milk cowsin the U.S. during the April-June quarter was 9.15 million
head, 33,000 head more than the same period last year.

JUNE FEDERAL MILK ORDER PRICE AND POOL SUMMARY (AMS):
During June, about 10.6 billion poundsof milk werereceived from producers. Thisvolume
of milk is 3.4% higher than the June 2001 volume. (Taking into account the volume of
milk not pooled due to intraorder disadvantageous price relationships, the year-to-year
changeis+2.3%.) About 3.4 billion poundsof producer milk wereusedin Class| products,
4.7% below thepreviousyear. Calendar composition likely had anegativeimpact on milk
used in Class | in 2002 as compared to 2001. The all-market average Class utilization
were; Class| =32%, Class|| = 10%, Class |11 = 46%, and Class |V = 12%. Theweighted
averagestatistical uniform pricewas$11.63, $0.39 lower than last month, and $4.73 lower
than last year.
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CHICAGO MERCANTILE EXCHANGE

CASH TRADING
CHEESE: carload = 40,000-44,000 |bs., NONFAT DRY MILK: carlot = 42,000-45,000 |bs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
JULY 15 JULY 16 JULY 17 JULY 18 JULY 19 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.1025 $1.1000 $1.0800 $1.0450 $1.0450 $1.0745
(-.0025) (-.0025) (-.0200) (-.0350) (N.C) -.0600 (+.0055)
404 BLOCKS $1.1050 $1.1000 $1.0925 $1.0675 $1.0675 $1.0865
(-.0150) (-.0050) (-.0075) (-.0250) (N.C) -.0525 (-.0035)
NONFAT DRY MILK
EXTRA GRADE $.8950 $.8950 $.8950 $.8950 $.8950 $.8950
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $.9000 $.9000 $.9050 $.9200 $.9200 $.9090
(N.C) (N.C) (+.0050) (+.0150) (N.C) +.0200 (+.0090)
BUTTER
GRADE AA $.9950 $1.0000 $1.0450 $1.0133
(N.C) (+.0050) (+.0450) +.0500 (+.0183)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS.HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JULY 15, 2002

CHEESE — SALES: 3 CARS 40# BLOCKS: 2 @ $1.1300, 1 @ $1.1100; BIDS UNFILLED: 1 CAR BARRELS @ $1.0700; OFFERS UNCOVERED: 1 CAR BARRELS @ $1.1025;

2 CARS 40# BLOCKS: 1 @ $1.1050, 1 @ $1.1300

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED:NONE
BUTTER — SALES: NONE; BIDS UNFILLED: 1 CAR GRADE AA @ $0.9900; OFFERS UNCOVERED: 1 CAR GRADE AA @ $1.0000

TUESDAY, JULY 16, 2002

CHEESE — SALES: 3 CARS 40# BLOCKS: 1 @ $1.1150, 1 @ $1.1300, 1 @ $1.1000; BIDS UNFILLED: 1 CAR BARRELS @ $1.0700; 1 CAR 40# BLOCKS @ $1.1000;

OFFERS UNCOVERED: 1 CAR BARRELS @ $1.1000

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

WEDNESDAY, JULY 17, 2002

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.0925; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 5 CARS BARRELS: 1 @ $1.0800, 1 @ $1.0975, 1 @ $1.1000,

1 @ $1.1100, 1 @ $1.1200; 1 CAR 40# BLOCKS @ $1.0925

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: 5 CARS GRADE A @ $0.9050; OFFERS UNCOVERED: NONE
BUTTER — SALES: 2 CARS GRADE AA @ $1.0000; BIDS UNFILLED: 5 CARS GRADE AA: 3 @ $1.0000, 1 @ $0.9950, 1 @ $0.9900; OFFERS UNCOVERED: NONE

THURSDAY, JULY 18, 2002

CHEESE — SALES: 3 CARS BARRELS: 2 @ $1.0775, 1 @ $1.0550; 2 CARS 40#BLOCKS: 1 @ $1.0925, 1 @ $1.0800; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 14
CARS BARRELS: 1 @ $1.0450, 1 @ $1.0500, 1 @ $1.0525, 4 @ $1.0600, 2 @ $1.0650, 2 @ $1.0700, 1 @ $1.0750, 2 @ $1.0800; 4 CARS 40# BLOCKS: 1 @ $1.0675,

1@ $1.0700, 1 @ $1.0725, 1 @ $1.0925

NONFAT DRY MILK — SALES: 5 CARS GRADE A @ $0.9200; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 8 CARS GRADE A @ $0.9200

FRIDAY, JULY 19, 2002

CHEESE — SALES: 10 CARS 40# BLOCKS: 4 @ $1.0700, 1 @ $1.0750, 1 @ $1.0800, 1 @ $1.0825, 3 @ $1.0675; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 2
CARS BARRELS: 1 @ $1.0450, 1 @ $1.1000; 6 CARS 40# BLOCKS: 2 @ $1.0700, 1 @ $1.0750, 1 @ $1.0775, 1 @ $1.0800, 1 @ $1.0850

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

BUTTER — SALES: 10 CARS GRADE AA: 1 @ $1.0100, 1 @ $1.0075, 1 @ $1.0500, 1 @ $1.0550, 1 @ $1.0575, 1 @ $1.0400, 2 @ $1.0450, 1 @ $1.0550, 1 @ $1.0450;
BIDS UNFILLED: 10 CARS GRADE AA: 3 @ $1.0450, 3 @ $1.0400, 2 @ $1.0300, 1 @ $1.0250, 1 @ $1.0100; OFFERS UNCOVERED: NONE

BUTTER MARKETS

NORTHEAST

The market tone is steady and weak. At the CME, the price of butter has held
for four consecutive sessions at $.9950 (through 7/15). Some contacts now
wonder if thispricewill hold“for awhile.” Although churningactivity isslipping
as milk and cream supplies tighten, inventoried stocks of butter remain very
heavy. Demand for bulk and packaged butter is seldom better than fair, but it is
hoped that somebuyerswill start to show moreinterestif pricesdo holdat current
levels. Someprinterscontinueto meet ordersviamicrofixing. Unlikeyearspast,
Eastern producersarenot purchasing any Western butter asasupplement totheir
own stocks. Food serviceordersareabout steady andretail salesarejust fair. Sales
of bulk butter, f.0.b. East, are reported in arange of flat market to 4 cents over
the CME price/average.

CENTRAL

Thebutter market toneand priceheld steady for most of the past week, but firmed
slightly at midweek. The current price is $.80 lower than last at this time.
Although the cash price at the CME firmed 1/2 cent to $1.00, many producers
and handlerswerenot overly surprised. Cream offeringshavetightened. Increased
Class || demand, especially for ice cream and lower butterfat tests on incoming
milk are two of the factors for lighter cream supplies for churning. In most
instances, butter producersare still getting the cream volumes from their regular
sources, but the additional spot offerings have disappeared. Churning activity is
seasonally active, although lighter than current demand is dictating. Often

inventoried stocks are being used to fill all needs. Overall demand isfair at best.
More buyers are returning to the marketplace for replacement needs following
the4th of July holiday. Scattered retail feature activity continuesto bereported
whichisclearing good volumesof print butter. Food serviceordersaregood. The
summer vacations season in the Midwestern part of the country is reported as
strong, thus attracting good sales at restaurants and vacation area food
establishments. Bulk butter for spot salesis selling in arange of flat — 2 cents per
pound over various pricing basis and often these prices are negotiabl e, especially
if multiple loads are involved.

WEST

Hot weather isbeginning to curtail churning activity intheregion as surplus milk
volumesdisappear. Demand for cream fromice cream operationsisrated asfair,
but not aggressiveat all. Retail salesareimprovingwith morecompetitivepricing
noted. Food service orders, especially to vacation areas, arerated asgood. Some
producersare morecomfortableholding ontotheir stocksof butter asthe summer
progresses. End usersare not showing much concern about butter stocksfor later
intheyear. They seemtobelievethat inventoriesarelarge enough to cover most
future needs. Some are drawing down frozen stocks at thistime instead of using
fresh butter. Weekly CME buitter stocks declined for the second week in arow
to 149.9 million pounds. Current pricesfor bulk butter range from 5 centsunder
to flat market based on the CME with various time frames and averages.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGE AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS NDM
WEEK 38% MOISTURE
ENDING
JUL 13 1.0933 1.0739 0.9025
7,833,458 11,296,523 32,263,792

MILKFAT
BUTTER DRY WHEY CLASSII ALL CLASSES
1.0102 0.1539 1.3866 1.3714
2,939,511 13,520,009 2,572,775 4,048,162

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are up on process and natural cheddar items, unchanged on
Swiss. The market tone remains weak, but is more unsettled. After
being bel ow the support purchase pricesincemid-June, the CM E cash
cheddar cheese prices bounced up to the support level on July 11.
Since then (through 7/15) suppliers have been easily filling any bids
that may be placed. Inthe Northeast, cheese output is easing as the
surplusmilk suppliesaredryingup. Suppliesof most cheesesaremore
than adequate to meet the current, slow to fair demand. Best interest
seems to be for process cheese at fast food and resort-area outlets.
Retail sales are just fair, but improved in the traditional vacationing
spots.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1525-1.6375

WEST

Natural and processcheesepricesincreasedfor thefirsttimeinseven
weeks. Indications are that traders believe that milk production is
disappearing fast enough because of the hot weather to impact
cheese offerings to the trade. Other contacts are not sure if areal
bottom has been put in. Some cheese end users are stocking up
because they see no downside pricerisk. Other firmsdon’t seethat
asagood strategy and they are still going hand to mouth. Demand
for barrelsand blocks seemsto have evened out at thispointintime.
Under grade supplies of cheese are fairly current. Demand for
mozzarellaisonly fair at best. Swisscheeseisin pretty good shape
for this point in time. Production of cheese at most plants in the
Western region has declined seasonally due to the warm weather.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Cheddar Single Daisies 1.1100-1.5700
Cheddar 40# Block 1.2300-1.4400
Process 5# L oaf 1.2800-1.4600
Process 5# Sliced 1.3000-1.5725
Muenster 1.3125-1.5200

Process 5# L oaf 1.2200-1.4800
Cheddar 40# Block 1.2100-1.3500
Cheddar 10# Cuts 1.3900-1.6100
Monterey Jack 10# 1.4000-1.5650
Grade A Swiss Cuts 6 - 9# 2.2600-2.4100

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market is unsettled, though the undertone is firmer.

Accordingtotraders, amplevolumesof “ pre-hot spell” cheesearestill

in the pipeline and availablefor sale as current cheese at the Chicago
MercantileExchange. Asthisvolumedisappears, pricescouldincrease
soon. Industry watchers are expecting cheese salesto CCC to occur
any day under the price support program. Current demand is steady
to occasionally improved on natural. A few plant operators have
floored their cheese base price at the support price rather than follow
themarket. Processproductionissteady to heavier with someproduct
prepared for sale to CCC, either under the price support program or
under theyearly contracts. Swiss sales have been sluggishin recent
weekssoinventorieshavebuilt at some plants. M ozzarellamovement
is steady to just occasionally improved. The Kansas City (KCCO)
Commodity Office announced the sale of 1,329,147 pounds of aged
blocksat $.7000—1.1000 per pound under Invitation#5toannouncement
DSC1. KCCO also sold 926,189 pounds of barrels at $0.5000 - .08669.
About 634,000 pounds offered for salein thisinvitation was not sold.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf : 1.2500-1.5400
Brick And/Or Muenster 5# : 1.5100-1.6500
Cheddar 40# Block : 1.4600-2.1150
Monterey Jack 10# : 1.6900-2.1150
Blue 5# : 1.8425-2.2100
Mozzarella5 - 6# (Low Moisture, Part Skim)  : 1.3950-2.2150
Grade A Swiss Cuts 6 - 9% : 1.8000-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JULY 15 - 19, 2002

BARRELS* $1.0800 - 1.1200 (NOMINAL)
($.0450) (.0525)

40# BLOCKS $1.0900 - 1.1200 (NOMINAL)

($.0400) (.0175)
() Change from previous week. * If steel, barrel returned.

FOREIGN

Prices are steady to higher, particularly on domestic styles. The
market toneisunchanged. Demand for foreign type and/or imported
cheeserangesfrom slow tofair at best. Suppliesof most stylesand
types are adequate to meet current needs. Reportsindicate the EU
cheese prices are leveling off at the low end of this particular price
cycle. This would generaly interest importers, but with the Euro
reaching parity with the U.S. dollar, the exchange rate is not as

attractive asit has been for U.S. importers.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 PO

UNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue : 2.6400-3.1400 : 1.4500-2.9400*
Gorgonzola : 3.2400-5.9400 : 1.9500-2.4900*
Parmesan (ltaly) TFEWR : 2.8700-2.9400*
Romano (Italy) : 2.1000-3.1500 : -0-
Provolone (Italy) . 3.4400-5.5000 : 1.4575-1.6825*
Romano (Cows Milk) : -0- . 2.6475-4.8275*
Sardo Romano (Argentine) : 2.8500-3.2900 -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarl sberg-(Brand) : 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.8900 -0-
Gouda, Large : 2.3900-2.6500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

07/15/02 71,763 . 143,281
07/01/02 70,355 : 140,061
CHANGE 1,408 3,220
% CHANGE 2 2
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN OUT IN OUT IN OUT
FLORIDA 0 2 0 45 27 0
SOUTHEAST STATES 0 0 0 0 42 0

Regional Milk Market Administrators announced the following, June 2002
uniformprices: Northeast $12.38, Mideast $11.24, Southeast $12.69, Florida
$14.44, andWesternNew Y ork (astateorder) $11.82 at thebasecity or county
inthe orders. (For the Northeast, Mideast, and Western New Y ork orders,
statistical uniform pricesarereported.) Milk supplieshavetightenedin most
areas of the East. Declinesin milk output were significant early in July, but
seemto belevel now that temperatureshavemoderated slightly. Plant contacts
report fewer incoming loads now that haulers have consolidated their routes.
Thisistypical for thistime of year. Also, fat and protein test have fallen to
summer-timelevels. Floridahandlersreport being nicely balanced thisweek
and expect tostartimporting milk inthenext week or two. A slow Class| milk
demand in Floridais keeping the need for milk lower than expected. Class|
milk sales are reported as slow throughout the region. Bottlers have been
“filling in" operating schedules with fruit drinks and water, which are good
sellersduring hot weather. Surplusmilk volumesaretighter and manufacturing
schedules have been reduced accordingly. Most Eastern cheese and butter/
powder plants have cut back operations by at least one day a week. The
condensed skim market seemsfirmer and prices are steady to lower on Class
I11 spot sales; steady on Class 1. Demand for wet solidsissteady to slightly
improved. The fluid cream market is firm. Supplies are tighter and many
producershavehadto purchasesupplemental |oadsto meet their commitments.
Demand is good and improving. Spot prices are lower, but multiples have
increased noticeably fromlate-Junelevels. The CM E averagebutter pricewas
off five centsfromthepreviousweek. Most Eastern butter makersareselling
cream into Class |1 channels and doing very little or no churning. Ice cream
consumptionisseasonally high, particularly soft serve. Thehot weather has
greatly affectedfrozendairy product sal esand producersarerunning at or near
capacity levelsto keep pace. Cream cheese production is about steady.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.3532-1.4129

DELIVERED EQUIVALENT ATLANTA - 1.3532-1.4328 M 1.3731-1.4129
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.3333-1.4129

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9200-1.0300

NORTHEAST- CLASS |1 - SPOT PRICES - .8000- .9300

MIDWEST

Warm summer weather accompanied by frequent elevated humidity continue
to blanket much of theregion. While temperatures cooled off for afew days,
temperaturesin the mid to upper 80’ sand even low 90’ shavereturned. The
impact on already stressed cows is continuing with plant intakes steady to
lower thoughacoupl eplantshad seendlight rebounds. Many areasintheregion
remain very dry, affecting crop condition aswell asreducing yields of afafa
and affecting grass supplies for grazers. Mormon cricket and grasshopper
infestationsin stateslike Nebraskaarenot hel pingwith crops. Classl demand
wassteady tooftenslower, particul arlyinmarketswithrecentretail promotional

activity. Manufacturing milk demand is improving, aided by some limited
firmness in product prices as well as reduced intakes from regular patrons.
Reported spot prices paid range from $1.00 to about $2.00 over classfob. A

few plant operators with extramilk to sell over the weekend are after higher
pricesthough no saleswerereported. Orderson specialty productsarepicking
up, especially with the tighter milk supplies expected when schools reopen
inafewweeks. Creaminterestisgood early intheweek and asusually slower
after midweek. Condensed skim salesaresteady toimproved. Manufactured

product yields are at low, summer levelsasfat and protein tests on incoming
milk supplies have also been affected by the heat. The June estimated milk
production in selected Midwestern states compared with June 2001 is:
Wisconsin1.842 billion pounds, down 41 million pounds(-2.2%); Minnesota
708 million pounds, off 39 million pounds (-5.2%); Michigan 500 million
pounds, down 5 million pounds (-1.0%), and lowa 317 million pounds, up 3
million pounds (1.0%).

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 11 -17 PREVIOUS YEAR
SLAUGHTER COWS $35.50- 40.00  $40.00- 46.00
REPLACEMENT HEIFER CALVES $450.00-590.00  $380.00-570.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 11 - 17 PREVIOUS YEAR
SLAUGHTER COWS $32.00- 4250  $40.00- 50.00
WEST

June 20-states milk production totaled 12.3 billion pounds, 2.0% higher than
June2001. June2002 output for selected Western statescomparedtolast year
isasfollows: Arizona+7.0%, California+5.1%, |daho +5.0%, New Mexico
+14.4%, and Washington+1.7%. Milk cowsincreased 118,000 head over year
ago numbers in these five states. The August 2002 Class 1 prices in
CALIFORNIA range from $12.32 in the north to $12.60 in the south. The
statewideaverageClass 1 pricebased on productionis$12.38, $0.19lower than
July 2002 and $4.72 lower than August 2001. Temperature levels declined
fromrecord highslast week, but remain hot enoughin Cdifornia. Milkintakes
at plants were noted to be lower within the state from 2 to 10%. The affects
wereexpected toremain. Lower intakesweredoubly hard on processorswith
supply contractstoothers. They hadtotakeadditional milk out of their plants
tofill infor theordered milk. Withlow pricesfor finished dairy products, this
was sometimes welcomed. The milk flow remained better in the more
temperatemilk producing areasof northern California. TheCentral Valley and
far southern California continued to have problemswith the heat. Thereare
concernsabout thenumber of cowsthat arecurrently fresheningand thei mpact
theheat will haveonthesecowsinitially and throughout their lactation cycles.
The often overlooked story with the heat istheincredible management at the
farm level to keep the cows producing milk at the volumes they are. The
monsoon season return to ARIZONA early this week and brought high
humidity, highwinds, and spotty heavy rainfalls. Theimpact onthemilking
herds was noticeabl e at the plant level, where less milk was being processed.
Hot and wet conditions have been common over much of the milk producing
areas of NEW MEXICO during the past few weeks. Milk production levels
are trending down from the seasonal peak. Milk isbeing handled efficiently
through normal marketing channels. Western CREAM marketsare not doing
anything spectacular thisweek. Thedeclineinmilk production andfat levels
wasexpectedto hel pbalancethewhol ecream scene, but that hasnot happened.
Cream is slow to move beyond contracts and movementsto ice cream plants
areslower than expected. The CME butter priceisholding mostly steady and
was standing at $1.00 even on 7/17. Western multiplesare oftenlower andin
the 112 to 128 range, F.O.B. Hot weather conditions are continuing to take
a toll on milk production in the PACIFIC NORTHWEST. The warm
conditions are moderating thisweek so that stresslevelsare being reduced on
themilking herd. Hay quality levelsare not up to expectationsin some parts
of theregion. Milk producers are watching grain prices firm and wondering
if they should book grainfor futureneeds. Heifer pricesaredown about $150-
250fromlast month. Demandfor heifersislighter becauseof thedecliningmilk
pay prices. Somerecord setting heat along with higher than normal humidity
inIDAHOandUTAH arecausingamorerapiddeclineinmilk production. The
wind stormover the past weekend did not disrupt milk productionto any great
extent. Producersexpect somedlight rebound astemperaturescool somewhat,
but it is late enough in the lactation period that much relief is not expected.
Heifer pricesin theregion are down about $200 from last month. Lower milk
prices seem to beimpacting the short run outlook for dairy producers. Much
of thesecond cutting of hay isdown and somehasbeenbaled. Quality appears
to be good and yields are about at expected levels.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Low/medium heat NDM prices are holding mostly steady while
higher on the top end of therange. The declining milk suppliesin the region
are affecting drying schedules and less current NDM is available. Demand is
often better from cheese producersstandardizing and fortifyingincoming milk.
Producers are trying to capture better returns as supplies tighten locally.
However, NDM isavailable from the West and from resellersin the Midwest.
Imported NDM isalso being shown. Additionally, alternative protein products
are readily offered at prices more competitive on a price per unit of protein

basis. Highheat pricesarehigheringenerally light, seasonal trading. Production
isoccasionally higher wheredrying timeisavailable. CCC purchasesare noted
from the Central region for the current week.

EAST: Pricesaremostly steady intheEast. Themarkettoneisfirmingslightly

asschedulesarelighter at most Eastern plants. Thecombination of tighter milk

volumesand improved condensed skim sal eshas all owed somedryersto reduce
dryer operations. Producer inventories are in slightly better balance, but

Eastern NDM was offered to CCC this week. Demand for NDM remains
lackluster, but interest for high heat is still quite good. On July 15, CCC issued
an announcement requesting suppliersto offer, under the Milk Price Support

Program, 25,000 MT of medium heat NDM to meet export program needs.

For more information see the following website: www.fsa.usda.gov/daco/
procure.htm

F.0.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - .9600 MOSTLY:
HIGH HEAT: .9500 - 1.0100

.9000 - .9200

NONFAT DRY MILK - WEST

Prices are unchanged for Western low/medium heat NDM. The weaknessin
the marketplace continues. Milk production is lower as hot, summertime
conditions impacted the region. Drying schedules are lower as less milk is
availablefor drying. Thisismostly welcomed and shoul d decreasethe surpluses.
However, salesof surplusNDM tothe CCC areexpectedto continue. Past DEIP
contract ordersarebeing filled and production of medium heat NDM ishigher.
During the week of July 8 - 12, adjusted support program purchases totaled
15,732,630 poundsof NDM with 15,336,401 poundsfromtheWest. High heat
prices are unchanged with little product trading currently on a spot basis.
Production is steady to lower. Demand is fair and generally moving under
contracts.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8700 - .9575 MOSTLY:
HIGH HEAT: .9200 - .9400

.8950 - .9025

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE TOTAL SALES SALESTO CCC
July 12 $.8982 19,934,187 13,188,269
July 5 $.8997 10,872,341 6,934,852

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.

DRY BUTTERMILK - CENTRAL

Dry buttermilk pricesareholding steady. Therecontinuestobelimitedtrading
activity within the region. Producers with stocks would like to move some
stocks, but are not currently willing to lower prices to make this happen.
Productionistrendinglower and reflectslessmilk and creamlocally, alongwith
some improvements in condensed buttermilk usage. Offering levels remain
adequate to long for the current light demand.

F.O.B. CENTRAL: .8000 - .8500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices and the market tone are unchanged. Eastern prices remain nominal.
Productionlevelsarelighter aschurning activity inthe East has eased and sal es
of condensed clearsalarger percentage of the available buttermilk. Producers
and traders alike report a relatively lackluster demand for dry buttermilk.
Producers stocks are in fairly good balance.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7600 - .8350
.7800 - .8650

DRY BUTTERMILK - WEST

Pricesaremostly steady, but higher onthebottom end of therange. Themarket
toneremainsweak as offerings at current pricesarefailingto clear. Dryingis
lighter thisweek aschurningislower with lessmilk and cream supplies. Buyers
arereluctant to take buttermilk at current pricing levels. Lower bidsare being
rejected by producers. Substitute products remain available for current and
futureneedsat priceswell below the bottom of therange. Stocksremain heavy
at the plants.

F.O.B. WEST: .7300 - .7950 MOSTLY: .7400 - .7600

DRY WHOLE MILK - NATIONAL

Prices are nominal and unchanged. Some adjustments higher and lower were
noted within therange. The market toneissteady. Production levelsremain
light and geared toward filling contracts. Producers are keeping their stocks
light, atypical move during the hot, summer months. Spot demand is slow.

F.O.B. PRODUCING PLANT: 1.1150 - 1.2000
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Dry whey priceareholding mostly steady thisweek. Themarket toneisslightly
unsettled. The decline in milk intakes has helped producers by not having to
make asmuch dry whey intheprocess. Whey suppliesare most often adequate
for buyers, but not always at every plant. Demand is going well for contract
sales, but often sporadic from spot accounts. Stocks vary from light to
moderately heavy.
F.O.B. CENTRAL:

.1500 - .1625 MOSTLY: .1525 -.1575

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are little changed and the market tone is steady. The hot weather has
hel ped tighten the surplus milk supply and most Northeastern cheese makers
havereduced operating schedul esby at | east aday aweek. Theheat alsoimpacts
dryer efficiencies, but this has not been a major factor in dry whey output so
far thissummer. Dry whey output islighter and producer stocks appear to be
in better balance. However, spot loads are available and buyers do not seem to
haveany difficulty finding desired volumes. Overall demand remainslackluster.
Producersareclearing most of their output viacontracts. However, tradersand
producerscontinueto report acontinued slow, quiet spot market. Buyersseem
to come back into the market as needed, for replacement volumes.

F.0.B. NORTHEAST: EXTRA GRADE .1550 - .1650
USPH GRADE A .1700 - .1875
DELVD SOUTHEAST: .1800 - .1900

DRY WHEY —WEST

Prices moved lower again on aweak market. Plants continue to try to keep
inventories under control. Often this means reducing prices to hold on to
accountsor to grab new accounts. Some additional salesactivity, coupled with
declining production, is hel ping to tighten the supply/demand situation. Only
timewill tell if it is successful in the short run. Protein markets, overall, are
very competitive from many different sources.

NONHY GROSCOPIC: 1225 - 11575 MOSTLY: .1375 - .1500

ANIMAL FEED WHEY - CENTRAL

Milk replacer prices are slightly lower. Whey producers are having a harder
time drying whey with the hot and humid conditions in the region. More
offgradewhey isbeing produced, but not at |evel sabove expectations. Product
ismoving fairly well. Roller ground prices are steady. Drying schedules are
decliningwithlesscondensed whey available. Demandisfairtogood. Delactose
pricesareunchanged. Weather conditionsmakedrying del actosemoredifficult
and slow productionschedules. Buyinginterestisgood and accountsareclearing
commitments.

F.0.B. CENTRAL:

MILK REPLACER: .1350 - .1475
ROLLER GROUND: .1450 - .1850
DELACTOSE (Min. 20% protein): .3500 - .3650

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

WHPC prices are holding mostly steady. The market undertoneis unsettled to
weak. Theoverall availability of protein productsinthe U.S. provides buyers
with many alternatives to 34% WPC. Low-priced 80% WPC from domestic
andimport sourcesisprevalent. The CCC also announced alimited invitation
for competitive offers of 216,356 pounds of NDM for uses other than human
consumption. Production levelsaretrending seasonally lower. Stocksremain
overall heavy.

F.O.B. EXTRA GRADE 34% PROTEIN: .4175-.4650 MOSTLY: .4300 - .4475

LACTOSE - CENTRAL AND WEST

Lactose prices are reported as unchanged, although there were some price
declines within the range. Negotiations continue on third quarter contract
prices and volumes, although many producers have contracts locked up.
Generally, pricing levelshavedeclined from the second quarter. Domestic and
export accounts are active. Drying schedules are trending seasonally lower,
especially with hot weather limiting milk output. Lactosestockstendtovary,
but are adequate for current needs. Some brands are in tighter positions.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1400 - .2250 MOSTLY: .1500 - .1700

CASEIN —NATIONAL

Casein markets remain weak as prices generally hold steady. Stocks of both
rennet and acid are reported to be readily available for domestic buyer needs.
In most instances, buyers are purchasing for short term needs and they are not
carryingmuchinventory. Buyersindicatethat they feel themarket will remain
weak and stocks are fully sufficient that they do not have to purchase too far
into the future. Potential domestic producers continue to question when the
second round of government offerings of skim milk powder will beannounced,
and the subseguent bid outcome.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESAREF.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1500
1.8000 - 2.0000

EVAPORATED MILK - NATIONAL

Pricesare unchanged on asteady market. Salesare seasonally slow and mostly
for replacement and/or contractual volumes. Milk suppliesaretighter and some
operating schedules have been adjusted lower.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.

CITIES $18.50 - 31.00
Excluding promotional and other sales allowances. Included new price announcements.
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CHICAGO MERCANTILE EXCHANGE FUTURES
Selected settling prices, (open interest), and volume 1/

Month 0702 07103 07/04 07105 07108 07109 0710 071 07112 07115 07116
CME - (CLASSIII) MILK FUTURES-- Dollars per cut.

JUN 02 101026290  1010(25440 NOTRADING 1009

L 02 043(3102)47  930(3109)2 925(311009 93031109  935(3109)9  935(3112)67 9.35(3117) 3 9.35(3115) 1 9.35(3116) 0 9.35(3112) 1
AUGO2  1043(2762100 1027 (2770) 14 1025077551 1030(2810)5 1042(2831)87  1049(2828)116 1053 (2836) 82 1040286950  1038(2842)135 1035 (2900) 143
SEPO2 1185(3125) 106 11.70(3121) 12 1170(3136)41 1175(3159)45 1190(3149)85  1204(3146)184  12.10(3160) 76 1195(318)51  1190(3207)67  1188(3217) 142
ocT02 1885 1L75(2120)4 U0QLN0 17513026 1195(2135)14  1205(130)55 1206 (2159) 41 197(2176)31  1190(2213)65 1184 (2284) 112
NOVO2  1L76(1151)8  1170(115)3 1168(1163)20 1168(11655 1175(1178)21  1199(1201)82 1204 (1210)43 195(1223)17  1187(1256)33 1184 (1261) 15
DECO2  1165(%0)7 1161(902) 2 1158(910)20 1158(914)5  1163(916)4  11.70(956)83 1077 (955) 29 1077 (954) 8 1170 (973) 39 1170 (987) 17
JAN 03 1150 (226) 2 1148 (226) 0 1148(226)5  1148(219)9 11502195  1150(20)23 1157 (219) 4 1157 (219) 18 1156 (218) 2 1156 (220) 9
FEB 03 1150(197) 3 1148 (197) 0 1048(197)5  1148(199)10 1148(193)3  1150(206)25 1160 (206) 1 1160 (206) 0 1159 (206) 0 1158 (208) 6
MAROS  1150(107)2 1150 (107) 0 U50(116  1150(11)3  151(1)21  1152(122)16 1160 (122) 1 11,60 (132) 10 1160 (133) 1 1155 (136) 6
APRO3  1145(%)2 1145(92) 0 143(95)5  1143(99)2  1144(%)0 1144 (100) 9 1150 (100) 0 1150 (100) 0 1150 (100) 0 1150 (105) 7
MAY03  1159(78)1 1156 (78) 0 15(78)6  1155(78)0  1155(78)0 1155 (84) 9 1160(83) 1 1160(83) 0 1160(83) 0 1160 (84) 4
LNO3.  1189(46)1 11.89 (46) 0 189471 183491  1187(48)0 1187(51) 3 11.90(51) 0 11.90(51) 0 11,90 (56) 10 1187 (57)2
L 03 12.20(28)0 12.25(28)0 B0 12250280  1225(28)0 12.25(29)1 12.25(29)0 12.25(29)0 12.25(30)1 1215(31)1
AUGO3  1206(2)0 1210(2)0 2100 121000 121000 1221031 1210(3)0 1210(3)0 1210(4)1 1210(5)2
CME - CLASSIV MILK FUTURES- Dollars per owt.

JUN 02 1048 (335) 0 1048(33)0  NOTRADING 1052

L 02 1051 (513) 0 1051 (513) 0 105151320  1050(5130  1050(513)0  1050(513)0 1050 (513) 0 1050 (513) 0 1050 (513) 0 1050 (513) 0
AUGO2  1050(471)0 1050 (472) 0 050470  1050(47)0  1050(471)0  1050(471)0 1050 (472) 0 1050 (472) 0 1050 (472) 0 1050 (472) 0
SEPO2 10.70 (425) 0 1070 (425) 0 10704250  1070(425)0  1070(425)0  1070(425)0 1070 (425) 0 1070 (425) 0 1070 (425) 0 10.70(425) 0
OCT®2  10.70(383)0 10.70(383) 0 1070(3830  1070(383)0  1070(383)0  10.70(383)0 10.70(383) 0 1070 (383) 0 10.70(383) 0 10.70(383) 0
NOVO2  10.70(283)0 1070 (283) 0 10702830  1070(283)0  1070(283)0  1070(283)0 1070 (283) 0 1070 (283) 0 1070 (283) 0 1070 (283) 0
DECO2  10.70(130)0 10.70(130) 0 10701300  1070(130)0  1070(130)0  10.70(130)0 10.70(130) 0 10.70(130) 0 10.70(130) 0 10.70(130) 0
JAN 03 1075 (51) 0 1075 (51) 0 0756E)0 1075600 1075(510 1075 (51) 0 1075 (51) 0 1075 (51) 0 1075 (51) 0 1075 (51) 0
FEB 03 10.90(38) 0 1090(38)0 090030  1090(380  1090(38)0 1090(38) 0 1090(38) 0 1090(38) 0 1090(38)0 1090(38) 0
MARO3  1095(20)0 1095 (20)0 1095200 1095000  1095(20)0 1095 (20)0 1095 (20)0 1095 (20)0 1095 (20)0 1095 (20)0
APRO3  1125(2)0 1125(2)0 U520 1520 112500 115(2)0 115(2)0 115(2)0 115(2)0 115(2)0

CME - BUTTER FUTURES- Cents per pound

L 02 000028011  10002(268)11 NOTRADING 10000(267)18 9700(%0)4  9650(89)10  10000(89)9 100,00 (62) 20 100.00(28) 8 100.00(21) 3 102.00(19) 0
SEPO2 107.25(349) 17 105.00(348) 0 10500(348)8  10200(350)3  10L75(354)11  10450(354) 6 10450 (365) 12 10550(374)11 1050038010 10550 (380) 6
OCT02  10000(306)3  107.00(306)1 107.00(306)0  10400(306)0 104003115  10400(311)0 10410(312) 1 10650 (314) 3 107.00(314) 0 107.00(315) 1
DECO2  11100(61)0 110,00 (63) 2 10000(66)9  10550(66)0  10550(66)0  10550(66)0 107.00(66) 0 109.25 (66) 2 109.75(66) 0 109.75(66) 0
MAROS  12400(4)2 12300 (6) 2 12300(6)0 123001006  12200(4)14  12400(24)3 12375(24)0 12375(24)0 12375(24)0 12375(24)0
MAY03  12600(7)3 125.00(7) 0 1250000  12500(1)6  12400(16)5  12600(16)0 126.00(16) 0 126.00(16) 0 126,00 (16) 0 126.00(16) 0
CME - NONFAT DRY MILK FUTURES-- Cents per pound

WL 02 89.85(8)0 8985(8)0  NOTRADING 8985(80  8985(8)0  8985(8)0 89.90(8) 0 89.90(8) 0 89.95(8)0 89.95(8)0 9000(8)0

VAt the CME open interest for milk -- 200,000 pounds per contract. For more detailed information, you may call our automated voice system at 608-224-5088.
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INTERNATIONAL DAIRY MARKET NEWS

Information gathered July 8 - 19, 2002

Prices are U.S. $/MT, F.0.B. port.

Information gathered for this report
report may not always contain the same products and/or regions. Future reports may be included or withdrawn depending on availability of information.

is from trades, offers to sell, and secondary data. This bi-weekly
MT = metric ton = 2,204.6 pounds.

WESTERN AND EASTERN EUROPE

OVERVIEW: WESTERN EUROPE: Milk production continuesto seasonally
decline throughout most European countries. Recent hot temperatures have
taken atoll on milk output, and in most instances, the milking herd has not
been able to recover what it has lost. Manufacturing schedules are also being
reduced, reflecting the lower milk receipts. Stocks of manufactured dairy
productsare sufficient to meet most buyer needs, although international buyer
interest remains slow and unaggressive. Two developments have occurred
during recent dayswhich most tradersand handl ersanti ci pate may impact future
sales. Firstisthestrengthinthe Euro againsttheU.S. dollar. Early intheweek
the Euro surpassed the dollar, the first time since early 2000. The Euro has
steadily climbed by about 17% since February of thisyear. Another devel opment
was the announcement | ate last week on subsidy (export refund) increases for
most European manufactured dairy products. For skim milk powder, the most
recent increase wasthe eighth since November. The skim milk powder refund
was increased to 850 euros, nearly 19% higher; whole milk powder to 1200
(+11%), butter to 1850 (+6%); cheeseto countriesother thanthe U.S. by +7%
and for cheese with a U.S. destination +11%. These two developments are
giving European prices some strength, although no significant new sales are
being reported as of yet. Skim milk powder continuesto clear to intervention
under the tendering system. The second round of offerings were finalized at
97.5% of the full intervention value, 1% lower than the first round value.
Reports indicate that 8000 MT were offered with 6000 MT being accepted.
The tendering system remains open until the end of August. Producers and
handl ersanticipatefutureofferingsto becomelessasmilk production seasonally
declines.

BUTTER/BUTTEROIL: Europeanbutter marketsaregenerally steady although
some traders are reporting butter sales activity at slightly higher prices. Sales
of immediate or near term shipment are being reported to the Middle East.
These sales are occurring from now through the end of August when Oceania
offerings of their new milk production season become available.

82% BUTTERFAT: 1,000 - 1,200

99% BUTTERFAT: 1,250 - 1,350

SKIM MILK POWDER (SMP): Skim milk powder markets and prices are
generally unchanged, although afirmer undertoneis developing. Strengthin
the Euro and higher export refund values are contributing to the firm tone.
Surplus powder continuesto clear to intervention under the current tendering
system. The second round of offeringstotaling 8000 M T had 6000 M T tons
being accepted at 97.5% of the intervention value which was 1% less than the
firstround. European milk productionisdeclining, thusproducersand handlers
anticipate future offerings to become lighter in the upcoming weeks.

1.25% BUTTERFAT: 1,200 - 1,300

WHOLE MILK POWDER (WMP): Whole milk powder markets are
unsettledwithafirm undertone. European stocksarereadily available, although
offereing prices are slightly higher. Some traders are indicating that some
suppliersareseeing thenext 4—6 weeksasan opportunity to clear somestocks
before Oceania stocks become available. At thistime, asignificant portion,
if not all, of Oceania' s stocks are committed and Europe would be asourcefor
short term or immediate shipment needs.

26% BUTTERFAT: 1,250 - 1,350

SWEET WHEY POWDER: The market and prices are holding generally
steady. Whey stocksremainfully sufficient for buyer needs, with most activity
centering around internal or domestic sales. International buyer interest
continuesto befilled from other areas of theworld as European pricesremain
higher than potential buyers are willing to pay.

NONHY GROSCORPIC: 375 - 470

OVERVIEW: EASTERN EUROPE: Eastern European milk production
continuestodeclineseasonally, although overall milk volumesareheavier than
past years at this time. In light of additional milk volumes, stocks of
manufactured dairy productsaremoreavail ablewithin some Eastern European
countriesthanin past years. Dueto thissituation, sometradersoutside of this
region, indicate that producers and handlers within these countries might be
more self sufficient than past years and supplemental needs from outside the
region might be lower during the upcoming winter months.

OCEANIA

OVERVIEW: The winter season is winding down as milk producers and
handlers look forward to the upcoming new production season which will be
getting underway in about 4 weeksin New Zealand and 6 in Australia. For the
most part, the winter season has been typical for both countries, although
moisture conditions vary. In New Zealand, moisture has been plentiful while
limited in Australia. Milk producers are concerned about early pasture
conditionsin both countries. Too much moisture in New Zealand may cause
asoggy base for grazing and could limit early growth, with dryer conditionsin
Australiaalsolimitingoverall growth. Itisstill tooearly to project what overall
milk production patterns will be in the Oceania region during the upcoming
season. Some producers and handlers are questioning what impact the
announcement of lower opening season milk priceswill haveon productionand
management decisions. Although these pricesarelower than last season, they
are comparable with opening season prices of past years. Stocks of Oceania
produced dairy products continue to decline as orders and shipments are filled
from inventoried supplies. Handlers and traders indicate that supplies arein
bal ance with needs and most are comfortable with their suppliesin relation to
the start of the new milk production seasoninamonth or so. Reportsindicate
that a significant portion of early season milk production and subsequent
manufactured dairy products have been spoken for. The recent subsidy
adjustment in Europe is not having a significant impact on current prices,
although new season production values are the concern. Handlersand traders
are not overly optimistic about early season prices and many do not foresee
much strength inthe market placefor quite sometime. Tradersalso statethat
althoughthe DEIP programintheU.S. hasnot been announced asof yet, when
announced, thistoo will add aweak toneto Oceaniamarkets, at least until the
allocations have been filled.

BUTTER: Oceania butter markets and prices are generally holding steady,
althoughthemarket undertoneremainsweak. Orderscontinuetobefilledfrom
inventoried stocks. Most handlersare comfortablewith their supply situation
as the new milk production season approaches.

82% BUTTERFAT: 925 - 1,000

CHEDDAR CHEESE: Cheese markets are generally steady at unchanged
prices, although the market undertoneisweak. Cheese stocks are reported to
befully sufficient for ongoing buyer interest. Atthistime, ordersarebeingfilled
frominventoried stockswith handlersand traders comfortablewith the supply
situation asthe new milk production season nears. Most activity continuesto
center around regular and ongoing buyer needs.

39% MAXIMUM MOISTURE: 1,500 - 1,700

SKIM MILK POWDER (SMP): Oceaniaskim powder markets are weak at
unchanged prices. Inlight of the most recent subsidy adjustment announced
last week in Europe, thisis having little impact on current pricing, although
new season’ spriceswill beaconcern. Stocksof powder are sufficient to meet
yearend sales and deliveries with minimal volumes being carried into the new
milk production year. Oceania handlers are questioning when will the U.S.
announceand activatethenew DEI Pall ocationsand what impact thiswill have
on Oceania markets.

1.25% BUTTERFAT: 1,150 - 1,250

WHOLE MILK POWDER (WMP): Whole milk powder markets are
generally steady at unchanged prices. Priceson current stocksarelittleaffected
by the recent subsidy adjustment in Europe, although the influence on prices
for new production, beginning in a month or so, are still unknown. In most
instances, handlers are comfortable with their supply situation asfinal orders
are shipped and the new production season nears.

26% BUTTERFAT: 1,200 - 1,275

Exchange rates for selected foreign currencies: JULY 15, 2002

.6501 Canadian Dollar
.2770 Argentina Peso
.1026 Mexican Peso
1.5704 British Pound .0086 Japanese Yen
.2392 Polish Zloty 1.0037 Euro
To comparethevalue of 1 US Dollar to Mexican Pesos: (1/.1026)= 9.7466.
Thatis1USDollar equal s9.7466 M exican Pesos. Source: “Wall Street Journal”

.0205 Indian Rupee
4855 New Zealand Dollar
.5593 Australian Dollar
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JULY MILK SUPPLY AND DEMAND ESTIMATES*

Dairy productionis adjusted fractionally. Demand for fat-basis productsremainsrelatively weak and commercial stocks have been growing.

Cheese and butter prices are expected to decline through the end of 2001/02 and sales to CCC of cheese and nonfat dry milk are expected to
increase. Theforecast for Class 111 milk isreduced to $11.00-$11.10 per cwt. and the forecast for Class 1V islowered to $11.15-$11.35 per ot
Theall milk priceis projected lower than last month. Price weaknessis expected to continue into 2002/03 as large commercia stocks of dairy
products will burden the market through much of the year. Projected CCC net removals of nonfat dry milk areraised from last month. Class
I11 milk prices are projected at $9.85-$10.75 per cwt. and Class |V prices are also lowered to $10.50-$11.60. The all milk priceisforecast at
$11.60-$12.50 per cwt.

ltem 2000/01 2001/02 Projection 1/ 2002/03 Projection 1/
Y June | July June | July
SUPPLY BILLION POUNDS
BEGINNING COMMERCIAL STOCKS2/ 89 88 88 9.0 10.0
PRODUCTION 165.2 168.7 168.7 1719 1720
FARM USE 13 12 12 12 12
MARKETINGS 163.9 1675 167.5 170.7 170.8
IMPORTS 2/ 54 53 53 48 48
TOTAL COMMERCIAL SUPPLY 2/ 178.2 1815 1815 1845 185.6
USE
COMMERCIAL USE 2/ & 169.1 172.3 1710 175.7 176.6
ENDING COMMERCIAL STOCKS 2/ 88 9.0 100 83 85
CCC NET REMOVALS:
MILKFAT BASIS4/ 03 0.2 05 05 05
SKIM SOLIDSBASIS 4/ 6.3 89 95 6.5 82
DOLLARSPER CWT.
MILK PRICESY
CLASSIII & 12.29 11.20-11.40 11.00-11.10 10.60-11.60 9.85-10.75
CLASSIV 7/ 13.88 11251155 11151135 10.80-12.00 1050-11.60
ALL MILK & 1451 12.80-13.00 12.70-12.80 12151315 11.60-12.50

MILLION POUNDS
CCC PRODUCT NET REMOVALS 4/

BUTTER 0 0 0 15 15
CHEESE 17 4 40 6 6
NONFAT DRY MILK 521 765 780 555 6%
DRY WHOLE MILK 3 0 0 0 0
QUARTERLY 9/ ANNUAL 9/
200211 | 20021V 2003 2002 2003
BILLION POUNDS
MILK PRODUCTION 417 419 432 1698 1725
DOLLARSPER CWT.
ALL MILK PRICE 5/ 8/ 11051145 11901260 11351235 12051235 11751275
CLASSIII PRICE S/ 6/ 94098 10101080 9651065 10351065 10.10-11.10
CLASSIV PRICE 5 7/ 10251075  1050-11.30 10001110 10751115 10.65-11.85

NOTE: Totals may not add due to rounding. 1/ Marketing year beginning October 1. 2/ Milk equivalent, milkfat basis. 3/ Indudes commerdd exports
4/ Includes products exported under Dairy Export Incentive Program. 5/ Projectionsindicate arange of the average for the quarter or year. & Fedad milk
order Class |1 price. 7/ Federal milk order Class |V price. 8/ Milk of average fat test. Does not reflect any deductions from producers as authorized by
legidation. 9/ Calendar year basis projection.

* The World Agricultural Supply and Demand Estimates were approved by the Interagency Commodity Estimates Committee. The membersfor Dairy
are: Shayle Shagam, Chairperson, WAOB; John Mengel, AMS; Authur Coffing, FAS; James Miller, ERS; and Daniel Colacicco, FSA.

SOURCE: "World Agricultural Supply and Demand Estimates," WASDE-388, World Agricultural Outlook Board, USDA, July 11, 2002.
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Milk production in the 20 magjor states during June totaled 12.3 billion pounds, up 2.0 percent from June 2001. May revised production, at 130hillionpounds
was up 3.0 percent from May 2001. The May revision represented a decrease of 0.2 percent or 25 million pounds from last month’s preliminary production
estimate. Production per cow in the 20 major States averaged 1,579 pounds for June, 24 pounds above June 2001. The number of cows on farmsin the 20 mgjor
states was 7.78 million head, 29,000 head more than June 2001, and 16,000 head more than May 2002. The April-June quarterly production of milk for theU.S.
was 44.0 billion pounds, 3.0 percent above the April-June period last year. The average number of milk cowsin the U.S. during the April-Junequatter was9.15

JULY MILK PRODUCTION

million head, 33,000 head more than the same period last year.

MILK COWS 1/ 2/

MILK PRODUCTION 1/ 3/

JUNE APRIL-JUNE JUNE APRIL-JUNE
STATE % CHANGE % CHANGE
2001 2002 2001 2002 2002 FROM 2001 2002 FROM 2001
THOUSANDS MILLION LBS. PERCENT MILLION LBS. PERCENT
AL - - 21 20 - - 76 6.2
AK - - 1.1 1.2 - - 4.36 20.4
AZ 140 143 140 141 259 7.0 829 8.9
AR - - 35 33 - - 111 -10.5
CA 1,587 1,645 1,582 1,640 2,928 5.1 8,940 5.6
co - - 91 102 - - 555 11.7
CcT - - 25 24 - - 117 0.8
DE - - 9.0 9.5 - - 41.0 7.9
FL 154 150 154 151 201 2.0 641 3.6
GA - - 86 85 - - 401 3.9
HI - - 7.5 6.8 - - 25.9 -10.4
ID 369 390 364 386 690 5.0 2,059 5.6
IL 115 115 116 115 169 0.6 541 0.4
IN 154 151 153 152 219 - 681 2.7
1A 210 210 211 209 317 1.0 989 0.7
KS - - 91 104 - - 520 26.8
KY 130 125 129 124 135 3.6 439 -1.6
LA - - 54 51 - - 158 8.1
ME - - 38 38 - - 171 2.4
MD - - 82 81 - - 343 3.9
MA - - 21 21 - - 94 2.2
Ml 305 300 304 298 500 -1.0 1,516 0.1
MN 510 490 513 490 708 5.2 2,215 3.8
MS - - 36 34 - - 133 2.9
MO 148 137 148 137 160 5.3 523 35
MT - - 19 18 - - 85 2.3
NE - - 73 67 - - 284 6.0
NV - - 25 25 - - 123 0.8
NH - - 18 18 - - 84 -
NJ - - 14 13 - - 61 1.7
NM 263 298 262 296 539 14.4 1,639 15.6
NY 673 680 672 680 1,047 4.4 3,176 55
NC . - 68 65 . - 302 1.0
ND - - 46 40 - - 152 95
OH 260 264 261 262 378 6.2 1,165 5.6
OK - - 90 88 - - 334 0.6
OR - - 90 115 - - 559 30.6
PA 600 582 599 581 893 2.1 2,780 0.4
RI - - 1.4 1.4 - - 6.2 1.6
sc - - 21 20 - - 99 1.0
SD . - 99 97 . - 383 45
TN - - 93 90 - - 355 -
TX 326 308 329 309 439 2.8 1,414 2.5
uT - - 93 94 - - 428 3.4
VT 152 154 152 154 231 2.7 702 3.1
VA 118 120 118 120 156 2.0 496 2.7
WA 247 248 246 247 477 1.7 1,444 2.6
WV - - 16 16 - - 64 -
wi 1,290 1,270 1,293 1,272 1,842 2.2 5,675 1.4
wY - - 4.4 4.6 - - 17.0 10.4
20 STATE
TOTAL 7,751 7,780 - - 12,288 2.0 - -
U.S. 4/ 5/ - - 9,114 9,147 - - 43,950 3.0

1/ Preliminary. 2/ Includes dry cows, excludes heifers not yet fresh. 3/ Excludes milk sucked by calves. 4/ Indudes satesfor which individua monthly esimates

are not available. 5/ Milk cowswill not add due to rounding.
SOURCE: "Milk Production," Da1-1 (7-02), Agricultural Statistics Board, National Agricultural Statistics Service, USDA.
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THE DAIRY SITUATION AND OUTLOOK
Commercial Dairy Stocksa Heavy Burden

Heavy commercial stocks of dairy products continue to be a dominant factor in dairy price prospects. With sizable increasesin milk production, sluggish commercial use of dairy products
pushed stocksto large levelsthis spring. These large holdings will overhang dairy markets for some timeto come.

Commercial holdings of butter reached 228 million pounds on June 1, up about two-thirds from either of the preceding 2 years. Increases earlier in the year were tol erated becausetraders
were caught with insufficient stocksin several of the recent years. However, inventories mounted rapidly as buyers began to refuse additional amounts and sal es remained mediocre. The
June 1 holdings could be characterized as quite excessive, as evidenced by the price weakness going into the relatively tight summer season.

June 1 commercial cheese stocks appeared rather moderate, above last year’ stight level but below the heavy level of 2000. However, such comparisons are somewhat deceptive Thedune
1 holdings probably were more than desired in the face of the very large butter stocks and the continuing surplus of nonfat dry milk. Therewould berelatively little risk in allowing stocks
to drop to levelsthat were inadequate a year ago.

June 1 manufacturers’ stocks of nonfat dry milk were slightly above ayear earlier but much smaller than in 2000. Powder holdings were ample but probably not uncomfortable, sincethe
industry has been selling off large quantities to the Government.

Significant priceincreaseswill be difficult to sustain until these large holdings are reduced to more comfortable levels. Some relief could be obtained by sales of cheese to the Government
under the price support program, but the industry has been quite reluctant to make such salesin recent years--even when Exchange priceswere below support purchase prices. Substantial
cutsin butter stocks probably will be necessary to re-balance dairy markets. Such reductions most likely would come as aresult of substantid pricespeciasinretail outlets. Retailershave
been enthusiastic about price specials for butter when prices have been low, but such activity is much more likely in autumn than in summer.

DAIRY FORECASTS

2001 2002 2003
ANNUAL [ I | 1l | IV | ANNUAL | I | ANNUAL
Milk cows (thous.) 9,115 9,105 9115 9,105 9,090 9,105 9,050 9,030 9,020
Milk per cow (pounds) 18,139 4,642 4,810 4,585 4,610 18,645 4,775 4,940 19,130
Milk production (bil. pounds) 1653 423 438 417 419 169.8 432 446 1725
Commercial use (bil. pounds)
milkfat basis 169.4 405 424 444 451 1725 423 439 176.3
skim solids basis 163.7 392 404 419 417 163.1 408 418 1684
Net removals (bil. pounds)
milkfat basis 02 01 01 04 0.1 06 02 02 07
skim solids basis 5.8 2.7 36 18 14 96 28 28 76

Source: “ Livestock, Dairy, and Poultry Outlook”, LDP-M-97, July 16, 2002, Economic Research Service, USDA, Washington, DC. For more information, contact James J. Miller, (202) 694

5184.
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HIGHLIGHTS. Handler reports of receipts and utilization under the Federal milk order system for June have been filed and tabulated. Combined totalsfor the 11 consolidated orders are being released. During
June, about 10.6 billion pounds of milk were received from producers. This volume of milk is 3.4 percent higher than the June 2001 volume. (Taking into account the volume of milk not pooled due to intraorder
disadvantageous price relationships, the year-to-year changeis +2.3 percent.) About 3.4 billion pounds of producer milk were used in Class | products, 4.7 percent below thepreviousyear. Cdendar composition
likely had a negative impact on milk used in Class | in 2002 as compared to 2001. The all-market average Class utilization percentages were; Class | = 32%, Class || = 10%, Class |11 = 46%, and Class|V = 12%.

The weighted average statistical uniform price was $11.63 per cwt., $0.39 lower than last month, and $4.73 lower than last year.

FEDERAL MILK ORDER PRICE AND POOL SUMMARY, JUNE

PRICE AND POOL STATISTICSFOR FEDERAL MILK ORDER MARKETING AREASFOR THE MONTH OF JUNE 2002

UTILIZATION OF

RECEIPTS OF UTILIZATION OF PRODUCER PRODUCER MILK IN
PRODUCER MILK MILK IN CLASSI OTHER CLASSES UNIFORM
ORDER CHANGE CHANGE PRICEZ
FEDERAL MILK ORDER MARKETING NUMBER TOTAL FROM PREV. TOTAL FROM PREV. PERCENT CLASS CLASS CLASS
AREA 1/ 1 Il v
YEAR YEAR
MIL. PERCENT PERCENT PERCENT
LBS MIL. LBS. $ PER CWT.
Northeast (Boston) 001 2,134.6 33 813.2 -3.3 38 18 32 12 12.38
Appaachian (Charlotte) 005 574.4 -1.3 3289 -29 57 17 9 17 12.83
Southeast (Atlanta) 007 650.9 3.2 352.0 -74 54 12 22 12 12.69
Florida (Tampa) 006 215.8 -28 186.0 -8.3 86 9 3 2 14.44
Mideast (Cleveland) 0333/ 1,629.2 2.7 476.3 -6.5 29 13 52 6 11.24
Upper Midwest (Chicago) 030 3/ 1,545.7 21 294.4 -1.9 19 3 77 1 10.72
Central (Kansas City) 0323/ 1,587.3 1.0 351.3 -6.5 22 7 63 8 11.00
Southwest (Dallas) 126 839.1 114 302.1 -24 36 11 36 17 12.11
Arizona-Las Vegas (Phoenix) 131 256.4 23 71.8 -1.3 28 5 32 35 11.22
Western (Salt Lake City) 135 510.0 11.0 81.4 23 16 6 57 21 10.87
Pacific Northwest (Seattle) 124 668.3 7.3 149.5 -9.8 22 6 37 35 11.00
ALL MARKET AVERAGE OR TOTAL 3/ 10,611.8 34 3,407.1 -4.7 32 10 46 12 11.63

1/ Namesin parentheses are the major city in the principal pricing point of the market.

2/ Statistical uniform price for component pricing orders (Class I11 price plus producer price differential). For other orders, uniform skim milk price times 0.965 plus uniform butterfat pricetimes

35.

3/ Dueto adisadvantageous rel ationship between intraorder class prices and the location adjusted statistical uniform (blend) price in these markets, handlers el ected not to pool an estimated
120 million pounds of milk that normally would have been associated with these markets. In June 2001, the estimated not-pooled volume of milk was 240 million pounds. After adjusting for
these not-pooled volumes, the year-to-year percent changeis +2.3.
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MILK COW NUMBERS - 20 MAJOR STATES
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CCC PURCHASES OF DAI RY PRCDUCTS ([ POUNDS)

FOR THE PERIOD OF JULY 11 — 19, 2002 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI OD VWEEK ENDI NG SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 01 LAST YEAR 7/ 12/ 02 LAST YEAR
BUTTER
Bul k - 0- -0- -0- -0- -0- -0- -0-
Packaged - 0- -0- -0- -0- -0- -0- -0-
Unsal t ed - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- -0- -0- -0- 3, 050, 083 -0- -0-
Barrel - 0- -0- -0- -0- 4,025, 276 -0- -0-
Process - 0- -0- -0- -0- 3,999, 600 - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 11, 074, 959 - 0- - 0-
NONFAT DRY M LK
Nonfortified 21,781, 139 -0- 21,781, 139 582,272,724 358, 251, 683 1, 156, 158, 000 591, 772, 000
Fortified - 0- - 0- - 0- - 0- 28,151, 091 46, 391, 000 38, 227, 000
TOTAL 21,781,139 -0- 21,781,139 582, 272, 724 386, 402, 774 1, 202, 549, 000 629, 999, 000

M LK EQUI VALENT, FAT SOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *
BASI S SQOLI DS BASI S SOLI DS
PERIOD CF JULY 11 - 19, 2002 = 4.8 Z253.5 COVPARABLE PERIOD IN 2001 = 1.4 727
CUMULATI VE SI NCE CCTCBER 1, 2001 = 128.1 6, (771. 7 CUMULATI VE SAME PERI CD LAST YEAR = 187.2 4,607. 4
CUMULATI VE JANUARY 1 — JULY 19, 2002 = 111.2 5,881.8 COVPARABLE CALENDAR YEAR 2001 = 70. 7 3,124.8

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese tines 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis - Butter times 0.12; Cheese times 9.90; and Nonfat Dry MIk tines 11.64

CCC ADJUSTED PURCHASES FOR THE PERI OD OF JULY 11 — 19, 2002 (POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
M DWEST -0- - 0- -0- - 0- -0- - 0- 1,918, 279 - 0-
WEST -0- - 0- -0- - 0- -0- - 0- 18, 914, 938 - 0-
EAST -0- - 0- -0- - 0- -0- - 0- 947, 922 - 0-

CCC ADJUSTED PURCHASES SINCE 10/1/01 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQJU VALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DWEST -0- - 0- -0- 5, 995, 440 33, 440, 242 6, 544, 761 5.7 30.3
VEST -0- - 0- -0- 5,039,919 506, 799, 216 379, 858, 013 87.1 69.5
EAST -0- - 0- -0- 39, 600 42, 033, 266 -0- 7.2 0.2
TOTAL -0- - 0- -0- 11,074,959 582,272,724 386, 402, 774 100.0 100.0

SUPPCORT PURCHASE PRI CES FOR DAl RY PRCDUCTS PRODUCED ON OR AFTER MAY 31, 2001

MANUFACTURI NG M LK  Average Test 3.67%- $9.90 per cwt.

BUTTER Bul k $. 8548 per pound; 1# Prints $.8848 )

CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process American 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY M LK Nonfortified $.9000 per pound; Fortified $.9100; Instant $1.0575

U S Dairy & Total Cow Slaughter under Federal Inspection, by Regions, for Wek Ending 06/29/02 & Conparabl e Week 2001

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1  WEEK SINCE JAN 1
2002-Dairy 0.2 0.8 6.0 4.9 195 2.0 0.4 0.6 11.1 2.5 48.0 1,254.9 43. 4 46. 1
2001-Dairy 0.2 0.6 5.8 4.9 18.4 2.3 1.7 0.6 9.1 2.2 45.8 1,328.2 41.8 47.1
2002-Al'l cows 0.2 0.9 8.2 14.1 29.9 16.8 15.7 3.5 14.6 6.7 110.5 2,724.9
2001-All cows 0.2 0.8 7.9 15.2 27.4 15.6 18.4 4.5 12.6 7.0 109.7 2,819.8

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and I nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS I11 (2000-2001) AND BFP (1999) M LK PRICES, (3.5%BF, $/ COW. FOR COVPARI SON PURPCSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC
1999 16.27 10.27 11.62 11.81 11. 26 11.42 13.59 15.79 16. 26 11. 49 9.79 9.63
2000 10. 05 9. 54 9. 54 9.41 9. 37 9. 46 10. 66 10. 13 10.76 10. 02 8. 57 9. 37
2001 9.99 10.27 11.42 12. 06 13.83 15. 02 15. 46 15.55 15. 90 14. 60 11.31 11.80

FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3. 5% BF)

CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC

Y 11. 96 11.95 11.62 11. 47 11. 26 11.03 10. 62 10. 48
12. 69 12. 28 12.19 11.88 11.29 11.19
11.87 11.63 10. 65 10. 85 10. 82 10. 09

I
(N
Vv 11.93 11.54 11.42 11.09 10.57 10.52

1/ Specific order differentials to be added to this base price are located at www. ans. usda. gov/dyfnos/m b/cls_prod_cnp_pr.htm



