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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (07/12):
BUTTER: Grade AA closed at $0.9950. The weekly average for Grade AA is
$0.9950 (-.0500).

CHEESE: Barrelsclosed at $1.1050 and blocksat $1.1200. Theweekly average
for barrelsis $1.0690 (+.0173) and blocks, $1.0900 (+.0183).

NONFAT DRY MILK: ExtraGradeclosed at $0.8950 and Grade A at $0.9000.
The weekly average for Extra Grade is $0.8950 (N.C.) and Grade A, $0.9000
(N.C).

BUTTER: The butter market toneisweak asthe cash price dipped under
adollar early intheweek. Churning activity in most areas of the country has
declined following the 4th of July holiday. During the holiday weekend, cream
offeringswereheavier asmany Class| | operationsweredown or working reduced
schedules. Early in the current week, these offerings once again were being
absorbed into ice cream and other cream based products. Stocks of butter
continueto run ahead of last year at thistime. Ascream suppliestighten, butter
production schedul esarein closebalancewith demand with somehandlershaving
toreachintoinventory tofill needs. Overall buyinginterestisfair asmost buyers
place orders for short term needs in a weak market situation.

CHEESE: The cheese market is firming, though with an unsettled
undertone. Cheese and milk production have declined due to recent heat and
humidity through much of the country. Many plant operators have reduced
operating schedulesby hours/vatsand/or by aday or two per week. Also, cheese
yieldshavedeclined. Whilecurrent cheese supplieshavetightened, afew traders
question whether the recent price advances are yet justified. Cumulative 2002
5-month cheddar cheese productiontotals1.226 billion pounds, up 70.7 million
pounds (6.1%) from the same period in 2001. Cumulativetotal cheese output
in 2002 is 3.487 billion pounds, up 90.8 million pounds (2.7%) from last year.

FLUIDMILK: Near record settingtemperaturesand high humidity levels
in many areas of the country during the week have impacted overall milk
production patterns. In most areas, plant receipts are reported to be lower.
Butterfat testsand proteinlevel sareal soreported to bedropping. Milk volumes
during the past holiday period were more manageabl e than many milk handlers
anticipated. Mostindicated that thedeclinein milk production helped alleviate
surplus milk over the holiday weekend. Cream markets are weak as the butter
price at the CME dipped under the dollar level early in theweek. Demand for
cream increased early in the week as many Class | operations, down over the
holiday weekend, resumed production schedules. Production of ice cream and
other cream based dairy productsis absorbing asignificant portion of available
cream, although butter operations are maintaining seasonally active churning
schedul es across the country.

DRY PRODUCTS: Lower milk productionin most areas of the country
isimpactingdry dairy product production. Thelower output, inresponseto hot
and humid temperatures, is causing some plants to divert intakes at NDM

facilities to cheese plants. As aresult, low heat NDM production in some
Eastern plantsislower, allotting more timefor high heat output. Many milk
handlers across the country anticipate that with declining milk volumes,
offeringsof NDM to CCC should a so becomelighter, especially from Eastern
and Midwestern sources. Buttermilk powder markets remain steady to weak.
Overall buttermilk productionisdecreasingin Easternand Central areasasmilk
supplies decline and cream intakes into ice cream facilities increase. In the
West, production levels remain heavy. Western stocks are reported to be
heavy and some discounting of older powder isoccurring to buyersin Central
and Eastern areasof thecountry. Whey marketsareal so steady toweak. Some
Central plants are running behind on their current contracts, encouraging
buyersto seek alternativesupply sources. However, at other locations, supplies
arereadily available with discounts noted on multipleloads. Often, Western
producers are striving to get/keep inventories under control. Overall buying
interest is fair at best.

CCC: Duringtheweek of July 8 - 12, CCC purchased 15,732,630 net
poundsof NDM. A total of 396,229 poundsoriginated from the Midwest and
15,336,401 from the West. Thiswasthefirst week since early January 2002
that no Eastern powder has been offered.

CLASSAND COMPONENT PRICES(DAIRY PROGRAMS): The
following arethe June 2002 pricesunder theFederal Milk Order pricing system:
Class Il $11.19 (-$0.10); Class I1l $10.09 (-$0.73); and Class IV $10.52
(-$0.05). Product price averages used in computing Class prices are: butter
$1.0343, NDM $0.9005, cheese $1.1708, and dry whey $0.1639. The Class
Il butterfat priceis $1.1281 and the Class I11/IV butterfat priceis $1.1211.
Further information may be found at:
http://www.ams.usda.gov/dyfmos/mib/classprcacnmt. pdf

MAY FLUID MILK SALES (AMS, CDFA): During May, about 4.4
billion pounds of packaged fluid milk productswere soldin Federal milk orders
and California. This was 1.9% higher than May 2001. After adjusting for
calendar composition, salesin May 2002 were 1.4% higher than May 2001.
Onanindividual product basis, salesof wholemilk, reduced fat (2%) milk, low
fat (1%) milk, and fat-free (skim) milk increased from May 2001, while sales
of buttermilk decreased from ayear earlier. Cumulatively, for the first five
months of the year, fluid milk sales total 21.4 billion pounds (adjusted for
calendar composition), 0.2% heavier on ayear to date basis.

APRIL MAILBOX PRICES(DAIRY PROGRAMYS): InApril 2002,
mailbox milk pricesfor selected reporting areasin Federal milk ordersaveraged
$12.16 per cwt., $0.23 less than the figure for the previous month. On an
individual reporting area basis, mailbox prices decreased in all areas except
Minnesotaand Wisconsin, andranged from$15.09in Floridato$11.07inNew
Mexico. InApril 2001, the Federal milk order all-areaaverage mailbox price
was $14.28, $2.12 higher.

** %% SPECIAL THISISSUE****
JUNE FEDERAL MILK ORDER CLASS AND COMPONENT PRICES (PAGE 7)
MAY FLUID MILK SALES (PAGE 8)
APRIL 2002 MAILBOX MILK PRICES (PAGE 9)

CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
JULY 8 JULY 9 JULY 10 JULY 11 JULY 12 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.0450 $1.0450 $1.0450 $1.1050 $1.1050 $1.0690
(+.0100) (N.C) (N.C) (+.0600) (N.C) +.0700 (+.0173)
40# BLOCKS $1.0650 $1.0650 $1.0650 $1.1350 $1.1200 $1.0900
(N.C) (N.C) (N.C) (+.0700) (-.0150) +.0550 (+.0183)
NONFAT DRY MILK
EXTRA GRADE $.8950 $.8950 $.8950 $.8950 $.8950 $.8950
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $.9000 $.9000 $.9000 $.9000 $.9000 $.9000
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $.9950 $.9950 $.9950 $.9950
(-.0375) (N.C) (N.C) -.0375 (-.0500)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable

on the Internet at WWW.AMS.USDA.GOV/MARKETNEWS. HTM
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JULY 8, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: 1 CAR BARRELS @ $1.0450; OFFERS UNCOVERED: NONE
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 10 CARS GRADE A: 5 @ $0.9000, 5 @ $0.9025
BUTTER -- SALES: NONE; BIDS UNFILLED: 1 CAR @ $0.9800; OFFERS UNCOVERED: 10 CARS: 1 @ $0.9950, 1 @ $1.0000, 1 @ $1.0100, 1 @ $1.0225,

6 @ $1.0300

TUESDAY, JULY 9, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.1200
NONFAT DRY MILK -- SALES: 5 CARS GRADE A @ $0.9000; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 10 CARS GRADE A: 5 @ $0.9000, 5 @ $0.9025

WEDNESDAY, JULY 10, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER -- SALES: NONE; BIDS UNFILLED: 2 CARS: 1 @ $0.9800, 1 @ $0.9300; OFFERS UNCOVERED: NONE

THURSDAY, JULY 11, 2002

CHEESE -- SALES: NONE; BIDS UNFILLED: 3 CARS BARRELS: 1 @ $1.1050, 1 @ $1.0550, 1 @ $1.0450; 2 CARS 40# BLOCKS: 1 @ $1.1350, 1 @ $1.0650;

OFFERS UNCOVERED: NONE

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

FRIDAY, JULY 12, 2002

CHEESE -- SALES: 1 CAR BARRELS @ $1.1050; 17 CARS 40# BLOCKS: 4 @ $1.1350,1 @ $1.1450,1 @ $1.1550,1 @ $1.1575,1 @ $1.1450,1 @ $1.1325,
1 @ $1.1450, 1 @ $1.1500, 2 @ $1.1450, 1 @ $1.1500, 1 @ $1.1450, 1 @ $1.1300, 1 @ $1.1200; BIDS UNFILLED: 1 CAR BARRELS @ $1.0850; OFFERS

UNCOVERED: 1 CAR BARRELS @ $1.1050; 1 CAR 40# BLOCKS @ $1.1225

NONFAT DRY MILK -- SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
BUTTER-- SALES: 9 CARS: 1@ $1.0000, 1 @ $0.9950, 1 @ $0.9900, 1 @ $0.9875, 2 @ $0.9950,1 @ $1.0000, 1 @ $0.9975, 1 @ $0.9950; BIDS UNFILLED:
8 CARS: 1 @ $0.9900, 1 @ $0.9800, 2 @ $0.9700, 2 @ $0.9600, 2 @ $0.9500; OFFERS UNCOVERED: NONE

BUTTER MARKETS

MAY BUTTER PRODUCTION

During May 2002, butter production in the United States totaled 126.5 million
pounds, 14.0% more than May 2001, but 4.4% lower than April 2002. The
following are May to May changes for various states: CA +30.8%, NY +11.1%,
PA +16.2%, WA +12.8%, and WI| +15.4%.

NORTHEAST

Themarket toneisweak. Atthe CME, the price of butter slipped under adollar
on Monday, July 8. During that trading session, there were offers and bids, but
no apparent buying interest. Thisisthe second timein amonth that the butter
price has dropped below a dollar. The first time, it only stayed there for one
session. Production levelsare moderatetolighter asicecream producersget back
to seasonal production schedules. Milk and cream suppliesaretightening, but bulk
and packaged butter stocks are heavy. Some printers are meeting orders via
microfixing their own inventories. Food service ordersremain about steady and
retail salesareseldombetter thanfair. Salesof bulk butter, f.0.b. East, arereported
in arange of flat market to 4 cents over the CME price/average.

CENTRAL

Thebutter market toneisweak asthe CME cash pricedipped under adollar early
in the week and held steady at mid-week. The current cash price at $.9950 is
comparableto$1.901ast year at thistime. Churningactivity over thepast holiday
period was heavier. Cream offerings were heavier during the 4th of July holiday
asmany Class || cream users were not in production during the weekend. Early

intheweek, theadditional cream offeringsdisappeared asicecreamand other Class
Il cream based productsresumed production. Stocksof butter continuetorunwell

ahead of last year, although, outside of the past weekend, current production is
inclose balancewith demand. Buyerswerestill hesitant to place significant orders
early in the week as many were still assessing inventories following the holiday
and many are only buying for short term needsin aweak market situation. Bulk

butter for spot salesis selling in arange of flat — 2 cents per pound over various
pricing basisand often these prices are negotiable, especially if multipleloadsare
involved.

WEST

Most Western butter producersreport that sal esactivity isimproving astheweeks
progress through the summer. A few retail promotions are stimulating some
additional movement in stores. Food service orders from vacation areasin the
country arerated asgood. Production of butter over the holiday weekend was not
quite as heavy as manufacturers had feared. Cream salesto ice cream operations
areimproving. May butter production in the Western region was 21.6% heavier
thanayear earlier whiletheU.S., intotal, wasup 14.0%. Cumulativebutter output
for thefirst fivemonths of the year totals 653.9 million pounds, up 14.6% (83.4
million pounds) fromthe sameperiodin2001. CM Eweekly butter stocksdeclined
by 156,000 pounds for the week ending July 8. Thisisthe second decline noted
through the first 28 weeks of theyear. The first declinewas during Easter week.
Stocks peaked out at more than 150 million pounds, eclipsing the previousrecord
in 2000 by almost 50 million pounds. Current prices for bulk butter range from
5 centsto 2 cents under market based on the CME with various time frames and
averages.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
JULY 6 1.1118 1.0952
5,531,953 11,635,237

NDM BUTTER DRY WHEY
0.9027 1.0215 0.1567
23,844,348 3,209,169 8,109,458

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy



DAIRY MARKET NEWS, JULY 8- 12, 2002

VOLUME 69, REPORT 28

CHEESE MARKETS

NORTHEAST
Whol esale cheese prices are generally lower. Cheese production is
declining as plant milk receipts slip during the recent bout of summer
heat. Current offerings are becoming in better balance with demand.
Orders from food service accounts in resort areas are good due to
continued summer heat and humidity bolsteringvisitors. Retail interest
remains spotty except where featured.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1350-1.6200

Cheddar Single Daisies 1.0925-1.5525
Cheddar 40# Block 1.2125-1.4225
Process 5# L oaf 1.2625-1.4425
Process 5# Sliced 1.2825-1.5550
Muenster 1.2950-1.5025

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

Thecheesemarket isunsettled. Bulk cheesedemandissteady though
many packagersand processorsare using more cheesethisweek after
closing oneor more extraday(s) | ast week for the holiday observance.
Commercial process sales are at |east moderate with reports of some
linesproducing additional product for saleto CCC. Natural interestis
mostly fair at best. Plant milk receipts have declined in recent weeks,
reducingthesupply of current cheese. Moreplant operatorshavebeen
ableto reduce operating schedules by vats/hours, if not by aday or
two per week. Cheeseyieldshaveal so beenreduced during therecent
heat wave. Some traders feel that the smaller Midwestern pool of
eligible cheesefor trading on the Chicago Mercantile Exchange could
lead to arebound in cash cheese pricesin afew weeks. Thisisoffset
by reports of offerings, if not yet actual purchases, of cheeseby CCC
under the price support program.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.2325-1.5400
Brick And/Or Muenster 5# 1.5100-1.6325
Cheddar 40# Block 1.4425-2.1150
Monterey Jack 10# 1.6900-2.1150
Blue 5# 1.8250-2.2100*
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.3775-2.2150
Grade A Swiss Cuts 6 - 9% 1.8000-2.6850

Correction: Last weeks's blue price should have been $1.8425-2.21

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JULY 8- 12, 2002

BARRELS* $1.0350 - 1.0675 (NOMINAL)
(-$.0300) (-.0200)

40# BLOCKS $1.0500 - 1.1025 (NOMINAL)

: (-$.0250) (-.0150)
() Change from previous week. * If steel, barrel returned.

WEST

Cheese prices again declined for the tenth timein eleven weeks and

stand solidly below thecurrent support prices. Contactsbelievethat

someone will be offering some cheese to the CCC in the near future
if pricesremainthislow. Somefirmsareseeingthisasavery goodtime
to stock up on cheesethat they will need | ater intheyear. Theslight

uptick on CM E cash cheese pricesnoted earlier intheweek got some

buyers' attention and they are looking for barrels and processing

solidstocover futureneeds. Mozzarellasalesrangefromfair toslow.

Swiss sales are good for this time of the summer. May U.S. Swiss
production totals 21.4 million pounds, down 4.5% from last year.

American production totaled 327.4 million pounds, up 6.1% from a
year earlier. Output for selected Western statescomparedtolast year
isasfollows: California+12.7%, Idaho +2.7%, Oregon +56.5%, and
Washington +4.7%. Cumulative U.S. output for thefirst five months
of the year totals 1.56 billion pounds, up 6.6% from 2001.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.2025-1.4625
Cheddar 40# Block 1.1925-1.3325
Cheddar 10# Cuts 1.3725-1.5925
Monterey Jack 10# 1.3825-1.5475
Grade A Swiss Cuts 6 - 9# 2.2600-2.4100

FOREIGN

Domestic pricesarelower and imported unchanged. Current interest
remains at typicaly light summer levels. Offerings are at least
adequate for current needs. Currency adjustments are expected to
affect some prices on some new arrival's soon.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK
DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort TFEWR : -0-
Blue . 2.6400-3.1400 : 1.4325-2.9225*
Gorgonzola : 3.2400-5.9400 : 1.9325-2.4900*
Parmesan (ltaly) TFEWR . 2.8525-2.9225*
Romano (Italy) : 2.1000-3.1500 : -0-
Provolone (Italy) . 3.4400-5.5000 : 1.4400-1.6650*
Romano (Cows Milk) : -0- . 2.6300-4.8100*
Sardo Romano (Argentine) : 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-
Jarl sberg-(Brand) : 2.7500-3.6900 -0-
Swiss Cuts Switzerland : -0 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 -0-
Swiss Cuts Austrian TFEWR -0-
Edam

2 Pound TFEWR -0-

4 Pound : 2.1900-2.8900 -0-
Gouda, Large : 2.3900-2.6500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS

IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

07/08/02 70,568 : 141,987
07/01/02 70,355 : 140,061
CHANGE 213 1,926
% CHANGE 0 1
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN OUT IN OUT IN OUT
FLORIDA 0 45 0 64 0 15
SOUTHEAST STATES 0 0 0 0 0 0

Thefollowingarethe June 2002 Classand component pricesunder theFederal
Milk Order pricing system: Class |1 $11.19 (down $0.10 from May), Class
111 $10.09 (down $0.73); and Class IV $10.52 (down $0.05). The following
are product price averages used in computing Class prices: butter $1.0343,
NDM $0.9005, cheese$1.1708, anddry whey $0.1639. TheClassl| butterfat
price is $1.1281 and the Class I1I/IV butterfat price is $1.1211. Milk
productionisgenerally trendinglower inresponsetotherecent heat wave. The
most notabledeclinesare seenin Louisianaand Mississippi. However, some
areas of the North and especially farmsin Florida are experiencing adelayed
responseto theweather with milk output generally unchanged from theweek
prior. Cool rains are creating more suitable weather for milk output yet
undesirable conditions for cutting hay. Shipments out of Florida were not
expected for thecurrent week. However, 451o0ads arereportedly shipped out
for the current week. Thisis 19 loadslessthan last week. Lackluster Class
| sales are encouraging milk movement into manufacturing. Milk is being
diverted away from NDM facilitiesandinto cheeseplantsand someevaporated
facilities, allowingprocessingtimefor highheat NDM. Somecoopsarebuying
extraloads of milk to satisfy Class|l interest. Condensed skim suppliesare
reducedinresponsetolower milk volumeavailability insomeareas. Condensed
skim prices are steady to higher. Condensed skim movement is good into
yogurt, ice cream and cheese facilities. Fluid cream supplies are tighter than
the week prior, encouraging multiples to trade higher. Ice cream and cream
cheesefacilitiesthat wereclosed during theholiday weekend arenow resuming
normal production schedules and cream supply intakes, decreasing cream
supply availability. However, icecream production remainsbel ow seasonally
anticipated levels. Churning activity issteady to slightly lower aslesscream
is diverted into butter production.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.4212-1.4630

DELIVERED EQUIVALENT ATLANTA - 1.4212-1.4630 M 1.4317-1.4421
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.3035-1.4630

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O0.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9200-1.0300

NORTHEAST- CLASS |1 - SPOT PRICES - .8500- .9600

MIDWEST

Heat and humidity continued to blanket much of the region through early in
theweek. The extended period of heat and humidity impacted cow comfort
andreduced plant milk receipts. Milk supplieshavetightened and spot demand
has increased. Estimates of plant milk receipts down in 5 — 10% area are
common. Most loadsarearriving lighter with some routes adjusted to reduce
transportation costs. Onalighttest, spot manufacturing milk pricesareat | east
$1.00 over class. Plant operating schedulesare also lower, either by reducing
the hours operated/vats per day and/or number of days operated per week.
Class| movementissteady toimprovedwithretail promotional activity inthe
Chicago area moving sizeable volumes. Cream supplies have tightened after
theholiday weekend and multiplesaresteady to higher though somearepricing
dealson the most recent Chicago Mercantile Exchange butter price. Mostice
cream operations that took an extended holiday weekend are trying to make
up for thelost time, asicecream salesare seasonally good. Seasonal lower fat
and proteintestsonincoming milk suppliesarehel pingtighten cream supplies.
Condensed skim demandwasimproved, evenfrom Class| 1 accounts. Cooler
temperatures settled in much of the region around midweek. Dry weather
conditions, particularly in the Dakotas and parts of lowa, are increasing

concernsover feed availability for fall and winter needsthough somelocations
did receive timely showers this week.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JULY 3-10 PREVIOUS YEAR
SLAUGHTER COWS $37.50- 4350  $42.00- 48.50
REPLACEMENT HEIFER CALVES $500.00-640.00 $350.00-480.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JULY 3-10 PREVIOUS YEAR
SLAUGHTER COWS $36.00- 43.00  $45.00- 52.00
WEST

Hot weather conditions are prevalent over the magjor milk producing areas of
theSouthwest. Milk productionisbeingadversely affected. INnCALIFORNIA,
temperaturesarereaching over 100 degreesand occasionally over 110 degrees
inthe Central Valley. There arelimited concerns expressed over electricity.
Severa dertshavebeenissued, but nottothelevel of affecting plant operations.
Milk intakes are lower. Some processors are seeing afew percentage points
drop while others have seen up to 10 percent lessmilk. Thisisbeing treated
as good news, especially with recent high volumes of milk, low commodity
prices, andlow (and projected lower) milk prices. Insouthern California, milk
volumesareal sodecliningashot and morehumidair movesover theproduction
areas. Milkismoreeasily handled by theplants. Productionisalsodeclining
on amore seasona pattern in the northern milk regions. The hot conditions
al so affected hay cropping and the quality featuresare suffering. ARIZONA
continuesto experience hot weather and now the monsoon season isbringing
moisture and humidity to the milk producing areas. Milk production is
declining under the cumulative effect of the weather conditions. NEW
MEXI1CO milk production continueto drop seasonally and more with hotter
and more humid conditions persisting. Some areasreceived severa inches of
rainlastweek. Milkismostly stayinglocal for processinghomes. Hayingwas
affected by therain last week. Pricesaresteady. Western CREAM markets
areholding steady tomarginally higher. Supplieswerehandled normally over
the holiday weekend. |ce cream usageismixed, but greater volumes of cream
aremovingtothoseoutlets. Cream continuestoclear tothebutter churns. The
CME butter priceclosed midweek at 99.5 centsand market conditionsremain
weak. Thelower basing pointsand steady multiples are making cream prices
lower. Western multiplesareinthe 114 to 128 range, F.O.B. Warm weather
hasbeen common over most of the PACIFICNORTHWEST for thepast few
days. Contacts have begun to notice more of a negative response from the
milking herd. The past long, holiday weekend did not causeasmuch stresson
manufacturing facilitiesaswas expected. Demand for cream from outsidethe
region isincreasing. Hay prices are firm as dry conditions over parts of the
region are causing some producers to make additional purchases as a hedge
against futureproblems. Demandfor heifersdirectly fromproducersissiowing
down because of increasing feed costsand lower milk prices. Therejustisn’t
the cash flow at thistimeto pay for theserelatively expensive heifers. Some
tripledigit temperaturesarein storefor UTAH and IDAHO thisweek. Some
records may be set in parts of the region. Contacts believe that the heat will
bebad enoughtoimpact milk production quitenoticeably. Second cutting hay
iswell underway inthose areasthat do haveenoughwater. Dry land areasare
expecting to get only one cutting and maybe ashort clipping. Heifer pricesat
salesin both states have shown declines over the past three weeks of $2-300.
Producer demand isnot nearly asaggressiveasit was. Hay pricesrangefrom
steady to firm with quality looking good. Buyersfrom outside normal trade
channels are having an impact on available supplies. Thistrend islikely to
continueat leastintothefall. Pastureand rangeconditionsintheWest continue
to deteriorate. Of the eight Western states surveyed, six have declined in
condition over the past two weeks. Looking at selected Western states
combining poor and very poor categoriesyieldstheseresults: Arizona82%,
California80%, Colorado 84%, Idaho 10%, New Mexico 83% Oregon 45%,
Utah 54%, and Washington 9%. The comparable U.S. number is 37%.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Themarkettoneisgenerally steady. Low heat pricesaretrending
higher. Some plants are not offering on a spot basis as inventories are well
contracted for themonth. At other locations, spot activity islighttofairinto
cheese and yogurt operations with Canadian NDM a continuing competitive
factor. Milk output islower in responseto hot and humid temperaturesin the
area. Consequently, less milk is available for cheese production, encouraging
someplantstodivert milkintakesat NDM facilitiesto cheeseplants. Asaresult,
low heat NDM production is lower, allotting more time for high heat
production. Premium highheat product islessavailable, resultinginlower prices
reported. CCC purchases are noted from the Central region for the current
week.

EAST: Themarket toneissteady and pricesare unchanged. Most movement
isoccurring on acontractual basis. Somefirmsanticipatethat within the next
few weeks, product may have to be brought from the West to supplant buyer
contractual interest. Lower milk supplies are decreasing condensed skim
movement. Condensed skim demandisgood, reducing availablevolumeintakes
intodryers. Therefore, production of low heat NDM intheregionisgenerally
lower. High heat production is increasing for the contractual and light spot
interest.

DAIRY PRODUCTS: Production of humanfood, nonfat dry milk during May
2002 totaled 158.1 million pounds, up 12.6% from May 2001 but 0.1% bel ow
April 2002. Month ending stocks, at 155.0 million pounds, are 15.6% above
ayear ago but 3.6% lower than April 2002.

F.0.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - .9500 MOSTLY:
HIGH HEAT: .9500 - .9825

.9000 - .9200

DRY BUTTERMILK - CENTRAL

Pricesareunchanged on asteady market. Trading activity isnominal. Buyers
are reportedly able to buy aged product at delivered prices below the Central
range from the West coast. Central producers are not encouraged to reduce
prices as demand is generally lackluster. Production is steady to lower as
churningactivity decreases. M ovement of condensed buttermilk intoicecream
facilities is generally steady. Dry buttermilk production during May 2002
totaled 5.6 million pounds, up 10.0% from May 2001 but 1.6% | ower than April
2002. Monthending stocks, at 12.1 million pounds, are 139.8% abovelast year
but 3.9% lower than last month.

F.O.B. CENTRAL: .8000 - .8500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are unchanged on a steady to weak market. Some plants that were
diverting condensed supplies solely into ice cream ended up drying excess
condensed supplies over the weekend, adding to the heavy stocks. Overall,
buttermilk production is decreasing as milk suppliesdecline and cream intakes
into ice cream facilities increase. Some renewed interest of dried buttermilk
into ice cream is occurring yet movement continues to lag behind levels
expected for thistime of year. Dry buttermilk production during May 2002
totaled 5.6 million pounds, up 10.0%from May 2001 but 1.6% | ower than April
2002. Monthendingstocks, at 12.1 million pounds, are 139.8% abovelast year
but 3.9% lower than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7600 - .8350
.7800 - .8650

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are holding steady in mostly light
market trading. The market toneremainsweak. Thereislittle new newsto
affect market prices. Hotter weather in the major milk producing areas could
help alleviate the heavy weekly offerings to the support program. No DEIP
announcementshave been madefor thenew DEIPyear started | ast week. Stocks
remain heavy. High heat prices are unchanged and market movements are
mostly light. Some additional seasonal interest is noted by alimited number
of producers. Duringtheweek of July 1 - 5, adjusted support program purchases
totaled 12,940,835 pounds of NDM with 11,725,188 pounds from the West.
U.S. NDM production in May totaled 158.1 million pounds, up 12.6% from
last year but 0.1%lower than April. May productionintheWest regiontotaled
111.0million pounds, up 12.0%fromlast year. Californiatotaled 67.1million
pounds, up 8.6% from last year. Washington totaled 17.4 million pounds, up
2.7%fromlastyear. U.S. manufacturers' stocksat theend of May werereported
at 155.0 million pounds, up 15.6% from last year but down 3.6% from last
month.

F.0.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8700 - .9575 MOSTLY:

HIGH HEAT: .9200 - .9400

.8950 - .9025

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING  PRICE TOTAL SALES SALESTO CCC
July 5 $.8997 10,872,341 6,934,852
June 28 $.8998 14,331,308 10,213,409

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.

DRY BUTTERMILK - WEST

Western dry buttermilk prices are lower and the market tone remains weak.
Trading activity is lighter than desired and failing to clear product from
inventories. Older powder isbeing discounted additionally in attemptstoclear.
Production levels are heavy, especially for this time of the summer. Buying
interestisweak. Stocksarehighand building. Processorsoften debate holding
stocksor clearing at considerably lower prices. U.S. dry buttermilk production
inMay totaled 5.6 million pounds, up 10.0% from|ast year but 1.6%|ower than
April. Stocksat the end of May were reported at 12.1 million pounds, up 2.4
times from ayear earlier but 3.9% below April.

F.O.B. WEST: .7100 - .7950 MOSTLY: .7400 - .7600

DRY WHOLE MILK - NATIONAL

Pricesareunchangedto higher on asteady market. Demandisslow. Production
is slightly higher as processors have greater time availability for whole milk
production. Whole milk production during May 2002 totaled 3.8 million
pounds, up 28.0% from May 2001 and 61.1% above April 2002. Monthending
stocks are not reported for this product.

F.O.B. PRODUCING PLANT: 1.1150 - 1.2000
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Prices are unchanged to slightly higher on a cautiously steady market. Spot
trading activity is generally light. Some plants are running behind on their
current contracts, encouraging buyers to seek alternative supply sources.
However, at other locations, suppliesarereadily availablewith discountsnoted
onmultipleloads. Productionismostly steady ashandlersprefer toreflect the
lower milk volumesin NDM production and not cheese. Condensed whey is
readily available for the light interest. Production of human food, dry whey
during May 2002 total ed 94.3 million pounds, 7.6% morethan May 2001 and
6.2% above April 2002. Month ending stocks, at 35.5 million pounds, are
31.6% above a year ago but 9.9% less than April 2002.

F.O.B. CENTRAL:

1500 - .1625 MOSTLY: .1525-.1575

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are unchanged on a mostly steady market. Most plants are in good
bal anceyet unconfirmed reportsof ExtraGradeexport salesat 2-3 centsbel ow
the Eastern range are noted. Production is generally steady as reduced milk
supplies are reflected in other manufactured dairy products. Grade A product
isreportedly available in the Central region below the Grade A range. Grade
A product is also more readily available at some Eastern plants with light
movement noted due to inadequate kosher status. Production of human food,
dry whey during May 2002 totaled 94.3 million pounds, 7.6% more than May
2001 and 6.2% aboveApril 2002. M onth ending stocks, at 35.5 million pounds,
are 31.6% above a year ago but 9.9% less than April 2002.

F.0.B. NORTHEAST: EXTRA GRADE .1550 - .1650
USPH GRADE A .1700 - .1875
DELVD SOUTHEAST: .1800 - .1900

DRY WHEY —WEST

Prices moved lower again as producers strive to get/keep inventories under
control. Some new, limited export trade has devel oped to the Far East. This
has again helped to clear out some stocks. Domestic salesarefair. Production
levelswerenot asheavy asexpected over theholiday period. Thehot weather
has taken enough of a toll on milk production to reduce manufacturing
schedules. Whey output for the U.S. was quite strong in May at 94.3 million
pounds, up 7.6% from ayear earlier. Stocksof whey at the end of the month
stood at 35.5 million pounds, up 31.6% from the same period |l ast year. Whey
production in the Western region at 25.6 million pounds was up 11.6% from
May 2001. The West produces 27.1% of the whey powder in the U.S.

NONHY GROSCOPIC: 1300 - .1600 MOSTLY: .1400 - .1500
ANIMAL FEED WHEY - CENTRAL

Prices are unchanged to higher on asteady market. Milk replacer suppliesare
generally in balance with demand. Most trades are occurring at the lower end
of therange. Roller ground and delactose prices are unchanged. Production
islower inresponseto therecent hot and humid weather. Inventoriesfor both
commoditiesarereduced yet movement issteady. Delactosetradeisexpected
to wane as warmer temperatures hamper handling of the product. While
cheaper sources of protein are readily available, buyers are not resisting
delactose prices. Production of animal feed dry whey during May 2002 totaled
5.5millionpounds, 15.2%lower thanayear ago but 5.4% morethan April 2002.
Month ending stocks, at 1.8 million pounds, are 65.4% below a year ago but
6.2% higher than last month.

F.O.B. CENTRAL:

MILK REPLACER: .1400 - .1475
ROLLER GROUND: .1450 - .1850
DELACTOSE (Min. 20% protein): .3500 - .3650

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are unchanged to lower on aweak market. Spot trade activity is very
light. Most movement is occurring steadily on contracts with some buyers
reportedly building inventories. Domestic and imported 80% Extra Grade is
being traded into feed facilities at competitive prices to WPC 34%. Some
renewed interest for WPC 34% is noted into nutrition and ice cream markets.
Production is steady to lower as milk supplies decrease from the recent hot
weather at some locations. Some feed buyers are seeking extraloads of WPC
condensed. Off grade supplies of WPC 34% and 80% are readily availablefor
the light interest. Production of HUMAN FOOD WPC during May 2002
totaled 26.9 million pounds, up 10.5% from May 2001 and 2.3% above April
2002. Manufacturersend-of-month stockstotal ed 22.2 million pounds, 74.9%
higher than ayear ago but 8.9% below last month. Production of ANIMAL
FEED WPC during May 2002 totaled 3.2 million pounds, down 22.4% from
May 2001 but 7.1% above April 2002. Manufacturers end-of-month stocks
totaled 1.6 million pounds, 22.3% below last year but 2.0% higher than last
month.

F.O.B. EXTRA GRADE 34% PROTEIN: .4175 - .4650 MOSTLY: .4300 - .4475
LACTOSE - CENTRAL AND WEST

Pricesare unchanged on aweak market. More contract negotiationsarebeing
finalized at prices generally within the mostly. Somefirmshaveyet to finish
third quarter contracts, especially into Asia. Some traders are unsure as to
whether the market has bottomed. However, producers are anticipating that
prices will settle given that whey prices are holding steady and stocks are in
better balancethan the quarter prior. Productionissteady tolower inresponse
to lower milk supply availability. Inquiriesare noted from Asiayet permeate
andwhey suppliesarereportedly attractive substitutestolactoseinthisregion.
Off grade product isreadily availablefor thelight interest. Lactose production
during May 2002 total ed 46.8 million pounds, down 3.4% from May 2001 and
3.4% below April 2002. Month ending stocks, at 44.6 million pounds, are
81.5% higher than a year ago but 5.0% below last month.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.

F.O.B. EDIBLE: .1400 - .2250 MOSTLY: .1500 - .1700

CASEIN —NATIONAL

Casein markets and prices remain weak. Stocks of both rennet and acid are
reported to bereadily availablefrom most sources. Therecent manufacturing
aid announcement in Europe, coupled with competitively priced Oceania
offeringsaretwo factorsthat potential U.S. casein producersarelooking at in
their decision making process pertaining to production of their own. Many
domestic buyers still feel that the overall tone to casein markets will remain
weak. Some are stating that they do not foresee much strength for the next
twelvemonths, with someindicating 18 months. Buyinginterest remainsslow
with most buyers purchasing for short term needs. Inventories are in the
suppliers hands versus the buyers.

SPOT SALESAND UPTO 3MONTH CONTRACTS. PRICESAREF.O.B., U.S.
WAREHOUSE FOR EDIBLE NONRESTRICTED AND VARY ACCORDING TO
MESH SIZE AND QUALITY.

RENNET:
ACID:

2.0500 - 2.1500
1.8000 - 2.0000

EVAPORATED MILK - NATIONAL

Prices are unchanged on a steady market. Sales are slow to fair and seasonal.

Milk supplies, where available, are being diverted into evaporated facilities as
processors gear up for expected sales thisfall. Stocks are in balance to long.

Canned evaporated milk production during May 2002 totaled 37.2 million
pounds, up 9.1% from May 2001 and 1.1% above April 2002. Manufacturers
end-of-month stockstotal ed 55.8 million pounds, 13.6% |ower than ayear ago

but 14.4% above last month.

DOLLARSPER48- 12 FLUID OUNCE CANSPER CASE DELIVERED MAJORU.S.
CITIES $18.50 - 31.00
Excluding promotional and other sales allowances. Included new price announcements.
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FEDERAL MILK ORDER CLASSAND COMPONENT PRICES, JUNE

Component Price Information: Under the Federal milk order pricing system, the butterfat price for June 2002 is $1.1211 per pound. Thus, the Class 1
butterfat priceis $1.1281. The protein and other solids prices for June are $2.0148 and $0.0247 per pound, respectively. These component prices set the
Class |11 skim milk price at $6.39 per cwt. The June Class IV skim milk price is $6.84 which is derived from the nonfat solids price of $0.7605 per pound.
Product Price Averages: The product price averages for June are; butter $1.0343, nonfat dry milk $0.9005, cheese $1.1708, and dry whey $0.1639.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 35 PERCENT BUTTERFAT 1/ 2/

FEDERAL MILK ORDER ORDER JUNE 2002 JULY 2002
MARKETING AREAS 3/ NUMBER CLASSI CLASSII CLASSIII CLASSIV CLASSI
DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 14.28 11.19 10.09 10.52 13.87
Appalachian (Charlotte) 5/ 005 14.13 11.19 10.09 10.52 13.72
Southeast (Atlanta) 6/ 007 14.13 11.19 10.09 10.52 13.72
Florida (Tampa) 7/ 006 15.03 11.19 10.09 10.52 14.62
Mideast (Cleveland) 8/ 033 13.03 11.19 10.09 10.52 12.62
Upper Midwest (Chicago) 9/ 030 12.83 11.19 10.09 10.52 12.42
Central (Kansas City) 10/ 032 13.03 11.19 10.09 10.52 12.62
Southwest (Dallas) 11/ 126 14.03 11.19 10.09 10.52 13.62
Arizona-Las Vegas (Phoenix) 12/ 131 13.38 11.19 10.09 10.52 12.97
Western (Salt Lake City) 13/ 135 12.93 11.19 10.09 10.52 12.52
Pacific Northwest (Seattle) 14/ 124 12.93 11.19 10.09 10.52 12.52
All-Market Average 13.61 11.19 10.09 10.52 13.20

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide 11.63--the approximate number of gallons in 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on this table.
3/ Names in parentheses are the mgjor city in the principal pricing point of the market.
4/ Class | prices at other cities are: New York City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class | prices at other cities are: Knoxville, minus $0.30 and Louisville, minus $0.90.
6/ Class | prices at other cities are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class | prices at other cities are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class | prices at other cities are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class | prices at other cities are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class | prices at other cities are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class | prices at other cities are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class | price at Las Vegas is minus $0.35.
13/ Class | price at Boise is minus $0.30.
14/ Class | prices at other cities are: Portland, same; and Spokane, same.
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During May, about 4.4 billion pounds of packaged fluid milk products were sold in Federal milk orders and California. Thiswas 1.9 percent higher
than May 2001. After adjusting for calendar composition, sales in May 2002 were 1.4 percent higher than May 2001. On an individual product
basis, sales of whole milk, reduced fat (2%) milk, low fat (1%) milk, and fat-free (skim) milk increased from May 2001, while sales of buttermilk

decreased from ayesar earlier.

SOURCE:

MAY FLUID MILK SALES

PACKAGED SALESOF FLUID MILK PRODUCTSIN
FEDERAL MILK ORDERSAND CALIFORNIA, MAY 2002, WITH COMPARISONS 1/

Sdes Change from: 3/
Areanrgtrj(;Jeit NN L?rnr:g/er) 2/ May Y ear to date Pr\e;velgus Y ear to Date
Mil.lbs Percent
Whole Milk 4/ 1,526 7,510 21 -0.1
Reduced Fat Milk (2%) 1,365 6,776 16 0.1
Low Fat Milk (1%) 5/ 750 3,697 33 2.0
Fat-Free Milk (Skim) 659 3,250 15 -0.2
Buttermilk 46 228 -5.0 -2.3
Total Fluid Milk Products 4,351 21,486 19 0.2
Total Fluid Milk Products Adjusted 6/ 4,316 21,430 14 0.2
Northeast (001) 838 4,072 11 -0.2
Appalachian (005) 288 1,431 0.3 -1.2
Southeast (007) 411 2,050 0.3 -04
Florida (006) 239 1,219 6.1 16
Mideast (033) 539 2,691 0.8 0.4
Upper Midwest (030) 374 1,845 25 09
Central (032) 385 1,942 28 -0.3
Southwest (126) 352 1,749 13 0.9
Ariz-LasVegas (131) 107 532 6.5 38
Western (135) 76 373 18 11
Pacific Northwest (124) 187 906 25 -0.2
Cdlifornia (---) 554 2,676 32 0.1

1/ These figures are representative of the consumption of fluid milk products in Federal milk orders and California,
and represent gproximately 93 percent of total fluid milk sales in the United States. 2/ Sales by product are for al
areas combined. Individual areadata are for total fluid milk products. Total fluid milk products include the products
listed plus miscellaneous products and eggnog. 3/ Previoudly, thisdata series showed all per cent changes adjusted
for calendar composition. For May 2002, only percent changes, as well as sales volumes, for total fluid milk
products for all areas combined are shown on a calendar composition basis. See 6/. 4/ Includes flavored whole
milk. 5/ Includes flavored fat-reduced milk. 6/ Sales volumes and percent changes have been adjusted for calendar

composition.

Monthly summaries of Federal Milk Order Market Statistics, AMS, USDA, and California Dairy Information Bulletin, California
Agricultural Statistics Serviceand Milk Stabilization Branch.
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MAILBOX MILK PRICESFOR SELECTED REPORTING AREASIN FEDERAL MILK ORDERS
AND CALIFORNIA, APRIL 2002

In April 2002, mailbox milk pricesfor selected reporting areasin Federa milk orders averaged $12.16 per cwt., $0.23 lessthan the figure for the
previous month. On an individual reporting area basis, mailbox prices decreased in all areas except Minnesotaand Wisconsin, and ranged
from $15.09 in Floridato $11.07 in New Mexico. In April 2001, the Federal milk order dl-areaaverage mailbox pricewas $14.28, $2.12 higher.

Mailbox Milk Price 2/
Reporting Area February March April
2002 2002 2002
Dollars per hundredweight

Northeast Federal Milk Order 1291 12.48 12.05
Appalachian States 3/ 13.37 12.92 12,57
Southeast States4/ 1357 1321 13.05
Florida 1534 15.13 15.09
Ohio 1292 1242 12.25
Michigan 12.79 12.27 12.06
Wisconsin 1312 12.45 12.48
Minnesota 12.75 12.22 12.23
[llinois 13.07 12.32 1221
Northern Missouri 5/ 12.94 1291 12.67
Southern Missouri &/ 12.46 12.19 12.06
Corn Belt States 7/ 12.71 12.06 12.02
Western Texas 8/ 13.10 12.39 11.98
New Mexico 12.18 1145 11.07
Idaho 11.77 1150 11.29
Utah 11.99 11.30 11.08
Northwest States9d/ 1244 12.08 1291
All Federal Order Areas 10/ 1291 12.39 12.16

Cdiforniall/ 11.73 11.46 NA

NA= Not available.

1/ Information is shown for those areas for which prices are reported for at least 75% of the milk marketed under Federal milk orders. The price shown is
the weighted average of the prices reported for al orders that received milk from the area. 2/ Net pay pricereceived by dairy farmersfor milk. Includesal
payments received for milk sold and all costs associated with marketing the milk. Price is aweighted average for the reporting area and is reported at the
average butterfat test. 3/ Includes Kentucky, North Carolina, South Carolina, Tennessee, and Virginia. 4/ Indudes Alabama, Arkansas, Georgia, Louisiana,
and Mississippi. 5/ All countiesto the north of Vernon, Cedar, Polk, Dallas, Laclede, Texas, Dent, Crawford, Washington, St. Francois, and Perry. &
The counties listed in 5/ and all those to the south of these. 7/ Includes lowa, Kansas, and Nebraska. 8/ All counties to the west of Fanin, Hunt, Van
Zandt, Henderson, Anderson, Houston, Cherokee, Nacogdoches, and Shelby. 9/ Includes Oregon and Washington. 10/ Weighted average of the
information for all selected reporting areas in Federal milk orders. 11/ Calculated by California Department of Food and Agriculture, and published in
“Cadlifornia Dairy Information Bulletin.”
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CCC PURCHASES OF DAI RY PRCDUCTS ( POUNDS)

FOR THE WEEK OF JULY 8 — 12, 2002 CUMULATI VE TOTALS UNCOW TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI QD VEEK ENDI NG SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 01 LAST YEAR 7/ 05/ 02 LAST YEAR
BUTTER
Bul k - 0- -0- -0- -0- -0- -0- -0-
Packaged - 0- -0- -0- -0- -0- -0- -0-
Unsal t ed - 0- - 0- - 0- - 0- - 0- - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- - 0- - 0- - 0-
CHEESE
Bl ock - 0- -0- -0- -0- 3, 050, 083 -0- -0-
Barrel - 0- -0- -0- -0- 4,025, 276 -0- -0-
Process - 0- -0- -0- -0- 3, 999, 600 - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 11,074, 959 - 0- - 0-
NONFAT DRY M LK
Nonfortified 15, 732, 630 -0- 15, 732, 630 560, 491, 585 352, 007, 957 1,137, 585, 000 581, 357, 000
Fortified - 0- - 0- - 0- - 0- 28,151, 091 46, 391, 000 38, 227, 000
TOTAL 15, 732, 630 - 0- 15, 732, 630 560, 491, 585 380, 159, 048 1,183,976,000 619, 584, 000

M LK EQUI VALENT, FAT SOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASI S SOLI DS BASI S SOLI DS
WEEK COF JULY 8 - 12, 2002 = 3.5 183. 1 COWPARABLE PERI CD I N 2001 = 2.3 121.2
CUMULATI VE SI NCE CCTCBER 1, 2001 = 123. 3 6,524.1 CUMULATI VE SAME PERI CD LAST YEAR = 185.9 4,534. 7
CUMULATI VE JANUARY 1 — JULY 12, 2002 = 106.4 5,628.2 COVPARABLE CALENDAR YEAR 2001 = 69.3 3,052. 1

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese tines 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis - Butter tinmes 0.12; Cheese tines 9.90; and Nonfat Dry MIk tinmes 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF JULY 8 — 12, 2002 ( POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFCRTI FIED ___FORTI FI ED
M DVEST -0- -0- -0- -0- -0- -0- 396, 229 -0-
VEEST - 0- - 0- -0- -0- -0- -0- 15, 336, 401 -0-
EAST - 0- - 0- -0- - 0- -0- - 0- - 0- - 0-

CCC ADJUSTED PURCHASES SI NCE 10/1/01 AND SAME PERI OD LAST YEAR (POUNDS) AND M LK EQU VALENT AS A PERCENT CF TOTAL

BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DWEST - 0- -0- -0- 5, 995, 440 31, 521, 963 6, 544, 761 5.6 30.5
WEST - 0- -0- -0- 5,039, 919 487, 884, 278 373, 614, 287 87.1 69. 3
EAST - 0- -0- -0- 39, 600 41, 085, 344 -0- 7.3 0.2
TOTAL - 0- -0- -0- 11,074, 959 560, 491, 585 380, 159, 048 100.0 100.0

SUPPCRT PURCHASE PRI CES FOR DAl RY PRCDUCTS PRODUCED ON OR AFTER MAY 31, 2001

MANUFACTURI NG M LK Average Test 3.67%- $9.90 per cwt .

BUTTER Bul k $. 8548 per pound; 1# Prints $.8848 )

CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process Anerican 5# $1.1839; Process Am 2# $1.2239
NONFAT DRY M LK Nonfortified $.9000 per pound; Fortified $.9100; Instant $1.0575

U S. Dairy & Total Cow Sl aughter under Federal |nspection, by Regions, for Wek Ending 06/22/02 & Conparabl e Wek 2001

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1 WVEEK SINCE JAN 1
2002-Dairy 0.2 0.7 5.8 650 190 1.7 0.3 0.6 10.9 2.3 46. 6 1,206.9 42.5 46. 2
2001-Dairy 0.2 0.6 47 45 17.0 2.0 1.4 0.6 8.6 22 41.8 1,282.4 42.2 47.3
2002-Al'l cows 0.2 0.8 7.9 14,1 29.3 16.0 16.5 3.9 14.5 6.4 109. 6 2,614. 4
2001-All cows 0.2 0.8 6.3 13.7 24.8 14.8 16.2 4.5 11.7 6.1 99.0 2,710.1

SOURCE The sl aughter data are gathered and tabulated in a cooperative effort by the Agricultural Marketing Service, The
Food Safety and Inspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS |11 (2000-2001) AND BFP (1999) M LK PRICES, (3.5%BF, $/ COW. FOR COVPARI SON PURPCSES ONLY)
YEAR JAN FEB MAR APR NAY JUN JUL AUG SEP oCT NOV DEC
1999 16.27  10.27 11.62 11.81 11. 26 11. 42 13.59 15.79 16. 26 11. 49 9.79 9. 63
2000 10. 05 9. 54 9.54 9.41 9. 37 9. 46 10. 66 10. 13 10.76 10. 02 8. 57 9. 37
2001 9.99 10.27 11.42 12. 06 13.83 15. 02 15. 46 15.55 15.90 14. 60 11.31 11.80

FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3. 5% BF)

CLASS JAN FEB MAR APR MAY JUN JUL AUG SEP oCcT NoY DEC
Y 11.96  11.95 11. 62 11. 47 11.26 11.03 10. 62

| 12.69 12.28 12.19 11.88 11. 29 11.19

| 11.87 11.63 10. 65 10. 85 10. 82 10. 09

\ 11.93 11.54 11.42 11.09 10. 57 10.52

1/ Specific order differentials to be added to this base price are located at ww. ans. usda. gov/ dyfnos/mb/cls_prod_cnp_pr.htm
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FEDERAL MILK ORDER CLASSAND COMPONENT PRICES, JUNE

Component Price Information: Under the Federal milk order pricing system, the butterfat price for June 2002 is $1.1211 per pound. Thus, the Class 1
butterfat priceis $1.1281. The protein and other solids prices for June are $2.0148 and $0.0247 per pound, respectively. These component prices set the
Class |11 skim milk price at $6.39 per cwt. The June Class IV skim milk price is $6.84 which is derived from the nonfat solids price of $0.7605 per pound.
Product Price Averages: The product price averages for June are; butter $1.0343, nonfat dry milk $0.9005, cheese $1.1708, and dry whey $0.1639.

FEDERAL MILK ORDER MINIMUM CLASSPRICESFOR MILK OF 35 PERCENT BUTTERFAT 1/ 2/

FEDERAL MILK ORDER ORDER JUNE 2002 JULY 2002
MARKETING AREAS 3/ NUMBER CLASSI CLASSII CLASSIII CLASSIV CLASSI
DOLLARS PER 100 POUNDS

Northeast (Boston) 4/ 001 14.28 11.19 10.09 10.52 13.87
Appalachian (Charlotte) 5/ 005 14.13 11.19 10.09 10.52 13.72
Southeast (Atlanta) 6/ 007 14.13 11.19 10.09 10.52 13.72
Florida (Tampa) 7/ 006 15.03 11.19 10.09 10.52 14.62
Mideast (Cleveland) 8/ 033 13.03 11.19 10.09 10.52 12.62
Upper Midwest (Chicago) 9/ 030 12.83 11.19 10.09 10.52 12.42
Central (Kansas City) 10/ 032 13.03 11.19 10.09 10.52 12.62
Southwest (Dallas) 11/ 126 14.03 11.19 10.09 10.52 13.62
Arizona-Las Vegas (Phoenix) 12/ 131 13.38 11.19 10.09 10.52 12.97
Western (Salt Lake City) 13/ 135 12.93 11.19 10.09 10.52 12.52
Pacific Northwest (Seattle) 14/ 124 12.93 11.19 10.09 10.52 12.52
All-Market Average 13.61 11.19 10.09 10.52 13.20

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide 11.63--the approximate number of gallons in 100 pounds of milk.
2/ Note: The mandatory $0.20 per cwt. processor assessment under the Fluid Milk Promotion Order is not included in the Class | prices shown on this table.
3/ Names in parentheses are the mgjor city in the principal pricing point of the market.
4/ Class | prices at other cities are: New York City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25.
5/ Class | prices at other cities are: Knoxville, minus $0.30 and Louisville, minus $0.90.
6/ Class | prices at other cities are: New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.
7/ Class | prices at other cities are: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30.
8/ Class | prices at other cities are: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit, minus $0.20.
9/ Class | prices at other cities are: Milwaukee, minus $0.05; and Minneapolis, minus $0.10.
10/ Class | prices at other cities are: Des Moines, minus $0.20; Omaha, minus $0.15; Oklahoma City, plus $0.60; St. Louis, same; and Denver, plus $0.55.
11/ Class | prices at other cities are: Houston, plus $0.60; San Antonio, plus $0.45; Albuquerque, minus $0.65; and El Paso, minus $0.75.
12/ Class | price at Las Vegas is minus $0.35.
13/ Class | price at Boise is minus $0.30.
14/ Class | prices at other cities are: Portland, same; and Spokane, same.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL: Themarkettoneisgenerally steady. Low heat pricesaretrending
higher. Some plants are not offering on a spot basis as inventories are well
contracted for themonth. At other locations, spot activity islighttofairinto
cheese and yogurt operations with Canadian NDM a continuing competitive
factor. Milk output islower in responseto hot and humid temperaturesin the
area. Consequently, less milk is available for cheese production, encouraging
someplantstodivert milkintakesat NDM facilitiesto cheeseplants. Asaresult,
low heat NDM production is lower, allotting more time for high heat
production. Premium highheat product islessavailable, resultinginlower prices
reported. CCC purchases are noted from the Central region for the current
week.

EAST: Themarket toneissteady and pricesare unchanged. Most movement
isoccurring on acontractual basis. Somefirmsanticipatethat within the next
few weeks, product may have to be brought from the West to supplant buyer
contractual interest. Lower milk supplies are decreasing condensed skim
movement. Condensed skim demandisgood, reducing availablevolumeintakes
intodryers. Therefore, production of low heat NDM intheregionisgenerally
lower. High heat production is increasing for the contractual and light spot
interest.

DAIRY PRODUCTS: Production of humanfood, nonfat dry milk during May
2002 totaled 158.1 million pounds, up 12.6% from May 2001 but 0.1% bel ow
April 2002. Month ending stocks, at 155.0 million pounds, are 15.6% above
ayear ago but 3.6% lower than April 2002.

F.0.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .9000 - .9500 MOSTLY:
HIGH HEAT: .9500 - .9825

.9000 - .9200

DRY BUTTERMILK - CENTRAL

Pricesareunchanged on asteady market. Trading activity isnominal. Buyers
are reportedly able to buy aged product at delivered prices below the Central
range from the West coast. Central producers are not encouraged to reduce
prices as demand is generally lackluster. Production is steady to lower as
churningactivity decreases. M ovement of condensed buttermilk intoicecream
facilities is generally steady. Dry buttermilk production during May 2002
totaled 5.6 million pounds, up 10.0% from May 2001 but 1.6% | ower than April
2002. Monthending stocks, at 12.1 million pounds, are 139.8% abovelast year
but 3.9% lower than last month.

F.O.B. CENTRAL: .8000 - .8500

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Prices are unchanged on a steady to weak market. Some plants that were
diverting condensed supplies solely into ice cream ended up drying excess
condensed supplies over the weekend, adding to the heavy stocks. Overall,
buttermilk production is decreasing as milk suppliesdecline and cream intakes
into ice cream facilities increase. Some renewed interest of dried buttermilk
into ice cream is occurring yet movement continues to lag behind levels
expected for thistime of year. Dry buttermilk production during May 2002
totaled 5.6 million pounds, up 10.0%from May 2001 but 1.6% | ower than April
2002. Monthendingstocks, at 12.1 million pounds, are 139.8% abovelast year
but 3.9% lower than last month.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7600 - .8350
.7800 - .8650

NONFAT DRY MILK - WEST

Western low/medium heat NDM prices are holding steady in mostly light
market trading. The market toneremainsweak. Thereislittle new newsto
affect market prices. Hotter weather in the major milk producing areas could
help alleviate the heavy weekly offerings to the support program. No DEIP
announcementshave been madefor thenew DEIPyear started | ast week. Stocks
remain heavy. High heat prices are unchanged and market movements are
mostly light. Some additional seasonal interest is noted by alimited number
of producers. Duringtheweek of July 1 - 5, adjusted support program purchases
totaled 12,940,835 pounds of NDM with 11,725,188 pounds from the West.
U.S. NDM production in May totaled 158.1 million pounds, up 12.6% from
last year but 0.1%lower than April. May productionintheWest regiontotaled
111.0million pounds, up 12.0%fromlast year. Californiatotaled 67.1million
pounds, up 8.6% from last year. Washington totaled 17.4 million pounds, up
2.7%fromlastyear. U.S. manufacturers' stocksat theend of May werereported
at 155.0 million pounds, up 15.6% from last year but down 3.6% from last
month.

F.0.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8700 - .9575 MOSTLY:

HIGH HEAT: .9200 - .9400

.8950 - .9025

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING  PRICE TOTAL SALES SALESTO CCC
July 5 $.8997 10,872,341 6,934,852
June 28 $.8998 14,331,308 10,213,409

Prices are weighted averages for Extra Grade and Grade A Nonfat Dry Milk,
f.o0.b. Californiamanufacturing plants. Pricesfor both periodswereinfluenced
by effectsof long-term contract sales. Total sales(pounds) includesalesto CCC.
Compiled by Dairy Marketing Branch, California Department of Food and
Agriculture.

DRY BUTTERMILK - WEST

Western dry buttermilk prices are lower and the market tone remains weak.
Trading activity is lighter than desired and failing to clear product from
inventories. Older powder isbeing discounted additionally in attemptstoclear.
Production levels are heavy, especially for this time of the summer. Buying
interestisweak. Stocksarehighand building. Processorsoften debate holding
stocksor clearing at considerably lower prices. U.S. dry buttermilk production
inMay totaled 5.6 million pounds, up 10.0% from|ast year but 1.6%|ower than
April. Stocksat the end of May were reported at 12.1 million pounds, up 2.4
times from ayear earlier but 3.9% below April.

F.O.B. WEST: .7100 - .7950 MOSTLY: .7400 - .7600

DRY WHOLE MILK - NATIONAL

Pricesareunchangedto higher on asteady market. Demandisslow. Production
is slightly higher as processors have greater time availability for whole milk
production. Whole milk production during May 2002 totaled 3.8 million
pounds, up 28.0% from May 2001 and 61.1% above April 2002. Monthending
stocks are not reported for this product.

F.O.B. PRODUCING PLANT: 1.1150 - 1.2000



