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NATIONAL DAIRY MARKET AT A GLANCE

CHICAGO MERCANTILE EXCHANGE (CME) CASH MARKETS (6/28):
BUTTER: Grade AA closed at $1.0575. The weekly average for Grade AA is
$1.0475 (+.0333).

CHEESE: Barrelsclosed at $1.0750and blocksat $1.0850. Theweekly average
for barrelsis $1.0735 (-.0190) and blocks, $1.0880 (-.0380).

NONFAT DRY MILK: ExtraGradeclosed at $0.8950 and Grade A at $0.9000.
The weekly average for Extra Grade is $0.8950 (N.C.) and Grade A, $0.9000
(N.C).

BUTTER: The butter market tone remains mixed as the cash price
continues to increase. Churning activity across the country remains active,
althoughlower than past weeksascream suppliestighten. Many butter producers
anticipate cream to become more avail abl e to them by midweek next week due
to the holiday and reduced production schedules for many Class |1 products.
Stocks of butter continue to run over 50% heavier than last year at thistime.
Imports of quota and non-quota butter into the U.S. for the first five months
of theyear are lower than the comparable period last year. Quotaimportsfor
January —May total 6.0 million pounds, 31% behind last year while non-quota
(high tier) butter, at 825,444 pounds, trails last year by nearly 67%. Butter
demand is seasonally fair. Retail orders are somewhat stronger, stimulated by
scattered feature activity with food service ordersheavier asbuyers preparefor
the upcoming holiday period.

CHEESE: The cheese market remains weak. Current cheese offerings
continue to exceed demand. Some interest is noted in good processing solids
with some age or in specialty varieties. Bulk cheese needs are lower as cutters
and processors are scheduled to close at |east one extra day due to the holiday
nextweek. Current cheese productionisgenerally lighter asrecent milk intakes
areshowingtheaffect of recent summer temperaturesand humidity. TheKansas
City Commaodity officeannounced that CCCisinviting offersto buy from CCC
inventory 1,314,982 poundsof barrelsand 1,574,339 poundsof blocks. Offers
are due July 9 with the public release of awards July 12 at 4:00 p.m. CDT.

FLUID MILK: Nationally, milk production istrending unevenly steady.
Hot summer temperatures are encouraging lower milk production levels in
regions of the Northeast, Central and Southwest. In Florida and the Pacific
Northwest, milk production is strong. Class | sales are generally lackluster,
encouraging heavier than expected movement of milk out of Floridaand into
manufacturing plantsnorth of the state. Condensed skim movementissteady.
Fluid cream supplies are tighter than the week prior yet the upcoming holiday
and consequent closures at some ice cream facilities may encourage greater
supply availability. Variant weather conditions are affecting crop production
throughout the nationwith heavy rainsdamaging cropsin partsof theMidwest.

DRY PRODUCTS: Dry product markets are generally trending steady
toweak. Summer temperaturesare beginning to deter milk output, suggesting
that production of dry products may decrease and enhance market stability.
NDM markets are steady and highly reliant on the CCC program. The
upcoming holiday may encourage production for the lackluster interest.
Buttermilk production is lower and movement is less than expected due to
delayed intakes from ice cream facilities. Whey buyers are more apt to
purchaseat thelower pricelevel syet themarket toneremai nsweak throughout
the nation. WPC 34% is difficult to clear and a market bottom is not yet
foreseen. Lactosepricesfor third quarter areslow to devel opwith somebuyers
expecting to contract lower volumes than the quarter prior.

CCC: Fortheweek of June24- 28, CCC purchased 16,809,411 poundsof NDM.
A total of 1,909,569 pounds originated from the East, 611,832 poundsfrom the Midwest,
and 14,288,010 from the West.

COLD STORAGE (NASS): DuringMay, U.S. cold storage holdings of
butter total 230.0 million pounds, 15.5% more than amonth ago and 66.6%
higher than last April. Natural American cheese holdingstotal 529.0 million
pounds, 4.1% heavier thanamonth ago, and 6.4% morethan ayear ago. Nonfat
dry milk holdingsat theend of April total 1,088.0 million pounds, 5.8% higher
than last month and 26.8% more than last March. The government holds
85.8% of the total nonfat holdings.

CONSUMER PRICE INDEX (BLS): The May 2002 CPI index for all
food is175.8, up 1.9% from May 2001. The dairy productsindex, at 169.0,
isup 2.6% from ayear ago. The following are the May to May changes for
selected products: fresh whole milk -1.8%, cheese +4.2%, and butter -3.9%.

COMMERCIAL DISAPPEARANCE (ERS, AMS): Commercial
disappearance of dairy productsduring January-April 2002 totals54.1 billion
pounds, unchanged from the same period in 2001. Comparing disappearance
levels with year earlier levels: butter +3.4%, American cheese N.C., other
cheese +1.3%, NDM -27.3%, and fluid milk products -0.2%.

DISCONTINUATION OF COP ESTIMATES (ERS): ERS will be
discontinuing estimates of monthly milk cost of production (COP) effective
withthedataprovided on5/31/02. ERShasrecently devel oped anew approach
for computing milk COP estimates using data from the 2000 Agricultural
Resource Management Study of dairy farmers. Asaresult, the procedure for
calculating the monthly estimates no longer isusable and isnot being updated.
Therefore, Dairy Programswill not be providing monthly milk COP estimates
withthe5th of themonth Classpriceannouncement, beginningonJuly 5. The
new milk COP information can be found at

www.ers.usda.gov/data/costsandreturns/testpi ck.htm

****SPECIAL THIS ISSUE****
MAY COLD STORAGE (PAGE 7-8)

JULY FEDERAL MILK ORDER ADVANCE PRICES (PAGE 9)
MAY CONSUMER PRICE INDEX (PAGE 10)
JANUARY - APRIL COMMERCIAL DISAPPEARANCE (PAGE 10)
JULY ANNOUNCED COOPERATIVE CLASS | PRICES (PAGE 11)
CHICAGO MERCANTILE EXCHANGE
CASH TRADING

CHEESE: carload = 40,000-44,000 Ibs., NONFAT DRY MILK: carlot = 42,000-45,000 Ibs., BUTTER: carlot = 40,000-43,000 Ibs.

PRODUCT MONDAY TUESDAY WEDNESDAY THURSDAY FRIDAY WEEKLY WEEKLY
JUNE 24 JUNE 25 JUNE 26 JUNE 27 JUNE 28 CHANGE* | AVERAGE#
CHEESE
BARRELS $1.0725 $1.0750 $1.0725 $1.0725 $1.0750 $1.0735
(N.C) (+.0025) (-.0025) (N.C) (+.0025) +.0025 (-.0190)
40# BLOCKS $1.1000 $1.0850 $1.0850 $1.0850 $1.0850 $1.0880
(N.C) (-.0150) (N.C) (N.C) (N.C) -.0150 (-.0380)
NONFAT DRY MILK
EXTRA GRADE $.8950 $.8950 $.8950 $.8950 $.8950 $.8950
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
GRADE A $.9000 $.9000 $.9000 $.9000 $.9000 $.9000
(N.C) (N.C) (N.C) (N.C) (N.C) N.C. (N.C)
BUTTER
GRADE AA $1.0325 $1.0525 $1.0575 $1.0475
(+.0150) (+.0200) (+.0050) +.0400 (+.0333)

*Sum of daily changes. #Weekly averagesaresimpleaveragesof thedaily closing pricesfor thecalendar week. Computed by Dairy Market Newsfor informational purposes. Thisdataisavailable
onthe Internet at WWW.AMS.USDA.GOV/MARKETNEWS HTM {NOTE: THECMEWILL BE CLOSED JULY 4TH AND 5TH}
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CHICAGO MERCANTILE EXCHANGE

MONDAY, JUNE 24, 2002

CHEESE — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 5 CARS EXTRA GRADE @ $0.8975; 5 CARS GRADE A @ $0.9025

BUTTER — SALES: 6 CARS GRADE AA: 2 @ $1.0200, 1 @ $1.0275, 1 @ $1.0300, 1 @ $1.0200, 1 @ $1.0325; BIDS UNFILLED: 5 CARS GRADE AA: 2
@ $1.0200, 2 @ $1.0150, 1 @ $1.0100; OFFERS UNCOVERED: 2 CARS GRADE AA: 1 @ $1.0400,1 @ $1.0500

TUESDAY, JUNE 25, 2002

CHEESE — SALES: 1 CAR 40# BLOCKS @ $1.0850; BIDS UNFILLED: 3 CARS BARRELS: 1 @ $1.0750, 2 @ $1.0725; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 5 CARS EXTRA GRADE @ $0.8975; 5 CARS GRADE A @ $0.9025

WEDNESDAY, JUNE 26, 2002

CHEESE — SALES: 1 CAR BARRELS @ $1.0725; 7 CARS 40# BLOCKS: 1 @ $1.0950,1 @ $1.0975,2 @ $1.0850, 1 @ $1.0900, 1 @ $1.0850, 1 @ $1.0900;'
BIDS UNFILLED: 1 CAR BARRELS @ $1.0725; OFFERS UNCOVERED: 4 CARS 40# BLOCKS: 1 @ $1.0850, 1 @ $1.0875, 1 @ $1.0900, 1 @ $1.0950
NONFAT DRY MILK — SALES: 5 CARS GRADE A @ $0.9000; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 10 CARS EXTRA GRADE: 5 @ $0.8950,

5 @ $0.8975; 5 CARS GRADE A @ $0.9025

BUTTER — SALES: 12 CARS GRADE AA: 2 @ $1.0500, 1 @ $1.0525,1 @ $1.0550, 1 @ $1.0500, 1 @ $1.0575, 1 @ $1.0550, 1 @ $1.0525, 1 @ $1.0575,
1@ $1.0525, 1 @ $1.0600, 1 @ $1.0525; BIDS UNFILLED: 5 CARS GRADE AA: 2 @ $1.0500, 1 @ $1.0475, 1 @ $1.0350, 1 @ $1.0325; OFFERS UNCOVERED:

NONE

THURSDAY, JUNE 27, 2002

CHEESE — SALES: 2 CARS 40# BLOCKS: 1 @ $1.0900, 1 @ $1.0850; BIDS UNFILLED: NONE; OFFERS UNCOVERED: NONE
NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 10 CARS GRADE A: 5 @ $0.9000, 5 @ $0.9025

FRIDAY, JUNE 28, 2002

CHEESE —SALES: 6 CARS 40#BLOCKS: 1@ $1.0875,1 @ $1.0850,2 @$1.0875,1 @ $1.0900, 1 @ $1.0875; BIDS UNFILLED: 1 CARBARRELS @ $1.0750;

OFFERS UNCOVERED: 1 CAR 40# BLOCKS @ $1.0850

NONFAT DRY MILK — SALES: NONE; BIDS UNFILLED: NONE; OFFERS UNCOVERED: 10 CARS GRADE A: 5 @ $0.9000, 5 @ $0.9025
BUTTER —SALES: 7 CARSGRADEAA: 1@ $1.0500,1 @ $1.0475,2 @ $1.0500,2 @ $1.0525,1 @ $1.0575; BIDS UNFILLED: NONE; OFFERS UNCOVERED:

2 CARS GRADE AA @ $1.0600

BUTTER MARKETS

MAY COLD STORAGE

Accordingto NASS, May month-ending col d storagefiguresfor butter total 230.0
million pounds, 67.0% higher than the amount held last May and 15.0% more
than April 2002 holdings.

NORTHEAST

The market tone remains weak despite recent price increases. Cream volumes
havetightened for churning needsand most Eastern butter makershave seentheir
output slow. Declining milk production, lower butterfat tests, improved demand
for fluid cream areall contributing to the lower output. However, inventories of
bulk arestill morethan ampleto meet current needs. Demand for butter isslightly
improved assome usersand/or specul atorsfeel that now isthetimeto add totheir
inventories. Competition from imported butterfat continues to be a major
concern for domestic producers. Retail prices are still high in relation to the
wholesalepricesand salesarefair at best. Food serviceordersareseasonally active,
particularly in resort areas as the summer vacation season isin full swing. Sales
of bulk butter, f.0.b. East, are reported in arange of flat market to 4 cents over
the CME pricel/average.

CENTRAL
The butter marketstone remains unsettled, although the cash price continuesto
firm. Within the past week to 10 days, surplus cream supplies have tightened.
In many instances, butter producers are able to maintain fairly active churning
schedules, although the additional volumes of cream that have been availableto
maintain full schedules are not around. Increased Class Il product production

(especially ice cream), declining milk volumes, and lower butterfat testsare some
of the factors limiting cream volumes at this time. Some butter producers
anticipate cream offerings to become more available by midweek next week due
to the Thursday holiday and subsequent down time for many Class |1 production
facilities. Stocksof butter continueto run over 50% heavier than last year at this
time. Import figuresfor thefirst 5 months (January —May) of 2002 indicate that
quotaimportsaretrailing last year by 31.1%, whilehightier or nonquotavolumes
arelagging by 66.9%. Current butter demandisseasonally fair. Someretail feature
activity is clearing good volumes of print butter while food service orders are
steady. Bulk butter for spot salesis selling in arange of flat — 2 cents per pound
over various pricing basis and often these prices are negotiable, especialy if
multiple loads are involved.

WEST
Ingeneral, butter productionisslowing down seasonally and demand hasimproved
slightly. Milk productionisdeclining morerapidly becauseof added weather stress
onthemilking herd. Cream demand fromice cream plantsisalsoincreasing. Fat
tests on incoming milk receipts are declining seasonally. Retail butter demandis
improvingatleast partially duetolower storeprices. Hightier butterimportshave
now fallen 67% below ayear ago through May and quotaimports are down 31%.
U.S. cold storage hol dings of butter at the end of May total 230.0 million pounds,
up 67%fromayear earlier. Thesestocksarethehighest sinceJuly 1994, aperiod
of almost eight years. Stocks grew by about amillion pounds per day during the
month of May. CME weekly butter stocksgrew by only 730,000 poundsthispast
week to stand at 150.1 million pounds. Stock growth has been declining for about
thelast six weeks. Current pricesfor bulk butter range from 4 1/2 to 2 1/2 cents
under market based on the CME with various time frames and averages.

NASS DAIRY PRODUCT PRICES

U.S. AVERAGES AND TOTAL POUNDS

CHEESE
40# BLOCKS BARRELS
WEEK ENDING 38% MOISTURE
JUN 22 1.1488 1.1280
6,711,458 13,460,537

NDM BUTTER DRY WHEY
0.9015 0.9986 0.1605
27,595,340 3,012,820 13,221,414

Further data and revisions may be found on the internet at: http://jan.mannlib.cornell.edu/reports/nassr/price/dairy
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CHEESE MARKETS

NORTHEAST

Prices are generally lower on dl items except Swiss. The market tone is
unchanged and weak. Cheese production is slowing now that milk output is
decliningfrom peak levels. Cheesestocksaremorethan amplefor thecurrent,
slow demand. Ordersfor most typesof cheesehavebeen sl ower than expected
for Juneand thisslow demandisbeing reflected in the cash pricesat the CME.
Contactsdo notethat June Dairy M onth promotions, though still giving dairy
product salesaboost, just aren’t as* big athing” asthey wereyearsago. Also,
highretail prices, evenwhenfeatured, arenot hel ping cheesesales. Food service
orders are improved along the Eastern shore now that hot weather and the
vacation season have pushed more people to shore resort areas.

WHOLESALE SELLING PRICES: DELIVERED,
DOLLARSPER POUND (1000 - 5000 POUNDS MIXED LOTS)

Cheddar 10# Prints 1.1900-1.6550

Cheddar Single Daisies 1.1475-1.6075
Cheddar 40# Block 1.2675-1.4775
Process 5# L oaf 1.3000-1.4850
Process 5# Sliced 1.3200-1.5975
Muenster 1.3500-1.5575

Grade A Swiss Cuts 10 - 14# 2.3500-2.5500

MIDWEST

The cheese market continuesweak. Current cash priceson blocksand barrels
a the Chicago Mercantile Exchange remain under the comparable CCC
purchase prices. Current cheese prices continue to be pressured by the
availableofferings. Next week, bulk cheese usewill be down sharply asmany
cuttersand processorswill closefor anextraday, generally two, for theholiday.
This has caused overtime at some operations in recent weeks, to have extra
finished product inventory built ahead of the holiday week. Specialtiesand/
or varieties normally made to order are till moving fairly good but cheddar
blocks and many mozzarella packages are ample to burdensome. These
offerings remain heavy, as the recent bout of heat and humidity has not yet
lasted long enough to impact bulk cheese offerings aready in the pipédine.
However, current milk intakesaretrendinglower aswell aslower cheeseyields
caused by the reduction in milk fat and protein levels.

WISCONSIN WHOLESALE SELLING PRICES: DELIVERED,
DOLLARS PER POUND (1000 - 5000 POUNDS MIXED LOTS)

Process American 5# L oaf 1.2725-1.5700
Brick And/Or Muenster 5# 1.5300-1.6875
Cheddar 40# Block 1.4900-2.1150
Monterey Jack 10# 1.7100-2.1150
Blue 5# 1.8700-2.2400
Mozzarella5 - 6# (Low Moisture, Part Skim) 1.4325-2.2150

Grade A Swiss Cuts 6 - 9# 1.9175-2.6850

MIDWEST COMMODITY CHEDDAR

Dollars per pound, standard moisture basis (37.8-39.0%),
carlot/trucklot, F.O.B. plants or storage centers.

CHEDDAR STYLES JUNE 24 - 28, 2002

BARRELS* $1.0825 - 1.1075 (NOMINAL)
(-$.0200) (-.0325)

40# BLOCKS $1.0950 - 1.1600 (NOMINAL)

: (-$.0375)
() Change from previous week. * If steel, barrel returned.

WEST

Cheese prices have declined eight of the last nine weeks. Averages for the
major cheesestraded at the cash CM E market are now both bel ow the current
support price. A number of firmsareinvestigating the possibility of offering
cheeseto thegovernment price support program if pricesremainthislow for
an extended period of time. Demand for barrels from processors and for
current blocksfor storing have both improved. Evidently, buyersdon’t see
much additional downsidepricerisk andthey arenotingthat theheat istaking
downmilk supplies. Salesof mozzarellacheeseremaind ower thananticipated.
Swiss cheese is moving reasonably well for this season. American cheese
stocksat theend of May total 529.0 million pounds, anincrease of 6% from
last year (32 million pounds). Stocksare ahead of 2000, but lag 1999. Swiss
stocks are up 28% from last year and stand at 15.9 million pounds.

WHOLESALE SELLING PRICES: DELIVERED, DOLLARS PER POUND
(1000 - 5000 POUNDS MIXED LOTS)

Process 5# L oaf 1.2450-1.5050
Cheddar 40# Block 1.2475-1.3875
Cheddar 10# Cuts 1.4275-1.6475
Monterey Jack 10# 1.4375-1.6025
Grade A Swiss Cuts 6 - 9# 2.3000-2.4700

FOREIGN

Prices are steady to lower and the market tone is seasonally wesak. Sales of
table cheese typically slow during the summer months and the recent hot
weather does seem to have had an additional impact on consumption. Also,
astheU.S. market for cheeseiscurrently below the support purchase price,
interest in imported cheeses slows. Imports of cheese subject to licensing
requirementsduring thefirst fivemonthsof 2002 total 46.6 millionkilograms
(about 102.7 million pounds), 14.8% more than the same period last year.
However, during that same period, imports of high tier cheese totaled 4.6
million kilograms (approximately 10.1 million pounds), down 7.2% from a
year ago. Themost significant drops, by weight, were seeninthe American-
type and Italian-type categories.

WHOLESALE SELLING PRICES: FOB DISTRIBUTORS DOCK

DOLLARS PER POUND (1000 - 5000 POUNDS, MIXED LOTS)

NEW YORK
VARIETY IMPORTED DOMESTIC
Roquefort : -0-
Blue . 2.6400-3.1400 : 1.4925-2.9825*
Gorgonzola : 3.2400-5.9400 : 1.9925-2.4900*
Parmesan (ltaly) TFEWR : 2.9075-2.9625*
Romano (Italy) : 2.1000-3.1500 : -0-
Provolone (Italy) : 3.4400-5.5000 : 1.4950-1.7200*

Romano (Cows Milk) : -0- . 2.6850-4.8650*
Sardo Romano (Argentine) . 2.8500-3.2900 : -0-
Reggianito (Argentine) : 2.6900-3.2900 -0-

Jarl sberg-(Brand) : 2.7500-3.6900 : -0-

Swiss Cuts Switzerland : -0- : 2.3500-2.5500
Swiss Cuts Finnish : 2.6000-2.8500 : -0-

Swiss Cuts Austrian TFEWR : -0-

Edam :

2 Pound TFEWR : -0-

4 Pound : 2.1900-2.8900 : -0-
Gouda, Large . 2.3900-2.6500 -0-
Gouda, Baby ($/Dozen) : :

10 Ounce : 27.8000-31.7000 : -0-

* = Price change.

WEEKLY COLD STORAGE HOLDINGS-SELECTED STORAGE CENTERS
IN THOUSAND POUNDS - INCLUDING GOVERNMENT STOCKS

BUTTER : CHEESE

06/24/02 70,244 : 138,195
06/01/02 67,412 : 138,335
CHANGE 2,832 -140
0h CHANIGGF a - N
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FLUID MILK AND CREAM

EAST
Spot shipmentsof Grade A milkinto or out of Floridaand other Southeastern states
THIS WEEK LAST WEEK LAST YEAR
IN OUT IN OUT IN OUT
FLORIDA 0 96 0 32 0 75
SOUTHEAST STATES 0 0 0 0 0 0

Weather continuesto play amajor rolein milk output in the East. Continued
rainsinthefar northaremakingfirst cutting afalfadifficult toharvestand some
fieldshavebeenleftfallow becausethey aretoowet toplant. Muchof theregion
from the Northeast to Floridais experiencing very hot weather and the milk
flow isbeing adversely affected. However, Florida' smilk output isreported
tohaverebounded asthestateisgetting somemuch needed rainand theevenings
arenot ashot asthey havebeen. This, alongwith muchslower Class| demand,

has forced nearly 100 loads of milk out of state for processing. Thisisa
significantly higher number than aweek ago and surprised many contacts. As
isnormal, theeffectsof thehot weather areseeninlower fat andproteinlevels.

Class| sadlesare steady at Slow levelsin nearly all areas of the East. Surplus
milk suppliesareheavier inthe Southeast; steady to slightly lowerinthemore
northern areas. Contacts are making arrangements for next week when some
manufacturing plantswill bedownfor variousperiodsof time. Thecondensed
skim market is basically steady. Some prices for July Class Il sales are
expected to be up slightly based on estimates of the July Class |11 skim milk
price. Thefluid cream market started the week on the weak side, but firmed
up by midweek. Supplieswerelong, but did tighten significantly asuserstry

tostep up output beforethey shut down during theholiday weekend. Reports
indicatethat several cream cheese operationswill not take cream most of next

week which will impact availability. Also, several ice cream plants have
notified suppliersthat they will bedown fromthefourth totheseventh. This
week, spot prices are virtually unchanged from last week. Multiples were
occasionally lower, but mostly inthemidtoupper 130's. Demandisreported
asmixed. |cecream output isat normal summer levelsand the hot weather is
hel ping consumption of soft serve and frozen novelties. Bottled cream sale
are starting to slow as most of the strawberry season ispast. Cream cheese
output is moderate to heavy thisweek. Churning activity islighter.

FLUID CREAM AND CONDENSED SKIM PRICESIN TANKLOT QUANTITIES

SPOT PRICES OF CLASS || CREAM, $ PER LB BUTTERFAT

F.O.B. PRODUCING PLANTS: N ORTHEAST 1.2982-1.3996

DELIVERED EQUIVALENT ATLANTA - 1.2982-1.4199 M 1.3185-1.3793
F.O.B. PRODUCING PLANTS: UPPER MIDWEST - 1.3185-1.4199

PRICES OF CONDENSED SKIM, $ PER LB WET SOLIDS

F.O.B. PRODUCING PLANTS:

NORTHEAST- CLASS || - INCLUDES MONTHLY FORMULA PRICES- .9200-1.0250

NORTHEAST- CLASS |1 - SPOT PRICES - .7500- .9600

MIDWEST

Class | demand is steady to slower from recent weeks. Production and
distribution of dips, whipped cream, and sour creamwasactiveinanticipation
of theupcoming holiday. |cecream production and salesweregenerally good.
Someaoperationsarescheduledto beclosedfor only 1 extraday nextweek while
othersare planning a4-day weekend. Other dairy operationssuch asbottlers
and some cheese plants are also adjusting schedules somewhat around the
holiday. Manufacturing milk interest is mixed; some cheese operations are
seeking fill-inloadswhile othersaretrying to minimize productionlevels. On
alight test, reported spot premiumsvary fromjust under classupto $.75 over
class. Heavy precipitation, including flooding and/or hail caused additional
crop damage in localized areas of the northern tier of states. Some roads/
culvertswashed out and at |east one herd was moved to another location due
toflooding. Cropdamageisexpectedtobesevereinsomeareas. Temperatures

turned moreseasonal for summer withanumber of days' temperaturesreaching
well intothe80’ sandlower 90's. Humidity levelswereal soel evated andinsect
pests are becoming more pronounced. Depending on location and “mix” of
herds with/without warm weather aids like fans and misters, milk intakes
started showing signs of decline already late in the weekend, more so by
midweek. Fat and protein tests were also declining more appreciably in
instances. With spring crops often running aweek or two behind in maturity
dueto cooler than average spring temperatures, the higher temperatureswere
appreciated and pushed lagging corn closer to “knee high” by the 4th of July
standard.

WISCONSIN LIVESTOCK AUCTIONS (PER CWT.)
JUNE 20 - 26 PREVIOUS YEAR
SLAUGHTER COWS $41.50- 47.00  $44.00- 51.00
REPLACEMENT HEIFER CALVES $400.00-587.50  $380.00-505.00

SOUTH ST. PAUL TERMINAL AUCTION MARKET (PER CWT.)

JUNE 20 - 26 PREVIOUS YEAR
SLAUGHTER COWS $39.50- 46.00  $50.00- 54.50
WEST

Pool receiptsof milk in Californiafor May total 3.09 billion pounds, up 7.3%
from last year. That isthe largest year to year increase since early in 2000.
Cumulative output for the first five months of the year totals 14.5 billion
pounds, up5.9%fromthesameperiodin2001. TheMay blendpriceis$11.01
at afat test of 3.62%. Thepercentageof milk receiptsusedin Class1 products
is18.26%. The quotapriceis$12.06 and the base/overbase priceis $10.36.
Thesepricesare 34 centslessthan last month and $3.64 |essthan May 2001.
Thisisthelowest over quotapricesince April 2000. A statementinlastweek’s
report concerning production per cow comparisons was confusing. The
correct comment is as follows: Only Arizona, of the Western states has
production per cow percent change higher than the U.S. average change
comparedtolast year. (AZ +10.8%, CA +1.9%, ID -0.4%, NM +2.1%, WA
+2.6%, and the U.S. +3.0 %) The most recent pasture and range conditions
report according to NASS indicates conditions in the West are deteriorating.
Selected Western states conditions combining the very poor and poor
categoriesareasfollows: Arizona88%, California50%, Colorado 77%, |daho
7%, New Mexico 91%, Oregon 36%, Utah 53%, and Washington 8%. The
comparable figure for the U.S. is 32%. Milk production conditions in
CALIFORNIA remainpositivefor strong milk output. Daytimetemperatures
areapproaching 100 degrees, but nightscontinueto cool off reducingthestress
onthemilkingherds. Lessmilkisbeing offeredinto Californiafromother states
intheregion astheir milk flow diminishes. Manufacturing plants continueto
operate on heavy production schedules. Most contacts are commenting that
hay being harvested at thistimeisinthe"summer hay" category andisnot going
to the dairy herds, but is finding good interest from exporters. Weather
conditionsin ARIZONA and NEW MEXICO aretaking the milk flow down
at afaster pace. Hightemperatures are above 110 degreesand nightsareonly
coolingintothemid-80's. That isnot enough spreadto givemuchrelief. Hay
growers are struggling to get enough water to keep their hay crops growing
efficiently. Strong milk production continues to be noted in the PACIFIC
NORTHWEST. Temperatures are moderate and water conditions are good.
Manufacturing plants are operating at peak output and will remain that way
throughtheholiday weekend. Hay without raindamageintheregionistrading
at apremium. Stresson thedairy herdsin UTAH and IDAHO isincreasing
as summer temperatures arrive. Some of the corn that froze afew weeksago
iscoming back better than anticipated. Somesmall grainfarmersareout of water
and aregrazing cattle on their fieldsto salvage something. Hay for the second
cuttingiscoming back very well with someearly cutting starting thisweekend.
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NDM, BUTTERMILK & WHOLE MILK
Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

NONFAT DRY MILK - CENTRAL AND EAST

CENTRAL.: Pricesare mixed on amostly steady market. While hot and
humidtemperaturesarebeginningtoreduceavailablemilk volumesand deter
output, someplantsarediscounting NDM to ensurethat product isreadily
cleared. However, at plantsthat utilize CCC asamechanismto clear excess
stocks, producersare offering at higher prices. NDM and condensed skim
demand areincreasing into Class |1 and 11 facilities. High heat movement
is mostly contractual on steady production schedules. Imported NDM
remainscompetitivewiththedomesticmarket. Productionof instant NDM
isincreasing for the good demand.

EAST: Pricesaremostly steady intheEast. Themarket toneisunchanged.
Production levels are mixed. Output is lighter in the northern areas, but
dlightly heavier inthe Southeast where more surplusmilk wasavailablethis
week. Most Eastern producers report being in better supply/demand
balance and some are taking this opportunity to “inch up” pricesfor July
sales. Thisisparticularly truewheredrying schedulesareeasing. Demand
for NDM remainslackluster, but interest for high heat isreported as good.
Salesto CCC continue to balance regional supplies.

F.O.B. CENTRAL/EAST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8950 - .9475 MOSTLY: .8975 - .9025
HIGH HEAT: .9300 - 1.0000

NONFAT DRY MILK - WEST

Prices for Western low/medium heat powder are centering on the price
support price of 90 cents per pound. Demand islight and unaggressive as
buyers make only necessary purchases for short term needs. Condensed
salesarelight and powder offeringsremain heavy. Milk suppliesare heavy
and expected to remain sothrough theholiday weekend. Most contactsfeel
the seasonal peak is past, but output is holding up very strong. The heat
seems to be just starting, but nights are generally cool enough to give the
milking herdsenough relief to maintain output near peak levels. Clearances
to CCC continueto balancetheWesternNDM market. For theweek of June
17-21, net clearances to CCC totaled 17,738,260 pounds. Of this total,
13,440,371 pounds originated from the West. Thisisthe lightest weekly
clearancein eight weeks. Increasing interest in high heat powder is noted
fromtheindustry. The problem at thistimeisthat many operationsdon’t
have plant time available to slow the drying process by making high heat
powder.

F.O.B. WEST: Includes EXTRA GRADE and GRADE A
LOW/MEDIUM HEAT: .8700 - .9575 MOSTLY: .8950 - .9025

HIGH HEAT: .9200 - .9400

CALIFORNIA MANUFACTURING PLANTS - NONFAT DRY MILK

WEEK ENDING PRICE TOTAL SALES SALESTOCCC

June 21
June 14

$.8995 17,636,805
$.9003 16,277,717

11,696,984
11,153,801

Pricesareweighted averagesfor ExtraGradeand GradeA Nonfat Dry Milk,
f.o.b. California manufacturing plants. Prices for both periods were
influenced by effects of long-term contract sales. Tota sales (pounds)
include salesto CCC. Compiled by Dairy Marketing Branch, California
Department of Food and Agriculture.

DRY BUTTERMILK - CENTRAL

Prices are unchanged on asteady market. Tradingisnominal. Inventories
are mixed with some plantsin balance and othersrunning long. Production
is beginning to slow, especially as summer heat deters milk output and
condensed buttermilk is diverted to ice cream. Production of ice cream
continuestolag behind seasonal expectations. Hot summer weather ishoped
toincreaseicecream demand and movement of dry buttermilkintoicecream
facilities. Movement into bakeriesand blending facilitiesislight and mostly
contractual.

F.O.B. CENTRAL: .8000 - .9000

DRY BUTTERMILK - NORTHEAST AND SOUTHEAST

Pricesandthemarket toneareunchanged. Someimprovedinterestwasnoted
for liquid/condensed buttermilk now that ice cream production is in full
swing. However, someice cream makerswill be down for an extraday or
twonextweek anddryingwill likely increase. Plant stocksarefully adequate
forthedlowtofair demand. Drying schedulesarenot asheavy asthey were
now that churning has eased seasonally.

F.O.B. NORTHEAST:
DELVD SOUTHEAST:

.7800 - .8350
.8000 - .8650

DRY BUTTERMILK —WEST

Pricesfor Westernbuttermilk powder continuetoweaken. Demandremains
very light and lackluster. Buyers, especialy ice cream firms, are showing
very little interest in buttermilk powder at thistime. Manufacturers are
confused astowhy theinterestisthislight. Production of powder isheavy
and stocksaregrowing. Some condensed salesaretaking place, but overal
activity isalso light for thisform of buttermilk. Some bids are noted from
exporters at prices at and below international NDM prices.

F.O.B. WEST: .7600 - .8000 MOSTLY: .7700 - .7900

DRY WHOLE MILK - NATIONAL

Prices and the market tone are unchanged. The prices remain nomind.
Production levels are light and geared toward filling contracts. Producer
stocks are light. Spot demand is slow to fair.

F.O.B. PRODUCING PLANT: 1.1150 - 1.1850

DEIP BID ACCEPTANCE SUMMARY

JULY 1, 2001 THROUGH JUNE 21, 2002
WITH CHANGES FROM PREVIOUS REPORT

NONFAT DRY MILK -- 68,201 MT (150,355,925 LBS)
This program-year’s allocation is filled.

CHEESE --
This program-year’s alocation is filled.
# Includes reall ocated volumes.

3,495 MT (7,705,077 LBS)#

Allocations for the DEIP year beginning July 1, 2001: Nonfat dry milk --
68,201 MT; Cheese -- 3,030 MT; Butterfat -- 21,097 MT.
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WHEY, CASEIN & EVAPORATED MILK

Prices represent carlot/trucklot quantities for domestic and export sales packaged in 25 kg. or 50 Ib. bags, or totes, spray process, dollars per pound.

DRY WHEY - CENTRAL

Prices are unchanged on a steady to weak market. While movement is
considerably better thantheweek prior, inventoriesaregenerally heavy. Some
buyers are taking the opinion that prices arelow enough to build up stocks for
future use, encouraging trade. Export movement isbest into Mexico and light
elsewhere. Offerings are noted below the range to the West coast. However,
to be competitive, Midwest producers need to sell below or near the bottom of
the Western price series. Most producers are resistant to selling at thislevel
and prefer to store whey. Production schedules are steady as warmer
temperatures reduce milk output into NDM and not cheese. Condensed whey
supplies are readily available and difficult to clear at some locations.

F.O.B. CENTRAL:

.1500 - .1600 MOSTLY: .1500 - .1600

WHEY PROTEIN CONCENTRATE - CENTRAL AND WEST

Prices are lower on aweak market. Producers continue to adjust prices lower
inanattempttoalleviateheavy stocks. Domestic WPC 80% off grade product
isdirectly competitive with WPC 34% Extra Grade into some feed facilities.
Movement is slow into export markets, especially with lackluster NDM
markets. Edible interest domestically is improving yet still behind normal
seasonal trends. Some producers are opting to sell to resellersinstead of end
usersin order to guarantee payment. Brokers and resellers are finding WPC
34% difficult to clear. Both buyersand sellersare hesitant to speculate where
themarket will bottom. Productionisgenerally steady. Off grade suppliesare
readily available for the light interest.

F.O.B. EXTRA GRADE 34% PROTEIN: .4250 - .4775 MOSTLY: .4300 - .4650

DRY WHEY - NORTHEAST AND SOUTHEAST

Prices are fractionally lower and there is little change in the market tone.
Nationally, the market tone seems weaker than Eastern producers are
portrayingittobe. Most producersare clearing output satisfactorily, but afew
do have spot loadsto clear. Atthistime, Eastern producersare not toowilling
to discount prices any further. Some report that milk supplies are starting to
tighten seasonally and cheese output is slowing. However, the hot, humid
weather isafactor in drying speed and efficiency for some plantsand afew did
sell several loads of condensed whey thisweek. Spot demand remains sluggish,
but buyers are starting to show alittle more interest at current price levels.

F.0.B. NORTHEAST: EXTRA GRADE .1550 - .1650
USPH GRADE A .1700 - .1875
DELVD SOUTHEAST: .1800 - .1900

DRY WHEY —WEST

Whey pricesintheWest aresomewhat mixed, but theundertoneremainsweak.
More sellers responded this week to the numbers established by the export
tender salelast week. Another tender will beduevery soon. Many contactsare
noting that sales activity at prices at the low end of the range has improved.
The comments from buyers center on the fact that prices are approaching
historical low pricesof recent history (actually, almost adecade) and that they
feel much more comfortable making larger volume purchases at these price
levels. Production remains very heavy and has actually increased at some
locations. Stocksat many operationsarelarger than desired and producersare
anxious to move additional product.

NONHY GROSCOPIC:

.1400 - .1700 MOSTLY: .1400 - .1500

ANIMAL FEED WHEY - CENTRAL

Prices are generally unchanged to lower on steady to weak markets. Trading
activity onmilk replacer islight duetolimited supply availability. Roller ground
prices are adjusting lower with the Extra Grade market. Production is steady
and suppliesareinbalancefor themostly contractual interest. Delactoseprices
are unchanged. Some feed buyers are resisting current pricesin light of lower
WPC 34% prices. However, since production islower in response to summer
heat and food interest remains good, producers are unfettered by buyer
malcontent. Early weaned pig prices are trending lower while the veal trade
is steady.

F.O.B. CENTRAL:

MILK REPLACER: .1400 - .1500
ROLLER GROUND: .1450 - .1850
DELACTOSE (Min. 20% protein): .3500 - .3650

LACTOSE - CENTRAL AND WEST

Prices are unchanged to lower on aweak market. More spot activity is noted
compared to the week prior. Contract negotiations for third quarter are
proceeding very slowly. The4th of July holiday may hinder negotiations next
week, encouraging delays in contract commitments. Some buyers may also
committolower volumesor contract monthly instead of quarterly inan effort
togainmoreproduct onaspot basisat lower prices. Productionismostly steady
and inventoriesarein better balance than the month prior. Someinquiriesare
noted by candy companies, seeking to secure supplies for holiday demands
expected thisfall. Export inquiries are heavy from Asia. Excess supplies of
ExtraGradelactosearebeing readily marketed tothefeed industry at thelower
end of therange. Off grade suppliesareavailableat priceswithin and below the
range.

Including spot sales and up to 3 month contracts. Mesh size 30 - 100.
F.O.B. EDIBLE: 1400 - .2625 MOSTLY: .1500 - .2000

CASEIN —NATIONAL

Casein markets remain weak with prices unchanged to lower within the range.
Domestic buyers continue to purchase for short term needs with very few
concerned about limited availability or firmer pricesfor thenear future. Stocks
of both rennet and acid from major sourcesarereadily availableand buyersfeel
that offerings will continue to be fully sufficient for quite some time.
Conversations continue on USDA'’s rejection of all bids pertaining to the
sellback of government owned skim milk powder for the production of casein/
caseinates. Thisannouncement wasnot asurpriseto mostintheindustry. The
recent increase in manufacturing aidsin the EU and the overall perception of
readily available stocks in major supplying countries are two factors that
potential producersarereviewingintheir considerationwhethertogetinvolved
withdomestic production. Many feel that they would needtomakea3—-5year
commitment to this program with some guarantieson suppliesand pricesfrom
various vendors before entering into a venture such as this.

SPOT SALES AND UP TO 3 MONTH CONTRACTS. PRICES ARE F.0O.B., U.S. WAREHOUSE FOR
EDIBLE NONRESTRICTED AND VARY ACCORDING TO MESH SIZE AND QUALITY.

2.0500 - 2.2500
1.8000 - 2.1000

RENNET:
ACID:

EVAPORATED MILK - NATIONAL

Prices and the market tone are unchanged. Production levels are easing now
that surplus milk supplies are starting to decline along seasonal patterns.
However, alittle more milk was availablein the Southeast thisweek. Demand
for canned evaporated milk isjust fair. Producer stocks are growing which is
typical for thistime of year.

DOLLARSPER48-12FLUID OUNCE CANSPER CASEDELIVERED MAJORU.S.
CITIES $18.50 - 31.00

Excluding promotional and other sales allowances. Included new price announcements.
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MONTHLY COLD STORAGE REPORT —TOTAL U.S. STOCKS

NOTE: Datafor thisreport is collected from public, privateand semiprivate warehouses, apple houses, and meat packing plants where food products
are generally stored for 30 days or more. Commodities in space owned or leased and operated by the armed services are not reported. Food stocks
held under bond are included in the storage data.

All stocks in thousand pounds except where otherwise indicated

US HOLDINGSOFDAIRY PRODUCTS

COMMODITY APR 30, APR 30, REVISED MAY 31, MAY 31 MAY 31,
2000 2001 APR 30, 2002 2000 2001 2002
126,865 112,318 199,157 138,187 138,022 229,950
Butter
Cheese, Natural American 569,699 502,951 508,216 578,379 497,400 529,045
Cheese, Swiss 15,041 12,340 15,571 15,538 12,404 15,934
Cheese, Other Natural 209,287 196,474 230,854 217,532 202,304 231,944
US. GOVERNMENT OWNED COLD STORAGEHOLDINGS
Butter 229 623 2,063 489 653 2,260
Natural American Cheese 24 1,986 626 52 1,741 692
MAY COLD STORAGE HOLDINGS BY REGION
REGION Natural American Cheese Butter * Other Natural Cheese
2000 | 2000 | 2002 2000 | 2001 | 2002 2000 | 2001 | 2002
New England 21,338 24,343 20,646 --- --- --- 798 558 405
Middle Atlantic 45,929 51,349 61,000 --- --- --- 14,724 23,315 40,440
East North Central 279,968 220,128 205,705 --- --- --- 103,192 101,395 111,911
West North Central 118,759 96,731 130,189 76,159 58,295 65,329
South Atlantic 6,162 5,323 3,843 --- --- --- 427 221 112
East South Central 0 0 66 194 170 188
West South Central 458 537 2,938 -—- - - 518 603 279
Mountain 13118 11,896 9,886 5,281 6,130 2,270
Pacific 92,647 87,093 94,772 --- --- --- 16,239 11,617 11,010
TOTAL 578,379 | 497,400 | 529,045 138,187 | 138,022 | 229,950 217,532 | 202,304 | 231,944
*Regiona breakdowns are not reported to avoid possible disclosure of individual operations.
U.S. Cold Storage Holdings
Million Pounds
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COMMERCIAL AND GOVERNMENT STORAGE HOLDINGS, JANUARY 2001 TO DATE

Butter Natural American Cheese Nonfat Dry Milk
Month Total 1/ Commercid Government Total 1/ Commercial Government Total 1/ 2/ Commercia Government 2/
2002 | 2001 2002 | 2001 | 2002 2001 | 2002 2001 | 2002 2001 | 2002 2001 | 2002 | 2001 2002 | 2001 2002 2001
Million Pounds Million Pounds Million Pounds
January 100 68 100 68 3 3 454 507 453 505 1 2 900 708 120 145 780 563
February 131 86 129 86 1 3 485 506 484 504 1 2 966 726 142 138 823 589
March 146 96 144 95 1 1 498 500 497 498 1 2 1,028 791 158 123 871 668
April 199 112 197 112 2 1 508 503 508 501 1 2 1,088 858 155 127 933 731
May 230 138 228 137 2 1 529 497 528 496 1 2 882 134 747
June 153 153 1 522 520 2 945 166 779
July 151 150 1 528 526 2 950 147 803
August 118 117 1 499 497 2 930 109 821
September 111 111 3 488 486 1 918 103 815
October 101 100 3 463 462 1 885 100 785
November 58 58 3/ 438 438 3/ 882 113 769
December 56 55 3 449 448 1 912 136 776
1/ Total may not add due to rounding. 2/ Includesinstant nonfat dry milk. 3/ Lessthan 500,000 Ibs.
COMMERCIALLY OWNED COLD STORAGE HOLDINGSFOR THE UNITED STATESY/
Apr 30, Apr 30, Apr 30, May 31, May 31, May 31,
Commodity 2000 2001 2002 2000 2001 2002
Thousand Pounds
Butter 126,636 111,695 197,094 137,698 137,369 227,690
Natural American Cheese 569,675 500,965 507,590 578,327 495,659 528,353

SOURCE: "Cold Storage," Co St 1 (6-02) and "Dairy Products,” Da 2-6 (6-02), Agricultural Statistics Board, National Agricultural Statistics Service; and "Summary of Processed Commoditiesin Store,"

1/ Total holdings minus Government owned holdings. For more information, see page 7 of this report.

Farm Service Agency.
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FEDERAL MILK ORDER ADVANCE PRICES, JULY

Class| Base Price. Under the Federal milk order pricing system, the Class | base price for July 2002 is $10.62 per cwt. This priceis derived
from the advanced Class IV skim milk pricing factor of $6.85 and the advanced butterfat pricing factor of $1.1443. A Class| differential

for each order's principal pricing point (county) is added to the base price to determine the Class | price. Class || Price Information.

The advanced Class IV skim milk pricing factor is $6.85. Thus, the Class |1 skim milk price for June is $7.55 per cwt., and the

Class |1 nonfat solids price is $0.8389. Product Price Averages. The two-week product price averages for July are, butter $1.0533,

nonfat dry milk $0.9006, cheese $1.1792, and dry whey $0.1663.

FEDERAL MILK ORDER CLASS| PRICE INFORMATION 1/ 2/

July 2002

. . Class| Class|

Federal Milk Order Marketing Area 3/ Order Number Class| Price (3.5 %) Skim Milk Butterfat
Price Price

$ per cwt. $ per cwt. $ per pound

Northeast (Boston) 4/ 001 13.87 10.10 1.1768
Appalachian (Charlotte) 5/ 005 13.72 9.95 1.1753
Southeast (Atlanta) 6/ 007 13.72 9.95 1.1753
Florida (Tampa) 7/ 006 14.62 10.85 1.1843
Mideast (Cleveland) 8/ 033 12.62 8.85 1.1643
Upper Midwest (Chicago) 9/ 030 12.42 8.65 1.1623
Central (Kansas City) 10/ 032 12.62 8.85 1.1643
Southwest (Dallas) 11/ 126 13.62 9.85 1.1743
Arizona-Las Vegas (Phoenix) 12/ 131 12.97 9.20 1.1678
\Western (Salt Lake City) 13/ 135 12.52 8.75 1.1633
Pacific Northwest (Seattle) 14/ 124 12.52 8.75 1.1633
All-Market Average 13.20 9.43 1.1701

1/ To convert the Class | price per 100 pounds to the Class | price per gallon, divide by 11.63--the approximate
number of gallonsin 100 pounds of milk. 2/ Note: The mandatory $0.20 per cwt. processor assessment under
the Fluid Milk Promotion Order is not included in the Class | prices shown on thistable. 3/ Namesin
parentheses are the major city in the principal pricing point of the markets. 4/ Class| prices at other citiesare: New York
City, minus $0.10; Philadelphia, minus $0.20; Baltimore, minus $0.25; and Washington, DC, minus $0.25. 5/ Class |
prices at other citiesare: Knoxville, minus $0.30 and Louisville, minus $0.90. 6/ Class| prices at other cities are:
New Orleans; plus $0.50; Memphis, minus $0.30; Nashville, minus $0.50; and Springfield, Mo., minus $0.90.

7/ Class | prices at other citiesare: Orlando, same; Miami, plus $0.30; and Jacksonville, minus $0.30. 8/ Class|
prices at other citiesare: Indianapolis, same; Cincinnati, plus $0.20; Pittsburgh, plus $0.10; and Detroit,
minus $0.20. 9/ Class | prices at other cities are: Milwaukee, minus 0.05; and Minneapolis, minus, $0.10. 10/ Class|
prices at other citiesare: Des Moines, minus 0.20; Omaha, minus 0.15; Oklahoma City, plus 0.60; St. Louis, same;
and Denver plus $0.55. 11/ Class| prices at other citiesare: Houston, plus $0.60; San Antonio, plus $0.45;
Albuquerque, minus $0.65; and El Paso, minus $0.75. 12/ Class| price at Las Vegasis minus $0.35. 13/ Class|
price at Boiseis minus $0.30. 14/ Class | prices at other cities are: Portland, same; and Spokane, same.
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CONSUMER PRICE INDEX (CPI-U) AND AVERAGE RETAIL PRICES FOR SELECTED PRODUCTS, U.S. CITY AVERAGE 1/

Month and All Food Dairy Products Fresh Whole Milk Cheese Butter Meat, Poultry,

Fish and Eggs

Year CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct. CPI 2/ Pct.
Chg.3/ Chg.3/ Chg.3/ Chg.3/ Chg.3/ Chg.3/

MAR 2002 176.1 2.6 169.4 3.8 165.1 3.3 170.2 38 163.4 7.3 162.8 17

APR 2002 176.2 25 168.7 3.2 163.1 0.5 171.3 55 166.2 7.4 162.5 11

MAY 2002 175.8 19 169.0 2.6 162.2 -1.8 172.2 4.2 164.2 -3.9 162.4 1.0

U.S. City Average Retail Prices
Month Whole Milk 4/ Lowfat Milk 4/ Butter 5/ Process Cheese 6/ Natural Cheese 7/ Ice Cream 8/
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
Dollars

MARCH 2.816 2.760 2.585 2.677 3.060 2.970 3.885 3.723 4.162 3.846 3.819 3.660
APRIL 2.779 2.845 2.590 2.652 3.196 3.009 3.930 3.738 4.107 3.883 3.723 3.651
MAY 2.782 2.893 2.616 2.564 3.215 3.262 3.868 3.862 4.203 3.964 3.800 3.633

1/ "CPI Detailed Report,” "Consumer Prices: Energy and Food," BLS, U.S. Department of Labor. According to BLS, average prices are best used to measure the price level in a particular
month. To measure price change over time, the CPl is more appropriate. 2/ The standard reference base period for these indexes is 1982-1984 = 100. 3/ Percent change over previous yea. 4
Per gallon. 5/ Per pound. Grade AA, salted, stick butter. 6/ Per pound, any size and type of package. 7/ Per pound, cheddar cheese in any size and type of package and variety (sharp, mild,
smoked, etc.). 8/ Per 1/2 gallon, prepackaged regular.

COMMERCIAL DISAPPEARANCE: TOTAL MILK AND SELECTED DAIRY PRODUCTS—FEBRUARY-APRIL AND YEAR-TO-DATE 2001-02 1/

Item Feb.-Apr. Percent Feb.-Apr. Percent Jan.-Apr. Percent Jan.-Apr. Percent
2001 change 2/ 2002 change 2/ 2001 change 2/ 2002 change 2/
Million Pounds
MILK
Production 41,347 -3.3 42,631 31 55,350 -3.7 56,949 38
Marketings 41,038 -3.3 42,332 32 54,934 -3.7 56,546 38
Beginning Commercial Stocks 3/ 7,768 -6.5 8,229 59 6,839 11.3 7,041 3.0
Imports 3/ 1,184 13.3 1,171 -11 1,617 234 1,586 -1.9
Total Supply 4/ 49,990 -35 51,732 35 63,390 -1.7 65,173 3.6
Ending Commercia Stocks 3/ 8,778 -11.6 10,971 25.0 8,778 -11.6 10,971 25.0
Net Removals 3/ 47 -82.1 67 42.6 78 -77.8 90 154
Commercia Disappearance 4/ 41,165 -11 40,694 -11 54,534 0.6 54,112 0.0
SELECTED PRODUCTS 5/
Butter 303.6 -2.9 300.2 -11 388.9 -1.9 398.7 34
American Cheese 874.5 -1.0 873.9 -0.1 1,198.3 34 1,188.1 0.0
Other Cheese 12214 19 1,230.3 0.7 1,601.2 3.0 1.610.0 13
Nonfat Dry Milk 229.0 55.7 132.2 -42.3 276.7 39.5 199.9 -27.3
Fluid Milk Products 6/ 13,653.8 0.0 13,604.9 -0.4 18,461.3 0.3 18,424.4 -0.2

1/ Commercia disappearance includes civilian and military purchases of milk and dairy products for domestic and foreign use, but excludes farm household use and USDA donations of dairy
products. Disappearance is a residua figure and therefore can be affected by any inaccuracies in estimating milk production, on-farm use, stocks, and imports. 2/ From year earlier on a daily
average basis. 3/ Milk-equivalent, milkfat basis. 4/ Totals may not add because of rounding. 5/ Commercial disappearance in product pounds.

6/ Sdes. Estimate based on actual sales in Federal milk order marketing areas and California. These sales fi gures have not been adjusted for caendar composition. SOURCE: Economic
Research Service, USDA. Fluid milk products - Agricultural Marketing Service, USDA.
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ANNOUNCED COOPERATIVE CLASS| PRICESIN SELECTED CITIES, JULY 2002, WITH COMPARISONSL/

JUL 2000 JUL 2001 JUN 2002 JUL 2002
Federal Differ- Federa Differ- Federa Differ- Federal Differ-
cITy Coop. Order ence Coop. Order ence Coop. Order ence Coop. Order ence
Dollars Per Hundredweight
Atlanta, GA 16.64 15.56 1.08 19.22 18.44 0.78 16.06 14.13 1.93 15.65 13.72 1.93
Baltimore, MD 16.81 15.46 1.35 19.79 18.34 1.45 15.78 14.03 1.75 15.37 13.62 1.75
Boston, MA 16.19 15.71 0.48 19.49 18.59 0.90 15.88 14.28 1.60 15.47 13.87 1.60
Carbondale, IL 16.37 14.66 171 19.25 17.54 1.71 2/ 2/ 2/ 2/ 2/ 2/
Charlotte, NC 16.64 15.56 1.08 19.22 18.44 0.78 16.06 14.13 1.93 15.65 13.72 1.93
Chicago, IL 16.11 14.26 1.85 18.91 17.14 1.77 14.89 12.83 2.06 14.44 12.42 2.02
Cincinnati, OH 16.38 14.66 1.72 19.32 17.54 1.78 14.84 13.23 1.61 14.43 12.82 1.61
Cleveland, OH 16.08 14.46 1.62 19.12 17.34 1.78 14.64 13.03 1.61 14.23 12.62 1.61
Dallas, TX 16.01 15.46 0.55 18.71 18.34 0.37 15.86 14.03 1.83 15.02 13.62 1.40
Denver, CO 15.66 15.01 0.65 18.59 17.89 0.70 14.43 13.58 0.85 14.02 13.17 0.85
Des Maines, |A 15.30 14.26 1.04 18.35 17.14 1.21 14.20 12.83 1.37 13.79 12.42 1.37
Detroit, M1 15.26 14.26 1.00 18.14 17.14 1.00 14.08 12.83 1.25 13.67 12.42 1.25
Hartford, CT 16.09 15.61 0.48 19.39 18.49 0.90 15.78 14.18 1.60 15.37 13.77 1.60
Houston, TX 16.61 16.06 0.55 19.31 18.94 0.37 16.46 14.63 1.83 15.62 14.22 1.40
Indianapolis, IN 16.18 14.46 1.72 19.12 17.34 1.78 14.64 13.03 1.61 14.23 12.62 1.61
Kansas City, MO 15.40 14.46 0.94 18.55 17.34 1.21 14.79 13.03 1.76 14.38 12.62 1.76
Louisville, KY 15.56 14.66 0.90 18.54 17.54 1.00 14.33 13.23 1.10 13.92 12.82 1.10
Memphis, TN 16.09 15.26 0.83 18.72 18.14 0.58 15.56 13.83 1.73 15.15 13.42 1.73
Miami, FL 19.15 16.76 2.39 21.73 19.64 2.09 18.57 15.33 3.24 18.16 14.92 3.24
Milwaukee, WI 16.06 14.21 1.85 19.01 17.09 1.92 14.99 12.78 2.21 14.54 12.37 2.17
Minneapolis, MN 15.37 14.16 1.21 18.37 17.04 1.33 14.34 12.73 1.61 13.89 12.32 1.57
New Orleans, LA 16.79 16.06 0.73 19.37 18.94 0.43 16.21 14.63 1.58 15.80 14.22 1.58
Oklahoma City, OK 15.86 15.06 0.80 18.74 17.94 0.80 15.28 13.63 1.65 14.87 13.22 1.65
Omaha, NE 15.35 14.31 1.04 18.40 17.19 1.21 14.25 12.88 1.37 13.84 12.47 1.37
Philadelphia, PA 16.98 15.51 1.47 19.96 18.39 1.57 15.95 14.08 1.87 15.54 13.67 1.87
Phoenix, AZ 15.41 14.81 0.60 17.84 17.69 0.15 13.53 13.38 0.15 13.12 12.97 0.15
Pittsburgh, PA 15.86 14.56 1.30 19.34 17.44 1.90 15.13 13.13 2.00 14.72 12.72 2.00
St. Louis, MO 16.17 14.46 1.71 19.05 17.34 1.71 14.28 13.03 1.25 13.87 12.62 1.25
Salt Lake City, UT 14.61 14.36 0.25 17.49 17.24 0.25 13.23 12.93 0.30 12.82 12.52 0.30
Seattle, WA 14.84 14.36 0.48 17.66 17.24 0.42 13.35 12.93 0.42 12.94 12.52 0.42
Spokane, WA 14.84 14.36 0.48 17.66 17.24 0.42 13.35 12.93 0.42 12.94 12.52 0.42
Springfield, MO 15.46 14.66 0.80 18.34 17.54 0.80 14.88 13.23 1.65 14.47 12.82 1.65
Washington, DC 16.81 15.46 1.35 19.79 18.34 1.45 15.78 14.03 1.75 15.37 13.62 1.75
Simple Average 16.03 14.94 1.09 18.92 17.82 1.10 15.04 13.52 1.52 14.60 13.11 1.49

1/ Class | prices announced for the beginning of the month by the major cooperative in each city market. These prices may not apply to all of the Class | sales in these city markets.
Announced prices may not include handling or service charges applicable to milk from supply plants and competitive credits which may be allowed. These prices have not been verified as
having been actually paid by handlers. 2/ The price series for this city has been discontinued.
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CCC PURCHASES OF DAI RY PRCDUCTS ([ POUNDS)

FOR THE WEEK OF JUNE 24 — 28, 2002 CUMULATI VE TOTALS UNCOWM TTED | NVENTORI ES
TOTAL CONTRACT ADJUSTED SI NCE SAME PERI OD VWEEK ENDI NG SAME PERI CD
PURCHASES ADJUSTMENTS PURCHASES 10/ 01/ 01 LAST YEAR 6/ 21/ 02 LAST YEAR
BUTTER
Bul k - 0- -0- -0- -0- -0- -0- -0-
Packaged - 0- -0- -0- -0- -0- -0- -0-
Unsal ted - 0- -0- -0- -0- - 0- -0- -0-
TOTAL - 0- -0- -0- -0- - 0- -0- -0-
CHEESE
Bl ock - 0- -0- -0- -0- 3, 050, 083 -0- -0-
Barrel - 0- -0- -0- -0- 4,025, 276 -0- -0-
Process - 0- -0- -0- -0- 3,999, 600 - 0- - 0-
TOTAL - 0- - 0- - 0- - 0- 11, 074, 959 - 0- - 0-
NONFAT DRY M LK
Nonf ort 16, 809, 411 -0- 16, 809, 411 531, 818, 120 334,587, 702 1, 107, 835, 000 558, 070, 000
Fortified - 0- - 0- - 0- - 0- 28,151, 091 46, 391, 000 38, 227, 000
TOTAL 16, 809, 411 -0- 16, 809, 411 531, 818, 120 362, 738, 793 1, 154,226,000 596, 297, 000

M LK EQUI VALENT, FAT SOLIDS BASI S, OF ADJUSTED PURCHASES (M LLI ON POUNDS)

M LKFAT* SKI M * M LKFAT* SKI M *

BASI S SOLI DS BASI S SOLI DS

WEEK OF JUNE 24 - 28, 2002 = 3.7 195. 7 COVPARABLE PERI CD I N 2001 = 3.6 189.5
CUMULATI VE SI NCE CCTCBER 1, 2001 = 11/.0 6, 190.4  CUMULATI VE SAME PERI CD LAST YEAR = 182. 0 4,331.9
CUMULATI VE JANUARY 1 — JUNE 28, 2002 = 100.1 5,294.5 COVPARABLE CALENDAR YEAR 2001 = 66.5 2,849.3

* Factors used for Fat Solids Basis - Butter times 21.80; Cheese tines 9.23; and Nonfat Dry MIk times 0.22
**Factors used for SkimSolids Basis - Butter times 0.12; Cheese tinmes 9.90; and Nonfat Dry MIk times 11.64

CCC ADJUSTED PURCHASES FOR THE WEEK OF JUNE 24 — 28, 2002 ( POUNDS)

BUTTER CHEESE NONFAT DRY M LK
REG ON BULK PACKAGED UNSALTED BLOCK BARREL PROCESS NONFORTI FI ED FORTI FI ED
M DWEST -0- - 0- -0- - 0- -0- - 0- 611, 832 - 0-
WEST -0- - 0- -0- - 0- -0- - 0- 14, 288, 010 - 0-
EAST - 0- -0- -0- - 0- -0- - 0- 1,909, 569 -0-

CCC ADJUSTED PURCHASES SI NCE 10/1/01 AND SAME PERI CD LAST YEAR (POUNDS) AND M LK EQUI VALENT AS A PERCENT OF TOTAL

BUTTER CHEESE NONFAT DRY M LK M LK EQUI VALENT (%
REG ON 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01 2001/ 02 2000/ 01
M DVEST -0- -0- - 0- 5,995, 440 29, 989, 453 5,535, 879 5.6 48. 6
WEST -0- -0- - 0- 5, 039, 919 460, 822, 689 357,202,914 86.7 50. 6
EAST -0- -0- -0- 39, 600 41, 005, 978 -0- 7.7 0.8
TOTAL - 0- -0- - 0- 11,074,959 531, 818, 120 362, 738, 793 100.0 100.0

SUPPORT PURCHASE PRI CES FOR DAI RY PRODUCTS PRODUCED ON OR AFTER MAY 31, 2001

MANUFACTURING M LK Average Test 3.67%- $9.90 per cw.

BUTTER Bul k $. 8548 per pound; 1# Prints $.8848
CHEESE 40 & 60# Bl ocks $1.1314 per pound; 500# Barrels $1.1014; Process Aneri can 5# $1.1839; Process Am 2# $1. 2239
NONFAT DRY M LK Nonfortified $.9000 per pound; Fort ed $.9100; Instant $1.0575

U S. Dairy & Total Cow Sl aughter under Federal I|nspection, by Regions, for Wek Ending 06/01/02 & Conparabl e Wek 2001

U S. TOTAL % DAIRY OF ALL
Regi ons* (000 HEAD) 1 2 3 4 5 6 7 8 9 10 WEEK  SINCE JAN 1 WEEK SINCE JAN 1
2002-Dairy 0.2 0.7 5.6 4.5 18.7 1.6 0.3 0.6 11.8 22 46. 1 1,114.2 42.6 46. 4
2001-Dairy 0.2 0.7 5.2 4.6 200 2.2 1.5 0.8 89 1.9 46.1 1,198.9 43.0 a47.7
2002-All cows 0.2 0.9 7.6 12.5 29.3 16.3 15.7 3.4 16.4 5.8 108.1 2,400.5
2001-All cows 0.2 0.9 6.9 14.2 28.6 14.8 17.5 5.0 12.6 6.4 107.1 2,513.7

SOURCE The sl aughter data are gathered and tabul ated in a cooperative effort by the Agricultural Mrketing Service, The
Food Safety and | nspection Service, and the National Agricultural Statistics Service, all of USDA

CLASS |11 (2000-2001) AND BFP (1999) M LK PRI CES, (3.5% BF, $/ QM. FOR COVPARI SON PURPOSES ONLY)
YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP ocT NOV DEC
1999 16.27  10.27 11.62 11.81 11.26 11. 42 13.59 15.79 16. 26 11. 49 9.79 9. 63
2000 10. 05 9.54 9. 54 9.41 9. 37 9. 46 10. 66 10. 13 10. 76 10. 02 8. 57 9. 37
2001 9.99 10.27 11.42 12. 06 13.83 15. 02 15. 46 15.55 15.90 14. 60 11.31 11.80

FEDERAL M LK ORDER CLASS PRI CES FOR 2002 (3. 5% BF)

CLASS JAN FEB MAR APR VAY JUN JUL AUG SEP ocT NOV DEC
I 1/ 11.96 11.95 11.62 11. 47 11. 26 11.03 10. 62

12.69 12.28 12.19 11.88 11.29

11.87 11.63 10. 65 10. 85 10. 82

|

|

V 11.93 11.54 11. 42 11.09 10. 57

1/ Specific order differentials to be added to this base price are located at ww. ans. usda. gov/ dyfnos/ m b/cls_prod_cnp_pr.htm




