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WEEKLY HIGHLIGHTS

Recession Could Impact the Great L akesNavigation Season

The Navigation season on Lake Superior officidly startswhen the Soo Locks open on March 25. However, there
arereportstha the globd economic recession is strongly aff ecting the shipping industry, lowering demand for
commodity shipments. This may dampen the navigation season on Lake Superior. Traditiorally, the waterway has
provided passage for iron ore, steel, coal and—to me extent—qgrain. A lower demand for iron ore has cut the
projected production by about 50 percent compared to 2008. Lower production implies that fewer materials will be
moved. Usudly, only 1 to 2 percent of U.S. grain exports pass through the Great Lakes (GTR, dated 10/6/08)

Total Grain Inspections|ncr ease Slightly

For the week ending February 26, tota grain inspectionsat dl major U.S. portstotaed 1.61 million metric tons
(mmt), up 0.4 percent from the previousweek but 30 percent lessthan last year. Weekly inspections of grainwere
pulled up inthe Pacific Northwest to .499 mmt by increased shipments of corn (.198 mmt), mostly to Jgpan. Corn
inspected at dl major ports(.700 mmt) increased 10 percent from the previous week. Texas Gulf inspections (.251
mmt) also rebounded from the past week, but graininspections dropped 18 percent in the Mississippi Gulf (.855
mmt) due to lower exports to Asia

CN Appeals STB Decision on EJ& E Overpass Cost Upgrades

The Canadian Nationd (CN) hasfiled an gpped inU.S. Federal Court chdlenging a decision by the Surface
Transportation Board (ST B) tha requires CN to pay the majority of the $100 million cost for two rail overpass
crossing upgrades on the Elgin, Joliet & Eadern Railway (EJ&E). CN recently acquired EJ& E for $300 million. The
goped s process may dday CN's starting service over the EJ& E line, which was projected to cut throughput times
for all commoditiesover the Chicago interchange.

Inland Waterways L ockage-Based User Feesin FY 2010 Budget

The President sFY 2010 Budget has proposed | ockage-based fees to be paid by shippersof commercid barges
using locks operaed by the U.S. Army Corps of Engineers. The proposa would eiminate the current diesel fuel tax
of 20 centsper gdlon paid by towboat operatorswho move commerce on the Nation’ sinland waterways. By
diminating the fuel tax and implementing the lock fees, barges not using lockswould not pay any feesfor usng the
waterways. The lock fee was proposedin the FY 2009 budget, but did not obtain congressiond support and was not

implemented.

Snapshotsby Sector
Rail
U.S ralroadsoriginaed 18,814 carloads of grain during the week ending February 21, down 13 percent from the
previousweek, 25 percent from the same week last year, and 17 percent lower than the 3-year average.

Ocean

During the week ending February 26, 39 ocean-going gr ain vessd swere loaded in the Gulf, down 22 percent from
last year. Fifty-nine vessds are expected to be loaded inthe U.S Gulf within the next 10 days, down 20 percent
fromlast year.

As of February 27, the cost of shipping grain from the Gulf to Japan was $39.50 per mt, up 1 percent from the
previousweek. The rate from the Pacific Northwest to Japan was $19.50 per mt, up 3 percent from the previous
week.

Barge

During the week ending February 28, bar ge grain movements totaled 927,222 tons 74 percent higher than the
previousweek and 105 percent higher than the same period last year. Theincrease waspartidly due toimproved
navigation conditionsonthe IllinoisRiver. Warmer temperatures reduced ice accumulations onthe Illinois River,
dlowing more traf ficto move downstream.

Fud
During the week ending March 2, U.S. average diesel fud prices decreased 4 centsper galonto $2.09—2 percent
|ower than the previous week, and 43 percent lower than the same week last year.
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Feature Article/Calendar

Ocean Freght RatesPlummeted in Global Economic Crisisand Credit Crunch

The current globd economic crisis and the difficulty encountered by some shippersin securing
credit pushed the 4™ quarter ocean rates for shipping bulk grain to their | owest levels since 4"
quarter 2002 and 1* quarter 2003. The rates are so low that some vessel owners have opted to put
thar shipsinto lay-up (out of service) rather than accept rates below their operating costs. The
ratewas alittle over $30 to ship ametric ton of grain from the U.S. Gulf ports to Japan during
the 4™ quarter, down 72 percent from the previous quarter, and 74 percent from ayear earlier
(table). The ratefor shipping grain from the Padific Northwest (PNW) to Japan was about $18
per metric ton (mt), down 70 percent from the previousquarter and 78 percent from a year earlier.
The ratefor shipping U.S. grain through the Gulf to Europe was about $16 per mt—down 68
percent from the previous quarter and 83 percent lower than ayear ago.

Ocean freight rates for grain routes during 4" guarter 2008

Route Oct Nov Dec | 4" guarter Change from
2008 3“ qtr'o8 4" qir'07
--§/mt-- --$mt-- Percent
U.S. Gulf to Japan 4040 27.63 23.33 30.45 72 74
PNW to Japan 2360 17.38 13.33 18.10 70 78
U.S. Gulf to Europe 2220 15.00 12.00 16.40 68 83
Spread 16.80 10.25 10.00 12.35 75 64

Source: Drewry Shipping Consultants/O'Neil Commodity Consulting

Ocean freight rates for shipping bulk commodities fell during the quarter as the economic
dowdown reduced demand for
transporting iron ore, coal, and
other raw materialsto China. In
addition, failure of some
shippers to secure trade credits
led to reduced cargoes. The

L ondon-based Gra ns and Feed
Trade Assod dion reported
during the quarter that difficulty
in accessing trade credit
restricted movements of cargoes 40
from Canada and South 20
America. Theproblem facing z 0
thefreight market was 30 04 1Q 05 3Q 05 1Q 06 3Q 06 1Q 07 3Q 07 1Q 08 3Q 08
compounded by fear of default

on all types of agreements E=mSpead  =@=Gulfto Japan  =flll=PNW to Japan
between ship-owners and

charterers. Chartererswerevery careful about whom they woul d conduct business wi th.

Grain vessel rates and spread, U.S. to Japan
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Market Outlook. The Chineseiron ore market is still the primary driver of the bulk freight
market. The market isrelatively stabl e at the moment, but the situation may change because
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Chinaand many other countri es have initiated stimulus packages and economic polidesto
rejuvenate their declining economies. The Chi nese government has announced an $850 billion
sti mulus package to boost its economy, and the Indi an government announced a$4 billion
package to support the country’ sdry bulk trade The Indian government also abolished the 8
percent export duty oniron ore and reduced the Value Added Tax from 15 percent to 5 percent.
The United States government recently approved a stimulus package of $787 billion, whichis
expected to boost construction and maintenancework. If the expectations from these various

sti mulus packages around the globe arerealized, the demand for bulk commodities will likdy
increase, pulling up ocean freight raes. Meanwhile, inthe ocean freight market, bulk vessd
capacity isoutpacing demand. Asof March 2, the Baltic forward assessment (BFA) for hiring a
Panamax vessel fromtheU.S. Gulf to Japan decreased from $19,354 per day in March to $19,063
in April and $18,958 in May. However, theBFA for PNW to Japan route inareased slightly from
$10,333 per day in March to $10,646 and $10,625 in April and May. According to these
assessments, Gulf rates are expected to fall while PNW rates are expected to incresseslightly in
thenear future. Surajudeen.Olowolayemo@usdagov
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Grain Transportation Indicators

Table1
Grain Transport Cog | ndicators*

Truck Rail? Barge Ocean
Week ending Guf Pacific
03/04/09 140 7 157 177 138
02/25/09 143 69 169 174 135

*Indi cator: Base year 2000 = 100; Weekly updatesindudetruck = diesd ($/gallon); ral = nearby secondary rail market ($/car);
barge= Illinois River bargerae(index = percent ot tantt rate); and ooean = routesto Japan ($ metn cton)
Therail indicator isnot an index. Itisthe differencebetween the nearby secondary ral market bid for this week and theaverage bid for year 2000 (+)

100.
Source: Transportation & Marketing ProogramsAMS/USDA

Table 2

Market Update: U.S. Originsto Export Position Price Spreads ($/bushel)

Commodity Origin--Destination 2/27/2009 2/20/2009
Corn IL--Gulf -0.61 -0.62
Corn NE--Gulf -0.67 -0.69
Soybean IA--Gulf -1.07 -1.19
HRW KS--Gulf -1.25 -1.28
HRS ND--Portland -1.60 -1.55

Note: ng = no quote
Source: Transportation & Marketing Programs/AM SUSDA

Thegrain bid summary illustrates the market relationships for commaodities. Positive and negative adjustmentsin
differential between terminal and futures markets, and the relationship to inland market points, are indicators of
changes in fundamental market supply and demand. The map may be used to monitor market and time differentials.

Figure 1
Grain bid Summary
Futures: WeekAgo YearAgo
2/27/2009 2/20/2009 2/29/2008
Kansas C ity W ht May 5.6000 5.5625 11.6000
M inneap olis W ht May 6.0625 6.2475 16.1975
M inneap olis D ur May na na. n.a.
C hicago W ht May 5.2150 5.1925 10.8600
=) <3 #1CWR S 837 Ch!cago Corn May 3.5900 3.5025 55650
P olrtl —_ #1CWAD 981 C hicago Sybn May 8.7200 8.6250 15.3650
= A 592

v

Elevator Bid
TerminalMarket (1)

i 30-day to Arrive
<= Pool Return Outlo ok

(r)=rail, ()=truck,(b)=barge; N Q=No Quote

Inland Bids: 12% HRW,14% HRS . #1 SRW , #1 DUR, #1 SWW ,#2Y Gom, #1 Y Soybeans

Expon Bids: Ord.HRW, 14% HRS ,#2 SRW ,#2DUR, #2 SW W ,#2 Y Cam, #1 eans Gulf-Louisian a

. Gulf S 3
6.42 (o

Sources..U.S. Inland: All (except ND)-MarketNews Report, AMS, US DA (www usda.amX.gov)
ND - Friday LocalCash Grain Prices, AgW eek . Grand Forks,ND WRw
U'S. Export: Corn & Soybean - Export Grain Bids ,AMS, Do "o
USDA W heat Bids- Weekly Wheat Report, U.S. W heat Associates, W ash., D HR'S 856

sRW 5.1

Canada: Bids in CANS, Canadian W heatB oard, W innipeg (ww w.cw b.ca)

Grain Transportation Report 4 March 5, 2009



Rail Transportation

Table3
Rail Deliveries to Port (carloads)*
M isd ssippi Cross-Border Pacific Atlantic &

Week ending Gulf? TexasGulf Mexio Northwes  East Gulf Tota
2/25/2009 913 837 1,075 3,714 593 7,132
2/18/2009 1,410 1,061 892 3,306 728 7,397
2009 YTD 8287 7,940 6,562 26,845 5132 54,766
2008 YTD 12413 21,741 4672 39,871 8597 87,204
2009 YTD as % of 2008 Y TD 67 37 140 67 60 63
Last 4 weeks as % of 20078° 76 47 140 78 67 72
Last 4 weeks as % of 4-year avg. 71 60 %3 80 111 77
Total 2008 68,768 107,542 37,728 255,852 33028 502,918
Total 2007 62,169 113,730 40,725 227,970 31,369 475,963

“Daais incompleteasit isvoluntaily provided; ~ Mississ ppi Gulf databack to January, 2004 from severd new sources has been ad ded
resulting in large increasesin thenumbers reported; * Compared with same4-weeks in 2007 and pri or 4-year average

YTD = year-to-date; p=prdiminary data; r = revised data; n/a =not available

Source Transportation & Marketing Prograns/AM SUSDA

Railroads originate approximately 35 percent of U.S. grain shipments. Trends in these |oadings are indicative of
market conditions and expectations.

Figure 2
Rail Deliveriesto Port
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------- Pacific Northwest: 4 Wks. ending 2/25 -- down 22% from same period last year; down 20% from 4-year average

Texas Gulf: 4 wks. ending 2/25 -- down 53% from same period last year; down 40% from 4-year average

Miss. River: 4 wks. ending 2/25 -- down 24% from same period last year; down 29% from 4-year average

Cross-border Mexico: 4 wks. ending 2/25 -- up 40% from same period last year; down 7 % from 4-year average
Source: Transportation & Marketing Programs/AM S/USDA
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Table4

Class| Rail Carrier Grain Car Bulletin (grain carloadsoriginated)

East Wegt U.S.tota Canada
Week ending CSXT NS B NSF KCS UP CN CP
02/21/09 2548 2,761 8,365 662 4,478 18,814 5191 3,887
Thisweek last yea 2446 2,717 11,265 864 7,425 24,717 3,812 4,076
2009 YTD 16,541 18,518 64,291 5,349 34,473 139,172 29,846 36,543
2008 YTD 22,309 21,464 81,260 5,438 46,405 176,876 32,305 32,226
2009 YTD as % of 2008 YTD 74 86 79 9B 74 79 92 113
L ast 4 weeks as % of 2008* 69 87 81 87 75 79 110 131
L agt 4 weeks as % of 3-yr avg.* 73 89 89 104 82 86 106 126
Total 2008 136,143 162,177 573,285 37,822 323,104 1,232,531 226,849 220,714
"Asa percent of thesame period i n 2008 and the prior 3-year average. YTD = year-to-dae
Source Association of American Railroads (www.aar.org)
Figure 3
Total Weekly U.S. Class| Railroad Grain Car Loadings
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Table5
Rail Car Auction Offerings' ($/car)?
W eek ending Délivery period
2/28/2009 Mar-09 Mar-08 Apr-09 Apr-08 May-09 May-08 Jun-09 Jun-08
BNSF®
COT grain units no bids 26 no bids no offer no bids  no offer no bids  no offer
COT grain single-car® 0 no offer no bids 0 no bids 0 no bids .7
up!
GCA S/Region 1 no bids no bids no bids no bids nobids nooffer | nooffe  no offer
GCA S/Region 2 no bids no bids no bids no bids no bids nooffer | nooffe  no offer

*Auction offerings arefor single-car and unit tra n shipments only.
2Average premium/discount to tariff, last auction

*BNSF- COT = Certificate of Transportaion; north grain and south grain bids were combin ed effecti ve the week ending 6/24/06.

“UP - GCAS = Grain Car Allocaion System

Region lincludes: AR, IL,LA, MO, NM, OK, TX, WI, and Duluth, M N.

Region 2 includes: CO, IA, KS, MN, NE, WY, and Kansas City and St. Joseph, M O.
*Rangeis shown becauseaverage is not available. Not avail able = n/a.
Source: Transportaion & M arketing Prograns’AM S USDA.

Rail service may be ordered directly from the railroad via auction for guaranteed service, or viatariff for

nonguaranteed service, or through the secondary railcar market.
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The secondary rail market information reflects trade values for service that was originally purchased from the
railroad carrier as some form of guaranteed freight. The auction and secondary rail values are indicators of rail

service quality and demand/supply.

Figure 4
Bids/Offersfor Railcarsto be Delivered in March 2009, Secondary M arket
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Excludes 2006 from the 3-year non-shuttle average due to abnormally high rates following Hurricanes Katrina and Rita.
Non-shuttle bids include unit-train and single-car bids. n/a= not available.

Source: Transportation & Marketing Prograns/AMS/USDA

Figure 5
Bids/Offersfor Railcarsto be Delivered in April 2009, Secondary M ar ket
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Figure 6

Bids/Offersfor Railcarsto be Delivered in May 2009, Secondary M arket
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Table6
Weekly Secondary Rail Car Market ($/car)”
Week ending Delivery period
2/28/2009 M ar-09 Apr-09 M ay-09 Jun-09 Jul-09 Aug-09
Non-shuttle
BNSF-GF -7 0 0 n/a n/a na
Changefrom last week 1 0 0 n/a n/a na
Change from sameweek 2008 -88 18 PA] n/a n/a na
UP-Pod -25 -33 0 n/a n/a na
Change from last week 19 -20 25 n/a n/a na
Change from sameweek 2008 58 nv na n/a n/a na
Shuttl€?
BNSF-GF -188 na na n/a n/a na
Changefrom last week -17 na na n/a n/a na
Change from sameweek 2008 -230 na na n/a n/a na
UP-Pod -175 na na -150 n/a na
Changefrom last week -50 na na n/a n/a na
Change from sameweek 2008 -150 na na 0 n/a na
*Average premiun discount to tariff, $/car-last week
Shuttlebi ds are anew dataseries; prior to this we provided anly non-shuttle rates.
Note: Bidslisted aremarket INDICATORSonly & aeNOT guaranteed prices,
n/a= not available GF = guaranteed freight; Pool = guaranteed pool
Sources. Transportation and Marketi ng Programs/ AM SUSDA
Daafrom Atwood/ConAgra Harvest States Co-op, James B. Joiner Co., Tradewest Brokerage Co.
March 5, 2009
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Table7

Tariff Rail Rates for Unit and Shuttle Train Shipments'

Effective date: Fuel Per cent
Tariff srcharge Tariff plussurcharge per:  change
2/9/2009 Origin region Dedgination region rate/car per car metricton bushel? YIvy?
Unit train®
W heat Chicago, IL Albany, NY $2,522 $11 $27.92 $0.76 0
KansasCity, MO  Galveston, TX $2,528 $58 $28.50 $0.78 2
South Centrd, KS Galveston, TX $3,395 $211 $39.74 $1.08 11
Minnegpolis, MN  Houston, TX $3,539 $427 $43.71 $1.19 0
S. Louis, MO Houston, TX $3,305 $56 $37.05 $1.01 13
South Centra, ND Houston, TX $5,268 $474 $63.30 $1.72 8
Minnegpolis, MN  Portland, OR $3,940 $518 $49.14 $1.34 -6
South Centrd, ND Portland, OR $3,940 $426 $48.12 $1.31 -5
Northwest, KS Portland, OR $4,840 $567 $59.60 $1.62 -2
Chicago, IL Richmond, VA $2,557 $105 $29.34 $0.80 0
Comn Chicago, IL Baon Rouge, LA $3,128 $71 $35.26 $0.90 -9
Courcil Bluffs, IA Baton Rouge, LA $3,223 $76 $36.36 $0.92 -2
KansasCity, MO Dalhat, TX $3,284 $154 $37.89 $0.96 -1
Minregpolis, MN  Portland, OR $3,430 $518 $43.52 $1.11 -7
Evansville, IN Rdeigh, NC $3,008 $103 $34.29 $0.87 4
Columbus, OH Raeigh, NC $2,897 $90 $32.92 $0.84 5
Courcil Bluffs, IA  Stockton, CA $5,390 $560 $65.59 $1.67 -5
Soybeans Chicago, IL Baon Rouge, LA $3,178 $71 $35.81 $0.97 -9
Courcil Bluffs, IA  Baton Rouge, LA $3,192 $76 $36.02 $0.98 -5
Minreapolis, MN  Portland, OR $4,360 $518 $53.77 $1.46 -4
Evansville, IN Raeigh, NC $3,008 $103 $34.29 $0.93 4
Chicago, IL Raeigh, NC $3,608 $128 $41.18 $1.12 2
Shuttle Train
W heat S. Louis, MO Houston, TX $2,642 $56 $29.74 $0.81 9
Minnegpolis, MN  Portland, OR $3,540 $518 $44.74 $1.22 -9
Comn Fremont, NE Houston, TX $2,520 $314 $31.23 $0.79 -6
Minreapolis, MN  Portland, OR $3,348 $518 $42.62 $1.08 -9
Soybeans Courcil Bluffs, IA  Houston, TX $2,787 $304 $34.07 $0.93 -2
Minnegpolis, MN  Portland, OR $3,502 $518 $44.32 $1.21 -9
"A unittran refersto shipmentsof & least 52 cars. Shuttle trai n rates are available for qualified shipments of
75-110 carstha meet ra Iroad efficiency requirements.
“‘Approximate load per car = 100 short tons (90.72 metrictans): corn 56 Ibs./bu., wheat & soybeans 60 |bs./bu.
*Percentage change year over year caculated using taiff rate plusfud surchage
Sources: www.bnsf.com, www.cpr.ca Www.cSX.Com, WWW.UprT.com
Grain Transportation Report 9 March 5, 2009



Table8

Tariff Rail Rates for U.S. Bulk Grain Shipmentsto M exico

Effectivedate:  2/9/2009 Fuel Percent
Origin Tariff surcharge_Tariff plussurcharge per: change
Commodity  state Dedination region ratelcar® per car metricton bushel® Yvd
W heat MT Chihuahua, Cl $5,896 82 $65.17 $1.77 -3
OK Cuautitlan, EM $5,360 $341 $58.25 $1.58 2
KS Guadalgara, JA $5,830 $343 $63.08 $1.72 -1
TX Sdinas Victoria, NL 2,984 $103 $3154 $0.86 3
Corn 1A Guadalgjara, JA $6,395 $00 $69.43 $1.76 -9
SD Penjamo, GJ $6,300 $%631 $70.82 $1.80 -10
NE Quedaro, QA $6,167 $296 $66.03 $1.68 -3
SD Sdinas Victoria, NL 4,740 80 $53.33 $1.35 -4
MO Tlalnepantla, EM $5,364 $288 $57.75 $1.47 -7
SD Torreon, CU $5,310 $%29 $59.66 $151 -9
Soybeans MO Bojay (Tula), HG $5,819 $342 $62.95 $1.71 -10
NE Guadalgjara, JA $6,200 $392 $67.35 $1.83 -1
1A Penjamo (Cel aya), GJ $6,050 $627 $68.23 $1.85 -12
KS Torreon, CU $5,040 $254 $54.09 $1.47 -9
Sorghum OK Cuautittan, EM $#,309 79 $4892 $1.24 -4
TX Guadalgjara, JA $,800 11 $5324 $1.35 -4
NE Penjamo, GJ $6,225 $356 $67.24 $1.71 -5
KS Quedaro, QA $5,468 241 $5833 $1.48 -2
NE Sdinas Victoria, NL 377 $260 $47.38 $1.20 -3
NE Torreon, CU $5,130 $293 $55.41 $1.41 -7

"Raesarebased upon publi shed tariff rates far high-cgpacity shuttle tra ns. Shuttle tra ns are available for qualified

shi pments of 75-110 carsthat meet railroad efficiency requirements.

? Approxi mateload per car = 97.87 meric tons: Corn & Sorghum 56 lbs/bu, Whea & Soybeans 60 Ibs/bu

*Percentage change year over year caculated using tariff rate plus fud surchage
Sources: www.bnsf.com, www.uprr.com, www.kcsouthem.com

Figure 7
Railroad Fuel Surcharges, North American Weighted Average®

0.700
February 2009: Down 38.9% fromlast month'ssurcharge of $0.208/mile; down 63.5%

o 0600 T from the February 2008 surcharge of $0.348/mile; and down 46.1% fromthe February 3-
E year average of $0.236/mile.
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| —e—Fud Surchage* ($milefrailcar) [$O.127/rallcar mile

Feb-05
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Feb-06
May-06
Aug-06
Nov-06
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May-07

1 Weighted by each Class| railroad'sproportionof grain traffic for theprior yea.
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May-08
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Nov-08

Feb-09

* Mileage-based fuel surchargesfrom Decamber 2004 through March 2007 areestimated. Beginning January 2009, the Canadian Pacific fud

surchargeis computed by amonthly average of the bi-weekly fuel surcharge.

Sources. www.bnsf.com, www.cn.ca, WWw8.cpr.ca, WWW.CSX.COm, WWW.KCS.COM, WWW.NSCOTP.COM, WWWW. UpFT.com
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Barge Transportation

Figure 8
[llinois River Barge Freight Rate™?
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'Rate = percent of 1976 tariff benchmark index (1976 = 100 percent); 24-week movi ng average of the 3-year average.
Source; Transportation & Marketing Programs/AMS/USDA
Table9
Weekly Barge Freight Rates: Southbound Only
Twin Mid- [llinois L ower Cairo-
Cities Mississippi River St. Louis  Cincinnati Ohio  Memphis
Rate' 3/3/2009 - 288 282 217 217 217 198
2/24/2009 - 303 305 226 222 222 200
$iton 3/3/2009 - 15.32 13.08 8.66 10.18 8.77 6.22
2/24/2009 - 16.12 14.15 9.02 10.41 8.97 6.28
Current week % change from the same week:
Last year - - -36 -38 -42 -42 -40
3-year avg. > - 67 -30 -34 -33 -33 -31
Rate' April 340 289 283 223 221 221 200
June 341 304 299 246 255 255 229

'Rate = percent of 1976 tariff benchmark index (1976 = 100 percent); 24-week moving average; ton = 2,000 pounds.

Source; Transportation & Marketing Programs/AMS/USDA

Calculating bargerate per ton:
(Index * 1976 tariff benchmark rate per ton)/100

Select applicable index from market quotesincluded in
tables on this page. The 1976 benchmark rates per ton
are provided in map (seefigure 9).
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Figure 10

Barge M ovements on the Mississippi River! (Locks 27 - Granite City, IL)
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last year; and up 154% compared to
800 1 the 3-yr average
700 - o~
@ 600 - .- H _
= ] .-
g 500 - 7 M :
<
— 400 A _ H 1 |
300 - "I /
200 || I
- | [dddng Il IELLE
8883883 883838883883838838833833 883
¥ ¥ d B & ¥ K 9 35 8 § &8 & ¥ &8 8 ¥ ® 4 B & 8§ K &8 I K 9K d9
N o N o - o - (a2] - N = N o N o N o - o - N - N — N o N o N
S 8 3 3 I 3 85 3§55 33 33z3s g ITIgsgIFaggeg
o o o o o o o o o o o o o o - - - — - — — o o o o o o
! The 3-year average is a 4-week moving average.
Source: U.S. Army Corps of Engineers (www.mvr.usace.army.mil/mvrimi/omni/webrpts/default.asp)
Table10
Barge Grain Movements (1,000 tons)
Week ending 2/28/2009 Corn Wheat Soybeans Other Tatal
M isd ssippi River
Rock Island, IL (L 15) 2 0 8 0 10
Winfield, MO (L 25) 55 0 59 0 114
Alton, IL (L26) 368 2 183 0 553
Granite City, IL (L27) 362 2 225 0 588
Illinois River (L8) 307 2 149 0 458
OhioRiver (L52) 194 1 74 2 280
ArkansasRiver (L1) 0 10 43 6 59
Weekly total - 2009 556 2 342 7 927
Weekly total - 2008 315 17 105 16 453
2009 YTD' 2,864 N 1,713 43 4719
2008 YTD 3,119 139 1,316 125 4,699
2009 as% of 2008Y TD R 71 130 34 100
L ast 4 weeks as % of 20082 125 65 126 59 121
Total 2008 18,783 1,542 7,062 453 27,840

1Weekly totd, YTD (year-to-da€) and calendar year total includes Miss/27, Ohio/52, and Ark/1; "Other" refersto oat s, bardey, sorghum, and rye.

’As apercent of sameperi od in 2008.
Note: Totd maynot add exactly, dueto roundi ng
Source U.S. Amrmy Corps of Engineers (www.mvr.usace.amy.mil/mvrimi/omni /webrpts/ default.asp)
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Figure 12

Figure 11

Upbound Empty Barges Transiting Mississippi River Locks 27, Arkansas River
Lock and Dam 1, and Ohio River Locks and Dam 52
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Grain Bargesfor Export in New Orleans Region
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Week ending Feb. 28: 609 grain barges moved down river, up
76% from last week; 507 grain barges were unloaded in New
Orleans, down 10% from the previous week.

=—&— Downbound Grain Barges Locks 27, 1, and 52

Grain Barges Unloaded in New Orleans

Week ending Feb. 28: 655 total barges,
down 62 barges from the previous week.
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Truck Transportation

The weekly diesel price provides aproxy for trendsin U.S. truck rates as diesel fuel is a significant expense for

truck grain movements.

Table1l
Retail on-Highway Diesel Prices’, Week Ending 3/2/09 (US$/gall on)
Changefrom
Region L ocation Price Week ago Y ear ago
I Eag Coast 2.153 -0.046 -1547
New England 2472 -0.042 -1341
Central Atlantic 2.314 -0.04 -1511
Lower Atlantic 2.055 -0.043 -1581
1 Midwest’ 2.030 -0.041 -1.609
1" Gulf Coagt® 2.043 -0.031 -1566
v Rocky Mountain 2.091 -0.067 -1482
\% Weg Coagt 2.185 -0.053 -1551
Cdlifornia 2.144 -0.075 -1659
Total u.s. 2.087 -0.043 -1571
'Diesel fud pricesind udeall taxes. Prices represant an averageof all typesof diesel fud .
“SameasNorth Centrd  *Sameas South Centrd
Source Energy Informai on Administrati on/U.S. Department of Energy (www.aa.doe.gov)
Figure 13
Weekly Diesel Fuel Prices, U.S. Average
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Source: Retail On-Highway Diesdl Prices, Energy Information Administration, Dept. of Energy
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Week ending March 2: Down 2% from the previous
week, and down 43% from the same week last year.
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Table12
U.S. Export Balances and Cumulative Exports (1,000 metric tons)
Wheat Corn Soybeans Total
Week ending HRW RW HRS SWW DUR  All wheat
Export Balances®
2/19/2009 1,344 765 900 751 51 3,811 9,572 5,301 18,684
This week year ago 3,187 746 1,586 860 77 6,456 18,670 6,893 32,019
Cumulative exports-marketing year 2
2008/09 YTD 9,346 4,081 4,070 2,324 360 20,181 18,629 21,632 60,442
2007/08 YTD 10,141 4,454 6,300 3,325 926 25,146 31,355 18,750 75,251
YTD 2008/09 as % of 2007/08 92 92 65 70 39 80 59 115 80
Last 4 wks as % of same period 2007/08 40 101 70 95 78 70 64 20 71
2007/08 Tota 13,709 5,568 7,842 4,191 1,075 32,385 59,666 30,411 122,462
2006/07 Tota 6,800 3,866 6,480 4,996 761 22,902 53,799 30,261 106,962
L Current unshipped export salesto date
2 Shipped export salesto date; new marketing year now in effect for corn and soybeans
Note: YTD =year-to-date. Marketing Year: wheat = 6/01-5/31, corn & soybeans=9/01-8/31
Source: Foreign Agricultural Service/USDA (www.fas.usda.gov)
Table13
Top 5 Importers' of U.S. Corn
Wesk ending 02/19/09 Total Commitments” % change |  Exports’
2008/09 2007/08 | current MY
CurrentMY  LastMY | fromlastMY | 2007/08
- 1,000 mt - - 1,000 mt -
Japan 9,631 11,521 (16) 1529
Mexico 5434 7,020 (22 8,767
Korea' 2699 7631 (65 8621
Taiwan 1,782 3111 (%) 3476
Egypt 1159 2,906 (60) 3309
Top5importers 20,753 32,190 (36) 39,467
Total US corn export sales 28,200 50,024 (44) 61,870
% of Projected 63% 81%
Change from Last Week 449 601
Top5importers' shareof US.
corn export sales 4% 64%
USDA for ecast, February 2009 44,450 61,870 (28)
Corn Usefor Ethanol USDA
for ecast, February 2009 91,440 76,861 19
(n) indicates negative number.
'Based on FASMarketing Year Ranking Reports - ww.fas.usda.gov; Marketing year (MY) =Sep 1 - Aug 31.
2Cumulative Exports (shipped) + Outstanding Sales (unshipped), FASWeekly Export Sales Report.
SFASMarketing Year Final Reports - ww.fas.usda.gov/export-salesmyfi_rpt.htm.
Not included - FASPress Release: 224,000 mt to Korea (108,000 mt on 02/23/09; 116,000 mt on 2/26) for 2008/09.
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Teble 14
Top 5 Importers' of U.S. Soybeans

Week ending 02/19/09 Totd Commitments’ % change |  Exports’
2008/09  2007/08 | current MY
CurrentMY  LastMY | fromlastMY | 2007/08
-1,000 mt - -1,000 mt -
China’ B4 1M 3 1334
Mexico 1,698 2654 (36) 3575
Japan 2021 2233 (10) 2,710
EU-25 2015 3,067 (34) 38%
Taiwan 1,08 1,248 (13) 1,728
Top5importers 22668 20,651 10 25,262
Total US soybean export sales 26933 25644 5
% of Projected 86% 81%
Change fromlast week 339 584
Top5importers' shareof US.
soybean export sales 84% 81%
USDA forecast, February 2009 31,300 31,600 09)
Soybean Use for Biodiesel USDA
forecast, February 2009 6,954 7,148 (3)

(n) incicates negative number.

'Based on FAS2006/07 Marketing Year Ranking Reports - ww.fas.usda.gov; Marketing year (MY) =Sep 1 - Aug 31.
2 Cumulative Exports (shipped) + Outstanding Sales (unshipped), FASWeekly Export Siles Report.

$ FASMarketing Year Final Reports- www.fas usda.gov/export-salesmyfi_rpt.htm.

“Not included - FASPress Release: 116,000 mt on 3/02/09 to China for 2008/09.

Table15
Top 10 Importers' of All U.S. Wheat
Week ending 02/19/09 Total Commitments % change | Exports’
2008/09  2007/08 | current MY
CurrentMY  LastMY | fromlast MY | 2007/08
-1,000mt - - 1,000 mt -
Japan 2621 3167 a0 3319
Egypt 1,849 2,740 (33 3276
Nigeria 2328 2,248 36 2,597
Mexico 2381 2,466 A3 2568
Irag 1,205 1,906 37 1,94
Phililppines 1417 1671 (15) 1538
Korea, South 1016 1533 (34 1,509
Indonesia 490 849 (42 1,093
Taiwan 614 976 37 1,068
Venezuela 472 812 (46) 997
Top10importers 14,393 18,426 (22) 19,930
Total US wheat export sales 23,993 31,602 (24) 34,400
% of Projected 88% 92%
Change fromlast week 465 309
Top10importers' shareof US.
wheat export sales 60% 58%
USDA for ecast, February 2009 27220 34,400 (21)

(n) indicates negative number.
Based on FAS2007/08 Marketing Y ear Ranking Reports (except Algeria) - wwv.fasusda.gov; Marketingyear =un 1 - May 31.
2 Cumulative Exports (shipped) + Outstanding Siles (unshipped), FASWeekly Export Sales Report.

3 FASMarketing Year Final Reports- www.fas.usda.gov/export-salesmyfi_rpt.htm.
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Table 16
Grain Inspectionsfor Export by U.S. Port Region (1,000 metric tons)

Port Week ending 2009 YTDas | Last 4-weeksas% of Total'
regions 02/26/09 | 2009 YTD'| 2008 YTD"|% of 2008 YTD 2008 3-yr. avg. 2008
Pacific Northwest
Wheat 108 1,595 2,324 69 68 63 10,378
Corn 198 1,216 1,680 72 70 85 12,411
Soybeans 193 1,765 2,209 80 84 109 9,412
Total 499 4,576 6,213 74 75 85 32,202
Mississippi Gulf
Wheat 29 559 704 79 76 74 6,284
Corn 405 4,242 6,644 64 69 69 28,214
Soybeans 421 5,741 4,012 143 123 126 16,282
Total 855 10,542 11,361 93 90 Q0 50,780
Texas Gulf
Wheat 82 897 1,231 73 52 69 9,720
Corn 97 262 594 44 58 81 1,502
Soybeans 72 458 28 1,612 2,323 3,291 119
Total 251 1,617 1,853 87 83 111 11,341
Great Lakes
Wheat 0 0 11 0 0 0 831
Corn 0 0 12 0 n/a na 294
Soybeans 0 0 3 0 0 0 315
Total 0 0 26 0 0 0 1,439
Atlantic
Wheat 0 23 71 32 n‘a 0 891
Corn 0 21 287 7 4 6 576
Soybeans 2 208 211 99 136 151 593
Total 2 251 569 44 63 73 2,061
U.S. total from ports’®
Wheat 219 3,073 4,331 71 63 66 28,104
Corn 700 5,740 9,217 62 67 71 42,998
Soybeans 688 8,172 6,463 126 119 132 26,721
Total 1,607 16,986 20,011 85 84 90 97,823

YIncludes weekly revisions, someregional totals may not add exactly due to rounding.
2 Total includes only port regions shown above
Source: Grain Inspection, Packers and Stockyards Administration/USDA (www.gipsa.usda.gov); Y TD= year-to-date; n/a= not applicable

The United States exports approximately one-quarter of the grain it produces. On average, thisincludes nearly 45 percent of U.S.-grown
wheat, 35 percent of U.S.-grown soybeans, and 20 percent of the U.S.-grown corn. Approximately 57 percent of the U.S. export grain
shipments departed through the U.S. Gulf region in 2008.
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Figure 14
U.S. grain inspected for export (wheat, corn, and soybeans)
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Week ending Feb 26: 60.81 mbu, up 0.7 % from
previous week, down 30.2% from same week last year,
and 27% below the 3-year average
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Figure 15
Weekly U.S. Grain Inspections: U.S. Gulf and PNW (wheat, corn, and soybeans)
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Source: Grain Inspection, Packers and Stockyards Administration/USDA (www.gipsa.usda.gov); *mbu, this week.
Feb 26: % change from: MS Gulf TX Gulf US Gulf PNW
Last week down 18 up 157 down 3 up 12
Last year (same week) down 32 down 2 down 27  down 34
3-yr avg. (4-wk mov. avg.) down 36 down30 down28  down 27
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Ocean Transportation

Tablel7
Weekly Port Region Grain Ocean Vessal Activity (numbe of vessels)
Pacific V ancouver
Gulf Northwes B.C.
L caded Due next
Date Inport 7-days 10-days In port In port
2/26/2009 39 39 59 6 10
2/19/2009 32 37 55 8 10
2008 range (15..55) (27..61) (39..87) (2..16) (0..15
2008 avg. 35 42 61 10 7
Source Trangportaion & Marketing Programs/AM SUSDA
Figure 16
U.S. Gulf* Vessel L oading Activity
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Source: Transportation & Marketing Programs/AMS/USDA
1U.S. Gulf includes Mississippi, Texas, and East Gulf.
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Figure 17
Grain Vessel Rates, U.S. to Japan
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Table18
Ocean Freight Rates For Selected Shipments, Week Ending 2/28/2009
Export I mport Gran L oading Vodumeloads Freight rate
region region types date (metric tons) (US¥metric ton)
u.S. Gulf China Hvy Grain Feb1/10 55,000 2375
u.S. Guf China Hvy Grain Jan 5/15 55,000 21.00
u.S. Guf China Hvy Grain Jan 1/5 55,000 21.00
U.S. Guf China Hvy Grain Jan 1/5 55,000 21.00
u.s Guf China Hvy Grain Dec 24/30 55,000 21.00
u.s Guf China Hvy Grain Dec 1/10 55,000 26.50
u.s. Guf Russia Hvy Grain Feb25/Mar 5 25,000 3050
u.S. Gulf China Hvy Grain Dec 1/10 55,000 2750
u.s. Guf Djibouti* Wheat Mar 10/20 10,990 11369
uU.s. Guf Egypt Mediterranean Hvy Grain Jan 14/18 60,000 1215
Brazil Morocco Maize Feb 3/8 22,500 2250
Brazil Greece Soybeans Feb18/16 24,000 24.00
France Egypt Mediterranean Hvy Grain Nov 1/5 60,000 1025
France Algeria Wheat Mar 510 25,000 27.00
River Plate Algeria Hvy Grain Nov 5/10 35,000 4800
River Plate China Hvy Grain Mar 60,000 3250
River Plate China Hvy Grain Apr 60,000 3250
River Plate Morocco Maize Feb1/5 25,000 3550
River Plate Sp Mediterranean Soybean meal Dec5/10 25,000 1800
Uruguay Libya Maize Feb 2528 20,000 27.00
Rates shown are for metric ton (2,204.62 Ibs. =1 meric ton), F.O.B ., except whereotherwi seindicates; op = option
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Figure 18
Ocean Rates' for Containerized Shipments to Selected Asian Countries
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!Rates are weighted by shipping line market share and destination country. Ratesprovided are publicly filed tariff rates, not thos
negotiated in a confidential service contract.

Countriesinclude: Animal Feed: Bangkok-T hailand (3%), Busan-Korea (25%), Hong Kong (9%), Kaohsiung/K eelung-T aiwan (5

T okyo-Japan (8%). Soybeans: Kaohsiung/Keelung-T aiwan (97%), T okyo-Japan (2%)

Source: Ocean Rate Bulletin, Quarter 3, 2008, Transportation & Marketing ProgramgAM SUSDA

Container ocean freight rates — average rate per twenty-foot equivalent unit (TEU) weighted by shipping line market
share and trade route.

During 2007, containers were used to transport 5 percent of total U.S. waterborne grain exports, and 9 percent of
U.S. grain exportsto Asia.

Figure 19
M onthly Shipments of Containerized Grain to Asia
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Source: Port Import Export Reporting Service (PIERS), Journal of Commerce
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The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, sex, religion,
age, disability, political beliefs, sexua orientation or martial or family status. (Not all prohibited bases apply to all programs). Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact the USDA’s TARGET Center at

(202)720-2600 (Voice and TDD).

To file acomplaint of discrimination, write USDA, Director of Civil Rights, Room 326-W, Whitten Building, 14™ and Independence Avenue, SW, Washington,

DC 20250-9410, or call (202) 720-5964 (voice and TDD). USDA isan equal opportunity provider and employer.
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